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bad’s n»d bombardment ot the 
northern Lebanon pvt of Tripofi 
prevented Palestine liberation Or- 
pnknKiyn Wantar Yamar Arafat 

from leaving. But last night five 
Greek slops left Cyprus lor Tripoli. 

The Israelis sank a small Leba- 

nese ship, damaged a Cyprus- 
registered ship, but allowed an Ital- 

ian vessel to tz&e off injured PLO 
fighters. Page 3 

In Jerusalem, an American wom- 
an tourist became the sixth to die 

as a result of a PLO bus bomb at- 

tack two weeks ago. , 

U.S. envoy In Iraq 
US. special envoy in the Middle 
East Donald Rumsfeld visited Iraq, 
which brake of! relations with the 
UdS. after the 1987 Arab-IsraeU war, 

to gain support for restoring peace 
in Lebanon. 

Explosion check 
London anti-terrorist squad detec- 
tives interviewed a: dealer who four 
weeks ago sold the car used in the 
bomb attack oh Harrods store on 
Saturday, in which five people were 

killed. A businessman has offered a 

£250,000 (S354JW0) reward for infor- 
mation leading to conviction of 
those responsibly. P&ge 12 

German bomb arrests 
West German police- have arrested 
four young men near Rfisselsheim, 

near Frankfurt, on' suspicion of 

planning bomb attacks on 115. 
bases. 

9 MEXICO’S commercial bank 
creditors base agreed to arrange a 

$4bn credit to hdp it cover its 1984 

Page 4 

• DOLLAR fefl to DM 2.773 (DM 
2.778), FFr 8.4575 (FFr 84775), and 
SwFr 2212 (SwFr 2215). bat im- 
proved from Y235.7 to Y23&15. Its 
Bank of FaigianH trade-weighted 
index, logged before the dose, rose 
from 13L1 to 1312. Page 29 

• STERLING rose 45 points to 

$L4185,and to DM 3535 (DM 3531 
FFr 1L995 (FFr LL985), SwFr 3.14 
(SwFr 3J35 j. and Y33125 (Y3335). 

Its trade weighting rose from Fri- 
day's 8L9 to 82X Page 29 

i GOLD rose SL25 in London to 
S375J25 and by $6.75 in Zurich to 
S375£5. h dropped $1S in Frank- 
tort to $375. In New York, the Co- 

mex December settlement was $373 
(£3725). Page 28 

Nordk^AfTK^talks -- 
Nordic. cbtatfries-fcpve InviEed ipf 
eign ministers. from Angola, Zantr 
bia, Smbabwe, Botswana, Mozam- 

bique and Tanzania to Stockholm in 
April to discuss the “worsened situ- 
ation to southern Africa.* 

  ‘Attack on Angola* 
Angola accused South Africa of an 
air attack on a southern luwn, kill- 
ing dozens of civilians and destroy' 
jpg a school and hospital. 

Jamaica reshuffle 
Jamaican Premier Edward Seaga 
reshuffled his Cabinet, appointing 

Mr Hugh Hart Minister of Mining, 
a post he had previously held him- 
self. 

Gunmen kill 10 Thais ' 
Five men fired machineguns into, a 
crowd of Thai villagers watching 
trfevisiop, killing 10 and wounding 
three. 

Spy chief resigns 
Australian Secret Intelligence Ser- 
vice director John Byan resigned 
after a bungled mock anti-terrorist 
raid on a Melbourne hotel by 12 
agents this month. Page 3 

Chinese cure 
Chinese doctors have found a new 
remedy for menstrual pains and 
rfiEgiFwoe cotton wool soaked in al- 
cohol and placed in the patient's 
ear. 

Princess to marry 
Princess Caroline of Monaco, 2B, Is 

to marry for the second time. The 
groom is Italian oil and property 
heir'Stefano Casiraghi, 23. 

Car surgery protest 
Swiss children’s psychiatrist- aid 
six friends dismantle his car, a Re- 

nault and sold parts to passers-by 
in a Basle protest against poUuthm. 

• LONDON: FT Indnstrial Onfi- 
nary index Improved 2U to a record 
762a.Beport,Pa^23.FTShflreIn- 
formation Service, Pages 24,25 

• WALL STREET: Dow Jones in- 
dustrial average dosed 244 up at 

L2445L Report, Page 19. Full share 
prices, Pages 29-22 

• TOKYO: Nikkei Dow index fell 
8L47 to 9.48U7 and the Stock Ex- 
change index dropped 5JD to 

7BLZ2L Report, Page 19. Leading 
prices, other exchanges. Page 22 

• EUROPEAN PARLIAMENT 

President Pieter Dankert is expect- 

ed to sign today final adoption of 
the 1984 EEC budget freezing UK 
and West German rebates, despite 
protest from foreign ministers that 

the parliament is exceeding its pow- 
ers, rage 12 

• INTERNATIONAL BANKS in 
Western industrial nations made 
new loans of SlObn to the rest of the 
world in first-half 1983, only a third 

of the 1982 figure. 

• ZAIRE began talks in Paris 
about rescheduling payments on 
debts, now about S5bn, for the sixth 
time* since 1976. 

• COLOMBIA is to seek new loans 
of more than $80Qm in the next six 
months. Page 4 

• NEW ZEALAND Forest Prod- 

ucts, 24J per cent of whose shares 
were . acquired by the Wattie- 
Goodruan group last month, offered 
about a third above Friday’s closing 

price for 219 per cent of Watties. 
Page 14 

• KUALA LUMPUR-KEPONG, 

Malaysia's fourth largest plantation 

group, has bought Sri Kimak Plan- 
tation for 189m ringgits ($82m). 

• VOLKSWAGEN, West German 

car maker, forecasts a loss for the 
year of about DM 300m ($108.6m), 

the same as last year. Page 13 

• BU1TON1 PERUGINA, the Ital- 
ian foods group, has dropped plans 

for an alliance with French confec- 
tionery maker Foulain. Page 13 

• SHELL -ESSO project to build a 

$315m ($446m) North Sea gas pipe- 
line from the Fulmar field was ap- 

proved by the UK Government 

fbge 6 . 
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Shell wins leading 
role in Nigerian 
gas export project 
BY MICHAEL HOLMAN AND QUENTIN PEEL IN LONDON 

Shell has been appointed project leader for the Nigerian Government’s 
proposed $6.6bn liquefied natural gas (LNG) export scheme. The decision was 
taken after a series of meetings with oil majors operating in Nigeria on how to 
revive the massive project after a series of setbacks. 

It represents a major step to- 
wards realisation of the scheme to 

exploit Nigeria's huge gas reserves 
and replace oil as the country's 
main foreign exchange earner. 
Western Europe is seen as the like- 
ly market 

Shell was chosen as project lead- 
er ahead of Elf-Aquitaine and Agip, 

the other partners in the former 
Bonny LNG consortium which went 
into voluntary liquidation last year. 

Several key factors were behind 
tbe decision, according to industry 

officials. They include Shell's expe- 
rience in LNG schemes, its position 
as operator of the largest oil compa- 
ny in Nigeria, with huge unexploit- 

ed gas reserves, and its good con- 
tacts with the gas markets in both 
Britain and West Germany, the 
roost likely buyers of Nigerian 
LNG. 

The tentative date for completion 
of tbe LNG scheme is the early 
1990s, but the critical issue now to 

be resolved is where and at what 
price the daily output of Ibn cubic 
feet can be sold. 

The LNG scheme is virtually the 
only major capital project in Niger- 
ia to survive drastic cuts, because of 
the current oil glut, and the conse- 
quent drop in both foreign ex- 
change earning and government 
revenues. It is intended that the 
project should be effectively self-fi- 
nancing once the initial equity capi- 
tal has been found. 

Shell's selection as project leader 

means there will only be two equity 
partners - Shell and the Nigerian 
National Petroleum Corporation 
(NNPC), which wfil retain a majori- 

ty shareholding. However, other 

gas producers, such as Elf and Agip, 
will be able to supply gas to the pro- 

posed plant 

The decision also means that 
Shell’s Air Products process is now 
more likely to be chosen for the 

plant than the rival Technip pro- 
cess used by Elf. 

The Nigerian Government origi- 
nally envisaged a six-train (process- 
ing unit) plant, which would have 
cost some S14bn. but this was sub- 
sequently reduced to half the size, 
in part because of government mis- 

givings over the massive scale and 

finance required. 

The proposed funding for the re- 
vised scheme is for supplier credits 
totalling some $4bn, between SX95 

and $1.75bn in equity capital from 
the partners, and some Slbn from a 
syndicated Euroloan. 

Pricing of the Nigerian gas will 
be critical to any attempt to break 

into the European market, and in- 
dustry officials say it will be more 
expensive than gas from the Soviet 

pipeline but cheaper than Algerian 
gas. 

Gas pipeline go-abead. Page 6 

Saudis ‘withdrew $ I Obn 
from hanking system’ 
BY PETER RAONTAGNON, EUROMARKETS CORRESPONDENT, IN LONDON 

SAUDI ARABIA pulled 5102bn out 
of the international banking system 
in (he first half of this year as it ran 
down its reserves to offset tfeeHpjng 

oil revenues, according to figures 
from the -Bank tor International 

Settlements (BISL 
' The withdrawals totalled nearly a 

quarter of the amount Saudi Arabia 

held on deposit with Western banks 
at the start of the year. 

By the end of June it was left 
with only $3l9bn, although its total 

foreign exchange reserves, which 

also include holdings of govern- 
ment securities and gold, are much 
higher. 

The BIS figures give one of tbe 
first concrete indications of the im- 

pact that lower oil prices have bad 
on tbe country's finances this year. 
Some bankers believe (hat the run- 
down of reserves is also attribu- 

table to continuing assistance to 
Iraq in its war against Iran. 

Saudi Arabia, which only just 

managed to rim a balance of pay- 
ments .surplus in 2982, fa&d a-48 
per cent fall in oil exports'to"658.5m 
barrels in the first half of this year. 

Official Saudi figures show oil 

revenues fell 54.5 per cent to $17bn 
in tbe same period. 

But the BIS report also shows 
that other oil exporters have had to 
run down their deposits with West- 

ern banks. Notable falls were post- 
ed by Iran, Iraq and Libya as their 
exports fell, it says. Total Middle 
Eastern deposits in Western hanks 

fell $16.4bn in the first half of this 
year. 

The latest BIS figures, which 
cover the maturity distribution of 

international bank lending, are 
much more detailed than the bank's 

quarterly data on international 
banking Sows. 

like that series, however, the 
new figures confirm a sharp slow- 

down in international bank lending 
in'tbe first half of the year. • ■ 

A particularly worrying aspect 
was a further decline in undrawn 

credit commitments to countries 
outside tbe BIS reporting area - the 
group of 10 leading industrial coun- 
tries, Switzerland, Austria, Ireland 
and Denmark, as well as leading 

offshore centres. 
These fell a further £L8bn, sug- 

gesting that there will be no imme- 
diate relaxation of the squeeze on 

borrower nations. 

The figures suggest, however, 
that hanks are taking more care not 
to pile up too many short-term 

bans to countries in potential trou- 
ble. 

Sony predicts sharp recovery 
as earnings decline by 35% 
BY YOKO SHIBATA IN TOKYO 

SONY CORPORATION, the Japa- 

nese-based electrical group, suf- 
fered a 35 per cent setback in conso- 
lidated net income in the year to 

October 31 to Y29Rbn ($128m), but 
expects a recovery by about 70 per 
cent to Y50bn in the current year. 

The expectations, says Sony, are 
based on higher demand for Beta- 

max video cassette recorders 
[VCRs) in Japan and the U.S. The 
company places high hopes on the 
Olympic Games in Los Angeles, 
and on further reductions in inven- 

tories, which were trimmed by 
Y94.6bn to Y265.7bn last year. 

The company plans to bring an- 
nual production of VCRs to its full 
capacity of 2Am from the 225m 

achieved this year. 
Tbe three months to October 31 

brought a sweeping recovery in per- 
formance, with Sony's net income 
reaching Y12.7bn, five times the 

Y15bn of the comparable quarter. 
Consolidated sales for the year to 

October were slightly down by 02 

per cent to Yl,110bn (S4.7bn), but 
turnover for the current year is 

forecast to gain 125 per cent to 
Y1^50bn, The fourth quarter just 

past brought a rise of 102 per cent 

to Y30Q2bn. 
Overseas sales last year foil 43 

per cent to account for 71 per cent 
of the total. Latin American sales 
showed a fall of 53.4 per cent. 
Against this, domestic sales rose 
132 per cent on the back of strong 
VCR sales, to reach 28.9 per cent of 
the overall figure. 

A breakdown of last year's sales 
by product shows video equipment 
- including VCRs, cameras and 
tapes - falling by 38 per cent in vaL 

tea to make up 41.1 per cent of the 
total. Volume sales of VCRs rose 18 
per cent to 22.5m, helped by new 
products such as the Beta hi-fi mod- 
els and the Beta Movie, the home 
movie recorder. 

Sales of television sets rase 1.5 
per cent, at 24.1 per cent of total 
turnover - but audio equipment 

revenues were down 2J) per cent to 
account for 22.1 per cent Only 
260,000 Walkman portable stereo 

cassette tape recorders were sold, 

compared with 290,000 the previous 

year. 

Sony will market its optical video 

disc players for consumer use next 

spring. It has chosen the laser-type 
system which has been in produc- 
tion for two years for commercial 
use. 

Video disc players produce dear- 
er pictures, but do not have re- 
recording capacity. At present 700 
software titles are available for la- 
ser-type video disc players. 

Yamaha Motor, the world’s sec- 
ond biggest motorcycle manufactur- 
er, after Honda, suffered a heavy 
parent-company net loss of 
Y14.07bn (S59.7m) in the six months 
to October 31, compared with a 
profit of Y5 J.4bn in the comparable 
period last year, writes our Finan- 
cial Staff. Sales during the period 

plunged to YI86.7bn from Y224.8bn. 
Tbe group, which has suffered 

from falling sales and high invento- 
ries of motorcycles, is paying no in- 
terim dividend and forecasts a par- 

ent-company net loss of Y33bn for 
tbe full year. 

Last month, Yamaha cut wages 
by 5 per cent and announced that it 
was seeking 500 voluntary redun- 

dancies from its 11,000 employees. 

lex. Page 12 
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Nakasone’s 
authority 
undermined 
by election 
losses 
By Jurefc Martin in Tokyo 

AN IMMEDIATE weakening in tbe 
political authority of Mr Yasuhiro 
Nakasone, the Japanese Prime 

Minister, seems the inevitable con- 
sequence ol the crushing loss in 
Sunday's general election of his rul- 
ing Liberal Democratic Party's 
(LDP) absolute majority in the Diet 

(parliament). 
The LDP is still expected to form 

the next government, without re- 
course to a coalition by recruiting to 

its ranks at least nine and possibly 
II of the IB newly elected indepen- 
dent Diet members. This would give 
the LDP an effective representation 
of about 260 seats in the 511-mem- 
ber parliament 

It also seemed probable last night 
that Mr Nakasone would remain as 
head of the Government but only 
largely because the severity of the 
LDP’s setback so affected most of 

his potential rivals for the party 
leadership that none appeared 

ready to launch an immediate chal- 

lenge. 
Much, however, will depend on 

whether be can put together a new 

Cabinet which succeeds in balanc- 
ing tbe competing forces inside the 

LDP. Judging by tbe savagely criti- 
cal comments about him circulating 
last night, this will prove extremely 
difficult In any event be can ex- 

pect considerable opposition when, 
or if, he seeks re-election as party 

leader next autumn. 

A noticably subdued Mr Naka- 
sone apologised at a news confer- 

ence for the election results and 
promised to "start again” in run- 
ning the country. But the Prime 
Minister was a relative picture of 

confidence compared wifo the ab- 

ject appearance of Mr Susumu Ni- 
kaldo, his party's secretary-general 
and chief election strategist He 
promised to resign. 

The early treads of Sunday 
nights counting were confirmed 
yesterday when results from the 
major cities of Tokyo, Yokohama 
and Osaka flooded in. The LDP's fi- 
nal tally of 250 seats represented a 

net loss of 36 from its parlia- 
mentary strength dissolution; no 
poQ or forecast not even from tbe 
opposition, had predicted so poor a 

result 

Moreover, matched against the 
LDP debacle, was the spectacular 
personal victory of former Prime 
Minister Kakuei Tanaka, whose 

conviction in the Lockheed bribery 

trial and subsequent refusal to re- 

Continued on Page 12 
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New Airbus 
boosted by 
$200m order 
BY MICHAEL DONNE IN LONDON 

AIRBUS INDUSTRIE has decided 
to go ahead with development of its 
new A-320 aircraft after receipt of a 
S200ra order from Imne-Adria, a Yu- 
goslavian airline, for five aircraft, 
with another three on option. 

That increases pressure on the 
British Government to approve 
more than HOftrn (5570m) launch- 
ing aid for the British Aerospace 
share of Lhe proposed 150-soat air- 
liner. BAe wants to build the wings 
for the aircrafL the launching of 
which would complement the Euro- 
pean Airbus consortium's produc- 
tion of the existing A-3Q0 and A-31Q 
models. 

M Bernard Lath ic re. Airbus pres- 
ident, said the consortium's mem- 
bers had decided to press ahead 
with the project because, in the 
light of the Inex-Adria order, "the 
industrial and marketing conditions 
we bad set ourselves have been ful- 
filled.” 

If the British Government, there- 
fore, decides not to support the A- 
320 financially, obliging BAe to 
withdraw, the aircraft will still be 
developed, probably with other 
partners replacing BAe. The UK 
company has accepted the possibili- 
ty that that situation might occur. 

BAe is anxious to participate, 
however, and has recently even 

been considering the possibility of 
raising some money m British fi- 
nancial markets jf the l:K Govern- 
ment decides to limit the amount of 
launching aid it rnuid protide. 

BAe could probably raise about 
half the C4tWm needed in the mar- 
ket if forced to du so. But if the Gov- 
ernment rejected all financial sup- 
port. BAe would be obliged to pull 
out, because tt could not afford the 
debt involved in raising all iAODm 
from the market. 

The Government itself continues 
to hold back from a decision. Mr 
Norman Lament. Minister lor In- 
dustry, told a union delegation yes- 
terday that although the Govern- 
ment recognised lhe importance of 
both the A-32U and the projected 
new V-250A international jet engine, 
in which Rolls-Royce participates, a 
decision would not be likely before 
January. 

Together with £113m sought by 
Rolls-Royce for its share of the en- 
gine, the two companies collectively 
want over £500m in bunch aid, re- 
payable from levies on eventual 
sales of aircraft and engines. 

The Inex-Adria order is the 
fourth for the A-320, bringing total 
firm orders and options to 88 air* 

Continued on Page 12 

Cartel go-ahead for 
Grundig plan likely 
BY JOHN DAVIES IN FRANKFURT AND 
WALTER ELUS IN AMSTERDAM 

THE WEST German Cartel Off ice is 
expected to allow Philips, the Dutch 
electronics group, to go ahead with 
its plan to take management con- 
trol of Grundig, the German con- 
sumer electronic manufacturer. 

It said yesterday that it expected 
to bold talks with tbe two compa- 
nies next month, although no defi- 
nite date had been set 

Four years ago, the office ob- 
structed a plan by Philips to in- 
crease its present 24.5 per cent 
stake in Grundig. But an official 
said that the landscape had 
changed since then, and referred to 
the build-up by Thomson-Brandt of 
France of its interests in West Ger- 
many. 

Grundig yesterday declined to 
disclose tbe likely financial ar- 
rangements with Philips, emphasis- 
ing that the final details were not 
yet decided. 

According to Philips, negotiations 
on the increased participation re- 
quired to give it day-to-day control 
of Grundig should be concluded 
shortly. 

Reports in Germany point to a fi- 
nal Philips holding, in co-operation 
with the banks, ol around 51 per 
cent The Dutch group has refused 
to comment on reports that it might 
make a convertible loan to Grundig 
or give Dr Max Grundig, founder 
and current majority shareholder 
of the German acquisition, a cosh 
payment 

According to Dutch bankers, tbe 
European banking consortium is 
being put together by Dresdner 
Bank, house bankers to Grundig. 

Continued on Page 12 
Editorial comment Page 10; High 
drama in electronics. Page 13; Lex, 

Page 12 
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France likely to push inflation below 8% 
BY DAVID MARSH IN PARIS 

FRANCE’S ANNUAL inflation is expected to grow by 02 per 
rate looks likely to continue to cent on average this year com- of business opinion pubiisneom spenuing pi » - ■ 
drop to under 8 per cent by the pared with 1982, Insee says in a separate document Insee has to to earned outin 19S3.cent in we nnt »«.»«» « 
middle of next year, but em- its forecast for the first half of revised sharply upwards isifore ‘The )report shar? 1984. only slightly down from 
ployment will carry on declin- next year. This at least is casts for industrial investment improvement m traneeis cur h sg cent increase over 
ing under the impret of sluggish better than an economic con- n tiSSU defied of the second half of this year, 
domestic demand, according to traction—and improves upon to grow by lo per rent iavalue an frt33ml in the second This »*ouJd bring tee year-©#- 
forecasts by the Government's the performance foreseen J^rros—-a run of '4„n {2? from FFr a*bn year increase to 7.7 per cent by 
ctaticHr< Tfiepn B&rlifir this VCiF InSCe AOtCS. CWlt 111 \Ollim€ tCiuiS WHlCh *1311 01 l*'^. trOiTl n.Vh Tnnp 

The institute says the Emphasising 'the lack of would more than compensate In i:he first sixw^droiMii the On the employment front, 
economy this year has benefited stimulus expected from internal for the 4 per cent volume drop ^bove all to P i Insee predicts continued lay. 
from an upsurge in inter- policies, Insee warns that indu^ between 1983 and 19S2 S±stic SimSmif slowdoS oS in the industrial sector, 
national demand. This has pre- trial production will remain at ta* «» -JtPntE m g°d more competitive export with an overall 200,000 jobs 
vented the Government’s its current levels m early 1M4 vestment JBtnhoni-B« X thJSc’s deS being lost be ween mid-1983 
austerity policy causing an out- only if foreign demand is main- marked among large fnter' fP s and raid-19S4. 

But in an opti Viatic survtv postponement until next year of The institute expects cor.- 
of business opinion published in spending plans originally slated sumer prices to rise by 3.8 per 

cent in the first six months ot 

statistics institute Insee. 
The institute says 

national demand. This has pre- trial production will remain at insee sal’s 
vented the Government’s its current levels in early 1984 vestment 
austerity policy causing an out- only if foreign demand Is main- marked amo: 
right recession. The economy tained. prises—partly represents a taon. 

David Housego visits Talbot’s strike-bound production lines at Poissy outside Paris 

Car-workers dig 
in their heels 

'* UNTIL the management is be turned out on to the street.” 
ready to discuss each redun- At a minimum, the CGT claims, 
dancy with us on a case by case everyone will be entitled to 6-9 
basis we won't budge from months retraining. 
here," says a Moroccan worker. 
“The strike goes on.’’ 

It is mid-afternoon at the 

“The training is a trick” 
says one North African worker. 
“I have been here eight years 

large Talbot car plant at Poissy and they have never proposed 
outside Paris. As has so often training before. They have 
happened in the past in car dreamed it up now that they 
disputes in the Paris region, are throwing me out” Another 
many of the mainly immigrant adds “I am sot going bade to 
workers on the production lines nursery school to learn my 
have rejected an agreement ABC Many of the immigrant 
that has been accepted by their workers cannot read or write in 
union's national leadership. 

Several hundred of the 3,000 
French 

A middle-aged Algerian who 
workers who showed up this declines to give his name says 
morning at the call of the be would be ready to leave if 
unions gathered in groups in he was paid a proper “ de- 
the assembly shop. Half-made parture bonus.” “ Wre being 
cars hung suspended where treated like worn out brooms, 
iheye were 12 days ago when Now they’re finished with us 

■ rmirfn ■ .»*• 'rj 

?? * 

«C - jr.. — e 

Placards on Paissy’s halted production lines proclaim workers' opposition to redundancies 

tiie strike began. Draped from they are throwing us out. But Press and radio for saying that tures on a case-by-case basis, won’t find work elsewhere. 
 I I    H . .   : ha A* t-hi lief nniftn nip the girders were slogans painted we went our rights." the CGT hi 

red and written out in French Word goes round the tion and h 
and Arabic proclaiming "No assembly shop that a meeting dundancies. 
Redundancies ” and Peogeot is about to begin. On the back There v 
must negotiate.” of a small truck climbs a points, she 

the CGT has changed its posi- Each worker would then be At the last union elections 
the tion and has accepted the re- offered the possibility of retrain- at the plant, the CFDT 
ing dundancies ing, a transfer to another job gained only 6-9 per cent of the 

Peogeot is about to begin. On the back There were two positive or 44 a departure bonus ’’ for votes. But. over the past three 
   of a small truck climbs a points, die says, in Saturday’s those warning to return to their weeks, their strength has been 

Union" officials believe that fragile woman in black sweater accord between the Government country of orifpn. growing because they have 
he post and mauve skirt: She is Nora and the Peugeot management— Soon after she finishes, taken a much tougher line at letters are already in the post and mauve skirt. She is Nora and the Peugeot management— Soon after she finishes, taken a much tougner line at 

to Che 1,905 being made redund- Trehel. the local CGT leader 1,000 jobs bare been saved and M Jean-Pierre Noual, the local plant level than the Communists, 
ant as a result of Saturday's whom the strike and television the production of Talbot cars leader of the pro-Sodalist CFDT Poissy is officially shut 
agreement. It is not known on appearances have propelled to is to continue at Poissy. union, climbs up on another through the Christmas holidays 
the shop floor who will receive national fame. While the strike Amid cheers she declares truck. -uur opposition is unm January aiaiuneiucm 
them. The Communist-led CGT is on she seems virtually in that “arbitrary redundancies simple." be says. We reject all and Government hope tiie 
union which has a laree majority charge of the assembly shop. will not be accepted.” The sole redundancies. The workers strikers will lose heart. Other 

opposition is until January 2. Management 

union which has a large majority charge of the assembly shop. will not be accepted.” The sole redundancies. The workers strikers will lose heart. Other 
at Poissy and at national level Clutching the microphone path to a solution she says is here don't believe in retraining car industry disputes have ended 
acquiesced in Saturday’s com- and speaking in short clear through the management agree- programmes and they don’t that way and maybe this one 
promise says that nobody ” will phrases she blames the national ing to discuss voluntary depar- want them. Theq know they will as well. 

Kidnappings 
take violent BY DAVID WHITE IN MADRID 

A • Ti.-Kr “GERARDO IGLESIAS may Turn 111 llaiv have surprises in store” said m-BUJua nnm. Sr Santiag0 canrfiio, the old 

By lames Buxton in Rome fox of Spanish Communism, 
  , „ when he handed over a defeated 

A HUMAN ear delivered in a partyf one year ago. to an *:3- 
plastic bag. A horrifying photo- known and unassuming coal- 
graph found in a refuse bin miner. 
showing a man with a lacerated _ . ... 

'SL'Eid" prophecy-'5 The11one Sr 

“ “ 'Z2-JS5& 
revolver against her temple. ____ But ,» th* weekend. 

Carrillo’s successor shows staying-power 

By |ames Buxton in Rome 

PORTUGUESE CLEAVE TO MOSCOW 
THE PORTUGUESE , Com- Moscow line throughout West 

successor was staying 
■. But at the weekend. i',™ r - power. But at the weekend, 

Italy at the end of the most openly 
be back m vont of the quarrelsome congress m the 
era of lopnapping that reached party-s history, Sr Iglesias 
its peak in the 1970s. 

When Anna CaJJsonni and her 
proved he had it. 

The results of elections. 

nmnist Party has reaffirmed 
its allegiance to Moscow, and 

!?-JreSOl?.?° Portgnese governments since to pull the party strings. He 1975 revolution, writes Diana 1979 that have tried to dis- has reaffirmed his aim of haul- 
Smith in Lisbon. At its mantle the overmanned, ing the party out of its ghetto 
tenth congress, in Oporto at deeply-indebted public sector and appealing to the supporters 
the weekend, the party created by Communist-led who left it in recent years. But 
insisted Oat although the nationalisations in 1975. he faces an awesome task, 
revolution was “ wounded” He presence at the Con- The veteran union leader, Sr 
it would continue, and that gross of Mr Mikhail : Gor- Marceino Camacho made clear 
recent governments were baebev, a prominent member ^at party policy would be “ a 
counter-revolutionary. of the Soviet politburo and collective operation" between 

Sr Alavaro Cunixal, the one of the candidates tipped Sr Iglesias and the others. The 
70-year-old leader, was to succeed President Yuri remaining posts on the execu- 
re-elected secretary of the Andropov, was a sign of the tive which will probably be de- 
central committee. He held approval with which Moscow cided this week will reveal the 
his party to a rigid pro- regards the Portuguese party, extent of the constraints on the 

— secret ary-general. 
The argument has been about 

lly received. former made a mistake when tile style of Spanish Eurocom- 
end-of-congress high he chose the latter. Sr Carrillo’s munism, but behind the power 

Moscow line throughout West 
Europe's Eurbcommunlst 
experiments of the 1970s and 

sentiment stirred up by the 
Reagan Administration's poli- 
cies in Central America and the 
Caribbean. 

In Sr Iglesias's view, his pre- 
decessor committed the error 

has been a fierce critic of - of thinking he could continue 
Fortguese governments since to pull the party strings. He 

son Glorgia were kidnapped in which gave Sr Iglesias (38) the 70-year-old lead 
November at their home outside backing of two-thirds of the re-elected secret*] 
Rome it seemed to be just central committee, are mislead- central committee, 
another of the 50 or 60 kidnap- ing. reflecting the way the ^ party to a 
pings of the rich which have party apparatus works more   
been taking place in Italy every than the true balance of power.. 
year for the past 10 years. They But thev show that Sr Iglesias. 
are cousins of the Bulgari even if he lacks the sharn in- was coolly received. 
family, owners of Italy’s equiva- teliert and personality of Sr As end-of-congi family, owners of Italy’s equiva- 
lent of Cartiers the jewellers. 

1979 that have tried to dis- 
mantle tiie overmanned, 
deeply-indebted public sector 
created by Communist-led 
nationalisations in 1975. 

The presence at the Con- 
gress of Mr Mikhail Gor- 
bachev, a prominent member 
of the Soviet politburo and 
one of the candidates tipped 
to succeed President Yuri 
Andropov, was a sign of the 
approval with which Moscow 
regards the Portuguese party. 

the head of which, Gianni ®hd nerve. 
Carrillo, can match him in wile spirits took over during a four- version Is that Sr Iglesias struggle lies the problem of a 

hour wait for the count, Sr proved not to be the transitional • faction that rejects Euxocommu- 
Iglesias sat isolated, pale and leader he hoped for. The nism altogether. Sr Carrillo’s Bulgari was himself kidnapped Until the last minute, his Iglesias sat isolated, pale and leader he hoped for. The nism altogether. Sr Carrillo s 

in1975' and released after nay- orospec+s of re-election hung fidgety. But 40 minutes after Carrillo camp want a more supporters have argued that the 
ment of a ransom by a thread. He survived a the new central committee was cohesive disciplined party with party risks losing militants to * vote on the outgoing central announced, he was a changed a strong sense of separate a pro-Soviet splinter organis- 

But the mutilation of Giorgio, committee’s report by onlv the man with a new self-assurance, identity, but dissociated from ation being set up by Sr Ignacio 
in evident frustration by the narrowest of margins and his The one thing Sr Carrillo and the ruling Socialists and taking Gallego by a former central 
kidnappers at the nonpayment speech in defence of his policy Sr Iglesias agree on is that the fuller advantage of anti-U.S. committee member. 
of the ransom demanded, said     
to be L3bn (£l-25m), introduces 

fsS%35s£! West Berlin Hungarian minister visits Bonn 
grandson of the immensely rich n _ O 

°nly other UTOail BY OUR BBRUN CORRESPONDENT I 
victim to lose an ear. ! 

It also raises the issue of *1 HUNGARY’S Foreign Minister, proceed with the Installation of spring. Mrs Margaret Thatcher, 
whether, as in this case, the ■ Mil aCCOrU p*ter Varkonyi, begins an new U.S. missiles. At a meeting the British Prime Minister, is 
magistrate was right to order official visit to Bonn today for with Herr Genscher in Sep- also scheduled to visit Hungary 
wmestration of the family’s by Our Berlin Correspondent uuks with Herr Hans Dietrich tember at the United Nations, nest year. i 

^ ...   «. •. hie Wact hp CTiftlrA nf tbp T)PDH tn nvpr. Wnrr HAIHMAVIIT In linn nnn. »»• 

West Berlin 
urban 
rail accord 
By Our Berlin Correspondent 

Hungarian minister visits Bonn 
BT OUR BBRUN CORRESPONDENT | 

HUNGARY'S Foreign Minister, proceed with the installation of spring. Mrs Margaret Thatcher, 
Pater Varkonyi, begins an new U.S. missiles. At a meeting the British Prime Minister, is 

official visit to Bonn today for with Herr Genscher in Sep- also scheduled to visit Hungary 
talks with Herr Hans Dietrich tember at the United Nations, next year. i 
Genscher, his West German be spoke of the need to over- West Germany is Hungary's property to prevent it paying a mH.NV uenscner. ms west uennau me mu m over- west uermany is Hungary's 

ransom. i':A~r GERMANY and west counterpart, on ways the Euro- come the dangerous absence of leading Western trade partner, 
c- rr Berlin have reached surpns- peans aught help overcome the a dialogue between the super- exporting DM 2.6bn to Hungary Feraio__Mino __Martina^ ingly quick agreement on one political impasse between Wash- powers. ja/t vear and imoornS political impasse between Wash- powers. last year and importing 

it* was^Ste ^eriSf ^The iDSton and Moscov- West Germany has good rela- DM J.Sbn. Exports this^ear arl 
ahfp1 that families Mr VaTkonyi is the first East tions with Hungary and the two expected to fall to DM 2.3hn | 

una^IS2v2«„HlI5TiH UffuS U6812fr m European foreign minister to sides are expected to discuss because of Budapest’s payments 
Whthorities the urban el^atM railvray. is visit West Germany since the the planned visit to Budapest by problems, while imports remain SST. £1£KJL%J3SSES SSt*S5 vote last m°nth 10 Cha°cell°r »»■»» K°hl 016   

down the money afterwards, west Berlin instead. 

Swedish 
recovery 
spurred 
by exports 
SWEDEN’S ECONOMIC re- : 
covery has developed more . 
qolekly than expected thanks i 
to the export boom triggered | 
by last year’s 1G per cent de- i 
valuation. The current . 
could be In balance next year, 
in strong contrast to the mas- j 
sive deficit or SKr 22bn 
(flAbn) in 1982 and SKr 
7J2bn (£623m) this year, 
according to the latest econo- 
mic survey produced by the 
Swedish Industry Federation. 

The report warns, however, 
that costs must be kept in 
check if the advantage 
gained by last year’s devalua- 
tion is not to be eaten ap» 

Inflation in Sweden, 
although lower than feared 
in the wake of the devalua- 
tion, is still running well 
above levels In most of the 
country’s main trading 
partners. 

The Federation belives 
that the Government is un- 
likely to achieve Us ambious 
goal of lowering inflation to 
only JL5 per cent next year 
— compared to a naverage of 
8A per cent for 1983. Bnt it 
does expect price .rises to 
increase of some 7.1 per cent 
next year. 

Sweden bas achieved a 10.5 
per cent rise in the volume 
of exports this year says the 
report. This is expected to 
result In a SKr 10.1 bn trade 
surplus for 1983. a massive 
swing from last year’s 

SKr S.7tm deficit. The trade 
surplus is expected to rise 
further in 1984 to SKr l&5bn 

The report from one of the 
leading economic forecasters 
In Sweden — is more cautions 
about the prospects tor the 
wider economy, goiven the 
continuing depressed state of 
domestic demand. Swedish 
gross national product is esti- 
mated to have risen by 1.7 
pr cent this year and a farther 
modest increase of 1-6 per 
cent is expected next year. 

Industrial profits have also 
recovered sharply this year, 
above all in the export sec- 
tor of the economy and are 
expected to continue rising in 
1984. 

As available capacity is 
used up ti»rough rising indus- 
trial produstionn—output is 
estimated to have increasde 
trial Investment Is also show- 
4.5 per cent this year—indost- 
trial investment is also show- 
the almost continuous decline 
ing signs of recovery after 
since the mid-1970s. Invest- 
ment could rise by 6-7 per 
cent next year, says the 
report. . 

IEA urges oil 
refining 
capacity cut 
6y Richard Johns 

ABOUT one-third of West 
European oil refining capa- 
city will have to be closed 
by 1985-86 if an 85 per cent 
utilisation rate is to be 
achieved, according to offi- 
cials of the International 
Energy Agency (IEA). 
bination of over-capacity, 
little growth in demand, and 
a likely increase in imports 
of refined oil from member 
states of the Organisation 
of Petroleum Exporting Coun- 
tries (Opec). 

Present utilisation in West 
Europe is 60 per cent com- 
pared with 65 per cent In tee 
Pacific region and 75 per cent 
in North America. 

Throughout in tee Pacific 
region should rise to 75 per 
cent capacity as a result of 
closures involving Izn b/d in 
Japan. The proportion in 
Norte America couW rise 
from 75 per cent to around 
90 per cent taking into 
account forecast Increases in 
demand for products. 

Crude oil distillation capa- 
city In the Organisation of 
Economic Co-operation and 
Development area fell from 
about 47m barrels a day in 
1979 to Just over 41m b/d at 
tee end of 1982, according to 
a recently completed IEA 
study. It is expect to toll to 
39m b/d by the end of 2985. 

Over the next two years 
Opec is expected by tee IEA 
to increase Its exports of 
refined products from about 
1.2m b/d to 2m b/d. 

Ozal presents plan 
for liberalisation of 
Turkey’s economy 
BY DAVID BARCHAHD M ANKARA ^ 

JIB TURGOT OZAL, 
Prime Minister, has presented his -is 
Government's programme to flue present assenu^r. ileswwbs w 
National Assembly. It stresses, as foreign 
expected, the need to develop com- travel abroad, will- otf ; 
petitive free market economic con- gadtidly. ^'Jr— 
drtions and streamline the country^ Mr Qw sakt ^ ■receotdedar- 
rivil service. teQgfc*** 

The programme will be debated lash CftjBOfraUj*&£ ttfi W 
in the 400-member parliament be- to successful. Me 
fore being put to a vote of oonfi- OzaTs Goveiiuaent also 
dence on Saturday..Ur'-OnTha a unveiled * 
woriung majority of 23 and is not ishing the Interest rate regime n* 
expected to face any difficulty in up a year agoby the fonner finance 
getting the programme approved. Minister, Mjp; Adwm .Baser Kalao* 

The Government programme fol- glu. . ' \ — 
lows last week's major overhaul of Rates for term money hare been 
the administrative system, which -increased and those for sight depos- 
ed down the number of departmen- its-put up to 20per cent a year-ago, 
tal ministries, drastically by Mr Kanwgiu — hero been taken 
pruned the power of tl» Ministry of backdown tb 5 per cent. ; . 
Finance. Deposits ef tess than one year 

It stresses the need to find eco- wiD now eatn fT per cent compared 
noraic policies to solve Turkey's to 35 per c^tarai one-year deposits 
chronic social and economic ill- wffi rise from 40 pa-rent to 52 per 
noesgg thp approach promised -by cent. 
Mr Ozal his election cam- # T3ie European Community.1 ap- 
pnign pears ready-mr. the tinto being to 

Law and order, unemployment, continue accepting imports on a 
hmicing shortages, regiomil pov- prefraentiai basis man the Turkish 
erty, administrative refonn, and part Cypres, deqptie the THegpT. 
tackling inflation are listed as the dedarationitbere of an independent 
main targets. Republic, writes John Wy&s in 

terttssets.'' 
Mr Ozal told parliament that Tur- EEC Foreign Ministers adoiowV- 

key had to set up a dynamic sew edged yesterday thattoe officially . 
system whose rules and structure 'jecogiused government o! Cyprus 
would work efficiently. He prom- ghanMng its official stamp on 
ised strict controls over the growth export documents arid that tins 
of the money supply and reduction now be recognised on im- 
of the budget deficit. prets gland 

There are to be new incentives Howsywr.-fiig1 took no decision 
for exporters and further encour- asto v*e^^wojiMbe recog* 
aaement for foreign investment As niaed as ibn only Official export au- 
^^ted.Mr Ozal also promised to thmisatfah. Tto teavw member 
ease restrictions on imports, though statre free to rapt imports ffmn 
only gradually. tee Turkish sector as they .have 

The Prune Minister told parlia- done onaniniormal basis since tha • 
ment teat be also plans to achieve island was partitioned in 197A ... 

Schliiter well*-placed 
to win snap election 
BY HILARY BARNES IN COPBKHAGEN : " - 1: 

WHEN Denmark goes to tee polls and seen interest rates in tee bond 
on January 10, Mr Pool SchlfiteFs market dive from almost 22 per 
^aligning centie-right coalition.wiU cent a year ago.to artmnd l8-5 pre 
be in an ideal position to apply for cait * . r 
re-election. . To the discomfort of the Social 

Mr SchEter's fourparty coalition Democrats, tee Government's 
was toppled at the end a! last week tough fiscal line, which has left its 
after its 1984Finance BLD was voted maikto,tto iannof an increase-in 
down by an alliance the anti-tax unemployment from about 9-5 per.. 
Progress Party . and . the Social 'Cent-of tee workforce-to 19.5 pefr 
Democrats, the first eaffing for big- - cent between 198k-and 1983, has not 
g er budget cuts and tee second for- paved^henirayrftff feeirTCtcrn to 
increased public expenditure. the govemmentTble 

The Conservative Party Premier Tbe Social Democrats' own al* 
is now preparing to flay tee Social ternative _ to presteit government. 
Democrats - who have dominated policies does not seem to be cutting 
Denmark's free-spending welfare much ice with tee elCctorale. lbiS Is 
state politics for half a century - for to increase budget spending with 
teeir opportunism: they had not vot- an eye to providing more Jobs and- 
ed agamst a Finance Bill since 1929. to finance Hm increase by raising 

The Conservatives will also be corporate income tax ftom-40 per 
seeking to hammer tee right-wing cent to 5(1 per cent. 
Progress Party, tee Social Demo- The opinion polls indicate.-that 
crats1 unlikely ally, for its part in tee ccwjtfinn parties will advance 
bringing down the first non-sod al- from 65 seats to around 75, but teat 
ist government: In Denmark for the Conservatives will gain at the 
eight years. mqieaae ctf dmort everyone else, in- 

The first pinion polls, published dudlng Mr Sdduter’s Liberal, Cato 
at the end of last week, point to a trp Democratic a»d CSuistian. Party 
triumph for Mr Schliiter. The poll colleagues, 
indicated that the Conservative The Social Democrats and tee 
Party would double its vote to 29.7 -Progress Party both seem set to 
per oent putting it level for the first lase seats. . 
time in 50 years with tee Social In the present nineparty Folfaeb 
Democrats, who stand to drop fipm mg there is no majority for either 
32^ per cent in the 1981 election to left.re right The balance.between 
29.9 percent the two blocks is held, as it has 

Mr Sdilutre's administration has been for decades, by the social-fib- 
had considerable success in bring- real Radical Party, 
ing the country’s economic prob- The Radicals have supported the 
terns under control and the voters Government on economic policy, 
seem prepared to reward it, espe- but caused it pr&btems by voting 
dally the popular Prime Minister's with the Socialists On foreign pdt- 
Conservative Party. ty. 

By reducing a forecast 1983 bud- A good election for the coalition 
get deficit from DKr 80bn (S7J6bn) parties could end this dilemma by 
-almost 14 per oent of grass donusr giving tee Government enough 
tic product-to an actual DKr 62bn; seats to continue to base its eco- 
and by suspending the indeEaition nomic policy support on the' Radi- 
af all wages and salaries and some cals and-tts fo 
social welfare benefits, tee Govern- Progress Party, 
meat has reduced inflation from 10 One of the 
to 6 per cent week's vote is « 

on the 

One of the mysteries of last 
week's voters why the Sodal Dea/y 

It has halved the current account crats provoked, an election which 
deficit from DKr ISbn to DKr 9bn, they apparently have little chance 
stabilised the krone exchange rate of winning. 

Nearly threequarters of kidnap- 
ping cases ended up with con* 
vie tions. 

There has been a rising operating the urban railway in 
public concern about kidnap- all of Berlin, a status which 
ping, which came to a head in remains untouched by the 
the autumn when an 18-month- accord. 

The four second World War 
allies in 1945 made the Reichs- 
bahn legally responsible for 

rising I operating the urban railway in East German shops: where bad goods cost more 
girl was kidnapped in The Western allies call the ACCORDING 

the threat of kidnapping has the process of detente 
long been a part of life. They J East Germany, which said it ago. Visiting Hungarians and nearly 21 times higher. An much smaller 

BY LESLIE COLSTT IN BERLIN - - -‘ 

to the East of both would almost eat up an designed and badly made. The overall number of vehicles on prices, ftB article of faith t0‘ the East German leadership is 
sent, production average East German woman’s most basic tape deck costs fiye the market. These difficulties the East German leadership. calling on thw population to 
ity" consumer montfajy wage of 1,075 marks, weeks’ average wages and two stem from East Germany's Most East Germans take the raise industrial productivity.' 
>me a priority In West Berlin the prices of months' wages are needed to growing trade deficit with the .subsidised basics for granted,, next year by a st®cp 7A per - 

. *e consumer, similar clothes are far lower buy an oversized East German Soviet Union. however, while grumbling over cent while personal income Is 
things were better ten years although average incomes are chess computer game whose If an East German is for- high prices *or nearly every- expected to rise by only 25 -per— 

Eastern tunate enough to a Thing else. They believe teat- -cent 
organise guards and travel in pumped DM 1.5bn f£3S0m) in Czechoslovaks comment on the olive drab winter jacket for counterpart in West Berlin generous relative in Ihe West the least the Government can ' 
bnllet-proof cars. subsidies Into the loss-making poor variety and high prices instance, sells at 283 marks costs DM 50. who can buy him a Wartbuig do is provide Cheap housing 

The bands of kidnappers have s-Bahn, wanted payment from compared with their own shops, everywhere in East Germany; • A small washing machine (only DM 9.400), he will get and other essentials if It cannot SSSf ’ a, 
concentrated lately on partial- the city for the transfer. But dr*ve to export at all costs in West Berlin a virtually ldreh made in East Germany sells for immediate delivery. East Ber- pay higher wages and provide 1L 
lar areas such as the Veneto, it quickly abandoned this nejzo- has lowered the hard currency ucal jacket goes for DM80. 2.750 marks at the Centrum; liners hardly notce a large lower-priced, well-made con* V: 

which is full of successful | tiating tack when West Berlin j debt bu^ has^clearly taken its (Both marks are worth about abroad, sold under another sign over the entitace to the sumer goods. -2KRJMSSAS&SS? ~ ~ 
label in the West, the same car repair centre in Schoen- East . Ger young entrepreneurs. A leading said it had n" money for the on I^st Germap. 3.94 to the pound.) 

Italian sociologist observed purpose. A visit to the Centrum depart- • A black and white television machine costs less than one hauser Aliee saying: *• Every- understandably,, are tee nlost 
recently that Italy's nouveaux Instead, East Germany will “ent on East Berlin’s set with a "23 inch screen sells flfth. thing for the good ------ 
riches fear the tax man more receive an annual payment for AJexanderpIatz illustrates the for 2^50 marks ($855) in East • A new car requires patience people and for peace.” 

■ fewer. goods, w. contiHued. Wfih 

than the kidnapper: “ With the | the long-distance it position. Shoppers 
kidnapper vou can negotiate, operates through West Berlin. Germany’s best-stocked depart- DM 300 in West Berlin, western part of East German 
and provided you don't see him The main benefit for East Ger- ment store are confronted with Equally frustrating, a Hun- the tiny twexylinder Trabant- 

nmliw TTJLT   AUOT ill*. ” fiTCry uiiuiCA . -LUO nvfr** ** IroAUMrf. :- It Ift oOflbr*- 
h Jfth- thfog for the good erf tee satisfied- with tee.present sys- 

($SDD) in East • A new car requires patience people and for peace.” tem, but the majority of East 
Berlin- . but cos« less than as well as money. In tee south Balancing tee high cost of German families, \2ich have 

West Berlin, western part of &ist Germany, consumer goods are tee heavily two incomes, would opt for 
ting, a Hun- the tiny twocylinder Trabant— subsidised prices East Germans cheaper cars-and more of them. ^ 

Calabrians or Sardinians, affi-1 the S-Bahn, which it resaxils woman's coat sells for 365 East »tte tape decks displayed in burg, also powered by a two- essentials. Sixteen per cent of 
Hated in one way or another as a symbol of Berlin’s unity. German marks (S137) and an Centrum’s 
with the Mafia, whose tentacles at a cost of DM lbn from tee equally unfashionable jacket remind one 
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Carso vessel *4 My Charm * ablaze in Tripoli 

Arafat’s evacuation 
hopes suffer setback 
BY PATRICK COCKBURN IN TRIPOLI 

*eli- 

ip ei 

THE TRIPOLI fire brigade was 
directing a thin jet of water at 
the blazing stem of a small 

. cargo vessel called “ My 
' Charm" moored at the quay- 
side in Tripoli early yesterday. 

' The old name, “Derate,1* was 
palate flout. 

A few hours earlier, four 
Israeli gunboats had heavily 
shelled the port, sinking the 
burnt-out hulk of one ship and 
setting “ My Charm" ablaze. 
The little ship had appeared 
overnight; presumably to pick 

. np heavy weapons belonging to 
, Mr Yassir Arafat's lovalist 
fighters of the Palestinian 

- Liberation. Organisation, whose 
departure was postponed yes- 
terday because of the shelling; 

The attack was more serious 
than previous pinpricks by the 
Israeli gunboats which hover 
off the coast. On five previous 

v occasions they had contented 
1 themselves with harrassmg fire 
aimed in the general- direction 
of the PLO, 

> It remains uncertain whether 
[the Israelis are prepared to see 
the evacuation of Mr Arafat 
and his 4,000 men take place. 
At the genamrie headquarters. 
Major Zein, who commands the 
paramilitary pofice in Tripoli, 
.said he thought that the Israeli 
attack was aimed primarily at 
preventing the removal of Mr 

.Arafat's heavy weapons. 
These axe less impressive 

than they sound. A few old 
Soviet T-54 and T-55 tanks 
guard the earth embankments- 
which protect ■’ Tripoli-' from 
attack by FLO rebels to the- 
north, but these have long ago 
run out of ammunition, say 
PLO leaders. 

There are, in addition, some 
light anti-aircraft guns which 
can also be used in a ground- 
support role, multiple rocket 
launchers on trucks and heavy 
mortars. It is not an impressive 
arsenal and similar weapons 
could be secured again by Mr 
.Arafat. 

It was, therefore, little 
sacrifice for Mr Arafat, grin- 
ning more broadly than ever, to 

announce in his headquarters 
early yesterday that he had de- 
cided to hand over these 
weapons to the Lebanese army. 

As his bodyguards fought Go 
hold back a crush of reporters 
and television crews he added 
that he bad asked the Greeks 
to delay the arrival of their 
ships because of the Israeli 
attack. 

There is no doubt that Mr 
Arafat and his senior aides 
want to get out They feel they 
have won all the political tricks 
they can from the PLO rebels 
mid the Syrians and do not want 
to become trapped by a re- 
newed rebel offensive with the 

The Greek Government said 
yesterday that it was asking 
for renewed guarantees of 
safe passage from “ all 
interested parties’* to facili- 
tate the evacuation of Mr 
Yassir Arafat, AP reports 
from Athens. 

sea and Israeli gunboats behind 
them. 

In some of the front line 
positions, members of the 
Lebanese gendarmerie ear 
already deployed. Major Zeln, 
whose slightly melancholy 
figure was to be found until 
recently in almost deserted 
police headquarters building, 
says he has stationed 500 men 
in Tripoli and on the road to 
the port to safeguard Mr 
Arafat's, departure. 
- When the five > Greek ships, 
still at anchor at Larnaca,- yes- 
terday—10 hours sailing time 
away—arrive in Tripoli, Mr 
Arafat's men will gather in five 
places. Lebanese army lorries 
will pick them up and carry 
them to the port. 

A Lebanese militiaman who 
was going home after fighting 
alongside the PLO said that he 
expected they would leave 
quickly. Once they draw back i 
from their positions they 
become vulnerable to attack | 
and will want to get out as fast 
as they can. 

Delight in Tel Aviv that 
‘terrorists sweat it out* 

BY OUR TEL. AVIV CORRESPONDENT 

.ISRAELI officials yesterday 
declined to give on-the-record 
comments on Mr Yassir Arafat’s 
decision to delay the inter- 

. national evacuation operation, 
but showed their delight at 
“ making the terrorists, sweat it 

' out.” 
The Israeli Navy first started 

shelling Arafat positions around 
1 Tripoli on December 8. Officials 
have acknowledged that Israeli 

’ interference must cease once 
Greek ships flying the UN flag 
begin evacuating the 4,000 
Arafat guerrillas. 

“In the meantime, we can 
show our abhorrence that these 
terrorists should be escorted 
out likely heroes, one official 
said. 

Israel has bitterly condemned 
the Urn ted Nations for providing 
the protection of its flag to the 
evacuation ships. 

There has been considerable 
internal debate, however, over 
whether Israeli interests are 
best served by the dispersal of 
the 4.000 Arafat guerrillas or 
leaving them in Tripoli, sur- 
rounded by Syrian-backed PLO 
rebels. 

Pakistan’s 
economic 
recovery 
‘at risk’ 
By Mohammed Aftab In Islamabad 

PAKISTAN’S spiralling infla- 
tion rate and a woefully low 
level of savings is threatening 
the country’s fragile 
economic recovery, according 
to the country's central bank. 

Lower imports and increased 
exports, have helped Presi- 
dent ul-Haq’s regime to trim 
its chronic current account 
deficit. 

Pakistan's industrial sector has 
been struggling to stay afloat 
in the face of—until very 
recently-—continued political 
uni-get which has seriously 
affected production in the 
Sindh province. The State 
Bank urges “ a stepped up 
effort to urproveexport com- 
petitiveness.’ 

The authoritative review of the 
economy in fiscal 1982-83 
(year-ended June 30 1983) by 
the Central Bank also 
emphasised yesterday that 
effective steps are needed to 
ensure a wider income 
distribution. 

Despite its declining authority, 
as a result of constant inter- 
ference from the Finance 
Ministry, the bank's views 
are still considered fairly 
independent, though some of 
its data collection tools are 
as faulty as those used by the 
government itself. 

The Government of President 
Zia has maintained that it 
brought the inflation rate 
down to a single digit since 
it imposed martial law and 
seized power in July 1977, 
from a 15 to 20 per cent 
annual average during the 
executed Prime Minister 
Zulfikar All Bhutto’s rule in 
1971-77. 

Independent economists, how- 
ever. challenge the govern- 
ment's inflation rate figures, 
and maintain that it has by 
now bounced bade to a more 
alarming level of 20 to 25 per 
cent a year. 

The low inflation rate claimed 
by the government is based 
on Incomplete cost of living 
indices, and a consumer basket 
which dates back virtually to 
the Raj 

The State Bank advocates “ a 
relentless effort” to step up 
domestic savings which are 
critically important in the 
present international aid 
environment resulting in low 
availability of all types of 
funds. 

Commenting on a 5.8 per cent 
annual growth of GDP, at con- 
stant factor cost, up from 5.8 
per cent in 1981-82, the re- 
port urges “ a meaningful 
and equitable distribution of 
income, and a reduction in 
the poverty level.” 

Pakistan’s per capita income in 
constant prices (of 1959-60 
equals 100) has remained in 
the Rs 650 to Rs 700 range 
for the last four years, while 
it moved from its Rs 2,482 to 
Rs 3,500 over that period. 

On the plus side, the bank notes 
a “ significant" increase in 
private investment, but added 
that the rate of gross invest- 
ment has slowed as a result 
of sluggishness in the rate of 
the state sector investment. 

Exports rose by 13.3 per cent 
to $2.63bn, while imports 
declined by 4.1 per cent to 
$5.53bn. The trade gap, as a 
result, shrank to S2.91bn. 
from $3.45bn a year earlier. 

The current account balance of 
payments recorded a deficit 
of $435m—a considerable 
improvement from a 91.5bn 
deficit in 1981-82. When the 
long-term capital account 
(net) is considered the net 
basic balance indicated a 
9430m surplus in 1982-83. 

The gold and foreign exchange 
reserves increased from 
$1.5bn on June 30 1982 to 
$2.8bn a year later. 

Sri Lanka move to defuse tension 
BY MERVYN OE SILVA IN COLOMBO 

■ PRESIDENT Junius Jayewor- 
dene of Sri Lanka tomorrow 
launches Ms first Mg political 
effort to contain the country’s 
racial tensions and to negotiate 

ya settlement with the separatist 
Tamil United Liberation Front 
(Tulf) on the vexed issue of 
minority Tamil demands for 

H0 regional autonomy. 
[> Tomorrow’s eight-party con- 
1 ference comes five months after 

the ugly outburst of anti-Tamil 
violence that cost about 400 
lives. The state insurance cor- 
poration said yesterday that it 

'. has received compensation 
. demands from Tamil factory, 

owners and shopkeepers ex- 
. ceedlng Rpsl.4bn ($55m). 

Mrs jBondaxanaike, the 

former Prime Minister, who 
returned home on Saturday 
after medical treatment in 
Yugoslavia, will not attend the 
talks, but her Freedom Party 
(SLFP) will participate. 

“Without civic rights, I am a 
second-class citizen and hardly 
competent to discuss important 
national issues,'* she said yester- 
day. 

Her party, however. wiH sup- 
port President Jayewardene’s 
idea of inviting the Tuif party 
for an a$-party conference 
after Christmas. The question 
of Tuif participation at the next 
conference is the main topic of 
tomorrow’s talks, which will 
also decide oo a formal agenda 
for the second round. 
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Several smaller opposition 
parties will attend tomorrow's 
talks. 

President Jayewardene re- 
jected an opposition request 
to invite the Peoples Libera- 
tion Front (JVP) and the 
Trotskyist NSSP. Accused of 
involvenment in the July riots, 
these two parties are banned, 
and their leaders in hiding. 
The Tamil Federal Party, a con- 
stituent member of the Tuif 
party, declined government in- 
vitations after it consulted the 
Tuif leaders, now in Madras. 

Tomorrow's meeting will not 
take up any substantive issues 
like regional autonomy, land 
settlement education, jobs, lan- 
guage and the powers of the 
proposed regional councils, all 
issues to be negotiated with the 
Tuif party. 

These questions emerged in 
talks in New Delhi between Mr 
Jayewardene and Mrs Indira 
Gandhi, and in Colombo with 

I Mrs Gandhi's special envoy. Mr 
G. Parathasara thi- 

ll is already clear that the 
: two most sensitive issues are 
the right of proposed regional 
councils to amalgamate and the 
powers that these council 
should have. lost week, six 
Buddhist prelates warned the 
government not to concede the 
right of amalgamation and to 
vest only limited powers in the 
councils. 

OVERSEAS NEWS  

Delays in debt talks may fuel tensions, writes Chris SherweU 

Manila prepares for big bailout 
NEGOTIATIONS on a multi- 
billion dollar rescue package to 
bail the Philippines out of its 
S25bn debt crisis are poised at 
a delicate stage. Although final 
pieces of die jig-saw are now 
being moved into position, 
several details remain to be 
settled. 

The delay that this entails— 
it was originally hoped that a 
deal would be in place by mid- 
December—is increasing con- 
cern among bankers, business- 
men and diplomats about a 
fresh burst of political tensions 
as workers are put on to shorter 
working weeks or laid off al- 
together because of the halt in 
imports. 

The crisis was precipitated by 
a huge outflow of so-called 
“fright” capital in the weeks 
following the assassination of 
the popular opposition leader 
Benigno Aquino in August. 

But It is now generally 
agreed that the omens of 
trouble on the debt front were 
clearly visible months earlier, 
as Philippine government 
agencies and banks borrowed in- 
creasing amounts of short-term 
debt to meet their foreign 
obligations. 

Western bankers acknowledge 
that the signs were missed, and 
express surprise that the 

i Government did not call a mora- 
torium on principal repayments 
of its escalating commercial 
debt much sooner than Octo- 
ber 17. More significantly, the 
Government has now confirmed 
the seriousness of the present 
crisis: the Philippines has also 
failed to pay interest on the 
commercial debts since October, 
desoite its promise to do so. 

Negotiations since the an- 
nouncement of the moratorium 
have been conducted on three 
fronts: with the International 
Monetary Fund, with a 12-bank 
advisory committee represent- 
ing some 350 commercial bank 
creditors, and with governments 
and multilateral lenders such as 
the World Bank and the Asian 
Development Bank. 

The fond hope is that a re- 

Two Philippines opposition 
groups colled yesterday for a 
national boycott of the May 
3984 parliamentary elections 
saying they were a trick to 
strengthen President Ferdi- 
nand Marcos’s rule, AP 
reports from Manila. The 
Nationalist Alliance, headed 
by former Sr Lorenzo Tanada, 
and the movement for Philip- 
pine Sovereignty and Demo- 
cracy — locally called Kakbay 
—led by Jose Diokno claimed 
in separate statements that 
the elections were also 
designed to preserve U-5. 
interests in the Philippines. 

peat of the Brazilian experi- 
ence can be avoided, and that 
in a single operation the prob- 
lems of the Philippines economy 
can be confronted without the 
risk of an unexpected default 

Inevitably, several key parti- 
cipants are withholding final 

agreement until the terms of an 
IMF package are in place. In 
turn, the Fund's work is being 
complicated by apparent defici- 
encies in the statistics it has to 
work on (an IMF team is now 
in Manila gathering more data 
and assessing whether its pro- 
posed economic targets are 
realistic). 

Manila admitted to an 
externa] debt of S18bn until 
Just a few weeks ago. Then it 
confirmed that the figure was 
$24.9bn, and last Friday Mr 
Cesar Virata, the Prime Minis- 
ter, acknowledged that there 
were additional foreign obliga- 
tions which did not count as 
debt but which amounted to 
some S1.5bn. 

Some Western bankers is 
Manila believe that Mr Virata’s 
closest government ally in the 
debt negotiations, Mr Jaime 
Laya. the Central Bank 
governor, has found his credi- 
bility impaired by the confusion 
over figures. 

At one point In the past three 

Proposed New Loans 
for Tbe PhflqipBies 

months, the Central Bank is 
believed to have been forced to 
adjust its reserve figures by 
8500m because of a fault in the 
way they were being recorded. 

Nevertheless, once the IMF 
plan is submitted to the Fund's 
Executive Board, the other 
elements of the bail out will be 
finalised. All this is now 
scheduled to occur in January. 
As matters stand, the IMF will 
provide a standby credit of 
SDR 6l5m (£449m). and in 
return the Government will 
impose a conventional IMF 
austerity programme. 

This is expected to incorpor- 
ate controls on the size of the 
budget deficit and curbs on 
domestic credit, but probably 
not a further devaluation of the 
peso, whose exchange rate has 
fallen from 8.4 to the dollar in 
the middle of last year to 14 at 
present and close to 20 on the 
black market. 

Agreement on the IMF 
money will permit commercial 
banks to put the finishing 
touches to their own package. 
This comprises new money 
totalling S1.65bn, a reschedul- 
ing of existing medium and 
ong-term debt amounting to 
S2bn and a rollover of revolv- 
'— ■— credits worth more 
than $3ba. 

Manila has also said it is 
seeking $1.65bn in fresh funds 
from other governments and 
the development banks. A 
S83m tranche of a World Bank 
structural adjustment loan was 
released recently, and up to 
S200m will be available in 19S4 
to finance raw material imports. 

A sum of up to S150m from 
the World Bank and up to 
8130m from the Asian Develop- 
ment Bank has also been ear- 
marked for the import of agri- 
cultural inputs such as ferti- 
liser, and both agencies are 
apparently ready to advance 
money for development pro- 
jects amounting to more than 
$50m. 

It is understood that these 
two agencies are including 
some politically sensitive con- 
ditions. 

In addition, the Manila 
government hopes to receive 
more than SI bn through direct i 
bilateral help, principally from ' 
the U.S. and Japan. A meeting 
of the Paris club of industrial ; 
country donors is likely in. 
February- 

The Philippines would like a I 
rescheduling of some of its re- 
payments on loans from the 
U5. Agency for International 
Development (AID) and 
Japan’s Overseas Economic Co- 
operation Fund. 

Several U.S. agencies, includ- 
ing AID. the Commodity Credit 
Corporation, Ex-Im Bank and 
the Economic Support Fund, 
have advanced or promised a 
total of $370m Cor a variety of 
purposes. 

Japan has been asked to con- 
vert 8250m earmarked for 12 
projects into straight balance 
of payments support. This is 
still under discussion, but 
reports from Tokyo suggest the 
response will be positive. 
Japan’s Ex-Im Bank is also 
likely to furnish up to 8200m 
worth of credits 

President Marcos has yet to 
prepare the country’s 52ra 
people for the tough austerity 
programme which he will have 
to implement in return for this 
financial support. 

Shake-up 
plan for 
Australia’s 
top jobs 
By Colin Chapman in Canberra 

A SHAKE-UP of the Australian 
public service, giving MPs 
greater control over ajipcvnt- 
iuums, is proposed by the 
federal government in a White 
Paper, which was published yes- 
terday. 

Departmental heads would be 
appointed by the Governor- 
General on the recommendation 
of the Prime Minister, and only 
have a tenure of five years. 
After That, they would be 
shifted or retired, although 
some terms of office could be 
extended. 

The top strata of the career 
public service, known as the 
Second Division, would be 
abolished in favour of a Special 
Executive Service, where all 
jobs would be open to outside 
competition. 

This move is designed to en- 
courage more interchange be- 
tween business, commerce and 
industry and the Canberra 
bureaucracy. 

The appeals system for senior 
jobs, under which all promo- 
tions are only provisional until 
completion of a lengthy re- 
view by a committee, would be 
abolished. At present even 
those who did not apply for an 
advertised vacancy have the 
right of appeal. 

Ministers will be able to hire 
more outside consultants, and 
both they and MPs will be able 
to choose their own staffs. 

Secret service 
chief resigns 
MR JOHN RYAN, director Of 
the Australian Secret Intelli- 
gence Service (ASIS) resigned 
yesterday, writes Michael 
Thompson-Noet in Sydney. 

His resignation follows a 
bungled mock-terrorist raid on 
Melbourne's Shcrriton Hotel by 
12 armed ASIS agents easier 
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WORLD TRADE NEWS 

Paris likely to urge 
1 la^cui? taw 

cross-Channel in India 

Optical fibre link nears end 
* R» Inkn FlliaH in Mow Di 

Computer 
deals race 
in India 

Andrew Fisher reports on the sharp decline of ship orders 

BY DAVID MARSH IN PARIS 

FRANCE SEEMS lively to put 
forward for discussion with the 
British Government in coming 
months an ambitious plan for 
an optical fibre communication 
link between London and Paris. 

The plan, revealed by Paris 
officials close to M Laurent 
Fatolus. the Industry Minister, 
has a high symbolic value and 
would also represent a signifi- 
cant chance for British and 
French companies to collaborate 
on bidding jointly for sub- 
marine cable contracts. 

The project is the latest in a 
series of ideas being pushed 
vigorously by the French 
Government for stronger com- 
munications and energy links 
between Britain and France. 
Apart from work going on now 
for a two-way electricity cable 
to swap off-peak power between 
Electricite de France and the 
Central Electricity Generating 
Board, discussions have also 
been taking place on the idea of 
a cross-Channel gas pipeline. 

French officials would like a 
London-Paris optical fibre cable 
to precede the laying down of 
extensive cable TV networks in 
Britain and France in order to 
establish a central axis for the 

two countries' individual sys- 
tems. 

They say the link could be 
used for purposes such as 
transmission of business docu- 
ments, exchange of TV pro- 
grammes and — a symbolic if 
not evidently profitable notion 
— video-phone communications 
between Mrs Margaret Thatcher 
and President Francois 
Mitterrand. 

British officials however, take 
take a more prosaic view of the 
uses of a London-Paris link. 
They say the idea would prob- 
ably be worth exploring only 
when the commercial need—for 
extra telephone and data links 
between the two capitals, for 
instance—arises “It’s a nice 
idea at the symbolic and pre- 
sentation level.” said one 
official. "But someone’s got to 
pay for it It's not very likely in 
the short run.” 

The British Government is 
also likely to point out that an 
optical fibre link could partly 
duplicate TV and telephone 
transmission links being served 
already by the family of Euro- 
pean satellites being put Into 
orbit by the European space 
telecommunications organisation 
EutelsM. 

EEC to bring forward 
planned tariff cuts 

BY PAUL CHEESERIGHT IN BRUSSEL5 
THE EEC yesterday made a ges- next autumn, they will make 
ture towards checking the the 1985 and 1986 tariff cuts to- 
epread of protectionism by gether at the beginning of 1985. 
agreeing, under certain condi- But the EEC will not act 
tions, to accelerate a series of unilaterally. It will accelerate 
planned tariff cuts. the tariff cuts provided other 

Foreign ministers of the Ten, nations in the Organisation for 
meeting in Brussels, also under- Economic Co-operation and 
took to remove quan native Development do the same thing, 
import restrictions on imports Japan in fact is already one 
from the poorest countries. 

The tariff cuts were agreed 
annual stage in advance. 

The impact on international 
during the 1970s round of multi- trading patterns of the speeded 
lateral trade negotiations. At tariff cuts will not be very 
that time the industrialised marked. Industrial tariffs are 
nations said they would reduce already at a low level and the 
industrial tariffs in eight stages major constraints to trade have 
from 1980 .to 1987. been non-tariff barriers. 

The EEC. however, made its But the EEC attaches import- 
cuts from 1985 onwards condi- ance to speeding up the 
tional on the state of its econo- Tokyo Round cuts because that 
mic health. Ministers have now would be a signal of the general 
refined this condition. desire to roll back protectionism, 

They expect economic growth as the leading economic nations 
to move up to 2 per cent a year agreed' at their Williamsburg 
and if this trend is confirmed summit earlier this year. 

By John Elliott in New Delhi 
Control Data Corporation of 
the IL5. and Bull of France 
have been shortlisted by the 
Indian Government for a 
computer development pro- 
ject worth up to 530m which 
is intended to provide the 
country with most of Us large 
and medium sized main frame 
machines In the next few 
years. 

At present Control Data Is 
thought to be ahead in the 
race, bat negotiations are cos- 
tinning with the Indian Gov- 
ernment trying to insist on 
tough terms. 

The contrast is being 
placed at a time when 
the Indian computer and 
general electronics indus- 
tries are being opened up 
to International technical 
collaboration for the first 
time. 

The market it expanding 
rapidly. Sales of mini and 
micro computers have 
doubled for the past two 
years. Some 1,500 units 
were imported this year and 
a farther 1,000 made in 
India. When the main frame 
project is under way, the 
Department of Electronics In 
New Delhi expects that about 
30 per cent of the $600,000 
cost of each computer will 
initially be imported. 

It is planned that about 
100 computers will be pro- 
duced within two or three 
years by the foreign col- 
laborators, in partnership 
with a new Indian public 
sector corporation linked 
loosely with the existing 
Government - owned Elec- 
tronics Corporation of India. 

The Government will prob- 
ably discourage imports of 
similar computers when pro- 
duction has started. At pea- 
sent about 30 to 50 main- 
frame computers are licensed 
for import every year bnt the 
potential market Is much 
larger because most work 
already computerised in 
developed countries is done 
by hand in India. 

An order for Control 
Data would give the U.S. 
reentry into the Indian 
computer market following 
the acrimonious withdrawal of 
CBM from the country in 
1977-78. The Indian Govern- 
ment wanted IBM to dilute 
its ownership of its Indian 
company. 

EEC prepares defence of shipyards • ^di&ior 
EEC OFFICIALS, alarmed at 
the said state of the European 
shipbuilding industry, are look- 
ing bard at ways of directing 
future government aids to boost 
productivity and prevent yards 
from being totally swamped by 
cheaper Far Eastern comepti- 
tion. 

The industries of member 
states have cut capacity and jobs 
sharply in recent years. But this 
year has proved disastrous for 
most EEC yards, with Japan and 
South Korea picking up most 
new business. 

In the early months of 19S4, 
therefore, several Ideas which 
have emerged during talks 
between Brussels officials, 
governments and the industry 
could be refined and made ready 
for action. 

These include linking finan- 
cial support to investment in 
new computer, laser welding, 
and other techniques, expanding 
joint research and development 
programmes, and making favour- 
able credits available for any 
EEC shipowners to place orders 
in any EEC yard. Further 
capacity reductions would also 
be required. 

EEC Shipbuilding industries 
bad never had less than 17 per 
cent of the world order inflow 
until 1983. But figures for the 
first nine months show they 
pulled in only 9.8 per cent of 
new orders compared with 

51.5 per cent for Japan and 
I8J per cent for the fast-growing 
Korean yards. 

The world order book has 
actually grown slightly this 
year, due largely to a massive 
order placed by the loss-making 
Sanko Steamship at Japanese 
yards. The European industry, 
and many shipowners, are 
highly critical of this order, 
which the Japanese say was 
commercial and not directed by 
the Tokyo government to help 
the domestic industry. 

But most of the ire of EEC 
officials and shipbuilding 
managers is now directed at 
Korea, where prices are much 
lower even that those of Japan 
and which has been expanding 
its industry during a time of 
deep crisis. 

Persistent 
“The crisis in the shipbuild- 

ing industry has deepened with 
no sign of improvement over the 
next two years." said a special 
report by the EEC Commision In 
September. It referred to “ the 
persistent and indeed growing 
over-capacity in the sea trans- 
port sector." 

Any general economic recovery 
— shipowners have recently 
reported an uplift in trade on 
some routes—would take time 
to reduce the capacity surplus 
“ and cannot be expected to put 
an end to the problems from 

which the shipbuilding industry 
is suffering.” 

The heavy losses suffered by 
nationalised British Ship- 
builders. which expects a trading 
deficit of £120xn in the financial 
year to March 31. 1984. show 
the severity of the problems in 
the EEC industry. West German 
yards are also In trouble. 

In Tokyo this month, EEC 
officials pressed the Japanese 
on the size of their market 
share and also asked if they 
intended to try and persuade 
the Koreans to moderate their 
drive for business. 

The exchanges occurred at a 
meeting of the Organisation for 
Economic Co-operation and 
Development's working party 
on the industry. Since Korea 
is not an OECD member, there 
is no direct way of putting 
pressure on it 

EEC officials who were at the 
talks later said the Japanese 
were uncompromising and did 
not respond to suggestions that 
they should try to persuade 
Korea to help push up world 
prices for new ships, which 
have fallen some 30 per cent in 
the last two years. 

Prompted by the dire state of 
merchant shipbuilding in the 
EEC and the poor prospects for 
jobs, the European Parliament 
last month passed a resolution 
urging the EEC Commission to 
take action. 

Last week, this was followed 

with a telegram to H. Gaston 
Thom, president of the EEC 
Commission, from the SocUtlw 
Euro MPs, asking tor shipbuild- 
ing to he declared in "a state 
of manifest crisis." One of this 
125-member group. Joyce Quifi 
of South Tyne and Wear, a 
major UK shipbuilding area* 
said action needed to he fast 
Agreement on new prod activity. 
methods would not dose the 
huge cost gap with tin Far 
East 

Sceptically 

Caribbean dilemma over tax deal 
BY CANUTE JAMES IN KINGSTON 

SEVERAL countries in the 
Caribbean, eager to be bene- 
ficiaries of a U.S. trade incen- 
tive programme scheduled to 
start on January 1, are finding 
that they are being asked to 
bow to Washington's demand 
for tax information on U.S. 
clients of offshore banks. 

The Caribbean Basin Initia- 
tive (CBI). sponsored by the 
Regan Administration, offers 
about 25 politically favoured 
countries in the region duty 
free access to the U.S. market 
for a wide range of products for 
the next 12 years. 

The Caribbean dilemma is 
centred on a tax pact which the 
countries are being asked to 
sign with the U.S. 

The agreement would allow 
UB. business organisations tax 
credits if they held their con- 
ventions in countries designated 
by President Reagan as CBI 
beneficiaries. The U.S. State 

Department has put the U-S. 
convention tourist market at 
10m tourists per year, with a 
potential worth of $5bn. 

Allowing the UJ3. Internal 
Revenue Service (IRS) access to 
confidential information on 
clients of the region's offshore 
banks would erode the basis of 
confidentiality on which the 
region's valuable offshore bank- 
ing trade has developed. 

'Hie UB. interest is based on 
the belief — on certain know- 
ledge, claim U.S. Government 
officials—that illegally earned 
funds are being laundered by 
U.S. citizens in Caribbean off- 
shore banks. 

Caribbean countries caught 
between this rock and a hard 
place, have not been hiding 
their feelings. Mr Hudson 
Tamils, the Deputy Prime 
Minister of St Vincent, recently 
told Washington he had no in- 
tention of signing the tax pact 
His country, he said, had made 

significant advances in cleaning ! 
up its image as an offshore 
banking centre, and did not in- 
tend to give the IRS access to 
confidential information on 
banking. 

Mr Tom Adams, the Barbados 
Prime Minister, has been far 
from happy with the access the 
IRS will have to information 
on off&hore banking clients in 
exchange for a piece of the con- 
vention tourist trade. Signing 
the treaty, said the Prime Min- 
ister, "would require the dis- 
closure of information which 
normally could not be made 
available for a foreign govern- 
ment under local law.” 

According to Mr Linden Pind- 
ling, the Prime Minister of the 
Bahamas, his country could gain 
$55m per year from the con- 
vention tourist trade, but allow- 
ing the 2RS to prowl in offshore 
banks would severely damage 
an industry from which the 
Bahamas gains 5300m a year. 

"The trouble is," she-.added,' 
"the wheels grind so slowly" 
Not all Brussels officials con- 
cerned with shipbuilding hold 
the same views about what 
should be done, though they 
generally agree about the seed 
to act 

The home credit scheme for 
example is regarded sceptically 
by some. If agreed. It would 
enable contracts to be financed 
in any EEC yards by EEC 
owners at terms better than 
those agreed by OECD members 
for export orders, which allow 
8 per cent interest for a loan 
of 80 per cent of the vessel's 
cost repayable over 8} years. - 

The aim of such a scheme 
would be to treat the whole 
of the EEC as a home market 
for shipowners in member 
states. But details of how it 
might be operated have still to 
be worked out. This year. 

Fish sales lead 
boost in 
Norway exports 
By Fay GJestar in .Oslo 

BOOMING Norwegian sales of 
fish products to foreign markets 
—particularly the UJS.—are 
helping to push Norway's tradi- 
tional exports to record levels 
this year. There has also been 
a steep rise in sales of alumi- 
nium and magnesium. 

In the first 11 months of 1983, 
exports of goods other than oil, 
gas and ships were worth 
NKr 53.6bn (£5bn)—NKr 6.7ba 
higher than in the same period 
last year. At constant prices, 
this represents a rise of about 
10 per cent. 

Sales of fresh and bulk 
frozen fish and riiellflsh from 
January to October totalled 
73,000 tonnes worth NKr L6bn, 
about twice as much as in the. 
same period last year. In- 
creased U.S. -purchases of 
shrimps, trout and salmon, were 
responsible .tor much of the' 
rise. 

. \ ...... 
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Transport New Colombian law 

review enables Betancur 
orde!'ed to seek further loans 
By Stewart Fleming 

THE REAGAN administration 
SToitiSedTreview of safety GRAHAM IN BOGOTA 
standards in the transportation 
industry in response to fears COLOMBIA is expected to seek Guttierez 
that the deregulation oE sectors three loans totalling over 3800m Colombia, that the deregulation oE sectors 
such as the airlines may have 
caused standards to slip. 

Mrs Elizabeth Dole, Transpor- 
tation Secretary, said that she 
would not tolerate any erosion 
of safety in transportation. The 
UJS. has recently also seen 
moves to relax standards in 

This year, 
most trouble- 

(£563m> in the next six months, free of Latin American debtors, 
This follows approval by has borrowed $2.2bn. 
Colombia's Parliament The new debt ceiling will 
Friday of a new law permitting enable the Government to go 
the Government of President ahead with major Investment 
Belisario Betancur to increase projects including the recently- 
the country’s foreign public debt awarded 3600m contract for the 
by 54.8bn over the next two Medellin Metro system and 
years. several big hydroelectricity pro- rood haulage and rail transport, yearS- several big faydroelectricity pro- 

Consumer groups have argued Approval for the new law was jerts- Further foreign bor- 
that cuts in the number of m- essential as a precondition for rowing will also help to cushion 
speetors nave reduced the euec- K fcirie aew moaev ^ace «» Colombia’s reserves against 
tiveness of safety regulation jn had almost its "bat Sr Guttierez sees as a oon- 
these industries. _ u—j. ^ f^eion borrowine “ We ttoued trade deficit During 

The proliferation of small . . i *2(ta»before toe first 11 months of this year 
airlines that have started as a ™™ Colombia's reserves fell from 
result of deregulation are caus- gjggj* cigtrotoe Economy ?4-7bn to $3bn. This trend has 
ing the greatest concern. Com- SjjSfJ? maid’ ^ been halted by tightening on 
petitire pressures have reduced imports and through anticipated 
profitability, resulting in, for ***>Sft coffee payments 
instance corporate cost cutting tion had not been approved, it -fbe first of the new loans 
measures. , would have wecM plana ^ ^ a two-part 3370m fund- 

Deregulation enabled easier agreed wlto the Fans Club tor the national electricity 
entry into the industry and earlier mis year for total holding company, Fen. Of this, 
eliminated Government-opposed foreign ^ wrrovriug between SJ70m be provided by the 
restrictions on routes, but was 1933 and 1986 of 39.6bn. World Bank, while the re- 
intended to retain safety regu- Colombia^ total foreign out* minder will come from a cora- 
lation. - • standing debt Is SlObn, sr bank loan in which the 

between SI70m will be provided by the 
1933 and 1986 of $9.6bn. 

Colombia^ total foreign out- 
standing debt Is $10bn, Si 

Make the Alhem Married 
your busing centre in Greece. 

Athens Marriott Hold is now open In adi&jon to Athene, there are 
A and tus been designed to our wbw superb NfarriocHctds In Amman. 

A A. for all the needs of business Amsterdam. Cairo. Jeddah. London, 
tiaveflets - our rooms and oui«s arc Kuwait and Riyadh, plus over 100 
5-sar standard as is ihc service *iwh Marriott Herds wid-wlde 
ensures you a’tnxibk-irw: stay. for reservations: United States 

P 800 2289290; Amsterdam (030) You can ttnierum inprestsroussur- 9 800 9290; Amsterdam 
roundings, and of course wfhave the 43 3112: Frankfurt 9 (0611)23 74 92; 
firtfiries (o enable you to cany on Hamburg ■S1 (040)45552frJjomion(01J 
business ft-hilc uxi jre may from Some. 536 5521; titmfch SB* 1089) 18 20 93; 

We tara nvbousc TVmtnics. a roof Your Travel Agcts. oryrxjr nearca 
swimming pool and whirlpool. MagnM- Manioc HotcL 

Everything that can bo done to Lpdro A\orriott Hotrl 
ensure rfKSucccssofyuwbusrwssop Athras 
will be done. ■/V**‘*W 

World Bank, while the re-1 
minder will come from a com-1 

““ mercial bank loan in which the 
World Bank will also partici- 
pate — only previously done 
with loans to Hungary and Thai- 
land. 

Bankers believe the response 
to the latter will be a crucial 
benchmark of Colombia's credit- 
worthiness at a time when inter- 
national bankers are wary of 
providing further funds to any | 
Latin American country. 

The next loan planned will be 
3250m for the Medellin Metro, 
managed by Dresdner Bank (a 
West German Spanish consor- 
tium won the construction con- I 
tract). This will be followed 
around April or May by a 3200m 
club deal similar to the recent 
one led by Chemical Bank, 
according to Sr Guttierez. 

Opposition to raising the 
ceiling on new borrowing was 
more political than economic. 
Sr Guttierez came under fire 
from his own liberal party 
which is in opposition and feels 
embarrassed by his presence in 
the Government 

The vote is seen as an en- 
dorsement of his economic man- 
agement and should dampen 
concern among international 
bankers that he might be forced 
to resign. Sr Guttierez has been 
the key figure in dealing with 
the foreign banks and in pro- 
viding credibility for Colombia's 
economic policy. 

Mexico’s 
creditors 
agree to 
$4bn loan 
By Peter Montagnon, 
Euromarkets Correspondent 

MEXICO’S leading commer- 
cial bank creditors have 
agreed to arrange a 5tta 
(£2.82bn) credit to help the 
country cover its balance of 
payments requirements In 
1984. 

The amount Is higher than 
the $3-5hn proposed earlier by 
the banks and reflects 
Mexico’s desire to revive its 
ailing private sector with 
some economic reflation next 
year. The government of 
President Miguel de la 
Madrid also wants to continue 
rebuilding its foreign ex- 
change reserves ahead of sub- 
stantial debt repayments due 
in 1985. 

A senior Mexican delegation 
is expected to meet again with 
the leading bank creditors 
today in New York to finalise 
terms on the loan. Despite 
the increase in the amount it 
is expected to carry a longer 
maturity and lower margin 
than the $5bn credit arranged 
for Mexico last winter. That 
deal was for six years and bore 
a margin of 2} per cent over 
Eurodollars interest rates or 
2\ per cent oqer U.S. prime. 

Mr William Rhodes, the 
senior Citibank executive who 
chairs the banks’ negotiating 
committee on Mexico, has 
argued for some months that 
the country’s dramatic pro- 
gress In turning Its balance 
of payments round this year 
justifies easier terms on Us 
1984 loan. 

Bnt in spite of the the 
general euphoria over 
Mexico’s current economic 
performance, bankers are 
also looking ahead rather ner- 
vously to the second half of 
this decade wben debt repay- 
ments are scheduled to 
become v«y largo indeed. 

Worries about this are now 
exacerbated by expectations 
In the banking community 
that President Reagan will 
announce a sharp cut in D8. 
commodity credit lending In 
his budget for fiscal 1985, 
which begins next October. 
Some believe that the com- 
modify credit programme, 
might be cut to 81bn world- 
wide from S&gba in toe cur- 
rent year. 

This would reduce the 
amount of official U.S. credit 
available to Mexico, as well as 
to a number of other financi- 
ally pressed Latin American 
nations. 

Peter Marsh on U.S. plans to sell ah earth-mapping satellite • 

Landsat moves into private orbit 
THE AMERICAN Government is 
preparing itself for the increas- 
ingly difficult task of disposing 
of its glbn (£709m) system of 
Earth-mapping satellites. 

To attract interest in the 
hardware from the commercial 
world, the Government may be 
forced to give the hardware 
away, or even to subsidise 
heavily any private firm that 
takes over the system. 

Next month the Commerce 
Department will formally invito 
offers from private industry for 
Its Landsat network of remote- 
sezuring satellites and ground 
equipment The system runs at 
a loss despite the tlbn that the 
Government and private com- 
panies have invested in the 
hardware over the past decade. 

According to a Commerce 
Department official it looks in- 
creasingly as though the 
Government will not require 
bidders to hand over cash for 
the satellites. The craft take 
snapshots of the Earth from a 
height of some 600 kilometres 
and provide valuable informa- 
tion for, among others, farmers 
and mining companies. 

Instead, the Reagan Admini- 
stration may be forced to subsi- 
dise whoever operates the 
syrtem to the tune of some 

15150m a year in order to 
attract private enterprise. 

It is estimated that the 
Government has to pay out 
around this sum each year to 
keep the Landsat system in 
operation. The figure includes 
cash for capital eoMoment, sueh 
as new space vehicles, as well 
as running costs. 

In remote sensing, vehicles 
scan the Earth with powerful 
sensors. The information is 
passed to ground stations by 
radio signals. Remote-sensing 
craft Can. for instance, monitor 
the growth of crops or locate 
metal deposits. 

In recent years the U.S. 
Government has found tt in- 
creasingly difficult to capitalise 
on the lead it built up in re- 
mote sensing when it put into 
orbit the first Landsat craft in 
1972. 

Meanwhile, it is in danger of 
being left behind by France, 
which will launch two remote- 
sensing satellites, the first in 
1985. Aided by investment of 
some $400m, most of it from 
public funds, a company called 
Spot Image plans to sell data 
worth S50m around the world 
by the late 1980s. 

The U-S. may also face com- 
petition from Japan, which is 
to put into orbit its own remote- 
sensing vehicle in 1986. Two 

Nigel Pratt Atsociates Ltd. 

years later, the 11 West Euro- 
pean nations grouped in the 
European Space Agency will 
launch a vehicle to scan the 
oceans with radar. 

In recent years, sales have 
stagnated. In the 12 months to 
October 1983, the Government 
collected 314m in sales to offset 
operating costs of $21m. 
According to forecasts by the 
Commerce Department, the 
picture for 1988-84 looks even 
worse. Revenue is due to stay 
roughly constant, with running 
costs rising to 530m. 

“There are a lot of prob- 
lems,” said an official. “There 
seems to be a fixed number of 
people who want to buy this 
kind of information. Also, 
users have been affected by the 
uncertainty over what exactly 
is going to happen to the 
service.” 

Not everyone takes this 
gloomy view of the prospects 
for remote sensing. Space 
America, a company set up a few 
months ago on the outskirts of 
Washington DC, says it intends 
to make an offer for the Land-! 
sat system. The firm is con- 
fident that, with improved 
marketing techniques and 
satellites that use new .techno- 
logy, it can cut costs and 
operate a remote-sensing ser- 
vice at a profit: 

Ms Diana Josephson, presi- 
dent of Space America, is not 
disclosing the exact nature of 
the financial arrangements that 
her company will propose to 
the government. But she says 
that toe company would need 
extra investment of only about 
550m to put the Landsat system 
in shape for the late 1980s. 

If the Government approves 
Space America's proposals, toe 
firm would build a new satellite 

to follow toe Governments fifth 
Landsat vehicle, due for launch 
in March. This would enter 
orbit around the end of 1988. 

The new spacecraft, accord- 
ing to Ms Josephson, would 
cost only 530m, one tenth of the 
price of a Landsat vehicle. It 
would use solid-state sensors in- 
stead of the electramedianical 
devices that feature on the 

S.-.Tc*'.. 

Government's aateUfte*; 
• Space America has attwtfy 

lined , up Honeywell to 
- tor sensors, which would gfcre 
pictures . with a revolution afcftQ 
metres,. Fort, vAetd^waoTM : 
agreed -to . build, the 
Providing * Vthe ,-v GhrerhgAant- 

.-approve* : ^pefeft. ^-Ain^CKe 

the "tfjjfr- 
be spent ofi equipment suefe** 
grtwad stations and 'ba-tripMg 
the spaoecraft/lmo 
America would aim to Jobtaid 

/the cash mainly. from, .private 
investors. .. • • '•7': .r 

Other .firms are far more 
reluctant'to talk publicly about 
any plans they have for Land- 
rat Observer* believe-Hughes. 
RCA; and General Electric may 
be affiamg those preparing bids. 
These computes have expressed 
interest in the Landsat system 
in recent years. 

• Companies will have until 
March to reply to the formal 
invitation by the Commerce 
Department - - Firms winch 
respond wdl have to satisfy the 
Government on a number: of 
counts.These include their 
platte for further- satellites and 
whether they will make the data 
freely available to foreigners. 
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Break-up of Hymac 
expected soon if 
no buyer is found 
BY LYNTON MCLAIN 

HYMAC, part of the bankrupt West 
German IBH group, and UK 
market leader in hydraulic excava- 
tors, is expected to be broken np by 
the middle of January unless a buy- 
er Is found for the business as a 
going concern. 

Urgent negotiations are being 
conducted to raise the mavimnm ^ 
turn for the creditors of Hymac by 
selling the business intact 

Mr Mark Homan, one of the joint 
receivers and managers of Hymac 
and a partner in Price Waterhouse,. 
the official receivers said: “1 have 
offers for the on-going business on 
the table and I am moderately 
hopeful that one or two of these will 
succeed." 

Nevertheless, the fate of Hymac 
is in the balance. Steps will be tak- 
en to break up the company and 
sell its constituent assets separately 
if the talks fail to find a buyer for 
the business as a whole. 

The receivers told the 560 em- 
ployees of Hymac last week about 
the state of negotiations with pro- 
spective buyers. Most of the staff 
work on production of excavators at 
the Rhymney plant in South Wales, 

with sales and support staff in New- 
bury, Berkshire, and Cumbernauld, 
Scotland. 

The receivers are unable to sell 
Hymac as a company. The shares 
are m the hands of third parties and 
"its liabilities are likely to be exten- 
sive," Price Waterhouse said. 

Hymac lost CS.Gm »n^ bad an ac- 
cumulated deficit of Cl 5.5m in the 
12 months ending December 1382. 
The company Lost £3.Im after inter- 
est payments in the first nine 
months this year, on a turnover of 
£12.6m. 

The receivers are making avail- 
able for sale all the assets of the 
company and say they will "view fa- 
vourably a lump sum cash offer for 
the whole of the undertakings of 
the company.” Purchasers will not 
be expected to acquire the debtor 
balances. 
• The receivers appointed to ma- 
nage the affairs of Blaw Knox, the 
British maker of paving machines 
and part of the Wibau subsidiary of 
IBH in Germany, say they have had 
an “impressive queue of big compa- 
nies looking to take over Blaw- 
Knox.” • 

Plastics aid urged 
BY LISA WOOD 

BRITAIN’S plastic industry, whose 
production last year was worth 
C4.5bn, has called for increased gov- 
ernment funding for research and 
development 

The British Plastics Federation, 
in a working party’s report pub- 
lished yesterday, said the indukty 
received £6-6m a year out of total 
government support of £1.5bn for 
industry-related research and de- 
velopment 

Of that £L5bn. most went on de- 
fence, space and civil aviation with 
"all other industries” receiving 
£85 m. The corresponding figure for 
France was £224m and for West 
Germany £338m. 

The federation said there were 

other British industries with lower 
outputs, which received more gov- 
ernment funding than the plastics 
industry. 

The working party said the indus- 
try needed an overall strategy for 
research and development in key 
areas. It recommended that the fed- 
eration should be responsible for 

' the development of a strategic five 
to 10-year plan, .which would be re- 
viewed annually. 

The report suggested that re- 
search and development should be 
concentrated in fewer locations. 

Gouemmetu-Ptmdcd research 
and development in the UK Plastics 
industry. From, the British Plastic 
Federation. 5 Belgrave Square. Lon- 
donSWL 

Windmill 
project 
costs may 
rise 50% 
By David Rshlock, 
Science Editor 

BRITAIN'S first megawatt wind- 
mill to be built in the Orkneys off 
the north coast of Scotland, is ex- 
pected to cost up to 50 per cent 
more than originally envisaged. 

The Department of Energy, 
which is to build the machine as 
the wiIminnBnp step in hs wind 
energy demonstration pro- 
gramme. is likely to ask the 
Treasury for an increase of 15 
per cent in its research budget 
for 1384-85 to cover the extra 
cost 

Detailed engineering design by 
the Wind Energy Group (WEG) 
the consortium commissioned to 
design the machine, suggests 
that it will cost well over £8m, 
compared with about £6m only 18 
months ago. 

Wind energy is considered to 
be the most promising renewable 
energy source for electricity gen- 
eration in Britain, since detailed 
design studies failed to confirm 
the earlier promise of wave ener- 
gy. 

WEG, which consists of British 
Aerospace Dynamics, GEC and 
Taylor Woodrow, has designed a 
twin-bladed windmill with a var- 
iable-pitch propellor 60 metres 
in diameter, mounted on a 45 
metre concrete tower. The ma- 
chine is designed to produce up 
to 3 Mw at a wind speed of 17 me- 
tres per second. 

Average windspeed at the Ork- 
ney test ate, although high (or 
Britain, is only 11 metres per sec- 
ond. The windmill is expected to 
maintain peak output for only 
about 20 per cent oi the time. 

Its designers are estimating a 
yearly output of 9,000 Mwfa at the 
demonstration site, on the basis 
of experience with two smaller 
machines commissioned earlier 
this year. 

The Energy Department has 
been told of the new cost but is 
still waiting for final reports 
from the North of Scotland Hy- 
dro-Electric Board, and from 
WEG. One component of the cost 
Increase is a change from a rigid 
hub to what engineers call a “soft 
transmission" in the 100-tonne 
nacelle perched on top of the 
tower. 

A soft transmission is now 
thought necessary to absorb the 
considerable shock toads, which 
have led to fatigue failures and 
near-failures in other big wind- 
mills in the U.&, France and 
elsewhere. More generally, costs 
have risen steeply as WEG de- 
signers came to appreciate that it 
requires more advanced technol- 
ogy to harness wind energy econ- 
omically than wind enthusiasts 
have appreciated in the past. 

General Electric of the U5,, 
one of several major UJ5. compa- 
nies which embarked on the de- 
sign and production of big wind- 
mills, abandoned the venture 
earlier this year. Alcoa dropped 
out of the business last year and 
so has Bendix. But Boeing and 
United Technologies remain in 
wind power. 

The Energy Technology Sup- 
port. Unit at Harwell, which acts 
as project manager lor the Ener- 
gy Department, sees the big Brit- 
ish windmill as crucial to the 
UK's wind demonstration pro- 
gramme. 

.Nymphenburg Castle in Bavaria. 

This hardly looks 
like the hub of an international 

financial network. 
Bavaria’s historical sites and tradition- 

al Bavarian friendliness are appreciated 
the world over. Yet, few are aware of the 
modem, international outlook of its in- 
stitutions, 

Bayerische Landes bank, for instance, 
is not only one of Germany’s top banks, 
it’s also one of the country’s most out- 
ward-looking. Our global facilities in- 
clude a wholly-owned subsidiary in 
Luxembourg, full-service branches in 
London, New York, and Singapore plus 
offices in Johannesburg, Toronto, and 
Vienna as well as our correspondent 
network around the world. 

Through a growing international pres- 
ence our capabilities range from buyers’ 

credits in the Far East to roll-over credits 
in Luxembourg, from interbank money 
dealing operations to Eurobond issues. 

With a balance sheet total of nearly 
DM 96 billion our resources are sub- 
stantial. Also, we’re bankers to the State 
of Bavaria, and an integral part of Ger- 
many’s most powerful financial organ- 
ization, the Sparkassen network. 

Moreover, we are authorized to issue 
our own DM bonds, an attractive invest- 
ment for institutional investors wanting 
to spread their currency risk. 

Bavarians have a reputation for drive 
and friendliness which, combined with 
our international outlook, makes our 
name worth remembering. ence our capaDiimes range Trom ouyers name worm remem Dering. 

y Bayerische Landesbank 
international Banking with Bavarian Drive and Friendliness 

Central Office: BriennerStrasse20,8000Munchen2,Tef.; (89) 2171-01.Telex:5 286270.Cables: BayembankMunich.Branches;LondonJel.:726-6022:Ni?wYork1Tel.:310-9800;5pngaporc.Tel.: 
222 69 25. Subsidiary: Bayerische Landesbank International SA.Luxembourg.Tel.^? 5911-1. Representative Offices:Toronto1Tet.:862-8840;Vienna,Tel.:66 3141;Johannesbiirg,Tel.:83B 1613 
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When Korean Air Lines desiped its new Prestige 
business class it used First Class on other 
airlines as its minimum standard 

That’s why there are only 24 seats, right up front; in our 
B747’s. They’re all exactly the same as those in our First 
Class -soft, leather-covered, luxuriously big and you 
have 41 inches of legropm. 

First class comfort at a business class fare I Superb 

food, two films en route (with FirstClass headset), an in- 

flight bar and all the top amenities you’d expect in the 
highly competitive world of business travel for you to 
enjoy on a flight that will seem almost too short! How 
wonderfully agreeable to make economies this way. 

Prestige Class. The last word irihrst class comfort for 
business people. 

Four /lights weekly to Seoul: Direct from Paris every 

Thursday and Saturday at 13 bOO. Via Jeddah and Bahrain 

from. Zurich every Wednesday and Sundry at 12h20. 

h -il u 

KOREAN AIR LINES 
V£2S/ We’re honoured to serve you around the world. 
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UK NEWS 

Britoil cancels Scott 
Lithgow rig contract 
BY MARK MEREDITH, SCOTTISH CORRESPONDENT 

Lower pay ‘would 
increase jobs 
for young people’ 

BRITOIL YESTERDAY cancelled 
an £88m contract in Scotland with 
the Scott lithgow shipyard on the 
lower Clyde for a semi-submersible 
drilling rig which i£ two years be* 
hind schedule. 

The management of the yard has 
said that a cancellation would lead 
to the closure of the yard and the 
loss of its 4J250 jobs. However, in a 
statement last night, the shipyard 
said there would be no immediate 
layoffs and that it would challenge 
the Britoil decision in the courts. 

As many as 8,000 jobs could be 
lost in the local communities of 
Greenock and Fort Glasgow accord- 
ing to one study. Mr Malcolm Ford, 
joint managing director of Britoil 
said in a statement that the compa- 
ny had taken the step with great 
sadness. "British Shipbuilders have 
repeatedly declined to rengotiate 
the contract Given past delays and 
future uncertainties, no client could 
be expected to continue with it" 

Although the contracted delivery 
date for the rig was April 26 1984, 
the vessel is only about 30 per cent 
complete. Britoil produced dia- 
grams showing that only two units 
on each of the semi-submersible's 
pontoons had so far been welded to- 
gether. 

Yesterday’s announcement was a 
rejection of a submission by Scott 
Lithgow that the work could still be 
completed by the "drop dead" date 
of January 1985. Through a series 

of counter claims, however, the 
yard which in 1980 was designated 
the lead offshore construction by 
British Shipbuilders, hoped to win 
further breathing space to complete 
the order by March of 1986. 

Britoil ordered the rig for drilling 
in depths of 15,000 feet or more - 
much deeper than the 100 to 600 
feet of the North Sea - to the West 
of Shetland and in the Irish Porcu- 
pine Trough. 

The rough waters in these areas 
make it difficult to operate with tra- 
ditional drillships. Mr Ford said the 
semi-submersible would allow a 
drilling season of five to seven 
months compared with as little as 
one month for a drillship. 

Britoil would have to decide in 
the next few months what it would 
do about its programme. It could go 
back to using drillships or it could 
plaCe a new order abroad. He said 
he woud be glad to place the order 
in Britain, but he doubted whether 
there was a yard that could take on 
the work. 

The announcement was greeted 
with a combination of resignation 
and anger by workers at the yard 
and there were renewed calls for 
government intervention to pre- 
serve the order. 

The Government has refused to 
intervene with the yard to save the 
order following the extended histo- 
ry of delays and failures at Scott 
Lithgow which lost £66m last year 

out of British shipbuilders' total 
losses of £117.4m. Penalty pay- 
ments for the Britoil rig would have 
cost Scott Lithgow £17.000 a day. 

BY MAX WILKINSON, ECONOMICS CORRESPONDENT 

A fundamental problem at Scott 
Lithgow has been its conversion 
from a shipyard to an offshore yard 
with a different set of demands and 
standards. However, recently the 
yard's management has tried to 
show that many of the right 
changes have been made. 

The trade unions too have found 
themselves locked in a national dis- 
pute on wages and flexible working. 
However, they have said they are 
ready to talk about more flexible 
working at the Lower Clyde. 

If the court action by Scott Lith- 
gow, which has been expected by 
Britoil, fails, the yard is expected to 
start laying off workers in the new 
year. It still has another semi-sub- 
mersible rig for BP which is near 
completion but which will also like- 
ly miss the "drop dead” date leading 
to possible cancellation. But, the 
yard again hopes to put in claims 
giving it extra time to complete by 
the early spring. 

Work is also nearing completion 
on a special seabed operations ves- 
sel for the navy. There will prob- 
ably also be behind-the-scenes 1 

moves to see if Scott Lithgow could i 
be restructured, and its experience 
building offshore structures pre- j 
served. 

A CUT of 10 per cent in the average 
pay of young people could lead to a 
20 per cent increase in the number 
of jobs available to them, according 
to a government research paper 
published today. 

The paper, by Mr John Wells, a 
Department of Employment econo- 
mist, suggests that a cut in wages of 
about £6 a week could cause youth 
employment to rise by about 80,000. 

Although the figures are not pre- 
cise, they are intended to illustrate 
a clear relationship between the 
number of jobs available to young 
people and their pay in relation to 
adult rates. The Government has 
been concerned that high wages for 
young people could be pricing them 
out of jobs. 

The relationship assumes that 
the level of employment in the 
economy as a whole remains un- 
changed. Any general improvement 
might have a much larger effect on 
the prospects for young people than 
changes in pay levels. 

Minister gives TUC 
hope over Airbus 
BY DAVID BRINDLE 

Strike order to shipyard workers 
BY OUR LABOUR STAFF 

MORE THAN 10,000 engineering 
workers in British Shipbuilders 
(BS) yards will be instructed by 
their union to strike on January 6 
over a breakdown in talks on pay 
and productivity. 

About 400 members of the sheet 
metal workers' union has also de- 
cided to issue a strike call. Neither 
union has balloted its membership. 

The key to the national strike, 
however, rests with the executive 
council of the General Municipal 
and Boilermakers’ Union (GMBU), 
the major union in the industry, 
which meets today to consider the 
results of the ballot of its 30,000 
members in shipbuilding. 

supported the move for an indetuue 
stoppage. 

Mr Jim Murray, general secre- 
tary of the GMBU boilermakers' 
section, said yesterday that there 
was little doubt a strike would start 
three days after the return to work 
after the Christmas and new year 
holiday. But it is felt that not all the 
union's executive council will be 
convinced by the argument 

With BS battling for survival and 
many yards facing empty order 
books, some GMBU leaders may fa- 
vour selective action which could 
exempt the most vulnerable work- 
forces. 

About 62 per cent of those voting 
The engineering union did not 

hold a ballot on the strike call be- 

cause, it says, its members were 
clearly in favour of the action. 
They were looking for a lead and 
we have given it," Mr George Ar- 
nold, union executive member re- 
sponsible for the industry, said. 

Of the other shipyard unions, the 
electricians' union (10,000 members 
involved) and the white-collar union 
Apex (3,000) are both holding bal- 
lots. 

Anger rose among the unions 
yesterday over the departure on 
holiday to his native Canada of Mr 
Graham Day, BS chairman. He is 
expected to be away for three 
weeks, but is said by BS to be will- 
ing to return at a moment's notice 
for talks if the unions produce any 
initiative to avoid a strike. 

MEMBERS of a Trade Union Con- 
gress (TUC) delegation which yes- 
terday met Mr Norman Lament, 
Minister of State for Industry, 
emerged “very hopeful" of govern- 
ment support for the European Air- 
bus A-320. 

In a further sign of thawing TUC- 
Governmeot relationships, the del- 
egation reported that common 
ground had been found with the 
minister on almost every aspect of 
the case for launch aid 

Mr Ken Gill the left-wing gen- 
eral secretary of white-collar engi- 
neering union Tass who led the rep- 
resentatives of the TUC nationa- 
lised industries committee, said: 
“We could say there were no basic 
disagreements between us at all" 

At the meeting with Mr 
the delegation expressed fears that 
the Government was putting the fu- 
ture of the aerospace industry at 
risk by delaying a decision on fund- 
ing the Airbus project 

British Aerospace has asked for 

£440m to finance its share of the de- 
velopment work. Rolls Royce wants 
another £113m to develop its V2500 
engine, which it is hoped will power 
the 150-seat plane. 

Mr Gill said there had been “com- 
plete agreement" from the Minister 
on the advantages of Britain re- 
maining in the six-nation Airbus In- 
dustrie consortium and on the im- 
portance of the A-320 to the British 
industry. 

Although Mr Lamont had not 
been prepared to give a guarantee 
that the Government's decision 
would be positive, Mr Gill added, 
"our conclusion is that only some 
kind of political dogma could pre- 
vent the decision being made posi- 
tively in early January.1* Last 
month, the Prime Minister remark- 
ed in relation to the Airbus that she 
did not want ‘another Concorde” on 
her hands. According to the TUC 
delegation, Mr Lamont said yester- 
day that there was no comparison 
between the two airliners. 
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Nomura congratulates Robeco on achieving net assets of 
over £1.470 million and funds under management of £4,000 
million in their 50th anniversary year. 
During the last half century, investors the world over 
benefited from Robeco's Insight in forming an internationally 
diversified portfolio. Structured as an investment dub, 
members pay only the costs Incurred in managing their 
investments. 
Yet this vehicle provides the investor with a unique hedge 
against possible weakness in his own currency as Robeco 
itself represents a basket of currencies including $, £, Y, FIs, 
DM, Sfr and FF. 
Robeco shares can be bought on 19 Stock Exchanges 
including Amsterdam. London. Brussels. Paris. Frankfurt, 
Zurich, Tokyo and Hong Kong. 
Nomura are particularly proud to have been the lead 
manager at the time of Robeco's listing on the Tokyo Stock 
Exchange and are confident that its successful growth in 
Japan Will continue throughout Robeco's next 50 years. 
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NOMURA INTERNATIONAL LIMITED 
Nomura House. 3 Graceehurch Street, 

London EC3V0AD 

The Nomura Securities Co.. Ltd. 
Tokyo Head Office 1-9-1, Nihonbaahi, 

Chuo-ku, Tokyo 103. Japan. 
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NomtiQ European Network; 
London. Amtterdam. Bmneh. Frani fun. Genera. Parts. Zurich. 
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GROOM & TATTERSALL, the 
Northamptonshire steel tube pro- 
ducer, has gone into receivership. It 
is the fourth major setback this 
year for Britain's private sector 
steel tube makers. 

Receivers said the tube mill, 
which had a capacity of 15,000 | 
tonnes a year, had “suffered losses 
in the recession in the steel trade 
resulting in liquidity problems." ] 
They said they would be trying to 
sell the business, and save the 40 
jobs at the mill 

If, as seems likely, the business is 
not sold, UK welded steel tnbe ca- 
pacity, of roughly 550,000 tonnes a 
year at the beginning of 1983, will 
have been cut by up to 80,000 
tonnes. 

In October, Ac row closed its 
50.000 tonnes a year tube works 
near Cambridge. Earlier this year 
Senior Engineering closed its 
Greens Economiser Group’s tube 
works when it bought the group 
and transferred some production to 
its own Phoenix Tube business. 
That too, has been rationalised. 

Probably the biggest retreat from 
tbe business involves tbe recently 
announced joint venture between 
the T1 Group and the British Steel 
Corporation (BSC) in small diame- 
ter seamless tubes. TI has merged 
its big Wednesfield mill with BSCs 
seamless finishing facilities at Cor- 
by, Northamptonshire, but has re- 
tained only a 25 per cent stake in 
the new business. 

Despite the industry-wide cuts, 
overcapacity in welded tube m the 
UK is still reckoned to be running 
at about 100,000 tonnes above the 
400.000 tonnes a year level at which 
analysts believe some price stabili- 
ty would be restored 

The private sector, which consists 
only of Natural Gas Tubes, part of 
the Caparo Group, Phoenix and TI, 
has been particularly hard hit by 
pricing policies adopted by BSC at 
the beginning of the year. BSC cut 
its tube prices by up to 25 per cent 
and very quickly raised strip prices. 
The independent tubemakers 
bought most of their strip from 
BSC. 

Groom & TattersaU, with about 4 
per cent of the UK market in small 
diameter welded tube, is also 
thought to have been damaged by a 
recent increase in the price of nar- 
row strip, which it was forced to 
buy because it had no coil slitting 
facilities. 

In February, the independent 
tube producers accused BSC of de- 
liberately trying to drive them out 
of business and threatened to take 
the issue to the Government This 
initiative died, it is thought, be- 
cause of an expected strengthening 
of prices in the summer. 
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TI deputy 
chief 
named as 
chairman 

Fulmar gas 
wins state a 
BY RICHARD JOHNS 

The research does seem to sup- 
port a central contention of tbe 
Government's economic strategy -1 

tha: moderation in pay settlements 
is the best way to promote higher 
employment, 

The Government's young work-1 
er*s scheme, which provides for em-; 
plpymem subsidies, was intended 
to encourage companies to offer 
jobs which would not otherwise be 
available. The Department Of Em- 
ployment believes that the response 
tc this scheme suggests that many 
companies would employ more 
young people if wage rates were 
lower. 

The latest research by Mr Wells 
appears to contradict earlier find- 
ings which discovered little rela- 
tionship between pay and jobs. 
However, Mr Wells states that this 
is because the relationship between 
pay and jobs did not emerge clearly 
until the beginning of the 1970s. 
Previous research had concentrated 
on earlier periods. 

By lan Rodger 

MR RONNIE Utiger has been chos- 
en to be the next chairman of TL 
the diversified engineering group, 
succeeding Sir Brian Kefiett, who 
retires next May after seven years 
in the chair. 

The choice came as a surprise in 
some quarters because of recent re- 
ports that Mr Utiger, who became 
deputy chairman and group manag- 
ing director of TI, formerly Tube In- 
vestments, last year had ruled him- 
self out 

Mr Michael Bough ton. the 17 di- 
rector who is to become the next de- 
puty chairman, said that this im- 
pression arose because Mr Utiger 
felt the directors should examine 
the field before he indicated his in- 
terest 

Mr Utiger, who is 57, has spent 
most of his career at British Alu- 
minium, the 17 subsidiary which 
was sold to Alcan Aluminium of 
Panada last year after two years of 
heavy losses. He joined BA in 1961 
as financial controller, was manag- 
ing director foam 1668 to 1976 and 
chairman until the disposal late last 
year. 

He will taken the chair at TI just 
as the group, once one of the lead- 
ing figures in Britain's engineering 
industry, emerges from four years 
of drastic rationalisation and re- 
structuring. 

In - 1979 more than half the 
group’s capital employed was in 
steel tube and aluminium. Today, it 
Is out of aluminium and more than 
two thirds of its capital is in special- 
ised engineering, the Raleigh bicy- 
cle business ami domestic appli- 
ances. 

BRITISH GOVERNMENT approval; 
was announced yesterday for ShdW 
Esso's £3I5m project to build a gas 
pipeline from the Fulmar field in 
the central North Sea. 

The project should also be able to 
exploit-gas from the nearby Clyde 
field - where Britoil is the operator 
and Shell and Esso are minority 
partners -imon its completion in 
1986. 

The 180-mile pipeline might in 
addition, stimulate the development 
of other gas projects in the area dis- 
covered. by Shell in partnership 
with Esso. 

The Fulmar platform’s process- 
ing facilities will be designed to 
handle associated gas froze, A peak 
output of 180,000 barrels a day, or 
the. equivalent of about 100m cubic 
feet a day of gas and natural gas li- 
quids. 

Recently, tbe rate has reached 
125,225 hfd and should peak near to 
180,000 b/d But tins plateau could 
be of relatively short , duration, ac- 
cording to Shefl, tbe operator of 
Fulmar. Thus, the pipeline could 
make possible tbe exploitation of 
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transported through :d 6c5 metre 
pipeline fEom theFutaMfr field to 
the ShelhEsso plant At Bt Fergus, 
AhentoeusldreLWf^ they-will be 
separated. The gas .wfllfce pegged 
on to the British Gas Cbreoration’a - 
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Shell «sd Esso are' the majority 
partners1 Tp the-SWnar project, 
with a shareholding off&tlper rent 
reach- 
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Way clears for 
sale of state 
arms factories    

By Bridget Bloom, 
Defence Correspondent 

BRITAIN'S government-owned 
arms factories are to be given com- 
pany status next year in a key step 
towards privatising the companies, 
probably in 1985. 

The government yesterday intro- 
duced a Bill under which the cur- 
rent status of tbe Royal Ordnance 
Factories (ROF) trading fund, un- 
der which the ROF operates, will 
come to an end next autumn. 

The assets of the fund will be 
transferred to a company which 
will still be wholly owned by the 
Government but will be expected to 
operate "in a fully commercial man- 
ner" under the Companies Art. 

~ 1 i mu-,- 

Mr Michael Heseltine, the De- 
fence Secretary, said yesterday the 
target date for company status for 
the 13 companies in the ROF was 
October 1. 

There was no fixed date and no fi- 
nal plans for privatisation of the 
companies. Mr Heseltine said, how- 
ever, the introduction of private 
capital was likely to take place in 
1985. 

events at home and abroa^ p^i»all 
holidays, aruMversaries, astrorKHrocaTarvJ tidal date for the 
year ahead. -\T./ • 
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Apollo 12 

Which has the more 
sophisticated programming? 

Putting a man on the moon and 
bringing him back safely took a vast :LS\ amount of planning, technology of the 

W9 So did the creation of the world's 
FI! leading digital telephone switching 
W\ system 
: i And, while ITTs System 12* 

> scarcely matches an Apollo manned 
spacecraft for dramatic beauty it 
required a similar commitment to 

«{/ world class programming technology 
l* Which may begin to explain not 1 

•Airadoraaikofthe ITTSjwwm 

only why System 12 is already acknow- 
ledged to be the world's leading 
telecommunications switching system, 
with awards for more than 900 
exchanges providing over 3 million 
lines in 12 countries. 

But also why ITT now employs 
1200 computer programmers in 
Europe alone. Their brief, on System 
12 as on every otherproject ITTunder- 
takes, runs to one word 

Quality 
Because programming, or 

software as some people call it, is the 

key to all modem electronics systems. 
System 12, the product of a $700 

million worldwide team effort between 
computer and telecommunications 
engineers, exemplifies ITTs attitude 
to programming. Uncompromising 
quality all the way down the line. That’s 
why its current pre-eminence is only 
the start Its computer system is so flex- 
ible, it will comfortably evolve to set 
the standard well into the next century 

The best ideas are 
the ideas that help people. HI 
European Headquarters, Avenue Louise 480,1050 Brussels, Belgium. 
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WHAT DO Brunei bridges and 
Morris Minors have in common? 

Nobody knows the answer to 
that question better than 
Charles Ware, avid Brnnel- 
wars hip per and proprietor of 
the Morris Minor Centre in 
Bath. . 

Apart from both being 
antiques, the great Victorian 
bridges and those humble, 
bulbous runabouts share one 
important engineering prin- 
ciple: they are designed so that 
parts can be repeatedly replaced 
and repaired without distorting 
or weakening the overall struc- 
ture. 

So long as they are main- 
tained. their lives can be 
extended almost indefinitely at 
relatively low cost This means 
" there are real economic and 
practical reasons for putting 
money into old motor cars,” 
argues 48 year-old Ware. 

On the strength of that 
simple theme, he has launched 
hiTnspif in the space of seven 
years from bankrupt former 
property dealer to head of a 
thriving Morris Minor renova- 
tion and parts distribution 
business, with an annual, turn- 
over of £I.5m and pre-tax profits 
of £110.000 in the year to last 
September. 

In the New Year, Ware will 
take over the factory next door 
to his 6,000 sq ft workshop in an 
industrial suburb of Bath to 
start making the first Morris 
Traveller bodyshells since the 
range went out of production in 
1071. 

And at next October's Birm- 
ingham Motor Show, he plans 
to unveil updated versions of 
the Minor and Traveller, with 
1.3 litre engines, modem seats 
and heating, disc brakes, sound- 
proofing, improved suspension, 
and optional automatic gear- 
chancing—all for around £8,000. 

“ Except for tiie basic shape, 
it will be exactly like a modem 
car,” says Ware. But if it sounds 
too pricey, he is negotiating 
with a building society for a 
long-term Morris Minor finan- 
cing package — similar to a 
mortgage and different from 
the three-year maximum for re- 
payments which generally 
applies to car loans. 

Seated in his tiny, oil-stained 
office. Ware waxes lyrical about 
the economic advantages to 
drivers of so-called “durable” 
car ownership. 

Since the 1973 oil crisis, fuel 
efficiency has been uppermost 
in the minds of car designers, 
he points out The result, he 
says, has been a generation of 
lightweight vehicles built of 
thinner-gauge steel than their 
more solid predecessors—and 
therefore with a shorter body 
life. 

As manufacturers have 
striven to cut labour costs and 
to mechanise production, they 
have tended to produce what 

Charles Ware: “real reasons . .. for putting money into old cars” 

A Minor revolution 
in car-selling 

William Dawkins reports on a specialist renovating service 

Ware calls "solid state” cars, 
which are highly efficient for 
their first few years of life, but 
thereafter depreciate In value 
very quickly as they rust and 
need major mechanical repairs. 

Their design means that 
major repairs are often the 
result of small faults. If one 
component of the gearbox packs 
up, for instance, a solid-state 
car may need a whole new gear- 
box. With a durable car, like 
the Morris Minor, it may be 
possible simply to replace the 
component. 

Ware maintains that putting 
fuel efficiency before bodywork 
and ease of repair is " like 
throwing out the baby with the 
bath water,” because deprecia- 
tion forms by far the largest 
element of the running costs of 
planned-obsolescence cars. 

He estimates that such cars 
cost around 22p per mile to run, 
of which depreciation takes 15p, 
while a durable car with a 
slightly higher routine main- 
tenance bill will cost just over 
half as much to keep on the 
road. 

As well as Morris Minors, his 
list of durable cars includes 

Volkswagen Beetles, the 
Triumph Herald, Austin A40, 
early Ford Escorts and Cortinas 
and his own vehicle—a 20-year- 
old Mercedes. 

Ware also accepts that some 
modem cars, like VWs, Volvos, 
Rolls-Royce and Porscbes, have 
durable bodywork, even if they 
are designed on the solid state 
principle. 

For 80 per cent of the 16m 
car users in the UK, Ware’s 
argument is unimportant; they 
drive company cars, which tend 
to be kept for only 40,000 miles 
and losses on them can be writ- 
ten off against tax by the cor- 
porate owners. 

“ But is does mean that those 
people in the banger market 
will no longer have access to 
cars they can use for 15 years,” 
says Ware. 

Ware reached his passion for 
Morris Minors via the unllke- 
liest of routes. Originally an 
art lecturer at the Slade 
School, he started a building 
business in 1963 renovating 
early 19th-century houses in 
Bath. By the late 1960s. the 
property boom had made him a 
millionaire, but the subsequent 
property slump left him bank- 

rupt in 1971, owing £500,000. 
He borrowed £500 from 

friends and turned with no real 
enthusiasm to car dealing, until 
It dawned on him that “the 
structural standards I bad 
applied to old buildings could 
just as well be applied to cars.” 

The Morris Minor seemed an 
obvious choice as a renovation 
candidate because it was 
fashionable and looked as if it 
would last. “ The cars seemed 
Interesting and the people who 
owned them had a special rela- 
tionship with their cars. They 
seemed like friends.” 

With an estimated 200,000 
Morris Minors and Travellers on 
the road. 10,000 of which change 
hands annually, there seemed 
to be a reasonable market So 
Ware persuaded his friends to 
stump up another £10,000. 
bought eight cars to repair and 
set up with three workmen in 
his present premises. 

Almost to his surprise, turn- 
over shot to £100.000 in the first 
year and Ware—who now 
employs 30—had a nine-month 
order book on his hands. 

“We didn't have any real 
banking facilities, so customers' 
deposits were our only working 

capital. If you are starting up 
a business with nearly nothing, 
you become totally aware of 
cash Sow.” he says with grim 
understs teraea t 

Indeed, since that experience. 
Ware has never marketed his 
services, beyond taking a fort- 
nightly advertisement in 
Exchange ar.d Mart and relying 
on press publicity. 

At the outset, the strategy 
was to offer s complete, one-off 
renovation package for Morris 
Minors, which would turn an 
aged bone-shaker into an effec- 
tively new car with a five-year 
guarantee for up to £2.500. “ For 
some customers, a bill of that 
size was a real turn-off. We 
wanted to keep on improving 
our standards, but there was a 
danger of pricing ourselves out 
of the market.1’ says Ware. 

He was unwilling to provide a 
cheap short-term repair service, 
so turned instead to priority 
spending schemes. Customers 
were offered a list of priority 
works based on a survey of 
their vehicle, which could be 
spread over several years to 
minimise the initial cost 

” We developed a total life 
support system, which allows a 
car to keep running for up to 
30 years.” Ware is now planning 
a similar package for a staged 
modernisation based on the car 
he is introducing next October. 

As volumes increased, it 
became clear that Ware’s office 
was too small to store spare 
parts. 

So the company took a 5,000 
sq ft warehouse nearby and, 
supplied by original Morris 
Minor subcontractors, set up a 
mail order distribution service. 
In the past two years, it has 
grown to take two-thirds of 
the company's turnover and 
provide useful cash flow. 

The success of the parts 
business, where half of sales 
go to other garages and do-it- 
yourself enthusiasts, highlights 
the limitations on Morris 
owners' willingness to drive to 
Bath for Ware's services. Some 
customers have come from as 
far afield as Dublin, but Ware 
realises that his growth in a 
specialist market will be 
limited unless he can spread 
his net. 

For this reason, he hopes to 
build up a chain of 10 licensed 
garages, approved and supplied 
by the centre. The first, 
attached to the Stormont Ford 
dealers’ bodyshop in Woolwich, 
London, opened three years i 
ago. Buist Motors. Leyland 
dealers in Newcastle upon Tyne, 
opened a second last autumn. ! 

Ware's ultimate dream is to , 
design and produce his own car 
to supplant the present genera- 
tion of durables. The idea has 
a familiar ring for those who 
remember the de Lore an 
fiasco, but Ware is setting his 
sights on a more utilitarian 
product 

In brief 
A ONE day “ Start Your Own 
Business” course on January 
1L geared specifically to the 
needs of art and design 
students and graduates, has 
been arranged by the ILEA 
Careers Service and the Lon- 
don Enterprise Agency 
(LEnta). Up to 160 places 
will be available at £5 each 
and the venue will be the 
London College of Printing. 

The Careers Advisers to the 
ILEA Art Schools say the un- 
employment situation is 
driving more and more of 
their clients to consider 
setting up on their own. 
Conrce details from Vicky 
Sargent of LEntA on 01-248 
4444 or Angela Dean and 
Anne Francis of ILEA on 81- 
734 8531. 

BY MARK MEREDITH 

THE Dutch will play hosts to 
next year’s International 
Small Business Congress (the 
11th), due to be held In 
Amsterdam, on October 24 to 
26. Daring the congress the 
results of an international 
survey conducted among 3,600 
entrepreneurs in ten countries 
will be presented and dis- 
cussed. Details from Con- 
gress Secretariat, c/o Organl- 
satie Bureau Amsterdam bv. 
Enropaplein 22. 1078 GZ 
Amsterdam, The Netherlands. 

THE plasties, computers, pre- 
cision engineering and con- 
sumer sectors have shown the 
most notable improvement in 
performance this year, accord- 
ing to surveys of Smaller 
Manufacturing Firms con- 
ducted by the Confederation 
of British Industry over the 
last ten months. “The pat- 
tern emerging has been up- 
ward, although from a low 
base,” says Jeremy Pope, 
chairman of the CBFs Smaller 
Firms Council. 

The closing date for Oppor- 
tunity Wales, a competition 
to encourage Invention and 
initiative in Wales, is 
January 10.1984. Individuals, 
groups of individuals and 
businesses with a turnover of 
less than £250,000, are invited 
to enter new product ideas 
with evidence of potential for 
manufacture and commercial 
application. The whiner of 
the competition, which Is 
sponsored by Wales Inter- 
national Management Centre 
with the support of the 
Design Council and HTV 
Wales, will receive £2,500 and 
the runner-up £2.000. Details 
from Wales International 
Management Centre, 6-8 
Albany Road, Cardiff, CF2 
3RP. 

Tim Dickson 

YOU MIGHT expect to meet a 
venture capitalist In the CSty of' 
London or perhaps one «r two 
in Edinburgh's Charlotte 
Square. But not in a. modest 
company In Fife. 

But then a lot of things are 
unexpected about Fortronic, one 
of the top producers of bank* 
Log terminals, W its manag- 
ing director, Hugh Smeaton. 

By forming a small constella- 
tion of companies feeding 
goods and services first to the 
main group company, then to 

other and, as they grow, 
to the rest of the market. 
Smeaton has taken a crack at 
some of the substantial prob- 
lems in developing Scotland’s 
electronics industry. 

Two principal problems have 
been the very small number of. 
financial institutions in Scot- 
land providing venture' capital 
and the difficulties In encourag- 
ing adequate manufacturing 
and product development to 
counter the tendency, for 
example, towards managerial 
spin-offs from large corpora- 
tions developing In service In- 
dustries such as software 
houses. 

Smeaton, aged 49, over- 
came both these by establishing 
for relatively little money, 14 
satellite companies around Fop. 
tronic Holdings, giving 25 per 
cent of the equity of each to 
directors and holding 75 per 
cent himself. 

To use the language of the 
venture capitalist. Smeaton is 
a “ hands on ” manager. Inject- 
ing the right managerial er 
technological assistance to help 
the companies he has set up or 
acquired get through their diffi- 
cult start-up troubles.. 

Around Smeaton now are a 
software house, an international 
sales and service- operation^ a' 
distributorship for Wang,' a 
word-processing bureau .also 
offering training; a management 
service for turnkey projects in- 
volving financial data bases, a 
light mechanical assembly 
facility to take on sub-contract 
work such as printed circuit 
boards, a project design consul- 
tancy, a specialist software 
house and a contract research 
and development firm. . 

There is also a company 
specialising in Information tech- 
nology, another making plastic 
wdngt for terminals and an 
electronic design and draught- 

ing house. Total turnover, is 
now around £2 Jm. a year. 

However, while Smeaton' 
encourages each company to do 
its own the holding com- 
pany obviously revolves ray 
much about the determined and 
at times volatile character of its 
managing, director, - 

Smeaicm has won numerous 
admirers- and a number of foes 
ss he has- riunmed home a com- 
pany philosophy designed to get 
Ms staff th&king- In terms of 
customer satisfaction excellence 
in production and integrity in 
business dealings. 

He is * convert to the bust 
ness ethic oatlaed' to : “la 
search of excellence*” which 
has become BNnet&ag of a hihle 
for management in parts, of the 
UB. v - 

A group philosophy has beta 
drawn - up, much of it . taken 
from the bools, and recently 
Smeaton and his managers held 
a weekend session toagree on 
its implementation. ..... 

Smeiton, ! a . selfcmade man 
who is hardly at heme with the 
more gentx-ified parts of .the 
-Scottish business 'community, 
puts-it to them straight: ^You 
take care of the customers, and 
ni take car of you.” 

A two-page outline of- the 
philosophy drawn up last 

. month talks, of dedication to 
and placing interests of cus- 
tomers:.before employees, and 
employees before shareholders 
— heady-stuff, perhaps, but the 
kind of/talk toatTwut influenced 
important clients such as 
Burrorighs/ . which_ recently 
placed JL - £31m order . with 
Fortrimic- '.-;for- --'banking 
terminals. ... 

Mucb of the group philosophy 
is aimed at gaining converts to 
Its way of doing things before 
any auch time as the company 
might either be floated on the 
unlisted securities market or 
go. for a fuH quotation of the 
ShydcEachange. .. 

’ ihare seems: little likelihood 
of any eariy flotation, though. 
London Trust, with ah effective 
SIB per east share has just pat 
up £258,00030 boost Fartronic’s 
working capital and it does not 
tltinfcthff tme is. ripe- ' 
. Smeaton, with Sr 18; per orel 
share,-Is: nbt keen on the. idea 
in tiie - immediate future, 
either. •;: ; <■ 
• By Thomas. Peters, and Robert 
Waterman.. Harper 'and .Roto. 
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BUSINESS OPPORTUNITIES 
READERS ARE RECOMMENDED TO TAKE APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 

WANTED! 
LICENCEES TO MANUFACTURE 

CLEVELAND DOMESTIC 
AND INDUSTRIAL 

ROLLER DOORS. 

The Chief Executive of Cleveland Industries will be visiting the 
United Kingdom during February 1984, to negotiate Licences to 
manufacture these revolutionary designed roller doors suitable 
for garage and industrial use. In the Australian market Cleveland 
have gone from nothing to market leader in fburyears with these 
unique products. 

Enquiries in writing to: 

CLEVELAND 

Business Investment/ 
Joint Venture 
Opportunity 

Our client is a New Zealand company who seeks 
a corporate partner to achieve the introduction 
of their operation into the United Kingdom. 

The operation offers substantial returns from 
manufacturing and agent servicing. It is suited to 
a company with a multi-branch operation and is 
related to a unique building surface treatment. 
Alternatively, the business is well suited to an 
entrepreneur, who would undertake the 
establishment of owner operators, with the 
contingent rewards from goodwill and servicing 

Goodwill, shareholding and initial and on-going 
management involvement are fully negotiable, 
but likely cost will bein the vicinity of £80,000 
to £120,000. Sale of the European rights is also 
open to negotiation. 

Our client's directors will be holding full 
discussions with potential investors from 1 
February 1984. 

We invite interested parties to write, in the 
strictest confidence, to the UK executive 
secretary (New Zealand joint venture). 

^KMG —— 
Thomson McUntock & Co 

70 Finsbury Pavement, London EC2A1SX 

P.O. Box 454, Morley, 
Western Australia 6062 
Telephone: (09)276 9744 
Telex: AA95250 

£2.5 million 
available 

FOR MORTGAGES a INVESTMENT 
h) Small/Medium aiza Companies 

Also rasidentiai properties 
We offer a complete financial 
service package with sound 

management advice 

For further details please telephone: 
DIS MANAGEMENT 
SERVICES LIMITED 

Tel: 01-539 5132 

I.BJL INVESTMENTS 
NEWTON ABBOT 
£34,500 to £720,000 

Some prelate or public company 
rental guarantee 

Available Richard Hodgson 
A. C FROST & CO 
3 High Street, Windsor 

T«: (075 35) 64556 

YEAR - E1NJD 
TAX PROBLEMS'? 

LANDLESS 
C Cl IMXOJINJEnS 
LIMITED 

TAX RELIEF INVESTMENT 
FILM/Y1DEO INDUSTRY 

Investment is invited to finance a 
new company to exploit opportuni- 
ties in the fllm/video industry. 
Investors will quality for tax relief 
under the 1383 Buslneea Expansion 
Scheme. Profit potential is high four 
this Is a risk investment and only this Is a risk investment and only 
individuals able to benefit under 
the scheme win be considered. An 
investment ol 00,000 per individual 
Is envisaged. 

For further details write, in 
confidence, ro: 

The Managing Director 
Tuscan Cinematic Ltd 

Pinewood Studies, Ivor. Bucks 

INVESTMENT ADMN, OR 
MANAGEMENT OFFSHORE 

Chartered Accountant based 
British Isles offshore having 

necessary back-up will handle 
limited number of portfolios etc 

Please reply Bos F4729 
Financial Times 

10 Cannon Street. ECdP 4BY 

DIAMONDS AND 
PRECIOUS STONES 
Five Continents Distributors 
will sell your diamonds and 
precious stones on a 30 day 
consignment basis, or our 

company will purchase them 
outright 

Please contact: 
FIVE CONTTNEWTS 

386 Mercer Avenue 
River Edge. NJ 07661 

Telephone: 201-286-1802 

British Company in association with interna- 
tional conglomerate based in 50 countries, 
have manufactured a unique product that 
produces a cash income and the business can 
be expanded to capital available. 
No selling is involved and the business 
requires little overhead. Exclusive areas of 
operation are available in London and major 
cities throughout the United Kingdom. 
Also opportunities available in the United 
States and Canada for investors with around 
£100,000 

For further particulars please ring or write to: 

Mr. 1. Martin 
M.l. Ltd.. 
22 Old Steine. Brighton BN11EL 
Telephone: 0273 672226(6 lines) 
Telex: 878268 MNBRIG. 

TENDER 
IJE^SE—PARTlCBPAriiOISr ,\- 

. . ■■..'■■■ -SALE 
DEEP FREEZING PLANT FINISHED IN' 1981 

— Capacity: Over 6,090 tons/year. . • 
— Storage capacity: 6,600m* at negative 

temperature. : 
Situated in the irrigated zone of LOUKKOS (Morocco), Ideal 
for all vegetable and fruit crops. ... 
We solicit tenders for lease, participation or sale. 

For further information and visits, contact: 

SURLOUK SJL, C/0 SEKOM 
Raoud Ai Andalous, Immeuble OiiedEttaj (Aviation) ■' 

Rabat (Maroc) _ 
Tel: 521-5868/96 Telex: 31064 M 

Your own representation in Dtisseldorf City 
West Germany 

£y.cK,s»ve!>- furnished exti-jtiVe offices ono conference 
room*.for 10-30 person? 

Mulfiiingoo^iecretc^are 

• T<?)ephene sen.,:o? vv-jJ- yc jr ov-.- s ;:r<? 

• Te’r-y - Vncri service - vord orocess nc. 

“pfionJounae ~!C0 T.
:

,- min ber c~c resfeurer* 

CSC ;♦ Rooms.for. yideo-ifilm 'ovsrrhecc rectifies 

( )l UK ir^Sf RX K t -C\ Vfl R IX ! f KIM bl U> >> C.MllH 

The “Building Block’’ approach 
to computer design 
Are you about to spend * lot of time and money designing 
and building.your own computer system? Grn you «t - 
a marketing opportunity that you could exploit if only you bad 
a tailor-made computer of your own? Then give.us a ea!L 
At Tycom we have a building block approach to computer 
design, based upon die patented technology embodied • 
in our Microframe. Our approach allow* Us to design'comparer 
systems at a fraction of Che cost of original design ‘ 
and in a matter of weeks. '>•— . 
Contact: . '.' • 
OEM Product Manager 
TYCOM CORPORATION 
40 New Bridge Street, London EC4V4BC - 
or phone 01-248 4800 

Po^V'. *£6 • D-6iG0 O i'.-e rfer*' 2C1 • 01 

PROBLEMS? 
SoH-made, UKxnttnl Builimatnan, 
aged 38. rinate and bored, owns w<HI 
deteoatKJ proBtatrte OrOup of MMO- 
Ijcturina and Service Companies, seeks 
citaMengmg opportunities. Location un. 
Important, will act as consultant 
advisor. company doctor. trouble 
shooter, temporary principal stand-in, 
uec. QuaJlocations, commoncnie. ex- 
perience and well developed stomach 
Instinct, la return, all I rooulno It 
direct expenses and a pre-arranged 
deal based on results only, references 
available. Offers, suggestions and en- 
quiries to Box F.472B. Financial 
*j*nes. 10 Cannon Street London 
EUR 4BY. 

NY FUNCTION IS TO 
CONCEIVE NEW PRODUCT5 

lf^ you have sufficient funds 
available to both retain me to 

originate a product and for your 
company to commercially 

exploit It 
Write Box F4G82. Financial Times 

10 Cannon Street. fiC-JP 4BY 

MORTGAGES 
on Commercial, Industrial, 

Residential Properties 
— at competitive rates 

Write or telephone: 
HIRSCH MORTGAGE (INTL) LTD 

Europe's loading Mortgage Brokers 
15 Bnrknlny Street. W1 

Tel: 01-623 5051 • Tnlex: 22374 

ENGINEERING 
Contract press shop with modem sophisticated production plant 
seeks to merge with similar facility or with company requiring 
this type of capacity. Sales currently £700,000 plus pa. with 
potential for substantial improvement. 

Serious enquiries only please telephone: 
01-805 2355 ask for Colin Trovers 

FoofbaJI Supporters 
Group;. 

with Intematfoitai links offers directorship and equity interest in 
sections to be formed nationwide for liaison tasks only. - - 
Suited for mature persons, semi- or retired business- and pro- 
fessional men, managers/specialists and .companies Interested ' In 
lucrative and rewarding full/part-time engagement w -side fine.. - ■ 
No direct investment required. Reliable applicants with good 
references contact: - . . •. r.' 

MR. PETER HORNER, 46 Langbank Avenue/Coventay CVS 2PN 

BUSINESS VENTURES 
Make the business expansion scheme 
work for vou. The A. K. Opportunity 
Register provides a unioue median 
for poitwtJai Investors era Entrepre- 
neurial Business people to meet, 
wncttter you seek venture capital, or 
in opoortunlty In which to Invest 
Regises- NOW I Telephone Feter 
Mason on 01-499 6516 or write tO- 

AALSMEER, KNIGHT & CO. 
FJQ. Boa 16, Harlow, Essex 

CMIft 65H quoting Ref. BEST. 

BUSINESS EXPANSION 
Investmani opportunity in Cosmetic* 
Company. May qualify Tor tax relief 
under Business fixpanslon Schama, 
Attractive range ol products includ- 
ing unique perfume fragrances and 
skin care eraams. T/o principally 
export and duty-free trade. Excellent 
prospects lor growth. 

Principals only please write: 
BoxF472£. Financial Times 

10 Cannon Street. London EC4P 4BY 

ZnS-PbS 
Company wishes ro enter 

negotiation lor supply up to 2.000 
MT/monih lead-zince high metal 

content ore on annual basis 
Reply to.- 

SVP PRESS SERVICE 
Av du Baois de Sapins 43 
B-1200 Brussels. Belgium 

Telex: 63650 SVP PR 

UP TO £500,000 
AVAILABLE 

IMMEDIATELY 
for investment in small 

promising companies. Please 
reply enclosing deoils of 

products etc together with’ 
financial information 

Write Box F4730 
Financial Timas 

10 Cannon Street, EC4P 4BY 

FIBER-SEAL 
(UK) LTD. 

European licensees of the 
internationally acclaimed 
fabric care and protect 
tion system seek. 

FRANCHISEES 
for several European 
countries. 

Investment from £30,000 

Fiber-Seal is a proven 
success in the-interior 
design and hotel/office 
contract markets. 

Contact: . 

John Daglish 
FIBER-SEAL (UK) LTD. 

9 York Road 
Maidenhead 
Berkshire ; '• 

Td: 062S 782 087 • 

, UGENSEQ -DEPOSIT TAKER 
■. . URGamr KEGUJREb,: 

gaaggsaag 
wUU • UotoM»T0 t*k* ddplteiU. 
; fralbr^i^TnfOrmKhm-only , 
; to principals: ...... 

'b^bOMnaot'-- 
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We are specialists in Mergers and Acquisitions of 

European small and middle-sized businesses— 

joint ventures—searches. 

Our intervention is free of charges for the 

investors. Please, don’t hesitate to contact us 

for all information or requirements. 

S. A. STONEHILL, STAS & Cy 

Avenue des PStorins, 4, B-1180 Brnssels 

WJPA. MANAGEMENT ADVISORS LTD. 

1, Dunraven Street, London W-Y 3FG 

An alternative look at 
finance for industry. 

Armco Hnance have a last and ftedbleanay of sokjffcms for finance 
problems. 
• Shari/Merfium Term Loans • Capital Equipment Hnandng 
arri Overdrafts • Business Acqusffion Loans 
• Commerced Mortgages From £50,000. 

^SS^S''!bt£rth“da2as& ARMCO 
8 Queen Street. May-Srir Tjwfan WT. V/ 
m 01-4039841. AnncoH^&ra 

Tbrnedclownbv 
your bank? 

Highly qualified Finanbrn 
and Money Broket*. Qukkdeciwjiw on 
Keured prnpothkm ID excess of 
£50000. 

Vtfc specialise kffinaarial packages of 
£hn*. Fee* payable ofriyemco beffitie* 
mopHd. 

MANAGEMENT 
COURSES 

INTRODUCTION TO 

MICROCOMPUTERS 
AS A MANAGSKMMT TOOL 

OF THE Ml 

18 QoeenSt, Mayfim; London W1X Bps' 
•Edepbone 01-6297363 

SEMINARS 

PERSONAL EFFECTIVENESS IN YTS 
Enabling trainees to make the most of themselves 
One day seminars for sponsors, managing agents, 

staff development officers, etc 
11 January, 16 February, 13 March and 12 Aprff 1984 

Brochures from: - 
THE GRUBB INSTITUTE 

Ooudesley Street. London N1 OHU (01-278 8061) 

BUSINESS SERVICES 

Pens Gifts Pens 

I 
emc THE PIN PEOPLE 

rr 

FROFESSIOMAL ADVICE 
■r you need dm unto of a pro- 
fessional firm or buslnen anpiw In 
tfto following CataoorU* Accountants, 
are M tacts. chwtarud wmiwn. com- 
pany aurctHK. conveyances. oatate 
asaffix. Insurance brokers. business 
travel, CfldlButsrs. recruttmvne, MOTlty. 
m. call: n-200 0200 

(7-dav M-bour aarafee) 
Meataitjp o ana Irina Tie Riufisslnssf 
 Dnfca-lbnfe Ltd.. PO Boot TAM 
2» —IT Street London Wl A IAN 

Tab OT-4H 7093 

Translations and interpreting 
: r- services in more than 45 

. language* and a great variety 
of subjects 

JEAN-PAUL ROC HAT 
CH-87D0 KOsnacM, Swtantland 

Phone OtO-41-1 &HJ 58 41, 9W 78 77 
.Telex: 54037 

Telefax: OIO^n-1 SnO 88 04 
New Branch office In ZOrlchl 

CHAIRMAN'S OFFICE SUITE, luxuriously 

mu 
PRINTING COMPANY 

Small to medium sized printing 
company wanted. Turnover approx. 
El Vn to £3m per annum serviced 
by a modem Htho plant. SmaH WHO 
facility could be an advantage. 
Strong safes ledger with a good 
Spread and soma specialisation Is 
preferable. Located ht the South 
of England. Leasehold or freehold. 
Preferably profitable. 
Principals please forward details In 
complete confidence tot 

Tbe Chairman. Box 09322 
Financial Times 

» Cannon Street. EC4P4BY 

MANUFACTURERS OF 

WATERPBO0F & 
PROTECTIVE COATINGS 

PAINT 
INDUSTRIAL ADflESIYES 
wish to purchase a small to 

medium company in- a related 
field. Unprofitable companies 

and mergers welcome 
Write Box GB547, . Financial Timas 

19 Cannon Street, EC4P 4BY 

MAJOR USA HOUSEWARE 
MANUFACTURER 

with well established subsidiary 
operating company in the UK 

desires to-acquire UK 
manufacturer engaged in a 

similar trade. 
Aid partieuttrs In confidence te: 

6. P. Emin. FCA. Both & Co. 
15/17 RMgamunt St WC1E 7 AH 

PRIVATE INDIVIDUAL 

SEEKS BUSINESS 
Outright purchase, partnership 

or substantial equity stake 
sought by accountant in: 

Garden Centre - Sports Club 
Auction Room - Marina 

Canal Hire Company 
£100k-£400k available 
Write in confidence to 

Box GS349, Financial Times 
10 Cannon SUM. EC4P 4BY 

MECHANICAL 

SERVICES 
Leading HV & AC Company 

seeks expansion opportunity ht 

Mechanical Services Sector 

Brief details in total confidence 

to Bqx G9348, Financial Times 

10 Cannon Street, EC4? 4BY 

PRIVATE 

HOLDING COMPANY 

A Northern based group seeks 
profitable companies engaged in 

Leisure, Hi-Tech, Service and 
Distributive Industries 

Up to 000,000 available 
per situation 

Principals only reply In 
confidence to: 

Box GS193. Financial Times 
to Cannon Street. £C4P 4BY 

BUSINESSES FOR SALE 

MORSE FLEX ON 
Opportunity to acquire the chain making and 

controls business of Morse Flexon 
Situated at Letch worth and Stotfold near to the A1 and motorway systems. 

Business occupies very long leasehold premises at Leichworth 

on 8 acres and totalling 110,000 square feet. 

There are also distribution centres in Wolverhampton and Gateshead. 

Turnover amounts to approximately ibS million per annum but product range- 

Is in the process of being rationalised. 

A skilled workforce of long standing employees and an experienced 

management team are currently employed. 

Products include a range of automotive, leaf and heavy industrial chains as 

well as sprockets, torque limiters and other machined produces. 

Cork Gully 
Interested parties contact; 

Richard A. Stone 
43 Temple Row 

Birmingham 

Phone: 021-236 9966 

Leasehold Abbaioir with boning 
and packing facilities 

adjacent to 
London and M4 motorway 

For further details contact* 

SJL. Adamson CA. 
Arthur Young McClelland Moores & Co. 
Rolls House, 7 RoBs Buddings A Fetter Lane, London EC4A1NH 
Telephone: 01-831 7130 ext. 4151 

Arthur Young McClelland Moores & Co. 
AUEUBEHC-F AMOK N EIRI0K AWOARIMlM nHjNC DM LRHAVIC M*L 

COASTERS ARENA 
INTERNATIONAL SPORTS COMPLEX 

This major indoor sports venue in central Scotland has 
a 20.000 sq. ft sprung hard wood floor up to the highest 
international standard and accommodation for 3.800 
seated spectators, or up to 7,000 using part of the floor 
area. There is considerable promotional potential from, 
varied leisure pursuits with widespread TV coverage due 
to the availability of full purpose-built lighting for 
televising national and international events including 
basketball, volleyball and Scotland’s first-ever national 
six-aside soccer tournament Roller skating is a daily 
money spinner and the superbly refurbished stadium 
houses a sports shop, equipment hire centre, bars, 
restaurants, changing rooms and executive suites. A 
seven-day full entertainment licence has been secured for 
the leisure complex. Leasehold interest available. 

k Ira nil HHNSUflGH OFFICE at 
RJWTflll 100 HANOVER STREET 
W vqsui Telephone. 031-22S 5515 

Dnimi Surtryon *od 
fixate Afrnti. 07448K 

The Receivers have for sale the business and assets of: 

*DAVID ROME (LONDON) LIMITED 
Top quality Loudon childrenswear manufacturer 

Assets include: 
* Large Stock of girls dresses, aged 1-14 years 
* Substantial spring order book 
* Approved range of dresses for next winter season 

Interested parties should contact: i 
Bernard Phatipe or Martin Fkahman A 17 I'V-TT JT? 
ARTHUR ANDERSEN a CO A K TT^TTO C^X T 
PO Box 55. 1 Surrey Street /\rJ L) JllVD.CJN 
London WC2R 2NT jCrf’Y'lt 
Telephone: 01-240 6971 UsS-V^ 

SECTIONAL SHEDS 
For sale as a going concern the business and assets oF shed 
manufacturer and distributor established 1924. Assets include 
plant and equipment, stock, work in progress and finished goods. 
Turnover for 6 months to July 1983 £155.000, premises subject 
to 99 year ground lease from 1970 at low rent. 

Replies to: 

HAND & CO 

55-59 Newhafl Street, Birmingham S3 3RE 

COLLEGE FOR SALE 
5,5600 sq. ft 12 Rooms 

CENTRAL LONDON, BRIGHT, SPACIOUS, MODERN 

Please apply Box G9351 

Financial Times, 10 Cannon Street, London EC4P 4BY 

PRECISION ENGINEERING 
Company in Croydon for sale as going concern. 

Includes long, valuable lease of 6,500 square foot 
factory. 

Write Box G933S, Financial Times 
10 Cannon Street, London EC4P 4BY 

BUSINESS 

ADVERTISING 

Appears every 
Tuesday 

ETHICAL PHARMACEUTICAL 
COMPANY 

Required for acquisition by 
medium sized UK subsidiary of 
multinational pharmaceutical organ- 
isation. Wa MsO seek to acquire 
•tiiieal pharmaceutical products 
undar licence (or marketing by our 
very successful UK salsa operation. 

Please write In strictest 
confidence to: 

Box G32W. Financial Times 
10 Cannon Street. EC4P 48Y .. 

PLANT AND 
MACHINERY 

42541. Totes, 155414. Wednesday 

ENGINEERING 
COMPANY 

Own product range. Freehold factory 
close Ml in Midlands. Trading 
profitably. T/o Pun. Employ* 50. 
Owning group wishes sale to reduce 
group Marino. 

Principals only pi Baa e to: 
Box C$338. Financial Timex 

10 Cannon Street. EC4P 4BY 

SMALL PRIVATE 
VITAMIR BUSINESS 

with QOflOO available income 
yearly. Price £60,000 

Established 9 years. Audited 
Accounts until April 1983 

Write Box GEU37, Financial Times 
IO Cannon Street. EC4P 4flV 

TRAVEL AGENCY tor wig (non ABTA1. 
Small and well established In Wen End. 
Telephone O1-40B 1097. 

MEDICAL DISABILITY 
FIELD 

Opportunity crisis to acquire busi- 
ness with new product. Investment 
D1 EZDO.OOO-OOO.OOO required. Coed 
tutu re prospects. 

Write Box G9341. Financial Timas 
W Cannon Street. EC4P 4BY 

U.S.A. DISTRIBUTION 
WAREHOUSE FACILITIES 

AVAILABLE IN 

CHICAGO AREA 

Up to 4.000 cq ft inc. Office 
Inventory receiving and shipping 

services provided for small 
industrial components or 

packaged goods 

Write Box G9352 

Financial Times 
10 Cannon Street, EC4P 4BY 

RARE OPPORUNITY TO 

ACQUIRE ESTABLISHED 

BUILDERS AND 

PLUMBERS MERCHANTS 
IN NORTH-WEST ENGLAND 

Excellent freehold trading position 
m progressive and expanding ores 
suitable lor heavy side and ether 
activities- Company has woU estab- 
lished trade connections and sup. 
pliers but is s host of working 
capital. Brief prospectus available. 
KegettMions able -.o be concluded 
speedily. 

Write Bo* G93S4. Financial 7imet 
10 Cannon Street. EC4P 4BY 

FOR SALE BY THE 
JOINT RECEIVERS 

Small business specialising in 
mot»lis■ ng. plastic uecoreimg end 
gold foil blocking, situated m 
Haverhill. Suffolk. Annual turnover 
approximately ClSO.OiO. Full order 
book. Odors mvirod. 

A. P. Locke and D. R. F. Sapte 
BEGBIES 

3 Raymond Buildings, Cray's Inn 
London WC1R 5BH 

Telephone: 01-242 6835 

For safe as a going concern 

JOBBING IRON FOUNDRY 
Modern (1979) Purpose-Built Jobbing Iron Foundry 
Castings up to 2.5 tonnes. Turnover approximately 
£750,000. 26,000 square feet with additional land. 
Electrical furnaces and modern plant. Northants. 

Principals only apply: 

BOX FT/838. C/O ST JAMES’S HOUSE 
4/7 RS> LION COURT. FLEET STREET. LONDON EC4A 3EB 

OFFSHORE BUSINESS FOR SALE 
TELEVISION & VIDEO HIRE & RENTAL 

This company has a welf established rental portfolio and an 

active retail shop based in a UK offshore tax haven. An ideal 

acquisition for an established operators in similar business 

For information, principals only, apply Sox FB1912 

Financial Times. 10 Cannon Street, London EC4P 4BY 

COMPANY NOTICES 

FIDELITY FRONTIER FUND 
SoditeAnonyme d'lnvestissement 
37, rue Notre-Dame. Luxembourg 

R.C. Luxembourg B 20494 

Notice of Annual General Meeting 
Notice is hereby given that the Annual General Meeting of the 

shareholders of Fidelity Frontier Fund, a social? anonyme organized 
under the laws of the Grand Duchy of Luxembourg (rhe "Fund"/, will be 
held or the principal and registered office of the Fund. 37. rue Notre- 
Dame. Luxembourg, at II DO a.m. on December 29.1983. specifically, but 
without limitation. Tor the following purposes: 

1. Presentation of the Repot of the Board of Directors; 
2. Presentation of the Report of the Statutory Auditor: 
3. Approval of the balance sheet at August 31, 1983 and income 
statement for the fiscal year coded August 31,1983: 
4. Discharge of Board of Directors and the Statutory Auditor: 
5. Election of eight (8) Directors, specifically the re-election of all 
present Directors. Messrs. Edward C Johnson 3d. William L. Byrnes, 
Charles A. Fraser. Hisashi Kurokawa. John M. S- Patton, Harry G. A. 
Seggennan nnd lames E-Tonner and Finimtrust- 
6- Election of the Statutory Auditor specifically the re-election of the 
present Statutory Auditor, Maurice J. Sergant. 
7. Approval of such amendments to the Articles of Incorporation as 
are necessary or appropriate to enable the Fund to adopt the status oi a 
“societe d’lnvestissement a capital variable", including amendment of 
Article 3 to change the purposes of the Fund, Article 5 to change the 
amount of and manner of determination of the amount of the capital of 
the Fund, a portion of Article 32 to change provisions as to the limitations 
on assets available for repurchase of shares, ibe dissolution of tbe Fund 
and the sums of reacquired shares, a portion of Article 24 to change the 
manner of determination of the Net Asset Value of shares, including by 
Incorporation of the Fund's Valuation Regulations into said Article. 
Article 25 to change various provisions as to subscription for shares. 
Article 2b to delete provirionsostoa legal reserve and to change amounts 
available for payment of dividends, and AnicleS 1 and 32 to change 
references to certain laws to which the Fund is subject, and deletion in 
ihetr entirety of Article 7, relating to chances in (be amount of tbe capital 
of the Fund, and Ankle 23. relating to creation of surplus accounts. 
8. Consideration of such other business as may properly come before 
the meeting. 

Approval of the above Items of the Agenda will require no quorum 
and the affirmative vote of a majority of the shares present or represented 
at the Meeting, except that the amendments refereed ro in Item 7 win 
require tbe affirmative vote of two-thirds of (be shares present or repre- 
sented at the Meeting. Subject to the limitations imposed by law and tbe 
Articles of fncorponnion of the Fund, each share b entitled to one vote. A 
shareholder may act at any meeting by proxy. 

Tbe amendments referred to in Item 7 will all be voted on as one 
proposal, rather than voting on each amendment separately and if 
approved will become effective as soon as possible after the Meeting. 

The fuD text of the above amendments in substantially their recom- 
mended form and a lericr to shareholders explaining the reasons for the 
recommended change to the status of a societe d'investissemeni a capital 
variable b being mailed io holders of registered shares along with this 
notice of meeting. Copies of these documents will be mode available to 
holders of bearer shares who so request by contacting tbe Fund at 37, rue 
No tre-Dame. Luxembourg. 

By Order of the Board of Directors 

THE INDUSTRIAL CREDIT 
AND INVESTMENT 

CORPORATION OF INDIA 

PERSONAL 

FACT 
THE BRITISH DIABETIC 

ASSOCIATION 

IS THE LARGEST SINGLE 
CONTRIBUTOR TO 

DIABETIC RESEARCH 

IN THE U.K. 

HELP DEFEAT 

DIABETES 
Join us — Help us 

Support us 

BRITISH DIABETIC 
ASSOCIATION 

10 Queen Anne Street 
London W1M OBD 

Video Library 
Chain & Hi - fi 
Retailer 
London area 
e 5.000 members operating 

from nine leasehold shops 

* Central distribution and 
service departments 

* Business and assets offered 
for sale ss a going concern 

For further information contact 
the Joint Receiver and Manager, 
A F. Jones, at: 
Peat. Marwick. Mitchell & Co. 
45 Church Street 
Birmingham E3 2DL 
Telephone: 021-L>33 ItiGfi 
Tv-lex: 337774 

1=1 PEAT 
I SI MARI MARWICK 

GENERATOR MANUFACTURER 
FOR SALE AS A GOING CONCERN 

Manufacturer of dtctcl and petrol engine powered generator set* 
to standard specification or particular customer requirements up 
to 1.000 KVA 50 HZ and 1.200 KVA 60 HZ. Location Ipsw.ch. 
The company has a considerable future enquiry and order book 
for supply of generator sets in several important Middle Eastern 
countries and is = supplier to HM Government. fmt,cl enquiries to: 

AP Locke FCA Joint Receiver 
Scgbict Chartered Accountants 

3 Raymond Buildings, Gray's Inn, London WCTR 5BH 
Telephone 01-242 6939 

OPPORTUNITIES IN SPAIN 
Take advantage of Spam’s future 
entry into the EEC. We represent a 
number el PROFITABLE cortpunics 
for outright sa<o or requiring fresh 
capital tor e«pan:ion Various, m- 
pusurcs in o:i parts of Spain. 
Investment unao CStiO.flOO tu C15m 

REDIRECTION SA 
Puts Mallorca, 26 

Palme do Mallorca. Spam 
Tel: (34-71) 21 20 46 

ENGINE RE-CONDITIONING 
FACTORY FOR SALE 

Uo-to-Uaic Faviery iri.iiN,. located 
In Londun. luilv equipped lor a nrp*it- 
abl-- tnj.ni- ri»condit..',n<nu buc.ni-cs 
Caaabir ot re-c one itiornnu s.ooo 
rnatiies TIT year Mw n machinery. 
futiv rtanod with vaauriencnS per. 
sonnel ir moulted. OTITS in PJU:C» or 
1150.000 horn principal! unit in (ho 
nrit intunc.-. to Box C 9ISC. Finan- 
cial Tinv.-c. 10 Cannon Short, lonaon 
EC4P 4DY. 

JOHANNESBURG CONSOLIDATED INVESTMENT COMPANY, 

LIMITED 

GOLD MINING COMPANIES' DIVIDENDS 
(All incorporated In the Republic ot South Atrlcai 

The kHlowIne Huai dividend! have been declared lor Uie year chdlhB Slat 
December. 1985. 

Companies 
(Incorporated In R-S.A. 

Dividend 
Number 

R.S A. Cents 
per unit of much, 

or per share 

Elahurg Gold Mining Company  20 2C 
The Randlonieln Estates Gold Mining Company. 

Wit water wand. Llmhcd 97 BOO 

Western Areas Gold Mining Company Limited 3b 40 

Late date fur registration 27tb January. 1984 
Register* dose tdatc* Indushrei Irom 

to 
28th January. 1984 
3rd February. 1984 

Currency conversion date ttor payments from 
London) 20th February. 1984 

Date of payment 2nd March. 19B4 

Tfcena dividends are oavaWe luMeci to tlw cupomarf tondlttona which may M 
Inspected ut or obtained from the companies' Jatiannesoura oHKe or from me 
London Secretaries. Barnato Brothers untiled. 99, Dlsitopsqatr. London. EC2M 
3XC- 

Holders ol share warrants to Dearer issued ftv The Randlonieln Estates Cold 
Mining Company, Wltwmcrsrand. Limned should attend to «nr terms OT a notice 
to Pc pabJIshrd by the London Secretaries on or about 22nd February- 1984. 

By order of the Board* 
JOHANNESBURG CONSOLIDATED INVESTMENT COMPANY. LIMITED 

Secrelirta*’. 
per: D. J. BARRETT 

Head Ofccc and Registered OAcc. 
Consolidated Building 
Fox and Harrison Street*. 
JohaimrsOurg 2001. 

PUBLIC NOTICES 

INTERVENTION BOARD FOR AGRICULTURAL PRODUCE 
INVITATION TO TENDER 

Tenders aro invited lor tho urgent subply of 30.740 tonnes of bulk salt 
wheat lor doiivery on a tob stowed and trimmed banis to an EEC port. 
Loading shall commonco no oerlior thou 25 Jonuory 1984 and no lator than 
8 February 19B4 lor IS da/a. Tho price lor tho supply and tranaportsiion 
costs ol iho soil whoa: lor tho above tenders will ho determined on 
examination ol tho tondors which must bn submitted by noon on 18 
January 1984 to: Homo Grown Cereals Authority, Homlyn House. High Goto 
Hill, London N19 3PR. 

Notices of invitation to render together with tendering forms 
may he obtained irom: 

Branch B (Careale). Internal Market Division 
Intervention Board for Agricultural Produce. Fountain Houoo. 2 Queens Walk 

Reading RG1 7QW - Tel: Reading (D734) 533626 DC 388/276 

ART GALLERIES 
SftOW&C A DARBY. 19, Cork St.. W1. orTSf 79M JAMES REEVE. Paint- 

ings and Watorciloun. 

U FEVRE GALLERY. SO., Bruton Street. 
Wl. 01-49* 1572. Important XIX VV1. 01-49* 1572. Important XIX 
and XX Century works Of art on view. 
Mov. 23rd-Dec. jlst. Monday-FrkJav 
10-S-. Saturdays 10-12.30. 

MACKINNON A STRACMEY, 17._«arlle 
Row. Wl. 01-7*4 6911. Exhibition Of 
19th century English and. French Water- 
colours. Mon.-Frl. 10-5.30.  

ODETTE GILBERT GALLERY- 5. Cork St.. 
London. Wl. The newest gallery In 
London, specialising m MM BrItlsr 
artists Is now open. Mon-Frl. 10-5.30. 
Sac. 10-1. Tel: 01-457 S17S. 

PARKER GALLERY. 12a-Ub, Berkeley 
Street. London Wl X SAD fooposite 
Mayfair Hotel}. Tel: 01-499 5903. 

RICHARD GREEN, 4 .New .Bond St. Wl. 
01-499 S4«7 EXHIBITION OF 19th & 
20th CENTURY FRENCH PAINTINGS. 
Daily 10-6. Sau 10-12. 

RICHARD GREEN. 44 Dover St. Wl. 
01-491 3277. EXHIBITION OF >3LD 
MASTER PAINTINGS Closes 2* Dec. 
Daily 10-6: San 10-12.30. 

RICHARD GREEN. SB Dover St. Wl 
491 5277. CHRISTMAS EXHIBITION 
OF VICTORIAN PAINTINGS UNDER 
£6.000 Clou-, 22 Dee. Mon-Frl 10-0: 
Sat* 10-12.30. 

CLUBS 

RAMON’S NIGHTCLUB RESTAURANT. 
42. Dean Street. Wl Where today i Busi- 
nessman can relax and enlov an exciting 
evening. Various caparet acts throughout 
Charming and discreet dancing partner* 
available. Ooen nightly 9 om u> S am. 

EVE has outlived the others because of a 
policy ot fair piav and value tor mooev. 
Supper from 19-3.30 am. Dtsco and too 
musicians, glamorous hostesses, exciting 
•Odrshows. lag Regent St. 01-734 0557- 

CLASSIFIED ADVERTISEMENT RATES 
Effective January 3, 1984 

Per 
line 

Minimum 
3 linns 

Single 
column cm 

Minimum 
3 CmJ 

Commercial and Industrial Property 9.50 33.00 
Residential Property 7.50 25.00 
Appointments 
Business, Investment Opportunities, 

10.00 34.50 

Business for Sale/Wanted 9.50 33.00 
Personal 7.50 25.0Q 
Motor Cars 7.50 25.00 
Hotels and Travel 7.50 25.00 
Contracts and Tenders 9.50 33.00 
Book publishers — net 15.50 

Premium positions available 
{Minimum size 30 column ems) 

£6.00 per single column cm extra 

For further details tvritc io: 

Classified Advertisement Manager 
Financial Times, 10 Cannon Street, EC4P 4BY 
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A single market 
in Europe 
IT WILL take more than a mere 
merger between Philips of 
Holland and Gnmdig of West 
Germany to create a "European 
solution” to the problems 
created by the success of 
Japanese manufacturers in the 
European market for electronic 
consumer goods. Past experi- 
ence of European combinations 
Bcross national frontiers con- 
firms that there are no quick 
fixes available in restoring 
Europe’s competitiveness. Phil- 
ips and Grundig will only thrive 
if the combined operation can 
be run rigorously and as one 
flexible entity by the Philips 
management, and if the joint 
company is then permitted to 
exploit the right opportunities 
across the whole European 
marketplace. 

Already decided 
The right opportunities are 

those products in which the 
combined group can stand upon 
its own feet as an innovator and 
producer. A senior official of 
the West German technology 
ministry, I>r Uwe Thomas, 
warned recently against Euro- 
pean companies and govern- 
ment officials becoming 
obsessed with products like 
video recorders and video 
games, where the battle for 
producer dominance has already 
been fought and the outcome 
decided in the 1970s. "We 
should continue to manufacture 
first-class colour television sets 
in Europe — but we should by 
no means make a second steel 
industry out of this sector if it 
gets into trouble." he said. 
Philips and Grundig cannot 
expect to be treated like a 
protected species. 

When the present French 
Government first came into 
office, its catch-phrase in 
industrial policy was that 
“ there are no condemned 
sectors, only obsolete tech- 
nology." Since then, a more 
pragmatic view has gained 
ground in France, which might 
be paraphrased: “There are no 
condemned sectors or sectors 
of guaranteed success, only 
well-run companies and badly- 
run companies." 

This change in French per- 
ceptions is part of a general 
shift in national economic 
attitudes within the EEC in the 
direction of freer enterprise. 
The mix of policy changes 
varies considerably from 
country to country, and some 

have started later than others. 
But the ingredients are: efforts 
to control government borrow- 
ing, a elampdown on eligibility 
for and benefits of social 
security, privatisation of state 
enterprises, further tax incen- 
tives for the corporate sector, 
legal restraints on the activities 
of trade unions and moves 
towards deregulation in the 
national markets for goods, 
services, labour and capital. 

Such efforts at a national 
level to shake up comfortable 
assumptions and economic 
rigidities borne of 20 years of 
mounting prosperity are only 
the first phase of what is 
needed. The second is to make 
the entire European market- 
place available to the more 
effective enterprises which 
should result from this process. 

There is already widespread 
tacit support for the cause of 
trade freedom within Europe, 
but the cause seems to remain 
low on the collective List of 
priorities. Partly this is because 
the EEC's budget problem still 
dominates high-level thinking. 
Partly it is because European 
trade freedom involves a 
myriad frontier rules, technical 
norms, service sector conven- 
tions, and public procurement 
restrictions which can only be 
unpicked with great labour. 
And partly it is because it 
involves fundamental choices 
os to how dirigiste and protec- 
tionist Europe should be. 

Now that national economic 
policies are becoming moire 
rigorous. It is time to devote 
a great deal mote political will 
to making the European market- 
place keep up with the times. 

Higher priority 
The painstaking work of the 

EEC's internal market council 
o ftrade ministers needs to be 
given higher priority, as they 
seek to eliminate unnecessary 
rules restricting trade between 
member states. There should 
be a determined attempt to give 
a European dimension to public 
procurement policies. The talks 
between the UK and France 
exploring the idea of a joint 
market for telecommunications 
equipment are a bilateral step 
in the right direction; it is in 
capital goods and telecommuni- 
cations where the opportunities 
for European electronics com- 
panies are most interesting and 
where the benefits of a unified 
market are most signaficant 

Leaks, the press 
and the law 

OF THE five previous 
Japanese Prime Ministers 
none lasted much more 

than two years in office. One 
died, Qne resigned under a 
cloud of scandal, one simply 
gave up the ghost and the other 
two got themselves into in- 
superable political difficulties. 

Now it is going to take Mr 
Yasuhiro Nakasone a lot of luck 
and domestic political skills of 
a dimension he has yet to 
display if the string is to be 
broken. 

All his predecessors were 
from the same conservative 
party, the inaptly named 
Liberal Democrats, who have 
run Japan as the LDP since 
1955 and, in a different mani- 
festation. since 1948. As the 
party presided over the incom- 
parable Japanese economic 
miracle and its generally suc- 
cessful adaptation to the more 
straitened circumstances of the 
last decade, it sometimes 
seemed to matter little who was 
personally in charge of the 
shop at any given time, so 
effective was the combination 
of a broad national consensus, 
an efficient bureaucracy and a 
thrusting private sector. 

It is not clear if Sunday's 
general election has changed 
this fundamentally. In the short 
term, it has obviously gravely 
damaged and may even mark 
the beginning of the end of the 
political career of Mr Naka- 
sooe himself, seen in Washing- 
ton and Europe as something of 
a symbol of a new, more co- 
operative and outward-looking 
Japan. A weaker, less aserrive 
government, marching princi- 
pally to a domestic political 
drummer, seems inevitable. 

This may come as a greater 
shock to the western world than 

1 to the Japanese th erases Ives, 
who still prize deference more 
than outspokenness, wbo have 
never found Mr Nakasone par- 
ticularly attractive and who may 
derive some pleasure in seeing 
him cut down to size. 

Yet Mr Nakasone was at 
least addressing some of the 
larger issues of the day. which 
few other Japanese politicians 
do. Even if only by default, be 
was thus giving a sense of 
leadership to the conduct of 
Japan's external relations. And 
Sunday’s elections could leave 
a vacuum at a patricularly 
sensitive time in international 
affairs. 

The ruling party has suffered 
setbacks of comparable magni- 
tude before, and recovered. It 
did mucb worse in 1976. for 
example, an earlier election 
also dominated by the Lockheed 
scandal, yet four years later 
won a landslide victory. Its 
share of the popular vote on 
Sunday, nearly 46 per cent, was 
four points above its 1976 nadir 
and only two below what it 
scored in 1980, representing 
minimal erosion of the base of 
its support: and it will almost 
certainly form the next govern- 
ment because it can obtain the 
simple majority it lost on its 
own account this time by co- 
opting enough conservatives 
from the 16 independents 
returned to the new Diet 

Rarely can an electorate have 
offered such a bewildering array 
of contradictory signals. For a 
start, in a very un-Japanese 
way, people stayed at home in 
record numbers (according to 
Mr Nakasone because of frigid 
weather); equally untraditionai 
was the wholesale eviction of 
many older MPs in favour of 
the younger generation. 

Obviously many Japanese did 
vote, or chose to abstain, on the 
issue of political ethics, which 
hurt the LDP as the party in 
power. But they returned the 
national arch-viilan, Mr Kakuei 
Tanaka—his two-month old 

Japan’s election 

Nakasone: 

all bets 

are off 
By Jurek Martin in Tokyo i» |pg| 

Prime Minister Yasuhiro Nakasone sipping tea while awaiting the 
election results. 

Lockheed briber? conviction not- 
withstanding—with what was 
said to be the largest individual 
majority ever won by a contem- 
porary Japanese politician. Two 
other MPs involved in headline- 
making scandals were also sent 
back to the Diet 

Moreover, the Tanaka politi- 
cal faction did less badly than 
its principal LDP rivals, thus 
simultaneously making it more 
difficult for Mr Nakasone to dis- 
pense with Mr Tanaka’s backing 
and for the party to free itself 
of the Tanaka connection by 
'* doing something serious ” 
about political ethics. Just about 
all the individual politicians who 
would like to be Prime Minis- 
ter saw their positions 
weakened, which may give Mr 
Nakasone some perverse com- 
fort. 

Perhaps the most clear-cut 
lesson was in the opposition’s 
performance, a notable triumph 
for the forces of the middle and 
for the virtues of organisation 
(which the LDP, by running too 
many candidates, seemed to for- 
get this year). If one politician's 
stature has clearly been en- 
hanced It is that of Mr Masashi 
Ishibashi, the Socialist leader, 
who not only saw his party make 
its first gains in eight years, but 
who was also the architect of 
the pooling of resources with the 
centre parties. Komeito and the 
Democratic Socialists, in key 
constituencies. 

Assuming he survives as 
Prime Minister, which he may 
though largely for want of a 
viable immediate alternative, 
Mr Nakasone is now going to 
have to tread very carefully. 
The outside world -can probably 
forget about bold Japanese 
initiatives in strategic security- 
affairs or the trade field—and 
the U.S. may have to forgo an 
early end to the ceiling that 
limits defence spending to 1 per 
cent of Gross National Product 
lit currently hovers at 0.98 per 
cent). 

In domestic policy largely 
neglected in the Nakasone first 
year, similar constraints apply, 
because the Government is un- 
likely to be strong enough to 
ram proposals through parlia- 
ment, or the bureaucracy. Pri- 
vatisation of government 
entities, like NTT. the telecom- 
munications monopoly, and 

parts of the railways, will prob- 
ably proceed more slowly, as 
will Mr Nakasone's own desire 
for education reform. 

But the first hurdle, and a 
sure indicator of how the poli- 
tical scene will develop, is the 
formation of a new Cabinet, 
presumably though not cer- 
tainly within the next ten days. 
For it is in cabinet making that 
the intricate Japanese art of 
balancing political interests 
comes into play; Mr Nakasone's 
survival even into the New Year 
may depend on how he handles 
this task. 

His first cabinet, three of 
whom were defeated on Sunday, 
was dominated by Tanaka men 
and his dependence on the 
Tanaka faction has not been 
diminished. Yet there is no 
doubt that all the other fac- 
tions ascribe their losses to the 
Tanaka affair and are 
extremely bitter about it; 
indeed, the sharpest critics, the 
Fukuda and Komoto factions, 
believe the party as a whole 
cannot address the question of 
political ethics without resolv- 

ing the former Prime Minister's 
status in the Diet; after the 
tion, many of them may well 
support a renewed opposition 
attempt to call on him volun- 
tarily* to resign. The LDP’s 
losses make such a resolution 
eminently more possible, but it 
is far from clear how BIr Naka- 
sone will square such a diffi- 
cult circle. 

Compounding the problem is 
the fact that each faction is 
ambitious, both for more power 
for itself and far the potential 
Prime Ministers It harbours 
within it. The current Vine-up 
features Finance Minister 
Noburo Takeshita (Tanaka fac- 
tion, though said to be not a 
favourite of Mr Tanaka him- 
self), Mr Toshio Komoto (bis 
own faction), Mr Kiichi 
Miyazawa (Suzuki) and Foreign 
Minister Shin taro Abe 
(Fukuda, though some say the 
grand old man himself wants 
another crack at Mr Nakasone’s 
job before he gets too old), 
plus others as yet undreamed 
of—Mr Zenko Suzuki was the 

HOW THE FACTIONS WORK 

THE FIVE leading factions 
(Tanaka, Suzuki, Nakasone, 
Sukuda and Komoto) are 
really parties-wi thin *a-party. 
With the opposition en- 
feebled for so long, the LDP 
factions have essentially 
become the real political 
action in Japan. The fre- 
quency with which Govern- 
ment leadership changes 
hands in Japan invariably 
reflects factional in-fighting, 
which in turn generally 
stems from personality con- 
flicts and rivalries. 

Factions have also 
flourished for two social 
reasons—the Japanese prefer- 
ence for doing things in a 
group and the highly 
developed national sense of 
mutual obligations. Some 
factions, most notably that 
beholden to Mr Takeo 
Fukuda, are held together by 
nothing more sinister than 
marriage. 

Yet their common glue is 
really money, the single most 
pervasive force in Japanese 
politics, both during and 
between elections. In effect 
the faction acts as the 
money-raising mechanism, 
accepting funds from cor- 
porations and doling them 
ont to faction members who 
are, or course, by definition 
reliable. This can be con- 
ducted on an impressive 
scale; one single fund-raising 
conducted for Mr Tosklo 
Komoto earlier this year, saw 
5,000 guests, mostly execu- 
tives, paying Y30.000 (about 
£90.00) apiece into the 
faction coffers. 

•Their financial resources 
are Indispensable to any 
aspiring LDP politician as is 
the clout they can bring to 
bear in determining both 
party policy and the division 
of patronage. Mr Tanaka Is 
the past master at deploying 
patronage most effectively. 

THE CASE of the document 
leaked from the Ministry of 
Defence to the Guardian news- 
paper is a peculiar one by any 
standards. The document was 
deposited anonymously at the 
paper on October 21. It con- 
cerned the tactics to be adopted 
by the Government to Parlia- 
ment and the Press on the 
arrival of the first cruise 
missiles at Greenham Common. 
The Guardian checked the 
Information it contained against 
other sources and eventually 
published it in full. Last week 
thet Court of Appeal ordered 
that the document must be 
passed to the Treasury solici- 
tors, and the newspaper had 
little alternative but to comply. 

There is no automatic sym- 
pathy for anyone—whether in 
the Civil Service or in the pri- 
vate sector—who deliberately 
leaks confidential information 
and who does so anonymously. 
Although in extreme cases, in- 
volving say corruption, such 
behaviour might be justified, 
this was not one of them. It 
appears to have been a mis- 
chievous leak for political pur- 
poses, and the Government is 
quite right to wish to find the 
culprit 

It is the way in which the 
Government has gone about it, 
however, that gives cause for 
concern. The statute involved 
was Section 10 of the 1981 Con- 
tempt of Court Act It is worth 
noting that the section was 
designed to protect the recipi- 
ents of information, not to 
punish them, and that the law 
had not been previously tested 
in the courts, 

The section reads: “ No court 
may require a person to dis- 
close, nor is any person guilty 
of contempt of court for refus- 
ing to disclose, the source of in- 
formation contained in a publi- 
cation for which he is respon- 
sible, unless i? be established 
to the satisfaction of the court 
that disclosure is necessary in 
the interests of justice or 
national security or for the pre- 
vention of disorder or crime.” 

Vague 
It can be seen at once ihat 

the wording is extremely vague. 
Although there roust be 
some definitions of “ national 
security" wbieh few people 
would dispute, there must be 
many more cases where there 
is room for doubt. 

This lack of clarity seems to 
have had its effect on the 
judges. For the most remark- 
able fact about tit: case is that 
there was no single point on 
which all the judges agreed. 
In the High Court Mr Justice 
Scott rested the Government's 
case for the return of the docu- 
ment more on the ownership 
of copyright than on Section 10 
of the Contempt of Court Act 
Yet in the Appeal Court the 
emphasis switched to the 
security question. Lord Justice 
Griffiths found that there might 
be grounds under Section 10 
under which the newspaper 
could keep the document But 
it was the Government’s insis- 
tence that national security was 
involved—on the grounds that 
the leaker must be found 
before he or she leaked some- 
thing else—that carried the 
day. 

Haste 
The whole business seems 

also to have been conducted 
with unseemly haste: from the 
High Court to the Appeal Court 
within 24 hours. And while the 
appeal judges gave the news- 
paper leave to appeal to the 
House of Lords, they refused 
to grant an application that the 
return of the document should 
be delayed until the appeal had 
been heard. 

Two points arise; one general 
and one particular. The general 
point is that there is something 
wrong with a system of govern- 
ment which is recurrently 
throwing up problems about 
secrecy. Too many doaiments 
are marked secret in the first 
place and too many decisions 
are made in private when they 
could be made more openly. 
The result is a temptation to 
leak and. from time to time, the 
bringing in of the clumsy 
apparatus of the law. 

The particular point is that 
the judgment in the Guardian 
case should be challeneged. The 
paper has the right to go to the 
Lords. It should do so. For it 
is doubtful whether the statute 
has been applied in the way it 
was intended. The Govern- 
ment’s case on security grounds 
was flimsy, the recipients of in- 
formation have not been pro- 
tected, tbe culprit is unlikely 
to be found In this way, and 
above all the law needs to be 
clarified. 

St. Michael's men 
Lord Sieff, the man who guided 
Maorfcs and Spencer into Its 
present premier position in 
British retailing, has finally 
decided to step down as chair- 
in favour of Sirs Thatcher’s 
favourite civil service axeman 
Lord Hayner. 

The move is to take place next 
July after the company's annual 
general meeting. It coincides 
with a wholesale shake-up at 
the top of Britain's largest and 
most successful retail chain. 

I Out into retirement go Michael 
Sacher, vice-chairman; John 
Samuel, finance director, and 

I directors Frank Hirst and 
Vernon Osborne. These 
directors have been with the 
group for between 28 and 35 
years. 

In comes a trio of young blood 
to add support to the 57-year-old 
Lord Rayner. Andrew Lusher 
and Don Tragmar have both 
made their names in such newly- 
important areas for M and S as 
meanswear and new product 
development. 

But tbe surprise among the 
new men is Keith Oates who was 
headhunted as finance director 
because of his wide expertise 
in handling ihe international 
currency markets. 

Oates is currently the finance 
vice-president of Thyssen* 
Bornemlsza, an international 
industrial holding company. His 
appointmem is unusual for 
Marks in that he comes from 
totally outside the company’s 
sphere of operations. Tbe 
usual route to one of tbe plum 
jobs in British commerce nor- 
mally comes via a family 
involvement, or after many 
years seasoning as a senior 
executive. 

Lord Sieff wHl become presi- 
dent of Ihe company and will 
remain a working director. He 
tells me ihat he plans a more 
active role in the House of 
Lords as well as campaigning 
more vigorously to persuade 
British retailers and manufac- 
turers to meet more of con- 
sumer demand from within 

Men & Matters 

Britain. and a major Elm Is being 
M and S, under Lord SielFs planned to be produced and 

leadership, has established itself directed by Sir Richard Aren- 
as one of tbe main champions borough, creator of Gandhi- 
of British-made goods. Goldcrest’s biggest money- 

spinner so far. 

On camera 
Goldcrest Films ad Television, 
symbol of the revival in the 
British film industry, has chosen 
an American, Sandy Lieberson, 
to be its chief of production. 

“But he's a very anglicised 
American," insists chairman and 
chief executive James Lee. 

Lieberson is a former presi- 
dent of worldwide production 
at Twentieth Century-Fox, and. 
at present, vice-president, inter- 
national, for the Ladd Company. 

He first came to London from 
Hollywood in 1965 to take 
charge of the UK and European 
operations of a U.S. talent 
agency. representing such 
clients as Peter Sellers and the 
Rolling Stones. 

Three years later, he founded 
his own production company, 
Goodtimes Enterprises. And the 
following year, he brought 
David Puttnam in as a partner. 
Together they produced over 
15 films Including Bugsy 
Malone, That'll Be The Day, 
Stardust, and Brother Can You 
Spare A Dime. 

Lieberson. aged 46, was also 
involved in the backing and 
distribution of Puttnam's 
Chariots of Fire, and as he 
takes charge of Goldcrest’s 
development of film and tele- 
vision programmes, will renew 
the hitherto successful relation- 
ship. 

Puttnam's production of The 
Killing Fields is near comple- 
ti°n weeks’ shooting 
in Thailand, the U.S., and 
Canada, Another of his films, 
CAL has just finished shooting 
in Ireland. 

Liherson says that his move 
is due to the fact that tilings 
‘ seemed to be winding down a 
bit" at Ladd Films. 

At Goldcrest, on the other 
handws, things are moving fast. 
Shooting will start in March on 
The Emerald Forest in Brazil: 

Credit rating 
The Washington-based Institute 
of International Finance—the 
bankers' monitor of per- 
formance in debtor countries—• 
is about to get a German 
heavyweight as its deputy 
managing director. He is Horst 
Sc-hulmann. aged. 50, economic 
polity adviser to Helmut 
Schmidt during his years as 
German Chancellor. 

As Schmidt's persona) 
“ sherpa," Schulmann helped 
prepare the ground for 
Western economic summit con- 
ferences for five years. He 
played a big hand in putting 
together the European Mone- 
tary System in 1978. 

Schlumann is no stnm>?r to 
Washington. He was employed 
there by another “ workaholic " 
boss, Robert McNamara, then 
head of the World Bank. 

Schulmann will be joining 
Andre de Lattre, of France, 
already named managing direc- 
tor of the ILF. Both formally 
take up their jobs in the new 
year when this initiative by the 
private banking sector will 
finally get under way. 

It is more than two years 
since a group of banks began 

to discuss the creation of a 
body which would provide thorn 
with better information about 
the economic state of the 
world’s debtor countries. Many 
leading banks have sines joined 
in—but there are still some 
notable absentees. One is 
Deutsche Bank, the biggest in 
Germany. Schulmann is a per- 
suasive mao, perhaps he will 
tempt his cautious countrymen 
to join. 

Hanson's trust 
Hanson Trust, the* acquisitive 
industrial holding company 

which slapped! in a flTOm bid 
for London Brick last week, has 
never disguised its admiration 
for Mrs Thatcher and all she 
stands for. If anything, the 
praise in this year’s annual 
report is more fulsome than ■ 
ever. I 

“ The overwhelming vote cast; 
by the people of Britain in the I 
1983 general election in favour 
of clear leadership, determined 
resistance to inflation, return of 
freedom to tbe individual and 
the policy of shrinking the 
bureaucratic state, was a water- 
shed for the UK,” gushes Lord 
Hanson in his chairman’s 
statement. 

As usual, shareholders are 
treated to a newspaper cutting 
lauding the virtues of Conser- 
vative philosophy. This year 
Hanson includes an article from 
the Daily Mail which proclaims 
that the Prime Minister's 
strength is her ordinariness. 

The report and accounts also 
disclose that Hanson is prepared 
to put its money where its 
mouth is. Last year its contri- 
bution to Conservative Party 
funds doubled to £80,000. 

The company has every reason 
to be satisfied with the current 
political environment. Since 
1980, its earnings per share have 
more than doubled. And Lord 
Hanson himself has little 
reason to complain. Yesterday 
afternoon, as he was dellvevr- 
ing hisra aiden speech in the 
House of Lords, it emerged that 
his salary shot up from £87,000 
to £140,000 in the year to Sep- 
tember. 

Cut prices 
Poor surgeons can no longer 
blame their tools. The magazine 
Hospital Doctor has some useful 
Christmas gift ideas in its 
latest discount shopping list. It 
offers hand saws In six sizes, 
and planes capable of providing 
“ a precise and regular cut, and, 
superb surface finish.” 

perfect example of a virtual 
unknown hauled from political 
obscurity in 1980 to fulfil a 
perceived party need for a non* 
controversial interim leader. 

The factions themselves are 
also divided into categories, 
“ mainstream “ and non- 
mainstream.” The historical 
justification for the delineation 
was to identify those which 
were part of the original con- 
servative realignment of 1955 
which produced the modem 
LDP; today the distinction 
depends on whether or not a 
faction generally supports the 
Prime Minister and party 
leader on the main Issues of 
the moment. • *'• 

Presently, the mainstream 
consists of the Tanaka, Suzuki 
and Nakasone factions, the non- 
mainstream Fukuda and 
Komoto (there are also inde- 
pendents and a small rump still 
bearing the name of the late 
Mr Ichiro Nakagawa). It is, 
however, a moveable feast For 
a long time the Nakasone fac- 
tion was non- ma instream; Mr 
Fukuda." s the reverse. . 

However policy differences,^ 
opposed to more frequent dis- 
agreement on political tactics, 
are only sometimes a factor in 
these divisions. Mr. Komoto’* 
advocacy of deeper tax cuts and 
a greater official commitment to 
economic growth mark him but 
as something akin to a British 
Tory “wet” (it also makes the 
opposition wonder if he can be 
seduced away from the LDP to 
head a coalition government). 
But the parallel should not be 
continued too far; the Tanaka 
faction, for example, which is 
full of a lot of hard dry men, 
is also associated with its 
leader’s belief m the efficacy 
of heavy public works spending. 

There are also shades of 
difference, again moveable, on 
foreign polciy, defence spending 
and the re-writing of the post- 
war “peace” constitution. Mr 
Nakasone was considered a 
hawk before he entered office 
and has done nothing in the 
last year to dispel the image. 
The current non-mainstream 
factions • tend to be more 
restrained about hitching the 
Japanese star completely to the 
American wagon, though 
whether out of conviction or 

...the tactical fcecesstty of aut 
giving Str Nakasone tod free a. 
rein is a moot point 
. However, ' i% would be 
unwtee to exaggerate the policy 
differences,, wteeb, » political 
ethics excepted,, never really 
surfaced in -tiiiitost campaign. 
Each faction s underwritten by 
business and- each - extols pri- 
marily to preserve its own self* 
interest.- Since'.-the spread of 

; opinion between them is usually 
hot that wider- has often 

..proved quite easy, to reach : 

airy cohaerwrtiW framework. It 
ally conservation framework. H 

-is precisely this predictability, 
-allied to tbe abwnce of any real 

. threat from the left, which has 
enabled the bureaucracy to ,* 
draft pbtieter tn the secure 
climate of. political stability. ■ 
■ Japan ha^beeucomfonabto 
with the .notion of taraog 
central - - government-., -since 
TokukAwa Ieyasu united the 
country la 1600; Today probably 
only France has a civil service 
Of comparing Quality, certainly ■ 
in the upper- echelons. To be 
a successful bureaucrat- In., 
Japan S$7 to know genuine 
status, arid the -country** port-, 
war record,-'while.not .blemish- • 
free, explains why.' 

Interestingly, the • only-'. 
modem •; Japanese jnrt ftician » 
attempt -to tackle the bureau- 
cracy bn its terns was: Mr. 
Tanaka, especially- when 
Minister of Finance, from 
which-ufost power flows, hi the - 
1980s, and .he: is-much admired 
by the civil service, nef less, ter ~ 
his performance then. Generally' 
poHtichms ’shift around minis- . 
tries much as they do-in Britain, 
though generally with lees im- 
pact; sometimes bureaucrats 
become politicians.. 

The hegemoriy of the 
serrice ■ is not necessarily. 

. threatened- by Sunday’s elec- 
tions, tee Socialist , gains hot- ' 
withstanding; political ethics is 
but a tangential issue: to tee • 
civa service* ' 

Where the bureaucracy has 
needed help from the politicians 
is m handling pressure from, 
outside Japan. Over the years, 
tee pofitkdam have fielded, or 
deflected a .-lot of this fire, 
though, fn his first year. Mr 
Nakasone was something of an 
exception. He, more than any 
other 'recent Prime Minister,; 
prodded - tee bureaucracy into, 
re-examining its rules and prac- 
tice® (especially in foreign 

- trade), • : _ 
. But Mr Nakasone operated 

during this year from a position 
of some political strength 'and 
this has. now been dramatically 
weakened..,.. This .... political 
enfeeWement, -even if tem- 
porary, comes at an '.lneoife 
yen lent time for Japan, which 
faces several pressing prob- 
lems,’ externally on defence 
pending: and trade liberalis- 
art on—-on both of which. pita- - 
suras, can be expected-' to ' 
increase in la -U.S. r election 
year-rand, internally, on the 

- imperative to restructure the . 
Government's, finances. It is 
likely that tee bureaucracy 
will'-chavs'- to-' shoulder * tbe 
burden of meeting these chal- 
lenges, at letat for - the time 
being. 

In which case, the next few. . 
months: could be an interesting 
test of -Japan’s ability to run 
itself,- as It' likes to -think it 
used, -to,'- by -the- mysterious 
osmotic process of consensus. 
The .only .trouble with, this 
hypothesis to teat the election - 
appeared: to prove that there 
Was-very little consensus on 
-anything; unless it was that it 
was too cold to vote. This may 
be why there was at least some 
speculation in Tokyo last night. 
that-,next, summer could see 
another snuap test of national 
opinion. : 
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BRITAIN’S ENGINEERING INDUSTRY 

The TI barometer swings back 
By Ian Rodger 

MR RONNIE UTIGER, whose 
.: nomination as the next chair- 

• man of TI was announced 
yesterday, will take over jost as 
“e Sroup appears to be regain- 
ing its position as a leader of 

, Britain’s engineering industry. 
TI, formerly Tube Inveat- 

meats, is one of a handful of 
large engineering companies 

. including Guest Keen and 
Nett] efolds, Vickers and John 
Brown, that in the past always 
had a special position as a 

■. barometer of the country’s 
industrial health. •' 

All have suffered major 
..reverses in the past four years. 

V All are now at various stages 
of recovery. And all have had 
to restructure their operations 

*- in the battle to survive in an 
increasingly hostile climate. 
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TI for example, has appliance 
# withdrawn from most of its a I*®*1 

traditional “ metal-bashing ” 

appliances. In 1959, following concentrated on the engineer- 
a landmark bid battle, it inging business. 

control 

restored the competitiveness have never produced a useful tion of £50m in late 1981 was gradually over the next 20 years 
of its lng domestic appliance return. only a third of the level when to 38 per cent. 
business and is well on the way It was in the mid-1970s that Sir Brian took the chair. 
to doing the same at its Raleigh it all began to go wrong. The 
bicycle subsidiary.- Investment post-1973 oil crisis slump 

z its interests in the former 
colonies and other less 
promising markets. Europe and 

later with 
£39m. ——nfmhhs ahonf tho <rmnn um was booming: BA’s contribution than four times its depreciation 

promising markets. Europe and t0 jumped from £1.6m rate. The product lines have 
the UE. now account fOr about kJUwS ta 1973 t0 «L7m in 1977. When been revamped and the 
twtvfhvrric nt TP® ivwm«® pilCe, Vun-u LUla prGVKHJfjiy a nnnnrhmihr «nua in 1Q7B Bimtiari® an intamlul nnuliiiL two-thirds of TTs overseas 
sales, compared with roughly ™ 

. one-third in 1975. FT-Actnantt met 

r the opportunity arose in 1978, emphasis on integrated produc- 
Jd TI raised its stake to 58 per tion and assembly dropped, mecnuncai^ ea&- cent and described aluminium Already, Raleigi’s UK market 

; Yffl lor all this. MfflSn lack, SSSIlSrti gg °£ maior stare ia bid, taSO i£r KM. 
*-.a clear MMI*' Si®. Ttri*n involvement for TL 30 per cent of output goes to - a dear identity. Sir Brian to underperform. 

SKellett. the retiring chairman, it was an inai In fact, BA was in a perilously Western 
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more limited than elsewhere in 
TI, but its steady contributions 
to turnover and profit have 
been crucial to the group dur- 
ing the recession. Last year, it 
produced two-thirds of the 
group's trading profits and had 
a return on assets of more than 
25 per cent 

Across the group, meanwhile, 
the rigorous cash control 
system introduced in 1979. was 
also proving a lifesaver. 

The total net cost of disposals 
and closures since 1977 has been 
£112m, equivalent to a fifth of 
the total capital employed in 
1978. Capital gearing has risen 
from 27.6 to 50 per cent but 
k would be much higher if 
working capital had not been 
tightened. The amount of work- 
ing capital needed to produce £1 
of sales has been brought down 
from 29p in 197S to 21.4; 

This improved housekeeping 
added £133m to TTs cash five 
in the past four years, and even 
enabled the group to make a 
few positive moves to advance 
its strategy. In 1981, for 
example, it acquired King Fifth 
Wheel, a U.S, maker of aircraft 
engine rings, for £26m. 

The ring business is a perfect 
example of the Hnfl Of 
specialised niche in which 
British engineering companies 
can excel without fear of attack 
from less sophisticated foreign 
competitors. Rings, formed from 
super alloy bars and fla*h 
welded, are critical structural 
components in aircraft engines 
and industrial gas turbines. 

Considerable know-how is - 
required, especially in Trmlring 

the weld point neither more 
□or less strong than the rest of 
the ring. 

TTs Reynolds subsidiary, 
best known for another 
specialised product—its high 
performance bicycle frame 
tubes—has long had a strong 
position in the ring business. 
With King Fifth, it was able to 
expand Its U.S. presence, and 
the two together account for 
about half the world market. 

Sales are depressed at about 
£40m this year because of the 
slump in aircraft markets, but 
the business is nevertheless 
very profitable. 

Another important niche 
business for TI is the manufac- 
ture of industrial gas cylinders. 
Again, considerable know-how 
is needed to make them, 
because of the danger of 
explosion. TI has long been a 
leader in Europe and invested 
£20m to a greenfield plant in 
Oklahoma in 1977 to establish 
a U.S. market presence. 

It now has a 25 per cent share 
in the UB. 

The group has also been 
developing two motor com- 
ponent specialities—seat slide? 
and, as a result of a recent 
acquisition and joint venture 
with a Japanese company, 
suspension struts. 

Even the group’s tubemaking 
operations are beginning to 
look more like specialised 
nicohe bueslnesses now that the 
UK stockholding companies 
have been sold and most of the 
seamless pipe side reduced to a 
minority stake in a joint ven- 
ture with BSC. 

What remains, apart from a j 
successful, stand-alone business 
in Canada, are the specialised I 
and profitable operations 
making high alloy tube for bear- 
ings and stainless steel tube for 
chemical plant, and the old. 
struggling welded and cold 
drawn seamless operations. 

Sir Brian’s view is that even 
if the welded and remaining 
seamless bushinesses cannot be 
sold, they are no longer large 
enonugh to cause IT any 
problems. 

TI is still a very long way 
from its profit peak in 1878, but 
most of its businesses do 
appear to have considerable 
recovery potential. The manage- 
ment now has to show that the 
past of the last few years has 
sharpened up its responses and 
that TI can re-establish its pos- 
ition as one of the leaders in 
British engineering. 

Lombard 

More politics for 
London transport 

By Hazel Duffy 

THE HOLES to the Govern- 
ment's plans for transport in 
London are being shot through 
almost as vigorously by Tory 
members of the Greater London 
Council as by the Labour 
majority. 

Under the London Regional 
Transport (LRT) Bill, which 
had its second reading last 
week, London Transport will be 
taken away from the GLC 
(which is itself due to be 
abolished). LT will come under 
the LRT, the new holding com- 
pany whose board will be 
appointed by the Transport 
Secretary, and it will be directly 
accountable to the Government. 

GLC members, and many non- 
political bodies, arc concerned 
that Londoners will have no 
democratic say in their trans- 
port as now (however remote). 
Central government will be 
levying a rate on the boroughs 
to provide up to two-thirds of 
the cost of supporting LT, 
although it appears that the 
boroughs will not be allowed 
representatives on the board of 
LRT. 

Taxation without representa- 
tion is one of the more civilised 
cries heard in the confines of 
County Hall at present. 

The Bill fails to answer many 
questions on the cost of sup- 
porting LT. Where will die 
capital expenditure come from? 
Who will pay the interest 
charges, currently running at 
£45m a year, on capital spend- 
ing incurred in the past by the 
GLC on LT*s behalf? How 
much financial support does the 
Government envisage as accept- 
able? 

The GLC is already subsidis- 
ing LT from the rates to the 
tune of about £80m over the 
level which the Government 
deems acceptable, and the 
transport supplementary grant 
paid to the GLC (which includes 
capital and current spending on 
roads as well as public trans- 
port) has been cut by about one 
third for 1984-85. Yet Mr 
Nicholas Ridley, Transport Sec- 
retary, says he wants fares to 
be increased only by the equiva- 
lent of the inflation rate, and to 
maintain the present Travelcard 

and zoning system—indeed, he 
knows it would be politically 
very unpopular to do otherwise. 

More frustrating for London 
commuters is the faet that the 
Government has sidestepped 
the opportunity presented by 
change to work towards co- 
ordinating LT and British Rail 
conunuter services, so as to 
avoid duplication of services, 
fare changes at different times, 
and fare levels which are out of 
step wirb each other. 

When almost every other 
major European city, and many 
provincial cities, have man- 
aged to co-ordinate their differ- 
ent transport modes for years, 
why is the Government merely 
legislating for reserve powers 
to bring BR’s commuter opera- 
tions within LRT? The provi- 
sion for " liaison ” between the 
two operators has been rightly 
criticised as simph' paying lip 
service to the problem. 

Mr Ridley firmly believes 
that competition is good for 
public transport, and a spur to 
promoting efficiency in LT and 
BR. Nobody, not even within 
LT, could argue against the 
scope for greater efficiency; but 
will fleets of minibuses, pick- 
ing up and setting down 
passengers willy-nilly, do any- 
thing but add to the chaos of 
centra] London traffic, which is 
the greatest barrier to the 
efficient operation of buses? 

Public transport cannot be 
run in isolation from other 
aspects of transport—the car is 
the greatest competitor to any 
mode of public transport—vet 
the LRT Bill, and the White 
Paper which preceded it, are 
exceptionally vague about who 
will be responsible for the co- 
ordination of traffic control and 
roads policy, when the GLC is 
abolished. 

Transport in London is con- 
sistently being compared un- 
favourably with transport in 
other European cities—a point 
which the Government accepts. 
The solution, says the Govern- 
ment, is to take it out of the 
political arena. Its proposals, 
however, suggest that in its 
haste to hit back at the GLC, 
the Government is making a 
political scapegoat of LT every 
bit as much as Mr Ken Living- 
stone did with his original 
cheap fares exercise. 

^ Letters to the Editor 

British Airways and route licensing policy 

donate 

From the Chairman, 
■British Airways 

Sir, — In . an otherwise 
excellent appraisal in your 
columns of the proposed Civil 
Aviation Authority examination 

■ of route licensing policy 
(December 14), some commen- 
tators perpetuate the myth that 
should British Airways be 
privatised it would be given an. 

0unfair advantage over its com- 
petitors. This view arises from 
two basic misconceptions. 

First, if British Airways is 
privatised, then it would seem 

['more likely—not less-—that its 
p policies will be influenced by 

the harsh, realities of the inter- 
. Tiatiqnni airline business and 
j by the Investment expectations 

of both institutional and private 
shareholders. Their' steward- 
ship is both rigorous and 
demanding. 

Second, it arises from the 
view that British Airways has a 
monopoly. British Airways’ 
share of total international 
scheduled movements at Heath- 
row is about 37 per cent and of 
total international passengers 
about 41 per cent. Although one 
could argue that British Air- 
ways has a substantial majority 
of scheduled operations by UK- 
owned airlines, if we include 
the important charter market, 
the total is less than 64 per 
cent This can hardly be 
viewed as a monopolistic situa- 
tion. 

It is the task of British Air- 
ways management to continue 
to improve the profitability of 
this important state enterprise 
in the interests of passengers, 
employees and our shareholder. 
Our sole shareholder, the 
Government, has indicated its 
intention to dispose of its 
investment early in 1985. It is 
now a matter for it to decide 
upon the method and timing of 
the sale. In the meantime, as 
professional managers, we must 
continue to strive to enhance 
further the performance of the 
airline of which increasingly 
the nation can be proud. 
Lord King, 
Cleveland House, 
St James’s Square, SWL 

Noise from the 

I V ^ motorway 
Jfr F. Kirwan. 

,-'4 Sir,—Mr Gifford (December 
yr -M12) seems sadly unaware that 

T “noise is not a determining 
**? ' factor in the choice of a pan* 
\ ^ticular route for a new road-“ 

* At least not in Scotland. The 
quotation is; part of the 
response of the Scottish Office 

v1 «v to recent objections.to the.pro- 
>v£. ^posed route of the HSO at 
, ^ -.»v Stepps. 

Those who wish to reduce the 
c-. environmental impact of new 

- ." motorways need to do more 
than merely ensure that the 
ribbed concrete surface of the 
Telford M54 is not replicated 
elsewhere, they heed to change 

• the ostrich-like attitude of the 
official planners epitomised in 
the above quotation. 

.u .• ' Frank Kirwan, 
Mount Harriet Drive, 
Glasgow, Scotland. 

Advertising and the 
professions 
From the Legal Adviser, 
Institute of Practitioners m 
Advertising 

Sir,—I am not surprised that 
Mr Best of the British Legal 
Association (December 10). 
opposes our advocacy of adver- 
fiamg by individual solicitors. 
What does surprise me, is his 
suggestion that our arguments 
are motivated by the prospect 
of more work for our members. 
This could not be further from 
the truth, since very few soiiri- 
tors are likely to engage the ser- 
vtoes of our meraberodvertretog- 
agendes. This is particularly so 
given that the recent relaxation 
of the Law Sbmety^s rules only/ 

1 permit solicitors to advertise 
| once a week in local newspapmu 

through" tombstone " advertise- 

ments giving the most baric 
information about a solicitor 
and Ms practice. 

Of course, we support Mr Best 
in Ms plea for increased cor- 
porate advertising for the soli- 
cHons’ profession as a whole. 
Such advertising, however, can- 
not convey the reaflOy of 
modern practice which fa that 

■solicitors ' are increasingly 
specialists rattier than general- 
ists. As the Royal Commission 
on Legal Services put fa—“ The 
increasing complexity of legis- 
lation and case law means that 
no solicitor can be competent 
in KarwiHrtg every kind of 
problem.” 

Advertising by individual 
solicitors is needed, therefore, 
so .that the public can be made 
aware of this important trend 
and provided with the informa- 
tion. necessary to make an in- 
formed choice of solicitor. 
Philip J. Circus, 
44, Belffrane Square, SW1. 

The current 
EEC crisis 
From Dr D. Harvey and 
K. Thomson. 

Sir,—It is irritating to see Mr 
Bzittan (December 8) describ- 
ing the Institute of Fiscal 
Studies calculation of the con- 
sumer and resource costs of the 

• CAP as “novel” and “pioneer- 
ing” when similar estimates 
have been made by various 
agricultural economists since at 
least Professor Josling in 1971. 
Our own estimates were pub- 
lished in 1981, complete with a 
full description of our method- 
ology, and'we continue to up- 
date and refine these calcular 
flans. 

More disturbing is the ques- 
tion of whether these calcula- 
tions are helpftil in addressing 
the current-EEC crisis. Britain 
is faced with a choice between 
demanding a purely financial 
settlement in return for a 

higher VAT limit; and forcing 
major adjustments or reform 
of the CAP. The TFS calcula- 
tions are irrelevant to a satis- 
factory budgetary settlement, 
and useful analysis of the re- 
form option requires compari- 
son of current patterns of costs 
and benefits with those of real- 
istic alternative agricultural 
policies. The free trade option 
would mean an income loss per 
farm of around £13,000 in the 
UK, against consumer/taxpayer 
gains of £250 per household. 
Clearly compensation payments 
to producers would be required 
to make such a change accept- 
able within the Community. 
The basis of such compensation 
needs to be spelled out as a new 
and workable agricultural 
policy. Unless realistic alterna- 
tive policies can be devised, a 
“successful” UK financial settle- 
ment will leave the CAP to go 
on much as before. 
Dr D. R. Harvey, 
K. J. Thordson, 
Department of Agricultural 
Economics, The University, 
Newcastle upon Tyne. 

Represented without 
being taxed 
From Mr J. Grint. 

Sir,—In your excellent lead- 
ing article On tbe ratepayers’ 
burden (December 15) you 
refer to the weakened account- 
ability of councils for their 
rating levels. The position in 
some innercity councils is even 
worse than you indicate. 

A large majority of the voters 
are iff ten direct net beneficiaries 
of the council, simply in terms 
of the subsidy of their housing 
costs by the state and by other 
local ratepayers, even before 
taking account of possible rate 
and rent rebates. 

Representation without tax- 
ation? 
John L. M. Grint, 
13 Royston Court 
Burbage Road, SE24. 

Recognition of 
arts sponsors 
From the General Manager, 
Public Affairs, 
Texaco. 

Sir,—We read (December IS) 
with interest Antony Thorn- 
croft’s article about arts spon- 
sorship. Of especial significance 
to us was the comment that 
ABSA’s new director intends to 
do all he can in terms of 
persuading the media that it 
makes good sense to give more 
recognition to arts sponsors. 

In common with many other 
supporters of the arts we have 
frequently suffered from 
reviewers totally ignoring our 
involvement when sometimes 
we were actually responsible 
for creating the event and 
making the occasion possible. 
This is in marked contrast to 
the generous and accepted 
coverage given to sports 
sponsors—which perhaps to 
some respects has even gone 
slightly over the top. 

I do not think many arts 
sponsors wish to be seen buying 
their way into editorial columns 
by virtue of their endeavours. 
We certainly do not subscribe 
to such a notion. But is it 
unreasonable to hope for at 
least some recognition of arts 
backing at a time when tbe Gov- 
ernment is doing all it can to 
persuade more of industry to 
shoulder the need? 

I accept that arts reviewers 
would perceive their prime 
responsibility to be the report- 
ing just of the arts content it- 
self and I daresay they would 
argue that those who made the 
review possible in the first place 
must merely stand gracefully to 
the wings catching what crumbs 
of approval may from time to 
time just fall their way. 

Frankly, I think this is simply 
unrealistic and if the arts world 
Is to continue benefiting from 
the wealth creating sector. I do 
believe the media generally 
could, with advantage ail round, 
reconsider its current stance 
towards the reporting of 
genuinely worthwhile pieces of 
arts sponsorship. I simply do 
not accept that any writer or 
publication is is any sense 
prostituting his, her, or its 
integrity by so doing. 

And as an assurance. I think 
it highly unlikely that any 
responsible arts sponsor today 
would on its part ever attempt 
to over commercialise its name 
or involvement to the detriment 
of either a particular arts 
venture, or the audience enjoy- 
ment. 
A. D. C. Turner. 
1 Knightsbridge Green, SWL 
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PARTY CHIEFS ATTACK JOB LOSSES AS TALBOT DISPUTE CONTINUES 

French employers under fire 
BY DAVID MARSH IN PARIS 

TENSION in France over job losses 
within industry was heightened 
yesterday. Leaders of the Socialist 
and Communist parties, which form 
the governing coalition, stepped up 
their verbal attacks on company 
bosses, as the large Peogeot-Talbot 
car plant at Poissy, near Paris, re- 
mained closed by a 10-day labour 
stoppage. 

M Georges March ais. the Com- 
munist Party leader, launched a 
fierce broadside against the Patro- 
nat, the employers’ federation, ac- 
cusing it of “extraordinary aggres- 
siveness” in laying off employees. 

The Talbot dispute, which has pit- 
ted the Government against 
France's largest private-sector com- 
pany during several months of com- 
plex negotiations over redundancy 
plans throughout the Peugeot 
group, is still simmering in spite of 
the weekend compromise limiting 
layoffs at Poissy. 

M March ais’s attack came after a 
90-minute meeting with M Laurent 
Fabius, the Industry Minister. The 
Communist leader had previously 
accused the minister ot taking too 
favourable a line towards profit 
oriented business and of promoting 

Fall in £ 
‘will not 
alter UK 
policy’ 
By Philip Stephens In London 

THE SURGE in the value of the dol- 
lar will not deflect the British Gov- 
ernment from its view that there 
should be no firm target lor ster- 
ling’s exchange rate, Mr Nigel Law- 
son, Chancellor of the Exchequer, 
said yesterday. 

Mr Lawson said Treasury offi- 
cials would continue to take ster- 
ling's value into account when as- 
sessing underlying monetary condi- 
tions. 

But the actual exchange rate 
against other major currencies 
would be left to market forces, with 
the authorities intervening only to 
smooth out violent fluctuations. 

"We do not have a target but we 
are not indifferent," Mr Lawson 
told a House of Commons commit- 
tee in response to persistent ques- 
tioning from Labour Member of 
Parliament Mr Austin Mitchell. 

1 don’t believe there is any half- 
way house between the sort of poli- 
cy we have and a fixed exchange 
rate," Mr Lawson told the commit- 
tee. 

The pound’s recent slide against 
the U.S. currency reflected “the 
strength of the dollar, not the weak- 
ness of sterling," he said, adding 
that the pound’s trade-weighted in- 
dex had been remarkably stable 
since January. 

The Bank of England has inter- 
vened regularly on foreign ex- 
change markets in recent months, 
but the authorities have insisted 
that these are smoothing opera- 
tions, designed only to calm disor- 
derly markets. 

Independent economic forecast- 
ers, however, have said any dramat- 
ic fall in the value of sterling could 
put the Government’s 4.5 per cent 
inflation target for the end of 1984 
completely out of reach. 

Mr Lawson, who faced dose ques- 
tioning from the mixed-party com- 
mittee on the present overrun in 
Government borrowing, said the 
£8bn (S11.4bn) forecast for next 
year’s public sector borrowing re- 
quirement (PSBR) was only an 
indicative figure. 

The actual level, to be fixed in 
next year’s budget, would be con- 
sistent with the Government’s aim 
of reducing the PSBR as a propor- 
tion of gross domestic product 

“The presumption is that it will 
be in the region of £8bu, but it may 

well not be that figure." 
Mr Lawson rejected suggestion 

that sales of state industries should 
not be used to show a smaller 
PSBR. He emphasised that the 
Treasury was making strong efforts 
to tackle public spending, but said 
asset sales sold logically be counted 
against government outlays. 

rather than hindering job losses in 
sectors such as steel, metalworking, 
coal and shipbuilding. 

After the meeting, which he de- 
scribed as "positive,” M Marchais 
carefully avoided aiming fresh 
barbs at the Government although 
it was by no means clear whether 
he and M Fabius bad buried the 
hatchet 

M Marchais at least secured 
agreement on setting up govern- 
ment study groups to examine the 
decline in the ball-bearing industry, 
and the layoff plans of companies 
in the Paris region. 

In another side-swipe at industry 
bosses, M Lionel Jospin, the first 
secretary of the Socialist Party, de- 
clared that the redundancies at 
Peugeot’s Poissy factory were not 
the fault of the Government but had 
been caused by “management er- 
rors of a private group." 

At Poissy yesterday, shop-floor 
leaders of toe Communist-dominat- 
ed CGT trade union rallied workers 
to continue the strike. 

They blamed Peugeot for refus- 
ing to negotiate better retraining 
schemes for the 1,900 employees be- 
ing made redundant Peugeot said 

M Georges Marchais: 
fierce broadside 

the company would remain closed 
until at least January 2. 

The Peugeot controversy has 
been accompanied by a wave of 
trade union discontent throughout 
France over closures and redunan- 
cy plans forecast for 1984 across a 
swathe of traditional manufactur- 
ing and mining industries. 

In a reference to the Talbot plant 
layoff figure - reduced over the 
weekend from the original total of 
2,900 after the Goveramenl- 
inspired compromise - M Jospin 
said that under a Government of 
the Right, "probably 4,000 workers 
would be put on the street” 

This sharpening of invective by 
party leaders and trade unionists 
follows a string of redundancies 
across the country in recent 
months. The Socialist-supporting 
CFDT union estimates that 100,000 
more jobs will be lost in the metal 
industry next year, while the gov- 
ernment statistics institute Insee 
yesterday forecast a fall of 200,000 
in industrial employment between 
June 1983 and June 1984. 

Overshadowed by the Peugeot- 
Talbofc issue, a number of other la- 
bour conflicts remained on the boil 
yesterday. Six hundred workers at 
the Motobecane cycles plant at 
Saint Quentin in North-east France 
blocked the Paris to Brussels train 
to protest at plans for 420 layoffs. 

Car workers dig in their heels, Page 
2; France may push inflation below 

8%, Page 2 

London police run 24-hour 
operation against terrorism 
BY OUR PARLIAMENTARY STAFF IN LONDON 

MR LEON BRTTTAN, the UK 
Home Secretary, yesterday an- 
nounced a massive anti-terrorist op- 
eration in London in the aftermath 
of the Provisional IRA car bomb on 
Saturday. The bomb exploded 
among Christmas shoppers outside 
Harrods. the Knightsbridge depart- 
ment store, killing five people and 
injuring 91. 

More than 700 extra police have 
been drafted into the capital and 
special squads will mount a 24-hour 
watch to try to prevent any further 
terrorist attacks. Mr Brittan ap- 
pealed for public vigilance which he 
said was essential to back the police 
effort 

The Home Secretary dismissed 
an IRA statement which said the 
car bomb attack bad not been au- 
thorised. The statement was "utter- 
ly contemptible,” he said. “Those 
who place a bomb of this size in a 
street crowded with Christmas 
shoppers cannot evade responsibili- 
ty in that way." 

Mr Brittan told the sombre and 
crowded House of Commons: 
“Those who perpetrated this crime 
have learned that their action has 

in no way weakened the unshake- 
able resolve of Government and 
public alike that violence will not 
secure its objectives ” 

He added: "Indeed, if anything, 
an outrage of this kind rnakps our 
resolution and determination 
stronger than ever.” 

Mr Gerald Kaufman, Labour's 
Shadow Home Secretary, said Par- 
liament would be reflecting the 
views of the entire nation by mak- 
ing it dear that there would be “no 
concessions to the bullet and the 
bomb.” 

The most poignant denunciation 
of the IRA came from Mr John 
Hume, the Social Democratic and 
Labour Party MP, who said, “As an 
Irishman standing in this House 1 
am ashamed.” 

He believed Irish people every- 
where would feel a sense of shame 
that anyone in the name of Ireland 
could commit such an atrocity. 

Mr Hume said: "If those who 
planted that bomb are Irish patri- 
ots, if those who provided them 
with the equipment and the plan 
are Irish patriots, if those who are 
members of the same movement 

are Irish patriots, then God save 
Ireland." 

Sir Hugh Fraser, a Conservative 
MP, who survived an assassination 
attempt by the IRA. pressed for an 
assurance that any talks with eith- 
er the military or political wings of 
the Provisionals in Northern Ire- 
land would cease. 

The Home Secretary replied: "No 
such talks are taking place and no 
such talks will take place * 

Mr Brittan confirmed that the 
Cabinet was considering whether to 
outlaw Sinn Fein, which is widely 
regarded as the political wing of the 
IRA. He said he would not wish to 
tekp any action which would lead to 
an escalation of violence. There 
are two legitimate views as to the 
wisdom or otherwise of proscribing 
Sinn Fein." 

In the House of Lords, Lord FItt, 
who as Mr Gerry Ktt sat as MP for 
West Belfast and once led the main- 
ly Catholic Social Democratic and 
Labour Party, called for a ban on 
Provisional Sinn Fein. 

In Dublin today, the Irish Cabinet 
will consider whether Sinn Fein 
should be banned. 

U.S. envoy visits Iraq 
BY REGINALD DALE IN WASHINGTON 

MR DONALD RUMSFELD, the 
special U-S. Middle East envoy, 
paid an unexpected visit to Iraq yes- 
terday in a move that (he State De- 
partment said was intended to gath- 
er support for restoring peace to 
Lebanon. 

U.S. officials in Washington em- 
phasised that his visit to Baghdad 
had nothing to do with Iraq’s war 
with Iran and did not constitute any 
"tilt” towards Baghdad in the con- 
flict 

Mr Rumsfeld's trip nevertheless 
came as a surprise, given that no 
U.S. official of equivalent rank has 

: visited Baghdad for 16 years. Iraq 
broke off diplomatic relations with 
the US. after the 1967 Arab-Israeii 

war, accusing Washington of assist- 
ing Israel 

Mr Rumsfeld's visit was seen by 
Middle East analysts as likely to be 
highly provocative to Iraq's enemy, 
Syria, with which the UJS. is con- 
tinuing to rfash militarily in Leba- 
non. 

U.S. officials said Mr Rumsfeld 
was “trying to bring everyone on 
board” in promoting the process of 
national reconciliation in Lebanon. 
They said Iraq still had some influ- 
ence over Shia Moslem and Palesti- 
nian groups in Lebanon, although 
Iraqi aid to the groups had dwin- 
dled since the outbreak of the Iraq- 
Iran war. 

Iraq’s views also had some weight 
with other Arab countries in the 

overall attempt to bring a wider 
peace to the Middle East, toe State 
Department said. Because Iraq 
needed the support of the other Ar- 
ab countries in its war with Iran, it 
might also feel the need to pay 
more attention to toe views of mod- 
erate Arab statesmen, such as King 
Hussein of Jordan and toe leaders 
of Saudi Arabia, U.S. officials said. 

They emphasised, however, that 
Iraq's influence was not seen as toe 
determining element in the Leba- 
nese peace process and that Bagh- 
dad should not be regarded as the 
key to a Lebanese solution. Mr 
Rumsfeld was simply looking for 
every bit of help where he could 
find it, they said. 

Grundig plan likely to get go-ahead 
Continued from Page 1 

Although toe final shape of the syn- 
dicate is apparently far from clear. 
Dutch banks, led by Amsterdam 
Rotterdam Bank (Amro), are 
thought to be involved but are 
obliged under central bank regula- 
tions to keep any industrial holding 
under 5 per cent of a company's to- 
tal equity and to limit any such in- 
vestment to a very low proportion 
of their own resources. 

Union Bank of Switzerland. 
I which is also associated with Gnun- 
dig, said yesterday that it would 

take no share stake in the compa- 
ny, either directty or through a 
bank consortium, but might assist 
Philips in financing its moves. 

Under the plan. Dr Grundig will 
step back from management but 
will continue to be available to ad- 
vise on future product development 

Dr Grundig's family trust will 
yield part of its controlling influ- 
ence in Grundig Electro-Mecha- 
nfsrhp Versuchsanstalt Max Grun- 
dig & Co (Grundig EMV), which is 
virtually a holding company for toe 
group’s manufacturing interests. 

Instead, a new company formed | 
by Philips and a consortium of Eu- 
ropean banks will take control of 
Grundig EMV. Philips intends to 
continue Grundig’s operations as an 
independent concern. 

Grundig made a profit of DM 
104m {S38Jim) in the year to last 
March, after two years of losses. 
Sales revenue was 6.8 per cent 
higher at DM SflQbn. 

The company said yesterday that 
it aimed to increase sales revenue 
considerably this financial year, 
possibly to DM 3.5b a. 

EEC set 
to approve 
budget 
despite 
protests 
By John Wyles In Brussels 

MR PETER DANKERT. president 
of the European Parliament is ex- 
pected today to adopt the EEC’s 
1984 budget including the freezing 
of rebates for toe UK and West Ger- 
many. despite protests from EEC 
foreign ministers that the parlia- 
ment is exceeding its powers. 

In a letter to Mr Dankert the 
ministers emphasised their disap- 
proval of two main elements in the 
Ecu 25.36bn (S2fl.6bn) budget voted 
by the parliament in Strasbourg on 
Thursday. However, under proce- 
dures that many governments find 
increasingly unsatisfactory, they 

' are powerless to prevent toe bud- 
get’s adoption once Mr Dankert 
signs it today. 

The authors of the Treaty of 
Rome, which set up toe EEC, were 
seeking a system in which many of 
the powers over the budget's final 
contents were shared between the 
parliament and the EEC Council of 
Ministers. They hoped that once all 
procedures were exhausted, those 
two halves of the so-called “budget- 
ary authority" would be in fiifl 
agreement 

This year, however, as in three of 
the last four years, the council and 
the parliament have been in dispute 
and the parliament has exploited its 
power of last word. 

Although France, the UK and 
West Germany felt strongly yester- 
day about tbe parliament’s wilful 
disregard of the council’s wishes, 
none was prepared to announce any 
measures that might disrupt toe ex- 
ecution of the 1984 budget by the 
European Commission. 

Member states could, for exam- 
ple withhold some of their pay- 
ments to Brussels on toe grounds 
that toe parliament’s final spending 
total is about SI 15m more than the 
council thinks it should be. France, 
Belgium and West Germany did 
that for a couple of months in 1981 
in protest at the parliament’s bud- 
get 

Governments could also try to 
launch a case against tbe parlia- 
ment at tbe European Court That 
possibility might be discussed in 
January. 

Ministers had some difficulty in 
agreeing toe text of their letter, 
which Mr Dankert might feel is no 
more than a gentle slap on toe 
wrist While reserving the right to 
take court action, the letter com- 
plained that budgetary procedures 
had not been completed because: 
• The parliament was not entitled 
to add Ecu 132m to next year’s 
spending plans without council ap- 
proval, nor could it designate an- 
other Ecu 600m for industrial policy 
spending in future years when the 
council had not yet adopted any de- 
finite spending policies for this 
area. 
• The parliament’s placing of Ecu 
L2bn of budget rebates in reserve 
for toe UK and West Germany was 
an impermissible unilateral reclas- 
sification of spending. 

Sir Geoffrey Howe, the British 
Foreign Secretary, said last night 
that the council believed that the 
parliament was behaving "unac- 
ceptably on basic points of princi- 
ple." 

The freezing of the budget re- 
funds for toe UK and West Ger- 
many was an attempt to fix blame 
for the outcome of toe Athens sum- 
mit which was “manifestly wrong 
because blame cannot be laid at our 
door.” 

Setback for 
Nakasone 
Continued from Page 1 

sign from the Diet precipitated the 
chain of events that led to an elec- 
tion that Mr Nakasone would have 
preferred to have delayed. 

• Japanese financial markets 
reacted with horror as the extent of 
the LDPs losses became known, 
though recovery set in later in the 
day. The Nikkei Dow share index, 
off nearly 200 points yesterday 
morning, dosed at 9,484.17, down 
only 81:47 points on the day. 

Yugoslavs order new Airbus 
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Continued from Page 1 
craft (25 orders and 25 options from 
Air France; 10 Orders and 10 options 
from Air Inter; seven orders and 
three options from British Caledo- 
nian; and five orders and three op- 
tions from Inex-Adria). 

That is regarded by Airbus Indus- 
trie as an adequate customer base 
on which formally to launch toe 
venture, with or without British 
Aerospace participation. 

M Lathiere has said in the past 
that the venture is “oversubscribed" 
with potential partners, mcludmg 
Australia, and Japan, as 
well as the UK aerospace industries 
in the UK, France, West Germany, 

Spain, the Netherlands and Bel- 
gium. 

Mr Lathi&re said that the Inex- 
Adria order provided a “launch cus- 
tomer” base for the A-320 greater 
than that for the earlier A-310 

The Inex-Adria order “provided 
further evidence from the market- 
place that the A-220 is the right air- 
craft at the right time.” 

British Caledonian, which has al- 
so ordered tbe smaller A-320, has 
signed an engineering support con- 
tract covering all its Airbus types 
with the French company Sogerma 
(Sodete Girondine d’Entretien et de 
Reparation de Materiel A&ronau- 
tique). 

9 James Buchan in Bonn writes: 
Messerschmitt-Bolkow-Blohm 
(MBB), West Germany's leading 
aerospace and armaments concern, 
expects safes revenue this year to 
be up 5.6 per cent to nearly DM 6bn 
(£2.15ba) after a "generally success- 
ful year," according to Dr Haims 
Arndt Vogels, chief executive. 

Although the group is continuing 
to cut its workforce, with another 
1,400 of toe 37,100 jobs to go next 
year, a series of important recent 
decisions in toe military and space 
sectors should help to phig toe or- 
der gap expected with the running 
down of toe Tornado programme 
and the weak demand for Airbus. 

THE LEX COLUMN 

A video game 
from Philips 

Philips has waited years to an- 
nounce a deal giving it control of 
Grundig in West Germany, so pre- 
sumably the management felt it 
prudent last Friday to wait jest a 
few weeks longer for toe final de- 
tails to be negotiated. Alas, the cat 
jumped out on Friday evening, hav- 
ing sat quietly in toe bag through- 
out a meeting hours earlier be- 
tween senior management and bro- 
kers’ analysts. Now the deal is offi- 
cial, though few details are yet 
available. 

Any embarrassment on this 
front, however, pales by compari- 
son with Philips growing headache 
over what to do with its V2000 in- 
ventories, and a new relationship 
with Grundig seems bound to be 
judged first in this narrow context 
Grundig has been making the 
V2000 under licence since 1979 but 
moved earlier (his year, like the 
Dutch group itself, to capture a 
share of the far more successful 
VHS market One explanation be- 
ing mooted yesterday for toe timing 
of tbe current talks is that Philips 
might be anxious to forestall any 
developments threatening to take 
Grundig out of the V2000 altogeth- 
er, robbing Philips of its marketing 
ally at a critical juncture. 

If so. Philips’ strategy has a de- 
fensive aspect which might suggest 
a renewed commitment to toe 
V2000 but which in feet leaves the 
whole future of that system still 
open to doubt Control of Grundig 
may give Philips access to superior 
marketing in the short term, offer- 
ing some reassurance to V20Q0 sof- 
tware manufacturers; but it could 
also face the group with a heavier 
finnngjnl exposure to the V2009 in 
the longer term, which must be 
looking increasingly unattractive. 

Happily, the more positive 
aspects of toe deal look very much 
less equivocal for Philips. Apart 
from its marketing skills and quali- 
ty image - particularly useful, per- 
haps, in the launch of Philips 8mm 
video - Grundig will provide Philips 
with a home electronics base in 
West Germany to set beside Bau- 
knecht and PfO, its recently 
acquired white goods and telecom- 
munications. subsidiaries in that 
market 

The latest figures from Philips 
show it with 22 per cent of its em- 
ployees and 24 per cent of its assets 
in tbe Netherlands against flJ5 per 
cent of its sales. The key to its pres- 
ent growth, and to its stance as EEC 
champion against Far Eastern 
competition, must be to align the lo- 
cation of assets and sales more 
closely - hence the expansion in 
Germany. 

Financing the deal, however, it 
ends up, is unlikely to place any un- 
due strain on Philips' balance sheet 
- particularly if, as seems likely, the 
group accepts a minority stake with 
the option to extend it in the future. 

Norcros 
In making its offer for UBM earli- 

er this year, the Norcros manage- 
ment was motivated partly by the 
desire to focus attention on • the 
company's neglected and underval- 
ued equity. In this, at least, the 
abortive bid appears to have suc- 
ceeded, though perhaps not quite in 
the way Norcros envisaged. Specu- 
lation that Norcros itself might be a 
target bad helped to lift the shares 
to a year's peak of 157p last week. 

Yesterday's statement covering 
the six months to September 
showed pre-tax profits rising 12 par 
cent to £13Jm. Predictable difficul- 
ties in Nigeria have roughly halved 
toe international contribution, but 
elsewhere toe machine is running 
smoothly. The shares, however, 
slipped bade 6p to l43p, equivalent 
to 7.8 times this year’s forecast 
earnings. 

The market is evidently unsettled 
by the future of the 36 per cent 
holding in UBM. which is covering 
its funding costs after tax but will 
lift net debt to almost 59 per cent of 
shareholders’ funds at the year end. 
If Norcros felt hamstrung by this 
investment, it'could sell out at little 
capital loss, but there is no evidence 
to date that it has lost its appetite 
for the fight 

Sony 
After a year of running repairs in 

toe lay-by, Sony is venturing cau- 
tiously down the inner lane, wi& a 
sharp recovery in profits in the fi- 
nal quarter to October. A pro- 
gramme of stock reorganisation 

and reduction, along with proctac* 
tioa cost cuts, have helped boost net . 
income for the group' to Y12.7bo, 
against Y15bn in the compatible 
quarter of 198? and YBJton in the s- 
preceding three months of 1983. 

ThB cuireat year should see prof- - 
it ait about YSObn, against YSSSbn. - 
VCR volume sow rising, while f- 
margins here are looking better. - 
The latest generation of Walbnan 
should -anew" profits to be at least - 
held & this .division' and the digital - 
audio disc will start to make anixa- 
pact as significant programme ma*, = 
ferial becomes avatiabte. Even fee : 
US. Olympics conspire in favour of .- 
the company's television sates. 

The share price has .fatten 
-through the year andmm lags oth- - 
er electrical stocks significantly.. 
The prospective jump in profits 
may lx reflected in the porter- - 
ounce of the share price, but inves- 
tors' remain uncertain whether 
there will tie room for Sony's Beta* - 
video format in the light of the VHS - 
asceftfettt*.;. 

Retd StenboBse . 
Reed Stenhomrt incestuous of- 

fer for its former parent Sten house 
Holdings has .produced a wrangle 
which should at least win a sackful: 

rfteMninattonsforthemostC«HrtQrtr- 
edtBJoemxrbstfleafl^.Iheoffer 
mi^t have'been expected to be • 
snapped up by Holdings, since it . 
gave shareholders a way of dosing 
some of the deepdiscountwife* if, 
had opened op between the valueof 
Holdings and that erf its 48 percent 
stake to Reed Stenhouse.. '" 

Unfortunately toe ■ proposed iii 
method of achieving tins capital up-' 
lift-apremiuniMmorethmi30per _ 
cent on the Holdings share price be- ] 
fore the bid - has not found favour 
with the Holdings board.; ; s 

The incentive to toe public Cana- *.,■ 
ditto ladders of Reed Stenhousc to 
make the bid - a i0 per cent rise in 
earnings pershare to be paid for by 
reducing the number of shares at- ' 
trBmtabte to Holdingsseemed too " 
generous . ; ’ 

The dispute is realty aboutterins, 
however, not about toe desirability . 
of the deal And the shareholders 
outride toe Stenhouse-family wiD •- 
have to decide whether to join the 
board in what isreaHy a poker '• 
game, bluffing the Canadian bid- 
ders into raising their bid after the . 
first expiry date onThursday. The . 
CSIra they are reputed already to \ 
have sunk .in., the campaign sug- - 
gests thftt tiny may be unwilling to _ 
walk away. 
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VW forecasts return 
to profits next year 
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BY JOHN DAVIES IN FRANKFURT 

VOLKSWAGEN, the West German 
motor vehicle manufacturer, ex- 
pects to reach a taming point is its 
results next year after two years of 
heavy losses. 

The Wolfsburg-based group ex- 
pects its worldwide loss this year to 
be about the same as last year's DM 
300m ($108.6m) deficit 

In a preliminary statement, VW 
said yesterday that results this year 
were depressed by further kisses in 
Latin America, as well as by the 
cost of launching the new Golf mod- 
el in West Germany. Triumph-Ad- 
ler, its office equipment subsidiary, 
was also making-a loss; although 
JDUCh lpq! fhan lad yppp 

Those burdens outweighed prof- 
its in other areas "inVnding And! 
sales and U.S. operations. 

But VW said it was counting next 
yep on a turnround towards profit- 
ability. ft expected to begin bene- 
fiting from rationalisation at facto- 
ries in West Germany and abroad, 
as well as good profits from its new 
Golf and Audi models.- 

A few weeks ago, VW reported a 
hefty DM 247m loss for the first 
nine months of this year, up DM 
100m on the loss suffered at the 
same stage last year. 

But the. company has been at 
pains to indicate that recovery 
plans are broadly on course. 

Dr Carl Hahn, the VW ehfef ex- 
ecutive, said earlier this year that 
efforts being made to ensure a 
sound future for VW were rniinmly 

Dr Carl Hahn 

to be reflected in earnings until 
next year at the earliest 

VW expects group worldwide 
sales this year to show an 8 per cent 
rise to about DM 40bn, with the par- 
ent company's revenues up nearly 
10 per cent to- about DM 30bn. 

Sales of VW and Audi models this 
year are expected to reach last 
year's level of 2.12m. 

VW believes it will boost car sales 
next year as most markets continue 
to pick up, although the economic 
difficulties of Intin America remain 
a worry. 

The group has received strong 
impetus from the recovery of sales 
in West Germany, with nearly 
740,000 VW and Audi models being 
delivered this year, about 10 per 
cent more than last year. 

VW said sates of the new Golf, 
which replaced the previous model 
in September, were exceeding the 
company’s expectations. 

The group’s total share of the 
West German car market has 
slipped from 28.8 per cent to 28 per 
cent, but the Audi models have lift- 
ed their share from 5-9 to 12 per 
cent 

In Mexico, VWs deliveries have 
fallen by nearly half to 70,000 be- 
cause of economic cutbacks. In Arg- 
entina, sales have risen about 28 
per cent to 19,000, but are still far 
below what VW regards as normal. 

Despite setbacks cm the Brazilian 
market, sales from the local opera- 
tion are expected to exceed last 
year’s 300,000 because of increased 
exports. 

Meanwhile, VW says it is not 
aware of any plan for Kuwait to in- 
crease its 10 per cent stake in VW’s 
Brazilian subsidiary. Nor was there 
any plan in the foreseeable future 
for a Kuwaiti to join the board of 
the Brazilian operation. 

Kuwait also has a minority stake 
In the parent company, although 
the exact extent has never been dis- 
closed. 

KLK group 
buys more 
plantations 
By Wong Sulong . 
In Kuala Lumpur 

KUALA LUMPUR-KEPONG, Mar 
laysia’s fourth largest plantation 
group, is buying a large plantation 
for 189m ringgits (S82m). 

The acquisition, ip the east Ma- 
laysian state of Sabah, will increase 
its plantation acreage from 99,000 
to 130,900 acres. . 

KLK said it would pay lB2Jm 
ringgits to purchase the entire equi- 
ty of Sri Kunak plantation (5,256 
acres), KuJtunpang Development 
Corporation (18,178 acres) and oth- 
er 7,551 acres of estate land. 

Lt wQl also pay 28.5m ringgits for 
an oil palm mill and a cocoa fer- 
mentation factory in 150 acres. 

KLK said all Hie land was located 
on a contiguous block, about 62 km 
from Taman on the Tawau Sempor- 
na highway. 

The plantations and oQ palm mill 
are being sold by companies con- 
trolled by LaU-Gek Poh. 

KLK is controlled by Tank Sri 
Lee Loy Seng, the rubber tycoon, 
and the purchase reflects his view 
that commodity prices are on an up- 
swing and that plantation land will 
become more expensive. 

KLK sold its investment in De- 
velopment and Commercial Bank 
late last year and used 37m ringgits 
to buy Batu Tin tang estate. 

It also paid 5-L3m ringgits to 
Wardley Investment Services of 
Hong Kong to raise its stake in 
Highlands and Lowlands from 7 per 
cent to 26 per cent, making it the 
biggest single shareholder. 

Highlands. and Lowlands is the 
country’s fourth biggest plantation 
group, with 72,000 acres. 

Buitoni talks with 
Poulain collapse 
BY ALAN FRIEDMAN IN ROME. 

INDUSTRIE Buitoni . Derugina 
(IBP), the leading Italian foods 
group which is 51 per cent owned 
by the Buitoni family, yesterday 
said its four-month long attempt to 
strike a deal with Poulain. the' 
French, confectionery manidoctor- 
er, hud failed. 

The Perugia-based company said 
last night that, contrary to earlier 
indications, Poulain would not be 
taking a stake in IBP. In September 
the group issued a statement saying 
it was in talks with Poulain de- 
signed to create “an alliance aimed 
at improving the competitiveness of 

both partners and increasing their 
investment capability in Italy and 
abroad." 

IBP, capitalised at L37.4bn 
■(822.2m), is thought to be in search 
of investment capital. Poulain had 
been expected to take a sharehold- 
ing in IBP and such w&sthe near 
certainty of the plan that ISP's 
unions demanded employment 
guarantees a few weeks ago. 

IBP last night declined to explain 
why its proposed deal with Poulain 
had fallen through and would say 
only that it was now "reflecting on 
its future.” 

Italian steel group in 
L9bn share placing 
BY OUR ROME STAFF 

DANIELL the leading Italian mak- 
er of steel mini-mills which is pros- 
pering despite world recession in 
the steel industry, is going public on 
Thursday with a LSbn ($5.4ni) share 
offer on the Milan bourse. The of- 
fer, which is being led by Euromo- 
bffiare, the investment banking 
group, is underwritten by 15 banks 
including RHTHM Commerdale Ital- 
ians, Banco di Roma and Gredito 
Italiano. 

At present the Daniel! family 
owns 74 per cent of the company 
while Schloemann-Siemag, the 
West German group, holds the next 
biggest stake at 18.5 per cent After 
the 4m new shares are placed, at 
L2,250 each, about 20 per cent of the 
company will be held by the public, 
mostly institutional investors. 

In Ae year to June 30, Danieli 
managed to go against the world 
steel industry’s trend to raise prof- 
its by 44 per cent to LlOJbn, on 
turnover which was up by 16 per 
cent to L155.7bn. The company, 
based at Buttrio, in north-east Italy, 
designs and builds steel mini-mills 
which are sold to the Soviet Union 
and the Eastern bloc as wefl as to a 
number of countries in Africa and 
the Far East 

The Danieli strategy is to try to 
fill a niche in the market for small, 
flexible and energy-efficient plants 
to replace the vast steel complexes 
of the past Italy and the rest of 
Western Europe do not figure prom- 
iently in the Danieli order book, 
which last June stood at LI 80 bn. 
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Notice to 
The Holders of 

IBM World Trade 
Corporation 

.1434% Notes due 
June 15,1984 

Notice is hereby given that 
a copy of the Annual Report 
of IBM World Trade Corpor- 
ation. for the year ended 
December 3l» 1982 is avail* 
able for inspection by the 
Holders of the Notes at the 
Corporate Trust office of 
the Chase Manhattan Bank 
(National Association) Wool- 
gate House Coleman Street, 
LondOrtEC2P2HD, England. 

By. IBM World Trade 
Corporation 

Notice to 
The Ho Were of 

IBM World Trade 
Corporation 

121Mb Notes due 
February 1,1988 

Notice Is-hereby given that 
a copy of the Annual Report 
of IBM World Trade Corpor- 
ation. for the year ended 
December 31.1982 is aval- 
able for inspection by the 
Holders of the Notes at the 
Corporate Trust office of 
the Chase Manhattan Bank 
(National Association) Woof- 
gate Hotise, Coleman Street 
CondonRCaP 2HD, England 

By. IBM World Trade 
. Corporation 

Notice to 
The Holders of 

IBM World Trade 
Corporation 

14%% Notes due 
July 30,1985 

Notice Is hereby given that 
a copy of the Annual Report 
of IBM-World Trade Corpor- 
ation, for the year ended 
December31,1982 is avail- 
able for inspection by the 
Holders of the Notes at the 
Corporate' Tru3t office of 
the Chase Manhattan Bank 
(National Association) Wool- 
gate House; Coleman Street, 
London EC2P2HO, England 

By: IBM World Trade 
Corporation 

Notice to 
The Holders of 

IBM world Trade 
Corporation 

12%% Notes due 
-October 1,1992 

Notice is hereby given that 
a copy of the Annual Report 
ot IBM WoildTrade Corpor- 
ation, for the year ended 
December3l, 1962 is avail- 
able for inspection by the 
Holders of me Notes at the 
Corporate Trust office of 
the Chase Manhattan Bank 
(National Association) Woof- 
gats House. Coleman Street 
London EC2P 2 HD, England 

By: IBM World Trade 
Corporation 

Whittaker sued 
over lost 
Saudi contract 
By Terry Bytand in New York 

A HEAVY fall in profits for the year 
to October 31 was announced yes- 
terday by Whittaker, the Los An- 
geles health care group whose 
share price phnnmetted two weeks 
ago when it disclosed that Saudi 
Arabia had terminated a $1.4bn 
hospital management contract with 
the company. 

Net earnings dropped by 36 per 
cent to $37.6m or S2L55 a share for 
the year, although sales held steady 
at Sl.68bn. The final quarter, how- 
ever brought a 68 per cent upturn in 
net earnings, which reached SI 3.4m 
or 01 cents, with sales at 5413.2m 
against $419.8m. 

Whittaker also disclosed that it 
faces a class action suit from stock- 
holders who bought Whittaker 
shares between March 1 and De- 
cember 6, the date on winch it dis- 
closed the loss of the Saudi con- 
tract 

The suit alleges that Whittaker 
foiled to disclose that the Saudi con- 
tract extension included an option 
for cancellation and that it had 
been obtained without open bid- 
ding, contrary to Saudi government 
polity- 

The suit also claims that the com- 
pany foiled to riisrifwp “ongoing dis- 
putes" with the Saudis 

Tymshare 
rejects 
McDonnell 
takeover 
By Paul Taylor in New York 

TYMSHARE, the California-based 
data transmission group, yesterday 
pulled out of a S372m cash deal to 
be acquired by McDonnell Douglas, 
the U.S. aerospace and defence 
group. 

The surprise announcement 
came just three days after McDon- 
nell Douglas announced it is to 
acquire Hughes Helicopter for 
S470m and only days before the de- 
finitive agreement to acquire Tym- 
share for $31 a share was due to be 
announced. 

Neither company would comment 
yesterday on the reasons for the 
dramatic about-face. However, one 
factor may have been Wall Street's 
relative hostility to the Tymshare 
deaL 

McDonnell Douglas had an- 
nounced its plans to acquire Tym- 
share on November 28. The main 
attraction of the deal to the aircraft 
maker appeared to be Tymshare's 
Tymnet data communcations ser- 
vice which allows computers to 
‘folk” to each other using a data 
network. 

Tymnet is the second largest ser- 
vice of its type after GTFs Telenet 
and would have represented a ma- 
jor addition to McDonnell’s McDon- 
nell Douglas Automation (McAuto) 
computer service operations. 

However, Wall Street was scepti- 
cal from the start about the deaL 
pointing out that Tymshare, with 
revenues of S297m last year, lost 
S22m in the latest quarter and 
lacked focus and management flair. 
As a result McDonnell's stock foil 
52.88 a share to S55 JO following the 
announcement 

The aerospace group said that it 
did not think its planned acquisi- 
tion of Hughes Helicopter “was a 
factor in the termination.1* 

Profits plunge 
at major U.S. 
cable TV group 
By our New York Staff 

GENERAL INSTRUMENT, tile mar 
jor UJS. cable TV, direct broadcast 
satellite service (DBS) and micro- 
electronics equipment manufactur- 
er, yesterday reported a continuing 

rp plunge in profits. The compa- 
ny final third quarter earnings 
dropped by 70 per cent 

General Instrument said in the 
quarter ending November 27 it had 
net earnings of $5.3m or 17 cents a 
share compared to 5242m or 81 
cents a share in the same period 
last year on sales which fell from 
5234m to 5227.7m. 

It blamed the sharp decline on 
lower margins in the cable TV 
equipment business, start up costs 
for new processes in the microelec- 
tronics division and reduced de- 
mand from video game and home 
computer makers. 

The earnings slide continues a 
trend apparent over the last three 
quarters, which principally reflects 
difficulties in two of General Instru- 
ment’s major markets, cable TV 
construction and the shake out in 
the video games and home compu- 
ter industries. 

The latest results mean General 
Instrument's net earnings for the 
first three quarters of its fiscal year 
have fallen by 84 per cent to 538.6m 
of 92 cents a share from S78.8m or 
S2.58 a share on revenues of 5661m 
compared to $743.6m. 

General Instrument said the or- 
der backlog at the end of the quar- 
ter was S1.414bn compared to 
5748.4m a year earlier. The latest 
total includes over 5500m in orders 
for satellite earth station electron- 
ics. 

Cable group 
in films deal 
By Paul Taylor in New York 

SHOWTIME - the Movie Channel, 
the joint venture cable television 
service formed recently through the 
merger of Showtime and the Movie 
Channel has agreed to pay Para- 
mount Pictures, around 5500m over 
the next five years for exclusive 
rights to the studio’s films. 

The deal details of which have 
not been made public, is the largest 
exclusive contract between cable 
television and a film studio. 

Home Box Office, the Time Inc 
Subsidiary which is the premium 
channel market leader with 15m 
subscribers, has a five year contract 
worth a similar sum with Coca- 
Cola's- Columbia Pictures subsid- 
iary, as the contract only provides 
for four exclusive films a year. 

The deal between Showtime - the 
Movie Channel and Paramount a 
Gulf and Western subsidiary, fol- 
lows weeks of negotiations and is 
seen as one of the major results of 
the recent merger of Showtime, 
owned by Viacom International, 
and the Movie Channel 

Walter Ellis and John Davies profile the men behind the Philips - Grundig link 

A two-man electronics show 
DR WISSE DEKKER, president of 
Philips, the Dutch electrical group, 
shares with Dr Max Grundig an un- 
failing willingness to work and to 
transform his company for the bet- 
ter at a time of intense internation- 
al competition in the electronics 
fiekL But they differ in (me impor- 
tant respect Dr Dekker is the first 
head of his company not to be a 
member of the Philips family, while 
Dr Grundig is the founder and cur- 
rently major shareholder in the 
German consumer electronics ven- 
ture. 

This means that Dr Dekker, 
though patient and courteous, and 
an admirer of Dr Grundig, is cast in 
the role of predator while the older 
German feels himself on the defen- 
sive with a lot to lose. 

Both realise the necessity for 
Grundig to become part of some- 
thing larger, but for Philips it is 
simply good business. Sentiment is 
not involved. 

Dr Dekker is a firm believer in 
the need for the European electron- 
ics industry to work together to 
hold off the advance of the Japa- 
nese giants. He is convinced that 
only Philips has the dimensions, 
the technology, the experience and 
the product range to rival JVC, Mat- 
sushita and the rest 

Other groups, such as Grundig, 
but also including Tbomson-Brandt 

of France, are seen by the Philip’s 
chief largely in terms of specific ex- 
pertise and assembly capacity. 

This required subordination of 
others has aroused some indigna- 
tion in Europe. Thomson-Brandt, in 
particular, does not see itself as a 
satellite company, and a deal 
signed with JVC in April on the 
manufacture under licence of VHS- 
fonnat video cassette recorders 
(VCRs) was widely seen as a slap in 
the fare for the Dekker pan-Euro- 
pean strategy. 

Indeed, Philips’ own more recent 
negotiation of a deal with the Japa- 
nese to make VHS machines for 
sale outside Europe is a measure of 
bow urgent is the need to compete 
with both Japan and France in this 
area, even at the expense of Philips' 
own technology. 

The V2O00 video system, de- 
signed in Eindhoven and much ad- 
mired for its high-resolution picture 
and reliability, had been intended 
as a world beater. Instead, it has 
been restricted to Europe, and even 
there it has to be helped by restric- 
tions on the import of Japanese- 
built recorders. 

It has been clear for several years 
that Philips has wanted to acquire a 
larger stake in Grundig, with which 
it co-operates m production of the 
V2000 range. Dr Dekker believes 
that, with the production capacity 

of Grundig under Philips' control it 
will be left to Eindhoven to decide 
cn what machines it makes and 
where they will be sold. 

The Philips boss had at one time 
hoped that something fruitful could 
be worked out with Thomson- 
Brandt only to see the French 
group buy up control of Telefunken, 
another Wesi German electronics 
group. At least now he has Grundig 
- or should have on April 1 - and 
can begin to take stock of the whole 
V2Q00 experiment 
As for Dr Max Grundig, the lead ac- 
tor in the Grundig-Philips drama, 
he is staying determinedly off stage 
as the business thriller heads to- 
wards its climax. 

The 75-years-okl founder of the 
German group is on holiday abroad 
at the time when agreement in 
principle has been disclosed to 
hand over management of his com- 
pany to Philips. 

Dr Grundig is reticent about how 
the arrangement with Philips will 
look and what it amounts to in mon- 
ey terms. His management repre- 
sentatives at Furth, near Nurem- 
berg, are stressing that full details 
are still not clear but are likely to 
be settled “in the next few weeks". 

Grundig has cut its workforce 
from 38,460 in 1979 to 28,900, but it 
remains under intense pressure in 
a fiercely price-competitive market 

Facing increasing challenge from 
Japanese rivals, Grundig slipped in- 
to the red in 1980-81 to the tune of 
DM 187m (S67.5m) and made a fur- 
ther DM35m loss in 1981-82, before 
staging a comeback wiLh a DM 
104m profit in the year to last 
March. 

VCRC provided the fastest 
growth in sales revenue last finan- 
cial year, contributing more than a 
quarter of revenue from the home 
market 

But both Grundig and Philips had 
to bow to Japanese prowess, by ne- 
gotiating a licence to make Japa- 
nese-designed VHS VCRS in future, 
though for foreign markets. 

The VHS-system has gained the 
lion's share of world sales. 

Grundig embarked on a change 
in its marketing system earlier this 
year, declaring that retail outlets 
would be regarded as agents, so 
that prices could be fixed at profi- 
table levels. 

The cartel authorities frowned on 
the scheme, which also turned out 
to have financial drawbacks For the 
company itself. As a result Grundig 
abruptly abandoned the scheme, to 
the consternation of the retail 
trade. 

To many in the trade, this exer- 
cise - with its abrupt change of tack 
showed the need for a new ap- 
proach to management at Grundig. 

Partek’s Swedish deal 
BY KEVIN DONE IN STOCKHOLM 

PARTEK, the Finnish building ma- 
terials group, is to pay SKr 54m 
(S6.6m) for a 40 per cent stake in Hh 
ab-Foco, a Swedish manufacturer of 
hydraulic cranes and transport 
equipment and a subsidiary of the 
Bahco engineering group. 

Partek, which already owns 14 
per cent of Bahco, has acquired a 
nnmhw of small companies in 
Sweden in recent years in the engi- 
neering and building materials sec- 
tors as part of a strategy to interna- 
tionalise and decrease its depen- 
dence on domestic construction. 

Bahco has run into serious prob- 

lems in the last two years and ex- 
pects to run up a further deficit of 
around SKr 80m this year following 
losses of SKr 196m in 1982. The Hi- 
ab-Foco subsidiary hopes to break 
even in 1983 following two years of 
heavy losses. 

Hiab-Fooo is a leading manufac- 
turer of hydraulic truck cranes with 
35 per cent of the world market It 
has annual sales of some SKr 900m 
and a workforce of 1,400. Bahco 
group annual turnover is SKr 2.6bn. 

Partek has annual sales of SKr 
3bn and employs 6,000. 

Norwegian foil merger 
BY FAY GJESTER IN OSLO 

TWO LEADING Norwegian manu- 
facturers of plastic foil and foil 
products are merging their produc- 
tion operations. 

Fjeldhammer Brag, a building 
materials producer, will hold a 51 
per cent stake, with the remaining 
49 per cent held by Dyno Industrier, 
producer of plastics, chemicals and 
explosives in a new partnership, 
called Norfoliet The merger will 
take effect from January 1. 

The new company, with a total 
output of 13.000 tonnes of foil per 
year and estimated annual turnover 
of NKr 165m (S21m), will be Nor- 

way's largest foil supplier. Output 
will consist - in about equal 
amounts - of plastic carrier bags 
and plastic foils for industry and 
building trades. About a third of its 
plastic carrier bag production will 
be exported, mainly to the UK. 

Norfolier's main competitor in 
Norway will be Norsk Hydro, which 
recently bought a small Norwegian 
polyethylene foil producer. Poly- 
coat The acquisition brought Hy- 
dro’s output capacity for this type of 
foil to about 11.000 tonnes per year. 

No. layoffs will follow the estab- 
lishment of Norfolier. 

All these Bonds and Warrants having been so/d, this announcement appears as a matter of record only. 

Royscot International Finance B.V. 
(Incorporated with limited liability in the Netherlands) 

U.S. $75,000,000 

11% per cent. Guaranteed Bonds due 1993 

with Warrants to subscribe 

U.S. $75,000,000 

11% per cent. Guaranteed Bonds due 1993 

both series of Bonds being unconditionally and irrevocably guaranteed as to payment of 
principal, premium and interest by 

ye 
71* 

The Royal Bank of Scotland Group pic 
(Incorporated with limited liability in Great Britain and registered in Scotland) 

Samuel Montagu & Co. 
Limited 

The Royal Rank of Scotland pic 

Credit Commercial de France 

Deutsche Bank 
Aktiengese Use haft 

Lehman Brothers Kuhn Loeb 
International, Inc. 

Morgan Guaranty Ltd 

Nomura International 
Limited 

J. Henry Schroder Wagg & Co. 
Limited 

First Interstate Limited 

Credit Suisse First Boston 
Limited 

Kredietbank International Group 

Morgan Grenfell & Co. 
Limited 

Morgan Stanley International 

Orion Royal Bank 
Limited 

Swiss Bank Corporation International 
Limited 

Williams & Glyn's Bank pic 
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\6u, first 
in Forex. 

*>bu, firsf isn’t just another piece of 
banker’s blarney \Ne know that our success 
means servicing you the way you prefer 
So we put ‘Vbu, first’ 

Wfestpac’s Forex team is highly 
respected, quick and reliable in a fast market. 
And through our international branch network 
we deal round the world, round the clock. 

Wsstpac is the first bank in Australia 
We’re also in nineteen other countries. 

London Oeafing Room: Tet01-28353ZL Telex: 88836L 
Reuter Monitor page code: WBCL Reuter's direct dealing code: WBCL 
VMestpac Banting Corporation. 
United Kingdom and European Headquarters: 
WaJbnx* House. 23 Waibrook, London EC4N 8LD. Tel: OX-6264500. 
Incorporated in Australia with limited liability. First Bank in Australia 

Sydney Wfeffington Hong Kong 
Tel: 2314404 Tel: 724035 Tel: 213236 
Telex:68001 Telex: 30038 Telex: 74935 

Singapore NevvYbrk Chicago San Francisco 
Tel: 2232147 Tel:9499838 Tel:6300350 Tel:9864238 
Telex:26722 Tetex:425679 Tefex: 210119 Telex:470609 

This announcement appcare as a mattercf record only 
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Bangkok Bank Limited 
(IrKX>rparatedwfth limited liability in the Kingdom of Thailand) 

London Brandi, 
50 Gresham Street, London, EC2V 7HB 

United Kingdom 

US$50,000,000 
Negotiate Floating Rate US. Dollar Certificates of Deposit 

due 20th December 1988 

.Managed by 

Tokai International Limited 
BA Asia Limited 

Chuo Trust Asia Limited 
Kyowa Bank Nederland N.V 
LTCB International Limited 

Morgan Grenfell & Co. Limited 
Orion Royal Pacific Limited 

Agent Bank 

Tokai International Limited 

BANCO .LAT1NOAMERICANO 
DE EXPORTACIONES, SJL 

USJSXflOQJOOO 
Floating Rate Notes due 1986 
In accordance with the pro- 
visions of the Notes, notice is 
hereby given thtit the Rate of 
Interest for the next Imeresr 
Period hat been fixed at I0|J 
per cent per annum. The 
Coupon Amounts will be 
U5S274.82 for the USSS.000 
denomination and USS2.74fi.i8 
for the USS50.000 denomination 
and will be payable bn 21st 
June, 1934, against surrender of 
Coupon No. 6. 
Manufacturers Hanover Limited 

Agent Bank 

MULTIBANCO COMER MEX, 
SJL 

05.525,000,000 
Floating Rate Notes due 1934 
In accordance with the pro- 
visions of the Notes, notice h 
hereby given that the Rate of 
Interest for the next Interest 
Period has been fixed at I0{£ 
per cent per annum- The 
Coupon Amounts will be 
USS54.96 for the USS 1,000 
denomination and US52.74fi.l8 
for the USS50.000 denomination 
and will be payable on 21st 
June. 1984. against surrender of 
Coupon No. 9. 

20th December, 1983 _ - 
Manufacturers Hanover Limited. 

Agent Bank 

IRELAND 
US. $50,000,000 

Floating Rate Notes due 1990 . 

Pursuant to Condition 4 and Condition 10 of the Terms and 
Conditions ot the Notes we hereby notify that we. as the 

Purchase Agent of the Notes, purchased Notes in the 
aggregate face amount of U.S. $4,000,000 during the period 

beginning on 18th December. 1982 and ending on 
19th December, 1983. 

Sumitomo Finance International 
PurchaseAgent . 
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Battle hots up for Brisbane TV 
BY MICHAEL THOMPSON-NO EL IN SYDNEY 

As you might expect Westpac is strong in 
Pacific Basin currencies. But it’s a fact that 
we’re strong in Continental currencies, too. 

*\bu, first* is also true for Trade Finance 
Corporate Lending, and other banking 
services. 

\bu meet the same experience and 
flexibility. And the Australian blend of 
directnessand competitiveness. 

Callus-first. 

AS RICH in twists and thick 
in plot as a high-suds soapie, 
the fight for Brisbane Tele- 
vision (BTV) has matured into 
one of Queensland’s toughest 
and most protracted takeover 
struggles for several years 

BTVs Channel 7 is the 
Sunshine State’s highest-rating 
and most profitable TV station. 
It is also one of only two 
Australian network stations not 
yet locked into a major media 
conglomerate. Hence the frantic 
activity of recent weeks, during 
which the bidding has risen 
from AS17.30 to yesterday’s 
A$27 per share, valuing BTV 
at a little over ASSOm 
(US$44.5m). To date, the 
combatants have been evenly 
matched in willpower and 
stamina, though, they tip the 
scales at different weights. 

In the red comer is little- 
known bidding vehicle Capri- 
cornia Television, acting on 
behalf of Television Wollon- 
gong Transmissions (TWT), the 
operator of the regionl TV 
station WIN 4 Wollongong, in 
the steel town south of Sydney. 
TWT is controlled by Mr Bruce 
Gordon, a one-time magician 
(at Sydney’s Tivoli theatre), 
who lives In New York and is 
International Vice-President of 
Paramount Pictures' TV arm. 

In the blue corner Is John 
Fairfax, the Sydney-based 
media group (1982-83 group 
operating profits of A$25.3m, 
up 17.3 per cent), which owns 
moot of Australia's beet news- 

CUB stm 
silent on 
Elders offers 
By Our Sydney Correspondent 

CARLTON AND UNITED 
Breweries CUB) said yesterday 
it could recommend neither 
acceptance nor rejection, of 
Elders-XxTs A$900m (USSSOOm) 
plus takeover bid. 

CUB formerly owned 49.4 
per cent of Elders-Ixl, the 
pastoral food, finance and 
resources group. Last week, 
following ah earlier partial 
offer for CUB by Mr Ron 
Brierley's Industrial Equity, 
Elders gained control of CUB 
after launching ah aggressive 
share-buying spree. 

Its two formal offers, one in 
cash and. the other in shares 
and cash, come into effect at 
the end of the month. Elders 
now has approximately 57 per 
cent of CUB’s capital. 

CUB is Austrafia's biggest 
brewer- .wife, dn -estimated.,.50 
per .cent share, of rational beer 
sales. " ,v ' 

papers (including The Age, of 
Melbourne, and. the Sydney 
Morning Herald), plus 38 
magazines (including six in 
Hong Kong). - Fairfax also has 
the Macquarie group of radio 
stations and Sydney's .Channel 
7 TV station. 

Prior to the bidding duel 
with Caprlcomia—a tussle that 
has generated 28 separate bids 
—Fairfax had 19.9 pec cent, of 
Brisbane Television, acquired 
last year from Queensland 
Press at a time when the BTV 
share price was a meagre AS14. 

Why Fairfax did not move' to 
take full control of BTV last 
year, when the share price was 
a fraction of current levels, is 
an embarrassing—and to date, 
unanswered—question. Accord- 
ing to one commentator: “The 
further this saga goes, the more 
embarrassing it appears for 
Fairfax." 

Yesterday, Capricorn ia raised 
its offer to AC27 per BTV share, 
and wag promptly matched by . 
Fairfax. At last night's count, 
Fairfax had 41 per cent of BTV. 
and Caprlcomia 30 per cent. 
The key to control now rests 
with Britain’s Associated News- 
papers. which has 7 per cent 
of BTV. Another 7 per cent is 
split among three other hold- 
ings. with the remaining 15 per 
cent dispersed among small 
shareholders. (On Friday, in 
Melbourne, a so-called mystery 
buyer was said to have bought 
IS,000 shares at A$2020. 

BTV serves south-east Queens- 
bright bleached sand, south of 

land, Australia's fastest-growing 
region, which apart from Bris- 
bane. encompasses . the pul- 
chritudinous delights of the 
Cold Coast, a 26-mile strip of 

. bright bleached sand, south of 
Brisbane, that offers surf, sis 
and year-round sun, and whose 
property and touristic potential 
—particularly at Surfer’s Para- 
dise, at the heart -of the Gold 
Coast crescent—has generated 
one of Australia’s greatest-ever 
booms. 

Further profitable develop- 
ment is1 forecast elsewhere in 
south-east Queensland, particu- 
larly on the Sunshine Coast 
north of Brisbane,' for tourism 

. is an important moneyspinner 
for the eccentric bat powerful 
National Party state regime. 

The latest bidding for Bris- 
bane Television has jolted the 
price earnings multiple to 
almost 23 times last year’s earn- 
ings of A$2.2m (a record multi- 
ple for an Australian TV 
Station), while a report by 
Lloyds International, commis- 
sioned by BTV to provide share- 
holders With independent ad- 
vice, says BTV profits in 1983- 
1984 are expected to be at the 
“ high end of the range of price 
earnings multiples . of- recent 
media takeovers"—given as 10 
to 12 times earnings. • • • 

This would point to current- 
year earnings at BTV approach- 
ing A$5m. At the weekend, 
responding formally to the rival 
bidders. BTV said that revenue 
and profit for the first 22 weeks 
of the current year, were well 

in advance of last year 
BTV also made it clear that 

it preferred Fairfax to Televi- 
sion Wollongong Transmissions, 
provided their final bids were 
at approximately the same level. 

BTVs reason was that Fair- 
fax already owned one station 
in the National beven Network 
(ATN 7 in Sydney). For its 
part, Lloyds International has 
spoken of the extensive media 
interests of Fairfax as against 
the relatively limited media 
interests of TWT, and of Fair- 
fax's experience as a capital 
city TV operator, against TWTs 
merely regional exposure in 
downbeat Wollongong. 

Capricorni a maintains that 
“independent ownership of the 
Brisbane station- In the Seven 
network would ensure decisions 
would be mode to the best 
advantage -of Brisbane viewers, 
not Sydney viewers." Mr 
Gordon says Queensland is 
Australia's most exciting state.. 
and has said he may buy a Gold 
Coast home if he can spirit the 
BTV rabbit out of the Fairfax 
hat. 

On the other hand. TWT (of 
which Mr Gordon’s family com- 
pany owns about 55 per cent) 
says it would not object to 
Fairfax remaining as a minority 
BTV shareholder. 

Whether Fairfax would bed 
down with Television Wollon- 
gong as a minority BTV share- 
holder Is much less clear. 
Questions were forwarded to 
Fairfax yesterday, but the fish 
weren't biting. 

NZFP in partial bid for Watties 
BY DAI HAYWARD IN WELLINGTON 

NEW ZEALAND Forest Pro- 
ducts — the country’s 2nd 
largest company — which last 
month saw 24A per cent of Its 
shares acquired in a surprise 
joint move by the Watties and 
Goodman groups, yesterday re- 
taliated against its major share- 
holder by itself making a bid 
for 24.9 per cent of Watties. 

It offered 450 cents for each 
Watties ordinary share com- 
pared with Friday’s closing 
price of 340 cents, 320 centrfor 
the 12.5 per cent preference 
shares, compared with 200 
cents, and 415 cents for the X6 
per cent preference shares, 
compared with 265 cents. 

However, soon after Forest 
products announced its offer a 
mystery buyer came into the 
market. It topped Forest 
Product's- -offer* - -and -Forest 
Products was forced to increase 
its bid. to 488 cfcnts a share.The 

last sales of the day were 
around 470 cents. ~ 

The move, which would have 
cost NZFP more than NZS90m 
(US$58m) at its original offer 
price, is seen as a safeguard to 
prevent the Watties and Good- 
man combination from launch- 
ing a full takeover bid. 

It is believed: that NZFP also 
bought Goodman shares which 
quickly jumped by 40 cents to 
402 cents a share. 

Watties and Goodman have a 
35 per cent stake in one another 
and Goodman in particular is 
known to be in an expansionary 
mood. The joint bid for NZFP 
cost.the companies NZSIOOa 
and some market observers 
believe they intend to increase 
further their share. 

Last week Mr William Morris, 
the. chairman o£ Watties, told 
shareholders that.-Forest Pro- 
ducts was the leading company 
in the paper and pulp industry 

which was seen as an important 
growth area. 

Watties believes the price of 
Forest Products shares was well 
below ihe true worth of the 
company’s assets. 

Watties and Goodman are both 
large food-based conglomerates 
and the two control most of the 
major food companies. God mans 
has risen quickly over the past 
decade to become New Zealand's 
eighth largest company. In 
1982 It recorded a record net 
profit of NZ$12_26m and this 
year boosted that by 17 per 
cent to NZ$14-3m 

It was not known last night 
bow much of its 24.9 per cent 
target (fee maximum a New 
Zealand company is allowed to 
acquire without making a 
formal takeover bid) had been 
gained by Forest Products but 
further heavy trading is ex- 
pected today. Watties has not 
as yet reacted-in' public to the 
move." • - 
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THE ARTS 

The low cost of Art 
IT IS NOT realy the critic’s 
part, least of all perhaps should 
he find himself working for the 
Financial Times, to dilate over 
much on questions of the prices 
and relative -valuations set upon 
the things of which he treats. 

The point is a nice one, and 
more of emphasis than abso- 
lute; for it is not at all that 
the values of the market place 
are in some sense sordid or 
demeaning, to be kept safely 
beneath notice. Rather it is 
that in attempting to establish, 
if only to his own satisfaction, 
the measure of an artist's 
creative 'success, ■ and the 
aesthetic and even the social- 
worth of any particular piece 
of work, the critic knows that 
behind any of his judgments 
lies the tacit suggestion, that 
this piece might be worth 
acquiring, that piece rather less 
so. 

In this imperfect world, 
artists, too. have their livings to 
earn, and many would always 
choose to do so directly and 
honourably through the sale of 
their work. The critic sees what 
the artist cares to show him in 
the studio, or the dealer to put 
on the public wall, or the jury 
to choose for the mixed exhibi- 
tion, and be will notice a price 
here, and his curiosity will im- 
pel him to ask of it there; and 
only on the very rarest occasion 
will the natural interest grow 
into a serious critical issue. 
Often he will see good work 
overpriced as well as bad. and 
bad as well as good will seem 
to him remarkably cheap, and 
any of it will sell if someone 
likes it well enough to buy. 

I only wish I could rest upon 
such- complacency, but unfor- 
tunately there is a little more 
to say. One of the most 
gratifying things Z take from 
what X do is the certain know- 
ledge that so very much of the 
work being done in this country, 
by artists and craftsmen of all 
kinds, is extraordinarily good: 
and yet, if the handful of the 
most successful command the 
highest prices, it Is equally true 
that the work of the majority 
tends to be underpriced, 
especially so when compared 
to prices abroad, and is so very 
often conspicuously cheap. 

Why, then, do we not see it 
on every wall in every civilised 
home? — a good question: the 
short answer —that we are a 
civilised and educated society 
that persists in the heresy that 
art is an extravagance and a 
luxury. Thus, not taking It 
seriously, we have, stopped look- 
ing and grown nndiscrimlnat- 
ing, unable to distinguish 
between the real thing and the 
reproduction, and - not caring: 
and this at a time. ]when a - 
beautiful drawing-may be had 
for the price of the car’s ser^ 
vice*-and a painting- for--a- 
quarter's gas bllL ■ 

An unseasonable homily per- 
haps, for which unseasonable- - 
ness I apologise, but not farthe 
homily itself. It was brought 
cm by a number of expected, 
various and modest pleasures, 
all of them In a sense season- 
able, and a pleasant surprise. 
The surprise first: the Greater 
London Council’s-annual paint- 
ing competition, sailing now for 
the sixth time under the banner 
of " The Spirit of London " was 
opened last week at the Royal 
Festival Hall, where it remains 
until January 15. At the in-, 
vitation of Mr Bank" and his 
committee Mr St John Stevas 
did the honours, and nearly 
£12.000 was given away in 
prizes, subscribed by the GLC 
itself and assorted sponsors, the 
top prize of £1.500 going to 
Peter Archer for his “Dora Road 
Portrait.” 

That such a painting should 
be in the show at all. let alone 
receive the prize, is in itself 
rather reassuring, for theme 
shows are always more appeal- 
ing to organisers than to artists, 
and the thought of what might 
have been sent in to show Lon- 
don's Spirit does give one 
pause. The jury was right 
to honour it more In 
the breach than the observance, 
allowing the most tenuous of 
associations. to serve, and its 
justification is an uncomplicated 

s-.'i- 

Portrait of Dora Reid by Peter Archer, winner of the GLC competition 

and generally professional mis- 
cellany of some 200 landscape, 
townscape, portrait and genre 
paintings, drawings and prints, 
and nothing mawkish, amateur- 
ish or sentimental. -The rule 
for such things would seem to 
be that if the prize is worth 
winning, good artists will try 
for it, and though they may not 
succeed, will be quite happy at 
least to be seen in decent com- 
pany, and prepared to try again 
another year: so it goes on, 
with the quality and the repu- 
tation of the enterprise rising 
together. 

But rather more to the imme- 
diate point are the prices at 

recent work including one or 
two things by the gallery’s own 
artists, Tindle and Morley for 
example. The list runs from 
such as Alma Tadema and 
Burne Jones. Khnopff, Klimt 
and Raps, through Grosz. Paul 
Nash, Wadsworth, Burra, 
Vaughan and Minton, to Balt bus 
and Freud, with a marvellous 
early John Head, and delight- 
ful Spencer of businessmen on 
Cookham Causeway, on the way. 
One or two prices are high, 
admittedly, and unsurprisingly, 
but for the rest, most falls com- 
fortably within the tow 
thousands, more than half with- 
in the hundreds, the lowest of 

William. Packer writes on art and 

money—-some possibleChristmas 
presents from London Galleries 

which by far the greater part of 
the work is to be bad — only 
six items at £1,000 or more, 
excellent prints for around £50 
and charming, modest admir- 
able painting after painting in 
the lower hundreds. They are 
not masterpieces, perhaps, but 
many really are bargains, real 
works and infinitely to be pre- 
ferred to the usual engraving 
of College or Inn of Court or 
old map. So do not be put off, 
either by the redundant title, 
or by the dreadful physical dis- 
play, a dense hang on free- 
standing screens. 

The expected seasonal 
pleasures are, of course, the 
Christmas shows in so many of 
the. galleries, in which choice 
items of stock are brought out 
to demonstrate the scope of the 
particular establishment, or 
some considerable effort made 
to organise what is at once an 
appropriate event and a tempt- 
ing treat Here follows, then, 
my own somewhat arbitrarily 
marked Christmas Card. 

The Piccadilly Gallery: a 
mixture of late 19th and early 
20th century English and Euro- 
pean water-colours and draw- 
ings, with a leavening of more 

all at £120: which, given the 
quality, is more than fair (un- 
til December 22). 

Further up Cork Street, the 
Mercury Gallery is holding its 
Small Picture Show (until 
December 23), another pot 
pound that embraces earlier 
20th century work in general, 
but puts the emphasis rather 
more on the gallery’s own stable 
of artists, with its strong Scot- 
tish connections: works by 
Houston, Mlchie, Remfry, 
Blackadder and Rimmington 
among many others, the prices 
very much in the hundreds, 
some things ever below £100. 

And across the road, the new 
Odette Gilbert Galleiy is worth 
a look, its policy evidently to 
show a range of mJddle-of-the- 
road, even fairly well-estab- 
lished British figurative artists, 
the work straight-forward and 
unaffected ; the artists include 
Mary Fedden, Trevelyan, Rown- 
tree and Cuming, the prices 
running from £1.100 or so for 
the larger oil paintings, middle 
hundreds for smaller works, 
low hundreds for the smaller 
water-colours. 

So much for Cork Street 
Across London, in Tottenham 

Mews, Angela Flowers is show- 
ing Small is Beautiful, a col- 
lection of paintings, drawings 
and prints by some 40 gallery 
artists and assorted guests, with 
as much as possible of the work 
priced at under £200. The 
artists include Tom Phillips, 
Prunella Clough. Frost Irvin, 
SLevens, Heath. Hambling, 
Hughes and Hodgson — but 
here I must declare my in- 
terest I took part in the first 
Small is Beautiful some or 
ten years ago, and how could I 
refuse the invitation: it was 
certainly very nice to be asked 
(until Christmas Eve). 

And back in Bond Street 
Wylma Wayne, too, puts me 
rather on the spot Her 
Christmas Celebration (until 
December 23) is an invitation 
show/ but •though it includes a 
true professional or two, 
notably Feliks Topolski, her 
main point was to ask other 
friends who also paint to show: 
Nicholas Ridley, Lord Rawlfn- 
son. Sir Oliver Millar, Michael 
Gough, William Golding, Robert 
Hardy, Nicholas Fair bairn, 
Roald DabL Desmond Morris, 
Bevis Hillier, Frederick 
Raphael, your critic — but I 
have said enough. 

Finally I must put a word 
in for two shows, one of which 
1 have yet to see. The London 
Group, founded before the 
First World War. is one of oar 
principal exhibiting societies, 
and remains generously but 
critically Catholic in its mem- 
bership. Its annual show opened 
at the Morley Gallery at the 
weekend, and is sure to 
contain work of high profes- 
sional quality across the broad 
range of contemporary figura- 
tion and abstraction, eminently 
accessible. 

And in Earlham Street in 
Covent Garden. The British 
Craft Centre is showing its 
December Collection, a display 
of contemporary fine art of all 
kinds — jewellery, ceramic, 
glass, furniture, textile — set 
out expressly to tempt you to 
put it into a Christmas Box, 
probably your own; for once 
bought, such things are very 
hard to give away, if you see 
what I mean : prices £2 to £2,000 
(until Christmas). 

Toad of Toad Hall/Westminster 
Nigel Andrews 

Sinbad the Sailor/Wimbledon 
Michael Coveney 

Toad of Toad HaU leaps into 
the West End for the 24th 
successive Christmas, with the 
children in the audience yelling 
out responses as loudly as ever, 
and a lot more unceremoniously 
than In my childhood. “ Behind 
you. you silly toad;” shouted 
one when our hero was 
threatened by a weasel. And 
when Toad cried. “ What’s 
that ? " as a round, white ball 
skimmed past his head in the 
winter woodland scene, another 
tot piped up, “It’s a snowball, 
yon twit.” 

Obviously they’ve been 
brought up on too much tele- 
vision. the medium that can't 
answer back. David Conville’s 
1983 Toad is a lively affair, with 
Graham Chinn resplendent in 
the title role. He hops, he rasps, 
he croaks. He gives hearty 
guffaws, he wears blinding 
green pami-hose. and he makes 
his cheeks bubble in and out in 
toad-like similitude. He's also 
juicily and fatly conceited, a 
batrachian Burner. 

Graham Seed Is a charming 
Mole, waddling, kindly and per- 
plexed. (Where are they getting 
all these Grahams from? Are 
they being bred by the Kenneth 
Grab am e Admiration Society*?) 

And David King thunders and 
harrumphs with striped face as | 
Badger and does full justice to I 

the best tine in the play, when! 
he's woken from hibernation. 1 
“ But it's only half past \ 
December." I 

The only newcomer among i 
the principals is Frank Vincent,! 
who has been moved from Chief | 
Weasel to Ratty at an unnamed ; 
transfer fee. He’s energetic and j 
looks good in whiskers but\ 
hasn't individualised the charac- j 
ter yet. Less heedless rushing ! 
about is needed, more hard work j 
with nose, paws and squeaky | 
voice. 

The economy-rural sets are 
still beautifully gaudy, as if 
some gifted child has run amok i 
with coloured sticky-shapes, and j 
the woodland scene is a little j 
triumph with its stroboscopic ; 
snowfall and eerie wind noises, j 

Whenever the show breaks : 
into music, courtesy of the I 
three-piece orchestra dressed in 1 
anyone-for-iennis togs, it gives I 
a nice bounce to matters. Two j 
scenes go too slowly—Badger's 
house (second visit) and the ■ 
dungeon—but mostly this is a 
Christmas show that poop-poops 
along in a fashion Toad himself 
would approve of. 

Ken Dodd has never appeared 
in a London pantomime before, 
and the pleasure of seeing him 
knocking out rude remarks 
about South London gentility 
('• If you get a laugh in Wimble- 
don you can put your name 
down for a council house on the 
Falkland^ ”> is slightly tem- 
pered by disappointment at the 
overall tackiness of his vehicle. 

“This abandoned bakery”— 
and the iheatTe is looking in a 
sorry state indeed—is nonethe- 
less an ideal venue for a big 
ambitious, old - fashioned 
seasonal show. Unfortunately, 
Sinbad the Sailor is just old- 
fashioned. The story is not 
given much of a chance and the 
pity of this is that Sinbod. a 
tale dripping with opportunities 
for invention, colour and excite- 
menr. has not been seen in 
London since 1$»0T. 

The three plot lines laid down 
early on involve the quest of 
Sheherczadc for her captured 
husband, the search for buried 
treasure, and the protection of 
the Caliph's little nephew from 
piratical usurpers. AH these 
adventures are combined on 
Sinbad’s voyage from the port of 
Baghdad, on which he is accom- 
panied by Ali Baba (Jacquie 

Toyc), tittle Feef (Christopher 
Beck as the solo survivor of the 
forty feefs), the diminutive 
nephew, and Smbad’s magic 
sword. 

Whal then happens in John 
H. Lannoy’s listless and messy 
production are a few familiar 
sot-pieces from the Ken Dudd 
SI vow interspersed with rather 
stale conventional panto scenes. 
I make an honourable excep- 
tion of the Aero maniacs. a 
wonderful tumbling act 

No-onc embodies the festive 
spirit more effortlessly than 
Ken Dodd. He is the Lord of 
Misrule personified, a charis- 
matic stage performer 
unhampered by such incidental 
details as character, a dramatic 
situation or even script. He is 
just Doddy. and whether 
delivering one of his 
sumptuous. Joycean mono- 
logues or singing " Sonny Boy ” 
to his Diddyman dummy, he 
makes an audience tremble 
with pleasure. As usual- he 
moved me instantly to tears, 
to laughier.to tears of laughter. 
There is no-one in who-e 
company I would rather spend 
my Iasi moments on earth—if 
1 had to bo m a theatre, that is. 

Sleeping Beauty/Theatre Royal Stratford East 
Michael Coveney 

The Theatre Royal was exactly 
99 years old on Sunday so, like 
Sleeping Beauty, should expect 
a handsome prince to hack his 
way through the concrete 
jungle thicket to deliver a 
revivifying kiss this time next 
year. Lord Cowrie would do 
just fine, for this splendid Vic- 
torian theatre, despite its con- 
tinued success in the com- 
munity. is threatened by Arts 
Council cuts and the proposed 
abolition of the GLC. 

After the wearyingly tasteful 
excrescences of the National's 
Cinderella, it was a relief on 
Friday night to sit in a house 
so suitable for pantomime and 
enjoy this charmingly designed 
and presented show. The story 
has been re-told by David 
Cregan so that Rose’s fateful 
encounter with the cob-webbed 
spinning wheel is a result of 16 
years of cos setting and over- 
protection. 

Children from the stalls join 

Gordon Kaye and Darlene Johnson 
Alanair Muir 

in a game of grandmother's 
footsteps organised by Nurse 
Hallowpenny (a beautifully con- 
trolled and genteel perform- 
ance by Gordon Kaye), Rose 
dispatches her friend Crispin to 
pick a few daisies, and she runs 
off to the forbidden turret. 

Joanne Whalley is no winsome 
beauty. She plays Rose as a 
thoroughly ill-tempered only 
child, later blossoming into 
high-spirited, sexy fulfilment. 

Crispin (Stephen Pcrsaud) 
comes back after the 100-vear 
interval as his own princely 

dcscendent. The three fairy 
godmother: welcome him from 
the stage, hut the theatre 
bouncers try to obstruct his 
descent from a box. 

The theatre bouncers, spiv 
and teddy bny (Olivier Pierre 
and Ian Bartholomew), repre- 
sent East End mythology. 
Representing the forces of dark- 
ness is Darlene Johnson's 
wicked fain- godmother in a 
spangled, demonic punk cos- 
tume. 

The music by Brian Protheroe 
combines simple rounds (for the 
sing-song), ebullient 1920s 
pastiche — the Nurse has a 
rousing Charleston-style “gut- 
buster,” music hall, blues and 
metallic rock. There is a slight 
loss in tension towards the end 
of Philip Hedley’s and Celia 
Bannerman’s production, but 
that only serves to set the rest 
in pleasurable relief. The 
delightful settings are by 
Gemma Jackson. 

Bach Oratorio/Barbican 
 David Murray  

Cinderella/Orchard, Dartford 
Nigel Andrews 

It would be nicer jstill to hear 
Bach’s Christmas Oratorio— 
really six separate cantatas—as 
it was planned, in church ser- 
vices on six different days of 
the Christmas festivities; but 
ecclesiastical economics rarely 
permit that now, and all-in con- 
cert performances have to serve 
the seasonal turn. 

One of those was what we 
had at the Barbican Hall on 
Saturday. End to end, the Ora- 
torio makes a three-hour sit, 
without benefit of the great 
dramatic structure that founds 
Bach's Easter Passions. I can't 
pretend that the English 
Baroque Choir and Orchestra 
made it seem one minute less 
than that: good singing and 
playing, with due reverent 
warmth, captured the marvel- 
lous exuberance and tenderness 
of the music only in a general 
sort of way. 

It was all solid work, and the 
best of it better than that. The 
clean, ringing trumpets were an 
asset (they made a splendid 
return in the 6th cantata after 
their long coffee-break), there 
was an excellent tympanist, and 
the finely imaginative first flute 
was sorely missed in the second 
half where Bach gave him 
nothing to do. The continue 
players were too widely 
separated, with some resultant 
patchy ensemble. 

The conductor Leon Lovett 
set a temperate tone. The 
choral numbers proceeded con- 
fidently, not without an 
occasional suspicion of plod; 
arias got sensitive accompani- 
ments, but three or four of them 
were belatedly accelerated—as 
if singer's and conductor's 
preferences hadn’t been quite 
sorted out before the perform- 
ance. 

Last year at the Festival 
Berlioz in Lyons I admired 
William Kendall's Narrator 
enormously, in L'Enfancc du 
Christ, where his lyrical detach- 
ment was ideally suited to the 
rapt, elevated music. As Bach's 
Evangelist here, he seemed 
altogether too detached—lovely 
phrases, of which there were 
many, conveyed no glad narra- 
tive tidings. 

The other soloists were very 
disparate in manner: keen 
soprano raptures from Janet 
Price, quiet intensity from the 
contralto Margaret Cable, 
(square rhythmic enunciation 
like Mr Kendall's), fluent, ■ 
friendly directness from the 
bass Brian Rayncr Cook. I 
thought that one more1 

thoroughgoing rehearsal—and , 
quicker cues for the recitatives 
—would have brought it all 
together. 

The Orchard Theatre in 
Dartford. Kent, is the perfect 
place for Cinderella, since this 
spacious showhouse (just over 
a year old) is tQ most fringe-of- 
London theatres what a coach 
is to a pumpkin. There are 
spectacular window-walls, an 
elegant tangle of red girders 
round the ceilings, many a 
luxuriant plant and. once past 
the ticket lady, a 900-seat audi- 
torium with push-me-pull-you 
seating—it can be conccrtina'd 
back for conferences or snooker 
competitions — and adjustable 
acoustics. 

The Orchard also has a 
pantomime well worth taking 
the kids to. Dickie Henderson 
“ is ” Buttons, much as Sean 
Connery ” is ” James Bond- This 
is his 83rd assumption of the 
role, and he charms his way 
through it with ad libs, double 
takes, songs, impressions (from 
Norman Wisdom to Max Wall! 
and the ineffable Henderson air 
of having bad one too many. 

Those hungry for scene 
changes get a dozen of them 
here — from village square to 
fairy woodland to palace ball- 
room — and they're waltzed 
through by a cast including 
Jack Douglas, Wendy Richard, 
of Are You Being Served?. and 
Howell Evans and Patricia 
Kane as two formidable Ugly 
Sisters called Valderma and 

Germolina. (“But don’t rub it 
in.”) 

Miss Richard as Prince Charm- 
ing’s friend Dandim has a 
breezy, piping charm; but she 
must watch those calories if 
she's going to wear principal 
boy costumes. Carole Brooke 
looks pretty but under-projects 
as Cinders. Jane Fyffe's Prince- 
Charming is a real goer in the 
soprano stakes. 

But the stars of the show, as 
always, were the children out 
front Shamelessly bribed by 
slagc-to-air missiles comprising 
bags of sweets, they yelled “ Oh 
no he isn't ” and ” behind 
yous’ as if they'd been in the 
.theatre rehearsing all afternoon. 
It's an epic evening: the first 
half lasts longer than iho 
notorious first half of Boris 
Godunov recently at the Garden. 
But if you count by enjoyment 
rather than minutes, it flies by. 

‘The Outcast’ wins 
Brussels film award 
Another film made for chan- 

nel 4's Film on Four senes has 
won an international award, 
following the channel's recent 
success in the Standard awards. 

The Outcast, wnltcn and 
directed by Robert Wynne Wil- 
liams. won the premier award 
for the best film at the Brus- 
sels International Fil’d Festival. 

Arts Guide 
Mualc/Monday. Opera and Batot/Tuesday. Hwatro/Wsdnes- 
day. ExhOriUons/ThLvsday. A selective guide to aO the Arts ap- 
pears each Friday. 

December 16-22 

Opera and Ballet 
WEST GERMANY 

flrHm. Deutsche Oper Madame Bub 
5 sung in Italian and Hansel 

~ ’ -tpro. 

Jayerische Staatsoper: Don 
j performances of Margar 

jy Rath Hesse and 
Carmen has Stefania 

in the role. Premiering 
ekisa new production of Or- 
n der Unlerwelt, produced by 
■Viedrich with a new cast 

rj Stastsoper La Bobeme fea- 
Qona Tokody as Mimi and 
irreras in the part of Rudolfo. 
iebeatnwk brings together 
pe Taddei, Marianne Hired 
uil ShicoH- D« Frau ohhe 
>n has Robert Schunk, Helga 
d, and Gwineth Jones, 
und Gretel rounds off the 

351151)- . ... ’ 
L, Opera: Premiering tills 
i a new production of Die Tro- 
>y the controversial EastGer- 

reducer Ruth Berghaus. It 
ja Siifa and Rachel GetUer in 
ding roles. Tbsea. sung in 

convinces thanks to Mara 
<ri in the title role. The revrv- 
sr Turke in Italien Is.steered 
mph by VoDunar Olbnch’s 
dag. Aida has Rosalind Plow- 
>Tt polling in the title role. 

at Price and Ames Baiba, Carmen 
starts Stefaaia Toczyska in the title 
role. La'Boheme with Elena Cotru- 
bas and Bodo BrinJnnann is an Otto 
Schenk production. HSnad und 
Gretel doses the week. (21851). 

Stuttgart, Wurttcmbergisches Stasis- 
theater: There has been much ac- 
claim tor Karl Orfs rarely-played 
Die Kluge. Der Troubadour has Ma- 
ns de Francesca-Cavazza and Ray- 
mond Wolansky in the main parte. 
(26321). 

LONDON 

Boys! Opera, ObventGardeo: The mul- 
ti-lingual. stylistically anonymous 
version of Die Fledermaus proposed 
by the Royal Opera tor several sea- 
sons has, at this revival, a properly 
mezzo-soprano Oriofsky at last - in 
the person of Doris Soffel - and a 

. strong point of interest in the form 
of Plarido Domingo’s conducting de- 
but in British opera. Otherwise the 
cast - Te Kanawa, Prey. Heichele. 
Huron - is familiar. Last perfor- 
mance of EsdarmOnde, second-rate 
Massenet uncertainly sung (even by 
Joan Sutherland), garishly set and 
acted, and weakly conducted. 

English National Open. Coliseum: 
The new production of Mireille is 
disappointingly less atmospheric 

Gounod’s beautiful music re- 
quires, but under Serge Baudo. the 
pinging of. the principals - Valerie 

Masterson. Adrian Martin, Ann 
Howard - and the orchestral play- 
ing have at least an authentic 
stamp. The Madam Butterfly reviv- 
al has Eiddwen Harrfay in the title 
role. (8363161). 

Royal Opera House, Covent Garden: 
Royal Ballet presents a mixed rep- 
ertory during the week - Cinderella 
with Sibley and Dowell on Thurs- 
day. 

Sadler's Weils. Rosebery Avenue: The 
energetic ami brilliant Twyla Tharp 
company performs three pro- 
grammes. 

ITALY 

La Seals, Milan: Turandot conducted 
by Lorin Maazel with scenery and 
costumes by Franco Placj- 
do Domingo and K«ti* Ricciarellt 

PARRS 

Saint Francois by Messiaen alternates 
with Don Quixote, ballet in three 
acts to Ludwig Minkus music, 
choreography by Rudolf Nareyev af- 
ter Petipa, production by Rudolf Nu- 
reyev. Dewar and costumes by Ni- 
cholas Georgiadls, conducted by An- 
dre Presser/John Lancbbery at the 
Paris Opera - Palais Gamier 
(2865022). 

Contemporary Ballet evenings by the 
Paris Open Ballet Corps and its 
choreographic research group at the 
Opera Comique-Salle Favart 
(2960611). 

Nikolais Dance Theatre at the Theatre 
de La VUle (2742277). 

NEW YORK 

Metropolitan Opera (Opera House): 
The first seasonal performance of 
Hansel and Gretel with Gall Robin- 
son as Gretel and Hilda Harris as 
Hanml conducted by Thomas. Ful- 
ton highlights a week that also in- 
cludes the first of the season's reci- 
tal series, with Marilyn Horae ac- 
companied by James Levine. Her 
programme includes songs and ar- 
ias by Handel Schumann, Brahms 
and BizeL Fidelia continues with 
soprano Eva Marion as Leonora, 
Roberta Peters singing the role of 
MareOine and Jon Vickers as Flor- 
estan. Other performances of the 
week include Tristan and Isolde 
conducted by James Levine with 
Hlldegard Behrens es Isolde and 
Manfred Jung as Tristan, with Sam- 
on tun's new production of Eraani. 
Lincoln Center (5809830). 

New York City Ballet (New York State 
Theatre) Month-long performances 
of The Nutcracker continue. Lincoln 
Center (670 5570). 

WASHINGTON 

American Ballet Theatre (Opera 
House): The Baryshnikov Cinderella 
choreographed with Peter Anastas 
features lavish costumes and sets 
by Santo Loquasto in this, its world 
premiere. Kennedy Center 
(2543770). 

The Child in Art 
Rob van Mesdag 

Victor Hugo once claimed - tongue 
in cheek - that all Columbus had! 
done was to discover America, but 
that he had discovered the child 
(Longue ienfant parait). 

Whatever the truth of his state- 
ment, sociologists agree that from 
1800 onwards the position of the 
child began to change. Until then a 
child had beep no more than an 
aduH-in-miniature, dragged into the 
struggle for life by working in a fac- 
tory or on the land from the age of 
five or six. But during the 150 years 
which followed, an environment be- 
gan to take shape tailored to what it 
was felt children required: schools, 
playgrounds, holidays, physical ed- 
ucation, etc. 

The Brussels exhibition "The 
child in art, from 1800 to the pres- 

ent.'’ illustrates how this changing 
role of the child in Belgian society 
has been recorded by the country's 
painters. 

The result is a collection of one 
hundred paintings and some sculp- 
tures ranging in type from neo-das- 
sic to surrealist, and varying in sub- 
ject from portraits commissioned 
by well-to-do parents to pictures 
about life among the poor, some 
works being lent by the King, oth- 
ers by private collectors and mu- 
seums. 

Belgium's masters of the 19th 
century are well represented, some 
described as “Victorians'' because of 
the style of their work. Among 
these are Joseph Lies (1821-1865), 
with his picture of a little girt 

"Marie Leys"and Alfred CJuysenaar 
(1837-1902). His picture “A Calling" 
shows his young son in a comfort- 
able chair, about to fall asleep. Alois 
Nunin (1605-1855), Charles de 
Groux (1825-1870), and Pierre 
Jacques Dierckx (1855-1947), be- 
long to this category. However, 
their pictures show children help- 
ing a blind man, coping with a 
drunken father. Or at work in an or- 
phanage, awakening society to so- 
cial evils. 

In view of extremes in periods 
represented, interesting compari- 
sons can be made between pictures 
with the same subject There is a 
family portrait by Frangois-Joseph 
Navez, painted in 1831, and one that 
Roger Rabeel painted and put to- 
gether three-dimensionally in 1981. 

Both show a family of three arid 
both are of great quality; that is 
where their similarity stops. 

Belgium's bourgeoisie of the past 
century is represented in scenes 
showing children receiving bible in- 
struction - Henri de Braekeleer 
(1B40-18B8) - or being taught to knit 
- Leon Frederic (1856-1940). In 
several pictures of children a dog is 
shown, either because this hap- 
pened to be the particular child's fa- 
vourite animal, or to give some hint 
as to the child's character. Also it 
could signify wealth. 

“Het Kind on onre A'uim, ren 
1800 tot heden," Callenj ASLK, 
Krcupelen-smaar 12, 1000 Brussels, 
until February 5, open recen days a 
week. 

Apr. 83 
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UK COMPANY NEWS 

Norcros at £13.9m 
halfway: set to meet 
forecast of £32m 

\ 

TAXABLE PROFITS of Norcros 
—the Industrial conglomerate 
which failed in a bid to acquire 
builders merchant UBM Group 
earlier this year—increased from 
£12.5lm to £13.9m in the first 
half to September 30 1983. Turn- 
over slipped from £166.44m to 
£164.74m. 

The interim dividend is being 
lifted from S.OSp to 2-3p net per 
25p share, with earnings given 
as 7.76p (6.51p). For the pre- 
vious year a total distribution of 
&32p was paid from pre-tax 
profits of £28.34m and earnings 
of 15£7p. 

The directors are confident of 
achieving the pre-tax profits of 
approximately £32m that were 
forecast during the course of the 
UBM bid- They remain convin- 
ced that the amalgamation of 
UBM within Norcros would 
result In a powerful trading 
force and they watch the com- 
pany with increasing interest. 
Offer expenses of £1.27m have 
been charged below the line. 

A breakdown of trading profits 
of fl4.61m (£13.92m) by division 
shows: ceramics £3.7m (£1.95m) 
construction £3.31 m (£2fim) 
engineering £1.99m (£1.98m) 
print and packaging £2.87 m 
<£2.47m); international £2.3Sm 
(£4-59m): and head office 
£364,000 (£430,000). 

The construction division main- 
tained an excellent performance 
at home, and benefited from a 
number of worthwhile export 
contracts, the directors report. 
The engineering division did well 
to hold Its profitability in Increas- 
ingly difficult trading circum- 
stances. they add. 

Overseas, apart from Nigeria, 
the subsidiaries increased their 
effectiveness in coping with 
recession and there are some 
signs of improvement in the 
economic cUmates of the coun- 
tries in which the group trades. 

The concentrated capital 
expenditure programme of the 
group's overseas tile companies 
in recent years is virtually com- 
plete. Management effort is 
being directed towards a general 
Improvement in margins and the 
effective use of the increased 

BOARD MEETINGS 
The following companies have notified 

dates of board meetings to the Stock 
Exchange. Such meetings sie usually 
held for the purpose of considering 
dividends. Official indications are not 
available as tl whether the dividends 
are iniehma or finals and the sub- 
divisions shown below are based 
mainly on last year's timetable. 

TODAY 
Interims Alliance Investment, James 

Austin Steel, Baileys or Yorkshire. 
Be I grave (Blackheath). British Land, 
Cappar-Neill. F.M.C.. Real Time Con- 
trol. Stoddard, Trust Securities. 

Finals; Carlton Communications. 
Cilor. Windsor Securities. 

FUTURE DATES 
Interim*— 

Baldwin (H. J.)   Deg 30 
Delmer   dsn 3 
Murray Northern Invest. Trust Jan 
RTD   Doc 38 
SheaFbsnk Property Trust   Dec 22 
Sumrie Clothes   Dec 22 
Symonds Engineering   Jen 12 

Finals— 
Bakers Household Stores 

(Leeds)   Jan 11 
Greenfriar Investment   Jen 19 
Muithead   Jan 12 
Richards   Jan 9 
Wlnterbattom Energy Trust ... Jen 3 

JFB losses soar by £6m to £10.89m Sheffield Forge 
deficit worse than 
expected at £18m 

capacity now available, the 
directors say. 

Crittall-Hope Nigeria suffered 
a " severe" shortage of raw 
materials, where import licences 
were required and not granted. 
As a result, turnover for the half 
year was down from £18m to £8m 
and profits more than halved to 
£850.000. The directors are hope- 
ful that these problems will not 
worsen. 

Overseas associate companies 
showed a healthy improvement 
in profitability. However, Dar- 
lington and Simpson continued 
to operate at an unsatisfactory 
level of profit 

The tile companies In which 
the group has an interest all in- 
creased profits relative to last 
year. 

Pre-tax profits were struck 
after interest charges of £2_l3m 
(£2.28m) and Included invest- 
ment income of £743,000 
(£405,000) and associates profits 
of £672,000 (£458,000). Tax took 
£5.85m (£5.3m). 

See Lex 

SPECIALIST engineer Johnson 
& Firth Brown incurred pre-tax 
losses of £10£9m for the year to 
end-September 1983. compared 
with £4.88m previously, and is 
passing payment of its prefer- 
ence dividend due on September 
30. 

The deficit included a £9m 
share of losses of associate 
Sheffield Forgem asters, and 
although this loss in no way 
represented a drain on the 
group's cash resources JFB’s 
overall losses required a transfer 
of £12m from reserves. 

In a statement with the full 
year figures Mr John Clay, group 
chairman, points out that JFB's 
break-even level has been con- 
siderably reduced over the last 
three years and that a reason- 
able upturn in demand would 
produce an “ encouraging im- 
provement in results." 

He says there are indications 
of increases in the order book in 
many areas, but adds that il is 
too early to tell whether this is 
transient or permanent. 

Shareholders are told that 
demand for the group’s aerospace 
products has 'remained at a low 
level, but that there are now 
indications that orders shouid 
improve, particularly in the 
second six months of the cur- 
rent year. 

It was the group's first year 
of operation since the forma- 
tion of Sheffield Forgemasters 
and the sale of certain of its com- 
panies to London and Midland 
Industrials in the latter part of 
1982. 

The results show a group 
trading profit' of £lBm (£0.9m). 
However, after interest chaises 
—£3.78m, against £5,82m—a loss 
of £2m (£4.9m) was incurred— 
it was hoped that, excluding 
associates, trading profits would 
have covered Interest charges. 

The share of Sheffield Forge- 
masters' losses was shomewhat 
higher than was anticipated at 
the time of the company’s 
Inception and was a consequence 
of a low level of demand at 
home and abroad for its 
products. 

Mr Clay says that at present, 
there are only limited signs of 
an upturn in the order book. 
However, rapid progress has 
been made on all Sheffield 
Forgemasters1 rationalisation 
and capital expenditure schemes. 

The loss for the year had an 
adverse effect on the group s 
balance sheet. The £12m transfer 
from reserves has resulted in an 
increase in gearing from 57 per 
cent to 64 per cent even though 
net borrowings at year-end 

showed a decline from £39.4m to 
£36.7m. , 

The directors are continuing 
to take steps to conserve and 
generate cash so as to contain 
borrowing and interest costs. 

Group turnover for 1982-83 
totalled £102.2 m (£16L5m). 
Cost of sales amounted to 
£8&28m (£140.58m) and other 
net operating expenses were 
lower at £14.09m (£1956m). 

Tax for the year accounted 
for £152,000 • (£794,000) and 
extraordinary debits rose from 
£106,000 to fl.lm—these Included 
the “ protracted and costly” 
dispute at the N. Greening sub- 
sidiary. 

Loss per 25p share emerged 
at 10.9p (5.7p)—the group 
omitted its ordinary dividend 
last year and also passed Its 
preference dividend due in 
March this year. 

pre-tax losses at mid-year were 
up from £3.95m to £5.74m. 

• comment 
Crippled by Forgemasters* losses 
JFB's figures make grizzly read- 
ing. 'Hie "substantial” loss 
predicted for Forgemasters' first 
year is far worse than expected. 
The associate has been chopping 
away at overheads, taking the 

break-even point down by a 
quarter, but demand has been 
falling away even faster. -Sales 
are 30 per cent 1 owner than had 
been anticipated. JFB always 
said it would take three years to 
get Forgema5ter>s right and that 
now looks on the optimistic side. 
'While the loss from Forge- 
masters Is creating a gaping hole 
in JFB's balance sheet the 
critical point for the. company’s 
bankers, at least in the short 
term, is whether JFB's wholly- 
owned business can generate 
enough profit to service Its debt. 
On these figures they are sadly 
lacking, even with a £L6m loss 
from Greening kicked below the 
line. The justification for that 
treatment is that the 24-week 
strike was a direct result of 
JFB's rationalisation attempt 
and rationalisation costs go 
downstairs. Anyway Greening 
has sorely tested its customers' 
loyalty bat the hope is that It 
will be back to greak even by 
the end of next month. There 
are some fejnt signs of an upturn 
—and it is. the firs time JFB has 
been able to say that for a long 
while—but without doubt the 
position remains finely balanced. 
At 6}p the market capitalisation 
is under £7m—a "penny stock” 
In every sense of the phrase. 

Sheffield Forgemasters, the large 
steel and forgings and castings 
venture formed gust over a year 
ago by the British Steel Corpora- 
tion and Johnson 9c Firth Brown, 
suffered a pre-tax loss of £18m 
on turnover of £92JLm in the 65 
weeks to July 2,1983. 

Mr Don Harwick, the JFB 
director who is chairman of 
Forgemasters, said in his state- 
ment written at the end of 
October that the loss was worse 
than ezpetced when the venture 
was set up. 

Turnover was 32 per cent 
lower than the estimate made 
in July, 1982 and 16 .per cent 
below the redvsed forecast made 
in October. 1982. 

Mr Hardwick said activitiy in 
the caiptal goods industries, such 
as areospace, shipbuilding and 
energy, had not turned up in the 
way expetced, and there was still 
no clear sign of an upturn 

Plant closures already ex- 
ceeded the plan but more oppor- 
tunities clearly . presented 

themselves for further capacity 
reduction. These would un- 
boubtedly place further starin on 
the group’s finances. Employment 
has oeen cut from 6,225 to 4.600. 

The group has used film of 
rationalisation provslons it made 
a year ago. 

Forgemasters* opcarting loss 
was £15.3m and it bad net 
interest payable of S2J3m. 
' Minority Interests took off 

£26,000 and there was an extra- 
ordinary gain of £469,000 as a 
result of closing a small foundry 
as pan of the Lazard rationalisa- 
tion .scheme. The attributable 
loss was £17.6m. 

Tbe balance sefteet shows net 
assets of £67m, down 23 per cent 
from the pro-forma balance sheet 
at July 4,1982. The presentation 
of the balance sheet -makes it 
impossible to determine capital 
gearing, but a Forgemasters 
official said it.was about 40 per 
cent The comparative balance 
6heet showed gearing of less 
than 5 per cent 

Upturn at Nash Industries 
Tneering Improves 

IMPROVED profits from its 
engineering activities enabled 
Nash Industries, formerly J. F. 
Nash Securities, to Increase its 
pre-tax profits from £414,000 to 
£676,000 in the year to Septem- 
ber 30 1983. At the interim 
stage, profits were up from 
£179.000 to £256,000. 

Interest charges In the year 
under review were up from 
£190.000 to £205.000. Turnover 
was hlgber at £14-87m com- 
pared with £11.75m, and trading 
profits were £881,000 against 
£604,000. 

Tax for the year was £210,000 
compared with £23,000. There 
were extraordinary credits of 
£99,000 (£84,000), .leaving 
attributable profits up from 
£475,000 to £565,000. 

The total dividend is un- 
changed at 4p net with a same- 
again final of 2.5p. Dividends 
absorb £170,000 (same), leaving 
retained profits of £395,000 
(£305,000). 

Earnings per 25p share 
unproved from 9-2p to 10.9p. 

An increase in profits was 
forecast at the half-year stage 

DIVIDENDS ANNOUNCED 
Date Corre- Total Total 

Current of spending for last 
payment payment div. year year 

Halma  int 0.61 Feb 13 *0.51 — *1.31 
J. & £L B. Jackson   0.95 April 9 0.9 1.7 1.6/ 
Marston Thompson int 0.57 Jan 27 *0.51 . — *1.55 
May & Hassell  int 1.6 Feb 6 1-3 — 3.8 
A. Monk  int ?2 Feb 10 1.5 — 6 
Nash Inds   2.5 — 2-5 4 4 
Norcros  int 2.3 Feb 6 2.08 — 6.23 
Syltone  int 3.6 Feb 10 3S 9 
Whessoe   3 — 3 55 4 
Williams Lea  §3.5 — — 5.25 5.15 

Dividends shown pence per share net except where otherwise stated. 
* Equivalent after allowing for scrip issue, t On capital 

increased by rights and/or acquisition issues, t USM stock. 
S Unquoted companies, f To reduce disparity. 

Smurfit 
forecasts 
£12m for year 

IN A letter to shareholders, Mr 
M. W. T. Smurfit. chairman of 
Dublin-based packaging, print- 
ing concern Jefferson Smurfit 
Croup says he anticipates that 
pre-tax profits for the current 
year, to end on January 31, will 
approach I£12m. 

Profits at the midway stage 
were well down at £2.61m, 
against £5 57m, and the full-year 
forecast is compared with 
£14J24m (£21.38m) for 1982-83. 

Mr Smurfit now says he is con- 
fident that the worst “is now 
behind us and the current levels 
of actvitles in the majority of 
our plants lead me to believe 
1984. our 50th year in business, 
should he a record year in terms 
of both earnings and sales.” 

He points out that the 
Jefferson Smurfit Corporation, 
the holding company for the 
group's U.S. operations bad a 
successful public offering in the 
U.S. The offering was sold out 
and raised $50m from the sale of 
2.1m shares at S24 each. 

These shares have recently 
traded on the U.S. stock market 
at S27, he points out, effectively 
valuing the Jefferson Smurfit 
Corporation at 3270m (approxi- 
mately £l87m sterling). Tins is 
equal to 144p per group share 
for the group's 80 per cent hold- 
ing. 

Mr Smurfit says that recently 
the group has concluded the 
arrangement with MadMlllan 
Bloedel of Canada, for the merg- 
ing of the two companies respec- 
tive UK corrugated interests. 

He says that this Joint com- 
pany is now the second largest 
producer of corrugated in the 
UK and “ will be a major 
customer for the group's three 
UK waste based paper mills 
which will bring substantial 
long term benefits.” 

The chairman points out that 
quarterly figures will be pub- 
lished in 1984 for Jefferson 
Smurfit Corporation to conform 
to UJS. law, but he cautions that 
these should not be misconstrued 
with the group's twice-yearly 
reporting. 

He adds, however, that they 
will have a material affect on 
group results as the Corpora- 
tion accounts for a "very large 
percentage of the group's assets. 

Lower second half checks Whessoe growth 
SECOND HALF pre-tax profits 
of engineering company Whessoe 
fell from. £4.39m to £3.99m, but 
for the full year ended Sep- 
tember 24 1983 the figure was 
ahead at £6.88m, compared with 
£6film. 

Turnover expanded from 
£98.18m to £111.35m for the 12 
months and the dividend is In- 
creased to 5.5p (5p) net per 2Sp 
share with a same-again final 
payment of 3p. 

Operating profits slipped from 
£5-26m to £5m but the pre-tax 
figure was boosted by higher 
associate’s share, up from 
£485,000 to £792,000 and net In- 
terest receivable, £ 1.08m 
(£760,000). 

Profits, before tax of £2.78m 

(£2.39m), were split as to: heavy 
engineering £4.62m (£3.33m); 
high pressure pipework (Alton) 
£1.41m <£2.31m): light engineer- 
ing £850,000 (£868,000). 

After minority Interests, last 
time, of £603.000 and extra- 
ordinary debits, down from 
£710,000 to £271,000, attributable 
profits for the period came 
through just behind at £3.83m, 
against £4.01m. 

Dividends will absorb £994.000 
(£903,000) leaving £2.83m 
(£3.11m) retained. Earnings per 
share were 22.7p, compared with 
26.1p. 

• comment 
Whessoe’s share price fell 8p 
yesterday to I06p as the market 

digested pre-tax profits substan- 
tially below the £?im-£8m that 
had been widely forecast In 
fact the shortfall from that. 
figure can be attributed entirely 
to the provision against possible 
losses on contracts undertaken 
by Alton UK. So in a sense 
Whessoe’s profits, are exactly in 
line with expectations. The key. 
question for the future is 
whether the company can gain 
the sort of business to replace 
the -long-term quality of earn- 
ings from AGR contracts which 
are nearing completion. The 
fact that Whessoe has cut 500 
jobs from its heavy engineering 
division suggests some unease 
in that regard, Although the 
delays to Size well B PWR have 

caused some orders for Whessoe 
to be postponed, the company 
would. In fact gain from the 
abandonment- of that project 
long term, since Whessoe’s most 
lucrative work is for the PWB’s 
main rival, the AGR. Whessoe’s 
cadi pile is still about film, 
so the sharp rise in interest 
receivable to more- than £lm 
Is a reflection of the company's 
caution in what it allows 
through above the line. The 
company -regards about half of 
that sum. to be available for 
acquisitions but its -big regret 
is that, on an historic multiple 
full taxed of SB, the share price 
is nowhere near the levels that 
would make it a viable means 
of currency. - 

May & Hassell sharp progress 
A FURTHER sharp recovery was 
achieved by timber importer May 
& Hassell over the six months 
ended September 30, 1983, and 
the improvement is expected to 
be more than maintained through 
the second half of the year. 

With the exception of the 
Belgian subsidiary and HaUam 
ail group companies are trading 
profitably. 

On a £5B9m rise in turnover, 
profits- at the pre-tax level soared 
from £126,000 to £I-29m for the 
opening half and the interim 
dividend is .being stepped up by 
0.3p to 1.6p net per 25p share. 

Profits were struck after taking 

account of depreciation of 
£528,000 (£427,000), interest 
charges of £lm (£1.19m) and a 
£67,000 (£109,000) share iff asso- 
ciates’ losses. 

Tax took £48.000 (ndl), and 
there were minority credits, 
£17,000 (£12.000), to leave an 
available balance of £U26m). 
compared with £138,000. 

The group acquired the re- 
maining 50 per centof HaUam . 

- in , September-this.iyear. end.-In -.establisbed^ih 
future its results will be con- timber’ me 
solidated. For the first half Its 
status as a 50 per cent owned 
associate was reflected in the 
profit statement 

Believing that freight rates, 
and therefore ship prices, are at 
an all-time low, the directors 
have re-established a shipping 
subsidiary, Frampton Shipping 
Go, which owns one vessel—the 
1,570-tonne Tlraannii-h 

Zt Is presently engaged-in 
European trade, and will be em- 
ployed in the timber trade as 
necessary^— The-1 -.50m pony . has 

steeds. aft", a 
   and- J. S. 
To well, of Boston, Lines, whose 
freehold premises are adjacent 
to the company’s, has been pur- 
chased. 

First half downturn at 
A. Monk but Interim raised 

duff Oil 
The last date for conversion of 

Guff Oil convertible "A" shares 
is December 31 1984, and not 
December 31 1983 as reported in 
Saturday’s edition. 

A DECLINE from £1.38m to 
£L14m in pre-tax profits is re- 
portted by A- Monk & Co, for the 
half year to August 31 1983. Tbe 
Interim dividend is raised from 
L5p to 2p net. and tbe directors 
say this is to reduce disparity 
with the final. Last year a total 
of ftp was paid from pre-tax 
profits of £3.6m. 

Turnover of this building and 
civil engineering contractor was 
£7m higher at £S2m. Tax was up 
from £344,000 to £398,000. Earn- 
ings per 25p share fell from 8.9p 
to 6.8p. Dividends absorb £216.000 
(£162,000). 

The company has purchased 
some development sites In the 
East Midlands, with a view to 

increasing its activity in the pri- 
vate bousing sector.. 

It expects this to result in a 
modest increase in bouse build- 
ing activity daring 1984-85. 

The company has also moved 
cautiously into development 
work. One small development is 
near completion and two others 
are in progress. 

Cash resources are more than 
adequate to allow for further ex- 
tension. In addition, it has iden- 
tified other areas of activity In 
which it expects to see a growth 
in demand over the next decade, 
and baa taken steps to ensure it 
will be in a position Jo grasp the 
opportunities which it believes 
will be presented. 

Investments 
sale lifts 
Jackson 

A sharp rise in the surplus on 
the. sale of listed investments 
from £626,000 to £L81m and . a 
fall in trading profits from 
£2.51m to £L77m left taxable 
profits of J. ft K B. Jackson 
£442,000 ahead at £3-58m for the 
year to September 30 1983. . 

And1 with earnings per 5p 
share of this metal merchant, 
forger and engineer given as 
10-ffp, compared with 8.7p, the 
final. dividend is being - lifted 
from 0.9p to 0.95p, 

Turnover. slipped. from 
£25.42m to. £23.29m. After, tax of 
£8214)00 (£901,000) and extra- 
ordinary debits of £113,000 
(£103,000) the attributable 
profits came to £2.65m (£2.13m). 

Court Line 
creditors get 
another 2p 
Mr Guy Parsons, of Peat, 

Marwick, Mitchell and Company, 
Joint liquidator o£~ Court Line, 
announces a sixth dividend or 2p 
in the £, bringing the total to 
20p. compared. with the lOp 
indicated in the statement of 
-affairs. . .. 

The dividend will, be paid 
Oariy&^The New Year-an .agreed 
clainfe from raedltotS- amounting: 
to approximately £45m. 

The principal matters bolding 
up the clotting of the liquidation 
relate to the settlement of 
disputes with debtors and the 
final disposal of the two Court 
Line hotels in St Lucia. 

Payment of any further divi- 
dends to creditors of Court Line 
will depend on the outcome of 
these matters. 

Halma jumps 
and heads for 
record year 
Halma, manufacturer of safety 

systems, environmental control 
equipment and security and 
specialised engineering equip- 
ment, pushed its midterm pre- 
tax profits up from £653.000 to 
£lJ7m and is effectively lifting 
its interim divided from 0505p 
to 0.606p net per lOp share. 

Following these ‘'excellent” 
results the chairman predicts 
that profits for the full year will 
be a record for the group. 

He tells shareholders that both 
Wilkinson and Simpson and 
Apollo Manufacturing have 
operated very satisfactorily 
since joining the group and that 
the outlook for each “ looks 
promising.” 

Group turnover for the first 
half, to October 1 1983, im- 
proved from £7.79m to £9.75m. 
Earnings rose from an adjusted 
L57p to 22Sp. 

The companies based in the 
UK continued to produce "out- 
standing” results with slgnifi- 
can progress 'being achieved in 
each division. 

Tbe only exception to this 
strong pattern was Argosy 
Fenton, the subsidiary which 
manufactured louvres and smoke 
venting equipment for the con- 
struction industry and which 
remained • in a loss position 
during the period. 

This - company-- was closed in 
November . this', ye&r ’ ’ and its 
closure should-have a marginally 
beneficial Impact on the group 
pre-tax profit in the second half. 

Among the overseas com- 
panies Post Glover showed some 
signs that it is starting to bene- 
fit from the upturn in the U-S. 
economy. 

An American division has 
been established to cover all 
the group's activities in the UJS. 

This announcement appears as a matter of record 
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COMPANY NEWS IN BRIEF 
G. & G. Kynoch 

A second half profit of £89,000 
virtually erased interim losses 
at G & G Kynoch, leaving this 
woollen cloth manufacturer with 
a reduced full year taxable 
deficit of £14,000 against 
£334,000. 

The directors are confident 
that policies undertaken for re- 
covery and development will 
produce a further improvement 
in trading results during the 
current year, although, they 
point out, it is 5till too soon to 
consider paying a dividend this 
time. 

Including an Increase In stocks 
of finished goods and work in 
progress of £216,000 (reduction 
£164,000), turnover for the 32 
months to August 31 1983 rose 
from £1.39m to £2J22m. 

The taxable result was after 
interest charges of £84,000 
(£54,000)—last year there was 
an extraordinary debit of 

will also expand further in 
America. 

He confirms that Hanson’s 
major farkets in both the UK 
and the UA. are in an economic 
upturn- With the strength of 
the balance sheet and cash 
resources exceeding £400m, the 
company is in an excellent com- 
petitive position, and the 
directors say that the standing 
and fortunes of Hanson will con- 
tinue to grow. 

Farrel Bridge 

In the first half of 198s Farrel 
Bridge, a subsidiary of Emhart 
Corporation of the U-S. which 
designs and makes machines for 
rubber and plastic processing 
and metal extrusion, turned 

Mr G. Cantlay is retiring from 
the chairmanship at the end of 
the year, but will remain on the 
board. Mr R. Felber will -become 
chairman. 

Williams Lea 
Financial and specialist 

printer Williams Lea Group 
raised Its pre-tax profits by 27 
per cent to £1.41m over tbe year 
to October 2, 1983, but the divi- 
dend total is being held at 5.25p 
net with a same-again final of 
3.5p. 

Sales of this unquoted com- 
pany declined from £16.0Im to 
£15-87m. Earnings emerged at 
37.93p (3&65p> per share after 
tax of £555,000, against £279.000. 

round from taxable losses of HeVWOOd WifKapiS 
£57,000 to profits of £366,000. . . 

BASE LENDING RATES 
A3JV. Bank   9 % 
Allied Irish Bank  9 % 
Amro Bank  9 % 
Henry Ansbacher   9 % 
Arbuthnot Latham ...... 9 % 
Arm co Trust Ltd.  9 % 
Associates Cap. Corp. 9J% 
Banco de Bilbao    9 % 
Bank Hapoallm BM ... 9 % 
BCCT    9 % 
Bank of Ireland  9 % 
Bank Leuml (TJK) pic • 9 % 
Bank of Cyprus   9 % 
Bank of Scotland   9 % 
Banque Beige Ltd. ... 9 % 
Banque du Rhone 10 % 
Barclays Bank.  9 % 
Beneficial Trust Ltd.... 10 % 
Bremar Holdings Ltd. 9 % 
Brit Bank of Mid. East 9 % 

• Brown Shipley   9 % 
CL Bank Nederland ... 9 % 
Canada Ferm't Trust 10 % 
Castle Court Trust Ltd. 9J% 
Cayzer Ltd. ............... 9 % 
Cedar Holdings   9 % 

I Charterhouse Japhet'... 9 % 
Choulartons   10}% 
Citibank Savings  1104% 
Clydesdale Bank   9 % 
C. E. Coates    9}% 
Comm. Bk. of N. East 9 % 
Consolidated Credits ... 9 % 
Co-operative Bank * 9 % 
The Cyprus Popular Bk. 9 % 
Dunbar & Co. Ltd.  9 % * 
Duncan Lawzie   9 % 
E. T. Trust    9}% 
Exeter Trust Ltd.   10 % i 
First Nat Fin. Corp...: 11 % 
First Nat Secs, Ltd.... 10}% , 
Robert Fraser  10 % j 
Grindlays Bank _ i 9 % \ 

l Guinness Mahon     9 % • 

■ Hambros Bank   9 % 
Heritable & Gen. Trust 9 % 

■ Hill Samuel 5 9 % 
C. Hoare & Co t 9 % 
Hongkong & Shanghai 9 % 
Klngsnorth Trust Ltd. 10 % 
Knowsley & Co. Ltd.... 9}% 
Lloyds Bank   9 % 
Mallinhall Limited ... 9 % 
Edward Hanson & Co. 10 % 
Meghraj and Sons Ltd. 9 % 
Midland Bank  9 % 

■ Morgan Grenfell   9 % 
National Bk. of Kuwait 9 % 
National Girobank  9 % 
National Westminster 9 % 
Norwich Gen. Tst  9 % 
R. Raphael & Sons ... 9 % 
F. S. Refson & Co. ... 9 % 
Roxburghe Guarantee 9J% 
Royal Trust Co. Canada 9 % 
Standard Chartered ...|[ 9 % 
Trade Dev. Bank  g % 
TCB    g % 
Trustee Savings Bank 9 % 
United Bank of Kuwait 9 % 
United Mizrahi Bank... 9 % 
Volkskas IntnL Ltd. ... 9 % 
Westpac Banking Corp. S % 
Whiteaway Xaidlaw ... gt£ 
Williams & Giro's ... 9*% 
Win trust Secs. Ltd. ... 9 % 
lorkshire Bank  g 

■ Mam bars o! the Accepting Houses 
Committee. 

* 7-day 
6%. 
months 8.1%. 

f 7-day deposits on auiria of: under 

Ku&^rerwSm “S'000 up 
6b%. £50,000 end over 7V4. 

I Call deposits Cl,000 and over 5h% 
21-day deposits over £1.000 

i Demand deposits 3>i%. * 
I Mortgage base rats. 

da DO* Its 5.5%, i.mnnfh 
Short - term £8.000/12 

Turnover advanced from 
£3.46m to £5.76m. Interest pay- 
able was cut from £27,000 to 
£12,000 and the tax charge came 
to £97,000 (credit £73,000). £110,000. The tax charge was un- 

changed at £3,000, after which 

2SJ^Er.l^5„lsllm,n “ Parkfidd Foundries 
Parkfleld Foundries, a USM 

falling from 57-2p to 4P- 

Charter Trust 
In the year ended November 3, 

1983 net taxed revenue of 
Charter Trust and Agency moved 
ahead from £l£3m to £ 1.61m, 
and the dividend is lifted from 
the equivalent of lB5p to L9Sp, 
with a final of 1.5l£5p. At 
November 3 the net asset value 
stood at 81.5p, against 73Up on 
May 31 and 63p a year ago, after 
prior charges at par. 

Total income came to £3,28m 
(£2.S7m). Debenture and loan 
interest took £592,564 (£431,236) 
and tax £827,130 (£679,681). Per 
share earnings are shown at L99p 
(1.89P). 

Hanson Trust 
In his annual statement. Lord 

Hanson, chairman of Hanson 
Trust says that for the future he 
is confident, not only that U-S. 
operations will continue to 
prosper, but that the company 

The rights Issue by Heywood 
william« has been slightly 
undersubscribed. Of the shares 
offered, 90 per cent were taken 
up by shareholders. Tbe balance 
Of 218£25 shares has been sold 
at a net premium of 20p per, 
share, and the proceeds will be 
distributed to entitled -share- 
holders. 

Doranakande 
Pre-tax profits of Doranakande 

Rubber Estates improved from 
£37.787 to £48,875 for the nine 
months ended' September- 30, 
1983. Earnings per lOp share 
were 4.498P, compared with 
3.482p, after tax Of £14,717- 
(£11,339). 

As known the interim dividend 
is increased from lp to 1.5p. As 
as September 30 net asset value 
was 196.6p. This is compared; 
with 127p December. 31 last, and 
126Bp at September 30.1982, 

reduction in borrowings' by the .Wmterbottom Energy 
Net asset value per winter- 

bottom Energy Trust 5p share 
was S6p as at close of business | 

on December 16 last, after de-; 

. a. 
company which acts as a sup- 
plier of iron castings, has cut Its 
loss from £85,700 to £67,700 in 
the half-year ended October 29 
1983. An improvement in the 
order book led to a small profit 
in the second quarter; the 
improvement has continued into 
the third and will be further 
enhanced by the benefits of the 
Walker acquisition, the directors 
report. 
. Proceeds of the August rights 
issue reduced the borrowing 
ratio from 76 per cent to 40 per 
cent, and it has decreased further 
since then due to Improved 
trading: Present indications are 
that there will be a significant 

Granville & Co. Limited 
Licensed Dealer in Securities 

27/28 Lovat Lane London EC3R 8EB Telephone 01-62! 1212 

-   Over-the-Counter Market 

After tax credits £35,700 
(£46,150) the half year’s net loss 
is reduced to £32,000 (£39.550). 
Net redundancy payments of 
£6,750 (£3,850) are charged as 
an extraordinary item. Loss per 
share Is L07p (1.32p). 

ductioa of prior charges at par, j 
and 88. lp after deduction of i 
prior charges at market value. 

"1962-83 
High Low 'Company. Price 1 
142 120 Asa. Brit. Ind. Ord. ... 12% 
158 117 Aaa. Brit, Ind. CULS... 134 
78 57 Airsprung Group   78 
46 21 / .■■micego & Rhodes ... 28 

267 S8*a Barden Hill   267 
54 53 Bray Tnchnotogias   54 

200 200 CCL 11 pc Conv. Prof.... 200 
270 100 Oindico Group     100 

66 45 Deborah Services ...... 51 
180 77 Eranfc Horsnll   180 
1fl9 TSh Frank Hgrsell Pr Ord 87 169 
83 • M Frederick Parker   33 
!B 32 George Bletr     33 

in) » Ind. Precision Castings 50 
220 1 no Isis Cony, Praf.    219 
115 .47 Jackson, Group ,„.,,K . iw 
237 in J(m*s Burraugh 220 
297 275 Minihouae Holding NV 287 
260 121 Robert Janklnt    121 
83 54 Solutions "A"   eo*d 

167; 76 Tordsy ft Carlisle ...... 78 
434 38S Trevlan Holdings   434 
28 17 -llniiock Holdings   17 
90 04 Walter Aleaander....... 88 

Z76 214 W. 5. Yeotsa    244 
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hot- 
r^f»rd yu 

Marston 
Thompson 
advances 
midterm 

FOR the six months ended 
September 301983 taxable profits 

-of-brewer* -wine and spirit mer- 
chant ttmtto Thompson ft Ever- 
shed improved from £3-55m to 
£&S7m and fixe interim dividend 
is effectively raised to €.565p 
net. compared with as adjusted 
(L513p. 

In July the directors, who 
reported year-end profits up from 
£6.09m to £0JS6m, said -that the 
first few months of the year had 
been difficult owing: to adverse 
weather conditions, but the com- 
pany was holding its market 
share. 

They now say that the good 
summer engendered a substantial 
growth in lager sales, including 
-that of the company’s own lager, 
although draught beer, Marston’s 
main asset, never fully recovered 
and they ended the six months 
slightly down on 1982. 

However, an improved per- 
formance in managed houses, 

-together with a better contribu- 
tion from wines and -spirits 
helped result in an increased 
fading profit—up Iran £3An to 
£3.64m. 

Turnover of this Barton-on- 
Trent concern rose from £23.4Sm 
to £24JSfai 

Tax charge for the first half 
amounted to £1.81m (£L7Km) and 
after extraordinary credits of 
£105,000, against £111,000, the 
attributable balance came 
through at £2J7m, compared 
with £l-9m- 

Extraordinaiy items consisted 
of £9.000 discount last time on 
debenture stock redeemed; 
profit on the sale of properties 
£68,000 (£102400), profit on 
maturity of investments £37.000 
(nil). 

Earnings per share were 2J57p : 
at September 30, against an I 
adjusted 2.32p. | 

Arenson Group 
Mr Archy Arenson, ^hrmw 

of the Arenas* . Ckarap, told 
shareholders at the annual: meet- 
ing: "The varfouS steps taken 
durine the second b«if of last 
year to alter the company operat- 
ing strategy enabling it to return 
to profitability are proving 
successful." 

CorreeUd NSfci to the- 

Rights will lift Bond’s Airship stake 
BY DAVID DOOWGLL 

THE Bend Goponriiou, owned 
by the flamboyant Australian 
entrepreneur Mr Alan Bond, is 
likely to become a substantial 
shareholder -in Alrdup Indus- 
tries in the wake of a rights issue 
to be unveiled later this week. 

Mr Bond, leapt to fame this 
summer when his yacht, Austra- 
lia H, snatched victory from the 
115. In the Americas Cup for the 
first time in 132 years. 

His interest in the struggling 
Airshop industries, which was 
launched cm Loudon’s Unlisted 
Secarties Market is March this 
year after a £5.8m right issue, 
was revealed yesterday when the 
company announced that it is 
pterimng a "major rights issue" 
which the Bond Corporation had 
agreed to underwrite. 

Exact details of the rights 
issue will be released later thin 
week. While it is technically pos- 
able that current. shareholders 
could take up their rights in full. 

it is expected that the outcome 
will be that Mr Bond will be able 
to acquire a substantial stake in 
the company. He is entitled in 
control up to 50 per cent. 

Airship industries' shares were 
suspended ahead of the an- 
nouncement yesterday at a price 
of 93p. This compares with a 
flotation price in March of 140p. 

Long delay in winning an 
aerial work certificate has aggra- 
vated Airship Industires* cash- 
flow problems in recent months, 
putting in jeopardy a number of 
orders. This certificate was 
finally granted three weeks ago. 

In the 14 months to March 31 
tWff year, the company made a 
pre-tax loss of £3.69m—com- 
pared with a £2-69m loss in the 
proceeding 12 months. It is 
understood that losses continue, 
and the company is faring acute 
cash-flow problems. An announce- 
ment giving more background to 
these problems is expected with 

the rights issue details. 
At present only the Skyship 

500. Airship's “proof-of-cencept” 
craft, has flown, or won orders. 
The 20-passenger Skyship 600, 
which has initially expected to 
undergo Its maiden flight in 
July, is not expected to leave 
terra flrma until early next year. 

While Mr Bond is understood 
to be interested in acquiring a 
stake in the company, it is also 
clear that he is keen to place 
orders In Australia. 

Mr Bond’s Perth-based group 
has major energy Interests in 
Australia, as well as owning the 
Ewan Brewery, and having sub- 
stantial diamond assets. In the 
year to June 30 1983. Bond Cor- 
poration incurred net profits of 
A96B4m (£A36m) on a turnover 
of AS309m. This compares with 
profits of ASA3m in 1982-83. on a 
turnover of AS224m. 

In recent months, Mr Bond's 
corporation has announced in ten- 

Britannic bids for Midland Tst. 

KAWASAKI STEa 
CORPORATION 

m—■*! Wm» 

U&SlMuOMMMO 
5gX CONVERTIBLE BONDS DUE »» 

(itaTtaflrj 

NOTICE IS HEREBY GIVENtbBond-: 
holders Uwc. by a MCTKCT Agreement 
dfllud-OcUixT 2s, 198$ betweenKawnsaki 
Steel Corporation (the "Company") and 
Kawaletsu Chemical Industry Co- lad. 
Ilbe "MerRer Agreement'), it has been 
wpreed that the Company wiu merge with 
Kaw&Letsu Chemical Industry Co, Ltd. 
rKnwatetse'l. a Japanese corporation 
of which (he Company CTrreatly Mds ai 
per cent, of the issued sham capital, tur- 
moil to the proposal fto be submitted to 
the idiarehotder&l of the Board of Direc- 
tors or the Company held on October 26, 
1H83, the Company win absorb Kawytotou 
which will be dissolved; shareholders of 
Kawatetsa will receive 18 Yen SO par 
value shares of Ihe Company for one Yen 
SuUuar value share of Kuwaietisu. 

The abovo merger to subject to the 
approval nl the shareholders of the Com 
puny and KawaUtau. Extraordinary Gen- 
i-ref Meeting of the shareholders of the 
Cimpany ano Ka watetau will be bad oo 
December 22.19B3 and December 21. 
l«tO. respectively, for the purpose of 
approving the merger- Subject .to the 
approval of the shareholders and ibo eoio- 
ytelioa o( other necessary prgyduxe^tbe 
merger wdl take place on April J, T884. 

Tbc merger will net i - it in an adjust- 
ment of the Conversion Price. 

holders, it fa scheduled that Lbc Company 
■urtU make pubbe notices on the Official 
Gazette hi .Japan on December 23,1*B to 
the effect .that the Company's creditors 
may raise objection, if any, to the pro- 
posed merjew by February 15.1984, in 
accordance with the Commerced Code of 
Japan. 

KMUSJUa STEEL CORPORATOR 
By: The fid ok of Tokyo 

Trust Company. 
as Principal Pay mg A aent 

Dated; December 9.1£B» 

BY DAVID DODWELL 

BRITANNIC ASSURANCE yes- 
terday announced an agreed 
shares or cash offer for Midland 
Trust valuing Midland at about 
£&9m. 
_ Britannic, with the Britannic 
Pension Fund, already controls 
36 per cent of Midland’s shares. 
The offer, which would lead to 
the liquidation of the trust, was 
described yesterday by Brltaln- 
nic as A “ tidying up operation.” 
intended to cut overhead costs 
and to “ get management charges 
right” 

The terms of the share offer 
are for one Britannic share— 
taken at 458p—to the value of 
109.1 per cent of the net asset 
value of a Midland Trust ordi- 
nary Share lOr Midland 
share. 

Sound Diffusion 
in £0.8m deal 
for Bateman 
Sound Diffusion has condition- 

ally agreed to purchase W. H. 
, Bateman and Son, and Bateman 
. Caterqttip (together called Bate- 
man} of Tipton, West Midlands.; 

The consideration of £830,000 I 
win be satisfied by issue of 
approximately 573,000 ordinary 
In Sound Diffusion, representing 
approximately 0.42 per cent of 
the present issued share capital. 
The final number of ordinary to 
be issueff.wHl be determined on 
completion, which is expected to 
be on February 14 1984. 

The net tangible assets of 
Bateman at December 31 1983, 
amounted to approximately 
£38,3211. plus- the- leasehold of 
Bateman House'.-at Tipton, with 
a" period of iff years to -run at 
a current rental of £22,750 per 

The cagsolidated profit before 
payment of remuneration to the 
two retiring directors, and tax 
for 1982, amounted to approxi- 
mately £228.000. 

Sound Diffusion lias embarked 
on a coarse of diversification by 
acquisition in order to enlarge 
their sphere of activities in 
areas where they can utilise 
existing expertise in marketing 
and renting equipment 

* * * 

The directors of APF Bell 
Bryant advise shareholders that 
circumstances have arisen which 
may result in an offer being 
made by AFT Holdings for their 
holding In the company. 

In - the meantime, directors 
advise holders not to sell their 
shares. 

+ * * 

Mr Stephen S. James of Thom- 
son McLintock and Co has been 
appointed as receiver and 
manager of Rover hire Ltd and 
Roverhire Auctions Ltd at the 
request of the directors. 

The receiver is looking for a 
purchaser of the self-drive hire 
business with its fleet of 74 care 
together with an extensive com- 
plex of leasehold offices, work- 
shops, auction hall and car park 
In Baris Court, London. 

The calculation of the net asset 
value will be made on the date 

the offer becomes, or is declared 
uncondltllouaL 

A cash alternative—equivalent 
to 100 per cent of net asset value 
—is to be provided separately 
by S. G. Warburg. This will 
apply “to the extent that net 
asset value does not exceed 
199j02p,” Warburg said. 

News of the deal lifted Mid- 
land Trust shares by 65p to a 
Closing price of 200p, while 
Britannic shares slipped by lOp 
to 450p. 

2n addition to the shares 
already controlled by Britannic 
and its pension fund, the com- 
pany said yesterday that it had 
won irrevokable acceptances of 

the offer from shareholders 
accounting for a farther 14.9 per 
cent of Midland’s shares. This 
means Britannic can now 
account for 50.9 per cent of the 
shares. 

If outside shareholders were 
all to accept the share offer, then 
at the agreed Britannic share 
price, the 64 per cent stake in 
Midland not yet owned by Bri- 
tannic would cost an 
equivalent of £6J2m. It would 
result in the issue of L36m new 
Britannic shares, an increase of 
7.1 per cent in its issued share 
capital. 

By contrast, if shareholders 
opted for the cash alternative, 
then Warburg would nominally 
be liable to pay about £5.7m. 

Akroyd shareholders 
approve Mercury stake 

SHAREHOLDERS of Akroyd ft 
Smifhers, the stockjobber, 
yesterday approved arrange- 
ments which will allow Mercury 
Seen riles, the parent company of 
er rahmrta b 
—kmerchant bank S. G. War- 
bug, to take a 29.9 per cent 
stake in the copmany. 
m Ahead of the meeting of 
Akroyd shareholders the Depart- 
ment of Trade and Industry 
announced that, following advice 
from the Office of Fair Trading, 
it had decided not to refer the 
£41m Mercory-Akroyd deal to the 
Monopolies and Mergers Com- 
mission. 

At the'* Akroyd meeting. Mr 
Brian Peppiatt;-senior partner of 
the jobbing company, told share- 
holders that “there are many 
changes taking place within the 
securities industry and the 
future course of events is uncer- 
tain. But judging by what hap- 
pened in the U.S. when faced 
with a similar upheaval in 1975 
it is most essential to have a 
strong capital base and the 
potential of international cover- 
age both of which this deal 
should provide.” 

He added that it was against 
this background that his board 

had considered the proposals 
from Mercury. “ In the short 
term it Is the Intention tbat the 
two companies should collabor- 
ate in the U3. aim in Eurobonds, 
both in London and abroad, and 
detailed discussions are taking 
place on how these proposals <*■*» 
best be implemented.” 

He concluded: “ The board had 
sufficient confidence that the 
total concept was the right course 
for the company to take and 
they considered that It was in 
the best interests of shareholders 
for Mercury to have 10 per cent 
of our capital as a first stage.”, 

- This first stage "was achieved 
.by an issue of new Akroyd shares 
in exchange for Mercury con- 
vertible stock' which we were ; 
entitled to do through the per-1 

mission granted by our share- 
holders at the last annual , 
general meeting and also by! 
Stock Exchange regulations. The i 
second stage included a further 
issue of new Akroyd shares in 
exchange for Mercury con-1 
vertible stock and for nearly | 
£21m In cash.” Shareholders 
approved the second stage of the 
transaction at yesterday’s meet-1 
teg. 

Kraft Productions talks 
with potential bidder 

Kraft Productions, the loss- 
making Somerset furniture 
maker, revealed yesterday that 
it was at an advanced stage of 
negotiation with a group of in- 
vestors who may make a bid for 
the company. 

Mr David Burne, a director of 
Kraft and a holder of 24 per 
cent of the company's shares 
following a refinancing and re- 
organisation this summer, said 
yesterday that the approach had 
come “rather out of the blue.” 
Disclosing only that it had come 

from a group of "private in- 
vestors,” he said be expected an 
outcome later this week. 

Trading in Kraft's shares was 
suspended on Friday last week 
at 20Qp a share. This gives the 
company a market capitalisa- 
tion of £2m. 

Kraft made a net loss before 
tax of £170,000 in the 12 months 
to December 31 3962 on a 
turnover of just under £800.000. 
This compared with a £57,000 
loss in 1981, on a turnover of 
flm. 

tions to spend up ID ASSOOm on a 
major acquisition in the energy 
sector, and has unveiled plans 
to buy a stake in Sulpetro, a j 
Canadian oil and gas group, for! 
AS 134m. He has also disposed of 
his 5 per cent stake in the Argyle i 
diamond project in Australia. 

In this context, the sums re-1 
quired to underwrite Airship's 
rights issue are likely to appear 
small. Mr Andrew Miliar, the 
company's chairman, yesterday: 
refused to provide any details of 
the size or terms of the rights 
issue, but it is likely to be of a 
similar size to the £3An issue 
mounted in spring. 

That issue was only 63 per 
cent taken up, and the company 
does not expect to do much 
better on its second approach to 
shareholders within 10 months. 

A £4m flotation was recently 
being negotiated in Canada, but 
the outcome of this negotiation 1 

is uncertain. 

Brammer spends 
£180,000 on 
electronic side 

Brammer has reached agree- 
ment with Mr D. P. Dawson for 
the purchase of his 20 per cent 
shareholding in United 
Electronics. 

UE is part of the United Elec- 
tronic Holdings group which was 
acquired by Brammer earlier in 
the year. 

The total purchase price of 
£180.000 is to be satisfied in three 
instalments by the issue of an 
appropriate number of Brammer 
ordinary shares. The first instal- 
ment, £100,000, will be satisfied 
by the issue of 70,922 Brammer 
ordinary shares 

Mr Dawson will remain man- 
aging director of United Elec- 
tronics. 

Dunlop signs 
sale contract 
with Sumitomo 
Dunlop Holdings and Sumitomo 

Rubber Industries have signed 
the main contract covering the 
sale of most of Dunlop's Euro- 
pean tyre business to the 

I Japanese group. 
The deal is essentially as 

announced last September except 
That the fall in the value of the 
pound has led to an increase 
from £41m to £43m in the interim 
payment Dunlop is to receive 
by the year-end. The total con- 
sideration is about £82m and the 
balance is due in January 1985. 

* * * 

Berkeley ft Hay Hill states 
that-by 3.30 pur on December 
19,. acceptances--had been re- 
ceived by Promotions House in 
respect of 17.086,303 ordinary ; 
Shares in Berkeley (5S.95 per I 
cent). In the document setting 
out terms and conditions of the 
offer, it was announced tbat 
irrevocable undertakings had 
been received by Promotions 
House to accept the offer in re- 
spect of 7.893,989 shares of 
Berkeley (27.23 per cent), and 
acceptances have now been re- 
ceived in respect of these shares 
whicb are included in the above 
total. 

As acceptances have been re- 
ceived in respect of more than 
50 per cent of voting rights 
attributable to the shares for 
which the offer is made, the 
board of Promotions House has 
declared the offer unconditional 
as to acceptances. 

However, it should be noted 
that the offer is stfll conditional 
on passing at an EGM of Pro- 
motions House convened for to- 
morrow, of resolutions to in- 
crease authorised share capital 
of Promotions House; to 
authorise the allotment of 
shares; to approve the acquisi- 
tion of Berkeley, and to Increase 
borrowing powers of the com- 
pany as well as the Stock Ex- 
change granting permission for 
Promotions shares to he created, 
allotted and issued pursuant to 
the offer to be dealt in the USM 
market 

This advertisement is issued in compliance with the requirements of the Counai of The Stock 
Exchange. It does not constitute an invitation to flie public to subscribe or purchase any securities. 

Charterhouse J. Rothschild pic 
. (incorporated in England No. 1773177 under the Companies Acts 1948 to 1983) 

Italian group sells 6% 
stake in Guinness Peat 

Authorised 

£142,000.000 

Stare Capital 

Ordinary Shares of 25p each 

Issued and to be 
issued fully paid 

f94.6M.524 

COFL the Italian Investment 
group headed by Dr Giorgio 
Rossi, has sold its 6 per cent 
stake in Guinness Peat, the in- 
vestment hanking group. 

In October, Dr Rossi resigned 
from the board of Guinness Peat 
in protest at the terms of its 
proposed acquisition of the Moor- 
ride Investment Trust. Guinness 
Peat financed the deal with an 
issue of new shares priced at 
40p, which Dr Rossi considered 
too low. 

The deal was approved by 
shareholders after management 
argued that it represented a vital 
recapitalisation of the troubled 
Guinness Peat group. 

The COFI stake was placed 
with various City institutions by 
de Zoete and Sevan, the stock- 
brokers. for a price understood 
to be 60p. Guinness Peat dosed 
yesterday at 62p. 

The Kissin family, which also 
objected to the sale, is under- 
stood to be seeking to dispose of 
its 10 per cent stake as well. 

‘FnTtajirina th* The Chart erbonse Group pic and RTF and Northern p.I.c. through a n*w 

HSE?SSyd^SuSstorcs and the Wants to subscribe 20.TO3.7fi6 Ordinary Shares of 

Charterhouse J, Rothschild pic. Dealings in tb®*5 securities commence today. 

Ju nf tfw Cvrnnnv and of the securities are available in the statistical services of Extol 
may 1» oDaiMd during noraul buaaeg honrs up to tnd 

indudinjg 6th January, 1984 from: 

UJS. Debenture Corporation 

Chmrterlioose Japhelplc, 
lPateruoswrRow, 
St. Pauls, 
London EC4M7DH 

Morgan Grenfell ft Co. Limited, 
23 Great Winchester Street, 
London EC2P2AX 

&G. Warburg & Co. Ltd., 
30 Gresham Street, 
London EC2P2EB 

CaMDOve&Co- 
12Tokenbouse l ard, 

-London EC2R 7AN 

Grieveson, Grant and Co. 
59 Gresham Street. . 
London EC2P2DS 

20Ui December, 1983 

THE U.S. Debenture Corporation 
is proposing to update and 
amend its memorandum and 
articles of association and to 
amend the dividend ratings on 
its preference and debenture 
stocks. 

The memorandum mid. articles 
amendments will be effected 
through adoption of a new 
objects clause, which will take 
account of changes la types of 
investment, management prac- 
tice and law which have occurred 
since the company's incorpora- 
tion. 

The directors do not intend 
that the adoption of the new 
clause will have any material 

| effect on the nature of the com- 
pany's business. 

it is proposed that the present 
i annual dividend rate of 3.85 per 
cent on the preference stock be 

I increased to 4.6 per cent, the 
annual dividend rate oq the 4 

per cent irredeemable stock be 
increased to 4.75 per cent with 
a final repayment date of August 
1 1999, and the rate on the 4.5 
per cent irredeemable stock be 
increased to 5.25 per cent with 
a final repayment date of August 
1 1999. I 

The directors also propose 
that the 1979*4 stock be repaid 
at par, together with accrued j 
interest, on January 31 1984,1 
eight months before its final; 
redemption date. 

The company's existing articles 
of association currently limit the 
amount that it can borrow to 
110 per cent of paid up share 
capital. It is now proposed that 
a new borrowing limit be 
adopted to allow the company to 
borrow an amount equal in 
aggregate to its paid up share 
capital and realised reserves 
equivalent to approximately £54m 
as at January 31 1983. 

Uranium 
output still 
exceeds 
demand 

UHANIUM production has fallen 
sharply from a peak in 1980-51 
but still outstrips demand for 
nuclear fuel, according to the 
latest OECD estimates, writes 
David Flshloek, Science Editor. 

With demand this year only 
about 31.500 tonnes, stockpiles 
are sufficient to meet four or 
five years of reactor require- 
ments and are still growing. 

Yet uranium production for 
the world outside the communist 
areas (WOCAV has fallen from 
44.000 tonnes in 19S0 and 19SI, 
and 41.000 in 19S2, to an esti- 
mated 38,000 tonnes this year. 

According to Mr Derek Toy- 
1 lor, an OECD official with the 
Nuclear Energy Agency in 
Paris, writing in the January 
issue of Nuclear Engineering 
International, the 10th edition 
nf the OECD “ Redbook ” an 
uranium resources, production 
and demand will reveal a 
situation of u continuing over- 
supply of uranium in spite of 
recent cutbacks in production.” 

The country most severely 
affected is the U.S., where many 
mining facilities are using on 
average only 60 per cent of 
capacity. 

Since I960 there have been 
small falls in production in 
South Africa and Namibia, but 
increases are reported from 
Australia, Brazil and France. 

The Redbook surveys informa- 
tion gleaned from about 5H 
countries, analysed in a joint 
exercise by the Nuclear Energy- 
Agency and the International 
Atomic Energy Agency. The 
new edition of this bi-annual sur- 
vey should be published aexi 
month. 

Projections of production 
capacity for WOCA, based on 

, well-established uranium re- I 
sources recoverable at costs up 

! to $130 per kilogram, suggest 
tbat the production capacity of I 
centres of production already I 
existing or committed will rise 
to about 50.000 tonnes a year 
by 1990. 

This capacity will then remain 
constant for five years. 

A longer-term projection, to 
2025, suggests that if the demand 
were to appear, existing, com- 
mitted, planned and prospective 
production capacity could rise 
rapidly to about 70,000 tonnes 
by the early 1990s, and maintain 
this level until early in the next 
century. 

These estimates do not include 
many of the UJS. mines currently 
on standby, because they may 
not be economically competitive 
within a few years. 

The estimates also allow for 
only one new Australian produc- 
tion centre, and no expansion of 
exiting facilities. 

Demand for WOCA is expected 
to rise from 31,500 tonnes this 
year to about 53,000 tonnes in 
1990, to nearly 00,000 tonnes in 
1995. The latest estimate for 
the year 2000 is between 70,000 
and SO,000 tonnes.. 

The Uranium Institute, the 
London-based think lank of the 
uranium industry, said yesterday 
that it would be producing its 
own analysis of supply and 
demand early next year. This 
will be based in industry rather 
than government estimates, and 
will be more detailed than the 
Redbook. 
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Profits rise at 
Hampton Areas 
—payout held 
BY GEORGE MILUNG-STANLEY 

SHARPLY HIGHER nickel 
royalty payments from Austra- 
lia's Western Mining Corporation 
and a generally steady perfor- 
mance from the other operations 
helped the London-registered 
Hampton Gold Mining Areas to 
improve profits in thu six months 
to September 30. 

Attributable profits for the 
first half came out at £1.03m. 
well ahead of the £605,000 for 
the opening six months of 
3982/S3. 

The rise in earnings per share 
from 4.1»p to 4-24p was not 
nearly so impressive, following 
the rights issue and share place- 
ment earlier this year, but the 
interim dividend is being main- 
tained at lp on the increased 
capital. 

Last year’s final was 2.75p, for 
a total of 3.75p from attributable 
profits of £2.32m. 

Royalties paid by Western 
Mining on nickel production from 
Hampton Areas' land m Western 
Australia jumped to £528,000 
from £227,000 last year, even 
though the annual adjustment of 
£59.000 has already been 
deducted. The total income from 
this source during the first half 
was bigger than for the whole of 
the previous year. 

Ur George Livingstone- 
Learmomh. Hampton Areas' 
managing director, said yesterday 
that the rise was largely attribut- 
able to the higher nickel price. 
World nickel prices began to 
improve at the start of the 
accounting period. 

Investment income and interest 
receivable advanced from 
£504,000 to £654.000. reflcctias 
the higher level of funds on 
deposit as a result of the £17tn 
rights issue iu March. 

The bulk ot this money is ear- 
marked for Hampton Areas' 
share of devolpmcm costs of the 
Balmoral Field in the North Sea, 
and wilt start, to be drawn down 
during the current half. This 
suggests that Income from this 
source will be lower In future. 

The results of the group's own 
operations were boosted by the 
fact that the Ptinnga gold Joint 
venture m Western Australia 
came on stream earlier than 
expected, and was profitable to 
its first month of operation m 
April. 

The UK cool operations per- 
formed satisfactorily, with a 
first-time contribution from tho 
Blink bonny mine in Si'ulland. 
Profits from the Wultcx mining 
machinery group were signifi- 
cantly below those fur last year 
in the fare of adverse trading 
conditions. 

Income from the Oklahoma oil 
and gas joint venture was below 
expectations, while Nesqurhon- 
ing Coal m Pennsylvania re- 
mained in loss. 

Hampton Areas close un- 
changed at 205p in Lnndon 
yesterday. 
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May & Hassell PLC 
{limber Importers aad MerdrantsI 

Extracts from the Interim ^-1 m 
Statement to Sharehoideis I 
bytheChainnafv Mr P. J. Atley 
Half Year to 30th September 1983 

THE PROFIT BEFORE TAX is up from £126,000 to £IJZ86m. 

THE INTERIM DIVIDEND is up from I.3P to 1.6p. 

HALLAM GROUP. On 30<h September May and Hassell 
acquired the remaining 50% of the ordinary shares of HoRam. 
Its status as a 50% owned associate has been re flee ted in the 
half year figures. 

GROUP DEVELOPMENT. We have re-etablished a shipping 
subsidiary, Frampton Shipping Co^ which owns the. 1,570 ton 
Emanaich, established ourselves in Leeds as timber merchants 
and purchased J.S. Towefl in Boston, Lines, which has freehold 
premises adjacent to our own. 

TRADING CONDITIONS AND OUTLOOK. Over recent years 
we have tackled our problem and loss making areas. Now, 
except for Belgium and Hallam. all group companies ore trading 
profitably. The full year should see the half year improvement 
more than maintained. 

FINANCIAL STATISTICS 

Turnover 34,543 28.657 60.642 

Profit before Interest & Tax 2354 1,421 3,064 
Interest Paid (1.001) <1.186) (2^71) 
Associated Company Loss (67) (109) (65) 

Profit Before Tax 1.286 126 728 

Copies of ike full Interim Report art obtainable from the Seen tare. 
May & Hassell PLC. P.O. Box 156. Bristol BS99 7PU 

May 8- Hassell PLC 

Rights Offering December 1983 

ID 
THETORONTO-DOMINION BANK 

is offering Its shareholders of record on December 5,1983 
the right to subscribe for 

16,630,000 Common Shares 

on the basis of one additional share for each seven Rights received. 

Subscription Price: $14,625 per share 

These Rights expire at the dose of business on January 10,1984. 

We recommend that shareholders exercise their Rights. 

Our services are available to assist in subscription for shares or for the purchase 

or sale of Rights. 

We are members of the Sponsoring Dealer Croup which will receive compen- 
sation in respect of shares subscribed through them. We are also members of an 
international underwriting syndicate which has agreed to purchase up to 

6,837,607 of die Bank's new common shares, which remain unsubscribed at the 

expiration of this rights offer, for sale outside of Canada and the United States of 
America. 

Bums Fry Limited 
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Syltone recovers 
to £0.2m midway 

AFTER (plunging from pre-tax 
profits of £1.18m to £53,000 at 
the year-end, Syltone showed a 
considerable recovery in the first 
half to September 30 1SW3, and 
profits rose from £59,000 to 
£225,000. 

The directors say that 
although improvement is “rela- 
tively smalt," it does indicate a 
considerable improvement in 
trend of the company’s profit- 
ability. 

They ore -optimistic that the 
drastic, and far-reaching steps 
taken In the U.S., and continned 
diversification away from the oil- 
field business, will produce profit- 
ability during 1984. 

In the United Kingdom, all 
subsidiaries are profitable and 
trading at or near budget with 
the exception of Rotocold which, 
while running better than 
budget, is still suffering con- 
siderable losses due to research 
and development costs. 
.Franchises have been obtained 

to enable the company to offer 
a refrigeration product range 
which is expected to lead, in due 
course, to an improvement in 
trading results of the refrigera- 
tion division. 

European trading subsidiaries 
have produced a useful pre-tax 

profit of £32,000 (£30,000). 
Turnover of this engineering 

and wholesale electrical distribu- 
tion group rose from £7.61m to 
£9.63ra, and trading profits 
improved from £195,000 lo 
£437,000. The pre-tax figure 
was after interest charges 
up from £136,000 to £202.000 and 
associates' losses this time of 
£10.000. Tax took £204,000 com- 
pared with £49,000. 

The interim dividend is un- 
changed at 3.6p net, and the 
directors say the final Is 
expected to remain at last year's 
level of 5.4p. 

After the trading difficulties 
and changes in the composition 
of the group over the last few 
years, the company still has 
strong balance sheet. First half 
figures include results of com- Eany's electrical wholesale distil 

Utica company, sold in October. 
The. company, J. Dyson, was 

sold to K- and W. Hawthorn 
Leslie and Company for £214,000 
cash. A net dividend Of 
£690,000, representing a sub- 
stantial portion of Dyson 
reserves, was paid to Syltone on 
October 25. Dividend and pro- 
ceeds of the sale will be used to 
fund new development of 
engineering products for Syltone 
manufacturing companies. 

New chairman for 
Marks and Spencer 

INTERIM STATEMENT! 

PARKFfELD 
FOUNDRIES 

p.Lc. 

Recovery well under way 
^ On a turnover for the half year to 29th October 1983 of 
£L510.670 (1982—£1,721,623) the company made a loss 
before tax of £67,654 (1982 loss—£85,700). No interim 
dividend will be paid. 

^ Although a loss is reported for the half-year, a small 
profit was achieved in the second quarter as a result of an 
improvement in the order book. This improvement has 
continued with the third quarter and will he further 
enhanced by the benefits of the acquisitions of Walker 
Steel Works and Walker Castings which have now been 
completed. These acquisitions will enable your company 
to fulfil one of its long-standing ambitions of controlling 
its own product from the melting furnace to finished fully 
machined form. 

★ The Rights Issue reduced the borrowing ratio from 76% 
to 40%, since when the ratio has decreased farther. 
Present indications are that there will be a further 
significant reduction by the year end. 

* Mr 6. T. Cantlay, CBE, Chairman, who for some time 
has. been. cons±dering.re.lipguishing this.position .to_.s>ais£  
way for a younger man. retires as Chairman on 31st 
December but remains on the Board. Mr. Roger Felber. who Kined Parkfield as Deputy Chairman following the Rights 

sue to September and since which time has been very 
active in developing the business of the company and the 
negotiation of Parkfield’s first acquisitions, has been 
appointed Chairman as from 1st January 1984. 

PARKFIELD ROAD. STOCKTON-ON-TEES 

Marks and Spencer is making 
tiie following board changes 
after the annual meeting on 
July 5: Lord Sleff of Brimplon 
is to relinquish the chairman- 
ship but will become president as 
well as continuing as a director. 
Lord Rayner will become chair- 
man in addition to his present 
responsibilities as chief executive. 
Mr Michael M. Sacher, vice-chair- 
man, has decided to retire, but 
will remain as a consultant. Mr 
F. C. Hirst, director, and Mr 
V. L Osborne, alternate director, 
will be retiring during 1984 as 
they reach their normal retire- 
ment age. Mr J. EL M. Samuel, 
finance director, is to retire after 
the annual meeting. Mr J. K. 
Oates will become finance direc- 
tor at the beginning of April. 
Mr Oates is vice-president finance 
of Thyssen-Bornemisza NV in 
Monaco. Mr J. A. Lusher and 
Mi D. G. Trangmar have been 
appointed directors. 

* 

Mr fan Taylor has been 
appointed managing director of 
the computing services ‘"bureau” 
operation of DATASOLVE, part 
of Thorn EMI information tech- 
nology divsion. He was manager 
of the customer service depart- 
ment with ICL. Hr Alan K. Bat- 
terbury has been promoted from 
sales director to director of sales 
and marketing. He has been with 
Datasolve since 1976. 

* 

Mr Alec R- Bennett becomes 
group marketing director for all 
marine companies of LANGKAM 
INDUSTRIES from January 1. 
He will be responsible for the 
worldwide sales of Stone Man- 
ganese Marine propellors. At 
present he Is marine director of 
APV Hall International. 

* 
Mr. James Cave is to be 

appointed a director of THE 
ENGLISH ASSOCIATION TRUST 
from January 19. He will be 
in charge of the investment divi- 
sion and managing director of 
The English Association Invest- 
ment Management 

* 
Mr Michael NevUL Mr Ken 

Hills and Mr Refer Biggins have 
been appointed assistant general 
managers of VANBRUGH LIFE. 
Mr Neville heads the sale divi- 
sion. Mr Mills the sales support 
division and Mr Higgins the 
administrative division. 

* 

PICKERS GILL, Sunderland, has 
decided to take early retirement, 
and will be succeeded on January 
1 by Mr George H. Parker. .Mr 
Parker is divisional managing 
director of shiprepair at British 
Shipbuilders, and will continue 
Jo this position on a part-time 
basis until the end of January. 
Mr P- C. M. Thompson, who is 
on secondment to British Ship- 
builders from the Department of 
Trade and Industry, will become 
corporation secretary, also from 
January 1. He succeeds Mr F. E. 
Noah, who will become commer- 
cial director of Vickers Ship- 
building and Engineering at 

‘ Barrow-in-Furness. 
* 

Hr J. G. Alston has been ap- 
pointed chairman of BROOKS 
AND DOOLEY (UNDERWRIT- 
ING) during the period of ad- 
ministrative suspension of Mr T. 
Brooks from Lloyd's of London. 
Mr Alston will remain a director 
of Leslie and Godwin (Holdings) 
and Leslie and Godwin (Under- 
writing). ^ 

GRAND METROPOLITAN has 
appointed Mr John Harvey-Jones, 
as a noD-executive director. He 
is chairman of Imperial Chemical 
Industries. 

*■ 
Mr Michael Ginn is stepping 

down as managing director of 
BRITISH AIRWAYS HELICOP- 
TERS by mutual agreement He 
will remain a consultant 

* 
Mr John G. Adams has joined 

tile board of NEIGHBOURHOOD 
STORES. He is also chairman of 
Southend Estates Group and 
deputy chairman of Higgs -and 
Hill, as well as director of 
Ransome Syms and Jeffreys and 
director of Associated Paper 
Industries. 

* 
Mr J. Nigel Nalsh has been 

appointed a trustee of the 
JOSEPH ROWNTREE MEM- 
ORIAL TRUST. Be takes the 
place of Lord Seebohm, who has . 
retired. Mr Naiah is a partner 
in Robinson azkHttorton, York. 

Mr J. C Marvin has been ap- 
pointed to the board of HICKSON 
INTERNATIONAL from January 
L 

* 
Mr Robin Adam h«6 been 

HOW THE BIOTECHNOLIGISTS WOOED AND WON THE DONS 

Celltech leaves safe anchorage 
By DAVID FiSHLOCK 

CAN A manufacturing company 
hope to harness science of 
Nobel-prizewinning calibre suc- 
cessfully to its business plan? 
One UK company believes that 
it has. It has Just agreed a new 
five-vear pact with British 
academics to continue what 
promises to be a highly profit- 
able partnership. 

Celltech, a biotechnology 
company set up only three years 
ago. believes it has demon- 
strated a unique mechanism for 
efficient technology transfer 
from academe to industry. Its 
claim is supported by Sir James 
Gowans, the Oxford medical 
scientist, who manages the 
£100m-a-year Medical Research 
Council, supporting university 
research in medical sciences. 

Celltech has explored the 
possibilities of at least 10' 
research centres of the MRC, 
and is currently developing 
ideas from six. But Sir James 
stresses that the partnership is 
not one-sided. From the start 
his scientists have shared the 

Gerard Fairtlongh (left), and Sir James Gowans. 

brought two of his senior staff. 
Dr Hunter, one of the world's 

foremost Immune-biologists, 
says he already saw himself as 
an entrepreneur, sought out by 
British doctors to help keep 
Britain in the vanguard of new 
diagnostic techniques. “ An ex- 
tremely practical academic" is 
how his boss sees him. 

Dr Hunter is research direc- 
tor of Boots-Cell tech Diagnos- 
tics, a joint venture set up re- 
cently alongside the Celltech 
laboratories in Slough, to spe- 
cialise in the application of 
monoclonal antibodies to novel 
diagnostic products. Its first pro- 
duct, a new assay' that can find 
congenital defects such as spina 
bifida in unborn babies, was in- 
vented by Dr Hunter’s team in 
Edinburgh. 

The same assay, for alpha 
feto protein (AFP) gives early 
warning of liver cancer, a 
condition which secretes large 
amounts of AFP. Such tests 

The working bond is SO strong . . . that the exclu- can take as little as three hours. 

i^aSS£7n'iSE’Sort! sivity which was designed to protect Celltech in According to DavidGratian. 
exploiting. its early years is no longer needed John Jackson, 

For Sir James, a pointer to - 

appointed managing director of 
ODLAND 

Ms fiHtian Bralthwalte-Exley, 
currently bead of the programme 
planning secretariat with the 
Independent Television Com- 
panies Association, will join 
CHANNEL 4 In March in the new 
post of head of programme 
planning. ^ 

HB ELECTRONIC COM- 
PONENTS has appointed Mr 
"Lawrence Gordon Hazard as 
non-executive chairman in 
succession to Mr John Wardle, 
who is retiring. Mr Hazzard is 
managing director of the Gros- 
venor Group and - chairman of 
Henry Wigfall & Sons. 

■* 
Mr Ken Douglas, managing 

director of AUSTIN AND 

SCOTTISH WOODLAND OWN- 
ERS ASSOCIATION (COMMER- 
CIAL) — one of Scotland's 
leading private forestry manage- 
ment companies. He succeeds 
Mr Dennis Crawford. 

* 
Mr Ian Howe, deputy chair- 

man and chief executive of 
KWIK SAVE DISCOUNT 
GROUP, has been appointed 
chairman. He will succeed Mr 
Ian Hill after the annual meeting 
on January- 6. Mr- Hill will con* 
tinoe as a nonexecutive director 
in the capacity of depiAy chair- 
anan. * 

Mr Desmond Quigley has 
joined the board of STREETS 
FINANCIAL. Mr Jonathan Baker 
and Mr Toby Moontford have 
been appointed associate direc- 
tors. 

the success is the reaction of 
other, bigger British companies, 
which had shown scant Interest 
in his research programme 
until he gave Celltech exclusive 
rights to its research In genetic 
engineering. They complained 
vociferously. But some com- 
panies stayed around to inquire 
what else might be worth 
exploiting. 

The exclusivity enjoyed by 
Celltech for its first three years 
both protected the embryonic 
venture and provided a spur to 
perform quickly, as the agree- 
ment was to be renegotiated 
this year. Celltech has found it 
is operating in a highly competi- 
tive market, with around 200 
other biotechnology start-ups, as 
well as big business. 

But the MRC also wants to 
see its discoveries used, and 
used quickly. The suspicion still 
lingers in the Thatcher Govern- 
ment that its scientists were so 
indifferent to exploitation that 
they gave a money-spinning 
British invention in genetic 
engineering away to the U.S. 
That suspicion is worrying in 
times of tightening budgets. • 

The invention was the Cam- 
bridge discovery in 1975 of 
monoclonal antibodies and how 
to make them. “No one has 
made any money yet," Sir James 
has tried to reassure the govern- 
ment. The first medical pro- 
ducts based on this discovery 
are just beginning to reach the 

Celltech chairman. 

market, and the CeUtech-MRC 
partnership has ensured that 
Britain has its share. Royalties 
have begun to trickle back to 
the MRC. 

The invention was made in 
the Laboratory of Molecular 
Biology in Cambridge, third- 
largest of the MRC’s institutes, 
spending about £4.5m a year, 
predominantly . in genetic 
engineering. CeUtech’s scientists 
in Slough meeet every two 
months with Dr Sydney 
Brenner, the director, and. his 
scientists. Dr Brenner is also 
a biotechnology consultant to 
Rothschilds, whose trust Bio- 
technology Investments holds 
11.4 per cent of Cell tech’s 
shares. Sir James Gowans him- 
self is on the Celltech board. 

As Gerard Fairtlough, Cell- 
tech’s chief executive sees it 
the partnership has established 
three guiding principles for col- 
laboration, written into the 
agreement for the next five 
years. 
• First for ideas already 
adopted or MRC research now 
being funded by Celltech the 
company retains full rights to 
exploitation. This applies to 
about 15 specific potential pro- 
ducts which started life in 
MRC laboratories, Fairtlough 
says. A suite of monoclonal 
antibodies useful in blood typ- 

ing is one example. 
• Second, any. general areas of 
research to which Celltech has 
given support—the anti-inter- 
ferons is an example—the MRC 
is under obligation to offer the 
company. The company under- 
takes to give its answer within 
three months. This applies to 
about ten areas of research, 
Fairtlough says. 
• Third, the MRC is no longer 
under any obligation to offer 
Celltech the chance to exploit 
work in genetic engineering in 
which the company has shown 
no prior Interest This is an im- 
portant change from the first 
agreement. It puts the onus on 
the company to convince the 
MRC that it remains in its best 
interest to offer Celltech the 
idea rather than any other com- 
pany. 

The first medical products 
from the Cambridge discovery 
will be for diagnosis, to assay 
disease and other human condi- 
tions. Such products do not need 
the protracted clinical testing 
necessary for drugs which must 
be taken regularly. 

Celltech persuaded the MRCs 
leading authority in new diag- 
nostic techniques to join the 
company. Dr 'William Hunter, 
who was heading its immuno- 
assay team in Edinburgh, also 

a former Wyeth executive, now 
chief executive of Boots- 
Celltech. the AFP assay is just 
the first of a series he confi- 
dently expects to revolutionise 
health-care laboratory practice. 
In assays for infectious disease* 
“ we are certainly as far down 
the track as anybody.” 

Boots, eager to break into a 
burgeoning new market, pro- 
vides the joint venture with a 
ready-made distribution net- 
work. 

Mr Gration also enthuses over 
two other exciting ideas from 
Dr Hunter. One is an “ abso- 
lutely unique" fertility test 
which tells precisely when a 
woman is ovulating, which he 
sees as a breakthrough in birth- 
control technology. The other 
is an ou-the-fazm iest for ferti- 
lity in cows. 

Already, claims Gration, the 
MRC has introduced Celltech to 
a wealth of. prospective new 
diagnostic products — "more 
than enough to set up a busi- 
ness.” Dr Hunter has harnessed 
his own informal network of 
science advisers throughout the 
MRC, and more widely. 

David Gration, new to manag- 
ing scientists, says he has been 
made sharply aware that if 
Boots-Cell tech does not move 
fast enough it will not be able 
to retain the scientists—includ- 
ing a dozen PhDs—who make 
up more than half his staff of 
about 50, so fierce is the inter- 
national competition in mono- 
clonal antibodies. 

New streak of confidence 

Rabobank, 
artner for business 
e Netherlands. 

Bi lateral trade between 
the Netherlands and the 
United Kingdom continues 
to grow. Rabobank has 
therefore opened a repre- 
sentative office in London. 
It is here to assist British 
companies maintaining 
trade relations with the 
Netherlands. It is here to 
help you with information 
about trade opportunities 
and suitable business loca- 
tions in the Netherlands. 

The Rabobank London 
office also helps in ob- 
taining finance, raising 
loans in Dutch currency 
and in acting as an inter- 
mediary in financing sub- 
sidiaries based in the 
Netherlands. 

For Rabobank knows its 
country inside out. 

One third of all Dutch 
companies do business with 
Rabobank. Some 3,100 
offices offer on-the spot 
service in the Netherlands. 
And since the Netherlands 

Member ofUnko Banking Group. 

is one of the world’s most 
important trading countries, 
Rabobank offers you inter- 
national financial expertise 
as well. 

W^th total assets exceed- 
ing 110 billion Dutch guil- 
ders, Rabobank is not only 
one of the largest banks in 

the Netherlands, it also 
ranks among the 50 largest 
banks in the world. 

So if you are looking 
for the right partner in 
international business 
financing, please contact 
our representative office in 
London. 

Rembrandt country is Rabobank country. The country where traditions 
of excellence continue to flourish. 

AS EVERY good marketing 
manager knows, the principles 
of successful marketing can be 
enshrined in a few immutable 
laws of business. These are to 
make a reasonably-priced pro- 
duct that the customer wants, 
to create awareness of the pro- 
duct, and to make obtaining the 
product easy. 

Surprisingly, one major in- 
dustry which has a 
tradition rooted in sales- 
manship has been less than 
consistent in applying those 
principles. The cinema busi- 
ness has failed miserably in its 
attempt to reverse the decline 
of is fortunes over the last 20 
years in Britain. 

In 1982, Britain contained 
fewer than 3,000 cinemas, com- 
pared with some 1,500 in 1971. 
One in four people in Britain 
live at least 20 miles from their 
nearest cinema. 

. The good news, however, is 
that for every three or four 
people who are aware of a film, 
one will see it. Any marketing 
manager of average brightness, 
confronted with such evidence, 
might well say "funny—I’m 
missing out somewhere." That 

y 
Video & Film 

By JOHN CHITTOCK 

immutable law of marketing— 
product awareness—seems to 
have been overlooked. 

Indeed, many critics of 
Britan's cinema industry would 
claim—in their more charitable 
moments—that some of the  _     ^  
other laws have been brushed ciples: “You need an adequate 

aside too, such as making it easy 
for the customer to obtain the 
product 

In an impressive attempt to 
return to first principles, Thom 
EMI is starting a new market- 
ing campaign. The company 
has integrated its cinema, film, 
television and video activity 
into one new division. 

Concentrating on the cinema 
side of its business. Thorn EMI 
has analysed its problems over 
marketing. PA Management 
Consultants looked at why 
people go to the cinema. 
Saatchi and Saatchi analysed 
how they can be made to go 
more often. 

What emerges is extraordin- 
ary not so much for its .revela- 
tions, but for the inference that 
these are revelations. 

The main finding is that if 
more people can be made aware 
of specific films, cinema atten- 
dances will increase. 

The research concludes that 
people go to see specific films. 
They do not just "go to the 
cinema” as they did 30 years 
ago.- 

From this emerges two ob- 
vious, but easily neglected, prin- 

supply of at least adequate 
films” end there is "significant 
scope to increase traffic 
through advertising." 

People' are made aware of 
films by friends or family, TV 
advertisements, TV reviews, 
local newspaper advertisements 
and cinema hoardings. 

Thorn EMI is all set to follow 
up the lessons of the research. 
It will run full-page advertise- 
ments in the national Press 
every Friday to show when and 
where films can be seen. 

Archaic practices of the 
industry will be scrapped. These 
include the booking of strong 
competing films at different 
cinemas daring the best months. 

Thorn EMI cinemas will also 
operate on fixed programming 
times. And the company will 
guarantee film screening periods 
of up to four weeks at main 
cinemas. '. This will allow dis- 
tributors a decent opportunity 
to promote their wares. 

Much tinkering with manage- 
ment methods and policies will 
also streamline the package. It 
all -adds up to a convincing 
streak of . confidence for a 
battered industry. 

Space 

Decisions 
ahead 
for ESA 

The European Space Agency 
will decide next year whether 
lo join the U.S. in its space 
station venture, according to 
M Michel Biguier, the agency’s 
director of space transporta- 
tion systems. 

M Bagnier said the European 
organisation would be keen to 
provide hardware for the ven- 
ture. "But you would need a 
crystal ball to say what is going 
to happen because we still do 
not know what the Americans 
are planning." 

M Bignler said he was 
extremely pleased with the 
results from the first Space fab 
mission which ended last week. 
Of the 71 scientific experiments 
on the vehicle, only one failed. 
The experiments included pro- 
jects In remote sensing and 
astronomy and work to deter- 
mine ways of mixing metals to 
make new alloys. 

The space agency will decide 
over the next few mouths on 
whether to fund more Spacelab 
flights. On future missions, ESA 
will have to pay Che American 
government the commercial rate 
for using the space shuttle. This 
puts the total cost of a 10-day 
Spacelab mission at around 
U.S.$160m. 

London Representative Office, Princes House, 95 Gresham Street, 
London EC2V 7NA.TeJ. 01-606 6361. Telex 092950. 
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Telephony 

Logging 
the calls 
CALLOG, THE London tele- 
phone can logging equipment 
and service company, now 
offers-a standard report which 
includes a summary of long 
distance and international 
calls for each extension line 
of a PABX 

Since it started operating 
In August 1981 the company 
claims it has acquired the 
lion's share of the market. 

In the CaDog system, users 
boy or lease relatively cheap 
monitoring equipment in 
which the data is recorded on 
a tape cassette holding, on 
average, data relating to 4,000 
calls. This is analysed at three 
NCR centres on big main- 
frame computers and compre- 
hensive reports are returned 
to clients. 

The equipment costs from 
£1,600 and the annual service 

charge for providing the 
reports is £360. These figures 
alone may account for the 
success of the company since 
most other systems on offer 
carry out analysis, within the 
monitoring equipment and 
print the reports on the 
user's premises—they are 
usually more expensive as a 
result 

CaUog’s reports can be 
extensive and detailed says 
the company,- because the - 
analysis takes place on power- 
ful computers. In addition, 
basic analysis data such as 
call rates and the correlation 
Of town to dialling code is 
kept fully updated and 
accurate. More on 01-730 9056. 

Retailing 
A NEW company, MicroseU, 
funded by British Technology 
Group and an investment 
syndicate, has launched a 
modular retail system which 
the company says "can be 
customised to meet each 
retailer’s trading environ- 
ment.” " 

Apart from the customary 
keyboard, displays and cash 
drawer, each terminal on the 
Model 8000 supports a tight 
pen for bar code reading and ’ 
an integral magnetic stripe 
reader for credit cards—with 
an associated built-in auto- 
dialler to allow card 
authorisation. 

There is also an integral 
18 or 40 column printer and 
a choice of displays ranging 
from two single Uses (one for 
assistant and one visible to 
customer), to five or seven 

’ inch display screens. 
Microsell 8000 can be used 

as a stand-alone till, in which 
case a controller and data 
storage are built into it, or 
several can work together, 
looped into a controller. In 
the multi-terminal case the 
storage, which can be the most 
cost effective combination of 
semiconductor, Winchester 
disc or floppy disc, is con- 
nected to the controller. 

For larger systems, several 
controllers and standalone 
terminals can be connected 
via a communications pro- 
cessor, which in tain can link 

the whole system to a com- 
pany’s mainframe. More on 
092576 5933. 

Smuggling 
BRITISH AEROSPACE is sell- 
ing a new version of an X-rav 
system to detect smuggled 
g00ds' J_1

Lorries la£ten with cargo drive into a bay where 
the complete vehicle is X-rayed, 
contraband shows up on TV 
screens in an operators’ room. 

The good news is 

TERR ANTI 
Selling technology 
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WALL STREET; 

A dampener 
felt in Fed 
deliberations 
A CAUTIOUS attempt at an end-of-year 
rally was made on Wall Street yester- 
day, when leading stocks edged higher 
with the help of slight falls in rates in 
the bond market, writes Terry Byland 
in New York. 

However, turnover was light pnd both 
sectors of the market remained prey to 
nervousness over the likely outcome of 
today’s meeting of the Open Market 
Committee of the Federal Reserve 
Board. 

The Dow Jones industrial average was 
up 2.44 to 1,24451 at the dose. 

Some bond market participants be- 
lieve the Fed may decide to tighten cred- 
it policies now, rather than wait until 
next year when the presidential election 
campaign will be in full swing. 

■ It is thought that the Fed will find it 
more difficult to draw in the monetary 
reins after Congress has returned from 
the Christmas break, and the political 
organisations are bracing themselves 
for the opening, of the presidential pri- 
mary campaigns. President Ronald Rea- 
gan is expected to announce his election 
decision early in the new year. 

’ The stock market was slow to make a 
start yesterday, but prices began to 
move up at mid-morning as bonds re- 
couped the minor falls chalked up late 
cm Friday after the confirmation of a 
$5.5bn gain in Ml money supply last 
week. 

Transport stocks looked a shade bet- 

ter but utility issues, battered by the 
fear of higher interest rates ahead and 
by continued problems over nuclear 
power reactors at Long Island Lighting 
and other utility power stations, re- 
mained uneasy. 

The onset of the Christmas season cut 
down the flow of corporate reports. An 
early feature was the cancellation of the 
proposed purchase of Tymshare by 
McDonnell Douglas. Both stocks made a 
delayed start to trading, and Tymshare 
faced heavy selling orders when they re- 
turned to the trading floor, to lose 54% to 
520%. McDonnell returned at S58, a 
shade firmer, in line with the rest of the 
heavy industrial leaders. 

Greyhound added S% to 525% as the 
outcome of the vote by its striking work- 
force was awaited. Greyhound also an- 
nounced completion of the sale of the 
Armour meat products business, which 
resulted from the company’s resistance 
to the industrial dispute. 

With the vesting date for the new 
stocks now only three weeks away, the 
AT&T stocks continued to bead the ac- 
tive list The old stock, at 563%, eased 
5%, while the new stock was unchanged 
at 318% on slightly less business. 

IBM gave a strong lead, gaining Sl% 
to 5122, but turnover was relatively light 
for the market’s bellwether stock. Gen- 
eral Electric added S% to S56, Eastman 
Kodak $% at 574% and Honeywell $% to 
5136%. 

American Express, 5% higher at S31, 
extended its recovery from last week's 
shakeout 

The credit market braced itself for the 
heavy weight of Treasury funding now 
due over the holiday period. Dealers be- 
lieve that the problem of absorbing the 
Treasury’s needs will be magnified by 
an unwillingness of major funds and in- 
vestors to reopen inventories now closed 
until the new year. 

The market must face $29.3bn in Trea- 
sury funding this week, and then a fur- 

KEY MARKET MONITORS 

NEW YORK Doc 19 Pravtoin Year ago 
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ther S15bn or so next week. Fortunately,' 
borrowing calendars in both the corpo- 
rate and municipal bond sectors are now 
light until the end of the year, but there 
is still a certain amount of disquiet over 
the size of Treasury demands. 

The chief test will come next week 
when the authorities seek to sell four 
and seven-year notes and 20-year bonds. 
With investors hurrying towards the 
short end of the market, these longed 
dated issues will be difficult to place. 

But the view of the Treasury is that 
the credit market has been given 
enough time - since October - to over- 
come the difficulties. 

The Treasury gave further help to the 
short end of the market yesterday in the 
form oi 52bn in customer repurchases 
when the Federal funds rate stood at 
9l,At per cent 

Treasury bill rates opened a shade 
higher at 9.11 per cent for the three- 
month and 9.24 per cent for six-month 
bills. Later the three-month bill slipped 
back to a discount of 9.04 per cent, 5 ba- 
sis points down on Friday, but the six- 
month bill, at 9.27 per'cent discount, re- 
mained 5 basis points up. 

The key long bond at 100 %: was Vn up 
and yielding 11.98 per cent 

LONDON 

New York 
talk adds to 
festivities 
THE RUN-UP to the Christmas holiday 
began for London equity markets in 
quietly festive mood yesterday. Most 
blue chip industrials found genuine in- 
vestment demand lacking, but this 
failed to stop the FT Industrial Ordinary 
share index attaining an all-time peak, 
up 2.8 at 762.1. 

Bo water provided the base for the as- 
sault, closing lOp better at 253p, after 
256p, on buying fuelled by a suggestion 
that the group is to receive a U.S. re-rat- 
ing and could be high on American in- 
vestors' new year lists for the ADR facil- 
ity. 

Elsewhere, Britannic Assurance’s 
agreed offer for Midland Trust prompt- 
ed a jump of 65p in MT to 200p, while 
talk of a UJS. predator entering the bat- 
tle for Eagle Star lifted that insurer 8p 
to 728p. 

Gilts took heart from sterling and 
gained ground in thin trading. Longer- 
dated stocks recorded gains ranging to 
%, but shorter maturities were only 
around % dearer. 

Details, Page 23; Share information 
service. Pages 24-25. 

SINGAPORE 
WITH NO NEW factors to sustain trad- 
ing, volume fell in Singapore and the 
Straits Times industrial index eased 0.98 
to 982.51. 

The recently listed Chuan Hup Ma- 
rine was the most active stock and it 
closed 1 cent ahead at S52.69. 

United Industrial Corporation, which 
resumed trading after being under sus- 
pension since November 22, was also ac- 
tively traded and finished 9 cents firmer 
at SSI.52. The company announced the 
sale of its wholly owned investment sub- 
sidiary, resulting in an extraordinary 
profit of S$19m for the group. 1 

Elsewhere, industrials and finances 
were mostly lower but hotels and pro 
perties were little changed. 

HONG KONG 

A SLIGHTLY easier mood emerged in 
very quiet Hong Kong trading and the 
Hang Seng index slipped 3.52 to 85725. 

Among leaders, China Light fell 10 
cents to HK511.60, Hongkong Land 2 
cents to HKS2.85 and Jardine Matheson 
30 cents to HKS11. Swire Pacific “A" was 
down 10 cents to HKS1420 and Whee- 
lock Maiden “A" 2 cents to HKS2.90. 

AUSTRALIA 

THE SHARP FALL in the bullion price 
and an easier market for base metals 
left the mining sector easier in Sydney. 

However, the industrial sector re- 
mained bullish and the All Ordinaries 
index ended 0.4 lower on the day at 755.7 
in moderate turnover. 

Market speculation about takeovers in 
the oils sector saw Santos - one of the 
rumoured bidders - 18 cents ahead at 
A57.78, while Claremont was also well 
supported, adding 8 cents to AS2.03. 

SOUTH AFRICA 
LATE INTERVENTIONS from abroad 
to cover short positions assisted Johan- 
nesburg gold shares in maintaining a 
fairly unruffled reaction to a weekend 
bullion price retreat 

Randfontein shed R1 to R164 after 
R163, but Kloof held at R55. Anglo- 
American dipped 50 cents to R19.20. 

CANADA 

DIFFICULTY was encountered in estab- 
lishing any clear trend in Toronto, with 
weakness evident among the oil and 
property sectors. Turnover was lively, 
however, and many morning losses were 
later recouped. 

Utilities bad a good Montreal show- 
ing, while both industrials and banks ap- 
peared lacklustre. 

TOKYO 

Poll result 
punctures 
enthusiasm 
THE RULING Liberal Democratic Party 
(LDP) setback in Sunday's general elec- 
tion sent Tokyo stock prices plummeting 
yesterday from Saturday's all-time peak. 
Losses were seen across the board in the 
morning session, with blue-chip and 
speculative issues leading the decline 
before a large number of stocks re- 
couped much of the lost ground in the af- 
ternoon, writes Shigeo Nishiwaki ofJiji 
Press. 

The Nikkei-Dow average, which fell 
187.16 points in the morning, made a 
gradual recovery in the afternoon to fin- 
ish the day off 81.47 points at 9,484.17. 
Volume totalled 251.19m shares, com- 
pared with 430.66m on Friday's full-day 
session. The selling, although hurried 
was unexpectedly light. 

The stock market had resumed its 
advance last Wednesday on widespread 
expectations of an easy victory fay the 
LDP in the election. The Nikkei-Dow 
reached an all-time high of 9,565.64 on 
Saturday after a four-day gain of more 
than 180 points. 

The unexpected heavy loss of LDP 
seats in the Lower House sent stock 
prices into a tailspin in the morning on 
small-lot sales and dealers' sacrifice sell- 
ing. 

The afternoon rally came on dealers' 
renewed buying and investor repur- 
chases. This was based in turn on pros- 
pects that the ruling party could scrape 
together a majority by allowing some in- 
dependent electoral victors to join the 
party on top of the 250 seats it won, even 
though it failed to obtain the simple ma- 
jority of 256 seats in the 511-seat Lower 
House. 

Prominent among the losers were 
blue-chip issues. Fuji Photo Him lost 
Y70 (down Y90 at one stage) to Y2.010, 
NEC Y30 (Y80) to Y1.420, Matsushita 
Electric Industrial Y50 (Y70) to Y1.870, 
TDK Y20 (Y300) to Y5.350, and Toyota 
Motor Y30 (Y70) to Y1.440. Sony, which 
plunged Y140 at one time, rebounded 
sharply to Y3.480, up Y30 from Satur- 
day’s close. 

Speculative issues suffered small-lot 
selling across the board. But JEOL ad- 
vanced Y61 to Y879 on foreign buying. 
Centra] Glass also climbed Yll to Y321, 
and robot-related issues gained 
strength, with Nachi-Fujikoshi rising Y4 
to Y541 and Yaskawa Electric Y5 to Y600. 

On the bond market, the defeats for 
the LDP and the yen's slide against the 
U.S. dollar forced investors to the side- 
lines. The yield on the benchmark 7.5 
per cent long-term government bonds, 
maturing in January 1993. consequently 
rose somewhat to 7,465 per cent from 
Saturday's 7.445 per cent 

Tokyo 
Nikkei Dow index 

Mey 16.1049-100 
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EUROPE 

Frankfurt 
answers 
buyers’ call 
A SLOWING in the dollar's rise, with 
confidence drawn from Wall Street's 
slightly firmer close on Friday, gave en- 
couragement to investors in most Euro- 
pean centres. 

Some bargain hunting after last 
week's declines helped Frankfurt ahead, 
and the Commerzbank index recorded a 

•10.4 rise to 1,018.3. 
Siemens was in demand, touching DM 

380 before settling to close up DM 5.40 at 
DM 379.40. SEL, which with Siemens is 
expected to benefit from the digitalisa- 
tion of West German telephone ex- 
changes, gained DM 7.50 to DM 324.50. 

Banks made gains, with Deutsche DM 

3.10 higher at DM 31B.B0, Dresdner 
adding DM 2.10 at DM 165.90 and Com- 
merzbank DM 2.50 ahead al DM 164. 

Insurer Allianz rose DM 15 to DM 609 
os investors awaited the next move m its 
contested takeover bid for Eagle Star of 
Britain. 

Foreign buyers returned to the chemi- 
cals sector, taking Hoechst up to DM 177 
before it cased to close DM 1.50 ahead 
on the day at DM 176.20. BASF rose 60 
pfg to DM 166.70, Bayer 30 pfg to DM 
166.80 and Sobering DM 3.50 to DM 358. 

Bonds continued the steadier tone 
which began on Friday. Banks were ac- 
tive buyers of short-dated issues, al- 
though volume was restricted with in- 
vestors holding back ahead of the year 
end. 

The Bundesbank sold DM 20m of pa- 
per to balance the market after DM 
16.7m of purchases lost Friday. 

A mainly quiet, but firmer, Amster- 
dam was dominated by the weekend an- 
nouncement that Philips and a consor- 
tium of European banks plan to tuke 
over Grundig of West Germany next 
year. 

Philips rose 90 cents to FI 43.30, but 
other internationals were mixed. Banks 
and insurers gained, while among pub- 
lishers, Elsevier firmed FI 8 to FI 479. 
Oce-Van der Grinten added FI 2.50 to FI 
232 after a FI 234 opening. 

State loans were unchanged to slight- 
ly higher. 

The compromise agreement between 
the French Government and the Peu- 
geot motor group over the future of its 
Poissey plant gave some encouragement 
to investors in Paris. 

Shares ended mixed to firmer, al- 
though Peugeot dipped FFr 2.50 to FFr 
200.50. 

Jn a steady Zurich, chocolate maker 
Lindt, which added SwFr 100 to SwFr 
10,000, was at its highest level for sever- 
al years. 

Continued on Page 22 

ARGENTINA 

A WEEKEND announcement that a fur- 
ther tax on Argentine shareholdings is 
being planned prompted swift mark- 
downs of some 35 to 40 per cent in Bue- 
nos Aires stocks, as the exchange 
opened to an angry response from pri- 
vate investors. 

At one stage trading, disrupted by 
members of the public, was suspended 
for almost half an hour. Many of the 
panic sellers were said to have unde- 
clared assets in the market 

The Ebic banks bring 
strength and 

experience to your 
financial operations 

Over the past 20 years, the Ebic 
banks have been co-operating 

with each other in order to offer 
services which are both innovative 
and dynamic to their national and 

international customers.Their 
expertise has benefited small, as 
- well as large businesses, impor- 

ters, exporters, international 
organisations, states and.'indeed, 

governments. 

Through their interbank coopera- 
tion, their international networks 

and their common investments, 
the Ebic banks can assist in a 

variety of financial operations. 
These include business loans, 

export f inancing, euroloans, 
foreign exchange risk coverage, 

eurocurrency issues, project 
financing, mergers and acquisi- 

tions and many others. 

Specially created by the Ebic 
banks are a number of common 

investments in which either all or 
.the majority of the member banks 

have important holdings. 
In Europe,for instance, there's 

European Banking Company SA 
Brussels and European Banking 

Company Limited in London which 
together, as the European Banking 

Group, wholly-owned by the seven 

Amsterdaro-Rotteniani Bank 

Banca Cornmerciaie Italians 

fteditanstaft-Banlnreveiit 

□ 
Deutsche Bank AC 

Midland Bank pic 

@ 
Socicte Generate de Banque 
General? Banknuatsdtappq 

Societe Generate 

Ebic banks, offer specialised 
services throughout the world. 

In the States, there's European 
American Bancorp (EAB) with 
subsidiaries in New fork and their 
affiliates and branches in 
Bermuda, Cayman Islands, 
Chicago, Los Angeles and Nassau 
(Bahamas). 

Then there’s European Asian 
Bank (Eurobank). Headquar- 
tered in Hamburg, it has branches 
in Bangkok, Bombay, Colombo, 
Hong Kong. Jakarta, Karachi, 
Kuala Lumpur, Lahore, Macau, 
Manila, Seoul, Singapore and 
Taipei. 

Ebic banks also have important 
participations in European Arab 
Bank in Brussels, Cairo, Frankfurt, 
London and Manama (Bahrain), 
and in Euro-Pacific Finance 
Corporation in Brisbane, 
Melbourne and Sydney. 

If you’d like to take advantage of 
our financial strength and experi- 
ence, and would appreciate 
further details, then just send 
your business card, marked 
"Information on Ebic" to the Ebic 
Secretariat, 100 Boulevard du 
Souverain, B-1170 Brussels. 

European Ranks International 

Europe’s most experienced banking group 
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240 59 7 4(09 *0% 

p/3 75 11. 2W0 35 
peea £9 3 96% 

50 £7 8 61 18% 
22 B 33 82 40 
56 17 18817 33% 

IX 39 9 2KJ 31% 
JSB 23 U 1 20% 
30 1.7 16 9 52% 

s.50 11 31 W46 45 
2 80 ID 3435 25% 

1.15 5J 47 139 19% 
12 195 37% 

33 23% -% 62 42% 
25 S + % 42% 27% 
14% 14%. 20% 13 
10% 11% +% 100% 53% 
9% 3% 
19% 20%. 

dZ7% 87% -% 30% 9 
27 27% +% M% ^ 

27% 27% -% ®% ffl% 
25 SSI, +% 25% 20% 
20* £1% -V 52% 34% 
% 13-16 +1-1611% 3% 
10% 11 +% 44% 30% 
19% 20% +% 24% 14% 
X 28% +% 40% 24 
33% 34% +% ffl 17% 
X 26% -% 10% 9 
20% 20% +% 18% 8% 
29% 27V +% M% Z7 
18% 181, -% 49% 37% 
25% 25% -% 38 23% 
29% 29% -% »% 42% 
28% 26%. 39 35 
38% X% - % 40% 32% 
38% 39% +% 33% 23% 
58 59% -2% 20% 16% 
98 SB . 26% 21% 
24% 24% -% 27 2*1, 
23% 23% +% 23 18 
1% 7% +% 42% X 
40% 40% -% 27 24% 
MX. 24V 20% 
96% 98% -1% 17% 13% 
18% 18% -% 19% 14% 
39% 39% + % X 30% 

98 SB . 26% 
24% 24% -% 27 
23% 23% +% 23 
1% 7J, +% «% 
40% 40% -% 27 

18% 18% -% 
39% 39% + : 
33/, 33% + J 
30% 37% -% 
20% 20%. 
5t% 52 +' 
44% 4S +1 
2*% 25 +5 
19% 19% +1 

+ % 17% 14% 

-% 18% 1?V 

+ '? »% 
+ 1 1ft 8% 
+ % 28% 20% 
+ % 25V 17% 

36% 37% +%J30% 20% 

Q B g 

n 40 21 72 87 19 
X 16 II 711 X 
32 51 1293 18% 
32 12 23 17 26% 
22) 1320 2% 

p/53. 10 1(S* 
116 36 TO 16 32% 
20 10 20 478 20% 

16 X 13% 
3 9B 7 126 31 

n X 35 W 146 SB 
ISO £6 8 231 45% 

n2Ba 32 i 8% 
33 35 *1216 5% 

1 IB 15 X 55% 
X 29 227 £7% 

23£ 5 8 5 X 40% 
*184 SB 6 360 31% 

152 4 B 6 N 31% 
152 7 3 8 1564 20% 

p«76e 97 7 43 
pf2 88 M 89 20 
*1 92 75 13 13 35% 
£25 50 G B37 45% 

Df£30 11 2 22% 
pM22 11. 2 37% 

038 3 32 10% 
40 12 15 296 XV 
X £8 55 3 23% 

. 120 3.1 9 BG2 39% 
pax 57 134 41% 

48 1 5 23 51 31% 
.IX 3 13 82 11% 
*.78 3.0 22 508 26% 
*28 12 153825 23 
,05o 3 7 77 19% 
248 11.106 43 22% 

1 25 27 102 39% 
ISO 50 10 1966 31% 
<M> 53 u31% 

pf3X 57 20 58% 
1.15 32 21 813 38% 

322 n 
40 1 9 14 4 20V 

* W £1 11 775 241* 
Id 60 25 655 24% 

M640 9 5 1811 67% 
g£T8 2006 25% 

32 3 22 241 36% 
M7X 92 2191 85% 
n 72 18 13 113 40 
IN 4 0 14 4 40% 

pww 49 9 82% 
2 80 11 IX 33% 

PMOT 11 2 33% 
p/450 13. z40 33 
JJ/Z50 13. lira 19% 

2Sa 42 B 328 6% 
X 174 7% 

s 9 2397 18% 
X 22 874 27 

pIS 89 170 X 
pCSO 92 103 27% 
*3 11 171053 35% 

X 42 15 737 19 
128 36 W 9 33% 

52 12 26 5073 uZ7% 
SIX 5 8 8 62 >03% 
sS6 20 OtW 27% 
£08 43 14 588 48 

2 53 U 274 X 
140 3 0 13 2030 46% 
IX 4 5 24 143 4£% 
p/S 91 7 56 
244 43 9 195 56% 

9 13 494 25 
31 7% 

288 10 7 82 28V 
pan u /no 
pH 17 12 20 9V 
prl 46 H 18 11% 

1 J6a 44 20 261 31 
*1X 28 IS 2543 43V 

82 4 
156a 7 0 6 49 22% 

.10 15 170 R 
132 79 1318 16% 
£90 B7 7 133 33% 

p/247 1£ X 21% 
n .16 6 19 X 26% 
XII 32 18% 

SIX 44 9 586 29% 
.96 £2 18 338 *3% 

s X £1 X 1756 29% 
9.83 15 a 45 57% 

44 £7 329 16% 
.60 31 181 19% 

£16 11 4 17% 
152 44 11 873 34% 
IX 16 9 833 99% 

pi 56 81 1 6% 
pf213 10. 10 20% 

18% 18% 
37% STV 
17% 10 
26% 26% 
2% 2% 
10% 10% 
37% 32% 
19% X 
i:t i2% 
30% 30%. 
27 27%. 
<5% 45% 
8% B% 
5% K, 
55% 55%. 
27 27%. 
40 40 
311, 31% 
31% 31% 
20% 20V 

25% 25% 
44% 44% 
22% 22% 
37 371, 
lot, 10V 
31% 32% 
23% 23!, 
36% 39% 
41% 41%. 
31% 31% 
«% H% 
26% 26% 
22% 22% 
18% 18% 
21% 22% 

39% 39% 
31% 31% 
311, 31% 

aa 
9% 9% 
20% 20V 
23* 2*% 
24 24 . 
67% 671- 
20. 25V 
35% 36% 
64% 64% 
X!, 39% 
40% 40% 
82% 82% 

19% 19%. 
5% 8 
71, 7% 
17% 17% 
26% 28% 
55% 56 
2Sj 27% 
23% 25 
18% 19 
33/, 33% % a 
27 £7%. 
47% 48 
37% 37% 
45% 46 

a 
55% 56% 
241, £4% 
7 7% 
28% 281,. 

11% 11% 

23% 31 
42% 43% 

SW. 22% 
8% 5V 
16% 16% 
32% 33% 
21% 21% 

25% 26% 
18% 18% 
28% 29% 
4S% 43%. 
28% 28% 
57% 57% 
18% 16/, 
19% »% 
17% 17% 
33% 34% 

fZMomfi 
High Low 

28% 21% 
56!, 4-, 
«% 9 

13% 9 
62% 41% 
47% 40 
64% 54% 
22% 13;, 
40 30% 
56% 38:, 
37% XV 
65 55 
4C1, XV 
47% 36% 
sn 19% 
IC7 56 

24% 11% 
27% 13% 
10% 8 

U% 6? 
60% 45 
35% 14 

285: J1 

33% 21% 
4H, 32% 
19% 12% 
34 a 
40 30% 
78% 56 
52% 45 
78% 57% 
81% 58 

, 105% 78% 
35 X 
16% 14% 
46% 30!, 
BT-, 75% 
96V 921, 
«% 25% 
62 40 
26% 20% 
15 6% 
33% 25V 
25% 17% 
23 16% 
63 X 
*% 541, 
20 11% 

16% 14 
22% 18% 
36% 20% 
32% 20% 
39% 11% 
36% TB% 
57% 45% 
37 22 
65 13% 
45% a 

fi St 

Slash Dw. flfl E IQOsH^i 

Chndn 43 15 2 225 27% 
Qynl pueo e2 28 56 
CWnSp 40 JS 21? 15339 I’% 
OianCo 1 Id 7 :r. 
Oar. wi 87 4% 
dian pii« 17 » iC5* 
Cn«e 350 73 i 1317 a 
Das* ptt2S « :« 4i 
erode p*575e H 21J 3 
Cha/sea 56 *2 7 50 15% 
Chcmed 135 38 16 ZTl 26% 
cwrr 324 72 
Cfutr prior 62 
cmr caet* it 
CtasVa : 16 29 
DwsPii 184 4 8 
CtrtW 
Cue* 
OaMi sf 
i>PnT 
OILFLU £0 41 
ChnaC *(« 19 
<>3B pf 1 39 
Ovum 
Chroma 
Chrm tH 5 95 
Chrydr 
Oiyn pC.75 >2 
Oven s J3 31 
CmBefl £92 73 
CrnGE 2.16 17. 
C«iG M 4 15. 
CnG pH 35 15. 
GnG pi 9 30 16 
CnG p!7 44 17. 
CnO pi 328 15 
CciG pt9S2 16 
CnG ptl£52 16 
CmMt 72 21 
Cvcus n 
QBCTP IX 53 
Cnxa p/G9«« 83 
Ora PIA1430 16 

3 24 72 5 223 *5% 
pfl0T 62 4 3C% 

piSBt* 11 270 54% 
: 16 29 33*2 39% 
184 48 H 407 36 

73 luTZ 42 
(2 14 &'-* 

31 1 49% 
2i nr. 

50 41 2 :95 12% 
s 4« i9 51 4J 25% 
pf 1 99 t 10% 

90 iL, 5i» 

pi 5 95 r- ST? 
16 3433 27% 

pC.75 12 1371 2S, 

s 73 31 12 775 21\ 
292 73 B 2 40 
£16 17. 4 2373 13 

pi 4 15. 1480 27 

pi 9 30 16 2720 56% 
p/7 44 17. Z3X 45% 
pi 929 16 :3M 56 
PI9S2 16 £50 £5>i 

ptl£52 16 3 X 
13 21 95 XV 

n 12 99 15% 
IX 53 5 2158 35% 

p/G9*« 83 645 78V 
IA143o 16 53 94?. 

1 X 4 S 11 10H 29 
M 2 33 2 80 

p12B7 11 157 26 
■72b fil 8 3| I*-. 
1 10 30 35 26 37 

1 4 1 T9 2U. 
£40 13. 6 3421 18% 

017 *0 13 1250 55% 
Cf756 14 760 G47, 

60 4 0 10 4S 1S% 
P&23 14. 174 1S% 
Pf184 96 4 16% 

104 39 8 537 26V 
32 31 10 34 25% 

a 30 11 12335 25% 
.40 13 8 371 31% 

£68 50 13 2233 55 
48 17 W*0 £7% 

S 9 2987 26% 
120 33 13 13 36% 
128 SB 9 3® 22% 

p«2S 11 ,10 33!j 

»"ge 1 
CLst Pri I t?Mw* 

Lr» tare Ccse High la* 

4C4 -t" I 
i 5*S -*%!», 

- ■■ 
*5% -% :3% 

?r-J v-’te'4 

hi -1 -I 
23’. _ I r-.. 

3!% - if: 

52% KV 
27% r% 2= 

27 % 29 
22 

f A g 

s. :::' 
C Z!-. 
23% - % 5C-. 

25% 25- 
79 -5. 64, 
SO. - 
38V - V *“% 
50 -1 o. 
W - i ' i 
l-’V . 

--s -- 
2+. -V :i-i 
:3% -% 

P.- Ss 

Q.v ra E lOOsHigh 

: -4 r rce i*:, 

■: ccc is:, 

54!; 54!, 
15 i!% 

26% 26% 
29% 5% 

S3i, K-- 
27% 

21% £2% 
33!i /f% 

— 
21% 11% CoFd a a 10 2 2*1 19% *9% 13% 

+ % Z71, w% CoPen 1 *Q GI no £3 S2T, 22% 
5*4 2ft Cottfnd 2a *3 5 1B2 51% 50% S1V 

OAGas 3cr a9 StJ 34 3s . 
+ % 54% so CmG* pf5« 11. 4 £1 51 Si . 

54% 51% CoOs pH B8e 35 2 53 53 53 
+ V 29% 23 CSO [43*5 40 231, 23 23 
+ % a 17% CSO pf£<2 IX 19 17V diSV 154 

>14% 100 CSO pi 01525 15 ,<D 99 C99 99 

2X 5* 21 882 49% 
52 28 21 67 18% 

8 42 9% 

C-C-C 
440,47.9 164 30% 
£X 45 11 650 85% 

, IX 10% 
M125 14 aim 9 

248 67 7 803 44 
Pi 275 98 48 29 

20% 20% 

47% 47% 
X 20% 
48% 48% 
17% 18% 
9% 9% 

IX 41% 
218 19% 

157% 114% 

38% 30% 
112 98% 

pM 10 41 37 26% 
120a 12 25 W% 
220 5 3 9 186 41% 

*128 75 6 73 16% 
S 13M 40 12 1870 26% 

1 33 21 X 30% 
n 11 389 13% 
92 3 5 13 83 28% 

599 11% 
25* 12 24 91 21% 
AO £1 511 19% 

g .48 413 24% 
n SO 27 8% 
pi SO 40 3 
2X 36 12 328 uG* 

gi 40 IX 41% 
gK 218 19% 

64 3 S71 96 
20 X 17460 139 

148 39 8 39 38% 
p&Sla 90 325105% 106% 

*56 £S 13 49 22% 
g 40 94 17% 

96 35 11417 27% 
220 38 11 116 57% 
i 32 12 12 137 », 
252 W. 8 701 24% 

pC£7 12 7 22 
£10 42X42 51% 
■ 95 S 19 40 10% 
IX 37 8 461 32% 
122 52 14 586 23% 
pi 2 50 2 40 

48 £3 9 111 21% 
1.12 1£ 23 17 9% 

32 2791 18 
jd£» 79 139 32 

ISO 31 1557 48% 
108 11 HJ 34 36 

4 5 4 28 680 75 
pttSO 12. 3 36% 

232 £6 9 422 35 
*25 3 a X 23% 

r 178 9 1 7 1781 19% 
£72 l£ G 957 ZZ% 

pl138fl.54 758 2SS, 
£06 99 7 283 20% 

p/450 12. zBQ 38 
pen ii. ao zs 
pC82 t£ zWO £1% 

zX 38 
:X 25 
zWO £1% 

152a 97 7 280 16% 
IB* 10. S 1578 18% 

pK 18 11 6 31 
196 13. 7 1065 14% 
M 56 9 « 15% 

*150 12 6 17 15% 
133- 15% 

78 87 7 75 B% 
s2GQ 11. 10 Sfi 2*% 

14 350 20% 
40 15 105 as 

29% 23% +% 
64% 6b -% 
10% 10% -% 
9 9. 
43% 43% + % 
2B% 28% -% 
9% 9V 
7T% 2'*, -% 
26% 26% -% 
10% W%. 
4G% 41% -% 
16% 18% +% 
26 26 -% 

2n »v 
012% O -% 
25% 26 -% 
11% 11%. 
20% »*■ 
19% 19%. 
2<% 24% -% 
8% 8% -% 
Z% 2% -% 
82 63% +1% 
40% 40% -% 
19 19. 
96 X . 
137 139 +IV: 
38% 38% - % 
W5%-% 
22 22 . 
17% 17% +% 
erv 273, + % 
57% 57%. 
25% Z5% -% 
24 34% -% 
£1% 22 + % 
50% 50% -% 
10% 10% +% 
31% 32% + % 
B% »% +% 
40 40 -v 
20% 20% +% 
9 9%. 
17% 17% 
31% 31% + % 
47 48 +1 
35 35 -1 
73% 73% -1% 
36% 3®, -% 
34 3S +% 
29% 29% -% 
18% «% +% 
21% 2T% -% 
251, 25%. 
20% 20% +% 
38 38 . 
25 25 . 
£1% £1%. 
15% 15% -% 
18 16 -% 
31 3t . 

VS, 15%. 
15% 15% 
8% 8% +% 
24% 24% _% 
20 20% + % 
25% 25% -% 
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42% 26% 
39% 31 
42 161, 

I'H 
60% 29% 
29% 24% 
a 24% 
16% 14% 

23% 19!, 
27 X 
71% 61% 
23% 17% 

37% 14% 
23 15% 
52V 
36 25V 
23% 17% 
67% 31 
27% 23% 
22 W* 
« 14 
2S* 19 
«% 37% 
46 33% 
S1V 39% 
25% » 
53 X 
61% 47% 
34% 23% 
21% 14V 
36% 27 . 
82% 43% 

2®, «% 
30% 20V 
321, 223, 
31% 22% 
31% 21% 

20V Ml, 
W% 13% 
32 22 
20% 13V 
38 28% 
X X 
54% 32% 
23% 17% 
40 35% 
2S* 17% 
51 4®, 
2SJ 18% 
63% 35% 
28% W% S2V 

25% 
39% 30, 
M% TI 
22V 12% 
16% 14% 
21V IS 
27% 23% 
25V 153, 
17% 11% 
90% 57 

IS* 204 

23 M% 
55% 40% 
9% 6% 
36 £2% 
57% 36% 
36 23% 

'g % 
38 27V 
39% 26% 
Si V 43 
66% 49% 
26% 16% 
50% 22% 
81% 46% 

* % 
i «% 2% 
394 Jft act, 20<i 
M7, 9% 

I 77% 63 
41% 18% 
30 17 
16% 8% 

< » 25 
19% 12% 

i 54 54 
82 50 
39V 21% 
(2% £7% 
19% 16% 
51 29 
15% 8 
47% 34V 
39 27% 
33% 27% 
37% 34 

16 1S% 
74 64 
ev s 
80 50% 
51 50% 
25% 82% 
26* £1% 
27 21 
84 19V 
271, 23% 

| 29 21% 
32% 27 
33 2ft 
19 15% 
29% m 
15% 10% 
29% 22k 
26% 18 
41% 36% 
102 68V 
138% 64 
88% 47% 
36% 21 
ft 2% 
22% 11% 
34% 80% 
34% 17% 
34% 15% 
48 29 
44% 29 
38% 8B% 

17% 11% 
25% 15 
19% 16V 
3ft 16% 
55 3*% 
37 30% 
47% 40% 
2ft 21b 
77% G8 
74 64% 
71% 61% 
28 23% 
34% 30% 
19% 70 
70 48% 

P1142 S3 1 87 
pi 150 13. 28 1ft 

pi 2 13 S 16V 
ptBB40 11 HO 79 
0237 11. 3 21% 
pf £87 1£ 4 2ft 
pi B 40 13 4220 64 

212 99 5 G 21% 
5120 39 W 710 31% 
*28 9 Z4 96B 32% 

lOe 3 19 08 32% 
17193 19% 
38 1281 41 

»M 35 12 X 33 
n 12 7 17 91 IS, 
IX £4 2218 Eft 
£60 11. 6 5 25 
£40 11. II 9 81% 
S40 £4 1074 17% 
IX 7 9 6 4557 34% 

p/465 12. OX 40 
pi 5 13. 3* 39V 
£33 47 8 595 4ft 
w, 71 2»% 

P*98e 19 40 50V 
IX 30 13 298 X 
£16 67 7 76 32% 
£52 17. 5 4910 15% 

PM50 It. 4480 .29 

CSO pf/HS25 W. 
Comtotn 3 53 
OntCn 184 55 
Gonna s 18 9 
GomMi *36 15 
Co/nor * 
CmwE 3 11 
CwE pM43 5 3 
OE pMSO 13. 
CWE pf 2 13 
0€ pS840 11 
CwE pi 2 37 11. 
Cw£ pf 287 1£ 
CwE pf B 40 13 
OiCS 212 99 
Oram 5120 39 
CPsfC *28 9 
Carnp^ .lOe 9 
CompSc 
Camn 
CbnAgr 114 35 
Canwr n 12 7 
CarnM IX £4 
ComCn £60 11. 
CnrMG £40 11. 
Came s 40 24 
CsmEd IX 79 
ConC pW 66 12. 
ConE pi 5 13 
GonFds £33 47 
Carfd m 
Corf plMe 19 
CnsFrt IX 30 
CraNG £16 67 
OraPw £52 17. 
Ofm OHS) 16- 
CnPw pf7 45 17. 
CnPw pf7.72 17. 
CnPw pf7 76 17. 
CM*w pr3W 17. 
OP** p*378 17. 
OPw pr 4 17 
CnPw pr}98 17. 
OP* pr385 17. 
OPw pr2X 16 
OPW pf£23 15 
OPw pr40£ 17. 
OPW p£43 17. 
CMCp 260 94 
C9C p(A350 42 
CfflKrp 2X 49 
O/Gp pi 2 90 
CntGp p/450 11. 
Condi 3 89 
Cnfl* pfi36e £8 
ContTW 194 76 
ClOan SO 13 
Comm * X 35 
CookUn 
Conor 15C 41 
Coop/ pCBQ 75 
OaopL n a 10 
CoprTi *36 23 
Ccprvs n28 il 
CopwM X 39 
Cp*4d M2 48 99 
CttOra .78 40 
Corrin 48 3 3 
ComG 232 34 
CorBfc 1 42 

COMM AO 1.7 
CoxCm 30 .7 
Craig 
Cram 1.60b 52 
Cnryfts 
CrackN £40 98 
Cn*N pi£ia IO 

CnnpKn 112 49 
OmnCk 
CmU 1 £7 
OZW pM83 9 4 
CrZal p/C* M 73 
CUbre * X £6 
Cuhnct s 
CumEn 2 £6 
Currtnc 110 O. 
CortW 120 25 
Cyefep* no 31 

2 53 12141 3e% 
184 55 8 268 33V 
s 18 9 13 2193 20% 
*36 1 5 19 27 £4% 
* 13 9*3 41% 

3 11 6 3187 27% 
143 S3 I 37 
IX 13. 28 1ft 

Si 2 13 S 16V 
HX 11 HO 79 
337 11. 3 2i% 

096 96% 
3!% 3ft 
ift 33% 
18% 19% 
23% 24% 
«% 

pf7 45 17. /320 45 
pf7.72 17 Z1440 46% 
p/776 17. ,1830 47 
pr3W 17. 81 21V 
pf37B 17. 34 23 
pr4 17 ffl 34 

pr396 17. 44 24 
P'3 85 17. 151 23% 
pr2X 16. ID 15% 
P<£23 15 27 14 
pr403 17. 33 24 
pr£43 17. » IS 

£80 9 4 11 337 27% 
P1A250 4 2 W » 

2X «9 11 103 53!, 
pi 2 9 0 33 22% 

pf450 11. 3 38% 
2 6 9 8 812 22% 

pH36e £8 « 4SV 
194 76 9 BM £1% 
X 13 11 1053 *5% 

* X 35 11 18 23 
1W 4% 

15C 41 37X11 3ft 
pOBO 75 151 3ft 
n 12 10 8 288 12 
*36 £3 7 371 16% 
n£B 18 15 IX 15% 
X 39 34 19% 

M2 48 99 9 2ft 
.78 40 14 134 1ft 
48 3 3 18 X 1ft 

£32 3 4 12 305 69% 
1 42 11 X 24 

AO 1.7 £2 9 2ft 
30 .7 16261 42% 

11 7% 
1.60b 52 229 31% 

X 126* 52 
£40 9 8 8 738 24% 

JdZia 10 X 21% 
1 12 49 11 9 23% 

12 48 37% 
1 £7 1577 37% 

pM63 94 21 43% 
ptC>X 73 3*9 62 

* X £6 11 9 23% 
s 46 76 *3% 

2 £6 330 77% 
1 10 ta. 12 9% 
120 25 12 4 48 

MM) 
X 41, 

£0 13 XIX 16% 
*11? 39 28 3*8 29 

,18b 18 XX 10 
35* 57 8 376 £7 

S 35 697 34% 
*2 711 2ft 

94 15 25207 ulft 
3 65 £1 14 1825 32 

2 75. 5 1230 TJ 
pl 7 70 14 ,1450 54% 
pi 797 15. IX 5ft 

* X 18 16 37 33% 
1 £6113 335 3BV 

164 99 8 242 18% 
.00 15 2027 41% 

X ft 
IX 33 13 157 41 
160 45 14 48 35% 

72 £0 13 412 36% 
124 4 2 10 125 2ft 
168 12. 6 1712 ID, 

pH) 32 15 /2X 63% 
0*7 88 15 z*10 53% 
p/7.45 IV /8370 52% 
p/796 15. 100 5ft 

prfliai is IS 22% 
PIQ3.13 1«. 9 22 
MP3.12 1& 2 21% 
P*B273 13 3 21V 
pfO3*0 14 12 23% 
plU342 14 25 23% 

Brt. 4 is. H 2ft 
pftM.12 15. 16 28% 

W228 IV 10 16% 
*72 3.1 13 64 23% 

64 49 i4 86 13 
Df225 87 3 26 

178 93 12S539 <9% 
pf 4 11 40 37% 
130 15 16 113 76% 

17 2283 71% 
12) £4 191832 5ft 
340 8.1 7 31 X 

29 ft 
94 39 57 1255 2ft 

0 12 543 13% 
256 12 7 608 22% 

66 S3 13 2ft 
34 15 10 228 16% 

s 84 23 13 1285 38% 
120 35 4 8 341, 
74 £5 14 120 31% 

IX 57 £52134 32% 
&M 13 £9227 47% 

X 3 5 104 U% 
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18V KV 
WV 10V -v 

& s» -1* 
21, 2-i 
3 3 
23% as, 4.1, 

W* 3 -v ft 3% 
5 5%. 
40 40 -I, 
12V 12V -V § 5 +,( 
12 «V 

TO* Si. 

Sv w, 
IV IV 
3-lfi 5-16 + V 
1BV 16V -V 

5V 6 + V 
*% ft Ei 

17% 17V + V 
3 3% * % 
32 32% + V 

ff. - V 
7V 7%- +% 
16% 17 . 
6V 6% ft 5V 
Si £ 
9-16 9-16 

+ % 

-V 

MV 20 2«, 

-V 
* V 

ft M, +V 
1% 1% -V 
27% 2®, * % 
»V *V -v 
sv 5% 
11 11 -% 
«V 11% 
1ZV 12V * % 
iov «V -v 
«, 10V + v 
IV 1% * V 
r, r-t -v 
5V 5V -V 
13V T3V -V 
6% 6% -V 
38V 38V -r7% 

127 2V 2J-T6 2V 

UUotA 

Hlflh -U* 

36V 15% 
38% 28% 
39 77h 

33% 
T»» 

15 

a. 
72% 
13% 
«V 

k 
38V 
»V 
16% 
46 
12% 

9V4 

% 
5 

7^ 

MV 
16 

ss* 27V 
10% 
24 
2B 

23*7 

SP 
30 
13% 
21% 
20% 
10% 

52% 
35% 

3 
it 

* 1-16 10 
S 2678 33V 3?% 32% -% 25% 

89 3V 3% 3% 4% 13% 
n 36 95 tv Vt ft A 

sv -% 

iff. 

308 23 
32a 35 

*7 
Q 
89 

2% 

a 24 a 
wt 77 6-, Oft ff. -% 22% 

145a 62 7 23% 23V av ♦% T2V 
g60a 01 5% 5 5% T% 8% 

40 47 30 ffl »% 8% -% 33% 
37% 12 23 15 8 ft SV 5V- 

22 y, 5% 5%- »% 
73 w, Sr S% 2 

341 25 17 8 TO, TO, TO, a 
17 nv 11% 11% -% 12 

1 Z71 "r 4% 4% +% 38V 
21XQ 0% B% + % 10% 

25 
40 16 127 
40 16 11 11 
s 7 50 

S32 13 15298 
69 

£0 43 8 B9 
40B 35 B 29 

3 

§ 
St & 
11% 

2*. »% 
25% 25% 
12 12V 
25V 25% 
Z% 2% 
12% 12% 

1 TV 11% 

+ V :i 
-% 

.15 7 

Bownc 
BiadNl 
Bcsndh 
Braacn gi80 

•% 
27% 

S' 
10% 
19% 
35% 
30 

3% 
3% 
4 
10V 

a ft 
i«V 
TV 
2V 
19 

a 
24 
3 
«V 
37% 

2% 
39% 29 
16% 7 

1-16 
1 
1% 
9% 
5% 
10% 

«* £ 
w, & 
10% 
7% 
OV 
KAt 

16% 
6% 

10% 

6 
w 
4% 
2% 
17% 

lf% 
5% 
7-« 
2% 
3% 

? 
2V 
5% 

23*, 

Stack 

Bon 
BmF4 
BfnfB 
&rf 
BoOtm 
Bucui 
Bus! 

Cffl 
Qfl 
CMCp 
CHS 
CMOHS 

CaigaA 
C«4PC 
CnfflE 
C*»ro 
Cameo 
Canqrt 
CUar 
ChOec 
CWine 
Calm 
CwnA 
Ca»oP 
TaO*. 

C*F4 
CUM 
CaatC 
Camani 
Cans 
CareSe 
Catee 
ChadU 
CfciioM 
QanpP 
OsMA 
cme 
ChnM 
04)* 
CWD 
&4tn 
CrcK 

P7 Sis 
Dw. YU E 1 DOs Hqp 

16 
29% 
31V 
3% 
3** 
4V 
*3% 

1 « 
88 30 9 3 
88 28 9 131 

(8 40 11 4 

(850 1Z 13 
.40 23 10 26 

C-C-C 
1158 

S/0 16 B 13 
83 

34 16 IQ 45 
27 25 

2 
SO 87373 4 

1 12 13 9 11 
n 001 11 7 1 

28 24 6 79 

90 24 
38 

*780 

112 
31 

n 8 27 
21 

nCBa 2 131 
f4 5 12 
i 671 10 7 27 
220s 7l B 

17 a 
s 1359 

13 
s» a 

l 75s 12 32 
20 21 18 33 
m 42 K4 

X537 
.72 5 5 25 1 

a20 T I « 1017 
a 20 11 13 5 

(8 75 T3 2 
120 6 8 40 2 
gs X) 
a .14 7 20 23 

74 31 15 44 
n 20 

29% 
12% 
5% 
21 
15V 

3% 
»i 
7% 
12% 

<% 
21 
22% 
32 ft 
10% 
41% 

Mi 

'1 
®7 
IV 
1% 

M* 
94» 
19V 
«% 
13% 
18% 
18% 
6 £* 
20 
r«*4 
10% 

*4% Gffsr * 10 44 8 20 224 22% 22% 
264 CtfVt pCSO B3 2 u» 294 30 
12 ClyGas 120 69 8 3 17), 17V 17% 
25 Ctirrm 1 41a 4 6 2 30% 30% 30% 
5% CMC 28e 36 11 20 7% n 
TOh Cteeat 60s 22 12 3 as 27% 2K» 
7 Ctausg s 46 26 17? 124 12% 124 
12% Ctapw 16 3 2410 17% 17V 17% 
S% Gogne n XI 122 HV 11 11., 
5V Cohu .16 20 165 «% K. ff: 
38V Conn B 40 2 48% ■«% «% 
24% CamAB 50 16 13266 32V 32 Sv 
12% CODlA one 12 3 13% 13V 13V. 
s% CWnorC 58 84 *a 5% ?k 

Compa 
CompO 
CmpC 
t>®Fa 
CaOn 
Conor 
Codec 
Conrty 
COnH 
Conoai 
Conq 
Coniodc 
Conroy 
ConsOC 
ConOO 
ffjanX 
•jCnlA 
CoraWS 
Cookkn 
Cara* 
CoraLB 
OiOd 
Onfrd 
Cretfc 
Cnanoi 
Cross 
CanCP 

20 2X114 32 
1027 

S 32 930 
n 2347 

23 30 
8 2 

381 17 49 
6 

a 13 64 
51 120 

wt 23 
£0 2.1 266 
.40 13 11 9 

39 26 
Ml 10 

406 
18.21] 116 

21 18 
13 
25 

20 .810X106 
2fir 34 10 271 

27 
,12a 11 15 37 

11 
120 37 1912 
£0 *2 53 26 

S% 
6V 
!0% 
8% 
u1T% 

«V 
22V 
6 
16% 

a 
2BV 
30% 
»2 

H) Ml 4% *% 44 + % 25 12 CwCPB 80 52 43 3 
13 18 23V 22% 22% -% 15% 74 Crown! 26 XI 10 21 
20 33 164 16V W4 + V 9% 34 CrateR 7 3*0 
20 73 

St 
16% 21 11% DymO 38 2 5 2S5 

9 2 27 27V *V 34% 23 Cube 36 IS 11 201 
97 2 

3> 
'i -V 27 >44 Ounce E 119 

9 21 14 13% -% 164 sv CuatEn 9 
9 35 MV 13% 14% -% 4 % Cyprus 1053 
25 43 

B 
22% 

B +1> 19 14V Cypr pll 80 11. 1 
37 68 

95 
9 7 

a 
12% 

24 
20V 
12% 

2*V -V 
20V -V 
12% +% *b 2% 

D-O-D 
DWG 35r 10 3 134 

132 A% ■»% X :s 18% 10% DaMEn 412 16 1023 
11 IB 16% 16 9 AV Damon 22 1 

312 '«% 18% w% -V 13% 6% Damson 16 67 
4# 2V 2 2V +V 7% 2% Dam wO 4 
9 30% »% 30% -% 32% 26% Dana pOJS 13 21 

Sk 
T% 
4% 
25V 
8% 
2% 
u10% 
16 
32% 
19 
15*, 
13% 

Si 
25% 
u27V 

3! 
1S% 

3% 
uMV 

S 

Vr 

- =v 
15% 15% 

5% 3% 
18 18% 

a a 
zk sv 

-% 

o? 
Ossa P>BM. 

Low QUMDOSS 

15% 15 *i. 
26% 3% 
3i 3i 
3% 3% 
3^ 9V 

* **» 
19V 16V 

-1 2sv a 
12% 12% -V 

5ft 5% -% 
20% 21 
15 IS *! 
3% 3%. 
22% 22% -V 
10V 1QV -V 
T-t 7% 
1”, 11V -% 
*\ -v 
2Bj 21 - l 
=2% =% ‘i 
31 31 -1% ft ft -i 
i®, HA, 
39% 41% -4 

% \ " s?a -4 
r-a 1% 
1% 1% 
lav 14% -v 
9% 3% -v 
*0% 13% -} 
a. A), -V 
13% 13% 
C171, 18% * ^ 
ai7% 17% - % 
6 6 
17% 17% -V 
12 12 . 
13% 19% - % 
23% 24V ■* * 
10% XU, -% 

* % 

. ♦ % 
a, av 
5% 5% 
M 20% -V 
8 6 -V 
1®* 77% * % 
6% 6% 

22% 22% 
6 6 -V 
15V 16% -V 
8% 8V +% 
4V *V 
28% 28% -% 
30% 30% 
8% B% 
V V 

2 J, 
34 34 
7% 7% 
4 4% 

25*r V 
7% 7V 
2V 2V 
10% 10% + % 
15% 15% -% 
32 32% 
18V 13 + % 
15% 15% -V 
13% 13% + V 

3% 

+ *! 

♦ V 
-V 
-V 

+ 'l 

-V 

12 Month 
Wgh Law 

31% 15% 
12% 8V 
tPt 5 

K 5 
16*4 12% 
M% 8 
34 3EV 

TV 
. 3% 

20% 10% 
a 
13% 
11% 

* 

32V 
18 
»5% 

11% 9% 
M% T% 
3% n 
62% 22% 

Pi 
7% 3% 
Mi 2% 
2®. 15% 
21% 8% 

15% 9% 
14% 71* 
K, 3% 

2* 
1 5-16 
26% 1? 
20% 10% 

’6% 10V 
ap* 13% 

17% B% 
15V & 
11 8 
3?% ai, 

&E 

6. 

SV 

7% 
13% 

8% 

i6% ev 
7 
8 
IV 

7 
9% 
2% 
13 
*> 

13% 
5% 
16 
2 
29% 15 
30% 22% 
15% 11% 
15 8V 
221, 18% 

£* 
31V 16% 
34% 23% 
W% 6% 
111. 5% 
6BV 31 
20% 9 
20% 13 
40% 19% 
6% 2 
15% 8 
43% 22% 

9% 6% 
14 9% 
23% 10% 
15% 5% 

Suck 
0BiPd 
Dawm 
Oftov 
CM»M 

Oath 
Diftl 
Wm*d 
Daw 
Dsyw 
Dasani 
DmCp 
CragA 

» 
C*9eon 
D^c 
Ware 
Cnodes 
Dans 
DomeP 
ftyna 
Dor Lias 
Dgw* 
Dtwney 
Cawa 
Meant 
Dunes 

DuWr 
DLDTM 
Dyrtrw 
Dynwr 

EAC 
E£CO 
Bata 
Easiga 
EcftoB 
EIAid) 

n sti 
Dry VM. E 100s 

*1 51s 

S 16 s 34 1735 29% 
10 19 10V 
17 5 *% 
1» 2 8k 

9 48 19 11 13 25% 
168 12 9 9 141, 

49 220 9% 
156 59 7 3 

n89i 12 K 2l 71, 
401 57 21 9 84 
» 33 13V 
n 16 38 ft 
n 15 6 B% 

riKe 4 5 *; IDV 
102 7% 

WI X 2 
s 30 5 1? 161 571. 

44 X 6% 
i3e 15 22 «% 

2013 Vi 
a ! ?1 25 

16 8 20 2190 20% 
33 29 15 19 111, 

U 3 
3a 

70 16 25 17 
v 139 

1330 

EvrJA 
EwtrO 
£«&» 

FP» 
Fatand 
F jamC 
FwPft 
FoBaa 
faantu 
FAita 
FWyne 
FotnP 
FflcGE 
FitGE 
Rago 
F1r£n 
FlaBclr 
F%Md 
Foodrm 
FoowU 
FordCn 
For*lC 
ForsIC 
Form 
FowmJ 
FmHt* 
FradEJ 

&B*1 

Ossa hn 
Yb E loot Hah Uw OnM 
i: 3 'jrl 19-. 19% 

25X 5. 5- 
9 

11 14 32 «r 4% A'. 
39AI Iff. ’8 
n is Iff- •SA Iff- 

s BIAS r 7ft 2*V 

so V- Tie 1% 
15 AS a* A Si 

483 i\ AV ft 
■h 35 Stk 

iv Kn 'n 
ft 10 2M. »% rilj 
65 53 ’■% 

r 2 i 
33 A1' ; a 

US LTV iN. zrt 

»VC3 r'i 
»H - 19-. MV 

*7 2». 3% 
91 5’, 
4? r. 

6 2’» X 
3: 19:3 3i 3if 
4 TJ !£) iyy i~ IS'] 

1= ST 11% ir. lift 
14 94 if-r 15 '*-1 
31 39 iff. 15 1*. 

e ’5 ■3% 13 
2i 14 6 9‘- 9% 5% 

M4-M 
3 2 14% 14 V T4V 
a -a 3- y.; 

?! 1« 134 ’3-t ’St Vn 
S3 4-. 4-r (i 

i: i« Vf^4 57V 

Uw 

-'» 

16% EJcAm 140 69 1 »% 20% 2ft -% 'f', s% Hrinc 86 6 
3% QecSa ii ‘ft 5 ft 6 Hmon X 35 ft 
ft E W ID 210 Iff. 9% 9% -% 20% 11* nctron IE I1SM 14% 
3% Erw^r 19 45 ft ft ft -s nMman 16 113 uT. 
% ErtMgi v 8= 1 ft % - V 14 ft HoffvCo 24 X i 12 65 TV 
3V EngMn TB 18 7% 7% 7% 35 2*1 HMml 10a 32 11 X 34 
1% EngvfiE S3 2U 1\ 2% + V :2% •A homH *1141 58 17 3078 21% 
2V Enr&nr 31 !\ 2% 2% •9 5V MniH HI 62 11% 
ft Ensn pT 19e 3 7 3 ft ft ft -V 15 ft MeuOTr iTBe 20 1290 ft 
7% EJOM 7 3 ft ft ft 13% ft HowiE n 43 11% 
37V Esper 1 11 IS 11 88% 88% 88% -% 1ft ft Houma M3 ft 
7 Espm n 7 8 7% B *% 37V 28 HubeS 124 3 9 11 61 32 
24V EM«C 7?e 25 8 5 28% 38% - % 31 ia HuaGn 10 22 lb 10 15 

’®S 
Euiav 4> 13 9 il 31 31 31 «■ % TO &A Husky 9 «5 80 a-; 

5-16 

r-i ?n!r -% 
•'% 1'% HA: 

•i ft 

26 12 ir 10 
441 II 65 53 

170 6 6 10 4 
.12 Si 21 2 

9-i6lmpGe ’?• 
66 6 7113-16113-16H3-16- 

Dig, 
F' Si! Cknc ftw 

Che VU E lOfettg* low DUMB Bose 

Ii 4i 3 r. J * 
14 

gi4 a 13 

6% 

jar 
lU IB 16 5J 
I nr 10 13 •? 

20 20 207 

PGEriA 
FuEpiB 
PCiitD 
ftitpiE 
KEp>a 
FilEsir 
BG£siI 
PiEonr 
PiiE 
PGEfJV 
POEPH 

Pauic 
PL3L;4H 
1-c.tpw 
PDEpiP 
PCipIC. 
PCfolU 
P3€s«L 
P0£p1> 
PI'JEPU 
ftitpH 
F-Cilm 
P«:i 
PKUI 
Poqp 
raCp 
Pam DAI 
F^r^l 
PanE 
PtaFim 
P'.iMU 
PTCIIJ 
PflWI 
SvnEM 
P*ftli 
PfCp 
PerRE 
Pemn 
Prnmi 

IC% 1.. 

«•% 

n r« J5'4 

I?101 t, 
2 4| 

30 >1, Jl., 
•\3 1 

4i 35 

173a 34 
1 .U 46 
;TI C 

»1A0 Fti 
2o i r 

gl 40 

Inspn 

|8 4 

Frcru 
FroniHd 
FrlA 

32 17 14% U% 1ft -V 6 1% hsSv 21 387 
14 10 29 19 1ft 1ft -V 

2ft + V 

1U 7-16 ungEn 313 
15 1 27% 27% 11% ft ImCiy g 40 M 

£3 16 15% 18 * % iff, 5 mrrtAe 77| 13 3 C9 
20 13% 12% 12% -% ift 5% Intmk a 1? 8 2S 

19 11 21 27 26% 26% -V 7% 4% W6.nl 06a 17 l9t 
28 238 »V 2ft 29% 4-V 2% 2 beBk wi 16 

18 12 9% 8% ft 
St 

ift 

ft 

imCni 20 11 12 260 
3 ft ft ft ImPwi .16 22 23 
=70 1)71% 6ft 71V +2 ft 2% ImPrcH 1 

.7 57 9 20 20 30 — -4 16% ft unDra 288 
A 5 20 20 20 . 24% 14% laws 18 M 

55 40 2ft 27% 27% 2ft 11% koepra 1419 
61 

44 14 25 
2* X 

2% 
ft 
2ft 

2 
8% 
34% 

2% -% 
9% +% 
25 +% 13% 7», 

■KKI 
JSCV1 SO 40 it 17 

££ 62 1 ft 8% ft 13% ft Jacsce £0 56 7i 
43 B 28 11% 11V 11% ♦ i 24), ft Jensen 7 6 
IS M2 ’ft 13V 13V 7% 4 Jatrm 49t 91 19 12 
50 5 ft 7% ft +% 11% ft John Pd 22 60 

G-G-G 
31 12% 

-V 12% ft GNCEn 2 12 12 12. K-K-4C 
-V ft ft GEJ«» locneo ft 3% 4 -% 12V 5% KTwtn 201 9 7 1 

'ft ft GB1 14 37 9>, ft 9% -% X 32% KnGs CMSO 13 210 3ft 35% 
ft 4 Gil 34 ft ft ft -% 1ft 4 KspckC 16 5% 5% 
27 1ft GJQ*C 9 14 2ft 20% 20%. 20% Ift ■m>Cp 20 IS 3 13% 1ft 
4 ft GaoyO 324 1% 1% IV 17% ft Keren n 66 ft B 
"V 3% Ga^J 201 ft ft ft -V 23 11% kenwn 80 5 0 1 18 5 16 15% 

-% 1B% ft GeanS »6 16 1ft 15% -v 1ft 10% Kaicnm 6n 4 1 22 7 15 15 
*h 7 «V Grmco 10 38 ft ft ft +% 13% ft KeyCo i«a 21 13 n 8% 1 u, 
-% ?ft 12% GDatn 572c 34 1648 21% 31% 21% A % 2ft 1ft KajPC S 16 S 42 983 IB 1 7k 
-* ft ft GnEmp 8 4V ft ft- ft 4 ijdoe wi 176 ft 5 V 

ft Gterta 2164 ft B ft A% ft 3 7 2 4 4 . 
+ %|20, ft GsrnO 520 11 20 5 18V 18 18 -% ft 3% Kmarli 1137 ft i ■% 

-V 

14% IK, 
26% 9% 
91% 53% 
30% 17% 

21% ?5% 

J* ? 

I? 3 = 

MSacR 
NenU 
HcsiLU 
NHwnp 
KtoxAr 
. -— — wnpi 
W>roc 
MVTtfM 
NYTm 
KMCC 
MMT 

M*pS 
News 
Ncnols 
NOeiinfl 

Kh 30 2C 1 
17l 50 £6 

261, ProsH 
Pras<d 

B56 7 5 5 3 
25 35 
13 6 
6 11 

Jit 44 12 13 tv a. -1- 
36 2ft PipCI 270a 78 

60 1 9 IB 6 4?r 43, 23% 14-, Pro.Cn 1 BO 96 1 
6 9 1 ft 1ft 15% -1, 20% 16% pgi pic:34 13 

X 84 7 5 M IS* 1'S HV HV 36 28% Pgi PIE4 3S 14 
55e 2C 12 X n% 21 *1 “% 26% 17 P31 p*D2 34 13 
140 17 If 141 8ft 83% 84% .1% 

28 t ; 
9 V -If 
’ft 

Ml, BV PuntaG 
w 2 

20 26 
» 32 2 0 19 8 

X 
ft 
ift 

re 
ft 
’ft 

2ft 14 Guebc g» 

R-FHH 
M44 11. 5 9 

21 
Ift- 
3% 3* TO,. 

ft + % | 
18% a-* RAI n fir 50 1 

V'j 

1 1 1' 

1!% U 

3&, ir, McnSg 1.? t 0 :r* 4ft 23 Perm. 
1*‘% bV >A<»m 43. Ac 11 13 ft Vi ?■> - A '7% Tim 

* i tz- 7% Mo jti X 17 6? 1? 1? - % e.« 2% Praia «*T 27? .i r/ 
■ *4 & ? 2 'V, :i% 15% 1^*- ft Fti.* 
“ 1 7ft M.nP *1B X U =1X Tg.. -V-; 1 16% 13% 
♦ 1 ft 7 HwiVV x> : s 151 Tg * 4 25 23 pO 33 14 11 2J'. *1." 

JJ% 14 Mipn£ 24 1» 12 *3l5 2’:| 2’ 2* % ft Pr*D ®> 1? t K. ?•-. :% 
Jff. Milage BO :i 15 .J 3»% 347 54-, - V ?r« ft PrcOPd •r" 

* V Hi ft McrHg 52 53 9 19 13 5% 3V - V 1— 1 
3% 33 MorP CM40 *3 . =200 14% 34., 34% +1% 14JQ ft FV»vGy I1F4 11:. 11 n% 

311, 5T4f3 13 ,1230 35-; 35-; 3i; *1 ft 5% fiWYa 
% Hom£ . 5 ft ft ft 21% PaW 

+ % 24% Ift MoogS 20 12155 2 ift 17 % 17% . % 
-V at 12 VX& XS 1 6156 33 171; ’7% 17% -% <ft PIPD 

12% Mig6-n I64e 11 l?4i 'fv 15% 15% - % •ir 1'. Pornm 42 1% 
-% ft Msmn 737 ft 3V »: V3-1 7% P>|Gm 

14% 1ft Hons S 20 19 17 21 13% IOV - V £’, y-i PM>A 
26 11% Mi Wen & 15 B7 ’ft 12% i?% -V 18% ft A 

if IDV 
3% 

Mo.Se 
Movei 

60 40 16 1 
6 

15 
ft 

15 15 - V 
6V iA. -% 

17 
eov 
17% 

ft 
3ft 

PijnSy 
PasiCa 

s 29 88 1? Ii:. 
60 10 22 10 60% 63 

M% 

w% T3> n 7 39 '5% ’ft B PoseP s f 5 141, 14% 
9 1 2C .*3 
30 3SSS 8% ft 

* :i 18 Myen n 48 2 6 12 1? 

N-M-N 

ulft 18% 18% ♦ % 25 
ft 
?% 

’ft 
ft 
1 

Pr»rO 
PiMifld 
PiamPs 

30 ’ 

1 
-■a 11% ft KlW n 11 78 

U, 
ft * % 
3% 2ft -1% 

ex, 38% Pr enH* 
■i Jft 40 232 12 6% Prasfl A 56 63 6 2 ft ft ft 

• t. 

>**% - 

IS, Is,. 
il « 2^ 
1»\. U'4 
2MS DA- id 

* i'n 

4% 

-S 

7i. 
4*1 4:1 
34% JM, 
18% 18% 
>7% 17., 
3)% 31% 
18% 18:, 
**, 6S 
24 24 

1fl% 13% 1C% 

-1-4 

tov -V . 
frV -%! Continued on Page 22 

NEW YORK STOCK EXCHANGE COMPOSITE CLOSING PRICES 
IZMao*- Pf Me 
High law Stock Owl TM. E 100* High 

Continued from Page 20 

C&ga 
QMPak. 

dm Own date 
12 
WBh 

117% 
37V 

Uw Stack 

12% PNBMl 
24% PPG 

Ft Si* 
CBv. YW. E 100* Mg% 

140a 90 1160 IS, 
* 128 37 12 1580 36 

Ii 3% WHOM 214 ft 4 35% 1ft PSA £0 27 118 22% 
32 1ft N, 25 £ 237 31% 31% 31% + V 2ft 1ft PSA dpfl £0 10. 8 18% 
6ft 53 Nil pf 5 74 25 68 B7V 07V + % ta 11% PacAS 1-48 12 20 Ift 
19% ft NMOCre SO 3£ 11 453 13% 13% 13V- M* 1ft PacGE *1£0 10 7 1158 'ft 
32% 2ft NMc£ 1 44 20 14 3860 22% 21% 21% +% Jft 20 Pacuo 316 83 7 115 Jft 
13 7% NWneS 74 ft 9% ft -% *1% 21V Paa.»m 1 4 1 24 138 24% 
30% 20 NFVe*l (SB 31 05 27% 27* 27*. 2ft 19% PacPw 216 87 7 1408 
20 &i N&em * 3E52 Iff? a% 1ft +% J1% ‘2ft PstP pCTS 13 11 23% 
43 2ft NSum *1X0 29 12 17 42V 41% •1% -V 3ft 28 PacP pH 07 13 10 31% 
in, ft HSani 45 1ft lb 16 -% 14% ft Phcfles ■Mr 1.4 64 Tft 
X 75 HnPw 272 97 11 1S7 2ft 28 28 . 2ft 1ft P«* pi 2 10 9 2ft 
141? TO, NevP pll 60 13 *60 >3 12% 12% -V 1ft PacSa 40 XX 9 88 '7% 
17% 1ft NevP pfl 74 11. =200 1ft 1ft -% 58% 51V PcTal *640 9 5 1821 57 

17% 
43% 
2* 
28% 

?% 
T3*, 
26% 
23V 
31 
16% 
16% 

' 62 
«% 
1»*I 
30 
321, 
35% s* 
52lj 
67 
21% 
22V 
3«, 
20% 
70% 
30% 
35% 
161, 
49% 
TS% 
22 

«% 
40% 
X 
39 
63 
72% 
81% 
49% 
8 
38% 
55% 
5i% 

» 
22'4 
26% 
47% 

73% 
41 
39% 
64% 

15% 
27% 

*>% 

MV 
19% 
HE, 
107 
TO 
33% 

171, 

14% 
M 

P 
15V 
191, 
6S*j 
5M3, 
i3V 
21% 
11 
9 
J51, 
6% 
15% 
M% 
» 
2* 
35% 
3*% 
44% 

56% 
t5*a 
lOV 
27% 
H% 
Bl%. 
20% 
28% 
fl% 
24% 
4*% 

a 
12 
29% 
33 
32 

63% 
70% 
22 
4 
6S\ 

33% 
20V 
19% 
MV 
32 
22% 
42 
29% 
10V 
«h 

2ll 
18 
57% 
56V 
17V 
14% 
15% 
88 
8SV 
89 
W% 

**wP 
N«P 
NavEar 
ACngEI 
NEnP 
H/Ftae 
MYSEG 
NTS 
NVB 

pox C ,5» 18% 18% 18%. 81% 30% P&mWb 80 1£ 6 641 

NWM 

NwttR 
NfMIA 

DUMP 
ifcaMpI 
NaWtH 
NbMpf 
MaMp, 
MaMpf 
MiaMpB 
MaWpf 
Itag9h 
Ncetat 
WCOfl 
Noeuf 
NcrtyEo 

Nora* 
NACoal 
NoAPW 
NEurO 
NoasUi 
NMPS 
MoSttPw 
NSPw 
MSPW 
N5Pw 
NSPW 
NSP- 
NorTal 
Ntfge 

pf19S 12 5 16 1ft 1ft -* 38% 1ft Panfic 1X0 39 10 72 30% 3ft 3ft 
a 40 34 5 35 11% tft 11% -* 25 1ft PanABk £2 28 7 13 2ft 2ft 23% 
340 88 7 133 3ft 38% 38%. 9 3% PanAm 5604 ft ft ft 

pQ 76 11 a 2ft 2ft 2ft *h 2% PWlA WI 219 ft 5% ft 
164 73 11 X 2ft 2ft 25% » 23% PweCC 2XD 70 9 1670 33% 32% 32% -% 
232 11. 7 222 2ft aa, 20% -% 7% ft PawPr 30 46B 5% 5% ft - V 

pi 880 13 *T10 S' ss as -1 2ft 12 Paprch 76 5£ 11 622 Ift 13% M% -% 
plATBa 32 200 2** 24% 24% -V 3ft 13% Partly s 331433 1ft 19 19% y% 

*50 33 10 T37 Iff] 15 15V ♦ V 13% 7% PartM .« 19 9*7 9 ft ft '% 
n 32 11 278 aft 2ft 2ft -V 37 19% PartH 104 11 24 271 33% 33V 33% 
»54e 32 IS M MV ift +% 2% «V PBrttPn 52 27 548 ift 1ft 1ft *% 
n<Ci 38 31 HV 11% 11% -% 2S% 15% taxn a 1 41 13 tea 24% 2* +> 

t 20 12 260 51* 51 51V -% ft 3V Patftat M52 4% 3% ft -% 
0% 389 ft a a +% 2ft 12V Pay*! 1.27 is 15»41 17% 17% 17% + % 

132 12 6 1856 ift ift 18. 24 «% P»yW> n66 32 16 TOC 17% MV 17% +% 
340 11 *50 27 77 27 + V 3ft 13 PtaCdt *« .7 19568 2ft 22% 23% +% 

380 13 *520 27V 2E% 27% -rlV 15V 7% Paabdy ao 15 17 170 13% TO, 13% -V 

4.10 13 zSOO 32% 3Z% 37% *1% «V 1% Pengo 431 ft 1% 1% -% 
4 85 13 *100 36V 3ft 36V _% •1% PanCcn 17 314 37V 36% -V 
525 13 zlfl 39% 39% 39% -% 1 106 71% PenC pr5X7 54 3 97V 97 97% 

610.13 =4100 46% « 451] - % 1 £r 
41% Nmnay . 2 16 39 10 1250 55% 55 55% -% 

7 73 M *100 57 57 57 + % 24% 2D% paPL 240 11 7 386 2’* ?l% -V 
139B 08 48 20% 20V 20% -% 38% PaPL pH 40 13 *130 3ft 33% 33% +% 

036 2 2438 iff. ifi 16 ■* 1* 40 33 PaPL 0U5O 13 *330 35 33V 35 +1 

aw 11. 27 495 
12 £ 23 568 

280 a A 13 330 
38 

8X00 63 7 18 
08 £ 13 400 
90 IB 12 43 

170 22 12 5 

222B 13 8 46 
138 11. fi 320 
150 10 9 606 
296 76 7 3281 

0*408 13 
P*410 13 
psao i? 
pf7B4 12 
preeo 12 

*40 10 
9 

1B0 22 17 469 

pMGO 14 
aC*2S0 13 
pt«40 14 

4*325 13 
dpr375 13. 

or 11 12 
pr 6 14 

0*8 70 w 
220 53 IBS 

pr 60 € 7 19 
22D 68 11562 

a SB 11 14 157 
I 10 8 166 

S 30 10 16 54 
162 4 4 143480 
50 17 3 808 

125* 13 8 7» 
*24 13 1621 

=50 83V 
14 22% 
*170 61% 
9 25V 
i 28% 
*50 SO 
*120 » 
*280 64 

«1V 
84 

S5 

NMStAr 
Nwrtna 
NwiP 
NwiP 
NwSlW 
Nonon 
Nonw 
Now 
Nucor 
MunS 
wmx 

Oaklnd 
DabtaP 
Ocrfet 
OeoP 
Oerf* 
Ceei> 
ODOR 

OccP 
Oaf 
Da* 
OeoP 
006CO 

£0 18 36 4X0 48 45V 45% 
268 55 79 574 49% 481, 4ft 

pC50 11. 1 21% 21% 21% 
eex 12. 

. 101 
TOO 
1 

19% 
2ft a 

2 57 23 346 £5% 34% 35. 
180 5 8 9 274 31V 30% 31. 
XBa 5 18 15B 98 57% 57% 

8 32 B 22 50 3ft 3ft 3ft 
32 XB 10 320 11% 11 11% 

40 23V Pane 140 51 MBS 28 
18 12% Parrti SO 37 1044 14 
£% 25 PWRS 130B 12 47 26% 
ift IS PetRa pn57 10 27 15% 
12 7% Pnrw n137e 19 88 7% 
44% 33 plow 81.16 3 2 M 4457 36V 
34 22% pnoffO 156 25% 

63V 63V 
22% 3% 
61% 61% 
25V 25V 
28*t 28% 
90 90 

SfV »% 
9% 9% 

2«V 28% 
9% 9% 
18% 18% 
27% 27% 
13% 13% 
28*, 3% 
15% 15% 
7=1 7% 

23% mas 
13% PWlaEl 
27 pn* 
30% phie 

W)6 93 .' 2533 <2% 61% ei% 

£W0-O 
Oft 547 

lie 63 18 1 
250 10 

pSEO A7 
pf-4 S3 

00.50 12 
PS 12 12 . 
PC30 13 3 IB, 

PI1S5D IS. 183106% 106% 
pfuse u. B 

pt14 14 *50 . 
l 40 9 114 

130 60 11 121 

5% 5% 
24% 24% 

a a 
7S% 75V 

18% 18% 

£3 
tfi% i2V OnoEd 180 W. B- 992 13* 13 13 

37% 3ft Orta pUM 14 =50 32% 32% 32% 

61% 51 OhEd pf736 15 X70Q 50 (W « 
28% 23 CWd nf350 15; 56 Z3% 322% 22% 

25% ncd pd32 15 M 2ft 2ft 2ft 
W* 13% OhEd pH£0 13 10 14V 14 

541, 80% OhE ptlOJB 12 ZltXI BT 87 
. 66 OnP (4804 W *100 5ft fft »% 

65 5ft OnP pfC7 60 il *6000 57% 67% 57% 

W. 16k OhP pkSXXT 13. 17 
Ss 

17 17% 

*29 63% 
*100 57% 
37W 2B% 
*1500 7% 

30% 
25% 

Df» H 
(AEB48 13. 
plD77E 13 

192 9 3 
pi 90 11 
132 4 4 13 432 
104 41 17 58 

. B-BQ 26 1814 
72 32 31 73 23% 

240 8 9 II « 28% 
192 94 £ 118 20i, 

48 7% 
76 27 1311 28 

17 310 14% 
104 21 11 32 4^ 

S 45 10 3625 43% 
- 60 33 IT 24- 13% 
s 5B i£ 15 1019 28% 

SO 29 lO HO 18% 
1X0 33 l8 635 *V 
168 4 5 « 37V 

. £* 17 B 39 38% 

63% 63% 
57% 571, 
20% 20% 

i 2 2S% 25% 
30V 30% 
22% 22%. 
26% Z8% 
20% 20% 

71, 7% 
7% 28 
14% lA 
46 49% 
43% 43% 
is ia - 
26% 29V 
17% 171, 
36% 36 
383, 371, 
37% 37% 

+ *i 

-% 

G9v PWE 
9% Pn* 
53% me 
r1 PNE 
m pn» 
72 PME 
88 PnC 
53% me 
12* PmtSub 
Sa PnMr 
»% PT*i 

. 29% PnAt 
17% PMVH 
BC PNft 
27% PMAw 
17 PtattG 
10 Prart 
23% Ptatqr 
18% Pienaar 
17% P»n<a 
21 ■ PtauB 
12% Pimm 
8% mrRsc 
17% PbnBn 
B* PBH»r 
25% PWSKf 
15% Pmum 
1B% Pogoftl 
23% Robnd 
15 ftmdr 
17% PopTd 
12% PtJrlec 
78 Pflitr 
13% Borffle 
18% PorG 
28% ft»G 
27% POrG 
17% Pome 
38% P0£1 
32 PMQ 

212 15 
ptaeo 14 
puao i4 
pH 40 14 
pH 68 TJ 

pf 7 14 
Pfl75 15 
pH 33 W 
pf785 15. 
pH 28 13 

011713 IS 
0IBS2 13. 
pCSO 15. 
pf790 U 

I486 30% 
2138 14% 
2100 zn, 
*50 31 
*100 32 
020 35 
2100 40), 
mo 591, 
UB 9% 
2340 54 
84 9% 
*1» 117% 
*100 72% 
<500 £5 
<920 55% 

14 14% 
271, zn, 

1J2 78 9 27 17% 
290 4 1 10 1836 72% 

sJ? 21 13 3<J 15% 
220 67 8 2338 33% 

80 19 a X 43 
wi 8 2i% 

XB 8 21 407 35 
"08 7£ 8 17 27% 

21 44 171, 

* 11 ICO 37% 
1X4 5S 11 1678 22% 
J5e IX 55 28% 
*se 28 is Stt 33 
30t 739 14^ 

.158 3 12 234 17% 
.16 7 IB 31 23% 

S3 ft 
S2Ji 12 17 10 32 

SO 19 12 144 2ft 
£1) 29 23 200 XI 

1 30 31 4K 33% 
B 33 16 17 128 20% 

32 16 114 2SV 
.40 25 8 16 

d*4 64 
541] 55 
17 17 
71% 71% 

155» 
32% 32% 
41% 43 
21 21% 

3*% 34% 
2S% 27% 
18% 17% 
36 37 
22% 22% 
26% 23% 
32% 32% 

a 

P&50 68 
LJB 12. 

(AGO 13 
PM40 W 
pH 32 14 

178 82 
0*450 12 
pUW 12 

*170 80% 
6 373 14% 

15 K% 
37 31% 
13 31% 

6 27B 21% 
*200 38%. 
ISO 33 

29% Ptti 
M 

a* 26 15 61 32% 32V 32% 

-V 13% 7% PnhP ' n 18 58 9k 
41 3ft 2ft Prwral 44 1 3 22*14 Aft 
-IV 2ft 10 pres* 3 JO XX 8 81 14% 
+ % 3ft 23% Pr*wk "40 6.4 M 60 38 
4 % 3ft 13V PWC a 3* 1848 17% 
-% 2ft 13V PrlrnM *12 8 20372 21V 

63V 5ft PrtdG 3X40 43 1QWI0 5ft 
17 9 M*sn 1 24 IB 21 IS 13 

-% 34% 2ft Prstar 140 4 4 97 32 32 

30% 3i% 
21% 21% 

38V 38% 
33 33 
91] 9% 
34% 34% 
13% 13% 
37% 37% 
17 17% 
20% 21% 

££ 
311, S 

70 49% 
8% 4V 
63% 40% 
101 91% 

I We «% 
'0% 5% 
26% 15% 

30V 13% 
37% 19% 
37 29 
85 52 
301, 20% 
33% 27 
12V 5% £* a 
a a* 
21% Iff, 
13% SV 
93 65% 
14% 8% 
571, 41% 
18% 11% 
27 3J% 
26 24 
13% 10 
17% 8% 

I 27% 14% 

% 

23% 23% 

9% »> 
32 32 
26V 28%. 
70% 28% 
33V 33% 
20% 20% 
Sv 25% 

50 33% 
21% 17% 
27V a 
63% 56% 
28% 13% 
38V 29% 
33% a 
20% 13% 

27% 26% 
K% 17% 

*?l 

50 

Dr*. VM. i 100* High 

184 10. 10 5«t Iff, 
peio 12. 4 17% 

2£8 17. 4 4316 17% 
P’3 50 15 =20 23 
PI104 14 2300 71, 
P*1 CB 1$. 21470 7V 
14715 15 =100 47 
p!944 15 *370 62% 
pfSJS 15. *780 5?i, 
(i960 15 *1060 tt% 
pt896 M *210 97 

212 16 4 931 13% 
(®75 16 *2150 IB 
pCBI M 14 17% 
OMJS M 4 27 
PQ75 16 7 »% 
pQK 16 X 23% 
P025 M 46 20 
pG *5 17. 157 21 

284 It. 7 97 27% 
2£* 11. 7 1000 24% 

pH 30 13 *1800 33% 
PG(8 13 *50 38% 
P017 13 8 18% 
pC<3 13 2 15V 
P(7B0 13 =400 60% 
POOS 13 *2fO 61 
p«E2 13 =250 7S 

11B 3% 
.16 21 54 53 7% 

12 6 8% 

176 13 * 150 1*V 
s 10 4 U 578 23% 

7 100 17% 
120 20 14 30 6l% 

13 521 B 
120 3 6 20 UTS 61 

pf9 56 10 MOO 99 
BOB 4 5 11 489 17% 

157 9% 
nlOe 6 10155 16V 

M% 52% 
62 CSV 

39] 26% 
23 23 
23% 23% 
19% 19% 
20V !ft 
26% 26% 
73% 2* 
33-4 33V 
36% 3ffi 
161, iff, 
18V 16V. 
58% 60 
60 61 
73% 73J> 

23% 23% 
17% |7ft 

S9V 60% 
95 99 
17% 17% 
9% 9% 
75% 16 

RBInd 16 S GS IS 
RCA 90 27 18 1717 
RCA pISS 11 =300 
RCA P» 4 51 29 
RCA pf 212 73 202 
RCA pf 3 66 U 10 
RIC s 20 17 1 62 
R1E so 30 16 57 
RabPw £4 30 11 559 
Rtarod BU 
Ranee 1M 54 20M 
Rarcn B4 43 IB 5 

44 £ 

Reeca 

15 440 
25 62 

36 
140 32 13 2439 

40 33 11 **4 
PC 13 94 41 

p!226t S? "AS 
140 12 9 20 

a 6*2 
X 19 22 187 

10 
190 

£0 18 15 4 
1713 

WI 236 
60 18 13 23 

152 12 7 241 
P12.12 11. 2 

5 
74 

RachC 
RepArr 
R»A 
RwCo 
Ratwv 
RNY 
RWY p*C3 13 13 
RNY ptA583a 11 

ReAon 

50 19 125 
164 5£ 6 441 

PC 12 68 IS 
32 20 S 225 

9 68 20 15 325 
70 

1M SB IS 1225 
£0 33 10 9 

£ 
a% 

10% Rsovd 40 2J 30 5192 ulb 17 17% 
45V rtejnhi 3X0 5i 9 T212 5ft 

?£% 
5ft 

101% Reyfn pf 10 102% 102% 
23% RfflMd 1 25 199 

a 

39 38% 
54 ReyM PI450 54 . 16 Bft 8ft 
Zft RcnVck M8 54 13 85 271, 27V 27% 
22 RwgafT 180 67 13 8 27 2ft 27 

a 
a% 
2ft 

TkeGrm 
RrtaA 
Rowlw 
RodUll 

1.60 30 20 as 
a 64 IB 14 680 

140 30 13 45 
IS 35 Mi® 

53k 
40 

& 

51% 

a 
4ft 

52% 

s 
M Rcoais 68 32 9 8W 21% 21 21% 
1ft RocnG 184 11 6 152 17% 17V 171, 

2ft Roam X16 69 1030 31% 31% 31% 
2ft (VM s ® 27 M 1D3& 32% 32 3ft 
36 flenm BIS 26 12S 821, E? 82 . 
14 Rofrm 8 113 34% 3ft 
Iff] Retain 27 77 12% 12 12% 
12% Rohr* .70 3 51X3 1218 U20V TO, 19% 
40% feknCsk 35307 51% 50% 51 

2% ftnacn 229 4% 3% 4 
10 Roper sM 21 1149 24% 

S5* 
24 

22% Ro*er 1 08 3 7 15 479 29% Eft 29 . 
9 Rowan 08 7 12 981 11% «% 11 
1ft RCCea 104 3 7 M 32 3% Wi 2ft 
3ft RoyO 282* 6 6 5 7S6 Aft 4Ek « 
ZSV Ritomd 72 18 IB 176 3ft 39% 39% 
1Z% RusTg S 76 4 1 8 37 19 ’ft ift 
X ftyantl 1 30 13 399 331, 32% 33 
•ft RMerS 108b 19 14 512 57% *1 57V 
19 Rlhff a 60 25 ID 147 24 2ft 24 

7% Ryrrar 16 25% 25 25 

3 Si 
47 27V 

W, 

15% 
s-s-s 

20 13 M 660 
2 56 MSS 

124 3 4 M 14 36% 
72 29 99 19 24% 

-k 

-% 

28V 28% 
10% 10% 

11% 12% 
43V 44 
Wi 12V 
22V 22% 
241, 24% 
11% 1iv 
12 12 
15V 15% 

S l 
33% 33% 
4 4 

IV 1% 

23% a% 
dSSVSSV 
Sff, 27 
30% 30%. 
29% 29% 

11% 11V 

31% 32 
i6% MV 

-V 

40V 19% 
iff* 12% 

3«% 38% 
24% 24% 

37% 17% 
1 31% 24% 

30% 15% 
3« ■= )B% 
76% 56% 

1 46V 30% 
34% 23V 
»% 231, 

, )&% '2% 
|». a% 
133 27 
I 21% 19% 

2iV ’7:, 
74 W. 

I aft i9v 
I AS 29% 

r?% IB% 
IS 9% 
42% 34% 
17% 14% 

44% 171, 

I 25% S2% 
I 2S<4 19% 
,48V Iff* 

21% 14 
121, 51, 

2S 
I 30 18% 

21V 13% 
Wl 8% 
13% 8% 

[62% 58% 
SV 12% 
19% 15% 

124 8% 
37% tt% 
47% 30% 

33% 16% 
28% 17* 

28% 20% 
31% 24% 

22% 13% 
11% 7% 
29% 21V 
26 18% 

31% 23% 

SeataG 

SCeCfl 
seufrCo 
SPHGE 
SHET1 
SoNE 
SouPc 
SoRv 
SeonCo 
S*iM 
Sefloy 
Seunalc 
SwArl 
5r«kah 

SwlFcr 
5wlGa* 
Sufiefl 
SbEra 
SadPS 
Spann 
SpecrP 
Sparry 

Souaiu 
Ecata 
5eny 
SSPrrf 
SIMM 
3100 
SiOM 
SuiOOn 
SifVcCo 
Sana 
Sartft 
Swim 
SbMSa 
SaufCn 
Siaego 
Swrem 
SBCCO 
SwCg 
SwmJ 
SlwWm 

Ft SI* 
0r». YW. E 100* High 

04 X 7 62 19% 
2i8e 99 OB 22% 
*24 t« M229 18V 

7 6% 
wr 82 5-18 
rJO 9 22 210 35 

sISO 58 8 376 26V 
s 36 1.1 M 110 3P, 

148 9 1 6 34 >6% 
1 16 12 » 10 
1 12 32 633 34% 

40 34 a 57 11% 
196 96 7 328 20% 
£«• es 11 ZB 10% 

l Jlc 16 IS 9% 
, 44 9 23 334 J3V 
184 6S 13 Ml 22 

1 33 14 899 30% 
132 SO IB 22 26% 
20 1 S JO 12 13% 

144 10 6 35 14% 
134 B B 1 15V 

pH28 13. 2 10% 
458 5% 

pn» w 56 10% 
180 4 5 10 753 37% 
104 23 12 4083 46% 
.12 8 41386 19% 

s £0 2 6 12 351 24% 
30 12% 

180 42 9 31 43% 
1 «#« 30V 

48 29 15 88 15% 
16* 5 5 13 87 28 

pH 46 15 15 10% 
pIB* 10 15 37 14% 
ptC210 15 7 14% 

42 16 IB 22 2S% 
*68 19 12 H7 36% 

5 168 12% 
s 38 1 6 » 105 2% 
a 80 29 13 MB 27% 

£2 12 14 663 43% 
152 <2 11 3338 371, 
224 4 5 7 257 50% 

J58 17 6 568 34% 
60 2 8 a 93 21% 

*48 14 15 87 35% 
B 72 34 B 782 *'% 

7 5 « 
s 50 24 M 100 21 

2 S 3 8 599 39% 
2e 63 6 6 31% 
60 22 14 288 27% 

5 60 2 3 12 50* 26% 
n 123 »•, 

154 JO 10 78 Iff, 
SO 2 8 31 1432 32% 

pf4<2 73 42 56% 
14 &t 11% 

iOs 4310833% 28% 
pr350 13 9 27 

«e 2 9 24 222 17% 
96 46 7*8 2r 

280 50 102543 f? 
s 90 20 12 13 40% 

88 2B 17 203 32 
155 SO 6 793 31% 
•16a 1 1 44 1104 i a, 
120 43 225 271 

3 94 a 32% 
pQ*0 12 10 20 

2 It 8 180 i&% 
pf250 13 1 20 

232 93 W X 25 
5® IX 11 73 40% 
108 46 7 264 2% 

178t 14 6 30 t2V 
380 94 7 5392 40% 
180 II 7 1875 i£% 
2a 8t 7 3 28% 

£.fii 74 4 116 36 
P*3£! ii 8 36 
*150 3 8 14 1001 39V 

pCGO 11 9 23% 
164 7X 10 46 22% 

* 94 ax ii aaa 38% 
08 5 27 470 1S% 
® 7 8 302 ir 

s 16 S 20 485 34% 
144 5 6 9 34 26 

80 41 9 40 19% 
35 15% 

120 10 B 112 12 
■660 96 3127 SBV 

52 25 14 W7 2D% 
174 90 B 227 19% 
S 48 2 4 1458 19V 

118233 27 
192 4X 14 838 46% 
TS2 3£ 11 28 39% 
16* 46 19 327 40 
144 32 14 503 

80 32 80 648 
*50 24 12TO 

* 13151 
240 72 7 30*3 34% 
280 59 B 2037 48% 
2£0 65 6 18S2 41 

40 24 18 366 16V 
*50 36 11 57 14 

84 3 3 17 482 26% 
I 35 17 2 28% 

IXOa 12. 79 10 
144 57 £15 26% 
.12D 28 £1217 4% 

76 4 2 15 47 TB% 
72 7 1 10 10 HP, 

112 42 12 641 27 
1X0 60 18 68 20% 
188 61 4776 28% 

$ 

-V 

-V 

-% 
V 

DTpe 
dost Piw. 

Uw Quota dna 

18% iff, -% 
21% a - v 
17% 17% -% 
a «% 
5-16 5-M 
34% 34% 
25% 26 
32% 32V 
16 16% 
SV 10 

34% 
11% 11% 
20% 20% 

10% 10% 

9% 8% 
48V 48% 
21V 21%. 
30% 30% 
28% 26% 
13% 13% 
M% 14%. 
15% 15V 
10% 10% 

5V S% 
iov 10% 
«7% 37% 
45% 45% 
15% 15% 
d»%23% 
12% 12% 

4?v 43 
Si 38% 
15 15 
27% 27% 
10 HJ. 
14% 14% 
14% 14% 
25% 25% 
36V 36% 
12% 13% + % 
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WORLD STOCK MARKETS 
LONDON 

Jobbers act 
to widen 
oil margins 
MARKET MAKERS oa the London 
Stock Exchange moved yesterday to im- 
prove their margins on deals carried out 
in oil shares an action which sparked an 
immediate row among the stockbroking 
community, writes John Moore, City 
Correspondent, in London. 

Costs for investors who buy and sell 
oil shares in London will rise as a result 
of the move in which stockjobbers, the 
market makers, will widen the spread 
between the selling and buying price of 
five oil shares in their dealings with the 
brokers acting on behalf of clients. 

In the now arrangement, the margin 
between the two prices will be raised 
from 4p to 5p on shares in BP, Britoti, 
Shell and Tricentrol. while on the shares 
of Burmah Oil the spread will be wid- 
ened from 2p to 3p. 

Mr Charles Hue Williams, a partner 
with stockjobber Wedd Durlacher, said 
yesterday that the move had been made 
“to take account of the extreme volatility 
in oil stocks- Everybody is disappoint- 

ed" 

Stockbroking specialists in oil stocks 
were particularly upset “We don't think 
it is really necessary," said one firm. 
They should have consulted with the 
brokers and institutions beforehand,” 
said another firm, which added, “it is a 
reflection of the present structure of the 
stock market that they can do this sort 
of thing." 

Brokers argued that the present se- 
paration of stockbroking and stockjob- 
bing functions meant that jobbers were 
largely protected from commercial pres- 
sures. They have just taken advantage 
of the current system." said another 
firm. It predicted that such actions 
would end when dual capacity, or an 
overlap of functions between the bro- 
kers and jobbers, was introduced. 

• The council of the London Stock Ex- 
change will consider today its final rules 
for allowing its member firms to set up 
international dealing companies in 
which outsiders will be allowed to partic- 
ipate. It will also consider its final list of 
outside candidates for five places on the 
counciL 

EUROPE 
Continued from Page 19 

The bond market was mixed, with an 
easier bias in foreign bonds, although 
domestic issues were mostly higher. 

Good performances by some holding 
companies and retail stocks helped 
Brussels higher. Among these, Copega 
rose BFr 85 to BFr 3,110, while Sofina 
added BFr 70 to BFr-5,270. 

In Stockholm, shares were broadly 
lower with many institutions having al- 
ready closed their books for the year. 

Botidon, which announced agreement 

with Combustion Engineering of the 
U.S. to form a joint company for market- 
ing and development of Bolidon's pig- 
iron production process, shed SKr 5 to 
SKr 372. 

Meanwhile, the Swedish parliament 
approved a 1 per cent turnover tax on 
share dealings, which will also be levied 
on foreign investors. But dealings in 
non-Swedish shares between foreign in- 
vestors will be exempt 

In Milan, renewed pressure on Italmo- 
biliare group issues pushed the market 
lower in thin trading, as speculators 
opened short positions for the new ac- 
count. Italmobiliare shed L2.220 to 
L36.750. 

AMERICAN STOCK EXCHANGE CLOSING PRICES 
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16 16 . 
23% 23% -% 
17% 17% -% 
11 11% + % 
S 5% 
5% 5%. 
18% i«% -% 
37% 37%. 
7% 6 +% 
10% 11 + % 
36 28% +% 
89% *3% 
8% B% +% 
29 29% -% 
lt% 12 * % 
12% 13% -% 
4% 4% -% 
5% 5% + % 
5 10% -% 
32 32 -% 
51, 5% + % 

IS. 
18 U -% 
16% 16% 

NEW YORK 
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12 Mans 
High law Sack 

age 
Pf Sis Ckaa Pm. 

On. YM. E 100s Higta Law Quote Dose 

Continued from Page 21 

B2% 33% 
41% « 
36% 17% 44 2 0 

;*344 14. 

9 169 63% 
16 22 

9 355 2T% 
16 24% 

9 355 21% 
16 24% 
37 5% 

16 8 Z7% 

er, 62% -1% 
31% 31% -% 
21% 21% -% 
24% 74%. 

«3% 23% 
21% 9% 

pi 2 10 1 15% 
S 26 5 24 433 52 

40 28 13 56 14% 

3 •% «-i -x 
S% 6% *% 
19% 19% -% 
5V., 51% 
14% 14% -% 

2% 5-16 
2S% 13% 

31% 31% -% 

5%* 5%* -% 

a a 
5% 5% 
15 15% * % 
2% 2% -% 
9% S% -% 

30% 101, 
42% 28% 
6 1% 

8 4% 

3%Tu**h s 
Triwc s 38 
TwiwC 2 
Twtft 
Tyter wn 

34 10) 
13 104 

IS. z» 
14 ZI30 
8 1235 

50 
464 

2 230 
31 
250 

6 9 30 
191 
28 

29 9 112 
71109 14% 
94 15 

4 176 
25 8 87 
53 7 B 

5 
3 

47% 47% -% 
11 11% -% 
28% 28% +% 
541, 54% +% 
3«% 34% 
7% 7%. 
3% 9%. 
<S% 3% -% 
9-16 9-16 -% 
1% 1% -4 
12% 12% + % 
1% 1% 

5-16 5->6 
16% 18% +% 
144— % 
7% 7% -4 

3%. 3% -4 

37% 38 -% 
S% 3% 
5% 5%. 

31% 17% Vasco J2 15 3)166 21% 21 21% + % 
16% 4% Vanoo 37 5% s% 6% + % 11 9% VQSTS* 120a 12. 63 1C% 10% IP. 
«% 26% Maccm 35 M 20126 33 32% 32% 
51% 34% Vein ctz.io 50 It 42 42 42 
43 36% v«S> 1*5 13 no a] 40 40 . 
66 57 Vs£P 1*7 72 14 59 57 57 -3 
81 71 VfP PS7S 13 z3SJ 73 73 73. 

Z% 22 VlfP 01290 11 SO 251, 25 25% + % 
65 51 VaEP PT720 13 Z480 56% 53% 53% -% 
64% 55% 1*7 45 13. :700 56 55% 55% -% 
28 17% Vcsnad 34 71 27% 27 27% ♦ % 1(1% 7% ViicSic 29 10% 10 w% + % 
70 53 VJcnM 244 38 19 28 63% 63% 

6 10 3b 
It 14% 

2216 2 
250- 4% 

13% 13% 
27% 27% 
36 36 

6 251 11% 
5 5% 

36 36 + % 
14% 14% .% 
T% 2 +% 
4% 4% 

5% 24 
35% 1T% 
20% (0% 

16% 7% 
1»4 6% 
27% 16% 
134 5% 
21% 13% 
20% 13% 
16% 10 
11% 54 
124 6 

64 
11 

n 7 2 
.101 16 51 

44 26 13 3 
4617 

80 75 15 21 
s 20 12 1120 

15a 13 10 14 
157 

181 10 9 33 
9 60 36 10 7 
3H 13 163 

20 2 8 25 37 
30 II 224 

17 
«iQ5e 3 3228 
n05a 3 2957 

n 2 12 12 17 
148 

10% 11%. 
5% 6%. 

9% 8 
10 6% 

10 8% 

13% 11% 
88% 73 
21% 18% 

80% 68% 
82% 69% 
r% 2 

1*102 12 
p>106 12 
(*108 12 
0(145 13 
pfHS4 11. 
1*2 30 12 
1*231 12 
pT7 58 13 
pan 13 
01096 13 
iwC 

ffl% 14% 
6% 3% 

3(7 58 13 2 60 
3(5 70 13 4 66 
31898 13 2 69% 
HTC KM 6 

11 43 12% 
pi 1 10 13 10 
s 14 7 13 44 20 
-lOr 21244 1 4% 

10 9 10 79 11% 
n 08 52363 9% 9% 

42 10% 
s 40 1 7 9 7 23 

64 6% 
16% «% -% 
12% 12% -% 
10% 10% +% 
16% 1R -% 
114 114 -% 
2% 7% -4 
16% 15% -4 
15% «% -% 
14% 15 . 
7 7% +% 
26% 264 -4 

a, X -V 
«% 16% 
» 16% +4 
64 f% +4 
74 74 
14 1% 
84 84 -% 
8% 8% +4 
6% 8%. 
11% -4 
74% 74% -% 
161, 18% -% 
18% 18%. 
60 60 -3 
68% 68%. 
69% 69% *4 
5% 5% -4 
124 124 -4 
10 10 -1-4 
19% 19% -% ’ 
4% 4% -% 
10% 114 + % 
9%+ 4 
10 104 +4 
22% 23 

t ■ U-U-U 

% } IDS 
l*G>p 

19 
3 X l^V IF, -f\ 

4% 2% UNA 20 3V 2% 3% “% 
17% 9% URS n 40 29 16 7 14% 14 14% +% 
5% 1% USA tad 5 3 4% 4% 4% -% 
2*% 8% Ltlmie s 21 1193 16% 15 15 
24% 15% UflrPd a52b 30 11 9 17% 17% 17% -% 

|36% 28% UnCoaF lb 29 11 1 35% 35% 35% -% 
*% 2% WeodA 36 2% «c% T, +% 
S%1 15-iajFoodB 4 226 % 2% 2% 
22% 8% UlMed 77t 50 21 21 15% 15% +% 
25 12% USAQ «1 24 18% 18 18% +% 

i«% 7% Unfl/V n 12 GO 9% a 9 -% 
18 5 UnbyB 10 12 17% 17 -% 
19% 10% UmC S » 16 10% 10% 10% 

5 UrtvRa 956 7% “% (* -% 

234 184 
47% 29% 
34% 20% 
11% 4% 

40% 26 

32% 224 
47% 32% 
10 B 
514 49 
38% 18% 
354 i«% 
35 254 
31% 24% 
37% 21 
B% 181, 
81% 37% 
92 46% 
15% 8% 
30 18% 

99 9 8J 224 
35 9 35 44% 
19 K 59 3% 

210 8% 

.4 32 1295 38% 
19 17 92 38% 

206 22 
13 18 257 30% 
32 9 221 384 
13 ,i70 8% 
40 t.' 48, 
26 10 449 
43 1410 23% 
52 12 1480 29 
96 7 91 29% 

21% 21% 
44% 441. 
22% 22% 

8% 81; 

$ 
ass. 
33 31 

8% 8%. 
40% 40% 

4 5 II no 24-, 

284 28% 
29% 29% 

15 (8 79Q 46% 

25% 23% 
1*, iS% 

25 9% 
«% 25% 

30 23% 
22 13 

15% 3 
424 22% 

15% 15% 
36% 38% 
18% (7% 

J? 204 7% 
3 1% 
1*» U% 

19% 1&. 
8% 8% 
1% dl 
17% 16% 

15% +% 
36% -% 
18% +% 
3% -4 
194 -% 
8% *4 

324 18% 
41 35 
5«% 37|, 
12% 10% 

7% 3% 
3% 14 
184 11% 

10 19 6 83 
14 22 22 14% 
17 2 28% 

l4 *• 
14. 2 94 
.3617 17% 

16 1518 35 
54 7 267 40* 
84 2« 46% 
10 9 19 28% 
16 161748 30% 
16 13 35 25% 
13 moo 34% 
*2 9 64 52% 

3S 12 

4S% 46% 
82% 82% 
14 14%. 
284 284 
8 a 
94 9%. 

a ? 
40 40%. 
46% 46% 
36% 26% 
20% 20% 

25% 25% 
034% 34% 
51% 52% 

1 -% 
17 +% 

k 
?% -4 

47% 29 
110 78% 
10% 8% 

38 12 613 374 

49 371, VtW 
23 13 venav 

l«% 8% VhuriG 
8% 5% Ve04sr 

;*» 7% vopfe* 

|8% *% WTC 

7% 3% WadM 

434 43% 
18% 18% 
74 7% 
6% 64 
0% 134 

7 +4 
43% +% 

5*% 46% 
22% 1»2 

18% -% 
7V 
«% 
13%. 

58% 37% 
42 23% 
41% 31% 

pK60 54 2 85% 
00(118 13 47 9 

pi 6 U 2 46 
p*2J5fi 13 9 19% 

180 3 4 II 2046 53% 
120 31 17 IK 39% 
IX 39 31 1990 33% 

36% 36% 
84% 85% 

18% 19% 
53 93 
37% 39 
33% 33%. 

17% S4 
42% 38% 

s 24 13 13 
40 3 7 

■ 12 .* 28 
■ 07 2 28 
* 06 A 21 

34 18% 
1 10i 
1019 32£ 

33 M% 

3. 
16. 
18% -% 

52% 40% MfSyr POBO 67 30 42% 42 42 
57% 46% wwr pr4 SO 91 82 49% 49 48% 
80 55 WhaLE 575 72 J20 80 90 90 
28% 13% —.n»- MIBIITI 14 25% a% 25% 
48 34 » /X . 

WI'I P'6 15. do 40 40 40 
57 404 
48% »% 

42 W 1089 43 

15% 6% 
72 921, 
22% 13% 
;is% s% 

5 7 VK 
66 9 16 216 68% 

12S 72 6 25 17% 
30 21 15 1 >4 

260 6% 

321, 32% 
32% 32% * % 
14% 14% -% 
5% 5% -% 
10% 10% -% 
69% 68% 
17% 17%. 
MU + % 

49% 37% 
85% 28% 
34% 17% 
11% <% 

ISO 32 15 5 
p»A3 62 10 

13 53 

48% 4$ 
46% 48% 

Wttrafc 180 8 8 8 106B 18% 

45% 48% 
38% 38% 

30% 15% 

17 7h 

51 7 8% 
120 48 30464 26% 

60 65 S 196 9% 
04r 9 69 7% 

■156 11 69 31% 
20a 15 21 4694 13% 

18% 18% 

25% 29%. 
9% 94 

69 41 SWShr 2791 54 6 2* ST% 51% S1% -% 
12% 4% SwnH 18 28 H% 11 H% + % 
13 8% Suns 7 3% 9% 91;. 
17% 12 SvxiCn 64 40 9 SO 16% 16% 16% -% 
tl 5% SmCap 40 9 9 9 . 
5% 1% surd 13 2 2% 3 

8% 4% StnExT a 5 4% 4% 4% -% 
32% 9 swai n 30 168 12% 11% 12 -% 

141, Sbrto 163 10 IB 12 10% «% 16% + % 
7% 2% 5VWW 256 3% 3% -% 
”v 5% SUTBIE t 7% 7% 
17% 12% SumuE 1*180 12 2 15 15 15 + % 
8% 3% SmCiy 3 128 8% B% 8% 
14% 4% Straw S 24 20 17 27 12% 12% -% 
9% Sundnc 158 B% 6% 6%. 1CI 

24% 23% 
lURAJ nuni p(263 11. 3 34 24 

22% 9% Weocr 3 13 119 10% 9% 
13% 7% Wektim 1(35 % 8% 
10% 7 WaSeo 30 44 1 ®% 
10 4% WriOrd 31* 18 57 5% 

% 20 12 Waxco 54 3.1 It 9 17% 
241; 3 IMbPCP 05( 78 6% 8% 

28% 21% 
85 74 
73% 64% 

.29% 22% 
30% 22 

38 20% 
!63 151; 

9% 8% 

JP 3 

37 17% 
29% M% 

31% J1% 
7% 2% 

B% 4% 
37% 25 

9% 5% 
13% 4% 

940b TS 132 
97 108 

1 511 12 11 83 
29 25 11 IB 

8 99 
104a 32 7 16 

82 
12 

27% 27% ♦ % 
3% 3% +% 
12% 12% -% 
10% 11 * % S5 +4 

% 32% -4 
74 7% +% 
64 6% + % 

pMSO 12 
48 3 4 15 

44< 77 
as i 

g 20 

30 34 
140 4% 
62 84 
33 

3 IS. 
24 234 
zSOO 36% 
4 14% 
188 5% 
as 37 
47 6 

2D 20% 
14% 15% 

43% 22% 
a% ia% 

210 79 7 2B2 27 
p<890 12 eta) 76 
pf775 12 Z150 « 

240 BS 7 41 27% 
232 80 7 30 29% 

■ 132 36 12 91 36% 
.40 32 9 132 15% 
44 7 0 27 125 43% 

7% 7% 
30% 30% 
12% 13% 
104 10% 
26% 27 
75% 76 
65 65 
27% 27% 
29 29%. 
*4 38% 
15% 15% 

X % 
8% 34 
2*4 8% 

WWdPl 60 25 16 70 23 m 22% 
• HR"U 1 too 50 10 386 36% 35% 35% 
Mtttr S3 5% 5 5% 
Wiigy 144a 27 tO 15 53% S3 53 
Wuncr 15 8% 8% 8%- 
Wdau> .24 10 33 68 24% 23L 24 . 
w»% 80 10% 10% 10% 
Wynns SO 31 17 50 2b 7S% 19% 

36% 361, 
14% 14% 
5% 54. 
364 37 
S% B 

51% 38 
XJ% 48% 
37 18% 
34 20% 

X-Y-HZ 
19% 54 YancO s 13 
5% 4% Yrdny n03o 6 17 
24% 9% 2mer s 10 9 16 

a a 
38 13% 

37% 24% 

X-T-Z 
Kvn a 58 12 7683 
Xerm p6 45 IT 113 
XTRA 18 34 1384 
ZMCp 126 42 17 29 
Zm«a 64 53 6 713 
Z>r» a 30 7 13 1541 
ZmtA 3B 12S6 
zero a 32 13 23 26 
Zurr*i 132 46 1043 

u52% Si% 51%. 
48% 0*8% 48% 
36 351* 35% 
304 25% 30% 
16% 15% 15% 
42 414 42 
33% 33 33% 
244 24% 34% 
29% 36% 38% 

HAND - DELIVERY IN PARIS 

Many of our subscribers already receive their copy of the 
Financial Times on the day of publication. If you live in the 1 $t, 
2nd, 7thr 8th, 9th, 16th or 17th arrondissement, Neuilly or 
La Defense and would like to hear more about this service, 
then contact : 

CANADA 
Steen D«c. > Dec. 

16 I 15 

AJflCA mil.. . 24!, 
A&>ttDi  25 
Aanico Eagle ■ - XT!, 
Alberta Energy . IS 
Alcan Aluminium 471. 
Algoma Steel  29 
Aabestce-  10 M 

88. Montreal. 27*., 
BA. Nova Scot a <3 % 

Sell Canada.  
Bombardier  
Sew Valley 
BP Canada Rea... 
Brwcon A  
Br-nee  
BX. Forest.. - ... 
CtLInc.  
Cad-lacFoJrview. 
Campbell Red LX 
Ctn Cimant P? _ 

Can KW Energy- 
Can Packers  
Can Trustee. ... 
Can Imp Bank. 
Can PacTit-  
Can. Pac. ERU ... 

Can T<re A   
Can n j O'Kfe- - 
Cftie.tiin   
Com. n -o  
Con* Bath*r A .... 
Copper Lake — 
Coseka Rea   
Ceetain  
Denison Mines... 
Do fas co     

Dome Mines  
Dome Petroleum 
Dominion stnu... 
Domtor  ! 
PoJeonb ridge  
Oenstar   
Olant Y-knira ... 
Ot West Life   
Oulf Canada  
Hawk Sid. Can — 

Mil 14 

28'., 281: 
277# 

1
 27.J 

4dt, ' 44Ifl 

31* 52 
51 Jj ; 82 
2«:* 23te 

12ie . 65 21 • 21 :j 
:5 ; 15% 68:, 08% 
26:, i 26% 2.10 2.10 
3.60 : 3.60 

9% . 1° 
46/z ■ 47 
6Zia i 62 ■; 

ACF Holding. iae.6. ■*0.0 
iid ; -. . - 

AhOlOL. - J 185 —0.6 
AKZO   | 90 A +o.a 
ABN_  ■ 380 - * 8.6 
AMEV  1W.6 -*0.5 

AMRO 1 60.2 4 1.9 
179 : 
40.3 4-0-9 

Buhrmonn- Tet—; B7 ■ 
Caiand Hidgs..._( 54.6; *1.3 
Credit Lyon'is Bk- *0.7 
Elsevier- NDUmr.- 479 1 + 8 

Olrt.SfOCAd** ...j 165 : *0.6 
134 ! -0.4 

Hoogoven*   40.3 *0.4 
Hunter Deugiaa.. ft 1.4, *0.1 
Int Muller^  31.3 * 0,6 
KLM~ _...! 1*0.8 -0.2 
Naarden Inti ' 40.4 *O.B 
Net Ned Cert , 198.8; 4EJS 

35.T + 1.6 
Ned Mid Bank.... 340 +1.6 
Nadllcyd. j io8.a *0.7 

232 : + 2.5 
Ommeren (Van).. 29 ; 

63.5. *1.6 
Philips.   4S.3, +0.9 
Rljn-Schefde  4 : + 0.1 

524.5 -1.5 
139.6; 
322.5, —i. 
1BB.& —0.9 

Royal Dutch^  134.6. -0.4 
Unilever   248 , -0.6 
VMF Stork.  89.6 + 3 
VNU_  131.5 —0.3 
West Utr Bank... 

i 

111 
1 

—8 

Hudson’s Bay ... 
Husky Oil-  
Imasco  - 
Imp Oil A   
RICO —  
Indal -... 
Inter Pipe  — 
LAC Minerals  

Kacmif. Btoedel.' 
Marks A Spencer 
Massey Ferg  
McIntyre Mines— 
Mitel Corp.  
Molaon A..._  
Moore Corp  
Mat. Sea Prods A: 
No rand a Mines- 
Moreen Energy... 
Htnn. Telecom 
Nova Alberta.... 
Humas Oil  

30S« 307a 
74% 75 
301, 305« 
231, 23% 
2.75 2.75 
16% 1659 
181; 1812 

245, 24% 
10% 1050 
3St* 35 % 
37 37 
17T, 175S 
13% 13 
33 3312 

30 30 >4 

29i, 29:a 

16 16 
3% 6 

36% 39 
1750 18 
23H 22% 
93 64 

OakwoodPet  
Pan Can. Pet... . 
Pntma  
Placer Dev  
tower Corp  
OuebecSturgeon 
Ranger OiL  

Reed Stenha A.. 
Mo Algom     
Royal Bank- -• 
Royal Trusco A.. 
Sceptre Res.  
Seagram -r 
Shell con Oil  
Simpson Sears A 
Stelco—  
Teek B  

Texaco Canada..; 
Thomson News A| 
Toronto Dom Bk 
Tranaaita 1 

Trans Can Pipe —1 

Walker Hiram—— 

AUSTRIA 

Creditanstalt—I 210 I —2 
Ooesaer.  I SlB j —l 
Hrtorunfan410 ...... 
Landertrank^ / 2i5 j *3 
Perlmooeer —..I ill | —..... 

Vleille Mont 

NOTES — Prion . on .this page, art oa . quoted on the 
individual exchanges end era lest traded price*.- - pDealings 
suspended, xd Ex dividend, xc Ex acrip.issue. xrExxttfits. 
n Ex ail. , -■ 

Indices 
NEW YORK rOKH DOW JONES 

■ 1 1983 Since C'mpil’t I AUSTRIA 
Dec. Dec. Dec. Dec. . Dee.' Dec.   1 1 Credit Aiktien42(1/82) 
16 j 16 ; 14 } IS 12 I e : High | Low ' High j Low j 

4 tndurtr-ls 1242.17 1248.79 1246.65,1255.89126 U9 1260.0 1287JO ; 1027.04 1287^0 | 41.22 
. 1 ! (29(11) . t»rl» (28/11/8312|7|52) 

K’me Bnds 69.38 69.41 69^0! 89.72 70J1S 69.98 77.B4 60.86 , - | — 
i : • .6-Si rO/Bi i ! 

Transport.. S90.IB 685.78 594.26 604.45 604.45 604.91 813.57 454.24 611.57 1 12.38 
(22111) <S,I) (22/11/85 fill (32) 

Utilities.... 131.02 151.55 182.42' 134.15 134.44 163.91 140.70 119.51 163.821 10.5 
. ! ’ iBI/101 1 (3/1) (20/4/991'(26/4//42 

TradingVoi . . t i ! 
OOO-f 81.030 88,300 85,450 35,500 77,J40 9B.28D -- | — | — . — 

• Day's high 1248.27.1250.20/ low 1231.40 <1231.20) 

Indust'l div. yield % —■—  —.  - - —   
4.47 : 4.45 ; 4 AO i • 6.31 

STANDARD AND POORS 
[ 1983 I Since Cmpltt' 

< Dec. Dec. Dec. Dec. Dec. Dec. — —1-—---■ —■j — 
16 15 . 14 i 13-12 Si High Law , High I Low 

GERMANY l 
FAZ-AkUen (81/12.46) ■ 340.12 
Commerzbank (1/12/55) (1018.5 

i— ”y 
3*0.91 <42.11 :M«A» . 348J (2/12) 1 
1007.9 1009 J ,181M • 108 U i7f»9l 1 

HONQKONC 
Hang Seng 

Induet’lk.... 192.80 181.84 183.69 185.67 196.69 185 50 194A4 154.96 i 194A4 3.82 
■ . JIO/IB): i3/ll .110/10.-85 (JQ/6,'52) 

Camp'S'te 162.39 161.87 1 63.IS 164.93 165.62 196.03 172.65 138.34 I 172.95 1 4.40 
1(10/10) i.3/l> 110/10/8511/6/82) 

llmuri div. yield S 
• Dec. 14 = Dec. 7 j Nov. 30 t Year ago (Appro* 

' 3.78 ! 3.72 ; 3.72 1 4.73 

Indust'l P.-E ratio 14.43 r 

Benjamin M. HUGHES 
Financial Times (Europe) Ltd 
Centre d'Affaires Le Louvre 
168, rue de Rivoli 
75044 PARIS CEDEX 01 

FINANCIAL TIMES 
EUROPE'S BUSINESS NEWSPAPER 

Long Gov. Bond yield 11.90 | 11.68 

N.Y.S.E. ALL COMMON 
Rises and Falla 

Dec. 16 Dec. 15 Deo. 14 

SOUTH AFRICA 
QoMliaSBi 
Industrial 0968) 

- (Cl 'HW.t'Ml.i-* tttt* 
— ; lOl .l 927A r 9J8.C ( HU 

Dec. Dec. Deo. Dee. 
16 15 • 14 : 13 

93.66 93,53 94.4195.28 99.63 00 92 
: . /ID/10) - .24 li 

issues Traded .. 1,999 2,002 2,008 
RiMfi..  780 475 <56 
Falla  751 1,113 1,142 
Unchanged  468 , 414 - 410 
New Highs  20 i 19 i 22 
New Lows  46 - 52 39 

MONTREAL 
• Dec. ’ Dec. Dee. ■ Dec. .* 
i 16 1 IS 14 : 13 : 

iwiHBankCPIV81;12.-M| 371.9 j 371.9 i 872J !' Illl'r.: ■ -'v? 
WH   -  iUnlfll l| ^ 

SSKlntU..,™ ! - ■ lft.8 I rn.# i 1 .WjhlrU.:- 

IndUStrial 440.36 440.88 442.96' 445.46 499.90.2691 
Combined 423^4 424.18 426.49 428.70 441.29 

351.18 |4|1) 
328.12 (4,1) 

TORONTO Composite 2506,7 2515.2 , 2530.3 2539.6 2698.2 (26/9) | 1949J (4/1) 

Base value* of all indices ata 100 except AustfilLs- All Ordinary-and Mfjsis^ 
500. NYSE AH Camimm^SO.' Snnderd and Poodf-riOrTJWd Tamn(D*-i.COft »■ 
last named based on 1975_ i Excluding bond*.- f 9fl0 indiMl(iflll'.~SBOO«idnstn«s 
plus 40 uuiiuec. 40 Financial* and 2) TrtMporraJ .C.Ckrttd, % Uh«w«»DHL 

FINANCIAL TIMES SUBSCRIPTION RATES _... •. , u 
n»r send me delays of your sutecf^bOQ rates and bow to receive the Financial Tfanetregolaciy 

Pouiion 

\AXA 
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Companies and Markets 

MARKET REPORT 

LONDON STOCK EXCHANGE 

Seasonal considerations affect trade but equity 
Sr index closes at a new all-time peak Ssli 

Account Dealing Dates 
Option 

‘First Declare* Last Account 
Dealings dons Dealings Day 
Dec 12 Dee 22 Dec 29 Jan 9 
Dec 30 Jan 12 Jan 33 Jan 23 
Janl6 Jan 26 Jan27 Feb 6 

* " New-time" dealings may taka 
P>ae« from 3-30 am two business days 
awfltr. 

London equity markets started 
the run up to the Christmas 
holiday in quietly festive mood 

of last week's fall to close 0.30 
up at 82,61 

Home Banks steadier 
Having had the weekend to 

digest Friday’s disclosure of the 
property loan losses of its U.S. 

yesterday. Most blue chip indus- ^^ary Crocker National 
trials found genuine investment Bank, Midland Bank traded on a 
demand lacking as seasonal in- steadier note but. at 3£5p, man- 
fiuences took greater hold but aged ^regain only 7 of Friday's 
this failed to stop the Financial s *££ 

4*,™ M3p, both unproved 5. but Times In this trial Ordinary share 
index attaining a new all-tune 

Barclays closed unchanged at 
485p. Am on a Merchant Banks, 

peak. Government stocks also renewed selling in the absence 
passed a fairly inactive session, of the much-rumoured U.S. bid 
but quotations improved helped for the company left Hill Samuel 
by a more stable pound. 

Sentiment in equities was 
underpinned by the latest CB£ 

18 down at 312p. 
Investors dsiplayed renewed 

confidence in Grand Metropoli- 
tan, which rallied 10 to 348p in 

FINANCIAL TIMES STOCK INDICES 

Government Secs.... 82.64 82.34' 82.26 82.30 82.43 82.SI 78^5 

Fbced Interest. — 83.96 Bfi.86 85.81 83.83. 85.92 85.90 80.99 

Industrial Ord— - 762.1 759.3 752.8 751.1. 750.8 753.7 691.2 

Gold Mines - - 658.2 558,0 570.5 577.5 584.3 573.1 508.4 

Ord. Olv. Yield  4.62 4.63 4.65 4.65 4.66. 4.64 5.06 

Earnings. Yld.3 (full) 9.43 9.45 9.51 9.53 9.54 9.50 10.89 

P/E Ratio (net) (•)-— 12.84 12.92 12.83 1231 12.79 12.86 11.03 

Total bargains. ..... 19,280.22,411 19,828 19,982 20,855 21,030 19,534 

Equity turnover Cm. — 225.86 255.B8 189.00 209.13 254.14 130.2 

Equity bargains.  — 15,347 16,430 15,413 16.656' 18,250 14,761 

Shares traded (mb...: — 144.9 160.0 109.7 129.6 147.8; 97.6 

which showed a 0.2 gain of 558.2. 
A A AO |7 The sector did provide 2 mim- 

11 1CZ l||T/] H her of firm features, however. 
' m m notably Randfonteln, which rose 

i to £95 i, ‘Western Areas, 7 
better at 377p and Elsburg. up 

further financing of the com- 4 at 240p ahead of the better 

RECENT ISSUES 
EQUITIES 

% o '“asi ! 1983 I 

c aj«7 I 
'««* * High ■ Low | 

\fs L ■ -s: is I'as: 0 a»r-i 

pany. than 
News of the £425.000 sponsor- deeds, 

ship deal with Holstein helped Lorn 
Tottenham Hotspur improve 3 to interes 

4 at 240p ahead of the bener <54 F.P. to 12 54 

than expected December divi- 5-g-25'11 

■ f-P- — 140 

115 F.y.,13 IT 176 >150 -frlUpinall Hldgfi 10p.|150 ; ... bfiS.O' 3.7 5.3 H.6 
f J F.P. 2112 34 29 +Brewrriakor lp,. .... 29 ) . ...I _ i -1 : _ M 

200 10 2 220 ,158 iBnt. Petroleum .. ..'163 -1 1 20.25' 1.0 7.3 11.: 
V275 100- - 103 '96 Carte A Wireless 50p 103 , + 1 ;:n5.47, 3.5 7.6 4.5 
*75 F.P.1 — 76 ] 72 Data*orv Inc. 5c . . 72 -4 ! bQl.Si 5.1. 1.4 ta.s 

London slocks attracted strong 
interest, especially recenily-weak 

40 *Fedo rated Housg 5p; BO  
: 62 4-FIcoin lOp  65 ■ . .. 
;138 -J*Mign point sarv. lOp 140 ■+ Z 
i 85 •fsi'tmsn&Jorg'nsn lOp. 87 j . 

87p. Elsewhere in the Liesure Consolidated Gold Fields which 
sector. Juliana’s met with fresh 
support and firmed 5 to a 1983 
peak of 405p. while Associated 
Leisure hardened a couple of 

rallied 7 to 485p. Rio Tlnto-Ziae 
regained 13 to S90p. Charter 
Consolidated moved up A to 21Sp, I 
but Hampton Areas closed un- 

1159 F.P.. — .177 ilbu ifiKenyon Securities. il77 ‘ .. . 

*150 F.P,' — 155 138 Ldn.A Edin'nhYBt.lOp 138 |-4 
■40 F.P. - l 41 -40 facilities 10p..' 40 ' 
96 F.P. 161 ilOl : 93 +Mebon lOp. . ..I 94 1 

■ b2.45 2.4 7.0 8. S 
0031.81 5.6 5.7 IQ.it 

! u3.0'3.4 5.1 M l 
j 65.15 2.1 S.'J 12.0 
; bs.3s: 1.7 7.6 13.9 

■ b5.2B 2.5 5.4 8.7 
00.7 5.5 2.5 11.5 

, 65,4' 2.0 5.1 11.1 vo F.P. ib'l UOl : B3 +McbOn JOp. . .1 94-1 , bi.4' 2.Q 5.1 11.I 
f-95 F.P. — 240 217 -fr Moray F. Moit'ga Mp 230 -10 ■ 67.0 2.7 4.4 9.4 

J90 F.P, 16-12109 -97 *Paga'Michael. 5p .'108 . .. 61.4.3.5 1.0 73 4 
,I«0 F.P,1 — .165 146 .*Pericom lOp.. . . '16B z • ul.T4.ft bSil.: 

n^clpation of excellent prelim- 
mary remilts on Thursday. Other 

&& “a*"- Breweries made small 
freadway “* Quiet trading, but Street s steadier showing on Fri- nnt nf regional counters were out of 
favour again. Further considera- 

of last Friday’s interim 
'SSS statements cUpped 4 more from 

^ leading stares Greene King. 156D. and 15 from 
edged higher. Mansfield, 407p. Mansions, which 

The Flnnacial Times Industrial revealed slightly Increased first- 
Ordinary share Index Showed a half profits yesterday, held at 
fresh rise of L7 at 20 am and 61P. Wolverhamoton and Dudley 
slowly extended the gain to close remained friendless and abed 8 
2.8 up on the session at a record more to 22(h). Wines and Spirits 
782.1. Bowater provided the base nude a brighter showing than 
for the fresh assault on the new of late, small buving lifting 
peak, closing 10 better at 253p Arthur Bell 4 to 134p. 

10 am 761.0. 11 am 761.2. Noon 761.7. 1 pm 761.7. 
2 pm 761.2. 3 pm 761.0. 

Basis 100 GOVT. Secs. 18/1/28. F.xed Ini. 1928. Industrial 1/7/3S. 
Gold Minas 12/1/5e. SE Activity 1974. t Corrections. 

Latest Index 01-248 803. 

Nil •» 12.16. 

pence to I02p foLlowinfi Press changed on balance at 205p fol- 
mention. Newspaper suggestions lowing interim results in line 
of a possible bid for the com- with market estimates, 
pany from Aspinall Holdings Australians retreated across 
failed to inspire Trident TV A, the board owing to the weakness 
which lost the turn at llfip; of the Australian dollar. Golds 
Aspinall held at 130p. were sharply lower at the out- 

Truck manufacteurers E.R-F. set but regained some composure 
improved 3 more to 45p ahead in the later trading. Central 
of tomorrow's half-timer. Else- Norseman dropped to 40Sp. com- 
where in lacklustre Motor see- pared with Friday’s closing level 
tors, Lucas rallied a few pence to of 428p. but rallied to end ihe ! 
163p. while scattered support day only S cheaper at 423p, while 
lifted Armstrong Equipment a Gold Mines of Kalgoortie were 1 

;WO F.P,' — .165 
'26 if F.P.' 61 31 
190 F.P. 13 1 • 93 

’135 F.P.' - '140 
'ISO F.P, - 135 
'110 F.P. 16 12 150 
ilR84 F.P. 9.12 183 

— F.P. — , 29 

163 146 ^Pericom lOp <16B 
31 i 27 '4-Probmcler 5p . ,31 
93 ' 91 *Tay Homos.. . 1 01 > 

140 135 *TynoToosTVAN Vil UB i 
135 132 vO Instrument* lOp.. 132 
160 108 >*V. W. Thermo*. 14S •- 
183 168 4-WDodchstrlnv.lfUOp 170 
29 24 Witan Invs.WrmtD— , 28 

61.4. 3.5 1.0 73.4 
ul.7 4.9 1.5 li.2 
u0.7 2.7 3.2 lo.2 
U4.1 2.1 6.4- 9.3 
a.25. 2.4 8.5 7-1 
61.4- 5.6 1.5 14.9 

u54.'5 1.8 5— rj -j 
QlUJr. 4.1 1.8 14-6 

FIXED INTEREST STOCKS 

Issue I §3 "Sea! 1983 
price l on £ 2 « 

L £S>« •  
I < ■ « High I Low 

I l _ 
i u e. ■ 

similar amount at 23ip. finally unaltered on balance at 
Properties contributed little to f3®?’ *^ler 62°P- Leading diverei- 

the day's proceedings, but the issues were highlighted by 
managed Peko-Walisend. 20 off at 356p. 

HIGHS AND LOWS S.E. ACTIVITY 
gains. Land Securities hardened . CBA and MIM Holdings 
3 to 259p and MEPC 4 to 256p. ^ich fell 8 apiece to 35Sp and 
while British Land, awaiting to- ^30p respectively. 

after 256p. on buying fuelled by 
a week-end Press suggestion that 

Brickmakers passed a much 
ouieter session after Friday’s ex- 

Govt. Sacs... 83.70 
|iibii» 

Fixed Int | 86.41 
i |7ll?j 

Intf. Ord ! 762.1 
j <1*12| 

Gold Mines | 733.7 
I llb-2j 

63 181 nee Com pi tat'n I Dec. I Dee. 
 [—  I 16 , 19 

Low J HlQb I Low  i | 

     —0*11 y j I 

w°° | m!& ffita £gjgsg..j «« 
79.03 ; 150.4 60.55 &argalm...! 99.4 106.6 
(1/2) 08/11/4/) (5/1/76) Value | 466.6 617^ 

698.4 762.1 I 49.4 5^*w
lf§

0 

02/D 18/12/83) (2MJ4DI j 160.r a64.7 

444.6 | 734.7 \ 43.5 (Equities I 
0,11) ^lS/2/M) .(28/Uit/l/ Bargains.-| 106.4' 116^ 

i ( I Value I 458.4- 502^ 

day's half-timer, finned 21 to 
lOOlp. 

Smaller-priced issues domlna- 

The more speculative Gold 
issues also staged a good rally 
after an initial sell-off. Recent 

ted Textiles. Favourable com- favourite Southern Resources 
ment prompted gains of around 3 fe*1 away to 95p before recover- 
in A. J. Worthington, 41p. and 1“^ 10 cl°se unchanged at 102p, 
Victoria Carpet, 22p. Stoddard whlle Whim Creek were simi- 

_ “ ■ Nil i — 20pm 17pm Arlan ElacL 11 VfcCnv. Ln. 1980 .. 30pm ... 
M100 i F.P. ■ 21 ;J02 j 101 if Bristol Waterworks Rad. Prt. IIWJ luj :.. 

99 L'lO : — , 1012 91:'Colna V&lloy Water b'.'.Rrd. Prl. “90. .1 10 I 
* m \ F.P. : 9.2 ,128 '115 jCrystalatc H^') Cnv. Ln. 2003. ..127 , -l 
99.15 |L'25 ' — - 25*j 24S.EH <U.K.i 12U ( Un*. Ln.‘UI . . j 26'j - i, 

— I F.P. ' — :103 1101 jExtomal Inv. Bi.Cnv, Ln. 2003 08, . '103 i 
■ ■ I F.P. i 61 ill4p . 96p Fi»hor >A.i 7-,. Cnv. Prl. -114p .J 
100 F.P. :27<1 ! 91 I 90 Can. Finance N V 11.51i Ln. 2007 I WLU 

99.7141-30 ^6.4 i 32!*; 30 Int. Bk. (or Roc. A Dow. 11.51 Ln. 2003' 51,: ., 
97.268125 23/1 | 297,. 25 ,lrnland 12/,-). 2008 . ! JO ' 

SIDOp F.P. [ 9il2ill4p . lOOp'LASMOB^n-. Cum Red Prof . IIOJDI* . 

,150 110/11 ■ 46 1 301s Lon. Shop Prop. 6pc Cnv. 94 99 Ser II., 4-J '—I 
(IDO LID ' — , 12 I lOV-Mid Kent Wtr. 12pc. Red Doh. 1995 1 12 : .tO ; — , 12 I lOVMid Kent Wtr. 12pc. Rod Doh. 1095 12 • 

— ! F.P. - ilOOJs; 997(i Nationwide 10 I, Bd». 8 10 84.. . . . 
— I F.P. , — llOO.y 99Do. 10>< |. &do. 6.11 B4  99-. 
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the group is to receive a p.S. re- citement engendered By Hanson 
rating and could be high on Trust’s 120p rash bid for London 
American lnyrators’ New Year Brick: the latter traded steadily 

today’s interim results. 
Far-Eastern Investment Trusts 

174p. 
Quiet conditions continued to 

100 110 " 3.2 
1100 .HO . — 
■•991’110 1 — 

lists for the ADR facility. awaiting further bid develop- 
Elsewhere, the main interest ments *o close unchanged at 

confidence in major Stores, sional demand for Edbro, a 673p. while double-figures losses 
House of Fraser were marked couple of pence dearer at 92p, were also seen in Fleming 
down initially, but soon re- after 94p, and D. F. Sevan, l§ to Japanese B, 407p. and Crescent 
covered to finish a net 6 dearer the good at 16p. Johnson and quietly, although Midland Trust 
at 230p amid unconfirmed Firth Brown close 3 lower at 6ip Japan, 675p. Other Trusts traded 
rumours of a share stake chang- on the heavier annual loss, while provided an early burst of oi- 
ing bands. British Home the preliminary results from J. citement by rising 65 to 20l)p 

provided situation *3So. -after 133p. Other brick- 
stocks. Yet another bid for an makers usually held Friday’s 
investment trust — Britannic 
Assurance's agreed offer for IDA- 

sharp gains. Contracting and 
Constructtonis sueslo eb.ni9h 

land Trust was an early talking . Construction Issues looked a 
point and prompted a jump of 65 little ragged, AMEC sbeddine 3 
in MTs stare price to 20Op. to a low for the year of I88n 
Quoted' stockjobbers. Smith on lack of interest. Barratt 

couple of pence dearer at 92p, were also seen in Fleming 
after 94p, and D. F. Sevan, 1§ to Japanese B, 407p. and Crescent 
the good at 16p. Johnson and quietly, although Midland Trust 
Firth Brown close l lower at 6ip Japan. 675p. Other Trusts traded 

reacted to the dippointing show- Prevail in Traded Options. Total _ _ “ — 
lng in the Japanese elections of contracts struck amounted to a 
Mr Yasuhiro Nakasone’s incum- meagre 1.085. comprising 635 «RKftHTS,f OFFERS 
bent Liberal Democratic Parts’. «U* aDd 450 Puts-_L_a« weeks KKa" 3 

G, T. Japan closed 27 lower at <*a»y average was 2,033.  ——; ;   
673p. while double-figures losses   Latest ■ 1983 

12 •Sund'kd + S.SnieldsWtrtii.ocRPF. 1989. 12 i 
101, Tend. Hundred Wtr.lSpcRed Deb 1383 12U - 
11«: West Kent Wtr. b.2Spc Red ProM 988 12 

ing bands. British Home the preliminary results from J. citement by rising 65 to 20l)p 
hardened a couple of pence to amd H_ B. Jackson, down 1} at following agreed offer terras 

NEW HIGHS AND 
LOWS FOR 1983 

NEW HIGHS (72> 

SIR Latest j 1983 j 
issue o-o Re nunc. . , Stock 

date ' 1 j 
• ■ | High | Low | 

Bros opened sharply higher at Developments slipped to 162p be- 
S2p in response to last Friday’s f°re nicking up on cheap buying 
late announcement that N. M. to close just 2 cheaper on bat- 

on lack of interest. Barratt to a 1983 peak of 6lSp. Deben- 
Developmenls slipped to 162p be- hems at dieted option business 

229p, while Gussies A gained 3 63jp, failed to inspire. Leading from BriUnnic 
to a 1983 peak of 618p. Deben- issues traded quietly, but on a cheaper at 450p. 
bams at dieted option busuiess slightly firmer biaa. Stocklobbers S 

ronra\5ta£%WritS?k°S Food RetaUer. rose to 82p fol 
arm and closed 3 better at 153p. Rothschild, the merchant bank, 

is to take a 29.9 per cent stake 
ance at 166p. Marchweil resisted 
the trend and firmed 6 *n iROp. 

offer terras FOUKN BONDS n> 
Asurance. 10 ^** ^)CANS<2) 

Campbell Souo I II. Im. 
.... ~ .. CANADIANS (T> Ith Brothers inco _    

345 I N|i - 

100 ! F.P. 
25 | F.P. 

Leading Food Retailers rose to 82p following Friday’s u~li oncount 
attracted fresh demand on Christ- after-hours’ announcement of the ***** **«L W"«*» 
mas spending hopes. J. Sains- deal whereby merchant banker MaV & Hassrii fSunoiwm anck 

— [ B5om 46pm; 4*Alr Call  
16/12 45 - Si Bargee  
13il I 71 j 66 iCharterhal. 5p   
15/12; 123 i 115 'Heywood Williams 
30.-12) 36 i 28 :Man ion Fin. lOp  

— 60pm: 43pm -i-McCarthy ft stone 20p  
16/12 30 • £8 jptiiccm lOp  
16.1 I 103 , 90 •{‘Pmeappte Dance lOp | 

— I 14pm; lOpmToronte Dom. BK.  
4/1 107 90 'Ward White ! 

£? + or 
ol ■ — 

B5om . 
35 -3 
67 ! .... 

123 
34 
43pm -4 
30 

100 • 
10pm; .... 

103 

SSSEf'tJL were rare ** K-J* t»^ ^ NT“M7 RottachUd ^1 SkTi secondary issues were rare, al «tn isih, uln. Arm,n urn nor rent ctalro hut MSMIHI 

.J tho^hnfti. ErSlrt* SE: 1250 "diile small selling in an ing tbe battle for Eagle Star unwilling market left Bubew»:d ““ -;a lu turkey producer' Bernard Mat^ Mercantile House attracted late ^ c, lLtCTK'^ 
Leading Electricals were fea- thews gained 5 to 160p in a thin support and advanced 14 to 419p, Electronic Machine surer 

tureless and it was left to market, while recently-dull J. E. after 422p; the interim results Sy'“ 

CHEMICALS cat 
Srit«b Tar 

Ids 
STORES (4) 

Simpton (S.) A 
Time Prod*. 

ELECTRICALS 17) 
F»ett>ow 

lifted the latter’s shares to a new the some amount down *t 265p. tureless and it was left to market, while recentlv-dull J. E. after 422p; the interim results 
peak 01 i&sp before a cioseof T7ie Timber sector dtsnjoved a secondary issues to provide the England rallied 4 to 23a Buyers are expected next month. R. F. 
8 up on balance at 728p. The flrm feature *n Mav ami Hasoell odd noteworthy feature. Plfco were around for Bio-Isoiates. up Martin rose 10 to 235p. 

Systems Designers 

ENGINEERING 12) 
Sevan (D. F.l BUck a. Orcher 

I NOLI ST RIALS 1)7) 

114o. following excellent interim 
results. 

Frasers dip and rally 

ted market, while revived d* soared to310p late' FMdv vnSSSSM*V*- 
mand left EleeUonleMachine 4 HJ Lewis E. Cartier’s 250p per day's enforced selliig. Dublin Cope Allman 

sfaare partial bid for the com- sources particularly faevaroured g^r. w“xrtttd 

S?1?* Pany. came back 40 to 270P. AUantJc Resources. which SSM. 47p in Pet bow and Newman In iumDed to 670D before closinc a H,rr#   

vm. - ■_ v h-   ^A. *■   •» v- WC1C dJiruiiU lUf UlU-LbOWlCN UU —-AN— ■v-rs. AW .V -vw**. IRIRUllUAUl IF 

^ined 11 tn HOD. after put on 10 more at 180p in a limi- 15 at 103p. but Maynards, which Irish Sea oil exploration stocks 

ime 11+0 following excellent interim ted market while revived soared to 310p late Friday after returned to promience after Fri- KSujw |i G™, 
reSultS- Lewis .E Cartier’s » da>"s selb.g. Dublin gfc lS^„ fSSSy was strany uwirni wim nouse or to tbe good at 54p. Scpedilative ^are partial bid for the com- sources particularly faevaroured CroiDv woocrteM sceti.no 

Fraser higher °n the day. Frasers dip and rally Kp
w
teJJ in- pany. came baric 40 to 270p. AtlanticP Resources. which FI-MVI' intk. 

Gilts took heart from sterling. \ i7p In p*!bow Newman In- jumped to 670p before closing a Hirr* 
which continued its more stable sUMed 10*64408 -nstri<* 1 ^A! Bowater gOOd net25 up 655p?and Aran Eneigy. Bn™, to.™*, H.mbre 
trend yesterday. Quotations i?we^

lf.„rt®p■JlJPp5,, V4?m Japanese stocks gave ground fol- owwu 5 higher at 72p. after 74p. Lead- EJBlc 

gained ground in thin trading, ,?wing ,^e B’eftl0? ^tback f°r Apart from a flurry of buying «=g Otis finally showed fractional jBHmfB 
although dealqrp kept a watchful-• ear1? Wall Street advxras brought the rulrag Liberal Democratic activity^ in Bowater, up 10 at losses, but Bunnah encountered ^ 
eye on events across the Ati&ntic close back^to'unchanged on Party. fell 11 to dip, 253p, after 2S6p. following -week- revived bid speculation and rose NBWSFAJJRSM 
and the effect on financial mar- ^ Fujitsu 12 to 3S4p and TDK lft end Jftess mention leading Mis- to 172p prior t0 ending 4 dearer K2S1ffiSTi 
kets there of last.week’s $5.5bn J J? to £15i‘ eellaneous Industrials traded on balance at 170p. Elsewhere.   
rise in VS. money supply. Buying in front of today’s half- quietly Secondary issues. Global Natural Resources were C*“*c" cs,r KOMRTY in 
Longerdated there of last week’s P™^11 8 year results left Belgnve (Black- “ ““J1*81, Provided the occa- raised 25 to 425p and Son (UK) gjffAjSf18"111 5h“"w' 
S5.5bn rise ln Ui money sup- ajL.?e heath) sharply higher at lG5p, up s,°na.l feature. Belylalr were oat- moved up 5 to 120p, but Clyde __ TEXTILES <21 

J»ckjor*t Bourn End 
MmnK itltMIK 
Sl Group 
Smith* lads. 
StcMIev 
Sterling Ink. 
Tritalgar Home 
Wide Forts. 

ICR. after opening a shade dnstries improved 3 to 18p. „ftAj 
lower at 646p. slipped to 644p in Japanese stocks gave ground fol- water good 

my. came baric 40 to 270p. Atlantic Resources. which Fr«ejt in*. w*d« port*. 
jumped to 670p before closing a H"r* ^ (4, 

!owater good net 25 up 655p. and Aran Energy, «n«nt to«rpio Hambre LU* 

'U • 5 higher at 72p. after 74p. Lead- L*tso^i,^,Frter 
Apart from a flurry of buying iSg oils finally showed fractional Juiona’* 

— h I — Bl/lll 174 I 133 'Western Mining Option* i 174 • " 

Rammclatisa data usually bat day lor dealing Iras rt stamp doty, b flgura 
baaed ou pnMpectua emUmans. d Dividend rate paid or payable on pan at 
capital: cowdr baaed on dividend on (nil captaiL p Assumed dividend and 
yield, u Forecast dlvfdand cover based on previous year's Saratoga. F DhrMond 
and yield based on prospectus or other official eaUmaiM far 1383. H Dividend 
end yield baaed on prospectus or other official estimates lor 1883434. Q Gross. 
8 Cover sflowa lor canveraioa of shares not now ranking for dividend or ranking 
only for restricted dividends. © Figures or rapon awaited. 5 Placing price. 
O Pence unless OUMIWUB indicated, f Issued by reader. | Offered to boMera 
of ordinary shares m" rights." ** Issued fay was o» capita Bastion. g$ Rs- 
iDtroducsd- U Issued In connection with moreen Isa don meresr or take^war. 
(or fully-peld). • Provisional or partly-paid sOotnumt texts re. t With wsuMts. 
■I Introduction- O leaned to larruw preference boMare. ■ Alknnwot lattara 
t Effective issue Dries star scrip. »Formerly dealt In under special rale. 

Unlisted Securities Market. * Comprising ol 10 New Ordinary p«us 1 Sonus 
8 Warrant. C Canadian. 

MOTORS 12) 
lavs.  Kenning Motor 

NEWSPAPERS (4) 
Eve. Fast Octopus Publlseing 
M4y Port Umted Newspapers 

RISES AND FALLS 
YESTERDAY 

Rises Falls Same 

ri£ * vs ™£? supply. Ws|WJPSJ of u ex- 
LoogetKiated there of last week’s. P£°%ln of, ^ riJoc^any s Hum- 
S5.5ba rise in VS. money sup- ?L?e '*“***% 
ply. Longer-dated stocks recorded 
gains ranging to ft, but shorter d<wm' 

Secondary Global Natural Resources were 
Provided the occa- raised 25 to 425p and Sun (UK) 

PROPERTY IS) 

sional feature. Belylalr were out- moved up 5 to 120p. but Clyde 
cromline or vifm An IAWIIUMI « . .. ^ __ - . 

TEXTILES (2) 
17. but disappointing preliminary standing at 7I0p on revived Petroleum reactedS to 105p fol- Co*“ Eaton* TRU,^'tJ5>

ts-' 

maturities were only around ft 
dearer. Tbe FT Government 

graded profit estimates. 
. The London bombing failed to 

a fall of 8 to speculative demand in an ex- lowing abandonment Cardinal Drfd. London Atlantic figures prompted a fall of 8 to speculative aemana in an ex- lowing abandonment of the Cardi/w/ London Atlantic 
106p in Whessoe.: Elsewhere in *£**■»& ** Cowes well. Domestic influencea 5*n?SS. SSTewav Tr«t 

British Funds   
Corpus. Dom. end 

Foreign Bonds ... 
Industrials   
Financial and Prop. 
Oils   
Plantations   
Mmes   
Others  

13 4 
276 187 
90 77 
17 <1 
6 — 

32 73 
S3 50 

Securities Index regained much unsettle short-term investment 
the Engineering sector, weekend P«nded afresh to a chart buy coupled with currency consider- *«*• *■ SUCMU 
Press mention stimulated occa- with a further gain of 6 ation brought Weeks Australia Petraana 
 to Sip, while the good interim hack 6 t0 %p and Weeks <Ber- r«uUs left Syltone 16 lugher at muda) down 25 to 340n. 

140p. Halm a, also reflecting half- _   , _ ..    
year figures, improved 6 to 132p. ir^

alll,8i,^-4^al)*^LS25or Dealings Lumpur 

FT-ACTUARIES SHARE INDICES 
These Iate «e the Joist ccmpBatiee of Die Fmanctt Tli 

aed the Faculty eff Aeharies 
fte te^tute of Adnries 

EQUITY GROUPS 

& SUB-SECTIONS 

n>w fct paiaall—i stow oamber of 
steels per sectloa 

1 CAPITAL SMBS C2Q3)  
2 BnHcffeg HaferWs C24)  
3 Ccmtractinq. CoratiucUoeC30) 
4 Electricals (38) — 
3 

Mon Dec 19 1983 

Est Gres EsL 
Earriegs Oh. PIE 

Dap* YJdd % Yirid % Arts 
OW UtaaJ (ACT (NS) 

% at 30%) 

33.98 48UB BUT 457.92 4(428 42428 
1L35 44741 442.94 44JJ9 44494 39848 
874 «257 H5JC UU> 67133 72827 

15 AS 163749 163546 161786 163408 166802 
M2 497JB «3J4 CB35 43461 44231 

Disappointing mid-term profits, suspended last Friday “"*■ 
however, prompted a fall of 6 to aJ 99p. were resumed in London NEV 
143p in Norcros. Jacksons Borne ®‘J0Gp foUowmB acquisition B 
End were noteworthy for a rise news* toddiogton* 
or 10 to 2i5p, while rises of 8 Ronrifnnfpin firmer "* 
were achieved by ExteL, 420p, KaniUGnieill Ulmer n 
and Diploma, 445p. Smiths Indus- Currency fluctuations proved a Barratt DM. 

tries continued to make progress major factor in movements in oteomc* a‘t 

and edged up 5 more to a peak mining markets. The trend of ING 
for the year of 467p. Scattered sterling against the U.S. dollar pHKtara'sSvra 
demand left B run tons (Mussel- and tbe Australian currency re- * 
burgh) 8 to the good at 120p, stricted gains in South African MAMS „ 
while United Gauarantee, an old Golds and Australians, despite P™ «.» 
take-over chestiaut, improved 2ft a relatively steady performance LVK- shipping 
to 43ip. Metamec Jentique, the by the bullion price, wbich  , T 
subject of a recent tip sheet re- closed a net 5L25 firmer at 
commendation, also put on 2ft, to $375,125. tfTt OSIHB?**' 
15p. Pauls and Whites hardened South African Golds attracted 
a couple of penuce to 247p in re- persistent support trough out the cnlren. 
sponse to Press comment Deal- day from Johannesburg and the   
ings were suspended in Airship major European dealing centres, 
Industries at 93p pending an an- but this demand was barely tllus- I 
□ouncemeot ln connection with a trated by tbe Gold Mines index I 

„ „ OVERSEAS TRADERS HI Ot Norttiern Tel. 
PLANTATIONS «l 

Cone. Plants. Moran Tea 
MINES ») 

Cons. Murchison Tara E/uHitn. 

NEW LOWS (26) 

RREWERS IS) 
BodriingtoM W'fiampten & Dudley 
Gr*one Kina Yoang Brew, A 

MorUnd 
BUILDINGS 14) 

AMEC Burnett A Hallpnis. 
Barratt DM.   Cmith Group 

ELECTRICALS (21 
Oceonlc* United Sclenme 

INDUSTRIALS (SI 
Metal Science' Spnog Grove 
Pritchard Service;  

LEISURE 12) 
MAMS  Nimuo lot- 

MOTORS II) 
Perry (H.) 

SHIPPING 11) 
Lyle Shipping 

TEXTILES O ) 
Nova (Jersey) Ko<t 

OILS (Sl 
New Coart Nat. Ann. Oil fields 
KCA Drilling 

MINES <4) 
KeltMn Mining Admiral Mines 
Samson Evpirra. Centennial Minerals 

doubles were transacted in 
Bowater, Debenhams and 
Marchwiel. 

ACTIVE STOCKS 
Abovo average activity was noiori *n 

the following stocks jrusiorday. 
Closing Day's 

Stock price change 
Aren Energy ....... 72 -f 5 
Atlantic Res  655 +25 
Barratt Devs   1G6 - 2 
Belgrove (Blackheath) 105 +17 
Cons Gold FiOld ... 485 + 7 
Eagle Star   728 + 8 
Grand Met  348 +10 
Haima   132 + 6 
H'll Samuel  - 312 -IB 
Maynards   270 —40 
Noreros    143 — C 
Whessoo    106 — S 

FRIDAY’S 
ACTIVE STOCKS 

Totals   568 433 1,606 Cons Gold FiOld ... 485 +7 
  Eagle Star   728 + 8 

OPTIONS ££ Me‘-.IS t'l 
ST? i35! M^naSr°d7Cl S =2 Deal- Deal- Declara- Settle- Nomos    143 - c 
ings lugs tion ment Whoasoo    106 — a 

Dec 19 Jan 6 Mar22 April 2 cpmAY’C 
Jan 9 Jan 20 April 2 April 16 rR,l#MI * 
Jan 23 Feb 3 April 26 May S ACTIVE STOCKS 
For rate indications sec end Of Based Ol) bargains recorded in Stock 

Share Information Service. Exchane otiicaui LIST. 
Stocks favoured for the call _ °* „ F,r,’a pay's 

included BOC. Cable and Wire- M,S*Bonk 
6h#STB cl

3°£ #W* 
less new, Bowater. DeDenhams. Eogiu star . . 17 720 — 

Marchwiel, Aran Energy, Sound London Bnck .. 17 i» +31 
Diffusion, Tootal, F. H. Tomp- Lloyds Bank .. U 5M -12 

kins. Barker and Dobson. s •• ■■- *A ^ tn 
Burnett and Hallamshire. Five u,d seionnirc" 13 3ia‘ -17 
Oaks, Sumrie anthes, W. E. Barclays Bank 12 485 — 
Norton, London Brick, Trident NJIWOSI Bonk 12 638 — 7 
TV A. Geers Cross, A. J. Worth- gEC   11 in +2 
Ington.GKN, London and Liver- Mry Fnh Mug’s 10 rao +20 
pool and Emray. A put was done Std Chnrneed Bk 10 475 - t 
in London and Liverpool, while v.G. mst New 10 132-2 

m 
17 
17 
U 
13 
13 
13 
12 
12 

II 

LONDON TRADED OPTIONS 

GOLD C 
GOLD C 
GOLD C 
GOLD C 
GOLD P 
GOLD P 
GOLD P 

S1LV C 
81LV C 
SILV C 
SILV C 
SILV C 
8ILV C 
SJLV P 
SILV p 
SILV P 

ABN O 
ASN C 
AH P 
AKZO C 
AKZO C 
AKZO O 
AKZO C 
AKZO C 
AKZO P 
AKZO P 
AKZO P 
AKZO P 

AMRO C 
AMRO O 
AMRO P 
HEIN C 
HEIN p 
HOOG C 
HOOG C 
HOOG C 
HOOG P 
KLM G 

43 . 17 
80S 6.50 

67 > £.50 
4 , 1.50 

103 8.60 
31 B 
33 ! 84 

March 
4 I 1.10 

29 | 0,50 
3 , 0.30 
4 0.10 

1 I 28 
36 I 17 

8 - 0.10 
14 I 4.50 
85 4.50 
11 .10.60 
4 124.50 

June 
7 | 1.40 

32 0.86 
17 0.60 

200 } 0.36 
8 0.18 B 

80 0.15 
11 0.60 

7 1 

20 Il7.50 

F.65 37 '26.60 1 
F.7oJ 333 ; 81 I 
F^Q. 396 11 
P.gd 315 | 3.30 I 

F.lOOj 80 ■ 0.80X1 
F.65i — ; —H 
F.80] 43 I 0,30 
F.90 96 8 

F.lOOj 64 ; 9.80 j 

F.60 81 | 1.70 1 

F.65 116 I 0.50 
F.5S 4 0.10 I 

F.130 45 1.70 
F.120 S 1.10 

1 . 82 I — 
44 !14.SO 1 156 

341 1 7.60 
289 : 3.60 
30 0^0 1 

118 1.50 j 
878 ! 4.20 ■ 

IS j 10 1 

106 . 4 
240 1 2 
71 - 2 

3 , 6,10 
27 ! 3,60 f 

60 10,50 - 

— — 3375.60 
6 24.50 „ 

30 18 ' 

Sep. 

Z I Z 

July 
— ! — IFJ80 
B ZL60 B{ ,, 
— 1 - IF.183 
— — F.90.40 

4.60 A] 
• 2 AO 
■ 2.60 I 

F.1B0I 161 ^3.50 

F.40i 86 S.40 114 
F.45j 355 I 0.90 | 864 
F.50! 139 ; 0.30 i 197 

16 128.60 | 
61 J15.SO 

176 10 
6 1.10 
9 I 2AJ 

63 3.60 
140 7.80 
10 18.50 B 

114 6 

200 ’ 5A0 

55 ; 2,50 

20 I 6.50 iF.60.ZO 
11 3.50 | _ 
6 2-80 A: : 

— I — F.124 
7 , A JO ‘ j, 
5 15 t.4&30 

46 5.60 „ 
48 4.10 [ ” 
37 SJBO \ " 

8 33AF.19CLB0 

5 , 87 „ 
9 I 21 “ 

18 [16.50 Z 
“ l — » 

78 6.70 
88 A JO 

149 | 2.40 

PHIL C 
PHIL P 
PHIL P 
RD C 
RD C 
RD C 
AD P 
RD P 
RD P 

F.130! 39 
F.14ff 136 
F.15Q 96 
F.130 — 
F.l 3D' 130 
F.140i 33 

57 0.70 : — 
827 I 1J0 1 18? 
47 i iM . 68 
88 12^0 : 7 

120 j 6.80 1 80 
216 I 2.90 * — 

S3 1 — 

87 [ 8.10 ; ” 
Mi !i£f8 h13^0 
20 j Z 

TOTAL VOLUME IN CONTRACTS: 14,538 

A=Aak B=BW C-Cad Dec. 19. Total Coirtretcta 1,085 Galls 635. Puts 450. 
• Ondarlying security price 



The Financial Times can now offer 
advertising which appears only in the 

international edition, which covers mainly the 
European Continental market place and the 
Eastern Seaboard of the USA. In addition we 
are able to offer a separate advertising copy 

facility between our London and international 
editions together with a spot colour in our 

international edition. 

Separate company insets are also available in 
our international edition as well as our 

London edition and if you should require any 
further information on the above, please 

contact your usual Financial Times 
representative 
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COMMODITIES AND AGRICULTURE 

Zinc prices hit 
nine-year high 
BY RICHARD MOONEY 

ZINC PRICES on the London 
Metal Exchange climbed to the 
highest level for 9} years yester- 
day after Billiton, the Dutch 
producer, announced that it had 
raised its European selling price 
by S30 to $980 a tonne. The 
LME cash price ended the day 
£9 up at £606.50 a tonne. 

The Billiton move came as a 
surprise to most traders and has 
not so far been followed by 
other producers. It is the first 
increase since the general lift- 
ing of producer prices from 
$925 to 5950 a tonne four weeks 
ago. 

That was the sixth rise since 
this year's producer price 
advance began with the Quota- 
tion at 5750 a tonne in May. 

Buying and short-covering 
following yesterday's announce- 
ment found sellers " rather 
reserved.” traders said, and the 
three-months price moved 
through an established resist- 
ance area around £615 before 
advancing further. 

The LME price rise was also 
encouraged by news of a 2,500 
tonnes fall in T.MK warehouse 
zinc stocks last week to 97,350 
tonnes. Lead stocks also fell, 
by 425 tonnes to 171,475 tonnes, 

Agriculture warning 
BY OUR COMMODITIES STAFF 

BRITAIN should not trade the 
future of its agriculture indus- 
try against a deal on the EEC 
budget. Sir Richard Butler, 
president of the National 
Farmers’ Union of England and 
Wales, said in London yester- 
day. 

Speaking after the first 
plenary session of the UK farm- 
ing unions’ annual farm review, 
he said farmers accepted that 
the Common Agricultural 
Policy must be cost effective 
and that supply and demand for 

Values of 
coffee 
fall back 

Israel faces squeeze on citrus exports 

but stocks of other metals were 
ell higher. Stocks of copper rose 
by 5.150 tonnes to 431.525; tin 
by 425 tonnes to 43,280; alumi- 
nium by 100 tonnes to 227.725, 
nickel by 642 tonnes to 27,774; 
and silver by 1.56m troy ounces 
to 43.944m. 

With sterling firmer, prices 
for other base metals were 
somewhat restrained, though 
there was some spill-over buy- 
ing encouraged by the strength 
of the zinc market. 

Copper wiped out a little of 
last week's £34 decline with a 
£3.50 rise to £969.50 a tonne. 
Rome analysts said- they thought 
the copper market stiU had 
some “downside potential” 
though they hedged their bets 
by warning that any decline 
was likely to be tempered by 
protective short-covering prior 
to the Christmas holiday. 

Lead was also encouraged by 
zinc’s rise and the cash quota- 
tion ended the day £325 up 
at £275.75 a tonne. But the 
slide in tin prices continued 
with cash standard metal clos- 
ing £28.50 lower at £8,649 a 
tonne. Prices in Penang fell 
overnight to the International 
Tin Agreement’s “must buy” 
level of 29.15 Ringgits a picul. 

farm produce in the EEC must 
be brought more into balance. 

“ We understand and support 
the British Government’s deter- 
mination to achieve a fair and 
lasting formula for the British 
contribution to the EEC 
budget” he added, “but the 
Government must not accept a 
deal on the budget at the 
expense of British agriculture.” 

He claimed that more than 
2m jobs were wholly or partly 
dependent on tbe success of the 
UK farming industry. 

By Richard Mooney 

LONDON COFFEE futures 
prices fell back again yesterday 
as dealers anticipated the 
release of extra coffee onto the 
world market under the terms 
of the International Coffee 
Agreement (ICO). 

The recent price rise has 
lifted the ICO indicator price 
above 140 cents a pound and 
once the 15-day average reaches 
this leve lanother lm tonnes of 
export quotas will be released. 
The average was 139.85 cents a 
pound on Friday an dthe indi- 
catro was 142.27 cents. 
The March futures position 
finished yesterday at £1,997.50. 
down £23 on tbe day. 
• FARMWORKERS in England 
and Wales earned an average 
of £128.45 for a 49.9 hour week 
in the July to September 
quarter, up from £114.85 for 
49.1 hours rn the same period 
last year 
• THAILAND’S rubber exports 
rose 5.18 per cent to 519.118 
tonnes in the first 11 months 
of this year. Japan remained the 
biggest buyer, 
• TH7 1984 U.S. rice pro- 
gramme will include a 25 per 
cent acerage reduction require- 
ment, with a signup period from 
January I6-February 24. Target 
price will be $11.90 per cwt, the 
statutory minimum, and 
national average loan rate will 
be $S. 
• CANADA is investigating 
possible subsidies by the 
Netherlands and Denmark on 
canned ham and canned pro- 
cessed ham exported to Canada. 
• THE EEC grain harvest, 
excluding rice, fell to 122.45m 
tonnes this year from 131.4m 
tonnes in 1982. 
• TAIWAN importers’ joint 
committees announced they 
were proposing import targets 
of 2.95m tonnes of maize and 
1.25m tonnes of soyabeans for 
next year. 

PRESSURE on the British 
citrus markets is being stepped 
up this year by the delivery of 
a million more 15kg canons 
from Israel than last season, 
when rain, sleet and snow at 
critical times harmed otherwise 
exportable fruit to the extent 
that much of it had to be fold 
domestically or processed. 

The Israeli season, during 
which Britain will import 9m 
cartons, now runs from August 
to June, with S5 per cent of 
shipments covering the October- 
May period. 

Like Spain, which also sup- 
plies the UK with around £5Gm 
worth of citrus a year. Israel 
has been putting more emphasis 
on “ easy-peelers’’ which will 
arrive continuously from Janu- 
ary to May. 

An addition to the range of 
Jaffa grapefruit this season was 
offered in boxes with yellow 
labels reading “Autumn Selec- 
tion” and containing the pro- 
ducts of a special selective pick- 
ing of fruit for quality and 
early maturity in the groves that 

Our Correspondent reports on a growth 
in competition 

ripen firet m the country. These 
commanded premium prices. 

Israels Citrus Marketing 
Board claims to have studied 
UK market requirements more 
closely than before and to have 
brought deliveries correspond- 
ingly nearer to them. The in- 
telligence on which such pro- 
gress is based has been helped 
by the fact that supermarkets, 
whose scale and sophistication 
make for effectiveness in market 
appraisal, now buy more than 
half the Jaffa consignments to 
Britain. 

Shamoutis. which will account 
for almost 70 per cent of the 
6.25m cartoon of oranges due to 
arrive for December to June, 
are abundant this season where 
a year ago they were scarce. 
Quality control has been 
tightened, and repacking will be 
done where necesesary. Cold 
storage is available for all fruit 
until it is sold. 

To speed delivery in the 
interests of freshness, fast 
Scandinavian ships have been 
chartered, reducing rival Spain's 
advantage of proximity. Promo- 
tion. mostly directed at the 
trade, has been intensified and 
will cost about £400,000 this 
season. 

At the production end, 
further efficiency is being 
sought by breeding dwarf 
varieties of trees for easier 
picking, and by experiments 
with computerised robots that 
would eliminate picking. 

Extra market pressure is also 
coming this year from Spain, 
the increase in whose deliveries, 
estimated at 1L5 per cent, will 
be only slightly less than that 
of Israeli's. 

Israel expects more problems 
from Spain in the future. These 
were discussed in London 
recently by Mr H. Groper, 

Bread-wheat offer angers farmers 
BY OUR COMMODITIES STAFF 

AN OFFER of •'cheap” 
British bread-marking wheat 
for nse in livestock feed 
today Is likely to arouse little 
commercial interest bat con- 
siderable annoyance in the 
UK farming community. 

Under a scheme to cut its 
growing surplus the EEC is 
authorising the cut-price sale 
of 2m tonnes of bread wheat 
for this purpose, 150.000 
tonnes of it in Britain. Bat 
for British buyers the special 
offer price will be higher 
than the ruling market level. 

The minimum price set for 
today’s selling tender is 205.39 
a tonne European Currency 
Units (ECUs), the same as in 
other Community countries. 
But the price is translated 
into national currencies at 

the so-called “green” rates 
of exchange, not the real com- 
mercial rate. 

In Britain’s case the 
“ green ” rate is well below 
the real rate so the offer price 
works out at £127.07 a tonne, 
nearly £7 above the going 
market price. 

Tbe price of bread wheat 
on France's Rouen market is 
a little less than the British 
price but because the “green 
franc ” is below the real 
franc, traders will be able to 
take up the EEC offer at a 
highly attractive price equiva- 
lent to about £1L2 a tonne. 

The offer is a‘so likely to 
be attractive on most other 
continental markets. 

The arrangement has 
caused considerable bad feel- 
ing among British livestock 

producers and animal fed 
compounders. 

Livestock sector leaders 
fiave been campaigning for 
EEC grain stocks to be used 
to help straggling livestock 
producers, particularly In the 
pig sector, and the plan was 
welcomed when it was first 
announced. 

Pub'ication of the details 
persuaded many, however, 
that the scheme had bees 
deliberately arranged to en- 
snre that the “troublesome 
British “devised no benefit 
from it. 

A seasonal rise in grain 
prices is likely as the ender 
scries progresses hut tills is 
taken care of by a rising 
scale for the offer priee, 
which will go up 2.57 ECUs 
(£1.59) each month. 

Israel's Minister of Agriculture, 
who said his country was 
seriously concerned that the 
protectionist measures of the 
EEC would, on Spain's accession 
to it, " radically alter the trad-: 

ing potential for Israel, #5 well 
as for other Mediterranean pro- 
ducers.” 

A further worry for Israel is 
competition from Cyprus in 
grapefruit. Cyprus fruit is 
generally offered at prices lower 
than Israel’s, and while the 
board that markets Jaffa pro- 
ducts is strict about' setting the 
rates at which its 35 panelists in 
Britain sell, Cyprus sometime* 
goes so far as to leave its prices 
“ open,” letting the seller get 
the best he cam for the exporter. 

Since so far tWs season mote 
than 3P0.000 boxes of Cypriot 
grapefruit have been, delivered 
compared with about 270,000 
from Israel, tbe impact of «ucb 
competition is considerable, and 
helps to explain why prices this 
year have barely kept pace with 
inflation. 

France outlines 
sugar terms 

PARIS — The European Com- 
munity must be allowed to 
export an amount of sugar 
equivalent to the average it has 
exported during recent seasons 
if it joins the International 
Sugar Agreement, French farm 
minister Michel Rocard said. 

He told French sugar beet 
growers that the EEC’s right to 
export the average of recent 
years must be guaranteed even 
if world prices fall and the 
rules of a new pact oblige other 
producers to curb exports. 

The EEC does not belong to 
the current pact but M Rocard 
said that despite tills it has 
limited exports and stocked 
sugar. He said the community 
must export during the current 
season the same amount of sugar 
as it sold in 1982-83.. 

Since output this year will 
be down, the EEC will be 
obliged to export stocks. 
Reuter 

to double 
; By pur ComstkKfitivf Srtff 

THE Common . Market, beef 
mountain fc expected to end 
this year at doable the 
end-1883 ieveL - .- 

Xn : Its latest International 
Market . Review,; Britain’s 
Meat end Livestock Commis- 
sion . (MLO estimates .end- 
year stocks la the community 
at 390,000 tttBKft UP frwn 
204.0W a yesr ago.. 

But it - expects a ".modest fall 
- next-year to about.. 3T5JMD 

tonnes. -7 ' - 
The combination of increasing 

production and a Tweak 
market ha* resulted in an up- 
surge'in support buy big this 
year.-MLC forecasts *hat 

- purchase* by national-inter- 
vention board* on behalf of 
the conanunRy will reach-a 
record .4901000 tonnes. 

EEC reduction of beef and voal 
in 1983 is estimated to^'have 
rises 211.000 to £&8&n tonnes 
■white consumption "is pot at 

19,000 tonnes down &S9m. 
Consumption is projected to 

.rise 110,000 tonnes In 1984 
with, production up 136,000 
tonnes. ' - - 

• TheMLCCbmnrisstoners have- 
rejected a plan proposed by 
The Meat Promotion Execu- 
tive (MPE) to impose a new 
statutory levy on producers to 

The proposed Jevy, which would 
have required an Act of Par- 
liament, would have raised an 
extra £2a a year- to add to 
the £5.6m share of the com- 
mission's £ 10.5m Vroy income 

. which already goes for pro- 
■ motion. ;. 

The commissioners reaffirmed 
their support for meat pro- 
motion activity bat said yet 

, another statutory levy Would 
not be entertained except In 
the ^lnort-r ■extrente 'eireum• 
stances. . - - - 

PRICE CHANGES 

In tonnes 
unless stated 
otherwise 

BRITISH COMMODITY PRICES AMERICAN MARKETS 

Metals 
Aluminium  
Free Mkt  
Copper 
Cash h grade. 

3 nrths - 
Cash Cathode 

3 mths  
Gold troy az— 
Lead Cash..... 

3 mths  
Niokel   
. roe Mkt  

Palladium oz-. 
Platinum oz— 
Quictoufverf ... 
Silver troy ox.. 

3 mths - 

..£1060  .|£1050 

.. 6IMtUl&70 —40 81490/620 

,.•£969.6 ' + 3.5 [£944 
.£996.76 ,+4JS5,£967.25 
'£953 j+4 4*939 

..'£978 4-3.5 £962 
,.*376.125 +1JKM74.6S5 
,..£275.76 4-3.36 £272.75 

£286.75 4-3.835 £281.75 
.. £«646.34 £4646.34 
.. 306/226c   2U6/225C 

.[8166.25 [ + 4.76 8145.28 

.£269.40 +0.80 £269.30 

.wwfiisis 1 FJifl/srs 
JfcOS.lOp -l5.M671.15p 
, 623.10p -lB.16 683.76p 

Coconut (Phil) S1070x j +30 .1900 
Goundnut  iS860y !  z 
Linseed Crude Z I  t 
Palm Malayan IS720V j + 15 <8660 
Seeds I I I 
Copra PtUH '5698y I -.'8686 
Soyabean (U4L) 831 Ex | 0308 
Crains | I J. 
Barley Fut. Mar]£123.60 (-0.60X1 IB.BS 
Maize — JC14aOx-J -XI46.5Q 

Tin cash   [£8649 (-28.5-X8675 
3 month £8809 f-34A[£8805.5 

Tungsten 1*76.08 l 1920.13 

Wolfr*m 22£4 lfr.869/73 ] +1 1369.73 
Zinc Cash- £606.5 i+9 £592 

5 mths [£62l.375.+9JI7bX606-B 
Producers [8900 / 18950 

LONDON OIL 
Gas oM opened *1.75 down but prices 

rase towards the end of the morning 
session. A stronger New York opening 
continued to strengthen the London 
market in thin volume. 

Crude oil Armed slightly in low 
volume, reports Premier Man. 

Turnover; 1.41 T (2,477) lots of 100 
tonnes. 

Wheat Fut Mar £128.60 j+OXb, 
No 2 Hard Wlntl * I J 
Other | 

oom modi ties, 
Coooa afirp’t* £1948 i+5 i 

Fut. March... £1867 1+2.6 ! 
Coffee Ft Mar £1997.6 • 83 | 
Cotton AJnpex 89.25c U-0.5& 
Gas Oil. Jan._ 3242 +i i 
Rubber [kilol... 83.00p r—1.25 
- xiRaw).... £ir- 

t'ps 04s....1422 

+ 0X61£ 130.00 

II948 1 + 5 [£1620 
1867 1+2.6 |£1677.5 
1997.6 • 83 [*1937 
®X5c j—O.S& 89.46c 
242 +1 1244 
IS.OOp (-l.2Sj81.25p 
:13SWX +1 i£135 
23p kJIO| + 2 408pkifO 

SPOT PRICES 

t Unquoted, v Jan. x Dse-Jan. t Par 
75 lb flask. * Ghana cocoa, n Nominal, 
c Cents per pound. 

CRUDE OIL FUTURES 

Month Yeet,doy*s+ or Business Montn close — Done 

8 U.S. 
per brl 

Feb  28.06 +0.06 ~ 
Mar-  27.81 +OJ12 — 
Apr—  27.70 -D-2D 17.70 
May-  27.66 -0X3 77.66-27.46 
June  27,63 -0.12 - 

Turnover: 2.477 ( 2,982) lots of 100 
tonnes. 

+ 0X6 — 
+OXJI — 
—0X0117.70 
-0X3 /7.66-27.46 
-O.lSl - 

I [Change 
I Laleet 1 * or — 

CRUDE OIL-FOB (8 per barren 

Arabian Light (28.Q5-28.20J —0.05 
Iranian Light — *7.80 88,00. ->-0X5 
Arab Heavy  86.05 26jto! -0.08 
North Sea iFortieaj 88.3b ; —O.D7 
North Sea tBrenO ... 28.20-28.451 —0.28 
AfricaniBonny U'htil28.60-29J8 i +0.03 
PRODUCTS—Norm west Europe 

CIF is per tonne 
Premium gasoline.,.j265 872 i —2.0 
Gasoil  [240-249 —1.6 
Heavy fuel oil  1170-175 | —2.0 

GOLD MARKETS 
Gold rose Slf an ounce from 

Friday's close in the London bul- 
lion market yesterday to finish at 
$374}-S3753. The metal opened 
at S375J-S376 and traded in a 
very narrow range of $374-5374} 
and S376J-S3T71- 

In Frankfort the 124-kilo bar 
was fixed at DM33,575 per kilo 
($377.52 per ounce) against 
DM34,125 ($382.98) and closed 
at $3743-83751 from $377-$377». 

In Luxembourg the dollar per 
ounce equivalent o fthe 123-kilo 
bar at the fixing was $376.45 
from S3SL75. 

In Paris the 123-kilo bar was 
fixed at FFr 102,500 per kilo 
($377.49 per ounce) in the after- 

  GAS OIL FUTURES 

EUROPEAN MARKETS 
ROTTERDAM, December 19. 300. Oct 31 

... Whest—{U.S. $ per tonne): U.S. 
Two Red Winter Jan 159-50. Feb 160. 
March 161.50, April 162.50. U.S. Two 
Northern Spring 14 per cent protein 
Dec 3>/Jen 15 192. Jan 191.25. Feb 
192. March 192, April/May 178. June 
178. U S- Three Amber Durum Jan 
208. Fab 210. March 212. April/May 
196. June 196, July 198. Canadian 
Weiaem Spring April/May 212. Juno 
212. 

Maize — (U.S. S per tonne): U.S. 
Three Yellow arrived Ghent 153. Dec 
151.25, Jan 150.75, Feb 152. Match 153. 
April/June 153. July/Sept 151.50 
sellers. Argentine Plate Jan 177. 
Aprii/Juno 153 sellers. 

Soyabean*—{U.S. S per tonne): U.S. 
Two Yellow Gull ports Dec 307. March 
316.50. April 318.80, Aug 320.5a Sept 

300. Oet 273. Nov 273, Dec 275.60. Jan 
279.50 sailers. 

Soywneal—(U.S. $ per tonne); 44 
per cent afloat 245. Dec 248. Jan 2Sl. 
Feb 254, March 255. Jan/March 254.50. 
Aprif/Sept 254, Nov/March 228 seller?: 
after Dec 245. Feb 253 traded. Felicia 
Brazil Dec 275. Jan 277 50. Feb 280. 
March 277. April 264. April/Scpi 259, 
Mav/Oct 258.50. Oct/Dec 247.50 sellers, 
Pellets Argentine afloat 258. Dec 258. 
Jan 258. Feb 260. Mey/Sept 252. May/ 
Oct 249. July/Sept 251 sellers. 

Sugar—(FFr per tonne): March 
1935-1944. May 2003-2012. Aug 2115- 
2120. OCT 2186-2200. Dec 2275-2290, 
March Z375-2390. 

PARIS. December 19. 
Cocoa—(FFr per 100 kg): March 

2270-2273. May 2270-2260. July 2260 bid. 
Sept 2270 asked. Dec 2250-2250, March 
2270 asked. 

BASE METALS 
ZINC VALUES SURGED ahead an the 

London Meul Exchange following the 
move by Billiton to increase thoir 
European producer price from S950 to 
$980. Forward zinc touched a nine 
and a hall-year high of £623 owing to 
speculative buying and short covering 
belore easing a fraction to £822.75 on 
the late Kerb. Other metsks rose in 
aympathy with zinc, most notably 
LEAD which closed at £286 5. after 
£287. COPPER was finally quoted at 
£997.75. despite a rise in warehouse 
slocks. TIN dipped to £8.800 following 
a lowering ol buffer stock support 
levels but rallied on good support from 
one quarter to touch £8,825 before 
closing at £8.804. 

COPPER 
Amalgamated Metal Trading reported 

that in the morning cash Higher Grade 
traded at £968.50. three months £994. 
93.50. 93. 92. 92.50. 93. 93 50. 94. 
94.50. 95. 94.50. Cathodes: Cash £952. 
three months £977.50. Kerb: Higher 
Grads; Three months £994. 94.50. 96. 
Afternoon: Higher Grade: Three months 
£994. 95. 95.50. 96. Kerb: Higher Grade: 
Three months £994. 95. 95.50. 96. Kerb: 
Higher Grade: Three months £998. 97. 
96.50. 96. 98.50, 97, 97.50, 98. Turn- 
over 39.200 tonnes. 

j a.m. T+’or; p.m. +t> 
COPPER Official — Unofficial —1 

HlghGrdej £ 

Settlem'tJ 
U.S. pro'd 

Cash- ! 968.6-9 r3 | 969-70 +3.6 
3 months 994-5 U.SS, 996.6-6+4X5 
Settlem'tl 969 \-3 \ — - 
Cathodes ! 
Cash-  9S8-.5 1.26- 962-4 +4 
3 months, 977-0 —1 

958.6 —1.® - 
- I— I '66-70 

Mnnth YeaVday*® +of j Business Montl1 close 1 - | Pone 

8 U.S. | j 
per tonnel I 

Dec   241.00 ' +2X0'241X0-240.0 
Jan  242.00 I + 1X0[C42.2,-258X 
Fob  339.00 1 + 0.75459.29 287.0 
Mar  246X5 +0.50 If 56X5-25 8.7 
April  332.00 l + 0.7S|252.25.251X 
May   231.00 | + 1X0)251.00-229.5 
June-  231.00 , — 151.M223X 
July.   231.00 Uo.aq — 
Aug  232.50 1X8| — 

xtoon compared with FFr 102,500 
($377.90) in the morning and 
FFr 103,500 ($379.93) on Friday 
afternoon. 

In Zorich gold finished at 
$375^375* from $374-5375. 

LONDON FUTURES 

iTest’rdaysJ -for | Business- 

IS per troy 
ounce J 

 -3 75.G0-7SXP—575.40-75.40 
Feb J379X0-70.7U. -2.501 581X0-78.70 
April  385.8588^0k—2.4ft 38S.5ft86.30 
June <392.50-95.001—2.1ft 384.0ft95.90 
Aug 399.10-98.80.-1.75, — 
Oct. 406X0X8X01—1X0; — 
 I  i _!    

Three months £3.352, 5. 52. Kerb: 
Three months £3.352, 50. Turnover: 
912 tonnes. 

NICKEL 
n. 1+ p.m. '♦ or 

Unofficial' -i 

lifting a little elf the lows, reports 
Coley and Harper. 

Yesterdy a Previous | Busbiesi 
Month close close i Done 

£ per tonne 
Feb ■ 154.90 . 158.70 ,157X0-1MX 
April.' 17B.00 i 183.50 182.00 177.4 
May ' 187.50 j 191.60 188.10-107.0 

Spot  ■ 3275-80 •—2X 3275-80 -1 
3 monthSjS3SO"5 j—^ | 3354-9 —5 

* Cents per pound. * MS par kilo, 
t On the previous unofficial close. 

SILVER 
Silver was lived 15.3o an ounce 

lowar lor spot delivery in the London 
bullion mari>et yesterday at 609.Ip. 
U.S. cent equivalents of the fixing 
levels were: spat 664.3c, down 20.5c: 
three-month 886.3c. down 20.3c: six- 
month 910.3c. down 21.5c; and 12- 
month 960.3c. down 22.2c. The metal 
opened jt 611-6J4p (B88-B72p). and 
closed at 609-609p (B60-864c). 

- j- - - - , 

SILVER Bullion + orl L-M.E. ,+ or 
per fbung — p.m. [ — 

troy oz. price lUnoffic'l < 

Nov i 85.50 
Feb 1 — 

78.00 | - 
87.00 ! - 

962-4 +4 
977-9 +3X 

TIN 
Tin—Morning: Standard: Cash £8.860. 

three months £8.820, 15. 10, 15, 20, 
IS, 05. 01. 02. 03. 04. High Grade: 
Cash £8,710. Kerb: Standard: Cash 
£8,655. three months £8.815. 20, 2S. 18. 
25. Afternoon; Standard*. Cash £8,651, 
50. 45. 46. three months £8.825. 20. 
IS. 10. Kerb: Standard: Three months 
£8.810. 05. 02. 8,800. Turnover 5.750 
tonnes. 

sum. or p.m. |+ 6 
TIN Official , — Unofficial! —f 

HlghGrde £ 2 £ £ 
Cash-  8710-6 -46.5 8710-20 S6 
3 months 8815-25 -46.6 8825-30 -38 
Settiem't 8716 -46 • —   
Standard. < 
Cash- 8660-60 -42.5 8648-60 -MX 
3 months, 8804-5 47 8808-10 ;-54X 
Settlom't 8660 .—40 —   
Straits E. 2229.15 ,-0X5 —   
New Yorkl ,  I 

LEAD 
lead—Morning: Cash £274.50, three 

months C284. 83 50. 83.75. 84 50. Kerb: 
Three months £294.50. 84. Afternoon: 
Three months £284. 84.50. 85. 85.50. 
85. Kerb: Three months £286. Turn. 
oven 6,175 tonnes.  

a-m. |+ or p.m. + o 
LEAD Official | — Unofficial —f 

I £ I £ I £ £ 
Cosh-,....274,25-,G1   : 87GX-6 1+5.25 
3 months 384- Jft.,6, + .2bl 286,5-5 ;+SXi 
Sattlem't 274.5 •  I - 
U-S. spoil — I  I -24-8 I  

ZINC 
Zinc — Morning: Three month 3 

£612.50, 13. 13.50, 13, 12 50. Kerb: 
Three months £614, 14.50. Artemoon: 
Throe months £616. 15, 15.50. 18, 17. 
19. 20. 21. 2a 22-50. 23. 22.50. 22. 
21, 21.50, 22, 21.50. Kerb: Throe 
month j £522.50, 23. 22.50, 22. Turn- 
over, 12,850 tonnes. 

a.m. ft or p.m. + or 
ZINC Official j — UnoffioJal —1 

] C ;~£ £ 3T 
Cash.  598-9 :+9 605-7 +9 
3 months! 613-.6 , + 9 621.28.6+9.87 
Settlam'tt S99 [+9 — ...... 
Prtmw'ts: — i   *49-.75 I ..... 

ALUMINIUM 
Aluminium—Morning: Cesh £1.072. 

71. three months Cl.lOl. 01.50. 02. 
02.50. 02. 01.50. 01. 1.100. Ktib: Throe 
months £1.100. 1.099. Afternoon: Throe 
months £1.097. 98. 99.50. 99. 98 50. 
99. 1.100. 1.100.50. 1.100. 01. 01.50. 02. 
02 50. Kerb: Three montns n.103. 
03.60. 04. 05. 08. 07. 06. 05 50. 05. 
04. 03. Turnover: 12,950 tonnes. 

l i I i* or 
Alumlnlm a.m. + or p.m. {—r 
 | Official — ! Unofficial! 

| £ £ i i re 
Spot- I 1070-1 I—1.5 1075.5-4.5 —3.5 
3 months 1099 1100 + .25j 1102 .5 ,-1.3 

Spot  [609. lOp i—15.5 605.Sp +2.75 
3 months.-623.10p ^15.1j 61fl.75p +2.5 
6 months-'639.I0p -1B.G — |  
12monlhs.671_.10p i-TB.Sl _ I ■—- 

LME—Silver (lO00 o* contract) — 
Three months 622p (6T9p). Turnover 
1 (7). 

Turnover 145 (113) lots of 10.000 oz. 
Morning: Large three months 62A.0. 
24.5. 25 0. 25.5. Kerb: large three 
months 626.0. Afternoon: large three 
months 619.0. 20.0. 20.5. 20 0. 19.5: 
small three months 6Z3.0, Kerb: largo 
three months 621.0. 22.0, 23.0, 24.0. 

COCOA 
Following a steady opening some 

£25 higher, futures drifted lower to a 
final call at levels little altered from 
the previous close, repons Gill and 
Duftus. 

Yesterday's 
COCOA Cfoao 

£ per tonne 
Dec  191680 
March..  1886-88 
May—1874-75 
July  1862-63 
Sept-  1844-46 
Dec  1814-16 
March  i8CT.il 

3+ or 'Business 
— | Done 

; + 13.&i 1954-07 
+ 2X 11910-76 
- ; 1984-68 

,—2.8 ! 1878-57 
[—3.6 : 1860-40 
—6.5 I 1830-10 
i—fl.5 : 1830-18 

NICKEL 
Nickel—Mgming: Cash Q.2B0, three 

months £3,380, 56, 60, 56. Afternoon: 

Sales 5,016 (9.505) lota of 10 tonnes. 
1CCO Indicator prices (U-S. cents 

per pound). Daily price lor Dec 19 
117.28 (116.75): five-day average for 
Dec 20 114.70 (113.94). 

COFFEE 
lYest'day'sJ + or* Business 

COFFEE , aoat> 1 _ Done 

January ...12075-2080 -46.5.2195-67 
March  S1997-1994 — 23.0 2020-88 
May  1905-1900-17.0.1920-01 
July   1868-1860 —16.0,1865-56 
Sept  1622 1821'-15.0 1826-22 
Nov   1790-1798^—13.6' 1800-93 
January... 1760-1765[— lO.a 17TO-65 

Sales: 2.234 (3.094) lots of 5 tonnes. 
ICO Indicator prices (U.S. cents per 

pound) for Dec 16. Comp daily 1979 
142.27 (141.97)- 15-day average 139.85 
(139.60). 

* Unquoted, v Jan. w Feb. x Dec-Jan. 
yJan-Feb. t Per 75 lb flask. • Ghana 
cocoa, n Nominal, c Cents per pound. 

GRAINS 
Most of the day's activity centred 

on wheai/bartey spreads. Values closed 
on the highs due to shipper buying. 
New crops barley eased slightly in 
very Pun trading, reports Muirpace. 

WHEAT [ BARLEY 
Yesterdy a + or YeMdaya;+ or 

Mnth^ eleae | — J clow j — 

Jan... 1B0.90 1-0.55 
Mar... 133.50 ■--0.2&, 123.60 '-0.80 
May.. 126.G0 '-OJHS 123.40 l-Q.M 
July.J 129.50 <-0.25. — i — 
Sept.. 113.00 — . 110.86 —0.16 
Nov.. 116,00 - | 113.90 -O.IB 
  I. _ f . . . 

LONDON GRAINS—Wheat: U.S. Dark 
Northern Spring No. 1 14 per cant 
Jan 145 50. Feb/March 146.50 sellers, 
trans-shipment East Coast, Marie: 
Frenth Dot/Jen 148 seller Ea$f Coast. 
Rest unquoted. 

Business done—Wheat: Jan 120 25- 
19 90, March 123.50-3 05, May 126.50- 
6.05, July 129.4S-9 05, Sept and Nov 
untrodad. Sales: 444 lots of 100 tenneg. 
Barley: Jan J20.80-3D.35. March 123.60- 
2 90, May 125 40-4 85, Sept uniraded. 
Nov 113 90-3 80. Sales: 255 lots of 
103 tonnes. 

POTATOES 
Prices loll as fresh selling on lh6 

opening hit 3tep-k»a levels at C18Q.00 
basis April, was active for most of 
the day and in 4 narrow range. With 
values foiling near the close before 

Sales: 971 (450) lots of 40 tonnes. 

RUBBER 
The London physical marital opened 

slightly easier, dnhed lower through- 
out the day and closed on on oasorer 
note, reported Lewis and Peat. The 
Kuala Lumpur December fob price for 
RSS No f was 263 O (264.5) cents a kg 
and SMR 223.5 (224.0).  

No. I 'Yesterdy's Previous i Business 
R.S.S. ' close close | Done 

£ per tonne 
Jan 838-843 846-850 .847 
Feb 840-842 ,856-857 • — 
Jan Mch 840-841 -B56-857 ,893-843 
Apl-Jne. B51-852 ;B66-B68 .864-648 
Jty Sept 862 863 [877.878 '873^62 
Oct.Oec 872-874 888^89 — 
Jan Mch 882-885 1898-899 I — 
Apl-Jne. 892 896 1907-909 |991 
Jly_Septj9069°7 |318-920 1915-906 

Sales: 162 (41) lots of 15 tonnes 
1 (ml) lots of 5 tonnes. 

Physical dosing prices (buyers) 
were apot 83.00p (84.25p): Jan B4.00P 
(6S.00P); Feb 84.25p (85.2Sp). 

SOYABEAN MEAL 
The market opened 0.00 higher in 

dull trading, reports T. G. Roddick. 
Prices remained steady on commercial 
buying.  _    

[ Yestday'a’+ or"| Business 
I close | — | Done 

(' £ | j 
per tonne' | 

Dec ' — I — i — 
Feb  184X044.10 +4,85 184.00-82X0 
April [187.20-87 J» +4.45 187.4ft86X0 
June. 18S.MM.00.+4.15: — 
August.  lBZ.00-84.00 + 3.75 178.00 
October  174.00-76X01+4.50’ — 
Dec 1162X0-88X61 + 3X0, _ 

Sales: 125 (82)" lots of 100 tonnes. 

SUGAR 
LONDON DAILY PRICE—Raw sugar 

£135.00 (£134.00) a tonne for Dec-Jan- 
Feb shipment. White sugar £158.50 
(C157.00). 

The market was very quiet with the 
trade generally withdrawn in from of 
the Christmas holidays. Price fluctua- 
tions ware only marginal over the day, 
ioports C. Ctamikow.  

No. 4 Yestday’si Previous Business 
Con- close close done 
tract 1 

£ per tonne 

Mar...! 154.10 !lM.60-54.7S IM.75-55X5 
May „..,15SXO-80.00:160Xft«.40 jlBOXS^B.75 

 No.6 Contract 8 pertonne  
22ffX8.2oxo z^xo-ao^so aio.BO-i8.oo 

May 228.00-28.60:228X0-28.60 228X0-27.06 
Aug. ....l2M.OftB6.«IK2!6XO48X0 2MXO-S4.BO 
Oct <24IXft44,40'243X0-44.(0 244.00 
Dec.... 1250 Xft 52X0 250.60-52.411 - 
Mar «85.0ft67.Mh785.4ft67.M — 
May iTfiXO-TS.IKtoSXftTSXOl — 

Sales: No 4 1.333 (1.410)- No 6 153 
(137) lots of 60 tonnes. 

Tate end Lyle delivery price for 
granulated basic sugar was £242.50 
(£241.50) a tonne for export. 

International Sugar Agreement—(U S. 
cents per pound fob and stowed 
Caribbean ports). Prices for December 
16. Daily price 7.65 (7.63); 15-day 
average 8.06 (812). 

TEA AUCTIONS 
LONDON TEA AUCTIONS — 26X27 

packages were on oiler at this week's 
sale, including 3,200 packages in the 
offshore section. A good demand pre- 
vailed. Bnghter Assems were fully 
firm to dearer, but mediums olten shed 
2p-3p. white plainer sots lost 4p4h> and 
there were some withdrawals; Dooers 
CTCs. on the other hand, gamed S&-60. 
African teas were again well supported 
with brighter types several pence 
higher and mediums irregular but un- 
changed on balance. South Indians 
aeld readily and advanced. Onshore 
teas met good competition and prices 
were generally firm to dearer. Ouoia- 
bone: Quality 230p a kg (273p|. medium 
252p a kg (253p), low medium 2l4p 
a kg (230p). 

COTTON 
LIVERPOOL —No SP“ 0f shipment 

39las wtie recorded. Lack of enter- 
prise persisted and dealings wore 
exceedingly rarer. Inquiry centred on 
specialist qualities. 

WOOL FUTURES 
LONDON NEW ZEALAND CROSS. 

BREDS—Close (in order, buyer, seller. 

business). New Zealand cants por kg. 
Doc 400. 415. nil; Jan 49. 413. nil: 
March 421. 423, 422-421; May 431. 432. 
431-429: Aug 444. 447. 447-444; Oct 
458. 450. 449; Dec 454. 456. 455-454: 
Jan 455. 458. 4S7: March 482, 465. 466; 
May 464. 467. nil. Sains: 52. 

SYDNEY GREASY WOOL—Close (in 
order: buyer seller, business). Austra- 
lian cents per kg. Dec 540.0. 64S.0. 
untraded; March 558 0. 561.0, 560.0- 
558.0: May 574.0. 575.0. 575.0: July 
584.a 585.0, 5B5.0-5B4.0; Oct 574.0i 
582.0. untraded; Dec 582.0. 585.0. 
582.0: March 592.0. 605.0. untraded: 
May: 602.0, 613.0, un traded. Sain: 16. 

JUTE 
JUTE—C and F Dundee BWC S498. 

BWO $488. BTB S528. BTC $498. BTD 
$488: and C and F Antwerp BWC $497, 
BWD $487, BTC $492. BTD $487: C and 
F Dundee Dec 83 40 in 10 oz E18.44. 

INDICES 
FINANCIAL TIMES 

Dec. 16| Dec. lB M’th agojY’arago 

898.88 292,71 I 884.51 f 232.68 

(Base; July f 1952—103) 

REUTERS 
Dec. 19~Pec. 16.M*tti ago 'Y’sr ago 

1971.8 !l&66.7 1898-8 } 1671.6 
BSB September 18 19fl—100) 

MOODY'S 

Dec. iS DecTlSM’th ago pTeareflo 

W JOM.a,1 1008.8 j 984.4 
(December 31 1931-100) 

_ DOW JONES 
Dow ) Dec. Dec. I Month Year 
Jonsa| 16 IE I ago ego 

Spot il87,35 ,137.69 138.85)18S.18 
Put's >141.47 (141.6lj 140.92(188X7 
(Base: December 31 1974-100) 

MEAT/FISH 
MEAT COMMISSION — Average fat- 

stock prices at representative markets. 
GB—Carrie 98.79p per kg Ivr (-3.37). 
GB—Sheep ISZ-OSp per kg eat dew 
(“5.79). GB—Pigs 7-18p per kg Iw 
t-2.31). 

SMJTHRHD—Pence per pound. 
Beet: Scotch killed sides 825 to 88.0: 
English forequarters 53.8 » 58.0. 
Ismb—English small 70.0 to 740. 
medium 680 to 72.0, heavy 840 to 
66.0: Imported New Zealand PL 5S.3 
to 60.0. PX 56.5 to 570. Pork: English 
under 100 lb 51.0 to 58.0. 100-120 lb 
510 to 55.0. 120-180 lb 44.0 to 54.0. 

GRIMSBY FISH—Supply fair, demand 
good. Prices at ship's side (unpro- 
cessed) per stone: shell cod £5.00- 
7.00. codlings £4.00-5.00: large haddock 
£4.40-E5.20. medium £4.40-5.50. smell 
£3.504.40: large plaice £5.00-6.70: 
medium £4.50-6.40, beet small £4.80- 
6.30; skinned dogfish (medium) £6.00: 
lemon soles small) £11.80; rockflsh 
£2.00-3.00: - reds £2.00-£2-80: sslthe 
£2.80-3X0. 

COVB4T GARDEN — Prices for the 
bulb of produce, in sterling pgr package 
except wh ere otherwise stated. 

English produce: Appfee—Per pound. 
Cox's 0.17-0.30, Russet 0.18-0.28, 
Spartan 0.12-0.16, Layton's Superb 
0.1241.16, Bromley 0.15-0.22. Pears— 
Per pound. Cornice 0.15-0-22. Con- 
ference 0.10-0.20, Potatoes—Whims 
4204.60, Edwards 4.80-5.20. Bakers 
7 00-8.50. Mushrooms—Per pound, 
open 0.70-0 80. cloaod 0.80-1.00. 
lsttuco—Per fray round 1.20-1. SO. 
Onions—Per 55 ib 4.00-4 50. Cabbages 
—Per 25 lb Celtic 2.50-2.60. Jen King 
2.80- 3.00. Greene—Cornish 40 Ib 3.80- 
4.00. Cauliflowers -Comleh 16s 4.00. 
Kent 12a 5.00-5-SO- CsJery—Pre-packed 
3.00- 3.60. Dirty, by cubes 2.00-2.20. 
Beetroots—28 Ib 1X0-2,00. Turnips— 
28 Ib 2.00-2X0. Swedes—28 ib 120- 
1.50. Leeks—Per pound O.I8-O1I8. 
Carrots—28 Ib 1.20-2.00. Parsnips— 
28 Ib 2.60-3.00. Sprouts—Per pound, 
014-0.17. Calabrese Per pound. Kent 
0.58-0.60, 
Imported produce: Sstsume* Spnnia: 
3.60-3.80. Clementinas — Corsican: 
2 80-3.40; Spama: 82/120 5 0-5.20. 132/ 
168 5.00. 162/210 4X0: Moroccan: 1*s 
4.60. 2'a 4.50-4 60. 3*9 4.204.4a 4'a 
4.00- 4.20. 5's 4 00. Orangaa—Span la: 
42-48/64/60 5 80-6 00. 70/80/90 6.80- 
B OO. 100; 110/120 5.80-6.00: Moioccan: 
48 5 80. 63 5.60, 75 5.60 5 80. Lemons 
—Italian: canon 5.50-5.00; Cyprus: 
10-kg bovos 2.50-4.40; Greek: 10-kg 
3.50-4 20. 15-kg 6 00-6 50: Spanui: 5-kp 
1.80- 2.20. 

Grapefruit—Jaffa: 32 4.80, 38 4 8ft 40 
4 60. 48 4 40. 5G 4 00. Sunrise 23 5.6a 
32 6X0. 38 6 40. 40 8.40. 44 6.20. 68 
6.00. Red Blush 32 5 90, 36 6.00. 40 
6 00. 48 5.60. « S 20; U-S-f Ruby 8.50- 
7.50. Cyprus: 32 4.E0, 40 4.30, 48 4 00. 
56 3.80. 64 3.60; Cuban: Pmfe 36/40 
3 50-4.00. 

NEW YORK. December 19. 

Heating orl prices strengthened am 
the central pert of tbe U.SJL continued 
to be hi the grip of an extrema PUM 
wave which- is slowly moving east- 
ward. Precious metals recovered on 
light short-coveruig .in response to e 
better tone in the currencies; tbe market 
was also helped by the treargenoe of 
good physical activity. Copper was 
a Leo supported by the. emeigenpe of 
physical nativity end by active arbi- 
trage buying. Aluminium wee featura- 

NEW YORK.’. 
ALUMINIUM agooo n> centarib 

Close High Low Prow 
March 76.46 76.46 74.88 75.4B 
May 78X0 75.89 75.88 75.06 
July 77XS 76.96 7075 77.15 
Sept 76 JS 76X5 78X6 7035 
Dec 8005 — — 8006 
Jen 80X6 —' — 80X5 
March 81X5 — — 81.60 
May S23S — — 82.60 
July 8335 . — — -8330 
Sept 84.56 — — 8430 

COCOA 10 toonee. S/tonnes  
Latset High Lew Pieir 

March 2502 2S38 2407 2540 
May 2475 ZSTO 2472 2622 
July 2480 2606 2480 2511 
Sept 2485 2485 2474 2504 
Dec — — — 2613 
March I486 — — 2MS 

COFFEE "C" 37.000 lbs. ceofa/tbe 

Close Hfgh Low Prev 
Dee 16624 MX0 54ft0 66.09 
March 147.21 47.75 4068 48.66 
May 141.18 42-10 41 .TO 42.70 
July 196JB 38.70 38.03 3000 
Sept 13528 36-00 34-00 36.40 
Dec 132-86 —■ —- 332S 
March 131X0 — ; ~ 31.00 

COPPER 25X00 Ib cants/lb 

Clone High - Low 
Dee 63.06 83.00 62.45 
Jen 6225 6296 6240 
Feb 63-90 - —— . -reap 
March 64-55 6055 83.56 
May 65.85 KJS 6090 
July 97.15 67.25 SB2S 
Sept 08.50 68-56 87.90 
Pec 70.60 70 £6 6a7D 
Jan 71.30 70.85 70.85 
March 7285 — 
COTTON 5a ooo to, cents/Ib 

ClOM KSjih Low 
March 78.73 79.10 78.40 
May 78.90 90.18 79.57 
July 80.54 80.64 80.26 
Oct 7626 7535 75.17 
Dec 73.76 73.90 73^6 
March 74.85 — 
May 75.65 — — 

CRUDE OIL (LIGHT). - 
42-000 U4. qeffone S/barrels - 

Close Kioh Low 
Feb 28.32 28.42 28.27 
March 28.08 28.12 28.00 
Anrfl 27.89 27.96 27-86 
Wey 27.79 27 AS 27 JS 
June 27.70 27.70 27.95 
July — — — 
August 
tmf 27.60 27.60 27AO 

■y n top trov oa. $/troy os  

Close High Low Prev 
Dec 373.0 3773 3743 3723 
Feb 3773 381,6 375.6 377.0 
April 383.7 388.0 3623 3804 
June 3B0.4 3&4J) 3883 390.1 
Aug 397J 401JS 396JB 397J0 
Oct J 407.5 406.6 .404,1 
DM 411.4 416.7 411.0 411.2 
Feb 018.7 420D 420.0 .418,5 
April 06-2 — — 4280 
June 434.0 — — 433X 
Aug 442-1 — 441X 
Oct 460.6 — — 4602 
Jan 374.3 — — 334.0 
fUntEATlNG QIC 42X00 U-S. okUmwT 
cents/U-S. gailone : ■ . 

Latest Hh»h Lpw Prev 
Jan 77X0 77.60 76.M' 7602 
Feb 76.05 76J» 76X6 74,96 
Mereh 74.40 74.55 73.90 7347 
April 72X0 72,90. 72.50 . 72M 
May 72JJ0 72.00 71.86 71.09 
June 71.85 — «. . 7IJD 
July 72.20 — • —■ 76.00 
Aug — — —. 7SJ» 
Sept 73.35 — — 73.35 
Oct — — . W _ 74.10 

ORANGE jmCE 15,000 Bm. ceata/lb* ■ 

” Close Ifigh Lew ,- Prev 
Jan 124.40 24.80 23AO 2170 
March 124 70 25XS 23.80 • 2320 
May 724.70 24.70 24.00 23M 
July 124.30 24.50 24.00- 23.40 
Sept 124.30 24.30 2430 . 23.46 
Nov 123.20 23.10 22.60 22.00 
Jon H9.30 19.00 18.80 T9.00 
March 18,40 . — — 78JS 
May 116.40 w r*. 18.25 
PUXTIHUM 50 troy at, .$/tray ia 7 

Clone Hmh Lew. PieV. 
Dee 388Ji . — • — 382.6 
Jen 387.3 390.0 3000 384.6 
Feb 3890 — — 
April 395.7 396.5 391.5 3»3 
July 402.8 404.0 399.0. '389-2 
Oct 409.6 4100 4000 406.1 
Jan 416.fi 415X 413.tt 413.1 
April 423.5 — . — .— - —: per pound.' 

lent wittv Rttle changs in price. Cootm 
prices backed' off-, moderately- on com. 
mrtaiQfT hoasa asffing aocnuraflini by 
P lato break in eoyabeans at the-trade 
refuaud to aapport tho market. -Sugar 
domed- pioderetefy ' tourer MI - sMiing 
pressure ahead of further eaDtog by 
Ceribbaan produoare.: Cocoa ctossd 
slightly lower on reports of origin Mfi- 
big and pa unconfirmed reports of a 
pick-up- in hrofy Coast arrivets. Codas 
prices- riropped sharply on omrectattons 
ol a trigger for retoesinp eu additional 
1« b»9»-o* quota coffee.- 

MIVHMJW troy tcWnis/liuf'w 

'Ooee':■ High . Low Pnw 
De* M6-r DSJO maja aoao 

£?- ’ ■ 623JI.- 87X0 689,0 
T™ . B66J» . — •' • — 688,0 
MMOb sna 896.6 874.0 . *77JJ 
My M£S 61X0 6900 882 5 
*** : . SBBJ «2J 9000 9002 
Se« 9*03, 9300 9Z1A 924J 
Dee MLS I8M 9400 948J8 
Jen 967.3 — - - — , 9573 
dadi fm 9600 BM 9W.0 

SUGAR. WORLD “ II “ . . . 
mOOO tb txntm/lb 

. Close Wgh Law roau 
Jen - -• 7.53 . 7JD 7Jj5 ■ - .7.06 
Mwcb:-W 8^3 -IS *.* 
Itar 8-8* 9 04 • 066 900 
July •, ».«. »J* .. 9.16, , 9.32 

22* H! «-55 D« OJD- 9.76 MB- 9.73 
1«5 1025 1033 

CHICAGO - 

uW Wilt 40,000 g cmae/Ve" 

n— 2PSJ J?*? Lour. Prev 
SSf SZS IO*5S «7^B -6636 ^ • 663* '8030. 0530 6082 

• *■* 222 -M-w «6.S -Jme -• 68JS 6630 6135 68.17 
2^1 -«35 04.72 64.67 
oet - .6272 63-30 6235 62SO 

UVE HOGO 'aaoootue^ cewi/lte~—■” 

Low. Pw 

2*5? S'®0 4®-,° 
A£tf 2 S 2 S S-78 48,77 

aSH ' 
4708
 «7*J - . 52.70 6330 6230 • 6277 

•AdY ' $3-85 58.50 SOSO 64.06 
58-65 53.77 

51.77 5230 61.75 - M3S 
Dec 69.08'6225 ., &Z.B5 5235 
geb ,, 5227 ;. 3240 5X25 BSJU 

MAIZE aoao te mhM.  :  
-oem*/5$Fb bushel ■ 

ri_ - ‘ ??** fflgh Low- . Preir Dec- 337.4 -337A 329.4 3Z7A 
**>■* 360-4 3324 331.0 

May S41J) . 3443! ,335.6 . 334-2 
July *339.8 -3420 33S.0 -333,6 

- ^2-; s.* S£S Dec .293.4 283.4 2900 2B8 6 
POBK BBJJES aaoootbs.*,' cwtts/lb* *, "■ 

■- High- Low "w 
** ...JJ5 :-65.« ' 6407. 6296 
Mwch 64.60 «.70 '7MS ' (Ltf 
*^7 «■« . 67.16 . 0505 86.66 
July ;M.4»: 67.45 66.29 -'6017 
^<8 5600 ' 86.15- 6600 -TfiOJIO 
SOYABEANS 6.000 bU TO'tn, 
centa/aoib. buehet _ -. •„ 

; ■ .'-CiSr «Wi Lew '""vrSf 
J"« . y-0 .7960 7770 .7910 
O^reb *00.0 8160 796.0’ - 79* •: 

f2£-° 1080 P0IL4. 8004- 
Mr B2ia ; 8324 V S1&4 -.MRS 
.Aug B09.0 -9190 806.0 9024- 
®Nf 74B.B v .7500 - Tout -7«t0 
N«r 7050 9940 ' M6A 
Jea 7060 .7180 706* mi 
Maroh ^730.0-7204 -220.0 7MU 

SOYABEAN MEAL 100 TOriS 3Abfi :■ 
‘ . Cfawe High lore' ' WeU 
Dec . .. 216,0 TI9.0 . OlftO. . 3U0 
Jen -2104 2220 2190 2140 
March 2180 2230 ■ 2170 2»-6 ; 
May . 2130- -91AO : 2TSO . IN.* 
J«Y 2200 '2260*..)t»0' 
August - 2KJO 22ftft 214.0 '21ftS - 
Sept' 2WMJ -'2110.' 2060- attLO 
Ore 1*3.0 " i960-' 1900 7.*f 
one • wwr TO* TO*- 1*1 A- 
Oee . TOO- 1330- .'TOO - TOO - 
Jen .-TO* W - — -IA* 

SOYABEAN CBj BCLOOO to oews/fi> 

OM-r.TOn"toj-‘'Sw, 
DM . S3 JO ;»« 
Jam SBrot; VJO. ' £7.1* 
M«r«l -2MB.- j&.rt- -«J| 
May . '3*05 ---aLIS.- -2825-- : ».« - 
July . - -; 29.1ft . 28.46, 56J2 
August 2RA0 a.7O 2*J» 22» . 
9ept ; '27,80 27Mr - 
Ore • 25,48- ■ 
DM- 2600 .-- 2ft4ft 3*06- 3ft«l ’ 
JM —--*MP 

WH6AT 6O0B bu irtn,«eira/te !** ' . 
bushel - _ 

: .'rCMe- -. -Ifigb/ JOW' PW 
Dec' 'r?-s».k: 1969.6 f TOM 
Merab ‘MftF.aeiO 3840 38SO 
May - SBW■. 367.4 SSL4 TOO , 
July. . 3420 TOO -TOL6 TOJ, 
Bapt-MMK . TO4. .- 30A TOO . 
KT . : jswB-.r*.aa» .tefio. 

fiPOT . PRlt^S^Sicfflsb -fOOao Mrf - 
18.60 (16-00) TO TOinj|i . 
York im 8M-OOBVO (672,0086.0) ^afltt- 
par pound. .?• .V ' I-'’• 

f x- 
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CURRENCIES, MONEY and CAPITAL MARKETS 
FOREIGN EXCHANGES FINANCIAL FUTURES 

Yen weakens on election fears 
Foreign exchange trading 

appears to be winding down 
before the Christmas holiday. 
The market was very quiet 
yesterday, with one of the few 
areas of interest centring on the 
Japanese yen which lost ground 
on nervousness about the result 
of Japanese general election. 

The dollar improved after a 
weak start, but still finished 
weaker on the day against major 
currencies except tht yen. A 
partial recovery in late European 
trading1 reflected the firm level 
of Federal funds in New York, 
which moved up to 0H per cent 
from 9} per cent despite an in- 
jection of money from' the 
Federal Reserve n«nir 

Friday's U.S. money supply 
figures failed in give any 
impetus to trading, with the rise 
of $5.5bn in Ml roughly in line 
with most expectations, while 
the low figure of net borrowed 
reserves by New York tanks in- 
dicated that monetary policy had 
not been tightened ahead of the 
present Federal Open Market 
Committee meeting. 

The dollar fell to DM2.7730 
from DM 2,7780 against the 
D-mark; FFi 8.4575 from 
FFr 8.4775 again# the French 
franc; and SwFr £2120 from. 
SwFr 2-2150 .in terms of the 
Swiss franc, but improved to   

THE POUND SPOT AND FORWARD 

Y236J5 from Y235.70 against the 
yen. Its trade-weighted index 
rose slightly to 131.2 fn>m 131,1. 
according to Bank of England 
figures. 

STERLING — Trading range 
against the dollar in 1983 is 
U6M5 to 1.4140. November 
average L47T3. Trade-weighted 
index 8SJ against 8SL0 at noon 
and the opening; 8U at Friday's 

.dose, and 84.0 six months ago. 
The pound was generally quite 

firm, opening at ¥1.4190-1.4200, 
and trading wkhin a narrow 
range of 31.4175 to $1.4220, before 
dosing at $1.4180-1.4190. a rise 
of 45 points on the day. Sterling 
also improved to DM 3.9350 from 
DM 3.93; FFr 11.950 from 
FFr 11X850; Y335.25 from 
Y333JiO; and SwFr 3J.4 from 
SwFr 3.1350. 

D-MARK —- Trading range 
against the dollar in 1983 is 
2.7690 to 2.3320. November 
average 2.6847. Trade weighted 
index 1243 against 127.7 six 
months ago. 

The D-mark improved against 
the dollar at yesterday's fixing. 
The UR. unit slipped to 
DM 2.7688 down from DM 2.7713 
with the Bundesbank selling an 
estimate $52Jm at the fixing. 
There dhl not appear to be any 
open market invervention. 
Trading volume was down from 

The yen was fixed at 
DM 1.1715 per Y100, down from 
DM 1.1795 on Friday. Sterling 
was also a little lower at 
DM 3.9310 from DM 3.9320. The 
French franc was fixed higher at 
DM 32.775 per FFr 100 from 
DM 32.72. 

EMS EUROPEAN CURRENCY UNIT RATES 

ECU 
Currency 
amounts 

against ECU 
retaa Dacombar 19 

% duns* 
from % change 

oentral adjusted tor 
divergence 

Belgian Franc 44X00B 46X796 4-2X0 +1.83 
Danish Krona ... 8.14*04 8.177*4 +0.45 —0.12 
German D-Mark 2X4184 2XS688 +0.« +0.09 
French Franc ... 6X7458 6X8835 +0.17 -0.40 
Dutch Guilder... 2X2595 2X3428 +DX3 -0X4 
Irish Punt   0.77688 0.7272ZB +0X8 -0.28 
Italian Lira ...... 1403X9 1388X7 -2.47 -2AI 

Changes are for ECU. therefore positive change denotes c 
weak currency. Adjustment calculated by Financial Times, 

Divergence 
limit % 
±1.6447 
±1-6425 
±1.0642 
±1.4062 
±1.4964 
±1.6899 
±4.1605 

JAPANESE YEN — Trading 
range against the dollar In 1983 
Is 24&90 to 22689. November 
average 235.06. Trade weighted 
Index 15U against 147.4 six 
months ago. 

The yen lost ground in Tokyo 
yesterday following a setback for 
the ruling LDP party in Sun- 
day’s general election. Results 
announced so far suggest that 
the LDP will be unable to obtain 
an overall majority without 
some form of coalition. Dealers 
suggested that the yen may not 
ease much more unless post 
election recriminations force the 
resignation of Prime Minister 
Nakesone. 

The dollar rose to Y236.35 at 
the dose, up from Y23510 on 
Friday although down from a 
day’s high of Y237.10. The D- 
mark benefited from the yen’s 
weakness, rising to Y85.29 from 
Y85.17. There did not appear 
to be any intervention by the 
Bank of Japan, with the yen's 
recovery from the day’s lows 
reflecting renewed demand at 
the lower levels. 

£ in New York—Latest 

Doe. 19 PravfoaB 

Boot [S 1X185-4195.81.4170-4186 
l month 0.15-0.19 ais* 0.17-0.18 dls 
3 months] 0.34-0.39 did 0.33-0.35 dia 

IS months I 1.05-1X0 dial 1-23-1.87 dis 

£ forward rataa am quoted la U.S. 
cents discount. 

THE DOLLAR SPOT AND FORWARD 

Dec 19 
Daya 
spread Cfo One month 

% Three 
p.a. months 

% 
p.a. Dae 19 

Day's 
spread Clots Ona month 

UA 
Canada 
Nothin d. 
Balgium 
Danmark. 
Ireland 
W. Gor. 
Portugal 
Spain 
Italy 
Norway 
Franca 
Sweden 
Japan 
Austria 
Switz. 

1.4175-1X220 
I. 7715-1.7760 
4^9*1-4^42*3 
78-80-60.20 
l420*r14^Ua 
1200-12700 
3L91 *1-3-94*1 
W7.75-188.75 
225.S-226.2S 
2376-2386 
II. 03-1108 
1195-T2JH 
11.49-11.53 
334-3361, 
27-60-27-75 
3.12V3.15 

14180-1.4190 
1X725-1.7735 
4X1*r4X2>, 
90.00- 80.10 
1429-14 M 
1-2670-1.2060 
3-93-3.94 
188.00- 188.50 
226.45-225.C5 
2384-2388 
11JMV11.07k 
1199-12.09 
1161-11A 
334V33S* 
27.68-27.73 
3.13V3.14*! 

0-15-0_20c rfia 
0-03-0.73c dis 
IWc pm 
5-15e dls 
2V3SOTS dls 
0.30-0.37p cEs 
1V\pf pm 
135-31 Oc dis 
185-215c dis 
ffiVITUn dis 
SVAon dis 
S*r4*ictfls 
2V3*<ore dls 
0.7S-0-6Sy pm 
tPn-OVgro pm 
IW pm 

-1.48 
-0A4 

3.05 
-130 
-IS* 
-3.T7 

237 
-14.18 
-1034 
-8.18 
-4.07 
—400 
-338 

231 
3.25 
4J0 

0J33-0J38ds 
ai7-0J27ds 
3V3 pm 
WfiOdte 
«V»S dls 
O.B5-OJWds 
3ir2V pm 
479875ds 
580-64Sds 
44***47*ads 
8\-9\dis 
T2V14 dis 
BVT*i dis 
ZX0-2Xflpra 
24-18*a pm 
3V3V pm 

-1.00 
-030 
-2X4 

-1.75 
-1.99 
-2X6 

3JS 
-KJ& 
-10.86 
-7.71 
-3J7 
-4.42 

2-45 
2JS8 
3.14 
4XZ 

14180-1.4190 
1.T185-1.1196 
1X500-1X505 
3.1135-3.1165 
56X3-56.45 

UKt 1.417S-1.4220 
Irelandf 1.1175-1.1220 
Canada 1X495-1X505 
Nathlnd. 3.1025-3.1165 
Belgium 50.30-56.46 
Danmark 10.Q2V10.04’* 10.03V 10.04*4 
W. Gar. 2.7606-2.7745 2.7725-2.7735 
Portugal 132X5-132X6 
Spain 158-8&-159.15 
Italy 1667-1BBS 
Norway 7.7880-79050 
Franca 8X250-8X650 
Sweden 8.1110-8.1200 
Japan 23E.75-23875 
Austria 19.47V19.55 
Switz. 2-2050-2.2125 

% 
P-a. 

Th ran 
months 

% 
p.a. 

Belgian rate la for convartlbla franca. Financial franc 81.15-81X5. 
Six-month forward dollar 0-S3-0.58c-dls. 12-month 1X7-1.17c dia. 

OTHER CURRENCIES 

0.15-0JOc dis —1.48 0-33-fL38ds -1.00 
O.WO.170 pm 133 0.54-0-48 pm 1X2 
0.11-0.09c pm 036 0.18-0.16 pm 0X4 
1.19-1-OBe pm 438 3.11-3X1 pm 3X3 
P*r-1*2c dia -0.18 10.13 dis -0X1 
par->,ora dis -0X0 par-** dis -0.10 
1.O0-OX5pf pm 4X2 2.78-2.73 pm 3X8 
8O-200C dis —12.05 30D-B50ds -14X1 
110-1350 dia —9X4 37D-420dls -9.93 
SVWlira dis -6.85 28V29Vb -6X6 
1X0-1.70ore dis -2X8 4.45-4.75<Us -2X5 
1.70-1X0c dis —2X5 6.70-7XOdks —3X1 
DXO-I.Woro <Bs -1X4 2G0-2XOdis -1X8 
0.78-0.74/ pm 3X6 2.15-2.10 pm 3.60 
BJ»-7X0gro pra 4.73 21-19 pm 4X9 
1.09-1-04c pm 5.78 3.13-3X8 pm 5.62 

t UK and Ireland are quoted In U.S. currency. Forward premiums and 
discounts apply to the U.S. dollar and not to tha Individual currency. 

Belgian rata la for convartlbla francs. Financial franc 57.20-57X5. 

CURRENCY MOVEMENTS CURRENCY RATES 

132X5-132X5 
158X5-159.15 
1681*r-168Z*4 
7X000-7X080 
8.4560-8-4800 
8.1135-8.1185 
236.10-236X0 
19X4-19.55 
2X115-2X125 

Doc. 19 8, ft 

£ 

Note Rataa 

Argentina Peso-. 
Australia Do Bar- 
Brazil Cruzelro... 
Flntand Markka. 
Greek Draohma. 
Hong Kong DoUai 

30.48fi0.55 
I. 6090-1.5*60 

1X48.6-1,356.6 
BX3B5-8XWO 
140X0-141.00 
II. -071-11.08) 

128.75' 
0X158-0.4162 

80.00-80.10 
3X160-3X285 
8.1975-2X026 
4.0335-4,9380 
3.0236 0.0305 
1.7360 1.7406 
5.2050-5X106 

21.48-81X0 
1.1355-1.1365 

950-655 
6.8850-5 XB80 
-99X096.-70- 
7X1107X130 

88X0* 
OXM84-OJ9ISB 
08.43-56.45 

8.5380-8X406 
1X490-1X818 
3.4806-3.4810 
SJL326XX340 
1X840-1X270 
3.6720-3.6.730 

Atatrta   
Belgium—- - 
Denmark   
France  
Germany.-.— 
Italy    

87.55X7X5 
80.95X1.75 
14.15-14.30 
11X2.12.04 
3X1-8.98 

2360-2390 
334-339 

4X8*a-4X2*a 
11.0011.10 

184-197 
222X30*4 

11,47-11,57 
3.12-3.18 

1.41-1.43 
198X19 

KuwaUOInarfXD) 
Luxembourg Fr. 
Malaysia Dollar. 
Now Zealand Dir. 
Saudi Arab. Rlyal 
ingapore Donor 

1th JLfrloan Rand 
U^LE. Dirham— 

N (Norlands  
Norway——- 
Portugal- ... 
Spain—   
Sweden—— 
SwRzartand  
Unitnd States— 
Yugoslavia—.— 

Dec.IS 
Bank of 
England 
Index 

Morgan 
Guaranty 
Changes); 

Sterling  —.... 82.1 -8.7 
U.S. dollar  131X + 1BX 
Canadian dollar..- B2X _ +0.3 
Austrian schilling. 114.3 + 2.9 
Belgian franc  89X —11.9 
Danish kroner — 78.2 —6.0 
Deutsche mark. — 124.3 + 6.7 
Swiss franc—— - 100.9 + 14.0 
Guilder    114.2 +4.0 
French franc-— 66.1 -16.6 
Ura   48X -11.9 
Yen  155.1 + 11X 

DOC. 19 

santaamai. 

Morgan Guaranty changes: average 
1980-1982—100. Bank of England index 
(ban avaragd 1975—100). 

Greek Prion 1 301* [103.103 
* CS/SOR rata or Dec 16: 1X9906. 

EXCHANGE CROSS RATES 

Quiet trading 
Prices showed little overall 

change in the London Inter- 
national Financial Futures 
Exchange yesterday. Sentiment 
was influenced by steady cash 
markets as activity decreased 
ahead of the Christmas break. 
Currency futures traded very 
quietly with most interest 
centred on the Japanece yen. 
This Swiss franc, D-mark and 
sterling contracts all showed 
marginal gains against the 
dollar bat the yea lost ground, 
following an unexpected setback 
for the ruling Japanese LDP 
in Sunday’s general election. 

Euro - dollar prices opened 
slightly firmer, reflecting a 
softer cash market and lower- 
than-expected net borrowed 
reserves for last week. This 
was seen as implying a more 
accommodative stance by the 

LONDON 

Federal authorities in order to 
assist short-term liquidity levels 
at a time of seasonal distortions. 
Later in the day the Fed added 
92bn to the system through 
repurchase agreements. The 
firmer trend in Euro-dollar 
futures failed to attract much 
follow-through, however, and 
values were confined to a narrow 
trading range. The March price 
opened at 89.51 up from 89.47 
and traded in a seven-point 
range before finishing at 89.52. 

Short sterling followed much 
the same pattern, opening firmer 
helped by sterling's improve- 
ment against the dollar and 
then traded quietly. Gilt prices 
opened firmer and slipped back 
only briefly on a softer U.S. 
opening. The March contract 
opened at 107-22 up from 107-16 
and touched a high of 108.05 
before finishing at 108.01. 

CHICAGO 
THREE-MONTH EURODOLLAR 
prints of 100% 

Sim U.S. TREASURY BONDS (CUT) 8% 
Si00.000 32nds of 100% 

Close High LOW Prev 
89.52 B9.E6 89.48 89X7 
B9X2 B9X5 89.19 89.18 
B9X1 89.08 88.99 88.98 
88.76 88.73 88.78 88.74 
88X6 — — 88.44 

Match 
Jurat 
Sapt 
Dec 
March 
Volume 1.620 (2.670) 
Previous day's open Ink 8.422 (8X51). 

Ctoae H'Dh Low Prev 
Dec 70-02 70-10 — 70.07 
Mar 69-13 69-21 69-11 69-17 

68-27 69X1 SB-25 68-31 
68-12 68-16 68-09 68-14 

— 68-02 67-27 67-31 
87-15 67-16 57-14 67-18 

— 67-05 67-04 67X7 
— 66-28 66-28 86-29 

THREE-MONTH STERLING DEPOSIT 
£250X00 points of 100% 

Jiare 

Doc 
March 
Juno 
Sapt 
Dec 
March 
June 

CIOM High Low Prev 
90X2 80X4 80.19 80.14 
90.03 90.03 80.02 89.88 
88.82 88 XS B9X2 89.73 
89.60 89.75 89.86 88.60 

March 
June 
Sapt 
Doc     
Volume 257 (1.091). 
Previous day’s open kit. 5,087 (4.989). 

U.S. TREASURY 
points of 100% 

BILLS (IMM) Sim 

20-YEAR 12% NOTIONAL GILT £50X00 
32nds of 100% 

those High Low Prev 
Doc 108-30 109-03 108-25 108-14 
March 108-01 103-06 107-22 107-16 
June W7-20    107-03 
Sept 107-07     — 106-18 
Dec 106-27 — — 106-06 

Close 
Dec — 
March 90.45 
Juno 80.14 
Sept — 
Dae — 
March 89X4 
Juna — 
Sept 89.19 

High 
91.02 
90X8 
90.16 
89X4 
89.74 
89.55 
89.36 
89X0 

Low 
90X0 
90.42 
90.12 
88.92 
89.73 
89.52 
89X6 
89.18 

Prev 
90.99 
90.45 
90.14 
89.93 
89.73 
89.55 
89X7 
89.19 

CERT. DEPOSIT 
of 100% 

(IMM) Sim points 

Volume 15708 (1.733). 
Previous day's open int. 3X95 (3,836). 
Basis quote (dean cash price of 13%% 
Treasury 2003 lass equivalent price of 
March contract) 30 to 52 (32nd»). 

STERLING £25.000 S per E. 

Close 
Dae — 
March 89.65 
Juno B9.30 
Sapt 89X5 
Dec — 
March — 
Sept 75X0 

High Low 
90.12 80.10 
89.6B 89.62 
89X3 89.28 
89X9 89X2 

Prev 
91.12 
99.64 

89X4 

— — 76 XS 

Clow, High Low Prev 
March 1.4229 1X240 1.4215 1.4200 
Juna 1X255 — — 1.4225 
Sapt 1.4293 — — 1X2S5 
Volume 112 (189). 
Previous day's open int. 2.144 (2.120). 

THREE-MONTH EURODOLLAR 
Sim points of 100% 

(IMM) 

DEUTSCHE MARKS DM 125,000 $ 
par DM 

CIOM High Low Prev 
Doe — 89X2 89.50 89X4 
March 89.23 89X7 89.20 89X3 
Juna 88X3 88.98 88X9 88.91 
Sept 88.71 88.74 88.68 88.69 
Dec 88.49 88.54 88.47 88X8 
March — 88X0 88X7 88.27 

Cfose High Low Prev 
March 0X645 0X649 0X640 0X636 
June 0X680 0 3665 0X680 0X671 
Sept — — — 
Volume 11 (25) 1. 
Previous day's upon int. 244 (238). 

SWISS FRANCS SwFr 125,000 S per 
SwFr. 

Close High Low PlW 
March 0.4587 0.4587 0.4679 0.4570 
June 04659 — 0.4652 
Sept — — ro— 
Volume 4 (1). 
Previous day’s open kit. 81 (80). 

STERLING (IMM) to per E 

Deo. 10 U-S. Dollar Deutaoiiem'k JapanraaYan FrenchFrano Swlas Franc Dutch Guild | Italian Ura Canada Dollar Belgian Frano 

Pound Sterling 
lUL Doftar■*- 

. . JL-. • 
-^S.708 

1.419 
1, 

3X35 
2.773’— 

. 335.3 
* ass*--- 

11.996 
■ -8.488- 

3.140 
 2X12 ’ 

4420 
” 3.115 • 

2385. 
1682. 

1.773 
1X60 

80.05 
36.44 

Doutsohemark ■ 
Japamwa Yet* 1,000 

-0X54 
2X83 

0X60- 
4X31 1^74 

85X0 
1000. 

3X48 
56.78 

0.78B 
9.366 

1.123 
*3.IB 

606.1 
7114. 

0461 
6X89 

20.34 
2383 

French Franc ID 
Swiss Frano 

0X84 
OX 13 

.1.183 . 
0,468 

3X81 
1X53 

' 279.5 
106.8 

10. 
3.820 

2.618 
1. 

3X85 
1.408 

1988. 
759.6 

1X78 
0X65 

65.74 
25.40 

Dutch Builder 
Italian Ura 1000 

0X25 
0.419 

0X21 
0X95 

0.890 
1.650 

75.88 
140.6 

2.714 
6X2B 

0.710 
1X17 

Z. 
1X53 

539.6 
10OO 

0.401 
0743 

18.11 
33.56 

Canadian Dpflar . . 
Belgian Franc loo.. 

0X64 
1X48 

0.800 
. 1.778 

2X19 
4X16 

188.1 
4X8.8 

6.765 
14.98 

1.771 
3X23 

2.493 
5.522 

1345. 
2979. 

1. 
2X15 

46.16 
IDO 

EURO-CURRENCY INTEREST RATES (Market closing rates! 

Dec. 19 Sterling 
U.S. 

Dollar 
Canadian 

Dollar 
Dutch 
Guilder 

Swiss 
Franc D-mark 

French 
Frano 

Italian 
~ira 

Belglai 
Gorvv. 

Franc 
Fin. Yen 

Danish 
Kroner 

Short term «... 
7 day's notkre.... 

Month -  
Three month* 
Six months— —~— 
One Year—  

• S3 918-9 « 
lOrt-10* 

9**-9BB 

I91*'®?* 

lOtt-lOft 

8*a-9 
8*c-9 
9ie-96a 
9a 

lOU-lOlg 

flia-S 
6tel« 

6*4-6te 
6*a-6*H 

ISIS 

2*B-2S* 
2*4-2** 

5te-6*a 
5re-8i* 
6>i 6* 

MB** 

12M-U0S 
1214-12** 
121*. 18*4 
13*4-14 
14*4-14** 
141*-143« 

16*4-16 L, 
1614-17*4 
16fie-17t8 

1714-17*4 
17fi*-18iB 
181B-1BS4 

g-gi* 
B>I-10 

IOI4-IOS4 
1114-11*4 
1114-11*4 
11*2-12 

9-Bie 
9*4-1014 

IOS9-1 Osa 
10*4-11 

11-1114 
lUa-USs 

6**-6te 
6*4-67B 

6*-6f* 
frfrfrrv 
3T*-6W 

117e-I23s 
lHe-12 

II-IU2 
11*8-1 1*8 

11-111* 
11<4-U*4 

Aslan S (dootafl retaa In' Singapore): Short-term 5*H,-0au par cant seven days 3*x»-9Y*i« per cent one month IOPM-ICPU per cent three months 1D*>-I0*t 
par cent six month* lOfe-IOfe par cant ona jmr 1OV107* par cent. Long-urm Eurodollar* two years 11VIIS par cent three years IIS-12 per cant four years 
12S-12S par cant five years 12S-12S per cent nominal closing rates. Short-term rataa are call for U.S. dollars and Japanese yen; others two days’ notice. 

MONEY MARKETS 

London rates ease 
Interest rates had a slightly 

easier tone on the London money 
market yesterday, in rather 
calmer conditions encouraged 
by the steadier performance of 
sterling on . the foreign 
exchanges. 

Three-month interbank de- 
clined to 9i per eent-from SA 
per cent, and discount bouses 

UK clearing banks* base lead- 
ing rate 9 per cent (since 
 October 4 and 5) 

buying rates for three-month 
eligible bank bills eased to 8ft 
per cent from 9 per cent. 

The Bank of £□ stand forecast 
a money market shortage of 
£250m, and provided fees# of 
£301 m. Bills maturing in official 
hands, repayment of late 
assistance, and a take-up of 
Treasury bills from Friday’s bill 
tender absorbed £S95m, and Ex- 
chequer transactions another 
£90m. These were partly offset by 
a fall in the note curadAtioa of 
£200m- 

Before lunch the authorities 
bought £28im bills by way of 
£16m bank bills in band 2 (15-33 
days) at 9 per cent; £5m bank 
bills in band 3 (34-63 days) at 
Sift per cent; £2Sm Treasury bills 
in band 4 (64-91 days) at 81 per 

FT LONDON 
INTERBANK FIXING 

LONDON INTERBANK FIXING 
(11X0 am Oecsmter 18) 

3 mouths UXL dollars 

cent; film local authority bills in 
band 4 at 8ft per cent; and £234m 
bank in band 4 at Sf per 
cent 

There were no further bill pur- 
chases by the Bank of England in 
the afternoon, bat late assistance 
of around £20m was provided. 

In New York Federal funds 
continued to trade around 9°» 
per cent at lunch time after the 
Federal Reserve added $2bn to 
the banking system by way of 

MONEY RATES 

repurchase agreements for custo- 
mer account. 

In Amsterdam the Dutch 
central bank announced its in- 
tention to offer currency swaps 
in addition to the swap arrange- 
ment accepted by the market 
and effective from today. A 
further two-week agreement 
would have come into force to- 
day but the terms were rejected 
by the market The authorities 
appear anxious to increase 

money market liquidity and so 
reduce upward pressure on 
Dutch interest rates. The latter 
have risen by about ft of a point 

in the last two weeks in reaction 
to higher German and U.S. 
interest rates. Period rates eased 
back a little after yesterday's 
offer with three-month domestic 
interbank money quoted at 6J- 
6ft per cent compared with 61-93 
per cent on Friday. 

Dec. 19 

Overnight   
Ona month  
Two months —— 
Throe months _——. 
BIX month*  
Lombard      
Intarvantien — —  

B.WWO 

Frankfurt 

8.50-6X5 
,8.40-6.65 
te.4ae.sfi 
(6.40-8.00 

5.6 

Zurich I Amafdam 

85* 
5*-5* 

STS-6ia 
6*4-6% 

.. ... . 658-6*2 
— | 6*2-658 

— ! 6*4 

Tokyo I Milan I Brussel* [ Dublin 

G.46B7B 
6.53129 

17*2-17*8 
1738-1754 

6.80 
105e-105fl 

6X8185 : I75S-1B , 10J4-11 

12*8-1258 
1258-1259 
12*8-1258 
125a-12*8 
12*8-127o 

JAPANESE YEW V72.Sni S par Y100 

CIOM High Low Prev 
March 0X272 0X273 0.4261 0X282 
Juna 0X313 — — 0X324 

Voluna 36 (20). 
Previous day's opon int 220 (208). 

Dec 
March 
Juna 
Sept 
Dec 
March 

Close 
1X195 
1.4216 
1X245 

High 
1.4200 
1X236 
1.4260 
1X270 
1X32S 

Low 
1X180 
1X210 
1X245 

1.4325 

Prev 
1.4170 
1X205 
1.4235 
1X265 
1X286 
1X330 

GNMA (CBT) 
of 100% 

8% $100,000 32ndi 

Close High Law Prev 
Deo 38-14 68-20 68-13 63-28 
March 88-01 68-09 87-30 68-08 
June — 67-07 67-01 87-10 
Sept 66-09 66-TI 68-06 66-15 
Dac 65-17 65-20 65-16 66-24 
March 
Juno 
Sept 
Doc 
March 
Juno 
Sept 

— 64X1 
— 64X8 

NOTICE OF RATE OF INTEREST 

Kuwait Foreign Trading Contracting 
& Investment Co. (S.A.K) 

Kuwaiti Dinars 7000,000- 
Floating Rate Notes due December 1988 

(n accordance with the provisions of the Fiscal, Paying Agency 
and Reference Agency Agreement between Kuwait Foreign Trading 
Contracting and Investment Co. (S.A.K) and The National Bank of 
Kuwait S.A.K., dated as of 7th December, 1983, notice is hereby 
given that the rate or interest upon the above Notes has been fixed 
at per annum and that the Coupon amount payable on 7th 
June, 1984,against Coupon No. 1 will be KD.19l.147. 

By: The National Bank of Kuwait S.A.K., 
Head Office, P.O. Box 95, Safat, Kuwait. 

Fiscal Agent 
5th December, 1983. 
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WORLD VALUE OF THE POUND 
Tha table bataw ghrea the latest 

available rata of oreciranga for tba 
pound against various UHIHIOIW on 
December 12 1383. In some cases rate 
la nominaL Maifcat rate* are tha 
vranga ot buyfog w*d ooBtoB rataa 

except wham they ore shown » 
be ottMiwfas- In eoma cure market 
rates have bean calctdatod from those 
of forofsn curronctea to which (boy 
ere Had. 

AbbrevteHonw (A) approximate rata, 
no direct qwotmow available: (F) fraa 
rate; (P) haaad on U.S. dollar parities 
end going starfing-dollar retaa; (T) 
tourist ratoe (Bas) haste rata; (bg) 
buying rata; (Bk) bankers' rates; (cm) 

commercial rata: (ch) convertible rats; 
(In) financial rale; (exC) 
certtfleata rata; (no) 
rata; (nom) nominal; (o) official rata; 
(sg) idling rate. 

PLACE AND LOCAL UNIT 
VALUE OF 
£ STERLING 

Afghanistan — 
Albania...  
Algeria.-.  
Andorra.  
Angola. — 
Antigua  
Argentina  
Australia -  
Austria..., 
Azoraft.... 

— Afghani 

 Dinar 
i French Franc 
I Spanish Peseta 

 Ewanza 
 E. Caribbean V 
— New Peso 
 Austral* an 8 

Bahamas — 
Bahrain. -  
Balearic lslesH... 
Bangladesh ....... 
Barbados  

Belgium ——  
Belize   
Benin 
Bermuda——  
Bhutan      
Bolivia  

LONDON MONEY RATES Discount House? Deposit and Bill Rates 

Dao. IB 
1883 

Starling 
[Certificate 

Of deposit 

Overnight ...... 
8 days notice . 
7 days or  
7 day ratios ... 
Ona month... — 
Two months .. 
Throe months 
Six months —I 

\r$ 
Nine months VJ Bp 
Orayesr -| 

Interbank 

Bfo-SJs 

ttU 
10-10* 

Local 
Authority I Company 
deposit* DepOftita 

It 
lOrk 

8*6-8 

8-94 . 

V 1 

87g 

Market 
Deposits 

B1*-8*B 

era 
9 
a 
9 

Treasury 
iBuy) 

9 

8& 

Treasury 
(Sclll 

8 » 

ft 

Eligible 
Bank 
IBuyi 

l Eligible 
i Bank 
; (Selli 

Fine 
Trade 
iBuyj 

“If 
84 

■A 8*a 
8* 

I 9*8 

i ft 
9J8 

DM 10W pffor 101/* 

a months U.S. dollars 

Local Auth. 
negotiable 

bonds 

Local 
Authority 
Deposits 

Finance 
House 

Depoctta 

ft Certs 
of 

Deposits 

SDR 
Linked 

Deposits 

ECU 
United 

Deposits 

9*4-91* _ 
s* 

1DX-10.B 9*B-8 J* 

9*4-01* MW 9*8 10,15-1025 Wit 914-9S* 
Three month*- 0*4-9**- — 0'P 1SJB-TOJS 9*B-9** S58?!? ■ 
Sht months.—. Bfia-gag — 9ft 1DX6-10XB 9ft-9|i 9*8-10 
Nina months— 1010-9*4 — 10A 10X5-10.56 — 
One year. — 1018-9*4 — 10ft 10X5-10 Jb 9ft-l0ft 
Two years—... 10*e — 
Three years*,— — IOIQ — — — 
Four yearn.  — 107s •  — — — 
Five roars—.. — 11 — — — 

bid 107/10 offer 10 0,‘lfl 

Tha thing ratot are the arithmetic 
moans, rounded to the nearest ono- 
rnttsamh. ot tM bid and tofltrad retail 
for StOm Quoted by the market » 
five mferanca banks at II a.m. eeolj 
working day. The banka are National 
Waemunattr Bank; Bonk 0* Tokyo, 
Deutsche Bank, Banque Neiionalo da 
Pfifi* end Morgen Guaranty Trust. 

ECGD Fixed Rate Expert Finance Schama IV Average Rate lor Interest 
period November 2 to Dacombar 6 1983 (inclusive) 9.350 per cent. Local 
authorities and finance houses seven days' nonce, others seven days’ fixed. 
Finance Houses Base Rates (published by the Finance Houses Association) 
8*a par cent from December 1 1883. London and Scottish Clearing Bank Rates lor 
tending S per cent. London Deposit Rates for sums Jt savon days’ notice 5>* par 
cant. Treasury Bills: Average under rate ol discount 8-899? per cant. Certificates 
Bl Tax Deposit (Senes 6). Deposits or Cl00.000 and over held under one mop^i 
gi« per cent; one-three months 94 par cant; three-six months per cent; 
si*.12 months 104 per cant. Under £100,000 94 per cent (ram December 14. 
Deposits held under Senes 4-5 10 per cent. The rate (or all doposits withdrawn 
lor cash fi per cent. 

MONEY RATES 

NEW YORK (Lunchtime) 
Prime rate   11 
Broker loans rate    lOVIOV 
Fed funds     9**u 

Treasury Bills 
One month   9.05 
Fed funds at mierevnetion .. JPt* 
Two month   9.1S 
Three month   9.09 
One year   9.26 

Treasury Bonds 

Two yoar   9fls*n 
Three year   99^ 
Four year     994 
Five year   99*n 
Seven year   98S* 
10 year   991* 
30 year   1Q0*fc 

Botswana—   
Brazil-  
Brit. Virgin Wes. 
Brunei  
Bulgaria   
Burma ............... 
Burundi  

Cameroon ——. 
Canada —  
Canary islands 
Capa Varda la.  
Cayman (stands.... 
Cent. Afr. Republic 
Chad    
Chile   
China   
Colombia    
Comoro islands^... 
Congo iBrazavillej. 
Costa Rica—*   

 Schilling 
 Portugirsa Escudo 

...Ba. Dollar 
... Dinar 
... Spa. Pasata 
...Taka 

Barbados I 
... B. Frano 
„ Bl 
... CLFJL Franc 
,_BdaS 
._ Indian Rupee 
•• Bolivian Peso 
.. Pula 
.. Cruzeiro tt 
-UX. S 
.. Brunei 8 
,. Lev 
.. Kyat 
.. Burundi Frano 

C.FA Frano 
Canadian 8 
BpankshPeseta 
Cape V. Escudo 
Cay. Is. 8 
CJA Franc 
C.FA Franc 
Chilean Peso 
Renminbi Yuan 
Col. Peso 
CJJL Frano 
C-FJL Frano 
Colon 

09.00 
10.10 

(A) 7JML50 
11X85 

225.5H 
(CM) 46X115 

3X5 
30.58 
1.6110 

27.705 
188X5 

1X1B5 
0.6350 

225.56 
35.10 
2.8370 

((cm) BO.06 
t tin) 61X0 

2.6370 
599.75 
1.41B6 

14X0 

(O) 

Cuba    Cuban Peso 
Cyprus   Cyprus £ 

Czechoslovakia. Koruna 

Denmark............... Dan!oh Kroner 
Djibouti  — Djibouti Franc 
Dominica.     E. Caribbean 8 

Dominican Rep Lib. Dominican Peso 

Ecuador^.   

Egypt-  
Equatorial Guinea 
Ethiopia 

Falkland Islands.... 
carOe Islands  
FIJI Islands.   
Finland   
France  
FrenchC'tyin Af..„ 
French Guiana  
French Pacific Is - 
Gabon  
Gambia  
Germany iEasti_... 
Germany {Wesu.... 
Ghana   
Gibraltar .... 
Greses  

Sucre 

Ejjjypjpan £ 

Ethiopian Birr 

Falkland Is £ 
Danish Kronor 
Fiji 8 
Markka 
French Franc 
C.FJL Franc 
Local Frano 
CJ^P. Franc 
C-Fx. Franc 
Dalasi 
Ostmark 
Deutsche Mark 
Cedi 
Gibraltar £ 
Drachma 

709.25 H 
1.6500 

1,562.55 
1X185 
3.09675 
1.4702 

11X366 
171.915 

599.76 
1.7730 
22SX5 
103.10 
1.1820 
599.75 
509.75 
123.48 
2.8372 

(FI 123.96 
599X5 
589.2b 

j (U) 61.59 
I. 2345 
0,796 

. /(cOm) 9.BO 
H n/e 17.06 
\ CD 16.45 

14X35 
244 log) 

3.B3 
(O) 1.4185 
(?j 2X386 

f (O) 76. IB 
1(F) 131X1 . 

(U) 1.17B5 
451.1 

(P) 2.9000 

1.0 
14X35 
1.4830 
8.34625 
II. 995 
599.75 
11.985 

207 {9g, 

598.75 
4.00 
3.935 
3.835 
42.616 
1.0 
140.70 

PLACE AND LOCAL UNIT 
VALUE OF 

£ STERLING 

Greenland  
Grenada 
Guadeloupe.... 
Guam     
Guatemala  
Guinea . 
Guinea-Bi 
Guyana ... 

Hattl  
Honduras.—„ 
Hone Kong   

Hungary  
Iceland    
India   
Indonesia    
Iran   
Iraq  
Irish Republlo . 
Israel   
Italy    
Ivory CML   

 Danish Kroner 
 E. Caribbean 8 

Local Franc 
— U.8.8 

Quetzal 
— ByO 
—. Peso 
...... Guyanese 8 

Jamaica .... 
Japan..  
Jordan   
Kampuchea.... 
Kenya  
Kiribati   
Korea (Nth)  
Korea (5th)  
Kuwait   

. Gourde 

. Lempira 
-H.K.8 

. Forint 

.1. Krona 
. Ind. Rupee 
. Rupiah 
.Rial 
. Iraqi Dinar 
. Irish £ 
. Shekel 
. ura 
. C-F-A- Frano 

. Jamaica Dollar 

   Yen 
 Jordanian Dinar 

 Wei 
 Kenya Shilling 
  Australian S 
 Won 
.... Won 
 Kuwaiti Dinar 

Laos....   New Kip _ 
Lebanon-  Lebanese £ 
Lesotho Maluti 
Liberia ................ Uberian 8 
Libya.  Libyan Dinar 
Liechtenstein....... Swiss Frano 
Luxembourg Lux Frano 
Macao.  Pataca 
Madeira...- Portug'se Escudo 
Malagasy Republlo MG Franc 
Malawi   - Kwacha 
Malaysia Ringgit 
Maldhra Islands.... Rufiyaa 
Mall Republic Mall Franc 
Malta   Maltese £ 
Martinique Local Franc 
Mauritania ... Ouguiya 
Mauritius   M. Rupee 
Mexico...- .... Moxioan Peea 
Miquelon   Local Franc 
Monaco..— — French Franc 
Mongolia ... Tugrik 
Montserrat. E. Caribbean 8 
Morocco. Dirham 
Mozambique   Metical 
Namibia.—  SLA- Rand 

Nauru    
Nepal    
Netherlands.  
Netlieriand Antilles 
New Zeal and-.— 
Nicaragua  
Niger Republic  
Nigeria   
Norway   

Oman Sul'ate of .... 

Australian Dollar 
Nepalese Rupee 
Guilder 
Antillian Guilder 
NX. Dollar 
Cordoba 
C.FJL Frano 
Naira 
Norwegian Krone 

Rial Omani 

Pakistan.— - Pakistan Rupee 
Panama...- Balboa 
Papua N.Gulnea.... Kina 
Paraguay-..-...   Guarani 

14X35 
8X5 
11X95 
1X185 
1X186 
33.70 
60.10 
4X615 

7.0925 
2JBEH 

11.0785 
64.B4W 

40X4 
14.90 
1.410.0 
l&S.75(sg) 
0.4410 
2X676 
141.0 
2.306.0 
699.76 

«.47« 
335X5 
0.5310 

NIA _ 
18.67 
1.6110 
1.6045(11) 
1.136.7 
0.4160 

48.65 
7.6810 
2.73825 
1XX06 
0.4199 
3.14 
S0X8 • 

| 11.50 
1B8X5 
695.65 
1X5 
3X1925 
10.70 
I, 199.5 
tf.636 
II. 095 
79X0 
18.07 

((F12B7X0 
1 200X6 

11X5® 
11.996 
4.66 (ID 
3X3 

ll.SOftg) 
(A) 68.95 
. 1.73825 

1.6110 
21.15 
4X2 
8.5390 
2X000 
14.185 
599.76 

1.095996(00) 
11.0875 

0.4905 

IB.80 
1.4105 
1X386 

1(0)170.75 
(F)826.96 j 

PLACE AND LOCAL UNIT 
VALUE OF 
£ STERLING 

hutofA)3,17ZXG 
19.60 

Pitcairn Islands f£ Sterling 
“ 1 New Zealand S 2X000 •' 

140.82 

Portugal.  Portug u 'ae Escudo 1B8X5 
1.4186 
6.1665 Qatar’.    

Reunion Island.. ...French Franc 11.995 
V (Cm 16.84 
1 (N/C >20.66 

143.195 Rwanda.——.— —Rwanda Franc 

St. Christopher 
St. Helena...—. 

...E- Caribbean ft 
...Bt Helena £ 

3.B3 
1.0 
3.83 

St. Pierre — 
St. Vincent —... 
Salvador EL-  
Samoa American 
San Marino   
SaoTome ft Prin. 
Saudi Arabii 
Senegal 
Seychelles.— 
Sierra Leone 
Singapore 
Solomon Islands. 
Somali Republic 
South Africa  
Spain -     

...Local Franc 

...E. Caribbean 8 

...Cohan 
-UX. S 
...Italian Lire 
..Debra 
..Saudi Ryal 
-CXX. Frano 
,.8. Rupee 
.Leona 
.Singapore 8 

-Solomon Is. 8 
.Somali Shilling 

..Rand 

..Peseta 

Spanish porta in 
North Africa 

Sri Lanka   
Sudan Republlo 
Surinam 
Swaziland 
Sweden.——— 
Switzerland —— 
Syria  
Taiwan. 
Tanzania.— 
Thailand   
Togo Republlo—. 
Tonga Islands — 
Trinidad    
Tunisia...-.-   
Turkey    
Turks ftCaloos—. 
Tuvalu —— 

Peseta 
—S. I- Rupee 
.-Sudan £ <u) 
..5. Guilder 
-.Lilangeni 
..S. Krona 
.Xwiss Franc 
..Syrian £ 
..New Taiwan 8 
...Tan. Shilling 
-Baht 
..C.FJL Frano 
-Ha'anga 
-Trinidad ftTob. i 
..Tunisian Dinar 
...Turkish Lira 
..U.S. 8 
..Australian 5 

Uganda   Uganda Shilling 
United States—-...Ux. Dollar 
Uruguay Uruguay Peso 
Uto. Arab EmfratestLAX. Dirham 
UXXJR. .Rouble 
Upper Volta C.F.A. Franc 
Vanuatu .—...Vatu 
Vatican -  Italian Una 

Venezuela Bolivar 

Vietnam Dong 

Virgin Island UX. U.S. Dollar 
Western Samoa —Samoan Tala 

Yemen (Nth) Jtyai 
Yemen Yemen Dinar 
Yugoslavia —New Y Dinar 

Zaire RepuWlo-.Xaire 
Zambia  Kwacha 
Zimbabwe Zimbabwe ft 

11.995 
3.83 
3.65 
1.4186 
2.3H5.0 
66.56 

4.93675 
600X6 
9.73ieg) 

(0)3.66 
3.02675 
1.7385 
24.90 
1.73826 
225.55 

225.55 
35.16 
1.8665 
2.5390 

! 1,73825 
i 11.615 
‘ 3.14 
! j(Ai mio,o 
I UCMI6X0 

67.00 
17.67 (sg) 

| 32.60 
i 599.76 
■ 1.6110 
; 3.4045 

1.02 Stag) 
i 389.80 
I 1.4185 
! 1.6110 

(333.0 
\420.0 (3) 
1.4165 
61.52 
5X0775 
1.1870 
699.75 
145X0 
2.385.0 

i(4i 7.30 
-:(0) 14.08 
(16) 17.98 
((01 14.15 
tl,T>18.85 

1.4185 
(AJ2X295 

6.51 (sg) 
(A1D.4B00 
179.4969 

43.6240 
2.08 
1.5785 

• Rate fo the transfer madcei fwttrolled), ft New one official rate. (U) Unified rate. AppncsMe aa an tnmsactions except countries having a bilateral 
agreement with Egypt end who ere not msMbare of IMF. (I) Bated on gross rataa against Rtasaioa rouble. (1) Essential goods. (3) Pratenimlsl rata tar priority 
imports such as foodstuffs. (3) Non-essential Imports end pnveta sac lor appheanta. (4) Pra term Us! rate lo* public sacior debt end essential imports. (5) Govern-, 
tneui controlled lor non-osssnuai Imports, (6) Free rata few luxury imports, ranutuncaa ol money abroad and kjrWgu traveL Pi Perellel rate. 
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WORLD INTERNATIONAL 
(HOLDINGS) LIMITED VnVkVIllUVI MINI M taW 

Interim Report to Shareholders for the 
Half Year period ended 30th September, 1983 

GROUP RESULTS 
The unaudited profit after txuiion of the Group for the six months ended 

?0th September, 1983 was HKS237.0 million, as compared with HK5235.8 

million lor the corresponding period last year. The Group profit attributable to 
shareholders ol the Company for the six month period amounted to 

FKS236.7 million. Earnings per Ordinary share, after taxation but before 

extraordinary items, were 16.8 cents. As of 30th September, 1983. the 

Group's total indebtedness reduced by 18 percent compared with that at 30th 

September. 1982. The ratio of the Group's total indebtedness to total tangible 

assets as ol 30th September. 1983 was 29 per cent, a reduction from the ratio 

of 37 percent ax 30th September, 1982. 

INTERIM DIVIDEND 
The Board has declared an interim dividend of 4.5 cents per Ordinary 

share in respect of the year ending 31 st March. 198-5 (4.5 cents—1983)- The 

interim dividend will be paid on 25th January. 1984 to shareholders on record 
as at 13th January. 1984. The Reactor of Members will be closed from 9th 

January' to 13th January, 1984. both days inclusive. In order to quality for the 

interim dividend all transfers, accompanied by the relevant Share Certificates, 

must be lodged with the Company's Registrars. Central Registration Hong 

Kong Limited, not later than 4.00 p.m. on 6th January, 1984. 

HALF YEAR RESULTS 

The unaudited consolidated results for the six months ended 30th 

September. 1983 with comparative figures for the same period last year are 
stated below. 

Six months ended 30th September 1983 1982 

HRS Million HKS Million 

Operating Profit 

Share ol Profits less Losses of 

HI.2 145.1 

Associated Companies 108.1 105.7 

Profit before Taxation 249.3 250.8 

Taxation M2.3) 115.0) 

Profit after Taxation 237.0 235.8 

Extraordinary items f0.3) (1.3) 

Profits attributable to shareholders 236.7 234.5 

Earnings per Ordinary share 

Fully diluted earnings per 

16 8 cents 16.7 cents 

Ordinary share 14.2 cents 14.9 cents 

Bv Order of the Board 

WORLD-WIDE SECRETARIES LIMITED 

Secretaries 
HONGKONG, 14 th December, 1983- 

ThtfOdwrtiaefiinU appro r* as aouder of record ooly 

FILA 
FIMAB-FINANZIARIA MAGLIFICIO 

‘ BIELLESE F. LU FILA S.p.A. 

US$5,000,000 
Medium Tferra Multicurrency Loan 

Managed by 

PRIVATbanken Limited 

Participating Banks 

PRIVATbanken Limited 
BANCA DELLA SVIZZERA ITALIAN A 

(Overseas! LTD. NASSAU 
BANCA POPOLARE DI MILANO 

BANCA PRO V1NCIALE LOMBARDA 
BANCO DI NAPOLI iNew York Branch) 

CASSADIRISPARMIO DI GENOVA 
EIMPERIA 

NUOVO BANCO AMBROSIANO 

Funds provided through 

BANCO DI NAPOLI (Frankfurt Branch) 

* 

Joint Agents 

PRIVATbanken BANCO DI NAPOLI 
(F rankfurt Branch) 

IRELAND 
U.S. $50,000,000 

Floating Rate Notes Due 1990 
In accordance with the'provisions of the Notes, 
notice is hereby given that the rate of interest for 
the six months 19th December. 1983 to 19th 
June, 1984, has been fixed at 11 per cent, 
per annum and that the coupon amount payable 

on Coupon No. 7 will be U.S. $5,591 *67. 

♦ 
The Sumitomo Bank, Limited. 

Reference Agent 

Hu. nniiiiiiiiri'ii'iDt .inNMi*. a* a M.iit.4 ><■ Hi m,( ntfy- 

500,000 Shares of Common Stock 

Texas American Bancshares Inc. 

The sale of these shares was arranged by 

Bear Stearns International Corporation 
London 

a wliolly-owned subsidiary of 

Bear, Stearns & Co. 

December 1983 

-r?v‘■» ' 
m-T- I- T -v 

Financial Times Tuesday tfcceffifcerXO1983 

INTERNATIONAL CAPITAL MARKETS 

FT INTERNATIONAL BOND SERVICE 

The list shows the 200 latest international bond issues for which an adequate secondary market exists. The 
following are closing prices for December 19. 

(hart Pnu fit* 91 ............ 

bate rnmn 5*8 93 ... 
Steksks UR FW 6 91.._ 
Suwtera Heavy M 8 91 . 
ToAyo Brc PWKW 5ta 91 .. 

Inns Com 6ta 93   
(ARM 

100 !«»• T02 -Oh -Ota 5.88 
IDS tth SFi -M 1 U7 
100 182ta IKta S SM 
10C 1Qtta Rita -03* -m STS 

ICO 102 182ta 0 -Ota IR 
IDO 994 IBQta 9 -Ota 1U 

rtangin ao Ay 0.MUM*0 

Craft Uo-MtfSft 97 0* • : «Mk H* !/4 » 19.9K 
DmnffcSV* 90   0V* 9Wb*I^U/*« M.M 

DWONT fin SVo S3 Ota tttaTOBV, 11/4 W IM 
SOLSIAKW.-.—: ota iw» Wf 
E-EX.S9Q.-_ _.. . Ota H*' ~Wft f/l' Hktfr tklJ 
«wtaMMoBta«2-L..-, Ota ;.»£»• •ft Sta Ej« 
FtaWlStaOB.— 

mipwc sv* as —~— 
n SW»0wSta». 

Sac fiMMlt&ta MW; 
Strata SVi 93  
Strata 5** W03 

ns. DOLLAR 

SIBAlOfTS 
Aon 0/S Fin ID1'* 90  
AtHtraha Cram 11V* 90  
AtKlraka Come* ll'*j 95 ... . 
Australia Com 11V* 38 ....... 
Bonk d Tokyo 11 90  
Sank of Tokyo llta SO   
Brink CoUftd HP* 88  
Bnwd Fin 11 ta 90  

Canada IQV* SS   
cccimaBS.   
C.I.8.C. 11 90   

' Griecrp 0/S lOta SO   
Cnmpo/simaa  
Cnd Sam BAH IQVi 90 ..... 
Doa tank Cred m« 93   
Deraari Kingdom 12V« S3.... 

I E.C.S.C. llVo90  
E.D.F. 11 Va S3  
EEC. 11 87  
EI.B. 10ta 93   
E.i.8.11 91  
Cupuitfiaans 11 Vj 90 „ 
Etadreka 10V4 90  
For !>it Ro lOta 90  
SMACQ/S Fin 11V* 90  
HnnowwJ hit UPA 90  
1C Indusi Fm f 1ta SS  
Indus!BkJapan IUISI  

ITT finance UVr 89 WW..... 
JM» Ait Lines 10ta 98  

Jam Air Lines 11 93  
J.C Panmv 11W 80  
J. P. Morgan 1fta90WW._ 
Uvi Snuu kit 11 90  
LT.C.8 10ta SO _   
LT.C B. 12% 90 .   . 
Marrii lyndi 10V* 90  
MdsuWu Hn It A* 00    
Nippon Cradri 11 90  
KppooCmStlltaSO  
Oiuano Hydro lOta 90    
Ontario Hyta IfAkSfl  
Pacrfic £as & Bee 12 91   
PX Banian 12 90 WW  
PludoaiU 10*93 WAN  
Prudent* tOW 23 XW  
Oocbcc Hydra 11% 92  
Saskatchewan Pi 10ta 90  
Sears 0/S fin 11 % 88  
Sew* Q/S fin 11V* 93  
Sth Cal Edison 10% 90  
Somme Fin 10* 90 -   
Tencs Cap* 10% 93  
(US 10 88..-   
Warki Bank 11 Mi 88  

Issued M OHw 

- 100 100V* 100* 
95% 96 
98ti 96ta 
93ta M1! 
7PM SB1'* 
9S’/7 96 

SB3-* 3f<* 
98ta 98ta 
no 99 
82 93 
Sdta gor.n 
97 57’/» 
97*« 98V* 
S2'-i 32v* 

9BV* 9SV« 

n<« saw 
S!1'* 91V* 
97Vn 9BV* 

B9'.i 9ffW 
9JW 93’A 
9S>4 96 
92'r* 92V* 
92 9Zta 
99V* 99 tn 
96ta 95’4 
9S>4 9E 
97 v« 97V* 
98v« 98Vh 

90Vk 91U 
93-"* 94V* 

tOtP-n 100 V* 
96'/? 97 
9S«* S6'A 
9ZV* 92V* 

Okniq* on 
diy weak 
-0V* -ffV* 

0 0 
-m.h -BV* 

0 -O3* 

0 -01/* 

norU Bank llta S3 . SSta Mta 0 -Ota 
World Ban* tl'-BO . . ... l£3 SBta K'v 0 -Ota 
Wwtf Ban 12 55 ... .. xo 98s* sr-* -0V* 0 

fa. pnea etanfta: en day 0, oo w**k -,r« 

TEN STKAIGKTS 

A«)«ta8ta92...   
El B 8ta 92 -  
In Am On Bk 7V* 93  
New ZeaUnd 7 V* 89   
World Bank 7H 32. . 

0 -IT-i 
-DM. -0Vj 

•via -aw 
0 -0V* 
o o 

rOta -Ota 
•irv* -rOta 

0 -Ota 
-DV* -O1'* 

85 IBOta tOffta 
200 9Trj 34 
100 S4ta 94V* 
100 92V* 33ta 
100 98V* 97V* 
250 93 93Vt 
200 lOOta tOtP'* 

75 IWta 10lta 
75 96 96ta 

150 94V* 95 V* 
(SO B3*t 90ta 
lOOt «6ta S7ta 
125 94V* 95V* 
125 100*1 lOlta 
150 97V* 97ta 
75 94ta 95Vi 

100 92"i 92V* 
200 934* 94V* 
100 98 98TA 
100 98ta 98ta 

-Ota -84* 
*0v* -Ota 
-Ota -Ota 
-O’.-* -Ota 

o -ota 
-Ota -Ota 
-Ov* -OVj 

0 0 
-0v« -ov* 

0 -Ota 
-Ota -OVi 
0 0 

-0v« -Ota 
a -Ota 
0 -Ota 

•Ota -Ota 
0 -Ota 
a a 

-OV* -DVi 
0 0 

*01/* -ov* 
0 -Ota 

-av* -ota 
0 0 

-Ota -Ota 

-0*4 -Ota 
-Ov* -OV* 
0 -Ota 

KUISCHE MAHK 
STRAlfiKTS 
toat Saniutq Can 2 28 ... 
Asian CeuSXSta 93 . .. 
Austria. He; 7V* 89 
Austria. Reg 8 53   
Avon im fin 7*.? S3 . .. 
Barclays 0. S 2ta 93  
Berfnct FocdS 73* 91 ■ . -■ 
BF.tf.ata SO  
Dresdnw finance 4 SC WW . 
tkisoner finance 4 SC TN . 
LCS.C. 8 SO    

LED 8'*53 . -  
EI.B 3 93 .    
Eorofma 7'-j 60 ..-    
Euragarat 8L* 93 -   
Finland R«p 8 SO - . 
hil Standard He P* 93 .... 
Ireland 8*i 91   -. 
Japan Dn Bank ita 90  
L7CB. 8 90   
RenauW Am pans* 8 SO  
S N.C.F. 6'n 93 . -   
VEBA bit Fin 4 93 WW 
VESA Ini Fin 4 S3 XVI  
Wnrid Bank 7'i SO.. -   
Vfcitfl Bank 7» i 83   

land 64 0ft»r 
im 95‘* 96 
TDD M»3 100 
100 100 lOOta 
130 10&v* i01»i 

m IKPa toi 
250 S3 U'y 
130 I02ta I03ta 
ISO lKT-« 101 
350 106 197 
250 «2ta B3ta 
1E3 99ta IWta 

250 S8'J 99ta 
200 97ta Sflta 
100 S9ta IDtP * 
150 98ta 99V* 
ISO 9Sta 98ta 
100 Ifflta IB2H 
150 99 991 * 
100 ICO1? lOlta 

hmd W Hhr dn MA BN 

15 106V* 1D3 0 +0¥* 7.W 
15 163 ittJta 0 S 7JI 
15 1QOV* 1B1 8 0 7.78 
15 UOta 103?* *BV« -Dta IB 
28 Wta 101 -Ota 0 759 

: on day * V*. en wwh »V* 

av* -' flMT'-IM IZ/f VA 621 
0W Otar ; Sit. Ut 
ov* 

. pv* nh.Htt u/a m «us 

Ota w» l»H I/* Ita ; «k2« 
ov*. RV-m-.M ; ait; ius 
Ota HWhlJW W tUI «.» 
Ota -Wk. Htt BA m an 

m. Pte lfcme»itnO*f <HP «Mk 8 

day Mata 
-r* -O'M 

6 -0** 
,0i * -0’i 
-CP-* -flv, 

-O'1* -0v* 
-ota o 
-Ota -OVj 
-0*. -Ota 
-m« -ov> 
-m. -ov* 
-Ota -Ota 
-Ota -av* 
-eta e 
*0».* -0»* 
-av* -ov* 
-Ota -9«i 
s -ov* 

-Ota -ota 

B -Ota 

comanKE 

-nv« -ota 
-Ov* -Ota 

0 -OV* 
-ov* -ov* 
-ov* e 
-eta o 

0 -Ota 
0 -Ota 
0 -Ota 

SWtSS FRANC 
STRAIGHTS 
Ama0/SRn7'-«S!  
Bank d Tokyo 6 91  
Bcigen. Ciy d 51* 95  
Denmark Sta 91   
E.E.C.6 33   
Enrapsrat 8ta 93  
frd Fond Finland 6’« 31  
Im-An 0« Bk 6 93   
kdaod 6ta 93    
Jam Dei Bank Sv« 93    
Jap ffigftway Pud 5ta 91  
Kansai Elt Power 6 91  
Kamsab Sod6li 91  
Mannoba Pm 5V> S3  
Mont Blue Tunis*.* 93  
Mown Isa Finance 5 93 - ... 
MT6 Bk Ocitsiart 5' * 91 ... - 
New BnsK*ndi 51* 93  
Nippon Td t Tel 5s* 93   
Nashin Sttd Eta 91 - 

99ta 100 -B*1 -Ota 
98 Mta 0 0 
lift 39ta     

ICS IBG’T   

77 73ta — — 

97ta 98 -Ita -Ota 
Mta 9Sta -Ota 0 

ty -ta, vi DM* -v« 

Drag. IOO 

Bid Dtt» in raak 
78’* 78*5 -ov* -Ota 

102 102V* 0 -ov* 
UW”! ROta -ov* -Ota 
lOtta lOlta —Ota -Ota 
Rita Rita 0 -Ota 

99V* go*1) -ota -Ota 
101*7 102 -ov* 0 
U'* 9Bta -Ota -Ota 

99ta 99»« -ov* 8 
102 1(QV« »o*/a -0*^ 
100 100V* 0 -Ota 
102 102*1 -BV. -Ota 
100>'« ton* -ffv* -Ota 
ICO1* R1 -OV* -O’** 
R2ta R3 V* -17V* 4 Ota 
103 103V* *0ta ♦ 1 
99'. Mta 8 -Ota 
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Christmas 
comes early to 
bond markets 
By Mary Ann Sjeg hart 
in London 

EUROBOND secondary markets 
showed signs of shutting down for 
Christinas yesterday. Turnover was 
very low in dollar and D-Mark de- 
nominated bonds, some of which 
gained a point, and also in Swiss 
franc foreign bonds, whose prices 
closed weaker where changed. 

There were no new issues yester- 
day. but SBC priced its SwFr 100m 
deal for All Nippon Airways. The 
10-year bond will have a 2V* per cent 
coupon at par. less than its indicat- 
ed 2% per cent 

AH of these Securities have been offered outside the United States. 
This announcement appears as a matter of record only. 

New Issue / December, f 983 

BHF Bank bond average 

U.S. $100,000,000 
Doc 19 

87aSI 

High 

102.017 

Provtoua 

97J847 

Low 

97.699 

TAIYO KOBE! FINANCE HONGKONG LIMITED 
(incorporated in Hong Kong with limited liability) 

12% Guaranteed Notes due 1990 
U.S. $40,000,000 

BflNCfl SERFIN, S.fl. 
Payment of principal and interest unconditionally guaranteed by 

i$9 
5ERFINF 

Subordinated Floating 
Rate Serial Notes 
Due 1985-1S89 
For the six months 

20 December. 1983 to 
20 June, 1984 

In accordance with the 
provisions of the Notes 

notice is hereby given that the 
rate of interest has been fixed 
at 10lVw per cent, and that the 

interest payable on the 
relevant interest payment date 

20‘June, 19B4 against 
Coupon No. 4 will be 

US.$555.99. 

THE TAIYO KOBE BANK, LIMITED 
(Kabushiki KaishaTaiyo KobeGinko) 

(incorporated in Japan with limited liability) 

The Taiyo Kobe Bank (Luxembourg) SJL 

Morgan Guaranty Ltd 

Salomon Brothers International 

Bank of America International Limited Bankers Trust International QmitecT 

Chase Manhattan Capital Markets Group 
ChaM Manhattan United 

Citicorp Capital Markets Group 

Agont BMIC 

Horan SuariBtf Emt Cm 
of brk, LmitJan 

County Bank Limited 

Credit Lyonnais 

First Chicago Limited 

Kleinwort, Benson Limited 

Merrill Lynch Capital Markets 

Morgan Stanley International 

Credit Commercial de France 

Nomura International Limited 

Union Bank of Switzerland (Securities) Limited 

Deutsche Bank Aktiengeseilschaft 

Goldman Sachs International Cotp. 

Manufacturers Hanover Limited 

Samuel Montagu & Co. Limited 

The Nikko Securities CoM (Europe). Ltd. 

Swiss Bank Corporation International Limited 

-. S. G. Warburg & Co. Ltd. 

Amro International Banca Commercials Italians Bank fur Gemeinwirtschaft Bank Gutzwilter, Kurz/Bungener (Overseas) 
Lhnl,ed Aklianae*«HsctiaH UMtttt > 

Bank Leu International Ltd Bank K G Winter & Company Banque Bruxelles Lamberts A. Banc{UQ Europ^erem cfeTokyo S A. 

Banque Gen^rale du Luxembourg SA, Banque Internationale & Luxembourg S JL Banque Populaire Siflsse S JV. Luxembourg. -Banque Wofma 

Baring Brothers & Co., Cazenove & Co. Chemical Bank International Group Compagnie de Banque et d’investissemehli. CBI. Baring Brothers & Co., Cazenove & Co. 
Umlled 

Creditanstait-Bankverein Oaiwa Europe 
UmlM 

Creditanstait-Bankverein DaiwaEurope DG BANK Dominion Securities Ames Enskiida Securities 
Deutsche Genossenschaflsbank Uamu . SMOMIIMII MIM U««I< 

Genossenschafiliche Zenlralbank AG GIrozentrale und Bank der osterreichischen Sparkassen HambrosBank E. F. Hutton tnterhinhinatbic* 
ANtlongn*llschaft ij«|M * ' i.V; . 

Lloyds Banklntemationat B. Metzler seel. Sohn & Co. Morgan Grenfell & Co. Norddautsche Undesbank SeL Oppwiheimif ^^^ 
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Orion Royal Bank Osterreichische LSnderbank Pierson, Heldring & Pieraon N.V. PruddfiiSBiwhe Orion Royal Bank Osterreichische LSnderbank Pierson. Kelt 
United AfciiengeaariaclHfl 

N. M. Rothschild & Sons Smith Barney, Harris tipham & Co. Sparbankei 
Umilod Incorporated 

Vereins- und Westbank Wood Gundy Umited Yamaichi International (Europe) 
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Zenlralsparkasseund Komm^eltonic*Wien 

NwvVork.-'AtlanUN'Bostnrt,‘Chicngo/Dalla5/'Lcvs Angt^/San Francisco 

A/nstcrdant, 'Cenr.ivt, 'Heme ftong/tOfflftfxv Paris 

. H;' 

\ ' 

'•A 



Financial Times Tuesday December 20 1983 

SECTION IV 

FINANCIAL TIMES SURVEY 

BANKING. FINANCE AND INVESTMENT 

The voracious demands of Italy’s public 
sector deficit dominate the financial scene, 

leaving little for private borrowers—and that at 
punitive interest rates. This survey examines 

reactions of banks and other institutions 

Runaway public spending Italy’s Socialist Prime minister Sig Bettino Craxi (right) presides over a Cabinet meeting last October with, on his left. Foreign 
Minister Guillo Andreotti ana Co his light Vice-Premier Amaido Forlanl and Defence Minister Giovanni Spadolini 
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IN ITALIAN banking there truly is no rest for the weary. 
This year the devastating and sordid Banco Ambrosiano 
affair finally slipped off the front pages, the bank's 
missing $L3bn an issue unresolved and the past involve* 
ment of the Vatican looking, ever more dubious. 

The arrival in August of Sig Bettino Crari, Italy’s 
first-ever Socialist Prime Minister, seemed a harbinger 
of change, his campaign replete with promises of action 
on the country's runaway public-sector spending. 

But the sad truth os that Sig 
Craxi, for a variety of reasons, 
has been unable to tackle me 
financial system's “public 
enemy number one" — a 
LdO.OOObn (|55hn) public sector 
deficit which next year is 
expected to (rise to more than 
UOO.OOObn. The banking sys- 
tem, meanwhile, aits on the 
sidelines, furious about the 
way In which high • yielding 
Treasury bonds are drawing 
customer savings away, and 
frustrated by incredibly tight 
monetary controls winch make 
the cost of loans well nigh 
prohibitive for many borrowers. 

There is unanimous agree- 
ment that something must be 
done, and all the big and re- 
spectable guns have been 
turned on the problem of the 
public sector deficit, now run- 
ning at a level of nearly 37 per 
cant of gross domestic product 
(GD?>, This compares with a 
TJ.S. dc&dt, representing around 
5 to 6 per cent of GNP. Jn the 

By Alan Friedman 

' UK the ‘ ratio is below 3 per 
cent 

The International Monetary 
Fund (IMF), in a dramatically 
worded 12-page report, fore- 
cast disastrous consequences if 
Italy's finars^s were not soon 
put la order. The IMF letter 
referred to the deficit variously 
as a “cancer” and a “time bomb" 
threatening the Italian economy. 

The independent-minded 
. Bank of Italy published a new 
Bank of England-style bulletin 
last -month warning that the 
Craxi budget just wasn't “cap- 
able in the short-term of bring- 
ing about such huge reductions 
in the public sector borrowing 
requirement as those indicated.1' 

But no matter bow much the 
establishment wails, the fact is 
that Italy's inflation rate, which 

has averaged more than 15 per 
cent this year, is still more than 
twice as high as the average of 
its OECD counterparts. 

The interest rate structure, 
including prime rate, discount 
rate and Treasury bond yields, 
is hovering in the high teens. 
Corporate borrowers find they 
need to jay anything from 20 
to 25 per cent for money (while 
the refesslon has reduced cre- 
dit demand this year) and, even 
with the abolition last June of 
Bank of Italy credit controls, 
the private sector is still likely 
to be crowded out by the Gov- 
ernment’s voracious appetite for 
deficit-battling Treasury bond 
Issues. 

T sometimes wonder if we 
have a banking system at all,” 
moaned one Milan-based banker 
whose bank is not part of the 90 
per cent of the system which is 
state-controlled. "How can de- 
posit rates of 10. 11 or even 15 
per cent compete with much 
higher level government securi- 
ties which offer 3 to 4 per cent 
real interest rates as tax-free 
investment?” he queries. 

Other bankers in Rome and 
Milan agree, shaking their 

-heads sadly and acknowledging 
that in reality the high-yielding 
Treasury bonds are “the only 
game In town." It used to be 

. die case that most savers (Italy 
has a savings ratio of nearly 
20 per cent; one of the highest 

in the world) were content to 
deposit their money in banks. 

The banks then “inter- 
mediated” the money, placing 
a significant portion in Govern- 
ment bonds. But the process of 
“disintermediation” has taken 
hold in earnest as Treasury 
issues with maturities ranging 
from a few months to seven 
years -are being purchased 
directly by the public. 

Strict exchange controls mean 
that Italian investors cannot 
really contemplate shipping 
their funds abroad. And the 
stockmarket, dominated by the 
loosely regulated Milan bourse,, 
is too small and too risky to 
attract many small investors. 

The same Is true on the flip 
side of the coin: Italian com- 
panies, many of them chronic- 
ally undercapitalised, do not go 
to Milan acid raise capital on 
the bourse. So the normal 
route for small and medium- 
sized companies is to the bank, 
except that banks find them- 
selves “forced’ To cnarge loan 
rates which can be 10 to 12 
per cent higher than their 
de facto (and unpublished) 
deposit rates. 

in fairness to the banks, there 
are reasons why the margins 
can run so high. (This year the 
Italian banking association 
(ABl) estimates that average 
margins are about 4.6 per cent.) 
Years of credit controls from 

the Bank of Italy—the agreed 
growth rate for private sector 
Credit in 1983 was 14 per cent 
—have limited lending oppor- 
tunities, forcing banks to make 
a return where they can. 

Nominal return 
Equally, stringent reserve 

requirements (the present 
system is aimed at achieving a 
level of 22.5 per cent of 
deposits) mean that a sizeable 
portion of bank deposits pay 
only a nominal 5.5 per cent— 
the prime rate as of Last month 
was 18.75 per cent 

All of this adds up to an un- 
happy interest rate structure, 
making borrowing costs high 
and adding to the Governments 
own expenses. Some 60 per cent 
of the public sector deficit rep- 
resents interest payments on 
outstanding government securi- 
ties. Both the banks and the 
Government would like to see 
the whole interest rate matrix 
nudge downward, and indeed it 
has. by 1 to 2 per cent over the 
last 18 mouths. 

The problem, however, as 
one economist puts it, is 
“chicken and eggish”: Confin- 
dustria, the employers' associa- 
tion. says that banks should 
lower lending rates and this 
■will help the Treasury to lower 
its rates on bonds. The Bank of 
Italy says its need to fight infla- 

tion requires a tight monetary 
policy. Who moves first? The 
answer has been neither. 

What is the outlook then for 
1984? The Craxi Government 
forecasts a 2 per cent growth 
rate, compared with a decline 
of more than 1 per cent this 
year. likewise, the optimists in 
Rome speak of a 10 per cent in- 
flation rate a year from now— 
but only in August did the 
monthly indicator drop to 13 
per cent Pragmatists would 
argue that Italy will be lucky 
to achieve a 1.5 per cent 1984 
growth rate and a 12 per cent 
inflation rate. 

Italy is a highly flexible econ- 
omy, capable of rapid response 
to world demand, but the lire, 
although gently declining 
against most major currencies, 
is artificially strong outside the 
EMS, and this is unfortunate 
as West Germany is a major 
market for Italian exports. 

Although some progress has 
been made on wage indexation 
—last January’s reduction of 
the Scala Mobile (inflation- 
pegged wage index) was a 
major step forward and there 
are signs of more progress on 
this front—this is not enough. 
Public sector spending still 
needs huge cuts and neither the 
powerful Christian Democrats, 
nervous since the last general 
election about their appeal, nor 
the ambitious Sig Craxi wish 

to become known as cutters of 
public services. 

The Italian current account 
deficit, expected-lo be a reason- 
able L2,000bn for 19S3, has 
come down dramatically over 
the past two years, largely be- 
cause the recession reduced im- 
ports. But a recovery in the 
Italian economy could lead to a 
rise in imports, with attendant 
balance of payments problems. 

As for the private sector, 
traditionally squeezed out by 
heavy government borrowings 
and monetary controls, the 
formal abolition of credit 
controls this year does not 
seem like a panacea. Even Bank 
of Italy admits the bankers’ 
lament that informal “ moral 
suasion" means the formal 
abolition of controls is nor very. 
significant. One managing 
director of a top Italian bank 
says simply: “ The credit 
ceiling has been abolished, but 
it has not really been 
abolished." 

Still unravelling 
It is not just the deficit which 

continues to overhang the 
banking scene, however. It is 
now 18 months since Kg CaJvi’s 
body was found -hanging under 
Blackfriars bridge in the City 
of London and the affair is still 
unravelling. 

In recent weeks the joint 

commission, set up by the 
Italian Government and the 
Vatican to discuss the Vatican's 
bank’s liabilities for si.3bn of 
Ambrosiano funds channelled 
through Caribbean and South 
American dummy companies 
which the Vatican has acknow- 
ledged that it technically con- 
trolled, has concluded its 
lengthy discussions. 

It now appears that the 
Vatican may well make a con- 
tribution towards the debts, but 
it remains unclear just how and 
when. Meanwhile a group of 
9.3 banks led by Nat West and 
Midland continue with their 
legal actions against the suc- 
cessor bank, Nuovo Ambrosiano. 
for the recovery of $450m of 
loans made to the collapsed 
Banco Ambrosiano holdings 
subsidiary in Luxembourg. 

Nuovo Ambrosiano says it 
has no obligations under Italian 
law. and the prospect of a direct 
legal action against the Vatican 
Bank came closer last month 
when Touche Ross, the London 
accountants charged with run- 
ning the old Ambrosiano Luxem- 
bourg holding company, hired 
a too London law firm to draft 
9 writ against the Vatican's 
institute for Religious Works 
fl.O.R.). The writ is seen as 
a last resort and most people 
hope it will not become neces- 
sary to sue the Vatican. 

BAMX) DI ROMA: 
THE BEST WM TO REACH miY. 

T> ancodi 

Roma, 
"with its network 

of branches and 
agencies in 30 countries 

and 5 continents, is attuned to the 
needs and requirements of today’s busi- 
ness world. Its expert staff can imme- 
diately help you solve any problems 

you may have wherever they arise. 

All its services are backed by 100 

years of experience and by a reputation 
of which Banco di Roma is justly proud.. 

From sophisticated transactions in 

international money markets to nor- 

mal counter operations, from the sale 

of lire at the most competitive rates on 

the market to the is- 
sue of lira travel- 
lers’ cheques for 
tourists going to 

Italy, from the financing of 
important projects to the solution of 
minor short-term cash-flow problems. 
Banco di Roma always provides a 

thorough and swift service. 

Italian goods, Italian industrial.prod- 
ucts, important Italian projects and 

technology: Banco di Roma has the 

key to all of these. And when you deal 

with Banco di Roma, you receive more 

than just the services of a great inter- 

national bank, you get the warm and 

open-hearted touch of Italy. 

£& BANCO DI ROMA 
UNK Off THE GREAT INTERNATKXSLAL BANKS. 

INTERNATIONAL PARTNERS: BANCO HISPANO AMERICANO, COMMERZBANK, CREDIT LYONNAIS. 

Reproduced tty kind permission of the British Museum. 

Italian 
Genius 
Maybe it was in Roman times that 

Venetian glassmaking started. Or maybe 
new techniques and direction were learned 

from the Saracen Workshops, around the 12th 
century. Unfortunately the history is unclear. 
But there remains no uncertainty about the 

genius of the Italians who create it, even to 
this day. 

This genius has been flourishing 
from generation to generation for 

hundreds of years. From the 
earliest 15th century examples 

surviving to today's products, the 
craftsmen have used time only to 

perfect their art. 

But perhaps that's a familiar 
Italian' trademark. It's certainly one that Italy's foremost bank shows in 
following the traditions of the world's first paper money dealers from Venice, 
Today we at Banca Nazionale del Lavoro not only offer a full range of 
banking services, but also provide the communications contacts essential in 
international finance. Through our extensive network of offices we provide 
your link with the Common Market and the rest of the world. 

And like the glass makers, who take such pride and care with their 
work, we believe our clients will find our services based on the same tireless 
qualities. 

Banca Nazionale del Lavoro 
London Branch: 33-35 CornhiU, London EC3V 3QD. Tel: 01-623 4222. 

Head Office: Via Vittorio Veneto, 119, Rome. 

Official supporter to 'The Genius of Venice* exhibition* 
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PUBLIC LAW CREDIT INSTITUTION 
ESTABLISHED IN 1919 

CAPITAL AND RESERVES 
LIT, 488,330,295,319 
PROVISIONS AND OTHER FUNDS 
LIT. 1.188,690,085,844 
LOANS OUTSTANDING 
LIT. 18,270,746,739,097 

LOANS TO INDUSTRIAL, 
COMMERCIAL AND SERVICE 
COMPANIES 

LONG-TERM LOANS 
TO PUBLIC AUTHORITIES 
AND THEIR AGENCIES. 

HEAD OFFICE: 
ROME 
VIA QUJNTINO SELLA. 2 
TEL. 06-47711 
TELEX 611020 CRDPRO I 

EXPORT CREDITS REGIONAL OFFICES: 
MILAN 
CORSO EUROPA, 12 
TEL. 02-780379/780450 
NAPLES 
VIA MEDINA, 40 
TEL. 081-264566/264781 
BARI 
VIA ROBERTO DA BARI, 119 
TEL. 080-216469/232476 

PROGRESS REPORT 
FROM A NEW BANK. 
Our Start: 

We opened for business under a new 
name with new management and new 
shareholders on 6th August1982. Our 
share capital is 600 billion lire (US $ 
438 million approx)* 
Our total staff 3,930. 

Our Customers’ Deposits: 
In our first financial year, ending June 
30*1983, we have achieved an increase 
of over 50% in customers’ deposits 
from a low of 1,928 to a high of 2,941 
billion lira 

Our Shareholders: 
We are owned by seven prime Italian 
banks. Three (Banca Nazionale del 
Lavoro, Istituto Bancario San Paolo di 
Torino, I.M.I. - Istituto Mobiliare Ita- 
liano) are from the public sector. The 
others (Banca Popolare di Milano, 
Banca S. Paolo - Brescia, Credito Emi- 
liano, Credito Romagnolo) are leading 
local banks in their regions. 
Their total assets approach 150,000 
billion lire (US S 109,500 million 
approx)* 

Our Network: 
We took over 112 branches mainly loca- 
ted in the prosperous cities of North 
and Central Italy. By die end of the year 
our restructuring programme will 
resultin 9 new branches being opened. 
All in important locations. 

Our Capital Increase: 
We will have an increase in capital of a 
further 150 billion lire under a warrant 
scheme, approved at our last Extraord- 
inary General Meeting. As a result, our 
capital will be the highest of any bank 
in Italy. 

Our Subsidiaries: 
Through “La Centrale” Finanziaria 
Generale, our financial and investment 
company in Milan, we control two 
important regional banks and a finan- 
cial service company. AH four are quot- 
ed on the Man Stock Exchange. Banca 
Cattolica del Veneto has 192 branches 
located mainly in the Veneto region 
whilst Credito Varesino has 62 
branches mainly in the Varese, Como 
and Milan areas; Fiscambi S.pA of 
Milan operates in the fields of leasing, 
factoring and real estate as well as in 
other financial sectors. 
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ITALIAN BANKING II 

range of institutions 
Structure 

ALAN FRIEDMAN 

ITALY'S TOP TEN BANKS 

(LfriO 

IX ITALY, to a larger degree 
than in any other Western in* 
dustrialLsed cation, the banks 
are the mainstay of the coun- 
try's financial system. While a 
wide range of domestic and 
foreign stock markets, Euro- 
bond investments and various 
special investment funds is on 
offer to the average British 
saver. Italians have no such 
luxury of choice. Rigidity is the 
word when it comes to oppor- 
tunities for Italian savers. The 
stock markets are small and 
exchange controls make it 
impossible to consider offshore 
investments without incurring 
heavy penalties. 

When a company considers 
borrowing, it considers banks. 
When a private investor con- 
siders investing, he considers 
banks or Italian Government 
securities. In either case he is 
going through a Government- 
controlled system: around 90 
per cent of Italy’s 1,085 banking 
institutions are state-controlled. 

Italians save more per 
capita than most other people 
in the world. Their savings 
ratio of nearly 20 per cent 
places them alongside the 
Japanese in terms of conserva- 
tive personal financial manage- 
ment. The historical and 
cultural traditions of Italian 
savers are such that even dur- 
ing a period of high inflation 
(this year the average has been 
around 15 per cent), they con- 
tinue to save. The Italian 
Bankers’ Association (ABI) 
estimates that total deposits in 
the Italian banking system rose 
by 19.5 per cent between 1981 
and 2982. reaching a level of 
L348.62-ibn last year. 

The largest portion of 
deposits are with the savings 
banks, of which there are 90. 
including the giant Cariplo, the 
Milan-based group which ranks 
as Italy's sixth largest bank. 
Most of the savings banks are 
tiny, however, many having 
only a single branch. Last year 
-the savings banks had 27 per 
cent of all deposits. 

The Italian banking system 
is highly fragmented and con- 
tains a broad panoply of differ- 
ent types of institutions. There 
are three “banks of national 
Interest." which are allowed to 
operate nationwide branch net- 
works. These are Banca Com- 
merciale Italian*. Credito 
Italiano and Banco di Roma, 
the second, third and fifth 
largest banks respectively. All 
three are controlled by Dtl, the 
state holding company. 

The national interest banks, 
with 917 branches, account for 
12 per cent of Italy's 12,853 
branches and last year held 
11,5 per cent of -total deposits. 

Banca Nazionale del Lavoro 
Banca Cormnereiale Italiana  
Credito Italiano 

Istituto Bancario San Paolo di Torino 
Banca di Roma   

Cassa Rips. Pror. Lombard?  

Banco di Napoli  

Istltoto Mobiliare Italiano  

Monte dei Pas chi di Siena 
Consorrio Cred. Opere PiihhL  

Source: II Mondo ranking of 800 hanks. 

—Total deport*— 
1982 mi 

59,971 AW 
43,615 35£52 
32,693 2&51S 
39,438 23,663 
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28,758' 23,415" 
22,450 W7S 
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Six public credit institutes, 
also state-controlled, account for 
13.7 per cent of -the branch net- 
work (1,761 branches) and hold 
nearly 29 per cent of total 
deposits. The largest among 
these, Banca Nazionale del 
Lavoro. is also Italy's top-rank- 
ing bank. 

There are some 650 small 
rural and agricultural banks, 
wbich together have 1,130 
branches but only 4 per cent of 
all deposits. Some 320 ordinary 
banks, many of them private, 
bold nearly a quarter of 
deposits. 

Misleading 
Italian banks are among the 

most profitable in the world 
but their net profit figures can 
be misleading because of the 
extremely rigid system of state 
control, which manifests itself 
through reserve requirements, 
limits on branching and, until 
recently, credit controls. The 
profitability is the result In no 
small extent to the sheer in- 
efficiency of banks in the 
transfer of funds. It can often 
take weeks for cheques to clear 
between two bonks, even in the 
same city, and this provides the 
institutions with an interest-free 
Boat. In addition, the banks 
employ margins which would 
make many a British banker 
salivate. 

Although the Italian Bankers’ 
Association says the average 
margins this year are running 
at 46 per cent, it is not un- 
common for banks to charge up 
to 10 per cent more on loans 
titan their deposit rates. The 
reasons for this differential are 
bound up in the rigid control of 
the system, a system which in 
large part is orientated towards 
helping the Government to fund 
its ever-increasing public sector 
deficit. 

Reserve requirements are 
now aimed at achieving a 22.5 
per cent share of all deposits. 
Banks receive wily 5u5 per cent 
interest from the central hank 
on reserves and also must place 
6.5 per cent of new deposits in 
medium-term bonds. Professor 

Mario Monti, economic adviser 
to Banca Commerciale Italiana, 
says this is one of the disincen- 
tives to deposit-taking in Italy. 

Last year Professor Moots co- 
authored a report which called 
for tiie abolition of "sredit 
controls end greater competi- 
tion among banks. This- year 
the Bank of Italy finally-removed 
formal credit controls, but 
“formal” is the key word- „ 

Although banks are now 
theoretically free -to lead as 
They wish, tive reality la that 
telephone calls from the Bank 
of Italy and summonses*® Rome 
still exert what is politely 
referred to as "morel suarion.” 
Real credit freedom is still far 
away. As it happens, recession: 
bad made the central hank's 
fears of a credit explosion 
somewhat overfloat. A 14 per 
cent limit in credit expansion 
was agreed for the 12-mooCb 
period ending this month but 
companies have not been press- 
ing the banks for loans. 

The Government stiff con- 
trols have been designed to 
combat inflation but also to 
make sure there js a supply trf 
the public savings for “TitoB," 
Government securities. which 
are used to offset the pnbtic' 
sector deficit — L90,000hn 
(S55bn) this year and stffl ris- 
ing. In the past the banks 
would “ Intermediate * - a 
chunk of tiie public's deposits 
by then purchasing tirt high- 
yielding Government bonds. Bqt 
recently the public has been, 
reasoning (quite rightly) that a 
17 or 18 per cent tax-five re- 
turn from Treasury bonds Ts 
more attractive fiua a lO -t» 22 
or even 15 per cent-deposit rote1; 
from banks. Thus fiw process: 
of “ disintermediation “ has the. 
banks worried. • 

Last December, for example, 
the banks held 37.8 per cent of 
outstanding Government securi- 
ties (with the Bank of Italy 
holding 11.5 per cent and' the 
public 50.7 per emit directly). By 
September last the batiks' share 
had declined to 33B per cent 
and the public’s holdings had. 
risen to 58 per cent This is 
understandable, since Treasury 

bonds pays real rate of Interest 
of S to A per cant white am 
UKUK uepwB jn*an a return 
Jnre bekrwtiHi {elation ferteL 

Professor Monti—-who fs seen 
by 5ome 4n Rome as a one-man 
shadow Bank a! Italy—uays the 
entire: Italian . taterett rate 
structure .must be brought 
lower. This, however, te easier 
said than done. The Govern- 
ment is afifridat what Would 
bqppeti to ita bond programme 
if rotes- dronwd oofr&e ba«tks 
feel tfeqy cannot efford tp drop 
deposit rates for feit of losing 
still - more deposits to the 
Government securities market 

"AH of tins makes the bank- 
ing system A . hidden tool or 
flscaf poJtey. TW*Ms rewMtion- 
aHy m&dmteuL tiro political coot 
of toteflwwire deficit* but 
we emmet go on fids wmMndt- 

- teams' Professor 
Jtitm&r ;■ • .VI 

•.A!ting witit otter critiro if 
the- government of Prime SCm- 
rtw Betfino- Crexi. Professor 
Monti says that some tiling must 
be datie^fb reduce ptibKc spend- 
inr tit Itibri 
which -end* up as consumption 
nroer than investment for the 

- Jn * roorect anriyetehe 
predieted remr 
GoVOTnore am bolff t*» l964 
pabHe reefer deficit 'to 
Lfio.MObn.fuffifcfi tenBy atiyotie 
b«flieve» pornMe), retf interwt 
rate* wffl tWMla constant nr 
rise. ^Tb adtirve^a tiecHnft in 
red Interest xaMs the jdefidt 
wmdd bore to beZAkdOobhnest 
year .mad fiwt M pot xotog. to 

■ titCftW:" bo*-■>■Tains '-v.- - 
Th6; Monti critique goto 

fnxfiter. tooridng on the ropers 
cussiohs of. the Banco- Ambre- 
sianoaffair. Ifaly dbes tiot have 
a. national insurance scheme for 
d^ppsUors.a&d efflimigh several 
senior Makers favour such a 
scbteBe. it looks-Sko « political 
tatprobabtitty. -?*We have - pot 
learned the lesson of. Amhro- 
riano." declares ■ Professor 
Monti.; .H There te still- no 
depositors* insurance system.1* 

Decline in international loans 
Borrowing 
reTBR HONTAGNON 

TO JUDGE by the views 
of the .International Monetary 
Fond, Italy ought to be a lead- 
ing candidate to become the 
Brazil of Europe. 

In a letter last month to Sr 
Giovanni Goria, the Treasury 
Minister, Mr Alan Whittome, 
head of the IMF's European 
division, warned that Italy 
faced disastrous consequences 
if it failed to cut its budget defi- 
cit. 

For many countries, such a 
disclosure would be enough to 
cut off the supply of foreign 
credit immediately. Yet Italy 
and its foreign bankers have 
long been used to living with 
the backdrop of large budget 
deficits and large deficits on 
the balance of payments. 

Although the country does 
not rank as one of the fore- 
most credits In Europe, it has 
always been an active and 
reasonably successful borrower. 

operations of Banco Ambrod- 
ano Holding in Luxembourg, 
and actually went so far as to 
sue the successor bank Nuovo 
Ambrosaano to get their money 
back. Rumours abounded of an 
unofficial boycott by these 
banks -on new Italian business. 

Other bankers felt that Italy 
faced a problem because its pre- 
viously heavy borrowing had 
used up much of the available 
space in lending bank balance 
sheets. Italy was said to be rely- 
ing heavily «n short term credit 
Hues to meet its needs for 
foreign exchange. 

Figures from the government 
bore out this view to some 
degree. In the first eight 
months of this year Italy's 
foreign debt rose to -about 
$55.5bn from $50.90bn at the 
end of 1982 with much of the 
increase accounted for by short 
term borrowings. 

of an increase in terms. Most 
deals are still done on a basis 
of a ft per cent margin over 
Eurodollar rates, although, 
recently, Italy has returned to 
the market for loans based on g. 
margin over the more expen- 
sive UJS. prime rate after a 
period of some absence. 

Italy is a fairly active 
borrower in the international 
bond markets, though here it 
does tend to snfferfrom the £sct 
that it is sot regarded as a tip- 
top credit risk. Bond investors 
are much more selective than 
batiks in the Eurocredit 
As a result, Italian borrowers 
may find themselves paying a 
slight premium over ocher 
borrowers in these markets. 

For example, the highway 
authority Anas recently raised 

a DM 150m bond with a coupon 
of 8i per cent in the same week 
as the World Bank floated a 
DM 200m Issue with a coupon 
of only 7f per cent A £100m 
floating rate note for Enel was 
badly-received by the aty even 
though this sector of the market 
«aa recently enjoyed a: spate of 
■very suocossfttl issues.. 
- -Bankers drew- two lessons 
fram-tbe Enel experience. The 
first Was that the sterling float- 
ing rote note market would not 
accept an-indefinite sharing of 
terms# The second was an im- 
portant one for Italy—despite 
the ntachfomo which the Banca 
(Titan* sometimes displays, its 
borrowing capacity will always 
tie to; aorne-degree limited by 
the country’s high budget 
deficit and inflation rate. - 

Improvement 

Paradoxically enough, this 
year has seen bankers lulled 
into an even greater sense of 
security about Italy. Its cur- 
rent account balance of pay- 
ments deficit is expected to be 
only L2,000bn for 1983 and 
its borrowings on international 
capital markets have dropped 
substantially. 

In the first 11 months of the 
year it raised only g2fibn in 
medium term syndicated bank 
credifs, according to figures 
compiled by Morgan Guaranty 
Trust. This compares with 
S3.5bn in the same period of 
last ye8r. Borrowing in inter- 
national bond markets has also 
dropped to $1.46bn from 
$2.21bu. 

In the early part of this year 
the absence of Italian borrowers 
from the syndicated loan market 
was something of a puzzle for 
international bankers. Some 
argued That the market had 
turned against Italy because of 
•the unresolved legal issues 
surrounding the defunct Banco 
Ambrosia no. 

Foreign bankers were par- 
ticularly incensed at the Bank 
of Italy's refusal to support the 

Yet, as the year wore on, it 
became increasingly clear that 
two things bad changed. First 
was the improvement in the ex- 
ternal accounts wbich reduced 
the country's need for money. 
Second was a revival of. 
domestic lending. 

In September, for example, 
Em, tiie state hydrocarbons con- 
cern, -ratsed LI ,000b n in the 
local syndicated loan market 
This was the largest operation 
of Its kind ever undertaken and 
the Joan was subscribed by no 
fe*op*- »han 84 banks. 

It followed hard on the heels 
of a L150bn issue of floating 
rote bonds by the Montedison 
chemical concern which was 
oversubscribed even before lists 
opened. As liquidity on tiie 
domestic capital markets has Im- 
proved. it has become less neces- 
sary for large borrowers to look 
abroad for tfaeir funds. 

Nonetheless, Italy’s approach 
to the syndicated loans market 
bears all the hallmarks of 
caution. The Bank of Italy, 
which monitors foreign borrow- 
ings, has always been extremely 
conscious of the margins paid 
by Italian entitles. 

Smaller loans place much less 
strain on the market than 
larger ones, and despite the 
generally rather difficult condi- 
tions in the syndicated loan 
market this year Italian 
borrowers have not faced much 
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. ; : We are delighted to be able to tell you that our 
BAMTRAC system of cash management extends to 
Italy as well 

The latest in banking technology in the country 
that gave us not only the very concept of banking itself 
but also the founding-father of our own bank 

, BAMTEtAC Up-to-date cash management 
technology from Bank of America, that gives you your 
international operations on-line in your office 

out cash management inltaly 
Information from our subsidiary Banca dAmerica 

e dltalia’s 95 branches in Italy 

And, of course information from the rest of Bank 
of America’s worldwide network In a matter ofmoments, 
at the touch ofa button 

Of course some might say that it’s really no more 
than you’d expect from us. 

Who else could give you the answer to cash man- 
agement in Italy On a plate. Look to the Leader. 



Heavy call on national resources 
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State aid for 
industry 

JAMES BUXTON 

A FEW weeks ago the Italian 
Government unveiled a new 
company win da is being 
specially sec up to rescue 
the country’s sugar beer 
re fining industry. It -presented 
to parliament a Bill to establish 
the Societa per il Risanamento 
delie Zmprese Bieticolo-Saocari- 
fere (RIBS). 

RIBS should be empowered 
to spend up to L240ba in the 
next two years on taking stakes 
in several sugar refining com- 
panies -which are in serious 
financial difficulties. The worst 
atrected is Montesi which -owes 
at least LSTbn to fanners for 
sugar-beet crops, and other com* 
panics between ‘them owe a 
roughly similar amount. If the 
creation of RIBS, sponsored by 
the ministry of agriculture, is 
approved, at will anject funds 
into the ailing companies with a 
view to selling its stakes after 
five years by which time it is 
hoped, the companies will have 
recovered. 

Crisis compounded 

The weaker sugar beet re- 
finers are dn trouble because 
they failed to invest in new 
plant as Italian sugar beet pro- 
duction rose from the late 
1960s onwards. They accumu- 
lated losses and dents which 
finally got to the point at winch 
they could not pay the farmers 
who are now refusing to grow 
sugar -beet — thus compound- 
ing the companies’ crisis. 

Assuming RIBS is approved 
in something like its original 
form, which is not certain, it 
will be a second test case of a 
new form of government inter- 
vention to help industries in 
difficulty — an investment com- 
pany with limited -aims and a 
fixed time limit on how long its 
participations may be held. The 
first of its kind was Societa Per 
LA Ristrutturanooe Electronics 
(KEL), which is <8> invest 
L360bn in companies making 
electronic components, car 
radios and most important; 
cotour televisions in association 
with Zanussf and Indesit- 

The two investment com- 
panies are part of a long Italian 
tradition of the Government 
helping sectors in difficulty, par- 
Ocularly where employment 
may be at risk. The difference 
with RIBS and REL is that this 
time the authorities are trying 
to do the job more cleanly and 
less wastefully than in the past 
and within set time limits. 

There are still many ob- 
stacles to be overcome for both 
companies. The birth of REL 
took several years, from the first 
difficult allocation of funds to 
agreement on the final form of 
the company, and REL has still 

we know 

how to help yon 
to operate more profitably in the Italian market. 

Banca di SidJia can help you enlarge 
your business presence in Italy and" abroad 
through its International Banking and Marketing 
Services. 

Call us. We can assist you throughout 
Italy with 303 Branches and worldwide in 
Frankfurt/Mv London (Licensed Depositr-Taker), 
New York, Brussels, Budapest, Chicago, Munich, 
Paris, Zurich. 

London Branch/Licensed Deposit-Taker 

99 Bishopsgate, London EC-2P 

not received approval from the 
Common Market which looks 
Critically at state aid for indus- 
try under its competition policy, 
RIBS is ILkely to be subjected 
to similar scrutiny. 

The justification advanced by 
the Government for this kind of 
aid is that as Italy suffers 
perennially high interest rates 
and a permanent shortage of 
capital, the state has to step in 
to help the private sector offset 
these disadvantages. In the case 
of the electronics industry the 
difficulties could be said to he 
particularly of the Govern- 
ment’s own making since it 
dithered far too long before de- 
ciding what kind of colour TV 
system to adopt; by which time 
the market had been laid open 
to well-prepared foreign com- 
petition. 

No one denies that colossal 
stuns of government money 
have been lost on rescuing com- 
panies that never recovered and 
perhaps should have been 
allowed to fail, while there are 
laws which enable companies to 
survive that would otherwise 
have gone under. At least part 
of the capital shortage that the 
country faces is due to the fact 
that so much is locked up in 
companies which do not have a 
fixture, but which it is con- 
sidered important to keep going 
for political reasons. 

It is almost unheard of for a 
company of any size In Italy to 
go bankrupt and disappear. If 
such a company cannot be kept 
going by any other device, it has 
usually in the past been, handed 
over to the state holding com- 
panies HU. ENI or EFIM, to 
take care of. Most of ENTs vast 

losses are due to its forced 
acquisitions of rotten *' assets " 
in the chemical and mineral 
fields. 

So REL and RIBS must, if 
policy is really changing, avoid 
the terrible fate of GEPL A 
company set up in 1971 to pro- 
mote the M reconversion" of 
companies in financial or mana- 
gerial difficulties with a view to 
aiding employment. No time 
limit for GEFI’s intervention 
was fixed and the organisation 
has stakes in nearly 200 com- 
panies, employing about 25,000 
people, and turnover of about 
L900bn. But it also has accumu- 
lated losses of Ll.HUbn at the 
end of 1932 and by June 30 this 
year had absorbed nearly 
L2,5Q0bn of government funds 
of which it had disbursed 
L2,156bn. 

Barely salvageable 
GEPI's empire contains a few 

reasonably strong companies, 
such as Maserati, the car maker 
but also many weak ones in 
almost every sector from engin- 
eering to tiles. Usually what 
has gone wrong is that either 
the companies were barely sal- 
vageable in the first place, or 
the arrival of the GEPI created 
a confidence that the company 
would never die, so no-one sub- 
sequently felt any pressing need 
to see it back in profit. Where 
profits are made they do not 
alwavs eome the way of GEPL 

GEPI is owned 50 per cent by 
mi (Xstituto Mobiliare 
Italiano), the state-owned 
medium term finance corpora- 
tion. with other stakes b^M hv 
ENL TRI and EFIM. MI is 
ranked In the eatecorv of spe- 
cial medium term lending insti- 
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Sig. Francesco Cingano—" The problems of oar economy and 
of others cannot be solved by monetarism, alone-" 

Academic with firm 

grasp of reality 
FRANCESCO CINGANO, 
chairman of Italy’s second 
largest bank, must be'about 
the only person in Milan who 
stays in the city at weekends. 
.Whereas most of Milan’s 
financial elite would not be 
caught dead in the deserted 
city on a Saturday or Sunday 
—the lakes, the Riviera, the 
ski slopes and the Alps all 
beckon—Dr Cingano says he 
Hikes to remain in hfs apart- 
ment and read books on 
economic history. 

The 60-year old chairman of 
Banca Commerclale Italians 
(Ed) is not a brusque, cut- 
and-thrust Milanese banker. 
Be is from a little town in 
the Veneto region of North 
east Italy; not far from 
Venice. 

He is a quiet man with a 
sharp sense of humour who 40 
years ago studied law but pre- 
fered French and English 
literature. He joined BCX in 
1946, a tew weeks after 
graduating from the Univer- 
sity of Padua. “I entered 
BCI because my university 
suggested I should, enter 
BCL" be recalls. 

He has a strong interest 
In preserving art, and spends 
time as a director of the 
Fondo per FAmbiente 
Italiano, the Italian equiva- 
lent of the National Trust. 
His academic Interests are 
fulfilled by hla membership 
on the board of the presti- 
gious Boceoni University in 
Milan and by his work for 
the Mattioli Foundation for 
the study of economic history. 
Married with three children. 
Dr Cingano recently received 
the title of “ Cavallere del 
Lavoro," a distant relation of 
the British OBE. 

Slightly ruffled 
Seated in his spacious office 

overlooking the Piazza della 
Seala. Dr Gngano looks 
slightly ruffled when asked 
to apply his knowledge of 
economic history to the mone- 
tarist policies pursued by the 
Thatcher Government in 
Britain. 

Be reckons that 44 the 
British experience has signi- 
ficance for all of Europe” 
and particularly praises the 
1979 UR abolition of exchange 
controls. But he is no firm 
believer in the Milton Fried- 
man school of thought: "The 
problems of our economy 
and of others cannot be 
solved only by monetarism.” 

Like other Italians Involved 

In finance, ' Dr Cingano 
believes (along with the 
International Monetary Fund) 
that Italy "must achieve an 
economic policy which is far 
more rigid." He sees the 
present attempts by the 
Government of Prime 
Minister Bettfno Cnuti to cut 
public spending as M the 
minimum, the. starting point." 

Also like other leading 
Italian bankers. Dr Cingano 
admits the difficulty of 
making any progress in the 
battle against Italy’s spiral- 
ling public sector deficit. 

Secular arm 
What about the way in 

which Italy’s banking system, 
which is 80 per cent state- 
controlled, Is used by the 
Government to supply funds 
for the deficit? Dr Cingano, 
chairman of a bank which is 
89 per cent owned by HU, a 
state holding company, is not 
in a position to make radical 
statements. But he puts his 
view across quite bluntly: 
"The banking system is the 
secular arm of a monetary 
policy which must always 
serve the Treasury’s growing 
needs at the expense of 
Italian industry-** 

The banker, opines the BCI 
chairman, Is thus limited la 
both bis operational choices 
and in his managerial respon- 
sibility. The banks must 
fulfil the wishes of the 
monetary authorities, Who 
“ follow policies which are 
aimed at making-up for the 
absence Inefficiency or contra- 
dictions of an irresolute 
national economic policy.1* 
This has * flattened” die 
profile of the Italian banking 
system and It is up to banks 
like BCI to operate as an 
“ entrepreneurial concern.” 

Bow is this to be accom- 
plished? Dr Cingano does 
not have all the answers. He 
refers to the expansion of 
international activities and to 
the development of corporate 
leading—ail within the 
limits imposed by authorities, 
of course. 

There are frustrations 
apparent In the Cingano i 
thesis, the frustration perhaps 
of a man who heads a 383- | 
branch banking group which 1 

is inextricably Woven into the ; 
Italian financial fabric. An 
aficionado of the academic 
side of banking history, ho 
remains none the less a cool 
practitioner at heart 

ALAN FRIEDMAN 

tutions by SJediocretSW 
Centrale, Crtdiop, JASBf and a 
number of other institutions for 
the development of the south of 
the country, still one of the 
poorest pacts of Western 
Europe. Loans by the special 
credit institutes rose from 
L8,434bn In 1980 to UAflHta. 
In 1982. Fart of there funds 
are disbursed on concessionary 
terms under laws providing for 
subsidised loam at low rates of 
interest for certain industries 
or types of borrower. The 
Government is supposed to top 
up the loans. 

The Government can also 
hand out funds for industry 
under special laws. The best 
known of these Is No. 67$ of 
1977, which provided far sub- 
sidies on investment of up to 
li4.500bn. Tec the law expired 
last year without a. stogie lira 
being disbursed under it partly 
because the banks would not 
agree the procedure ■ under 
which funds would be handed 
out and partly because the EEC. 
whose permission was not 
sought until 1881. has so far 
refused to approve it. 

The beneficiaries of law 675 
would be mainly large com- 
panies, such as Finsider, the 
state steel concern and Monte- 
dison. the chemical company 
and would go to assist Industrial 
restructuring, upgrading of old 
plants and investment Is sew, 
Fiat though healthy. Is due to 
receive substantial sums under 
this law for the launch of the 
Uso car, achieved without 
government financial , assistance 
at the beginning of this year. 

Another measure; Law 90S of 
1976 was designed to assise 

and medium-sized busi- 
nesses in the centre and .north 
of the country with Investment. 
By the end of last year «ome 
2,500 appttcattons lad been 
accepted and L500bn disbursed. 

The most recent jaw, ap- 
proved in early 1982, provides 
LlSOOhn for technological Inno- 
vation. for -which Fiat bn been 
designated as the recipient of 
L234bn for cars and LlObn for 
industrial vehicles. Nothing has 
yet been paid, however, because 
of tiie usual bureaucratic diffi- 
culties. 

Another law, which to had 
some -effect; waa law 787 of 
1978 which allowed baste to 
foem consortia to rescue com- 
panies In temporary financial 
difficulties, and' consolidate 
their debts. In the cue bf 
Pirelli and Sn&a Viscose the law 
worked well, ami tolh com- 
panies have recovered. Hot no 

consortia were ever success- 
fully put together to help SIR 
and Uqtticfrimiea, two fatted 
chemical companies, mainly be- 
cause their difficulties did not 
•appear to the banks tobe "Tem- 
porary." They have since 
appeared th large part Into the 
mawofENX, 

There 1* tfso the Frodi Law, 
named after JPwfrewr Romano 
ProdL 4 former Mfadster of In- 
dustry BOW chairman of 
SKL Otherwise called law 95 
of April 197% it gives the 
Government power to appoint a 
special cammisatonerfo admini- 
ster companies in. financial 
trouble, and allow them to bwv 
row from the banks under a 
Treasury guarantee. It thus 
offers « store favourable form of 
receivership than that which the 

law normally- proufcSe*. but 
, access to the Pjnxti Law da at the 
discretion of Che Govertancm. 

Another device 
Though the FrodZ .Law does 

not in itself entail ttafe Govern- 
ment making payments, it to an- 
other device which tends to 
direct funds from (he banking 
system nny from the heatable* 
concerns to the weaker com- 
pxtoes wbooB fnture is often un- 
certain.\A few weeks ago Par- 
Moment; having altered toe 
Pratt. Law spedflMtOy to enable 
a smafl-tml poIicteaHy Jnfftieu- 
tla2 pufctishittg company. Elu- 
-audL to henefit from ftohaipiy 
criticised- tfaa law itseH. The 
system of financing did not 
work. Parliament teUL and 
many companies only financed 
themselves by not paying their 
cnnwM.tiebteHthm accumulat- 
ing further burdens. Few of 
the >etomyr programmes the 
companies drenrup ever came to 
fruition and moat of the com- 
panies were to^ permanent lees, 
with dO to SQ per cent of their 
employees: on Btate-snh&I&cd 
Uy-^ B was. »*tur*Ily, diffi- 
cult te \**H the^ businesses to 
iBOffttM except, at great cost to 
tiit creditor*. ' . , ' 

Given those pungent criti- 
cisms, and (be fact flat with so 
much atttiCFr both government 
and private, diverted by taw to 
(nmpartre whkh rarely have 
wry . good prospect*. It Is 
astonishing that ao.m»qy reason- 
ably Wealthy Italian oompaities 
go sobered both hr taresflfio— 
Ittitat investment levels at die 
bagtonhig of toe decade were 
among the highest hi Eoropo— 

Jh Banco Popoiara 
M di Abbiategrasso 

Financial year 1982. 
Funds administered 
Customers* deposits 
Advances ia cash 

Capital £unds 
Net profit 

gabaSmEre) 

728 
• 527 

189 

25 
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ITALIAN BANKING V 

Fresh initiative to improve 
supply of risk capital 

Merchant banks 
Best companies, Zanussi, the 
imperative of the family to keep 

the spearhead of IMTs attempt, 
under Dr Luigi Arcutl, to be- 

JAME5 BUXTON 

absolute control has brought come a force in Italian merchant 
about the almost total suffoca- banking on a. par with Medio- 

THE PALAZZO, in the Piazza 
Venezia in Rome, deed to be 
the home of Napoleon’s mother. 
The wails and ceilings ere meg* 
nlficently frescoed, the floors 
are of polished marble. The 
inhabitants, however, are not 
courtiers: -they sit at the sleek 
desks of the modern office, each 
with its personal computer. The 
principal floor of the paftazzo 
has been transformed into a 
merchant bank. 

ItaMnanMaria IntemazioaaJe, 
owned by Istinuto Mofoiliare 
Italiano (BO), the state-owned 
medium-term finance corpora- 
tion, is one of the first of a 
new kind of financial institution 
for Italy—■' the banca d'affaii, 
a merchant tank providing 
financial service and taking tern- 
porary stakes dn promisinE com- 
panies. Along with Sofipa, 
owned by Mediocredito Centrale, 
situated near the Villa Rorghese, 
it represents Rome's attempt to 
become the merchant barking 
capital of Italy. 

Perennial problem 
The are aimed at solving the 

perennial Italian problem: lack 
of capital. Rare indeed is the 
Italian company which is well 
capitaMsed; many, ore chronic- 
ally undercapitalised and rely 
far too heavily on bank borrow- 
ing for most of their funding. 
The problem has lately become 
acute. The colossal demands for 
the Government deficit makes 
interest rates .at astronomic 
levels at a time when recession 
is eating into company revenues. 

There ore two basic reasons 
for tiie general shortage of 
capital. One ss that the stock 
exchange has never succeeded 
in generating large amounts of 
risk capital, partly because it 
has been distrusted by investors 
for so long, and partly hn«inW 
the Government has. always 
creamed off most savings to 
fund its own operations. How- 
ever, the net issue of new shares 
on the stock exchange rose from 
L3,085tm ($L86bn) in 1080 to 
L7,lS6bn in 1981 and LOJXMbn 
in 1082. 

The other reason is-that bad- 
nesses are largely fondly-owned 
and reluctant to enlarge their 
capital base by setting shares 
to others and thus diminish 
their control. Many Italian 
businesses are at a much earlier 
stage of development than their 
equivalents in, for example, 
Britain, and in smaQ companies 
the idea of bringing in new 
shareholders is often anathema. 
But even in one of Italy's big- 

tion of the company in debts. 
Italian companies finance 

banca. It was set up in its pre- 
sent form at the end of 3981 

themselves mainly by borrowing capital of LL20bn which js 
from a network of banks—there n?w being raised to LITObn. Its 
is no shortage to choose from aim *s to- take stakes of up to 
and a large Italian company 20 Per cent dn medium-sized 
will have accounts with up to a companies with sound man^je- 
bundred. Although the com- nient. advanced products and 
inertial banks can only lend Sood development prospects— 
for a year at a time, in practice companies, as Dr Cesare Rosa, 
loans are rolled over from one tiie managing director calls 
year to the next and banks are 
in effect financing working 
capital. 

There are also medium-term 
credit institutes, mostly state- 
owned or controlled, such as 
ISO, Mediocredito Centrale, 
Credlop and many others, whose 

them, that qualify like the fine 
wines of Italy for the label DOC 
—Denominazione di Origine 
Controllata. 

Investment stakes 
By the end of June this year, 

when the bank reported a net 
aim is mainly to provide profit on the year of L4.78bn, it 
medium-term funding for com- had Li37bn worth of invest- 
panies. Most of them obtain mentfi different kinds on its 
their funds from the commer- ^ooks- l£ owns 10 Per «nt of 

their bond issues. tory automation, a 20 per cent 
This does not solve the bolding in Buffetti, a traditional 

problem of how companies can office materials business, 20 per 
obtain mpre equity, and cent stake in Inglen (Inter- 
diminish the control exercised national Glass Engineering) of 
over them by the banks. If Florence, which specialises in 
things are to change, the stock building glass making plants 
exchange must become a more and several others, m Momedks, 
attractive and easier place in clothing, ceramics and so on. 
which to raise capital-foe The intention 6s to hold stakes 

—and the mentality of the 
fraiian enfrepreneur providing them in the meantime 
change too. The success of the 
new merchant banks and those 
that follow them depends 
heavily on these' conditions 
riiangfng- 

wtth financial services from the 
rest of the IMT group (Italfinan- 
ziaria itself has only a staff of 
15) and then launch tiiem on 
the stock exchange. In three to 

The merchant banking idea four years time the bourse wHI 
received a strong endorsement hare changed, with the arrival 
from Dr Carlo Azegiio Ciampi, nf the union trusts, says Dr 
Governor of the Bank of Italy, Rosa, who is 44. 
in his annirfli address last May. „ _ , 
“The development.of merchant So^Vw

It^5iBa>r?y^, rivaI’ 
banking activities would help a^*ut B9XPA 

medium-sized firms grow bigger M Mediocredito Centrale, 
and stronger and would pave w~c“ finances a chain of 
the way towards stock exchange ”8*““ medwm-tenn credit 
listing. Looking to the future ansfa?Ites and also provides 
these activities could usefully m . of. Italy's export finance, 
complement the operations of ^ oriented towards rather 
unit trusts and Increase their Ena^er companies than is Ital- 
investinent opportunities." finanriaria. So Ear it has taken 

»,D„w u0 two participations, both in cloth- The banks, he suggested, ing manufacture, but it is study- 

SS^SSei’ffSS!SnSt£ fol ProposafoS-investmStto 
2ft engineering and other sectors, with other participants. n envisages holding stakes in its 

The only concern which has companies for up to five or six 
for long operated like a mer- years. “We want to get into 
.chant hank on the lines Dr companies during a period of 
Ciampi suggests, is. Mediobanca, growth,* says'Dr Giogio TeUinl, 
controlled by Credtifi Italiano, the managing director. 
Banca Commercialeltaliana and 
Banco di Roma. It has sizeable 
participations In many of the 
larger Italian companies and 
acts as an imaginative broker 
in reconciling and advancing 
their interests. But its activities 

Several other banks are plan- 
ning to set up men*ant banks, 
and a number of Italian banks 
are setting up merchant bank- 
ing operations in London, which 
among other things should earn 

COnflned * ^em experience and knowhow established concerns, not to the . . r1*™. 
rising small and medium-sized 
companies. 

Italfinanziari Internationale is 

in z financial centre where this 
sort of activity is better known. 

If the men*ant hanks are 

Emergence of significant 
new growth sector 

Leasing 
JAMES BUXTON 

DESPITE ALL the huffing and 
puffing of the past few years 
about the need for the Italian 
banks to change and innovate, 
the innovations that have 
actually occurred have been 
few. Among those that-have, 
by far the most sweeping and 
significant has been the growth 
of leasing. 

Jn many ways Italy is a coun- 
try peculiarly suited to leasing. 
Capital Is always scarce and 
businessmen like to be flexible 
and discreet. A businessman 
who has a network of leasing 
contracts for different parts of 
his operations with different 
leasing companies—some of 
them even outside his home 
town—has the security of know- 
ing that no single finance com- 
pany or bank has overall know- 
ledge of all his affairs. 

Promising avenues 
It is no coincidence that it 

was the foreign banks, which 
began coming to Italy in large 
numbers in the 1970s, which 
gave a major push to the 
development of leasing, as they 
did in other areas of banking. 
This move was immediately 
matched by Italian banks, many 
of which realised that in view 
of the blocked development of 
ordinary banking operations, 
leasing, factoring and other 
aspects of " para-banking” 
offered some of the more pro- 
mising avenues of development. 

In 1080 Italy ranked as the 
third country in Europe in the 
value of new leasing: contracts, 
after Britain and France but 
ahead of West Germany. 
Between 1976 and 1981 new 
leasing contracts grew at 
between seven and 23 per cent 
a year in real terms; while the 
value of existing contracts rose 
each year by between 14 and 20 
per cent 

The major banks almost all 

set up leasing subsidiaries and 
the savings banks and other 
groups o£ banks formed con- 
sortia Co enter the new market 
Foreign banks such as Barclays 
set up a chain of leasing com- 
panies throughout the country, 
often in partnership with local 
banks to create a blend of local 
knowledge and imported 
technical expertise. 

The biggest leasing company 
In Italy today is Centroleasing, 
owned by a complex consortium 
Of savings banks and other in- 
stitutions. Last year it had 
leasing revenues of L249bn and 
leased assets worth L462bn. In 
second place was Locafit, owned 
by Banca Nazionale del Lavoro, 
whose leasing revenues rose by 
almost 50 per cent in 1982 over 
1981 to L227bn. 

The classification also showed 
Barclays Leasing in seventh 
place; with revenue of L120bn 
and Citifin, part of Citibank, 
just behind in eighth place with 
revenues of L107bn. Barclays 
Leasing Income nee 87 per cent 
in 1982 and that of Citifin by 77 
per cent. Citifin also made easily 
the biggest profits — Lllbn 
against Centroieasing’s L5,5bn 
and Barclays Leasing’s modest 
U.7bn. Barclays has suffered 
the effect of heavy losses made 
on a leasing contract to a Turin 
company which went into 
receivership. 

Although (he banks are 
Important as owners of leasing 
companies, major participants 
in the table include Olivetti 
Leasing (14th place in 1982) 
and BMW Leasing (lath), each 
operating in their specialised 
fields. 

The basic problem the major 
leasing companies complain 
about is that the market is now 
becoming overcrowded. There 
are considered to be too mquy 
leasing companies operating in 
Italy—about 3,000 at the last 
count — when one takes into 
account the great number of 
email local organisations reflect- 
ing a fragmented banking 
system. They take away 
buslness from the big groups. 
The most recent figures — for 
the first nine months of this 
year — show growth in new 

contracts of 11.6 per cent 
compared with the year before, 
substantially below the rate of 
inflation. 

In an increasingly com- 
petitive market one possibility 
for the major companies is to 
move into more sophisticated 
forms of leasing. A few weeks 
ago Locafit announced the 
creation of Innofit. the vehicle 
by which it is going into oper- 
ative leasing. This is the form 
of leasing whereby the leasing 
company not only finances the 
transaction but also handles the 
insurance, servicing, mainten- 
ance and technical control of 
tiie asset being leased, whether 
a computer or a car. 

Useful device 
With operative leasing the 

leasing company often re 
acquires the asset at the end 
of the leasing period. It is 
a particularly useful device m 
fields such as automation equip- 
ment where obsolescence can 
be very rapid but for the leas- 
ing company it requires a far 
higher level of sophistication 
and managerial time. Looked 
at another way, however. It 
could simply be called financed 
renting. 

In any event the leasing 
companies offering operative 
leasing need additional know- 
how and Innofit is a joint 
venture between Locafit and 
the French operative leasing 
company, Innobail. Innobail 
is taking 20 per cent of Locafit 
and Locafit 10 per cent of 
Innobail but the major transfer 
is likely to be of knowhow. 

The new company Innofit has 
already made an agreement 
with Olivetti to set up an 
operative leasing company and 
is \o do the same with Volvo 
BM of Italy for the distribu- 
tion of industrial vehicles .'/id 
earthmoving equipment and 
with the Italian importers of 
British JOB earthmoving 
machines. In these arrange- 
ments the financial backing and 
administration -will be handled 
by Innofit while the other 
partner will deal with sales and 
maintenance. 

still only in their initial phase, 
venture capital has barely got 
under way in Italy. However, 
one company, Fixmova, has bean 
set up by a group of indus- 
trialists, including Olivetti and 
Mondadori, with the participa- 
tion of TMT through Ital- 
Finanziaria, to provide venture 
capital finance. The difference 
between venture capital and the 
merchant banking is that ven- 
ture capita] is more of a high 
risk operation, involving invest- 
ments in companies often in 
their embryo, with a good idea 
or a product but not necessarily 
an established market. 

The head of Finnova is Sig 
Jody Vender a 33-year-old 
Milan-based financier. Finnova 
has studied hundreds of pro- 
jects and so far taken one 
participation—a 40 per cent 
stake in Data Consist, which 
has annual sales of L20bn in 
telematics and electronic alarms 
—though Stg Vender stresses 
that Finnova’s ideal investments 
would be in companies with 
L3bn to L4bn turnover. The 
emphasis is on new ideas and 
advanced technology. 

Sig Vender is a somewhat 
gloomy prophet of venture 
capital in Italy. In a speech 
to a conference on the subject 
organised by' Olivetti (which 
has had considerable success 
with venture capital invest- 
ments in the U.S.) is Venice 
last summer, Sig Vender spelt 
out foe hindrances to venture 
capital in Italy. 

They were, he said, foe very 
high rate of capital gains tax 
which would make it unattrac- 
tive to sell holdings; the fact 
that tax exemptions favour 
those who invest In Treasury 
bills at the expense of equities; 
foe inadequacies of the stock 
exchange as a place to realise 
an investment; foe lack of 
Interest by big companies in 
investing to acquire technology; 
foe problems many entre- 
preneurs hare in tfra'^ing up 
a business plan; and their 
reluctanoe to admit outside 
sharehfi'.ders. 

Much of what he said covld 
have been applied to foe new 
merchant banks, their existence 
is proof of the fact that atti- 
tudes and methods in Italian 
flnmiw are changing, anfl of a 
belief that they will change 
further. - 

Milan adds another dimension to 
Arab Banking Corporation. 

Arab Banking Corporation (ABC) is now 
offering a complete range of international banking 
services through its recently established branch in 
Milan as a complement to its offices in major inter- 
national financial centres. 

Located in the heart of Italy's industrial and 
commercial north, the Milan branch will focus on the 
strengthening of commercial and G nandal relations 
between Italy and the Arab world. It will also further 

augment ABCs growing international branch and 
subsidiary network by servicing business require- 
ments in Italy for other regions of the world and by 
directing business to Italy from its other offices. 

Led by a team of experienced professionals 

with international as well as Middle Eastern expertise, 
ABC is well placed to provide assistance to 1 tali an 

companies and to businessmen with interests in Italy 
by developing business opportunities and by 
providing financial packages designed to meet 
specific customer requirements. 

Founded in 1980, ABC has maintained a steady 
pace of growth through commitment to diversification 

of its product lines and to the establishment of a permanent 
presence in the key financial markets of the world. 
Supported by an equity of approximately US$ 1 billion 
and by total assets on 30 June1983 of slightly over 

US$ 8 billion, ABC has a solid base for 
continued growth and expansion. 

• f 

The Bank with performance and potential. 
Milan Branch: Via Santa Maria Fnlrorina 6,20123Milan.Telephones (02) 801JSI.Triex: 322240 ABC -Ml I. . *’ 

Head Office: Bahrain. Branches and subsidiaries: New York, London-Sinpaporc, Grand Cayman, Frankfurt, Monte Carlo. 
Representative Office for Continental Ku rope: London. 

supported by every Arab country 
Twelve years ago, the concept was 

created of a banking group of a kind the world 
had never seen before. 

A group in which every Arab country 
would participate with a major and significant 
banking presence. 

A group which would then forge 
partnerships with major banks in the world's 
financial centres, so as to smooth every possible 
path to trade between Arab countries and the 
outside world. 

Today, that group is a thriving reality 
All twenty-two Arab countries are fully 

represented through twenty-six Arab institutions. 
And twenty-three of the world's greatest 

concerns add their full weight to our common 
purpose. 

This makes the AL LJBAF Banking Croup 
unique. It means that any corporation seeking to 
do business with any part of the Arab world is al- 
most certain to consider us as a business partner. 

However there is considerably more to 
the AL UBAF Banking Group than our undoubted 
ability to open doors. 

The Groups ban king activities are 
unusually diversified, and remarkably successful 
by any standard. 

You would naturally expect us to be 
strong in the Money Market We are. In 1982, 
turnover there alone was $300 billion. 

Perhaps less obvious were ourTotal 
Footings which, in 1982, reached $14 billioa 

Foreign Trade turnover totalled $6 billioa 
And the Group was lead manager co-manager 
and participated in numerous syndicated loans 
to the value of $62 billioa 

These, frankly, are performance figures 
which give the Group the right to be considered 
as a primary partner in any dealings with the 
Arabworla. 

It's business, of course, but to us it goes 
beyond business. 

And as our record shows, it works. 

4L ill ■MB 
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Ever-increasing energy costs compel the flour milling In- 
dustry to'give serious consideration to the daunting econo- 
mic prospects involved in a new plant - buildings, fuel, tran- 
sportation and services. a 

in many instances, the returns associated with conventional 
mills do not warrant the Investment because of the inevita- 
ble tying-up of capital for long periods. But, now there is a 
solution that solves many 
of these problems. It is 
the Roncagfia OPR Sys- 
tem, internationally pa- 
tented. 
As the world moves to- 
wards the 1990's, the 
Roncaglla OPR System 
meets the challenge of 
this decade by giving the 
flour milling industry a 
concept of production en- 
joyed by many since 1953 
that at the same time 
meets the need for spa- 
ceage technology. 
RoncagBa OPR .mills can 
be part of an existing BaiWnB caiww. m homing a none 

plant or they can' be 
“turnkey" operations 
from cereal intake to final 
packing and bulk han- 
dling, 
Roncaglla OPR mills can 
be housed with a mini- 
mum of fuss In any simple 
building of 5 metres 
height They can be pro- 
ducing flour from wheat 
as from maize/ oat, bar- 
ley, rice, rye, sorghum, 
millet in a matter of 
months from first order- 
ing the plant Even mills Roncaglla OPfi, capacity 300 m-tons of wheat par 24 hours. 

as large as 500 m.tons of 
wheat per 24 hours capacity average only 12 months from 
inception to full production. 
This speedy completion of the project is entirely due to the 
unique Roncaglla OPR Milling System. 
The first consideration is the elimination of the plan sifter 
which requires large buildings with conventional installa- 
tions. This need has been overcome by the patended air- 
sifter, which uses air currents and a simple sieve. The air- 

Building capable o! housing ■ RoncogH* OPR milting plant of any capacity. 

sifter obviates the need for the multi-storey concept, thus 
making economic considerations viable. 
The Roncagfia OPR mill of whatever capacity can be housed 
In any simple building of five metres clear height J» is the 
only mill that can be built up from a small initial unit, or can 
have a number of units running side by side, milling different 
cereals. It is the only plant that does not need considerable 

remodelling for changes 
in flour specifications. No 
other mill-building com- 
pany can guarantee its 
products tor 10 years nor 
can anyone assure a 
break roll life of as long 
as six to eight years with- 
out refluting. It reduces 
maintenance to minimum 
levels and offers econo- 
mies in staffing. The con- 
cept of large buildings 
inevitably means high en- 
ergy and maintenance 
costs on top of the cost 
of the construction itseli. 

ip OPR muting plant of any capacity. site selection and pre- 
paration can Involve 
much expense and diffi- 
culty, especially if there 
are environmental com- 
plications. 
The Roncaglla OPR Sys- 
tem eliminates many of 
these difficulties, not 
needing much more than 
a simple foundation for a 
portal framed structure 
that-complies with regu- 
lations of planning auth- 
orities. In many In- 
stances, it saves up to 
70% in capital costs. 
Every Roncagfia OPR, 

System, whether large or small, includes erection and 
commissioning expenses, and training of staff 
to operate the mill effectively. To ensure 
confidence In the investment, Roncagfia J&'V 

has a comprehensive after-sales J&Q'J 
service to achieve the highest le- 4 

vel of production at all times. ‘ 

Engineering Works, ApD 
P.O. Box 519,41100 Modena, Italy Vi H 
Phone:39-59-218899 (Series) 218551 (Series) 
Telex: 213384 216089 510169 RONCALI 
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To handle your business 
with banking capability and skill 

500 Branches in Italy. 
Subsidiary, Branehesand Representative 
Offices located in Luxembourg, Buenos 
Aires, Brussels, Frankfort on the Maine, 
London, New York, Moscow, Paris, 
Sofia and Zurich. 

CORRESPONDENTS 
THROUGHOUT THE WORLD 

co 
FOUNDED IN 1539 

LONDON: P.&O. BUILDING, LEADENHALL STREET 
EC3V4QQ 

NEW YORK: 277 PARK AVENUE,N.Y. 10017 

High cost of 

worries small 
THE CRACKS are beginning to 
appear In a vital part of the 
Italian economic structure. The 
small and medium-sized busi- 
nesses, which account for more 
than half of the industrial pro- 
duction and nearly half of 
Italy's exports are lacing 
sharply declining profitability, 
they are also finding it hard 
to finance their losses out of 
their own resources. 

The immediate causes are the 
recession and the high interest 
rates oE the past two years. But 
these factors are accentuated 
by the underlying financial 
weaknesses of many small and 
medium-sized companies: too 
great a reliance on short-term 
credit; the inadequacy of state 
schemes for assisting small 
businesses with their invest- 
ment needs, and the difficulty 
of finding lower cost medium- 
term finance to ease the high 
cost of short-term finance. 

The Italian small business- 
man has been caught unpre- 
pared, since the basis of his 
success in the past—expanding 
world markets and lower cost 
money—no longer exist. 

Small and medium-sized 
businesses play a crucial role 
in the Italian economy, giving 
jobs to nearly Sm people, half 
the total workforce. They 
have expanded employment in 
an impressive way in the past 
10 years: according to the 
Istat census, firms employing 
between 10 and 09 employees 
increased in number by 44 per 
cent, providing 43 per cent 
more jobs. 

Higher losses 
But an analysis by Medio- 

banca of 270 medium-sized 
businesses shows a sharp 
increase In their losses between 
19S1 and 1982. This result is 
confirmed by another study of 
the important Emilia-Romagna 
region where profit forecasts 
for 19S3 show serious down- 
turns—a blow to those who look 
to the Emilian model of the 
small business as an example 
of how they can prosper in a 
developed industrial economy. 

The task of small businesses 
in responding to this changed 
environment, which places 
much more importance on self- 
financing and the need for 
lower cost medium-term finance; 
is made more difficult by the 
complex nature of Italian short- 
term credit 

An underlying characteristic 
of the Italian small business- 
man is that he has probably 
invested everything he has in 
his business with on over- 
emphasis perhaps on. bricks 
and mortar to the exclusion of 
research and technology. Here 
he has not been assisted by the 
banks' insistence on his provid- 
ing “ solid * guarantees for his 
credit lines. 

MICHAEL GRIFFITHS, who runs a small business itt 

Perugia, explains the financial problems which small 
and medium-sized businesses face and the inadequacies 

of the Italian banking system in overcoming them 

While profits continued to be 
satisfactory he had little need 
for short-term borrowing. When 
profits started to decline he had 
tittle alternative but to increase 
bank overdrafts to finance work- 
ing capital, and here his prob- 
lem begins. By background and 
experience be has little finan- 
cial experience and his prob- 
lems are further compounded 
by the fragmentation and com- 
plexity of the Italian banking 
system. 

It is not unusual to find a 
small company with overdraft 
facilities of say LlOOm (about 
£40,000) spread between, eight 
or 10 banks. His bargaining 
power to obtain best rotes is 
thus reduced and he will be 
lucky to set an overdraft at a 
base rate under 23 per cent. 

Even this does not represent 
his true cost. If he goes over 
bis overdraft limit he will bo 
paying three to four points 
above his base rate on the 
excess. Further, he will pay a 
0.125 per cent commission on 
the maximum sum be may be 
overdrawn. If for a few days 
a £10,000 overdraft goes to 
£15,000 he pays the oomnassKm 
on this sum. 

The cost of money fis further 
increased by the Italian system, 
of "Giorni di Valuta” (value 
days) where an account wlti not 
be credited with the amount of 
a cheque from a bank outside 
that region for seven or edg&t 
days after It has been deposited 
(two or three days for a local 
bank cheque). 

The result of oH these factors 
will be to increase a base rate 
of 23 per cent to at least 28, if 
not 30 per cent. 

Interest charges as a percent- 
age of turnover hove for many 
smqii Italian companies readied 
alarming levels. 

It is a common complaint of 
Italian small businesses that 
Italy does not have a dear 
investment policy for small 
medium-sized businesses. Legis- 
lation is fragmented and 
characterised by many different 
schemes and bureaucratic pro- 
cedures which discourage the 
small businessman. Moreover, 
legislation favours the large 
state controlled company, and 
Canfapi (the Italian small busi- 
ness association) quotes the fate 
of a major state initiative for 
industrial reorganisation, law 
675, which allocated Lll.OOOhn 
(£4-6bn) for industrial recon- 
version schemes. 

PROFILE: KEN BROMLEY 

Barclays 
man in 
Milan 

KEN BBOMLBY most be Che 
best-known wanwmiBw on the 
Italian hanking scene. As 
head of the versatile Barclays 
Group Italia, the jovial Mr 
Bromley has been a fixture In 
Milanese financial circles for 
nine years. He Is married to 
an Italian he met while 
serving in the British forces 
hi 1946 (T met her in Rimini 
and we married because I 
wanted to ensure the future 
possibility of holidays by the 
sea”). 

Mr Bromley originally went 
into banking (he first Joined 
the old Martins Bank in 1939) 
to "fill a gap before going 
into the forces.” His marriage 
tn 1946, Hr Bromley recalls, 
marked “ the first time of 
many that Z brake bank regu- 
lations.” His sin was to many 
without obtaining the bank's 
permission as, believe-it-or- 
not, was required in those 
days. (All was made good 
later on when he received a 
letter from the board of direc- 
tors providing him with 
approval 44 with retrospective 
effect") 

By 1969, Sir Bromley was in 
the Liverpool bead office of 
Martins, coordinating the 
bank’s absorption by Barclays. 
In 1971 he moved to Lombard 
Street as a Barclays divisional 
general manager in charge of 
marketing. In 1975 Barclays 
decided to take advantage of 
Italophile Bromley and asked 
him to move to SBlan in order 
to develop its then 52 per 
cent interest in the small 
Basra CasteUlni of Milan 
(Barclays seemed 100 per 
cent ownership to 1980). 

When he arrived in Milan. 
Mr Bromley found a staff of 
40 and IvlObn of outstanding 
loans. Today Barclays Italia 
has 800 employees in 21 
cities and a group loan book 
of around ZJ,700bs (£71 lm). 
In 1978 the Bromley approach 
led to a long-term programme 
of expansion. " * didn’t see 
ns as tost a bank but as a 
financial services company. 

Ken Bromley, bead of 
Barclays Group Italia —. 
“fanportent to have enemies” 

We never concentrate on Inst 
one thing.” 

So Barclays today is in- 
volved to leasing, factoring, 
corporate finance, mergers 
and acquisitions work, con- 
sumer credit and medium- 
term lending as well as tra- 
ditional corporate banking. 
One competitor rated Bar- 
clays to Italy as “ one of die 
most successful foreign banks 
to penetrate the Italian 
market” 

Not all competitors heap 
praise on Barclays. There 
are still sneers about the 
1981 leasing embarrassment 
which resulted from the 
group's involvement with a 
machine tools company whoso 
president is now under crimi- 
nal investigation. Although 
the matter has still to ran 
its course, it Is likely to 
result in write-offs of £10m 
to £I5m. 

Mr Bromley, who has been 
asked by headquarters In 
London to stay on until next 
year even though be is past 
retirement age, makes no 
apologies for the leasing 
fiasco. ' He takes the “yon 
can’t get everything right" 
approach and reckons it Is 
"Important to have enemies 
—It means you are doing 
something right" 

Although he plans to return 
to Britain next year, he won’t 
be kept from frequent visits 
to Italy- “1 like living in- 
Italy and MU an is the only 
place to bo,” says the ardent 
Italophile, 

ALAN BUSMAN 

Some 30 • per' cent of these 
funds were allocated to small 
businesses but only LI Ota VfM 
actually used for this purpose. 
Over 70 per cent at foods, say 
Confapl, went to large state- 
controlled companies, mostly to 
finance losses or maintain 
uneconomic workforces, end the 
rest to the MezzogSorao, Italy's 
backward south. But e& thee? 
“ payments" have been made 
only to theory; no funds have 
yet been paid. 

Subsequent schemes, like Xnw 
46, favouring investment to 
specified high technology sec- 
tors, have again fstftad to 
finance investment to small/ 
medium sized bustoessu*. There 
is a major and tagena need, 
concludes CanfaJL to restructure 
Che system of Investment 
finance for small businesses. 

More comprehensive 
"Whale recognising the impor- 

tant role played by the Medio- 
cre dito (Italy's medium term 
investment and trade finance 
organisation) ia providing funds 
for investment in fixed assets at 
an levels of Italian Industry, 
Confapl see the need for a more 
comprehensive approach to 
credit for small businesses 
whether short, medium.or long 
term. 

At the local level there exist 
over 50 consorzi apt fidl (small 
business credit consortiaX who 
until now have been mainly 
concerned with - short-term 
Qnynrtng schemes, usually with 
an upper limit ofL&teo. repAy* 
able within one year. The con- 
sortium consists of local email 
businesses who each guarantee 
for a fixed amount the loan, 
which has to be approved tor a 
committee of members, plus the 
local bank providing the funds. 

-The local regional govern- 
ment, chamber at commerce and 
local branch of fhe H*dto* 
credito make an annual contri- 
bution to a rid: fond, which, 
the individual firm guarenteoa. 
leaves the. bank' with, between 
50 and 70 per cent of the risk 
involved- Throughout - .-Italy 
these' 50 consortia, today have 
loans granted of about ULOOObn 
(£4i6m). 

Another important Initiative 
at local level has been to agree 
base Interest rates with local 
banks for members. . . 

A recent initiative of Canfapi 
has been the formation of a 
national association, the Union- 

wnffdL of all the eonwrtU with 
a view to eebnSImtias their 
activities, «i improving the bar- 
gaining power of email busi- 
nesses with credit' institutions 
at national level, and. most 
significantly of aU, to tackling 
the question of medtam-terot 
finance for. small, hustotafej. 

The lack of j&effium-tera 
finance for sauu\ business is one 
of the major fcredlt'prebiehw 
which they face. The difficulty 
eafists because local- Italian 
banks are not aUe or willing to 
grant DKxttwn-term loans, and 
the medium-term- finance 
requirements bf many Italian 
small businesses are too small 
to be of Interest to International 
banka, who are alio restricted 
territorially from working, in 
most Italian regions: 

Some API consortia, .'bare 
rcoontly entered: the medium- 
ywrm finance sea&or smattnar 
two-, to three-ywa- loans of up 
to LSSOxn (about, UDQ&QOf. 
Those will txnaptpoMot finance 
far. Arad.- obtained 

Kedtocredito, and ate allocated 
for' devqJwomnt puns which 
also Mode famctnuwt In 
research, training find OQCO- 
mottal. Activities., . .. 

They olio campta&eBt too 
flmiofr available through top 
European Investment Bank. 

At- toa. unreal .cctreraJ meot- 
tag of Contort held In Borne Ob 
November 2ft, tow modfiioa 
presented: state' fiBwteftdKog' 
proppOTM reesuenping and 
ta^rovtaff finance we small 
busfaroroe* The moot funda- 
mental ’w^t>oaq4'i»s been /a cair 
to toe Obttemncbt to create ft 
fund~o04!QOfflra (2§&2m) for 
small tmetaflww not employing 
am liiib 150 tafipfayee* who 
Intend fik make farrartmoot Of 
#a* tbo*4 torn lAba fa plant 
and eqritpRuxtt, LLBtat fcrindtii* 
trie! ooowslon and Ldbxt to 
anodeatMtoh KHI rewtanis*- 
dOA-etonm, hmtK WtaUd be 
ocptgnXiito.Sri revest, yem indi 
■reoardmg to CoriM* could 
enable ".redk tostoas» to 
create tn so.ooa orer job* 
. Would neb' A memo meet 
ttte'toto OTLSW 8KL Not.if 
the gavunwnent will reaogntM 
toe htadHtshw of amad ous!’ 

tuna, _ omoe, , reys sat 
Otanaenhmid Vacm^ presi- 
ctaut MCpnfaj»C “C)po of too 
most Wpdntf S3gpe xecentiy haa 
been, a new ewarene* bn toe 
past' of potiticta&s of .toe 
importance of aouU: businesses, 
end 4Mt Itaep require special 
oonatoreattoa when ft comes to 
State approval of investment 
fund**4.. • 

ludebdv :tiie TjolWJciam par- 
tioipfftorg «t * toe moettag 
tatocated that ttmefUng wwdd 
ho doQA- g Ifarete 4 change 
to revraos a 
nmjbr.tittritaff point for snap 

CRESOXTO 
ROMAGNOLO 
Joint-stock Company 
Presidency and HeadOffirelR0qtogr* 
BANK FOUNDED IN 18Q6 

Balance sheet ns at December 31,1982 
(inbHlkM lire) 

Managed funds   

Customers deposits 

Loans 

Capital and reserves ; 

Net profit for . the year 

f5sz"*y J_ 

$.160 

S.759 

3.283 

527 

I- lV 'aJSwS&LMN-Mi 
MUK-n VhlMM-PtatUij 
fWBwy »«l HMd 0«o*o(Cf**to? 

Credito Romagnolo ranks 16th among the ■ 
hanks in Italy and has 186 branches located 
in centres of relevant econoraicimportancc, 
such as Bologna, Ferrara, Tlrenze/ ForO, 
Mantova, Milano, Modena, Farma, Fc$ard4 
Piacenza-, Ravenna, Reggio Emilia, Rimini, 
Roma* -r - 

Credito Romagnolo is ; continuous^ 
improving its organization by means of. 
direct connections with national and '■* ~ 
international Corporations and Institutions, j 

which are mostly advanced in the tdc-i 

communication of funds transfers as woH ■- 
as of eamomic and financial information'. ;. — ■* • - ■ * 
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ITALIAN BANKING VII 

Crucial role as guide 
to the economy 

Bank o£ Italy 
JAMES BUXTON 

THE BANK OF ITALY has 
always been by far the most 
important institution in the 
running of the post-war Italian 
economy.' As governments come 
and go, and display their 
habitual reluctance to take 
economic decisions that might 
hurt anyone, it has fallen to 
the central bask to guide the 
economy as best it can with the 
weapons of monetary and credit 
controls. 

Barely has the central bank’s 
role, however, become as crucial 
as it is today when, the major 
economic issue is the Govern- 
ment's deficit and the colossal 
borrowing that is required to 
finance it In recent weeks the 
Governor of the Bank of Italy, 
Dr Carlo Azeglio Gampi, has 
been in an unusually exposed 
position. Almost every com- 
ment of his on the Government’s 
economic policy is likely to 
make a newspaper headline. 

Lust year the public sector 
deficit amounted to L7L000bn 
($93_29bn) or nearly 16 per 
cent of gross domestic product 
This year it will be LSO.OOObn 
or 17 per cent The target for 
the next year, which on current 
projections will not be achieved, 
is 15 per cent The Govern- 
ment’s insatiable appetite for 
funds means that it takes about 
70 per cent of total domestic 
credit The central bank is 
caught uneasily between the 
need to help the Government 
obtain funds and to protect 
other borrowers and the cur- 
rency as a whole. 

In 1981 the Bank of Italy was 
officially “ divorced ” from the 
Treasury, which meant that it 
was no longer obliged to buy 
up the Treasury bills which the 
Government foils to sell at 
auction. Nevertheless, it con 
tinned to do so within reason, 
and did what it could to point 
banks in the direction of the 
Treasury bill auctions, fbr fear 
of something worse—a jump in 
interest rates. 

Dr Guido CarU, who was 
Governor of the bank for 15 
years until 1975, told the bank’s 
annual in Hay 1974 
that for the central bank tq 
refuse' to finance the public 
deficit would be “a seditious 
act" 

At the end of last year, how- 
ever, the bank showed what the 
divorce really meant It exer- 
cised its right not to buy up 
all the Treasury bills which the 
Treasury wanted to sell desper- 
ately. As a result the Treasury 
found itself needing to exceed 
the 14 per cent overdraft limit 
with the central bank which is 
laid down, by law. Tim Bank of 
Italy was then able to demon- 
strate the whip hand it had 
over government finance. 

It obliged the Treasury to go 
to, parliament, explain the 
situation of gross overspending, 
and ask it to pass an Act of 
parliament obliging the 'Bank 
of Italy to exceed temporarily 
by L8,0Q0bn its lending limits 
to the Treasury. Although 
several commentators urged 
members of parliament to re- 
fuse to pass the legislation, 
there was never a serious 
chance of that happening and 

it was not Dr Ciampi’s inten- 
tion. Bather, be had succeeded 
in showing the bank's teeth 
and perhaps making, it that 
much more difficult for the 
Treasury to get out of such a 
jam again. 

Even so, this year the central 
bank has had to raise the ceiling 
of the growth of total internal 
credit from the 18 per cent set 
at the beginning of the year to 
21 per cent as the Govern- 
ment's deficit has overshot the 
original target of L71,000bn by 
about L20,000bn. There are 
those who believe that if the 
bank took a more ruthless atti- 
tude and refused to allow total 
internal credit to expand as 
the deficit rose, thus raising 
the spectre of a frightening 
leap in interest rates, the 
Government would be forced to 
do what it has always shirked 
doing and actually cut its 
spending. 

It can be questioned whether 
the central bank has the insti- 
tutional and morel authority to 
do so. In any event, a stern 
but ultimately flexible approach 
is perhaps more appropriate to 
the country in which it is 
operating: So delicate is the 
situation, however, that Dr 
Gampi cannot help being 
involved in public controversy 
almost everytime he opens his 
mouth and there are not a few 
politicians, including ministers, 
who believe that the divorce 
between the bank and the 
Treasury ought to be cancelled 
and the bank made subservient 
to the Treasury. 

More rigid 
For 1984, however, the 

Government appears to be com- 
mitting itself much more 
rigidly than before. The budget 
statement says that the growth 
of the monetary base and of 
M2 must be kept within 12 to 
14 per cent " These objectives 
must be announced to the 
public and thus become fully 
verifiable,1* it says. 

This means, at least in theory, 
that the Bank' of Italy will 
have more support for a tighter 
monetary policy and that if the 
Government overspends, in- 
terest rates will go up as the 
Treasury competes with the 
private sector for funds. 

Dr Ciampi’s polite response 
to this, as expressed in a 
speech in Venice in October, 
was that the monetary targets 
would be met if the Govern- 
ment kept to its spending 
targets and introduced its 
promised incomes policy. He 
also said that the bank would, 
as usual, judge monetary 
growth by taking into account 
several indicators rather than 
just one. Indeed he held out 
the hope that if the Govern- 
ment did what it said it would 
do, there was, for the first time 
in. years, a chance of getting 
Italian inflation down into-single 
figures. 

That was a kind of carrot, 
for a few days later the Govern- 
ment used the occasion of the 
launch of the Bank of Italy’s 
first bulletin to indicate frustra- 
tion at the lack of action by 
the Government in pursuing its 
declared economic objectives. A 
little later the International 
Monetary Fund spelt out its 
own frustration a great deal 
more strongly in a letter to the 
Treasury Ministry. 

The new bulletin is one of 

the best contributions the bank 
has made to the understanding 
of the Italian economy. Its 
research department is really 
the only official organ in the 
country that knows what is 
going on in the economy. It is 
happy to speak to outsiders but 
the bulk of its wisdom has 
hitherto been dispensed in the 
turgid and bulky annual reports 
of the bank, which come at each 
May, 

The bulletin, which will come 
out twice a year, in autumn and 
spring, with the annual report 
making a third, bumper 
summer issue, is more con- 
densed. readable and better 
presented, with excellent sum- 
maries of key issues such as 
wage indexation. It makes the 
research department’s know- 
ledge suddenly accessible. 

Dr Ciampi, who is 63. has 
been Governor of the Bank of 
Italy since 1979. He took over 
after the notorious Bank of 
Italy affair, when politically- 
motivated magistrates, repre- 
senting mysterious and sinister 
interests, made a violent assault 
on the bank in an attempt to 
shatter its moral authority and 
lofty independence of the 
Italian political scene. This was 
done by making legal charges 
against the then Governor, Dr 
Paolo Baffl. and Dr Mario Sarci- 
nelli, a senior official of the 
bank. Dr Sarcinelli spent two 
weeks In prison. 

The charges were completely 
trumped up and later dropped, 
and the bank's independence 
was not Impugned. But its self- 
confidence was shaken and it 
has become very sensitive to 
criticism of its role in the affair. 
Its self-confidence was shaken. 
Dr Baffi resigned, an embittered 
man. 

It may have been because of 
this weakened morale that the 
central bank hesitated for so 
long before taking decisive 
action against Sig Hoberto 
Calvi, chairman of Baum 

Ambrosiano, before his bank 
crashed in 1982 with debts of 
31.3bn. Although the central 
bank acted swiftly and deci- 
sively after the crash the inci- 
dent did not enhance its reputa- 
tion and it has become very 
sensitive to criticism of its role 
in the affair. 

Nothing that happened over 
Banco Ambrosiano can have 
encouraged the central bank to 
loosen the stem and highly 
detailed controls that it exer- 
cises over the Italian banking 
system, a control that does 
much to keep the system ineffi- 
cient and complacent, hut which 
is evidently necessary because 
of the abuses that still occur. 
Indeed the Ambrosiano affair 
showed the bank with its guns 
pointing to some extent in the 
wrong direction: its otherwise 
formidable battery of controls 
did not include provisions to 
make banks disclose their 
ownership structure, nor are 
Italian banks required to pro- 
duce consolidated aocounts. 

Both provisions would have 
made it a great deal more diffi- 
cult for the transgressions of 
Sig Calvi’s bank to go un- 
detected so long. A Bill to 
force banks to reveal share- 
holders with more than a 
certain percentage of their 
shares was presented to parlia- 
ment in 1982 after the Ambro- 
siano crash, but failed to he 
approved. It has now been re- 
presented in the new parlia- 
ment: 

PROFILE: 
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Representativ#lf||glSs in Brussels, 
Caracas, Frankfuft^am Main, London, 
Madrid, New York, Paris and Zurich. 

Adviser in Moscow. 
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Banker 

who shuns 

limelight 
“In 1973 I found myself in 

the street, with 12 fellow 
executives on my back. So I 
decided to form my own 
company.” 
WITH THESE blunt words 
Dr Guido Vitale, managing 
director of the Milan-based 
Euromobiliare investment 
banking group, explains how 
he created a new animal in 
Italian finance. He found him- 
self “in the street*1 because 
be was unwilling to work far 
the notorious Michele Sin- 
dona. convicted Sicilian tax 
lawyer and mentor to the late 
Roberto Calvi, who took over 
a company which Dr Vitale 
was running back in 1972. 

Today, Euromobiliare is a 
publicly-quoted company with 
70 employees and paid-in 
capita] of L7.5bn ($4J>m). It 
is not a major force, but like 
the early New York Invest- 
ment banks it is lean and 
hnngTy. The Euromobiliare 
operation is involved in stock- 
market financing, mergers 
and acquisitions, syndicated 
loans and Is one of the very 
few Italian players in the 
Eurobond market 

Dr Vitale, who is 46-years- 
old, has earned the respect of 
many In Italy and abroad. He 
is hard-working, imaginative 
and energetic, shunning the 
pomp of the Milanese cock- 
tail circuit and preferring 
the serious business of deal- 
making instead. Perhaps he is 
not accepted entirely as an 
insider in the Mthnxm finan- 
cial elite, but this does not 
appear to bother him. 

Fulbright scholar 
Born in Piedmont he spent 

his childhood in Egypt where 
he attended English, French 
and Italian schools. He re- 
turned to Turin in 1952 and 
completed his education and 
military service. In 1961 he 
became a Fulbright scholar 
at Columbia University, 
where he did postgraduate 
work in economics. He started 
his career at Mediobanca, the 
grand daddy of a*J Italian in- 
vestment hanking. Later he 
became an auditor at General 
Electric and in 1966 he was 
asked by Olivetti’s De 
BenedetU family to run a 
small listed company which 
he built into a financial ser- 
vices group. 

When he started Enro- 
mobnaire, it was with the 
backing of some of Italy's 
most prominent industrial 
families, inducting the 
Agnellis of Flat fame and the 
De Benedettis. “ My idea was 
to develop a merchant bank- 
ing business In Italy. We are 
a eomnany which provides the 
Special services of a hank 
without being a hank,” 
explains Dr Vitale. 

At first the small band of 
Vitale recruits concentrated 
on stockbroking, money 
market dealing and Euro- 
bonds. From the start. Dr 
Vitale went against the norm 
In Italy—for example, he 
insisted on audited accounts 
from companies obtaining a 
quote on the Milan hoarse. 
Euromobilaire went public in 
1981 with 20 per cent of the 
shares issued at L3.000 apiece. 
The shares now trade at 
around LL50Q. 

Dr Vitale’s empire has 
grown in the last year with 
his merger with Confindi, a 
Milan fond manager which Is 
cash-rich. The new teamwork 
should provide more scope for 
progress toward Dr Vitale’s 
dream—to become a "bona 
fide ” merchant bank. 

The main criticism levelled 
against Dr Vitale by his 
friends and colleagues is that 
he works too much. He Is by 
his own admission a worka- 
holic, spending 19 to 12 hours 
a day in the office. Married, 
with a wife who is a psycho- 
analyst, and two daughters. 
Dr Vitale spends little time 
away from his beloved Enro- 
mobtiaire. ** I like to think I 
would enjoy country life, but 
I never seeyi to have time,” 
he sighs. 

The prizes of Italian public 
life do not seem to hold much 
attraction for him, either. 
When, a few weeks ago, the 
Italian press mooted his name 
as a possible candidate for the 
chairmanship of Consob, the 
Italian stockmarket authority. 
Dr Vitale’s reaction was 
typical: “ What would l do, 
about Euromobiliare ? Who 
would run it ? ” He wondered 
aloud. Vo. not for Guido 
Vitale the limelight. He has a 
business to nut. 

ALAN FRIEDMAN 

From here, 
we serve you 
Italy-wide 
An area that counts in Italy, 
the North-East, is blanketed by 
our branch offices. 
Our organisation operates in 
all corners of Italy; which also 
count. 

Banca Cattolica del \feneto 

NewYork, 
5 years# later. 
London, Frankfurt a. M., New York. 
Five years from the opening of the 
New York Office, our operations in 
the world’s most important financial 
markets have been strengthened still 
further with the inauguration of 

the new Branch In New York: 
350, PARK AVENUE 
NEW YORK N.Y. 10022 
* (212) 7585040 TWX 7105814445. 

Banca Popolare di Milano 
Milan’s greatest private bank operating all over Italy 
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m Banco Lariano 
W and Lombardy: 
your connection with 

the largest business 
area in Italy. 

If you do business with Italy you will 
know Lombardy, where a good 

third of the Italian industrial 
;.A output and international 
£ trade originates. 

There you will find Banco 
Lariano. 

4,235 billion Lit. 
(overall deposits). 

3,459 billion Lit. 
(investments 

and advances). 
329 billion Lit. 

(capital and 
reserves). 

A solid partner for your 
business with Italy. 

BANCO LARIANO 
Head Office - International Division 
Milan -10 via U. Hoepli 
tlx 312.298 BLARMI - 3S0.415 BLARFX (FOREX) 

The whole of Rome 
within easy reach! 

ft mrfal ryprinn, the services of «pcculi», a cencnrioold experience. 
ft»nnf> (£ Santa Spuiio, Rome's oldest, and max widely known bank. 

the Banco 

IEEJSSSE1 
f Nc* Yarik <25, MtAmm 

■SLOOOIMWMW 
London 22. ^onmofr Law; 
icLDOMUosnsi 

1 T\ dtWmHim. 

UsasMuD 

When in Rome, use the Banco di Samo ” 
Spiriio's pass card, a special service 
«rd issued without charge for pnicrrnual 
asastance in finance and tourist maners. 

-SLweuumin 

Just ask for your pass card ai the 
Hirvya <£ Santo Spirito’s “Welcome Service", 
or at Alitalia “Trcccia Alan” dubs 
throughout the world. 

m 
SflRfTO 

TTM annouocwnm KJpws M a matter of record only. 

ismuro PER LO SYELUPPO ECONOMICO 
DELLTTALIA MERIDIONALE 

D.M. 50,000,000 
Medium Term Facility 

managed and provided by 

Banco di Santo Spirito (Luxembourg) 

The Bank of Yokohama Ltd. 

Caisse cTEpargne de PEtat, 
Banque de FEtat, Luxembourg 

International Energy Bank Limited 
- sre Group - 

Nagnfln B?nk Limited 

Agent Bank 

BANCO D3 SANTO SPi WTO (LUXEMBOURG) 
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ITALIAN BANKING VIII 

Bancomat network leads in 
Retail banking 

ALAN FRIEDMAN 

THE GREAT anomaly of Italian 
retail banking ts that while the 
street-level service provided to 
the average customer can be 
slow and inefficient, the system 
as a whole has achieved a tech- 
nological breakthrough which is 
not yet available to customers in 
Britain or West Germany — an 
Integrated nationwide network of 
cash dispensers. 

The Bancomat cash dispenser 
network was launched last 
spring and now has a total of 600 
automated teller machines 
(ATMS; operating throughout 
Italy. The ATMS, act strictly 
as cash dispensers m the Banco- 
mat system ; several of the par- 
ticipant banks offer an expanded 
range of ATM services to their 
customers only. In all. some 
1,000 dispensers are expected to 
be In place by next year. 

The Bancomat system, arrived 
with the gentle nudging of the 
Bank of Italy, marks the first 
unified network among Italy's 
1.085 different banking institu- 
tions. It is no small achieve- 
ment in a country which has 
traditionally had a fragmented 
and regiooalised banking sys- 
tem. 

One of the more difficult 
obstacles towards achieving this 
unity was the reluctance of the 
major banks — such as Banca 
Nazionale del Lavoro and Banca 
Conunerdale 1 tali ana — to link 
up with the many tiny Cease di 
Risparmio (savings banks), 
which meant providing even one- 
branch banks with a national 
network. There are 12,853 

separate brandies up and down 
the 1,000-mile Italian peninsula 
and In many areas a small vil- 
lage bank can monopolise 
deposit taking at the expense of 
the big banks. 

The first group of bonks to 
develop an ATM network was 
the savings backs, which in 1980- 
1981 introduced the Carismat 
system. Thus, In the words of 
one bank analyst, the Bancomat 
system is as much a "political as 
a technological decision." 

The simple reality is that de- 
spite Italy's leap into the space 
age of electronic cash dis- 
pensers. its banking culture re- 
mains some years behind the 
rest of Western Europe (as is 
the case in other southern Euro- 
pean countries such as Spain 
and Portugal). For one thing. 
Italy is not a cheque-based 
country. According to a recent 
study of Italian retail banking 
in “ The Retail Banking Revolu- 
tion.” fewer than 50 per cent 
of Italian, households have 
cheque accounts. This despite 
the fact that current accounts 
pay interest at the same level as 
deposit accounts In Italy. De- 
posit rates are not published in 
Italy—you simply shop around 
and try to negotiate a rate with 
your bank manager. 

Cash transactions 

Italy is a cash-based country 
—around three quarters of all 
transactions are made in cash 
and less than a fifth by cheque. 
Only four per cent of trans- 
actions are made by credit card. 
A study commissioned this year 
by the Italian Bankers' Associ- 
ation (ABI) showed that almost 
40 per cent of car purchases and 
65 per cent of home appliance 

purchases are made in cash. 
Even where families have 

cheque accounts they of tea use 
them as savings accounts, going 
to the bank and drawing out 
large wads of cash rather than 
paying by cheque at shops and 
restaurants. Cheque guarantee 
cards do not exist as a nation- 
wide concept. Whereas there 
ore more than 14m in circula- 
tion in Britain, Italy has around 
lm. Only 150 of the 1,085 banks 
initially accent cheque guaran- 
tee cards. Moreover, presenta- 
tion of a cheque guaranteed 
card at <a shop by no means im- 
plies that the merchant will 
accept a cheque. 

As for credit cards, there are 
around 1.7m in circulation. 
Banca d'America e d'Jtalia, the 
whollv-owned BankAmerica 
subsidiary, dominates with 1.2m 
cards. Eurocard, which is mar- 
keted most aggressively by 
Credico Italiano. is a distant 
second with 230.000 cards. 
Following behind are American 
Express. Cento d'Identita and 
Diners Club. But Italians, ex- 
cept for bankers and business- 
men with international experi- 
ence. do not seem to tike using 
credit cards. Merchants in par- 
ticular do not encourage the 
use of cards, frequently turning 
their noses up at the sight of a 
plastic card and offering a 5 
per cent discount on the pur- 
chase if the customer will opt 
for cash instead. 

Many Italian bankers would 
prefer to sen the system move 
away from its costly dependence 
on cash. Likewise the Bank of 
Italy is keen to see further pro- 
gress in this direction. But the 
Government is. for historical 
■reasons, not in a position, yet 

even to set an example— 
around 2.5m state sector em- 
ployees are still able to collect 
their monthly wages *n cash 
and more Th*71 50 per cent do 
just that. 

Throughout Italy civil sear; 
vantSk teachers, police, hospital 
workers and a variety Of 
Government employees queua 
up each month for their wages 
in cash. Assuming: a median 
salary of Ll Jtm a month, that is 
a monthly wage bill of L3,OO0bn 
<£L26bn).. 

Direct transfers 

The Italian Bankers* Associa- 
tion has recently been holding a 
series of talks with, the Bank of 
Italy to explore proposals to 
shift towards a system of direct 
tamsfers into bank accounts for 
Government employers. The 
stumbling block is mote, 
political than technical, how- 
ever, as it would require <&. new 
law to be passed. Part of the 
proposal involves cbe banks sug- 
gesting that if they were to «* 
operate the Government would 
guarantee them a three-day 
float on the payroll, not a bad 
quid pro quo at all for the 
banks. 

The concept of a float of In- 
terest-free funds for the banks 
is a key aspect of Italian bank- 
ing. Italian banks .are 
notoriously slow in clearing 
cheques, even within the same 
city. It is not unusual for a 
cheque to take eight to 10 days 
to dear and delays of up to one 
month are not uncommon 
either. In fact the very ineffi- 
ciency of Italian banking is a 

kind of inbuilt proflt generator. 
“Ill be frank:; We make a lot 
on the float,1* admitted cme 
Milanese banker.- 

Although banks may' be 
highly automated, within their 
own branch networks, a national 
interbank teleprocessing system 
has yet to become a reality. In 
other words,.-customers, can 
often find" themselves at the 
mercy of Italy*® postal service, 
which- 1B not exactly brilliant— 
partly perhaps because of the 
mountainous and lengthy ter* 
rain of the qqutrtry. ~ : 

The Bank -of Italy is trying 
to expedite the drive towards an 
integrated teleprocessing system 
by participating in the Conven- 
zione Interbancaria per I Frob- 
leml dell'Automaskme (C1PAJ, 
the Interbank, committee on 
automation problems. If the 
Interbank consultations are suc- 
cessful, Italy could find itself 
making7mow progras (admit- 
tedly from a lower base) than 
some of -its Western European 
counterparts* 

This ft the hope of many .bon- 
kers when ft comes-to both the 
Bancomat network and Inter- 
bank automation. As one Bank 
of Italyofficial -put- it: * Perhaps 
we can tum our traditknud cul- 
tural rnnblems to our advantage 
and jump two steps, from a 
cash-based -system directly to 
automation.' .ATMS and even 
electronic funds transfer at the 
point of sale." . ... ■ ■ - 

That looks a trifle optimistf*. 
Although point-of-eale experi- 
ments are'under way In Italv, 
they ta no way compare in' 
scope'to the pilot projects al- 
ready in place to Scandinavia, 
Britain and France, 

Consequences of shift in 
Treasury funding Rcl lance 

Money markets 
CHARLES KENNtARD 

ITALIAN BANKING is a con- 
servative world in which old 
adages never die, and seldom 
fade away: a case in point is, 
the adage that says tne more 
things cnange, the more they 
remain the same. 

The "Mossimale/’ a central 
bank corset on bank lending, 
was formally aoousueu 
end of June. Setting montniy 
and annual limits on the expan- 
sion of each bank's lending (14 
per cent a year for 1983), it 
was enforced by a system of 
penal deposits called by the 
Bank of Italy from banks which 
lent too much. 

It was highly unpopular with 
the foreign banks established 
in Milan over the past 10 years, 
who believed its abolition 
would finally allow them to get 
their teeth into the fat or 
sluggish and over-protected 
domestic competitors. 

Money brokers, too, looked 
to its removal to stimulate a 
range of business from inter- 
bank to Certificates of Deposit 
as rapidly expanding foreigners 
borrowed, in the markets to 
make up for their small deposit 
base. 

Of course. It didn’t happen. 
In the days immediately after 
the phasing out, each bank 
received a letter from the Bank 
of Italy advising it with gentle- 
manly persuasion to stay within 
the 14 per cent guideline. But 
that was not alL 

“They called us in, bank by 
bank, and gave us each a figure 
for our lending for the nV of 
the year,” one American banker 
recalled recently. "They were 
precise down to the last lira and 
cent, and I do not know a single 
case that was not between 13 
and 15 per cent” 

The Massimale, in short, has 
not been abolished, foreign 
bankers say. The only thing 
that has changed is that they 
no longer know what penalties 
they face for transgression. And 
they also do not know yet What 
they will be allowed to do next 
year. 

Take, for another example, 
the ever-burgeoning state deficit 
and the crowding out of the 
private sector from Italy's 
capital markets, 

In the past three years 
successive governments have 
pledged top priority to stabilis- 
ing <the public sector borrowing 
requirement; despite which it 
has nearly trebled to more than 
LSO.OOObn this year. 

Bank of Italy figures Show 
that public sector issues mono- 
polised 95 per cent of the 
primary markets in the first 
nine months of this year, com- 
pared with an average 25 per 
cent in the early 1970s. 

With clinical and practised 
skill the monetary authorities 
have aborted every attempt to 
nurture alternatives to the 
market in Treasury securities. 

Yet, if the basic rule of the 
Milan market- remains neces- 
sarily a quasi-tital servility to 
the appetites of the Treasury 
Ministry, it would still be 
wrong to say that nothing in 
the past year has changed. 

Efforts by the monetary 
authorities to restructure, if not 
reduce, the national debt are 
yielding technical consequences 
which money market operators 
and monetary economists' are 
still digesting. 

Since the end of last year the 
Treasury, acting through the 
central bank, has successfully 
shifted the bulk of its new 
borrowing from short-term 
Treasury bills to medium-term 
Treasury certificates. 

One practical consequence, 
according to bankers, has been 
the effective demise of second- 
ary trading in Treasury bills, 
for years the staple of the Milan 
money markets. 

Another, more theoretical, 
according to Prof Mario Monti, 
Italy's leading monetarist who 
teaches at Milan's Bocconi Uni- 
versity, has been a radical dis- 
tortion of published money 
supply figures. 

Prof Monti and others point 
out that none of the normally- 
watched money supply series 
from ML through to M3 in- 
cludes the rapidly expanding 
Treasury certificate issue. 

Since Treasury certificates, 
issued with maturities ranging 
from two to seven years, pay 
half-yearly interest based on six 
months Treasury bill yield, it 
would be proper to regard 

them in monetary terms as 
being at least as liquid as six- 
month paper, the argument 
goes. 

The Inference Is that 
monetary policy is substantially 
more accommodating (at least 
to the state sector) than pub- 
lished statistics show and 
although this is hotly disputed 
at the central bank, market! 
experience and the facts of j 
Italian inflation seem to bear 
it out 

Leaving that issue aside, the 
success of the authorities in 
lengthening the maturity of 
public sector debt has been 
impressive, bankers say. 

Between January and Novem- 
ber the stock of Treasury- 
certificates in circulation 
doubled to about L118,000ba 
worth from just over L59,000bn, 

In the same period the stock 
of Treasury hills in circulation 
rose slightly to just under 
L150,000bn from about 
L140,000bn. 

onf 
For its operational and productive size structure, 

Cassa di Risparmi c Depdsiti di Prato is the leading bank 
in the major textile area of-Europe. . 

The Cassa's vital activity and availabk jesounxsits 
widespread flexible network of branches,..cab be considered 
actual service centres, enable the bank to folly satisfy various 

requirements of famines and industries. ' . 
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a big 
banking group 

Banca Agricola Milanese • Milano 
Banca Credito Agrario Bresdano • Brescia 

Banca di Trento e Bolzano • Trento 
Banco S. Geminiano e S. Prospero • Modena 

Credito Artigiano • Milano 
Credito Bergamasco • Bergamo 

rhe strict cooperation 
among the banks involved allows 

to offer customers 
Operating ana ot tha 

Gruppo EOa 

better readiness and 
operating capacity In the whole 
range of the banking services. 

REPRESENTATIVE OFFICE 
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via Nazionale 39 • tel.4755844/5 
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ITALIAN BANKING IX 

Waiting for a watchdog 
with teeth 

Milan Bourse 
IALAN nUBKMAN 

-WHAT CAN one say about a 
bourse which sees SO per cent 
of ite share trading done a long 
way from the official market, a 
bourse which plays a. tiny role 
in providing risk capital to com- 
panies, a bourse -which for years 
has been fl. dm of Insider trad- 
ing and speculation and a bourse 
which has fewer hated com- 
panies than fee total number of 
Stockbrokers in Italy? One can 
only say "welcome to Mllanl" 

TOe Milan Bourse, largest of 
the 10 regional stock markets 
in Italy (there axe markets in 
places such as Venice, Bologna, 
Turin and Roane) has been 
through same rough times. 
Pounded in 1808 by a decree 
from Napoteon’s viceroy, the 
Milan, stock market has ridden 
out the scandals of Michele Sin- 
dona and Roberto CaJvi but still 
base long way to sou 

In fee darker days of the 
1970s share manipulation Sig 
Ugo La Haifa, one of Italy’s 
best known Treasury Ministers, 
branded the few Mg players in 
MUan the "ColpisH deUa borso“ 
("coup-makers of the market*). 
La Haifa and others were con- 
cerned about the way a handful 
of speculators pumped, primed, 
fixed and generally played with 
share prices. 

Today, for fee first time in 
many years there exists a rea- 
sonable basis for hoping that 
the foundations are being laid 
for the development of a real 
life and properly regulated 
Mian bourse. Mnrii wotk has 
been dona In recent years to 
achieve improved financial dis- 
closure by companies and to 
encourage small investors in 
Italy to consider the market 
Still more needs to be done. 

At last count there were 154 
officially quoted companies on 
the Milan Bourse, malting for 
a market capitalisation, of 
more than $20bn_ This com- 

"pares with a number 35 times 
greater is London and a Lon- 
don capitalisation of more than 
$2O0bn. Host veterans in 
Milan reckon the market 
cannot hope to attain inter- 
national credibility until 
the number of quoted shares is 
doubled—and this could take 
two to three years. But there 
are other obstacles to progress, 
some political and some cul- 
tural. 

Ur Ettore FuxnagalH, chair- 
man of the MII«H Bourse, 
reckons that the greatest ob- 
stacle is the lack, of an Italian 
law requiring a concentration, 
of trading in the bourse and 
not outside it among the 
banks and Insurance companies. 
He notes that the bourse is also 
without rules for the public 
offer of shares—a prospectus, 
for example, is only ''optional** 
for companies seeking a lifting. 
There is not even an official 
take-over code, let alone a take- 
over paneL 

"Our most important goal is 
to concentrate share trading in 
the stock market Around 80 
per cent of trading is outside 
and we need a law to regulate 
this,” explains the Hhnirman. 

There are times frequently 
when the markets focus is on 
less than a third of the- listed 
companies. There are times 
when a dozen shares may 
account for a third to a half of 
trading volume. The Milan 
Bourse is still a provincial 
affair, out of step with the rest 
of the world’s major markets 
and driven far more by domes- 
tic Italian political squabbles 
and rumours *h«w by the per- 
formance of the world economy. 

As if these problems were 
not' enough, the market also 
faces another obstacle — the 
impossible competition for 
investor savings from govern- 
ment Treasury bonds and from 
bank deposit rates. Shares on 
the Bourse yield an average 3 
or 4 per cent. The Government 
driven by its insatiable appetite 
for funds to combat its deficit 
is currently paying more than 
IS per cent on its tax-free 
Treasury certificates. Bank 

accounts, whether they be cur- 
rent or savings, may pay any- 
thing from 5 to 16 per cent 

Frightened away 
Moreover, the fear of being 

taken for a very long ride bas 
persistently frightened away 
the small investor. A few large 
banks and insurance companies 
— and some of the quoted com- 
panies themselves — make 
most of the running: Italian 
savers' need to be coaxed with 
some tangible attractions if 
they are to change habits. 
Some of Italy's leading 
financiers think they may have 
found a device for coaxing in- 
vestors to the Bourse — namely 
the establishment for the first 
time of Italian unit trusts. 

Following the passage of a 
Parliament Act last March unit 
trusts are to be introduced 
within the next few weeks. 
They will have to meet criteria 
set by tiie Treasury and the 
Bank of Italy and the gmpii»«tg 
will be on professional and 
careful management of funds. 
Can the development of such 
mutual funds entice the ?"»ii 
investor and broaden the mar- 
ket’s appeal? 

Dr Fumagallt is one who 
believes it can — so much so 
that be is teaming up with a - 
few other stockbrokers to start - 
his owmmit trust To be called - 
■Fondi Professional.” The goal 
is nothing less than a doubling 
of investors' capital within two 
years. "We shall try to offer a 
yield which will compete with 
the Treasury bonds," says the 
chairman of the Bourse. How 
can this be achieved? Dr 
Fumagain will not elaborate. 
He smiles and says only that 
"it can be done.” 

Even if the advent of unit 
trusts and the tittering of 
rules on share trading and the 
increase in the number of 
quotations is achieved, there is 
still, however, another stum- 
bling block. It is called Consob, 
the Italian Government’s ver- 
sion of the UB. Securities and 
Exchange Commission (SEC). 
Dr Fumagalli describes Consob, 

founded in 1974, as "an indis- 
pensable body.” 

Indispensable it may be but 
" non-existent ” is the way most 
people -would describe it. 
Consob has had a troubled 
history and badly needs to' 
prove itself to be a watphdog 
with teeth. Sig Vincenzo 
Milano, who resigned as chair- 
man of tiie Rome-based Consob 
two months ago, told a Parlia- 
mentary Investigation that the 
regulatory agency effectively 
did not exist After saying 
that Consob "had never been 
born,” Sig Malazzo, a former 
top-level government bureau- 
crat. went on. to express bis 
reservations about the useful- 
ness of audited company 
accounts. 

These are strange sentiments 
from the chairman of Italy’s 
answer to the SEC. In Milan 
few In the bourse appear to 
mourn the departure of the 
Consob chairman. 

With its patchy record Con- 
sob's reputation has nowhere to 
go but up. Soon to retire as 
a member is a Rome theatrical 
impresario appointed by the 
then Prime Minister Giulio 
Andreotti. At the time of 
writing it was expected that! 
the Government would appoint 
a.' successor to Sig Milano 
before -Christmas. This new 
Consob'chairman, said bankers 
and" stockbrokers in Milan, 
would have the political clout 
to do an effective job. “A new 
political will to act is discern- 
able,” commented Dr Urbano 
Atom, former chairman of the 
bourse. 

Politics, along with finance, 
bas everything to do with 
Consob. There is little doubt 
that Dr_ Aletti’s assessment is 
correct. The Government of 
Prime Minister Bettino Crari 
does appear to be serious about 
bolstering the image of Consob 
and developing a true financial 
market in Italy. But Italy is 
a country where developments 
take longer than elsewhere In 
Western Europe. The potential 
for a revitalised and cleaner 
Milan. Bourse exists. Now it is 
time to wait and watch. 

PROFILE: ETTORE FUMAGALLI Mniimr 

Unpretentious technocrat t t 
cold and busty winter This Is one of Dr Puma.- aged 46, a member of the IXLcU Hv I/O fr IS a. cold and frosty winter 

log in downtown Milan. 
Trouts packed with com- 
muters move grudgingly 
along their tracks and In the 
crowded cafes near the Milan 
Bourse in Piazza Affari stock- 
brokers stmd Tnnnrhtnr 

bioche and sipping espresso 
coffee. Dr Ettore Fumagalli, 
chairman of the Mil*** bourse. 
Is already behind tds desk at 
hair past eight. With Milanese 
despatch he wastes no time at 
all and plunges into a dis- 
course on the challenges 
facing the Italian equity 
market 

"Twenty-five years ago there 
was 39 per cent of Italy’s 
GNP invested In the stock- 
market—today there Is only 
6 per cent The main reason 
is competition from govern- 
ment Treasury bonds. We 
have the second highest 
savings ratio in the world. 
after Japan. Bat Italians are 
not used to investing in 
share*. They pat their money 
in th*. banks and the banks, 
which are very politicised, pot 
their money Into govern iient 
bonds.” 

This is one of Dr China- 
gain's favourite themes—the 
way "the politicians take the 
money from the nanks and 
fond the deficit.” It is a 
theme echoed by bankers, 
stockbrokers and senior cor- 
porate executives. Most 
financiers agree that among 
the more serious problems 
faring the Milan Bourse is 
competition from government 
bonds, which yield five times 
the return on shares. 

What can be done then to 
rectify the situation? Dr 
Fumagalli, who has been a 
member of the executive of 
the Milan Stockbroker Com- 
mittee since 1969, says that 
banks most be willing to put 
capital into the new unit 
trusts which are being pre- 
pared for launch in Italy. 
14 Then we will have some of 
the public's savings going 
into the equity market It is 
indirect but later on the small 
investors will come to partici- 
pate,” opines Dr Fumagalli. 

He is an unpretentious 
stock exchange chairman. 
Married with three children. 

aged a member of the 
Milan Rotary Club, Dr Fuma- 
galli comes from a prominent 
stockbroking family. He is 
the pinnacle of Milanese 
tradition, a technocrat rather 
than a showman. 

Whether he can bring his 
influence to bear on the prob- 
lems of the Bourse is another 
matter. Unlike some mem- 
bers of Milan’s tight financial 
circles. Dr Fumagalli does not 
approve of unregulated In- 
vestment. He singles out. for 
example, the “Titoli Atipirf* 
or atypical shares. These are 
sold not through brokers bat 
door-to-door by travelling 
salesmen. "I don’t like this 
door-to-door business. Some- 
body promises something and 
too many Italians are wining 
to believe the promises. We 
have to do something about 
this.” 

The problem for the up- 
right Dr Fumagalli is that 
" doing something ” in the 
thickly layered financial ' 
world of Milan is easier said 
than done. 
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But within that total, the 
stock of three-month bills fell 
from about L18,000bn to aboyt 
LlS.OOObn while the six-month 
toll circulation fell from about 
LTO.OOObn to L65,000bn. Only 
the 12-month issue has risen, to 
about L71,000bn from around 
L52,000bn. 

Treasury bills accounted for 
18 per cent of state sectori 
securities issued in the first, 
nine months of this year,; 
against 73 per cent in the same 
period last year, and their 
average maturity at issue was 
extended to almost eight 
months, from five. The same 
has happened wife Treasury 
certificates, with the average 
maturity at issue almost 
doubled during fee year to near 
five years from 2.5 

to develop your business 
with good prospects 

look for a leader 

IMI 

industrial financing 

paid-up capita* an* legal reserves: J,01ion tire 
Allowances for losses: *49.5 billion lire 

ISTIrUTO MOBILIARE ITAtlANO 

R&rsmttadt* OJba ■ «uas»g3ssaaa» 

■; Yidd tut 
Despite recurrent market 

resistance average issue yield 
on three-month bills was cut 
to 13.63 per cent In November 
from 1S-2 per cent In January. 

With four-year Treasury 
certificates still yielding an 
initial 18.4 per cent and seven- 
year paper yielding 19,6 per i 
cent, investors have followed 
their nose to fee long end, as 
the Bank of Italy clearly 
desired. 

For fee secondary markets 
there have been at least three 
significant consequences, 
bankers say. 

Firstly, trading turnover in 
Treasury certificates, once 
negligible, has soared to several 
billions of lire a day. 

Conversely, trading in 
Treasury bills, once the staple 
of the money markets, has 
slumped to almost nothing, wife 
buyers deterred both by fee 
relatively low yields and fee 
thinness of the market Dealers 
say the market flickers into 
life now only for a day or two 
after each primary auction 
when the banks are busy 
correcting their mis-estimate of 
customer demand. 

As a secondary consequence, 
some dealers say, the increas- 
ingly large mass of medium- 
term debt tied through floating 

i rates to an increasingly small 
base of six-month paper, has 
given the Treasury a rare and 
easy opportunity to slice its 
debt service costs nest year by 
manipulating down the yields 
on the six-month bill issue. 

Meanwhile, however, yields 
on medium-term paper clearly 
remain attractive, especially if 
viewed against those available 
on comparable Deutsche mark 
and sterling paper. 

The oldest Bank In the World 
MONTE DEI PASCHIDI SIENA 
Bank founded in 1472 

and its subsidiaries 

RANCA TOSCANA 
Florence - established in 1904 

CREDITO COMMEROALE 
Wan - established in 1907 

CREDITO LOMBARDO 
Milan - established in 1920 

ITALIAN INTERNATIONAL BANK Ltd. 
London - established in 1972 

at your service in Italy 
and everywhere 

707 BRANCHES 
OFTHE «GROLJP!» IN ITALY 

MONTE DEI PASCHI DI SIENA 
Branch in NEW YORK 
Representative offices in: 

FRANKFURT AM MAIN, LONDON, 
SAO PAULO, SINGAPORE 

MONTE DEI PASCHI GROUP 
Representative office in CAIRO. 

Deta3 of a hand-painied wooden oner of a Tax Book of the city 
<f Sena Jar the year 1468 

MONTE DEI PASCHI DI SIENA 

BANKING GROUP 

Not even Leonardo could 

hope to interest1,364,000 
Italian decision-makers 

with his works. 
_ •• XT 1 • • 

mu can by ringing 
London3857723* 

By doing so you will discover that H Mondo, the 
highest selling Italian economic weekly has a 
readership of 216,000. Moreover, a readership 
which is 74% male with 68% in the 25/54 age group 
and a highly professional profile (83% ABCj -70% 
high school and university graduates - 70% 
managers, businessmen and professonal people). 

You will also learn that Europeo is one of the 
foremost political, topical and cultural weeklies 
with a readership of 1,148,000 of which 68% is 
male, mainly in the 25/54 age group (59%), ABCi 
class (77%), and high school and university 
graduates (47%). 

* Lastly, by calling this number you will have at 
your disposal a staff of knowledgeable consultants 
highly experienced in the Italian market, and able 
to offer you a complete marketing information and 
media planning service, to help you solve your 
.communication problems in Italy. 
fete*. Otter representatives in file worids 

Paris tel. 5006608 - Hamburg teL 
Ar?*Tjsfc>3110031 - Basel tel. 226575 -Lausanne 

tel. 207151 - Zurich tel. 2578111 - 
■j^y1 Bruxelles teL 6499775 - Wien tel. 7576B4 - 
UpK^Athenes tel. 6929607 - Amsterdam teL 
S5?178795 - Sao Paulo tel. 8534842 - Barcelona 
■Mel. 2050012-Stockholm teL 135000-Tokyo 
tel. 4454375 - Johannesburg teL 8365978 - Sydney 
tel. 9222677 - Porto teL 29992-Lisbon tel. 563603- 
New York tel. 6846601 - Toronto teL 36422®. 

'PUBUCtTAS LTD.-525/527 FULHAM ROAD-LONDON SW61HF. K BRBPP0 
JDZZ0U-COBBIEBEDELLA SEMI 
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ITALIAN BANKING X 

CO Wtfzm 

CHICAGO 
NEW YORK 
WASHINGTON 
LOS ANGELES 

MOSCOW 
BERLIN G.D.R 
WARSAW 
LONDON 
BRUSSELS 
FRANKFURT/MAIN 
PARIS 
BELGRADE 
MADRID 
ATHENS 

CAIRO 

MEXICO COY 

CARACAS 
Rf0 DE JANEIRO 
SAO PAULO 
BUENOS AIRES 

PEKING 
ANKARA 
TOKYO 
TEHRAN 
BQRUT 
ABU DHABI 
HONGKONG 
SINGAPORE 

SYDNEY 

 fBANCA\  
COMMERCIAL 

ITALIANA 

Head Office: Milan 
Tel. 88501 (45 lines) 
Telex 310080 BC1 HOI 
387 branches in Italy 

London branch: 
42 Gresham Street - London EC2V 7LA 
Tel. 01-600.8651 
Telex 885927 COMITG 

Associated and allied banks and other 
participations in more than 30 countries 
Associated in EBIC- 
European Banks International 

SanpaoloBank: date of birth 1563. 

When we still 
believed the sun circled 

the earth. 

S®flM31DB®iK 
ISnTUK) BANCARIO 

SAN R4010DI TORINO 

Head Office: Turin - Italy 
350 Branches in Italy 

Foreign Network: Branches in Amsterdam. Frankfurt, London (Licensed Deposit Taker!, Los Angeles. Munich 
Agency in New York; Representative Offices in Paris and Zurich. 

Dispute over Vatican bank 
involvement drags on 

JAMES BUXTON 

pany Toro, and held a 40 per is complicated: by the intHcaiooriidnal Bra that it was an IMKK 

A Cfjiiinnfli Ae cent stake in the Kizzoli pub- financial ties of the publishing tent end unwitting vkllra. mKriuoUl OX llshing group, which owns company (still in controlled .Thevttny held by official* .In- 
a «   Corriere della Sera, the Milan administration) and thc polltk volvedis thatihe VaticandWs 
AluOrOSldXXO newspaper. cal implications of handing not want to have to eat its 

Nuovo Banco Ambrosiano, over control of such an im- earlier words, and admit to re- 
JAMES BUXTON chaired by Professor Giovanni portant organ as a newspaper aponsiMity,;■: But it has much 
   Brazoli, has struggled hard to to any one group of business- to gain from a settlement with 
■■■MKnBHHI regain the deposit base it had men. La Ceniritie’s two bonks the .Italia^ state; /Without It, 
___ - r _    _ , before the crash, offering do- remain healthily profitable, it'would''to"vNy.-difficult for 
THc. CO^irLETE truth about posttors interest rates well however, . . the Italian Government to sign 
what really happened at Banco above those paid by other bonks. When Banco Ambrosiano the new Concordat; Kubetori- 
Amfcrosiano under Sig Roberto n succeeded in getting Us crashed the Bank of Italy tlaliy amending tho one signed 
Calvj and how the doomed deposits up to about L3.000bn stepped in to pay off domestic in 1939 by Mussolini. 
DarV4er,,1 hMffins by the end of June this year, and foreign creditors of the The sixth and'latest-draft of 
J£*£erJrTifiiS?8*nf®fJcompared with less than Milan bank. But it did not do the coxjcordat—disetmiom have 
Clu of iu"e 1i?2 L2,000bn when the new bank, the same for the 89 banks been solhg on since X967—4s 

ox the story—the relationship 
between the now defunct bank 
and the Vatican—ought to have 
been a little clearer, thanks to 
the setting up last Christinas of 
a joint commission of the 

New branches 
Ambrosiano’s network - of Is still -regarded as a useful 
mysterious overseas offshoots, basis for the discussions now 
The central bank did not do so going on/ in the form of a 

a joint coin^in the » has also managed to re- because It resumed xt had no settlement . , 
VauSS aSTlSw olied at ^uce its staff slightly in line 
SSng what hapiSneSranS ** its reduced business and Questions 
laying the basis for a settle- to BrtdI to open new £eJ*°**f ^ jknOm'i 
ment. ErndStaareas morepromS- known this, even though the JSPSI 

Yet not only are the facts as tfam those of the old ban* ^ S*£ 
obscure as ever, at least to the ^bose branch structure had.be- Jourg were arranged the *J£**i»w ^ wggmi wgug 

«»5SPVB as — - “ -SRSAA^fftt the time of writing, 'been no customers needs, it nas “*• .  _ •_  A ** 
wilwwit" ThVToS.t'ciSmK isued wamnfe « the « “““L £§!££ 
Sion i*3s repeatedly overshot shareholders of the old. bank ■nrestminster and Midland, figure is in dispute. If the 
deadlines for finishing its work who fan theur money when It ™2““J and Midfagd, ^ to Say aubsilS 

SiSStATSS&£ !otd£“S S^^SSSSS'Si compete and has been handed » in ite against Nuovo Banco Ambro- more than $200in have been 

Slera^f vS NuX BS siano for the recovery of the WletJ about — where would 
fSSSnT^S^Jrt ^10rA^o^rifalmS iT what happened. Even so. there moDrosiano made a loss of #n Ttalv’s. financial Yawanvc«nni>M»i ryworep* are 

are indications that talks now %££*jF* t0 SMTSA,
31 «£ j££S 

SSjfffi; arwarSS 
the moneyfrOia? The 

n1* financial resources are 
from immense — one 

will in .the end lead to a partial »^ Sfai oSrT MW?- (thT Atodnto- 

SoSdU05m^khSthe?e'ne^tiS SS^lder St m suS went of these^debte, wi& the SjL%*$**£?iS0toLUia£S «!&.^ss-ar^ »^sssstt srsTSd0e 
52 ffSSJSt W'rite?dflr's So^.SLTwmT™ Sen?wSu^^/ro^e^ 
,^e.nunder, B " ^ nnrsned Vatican.l>€*11* wOuld fead to It? 

consortium of seven banks, politicking that has surrounded The Vatican bank. tbe. vJ*™P*i* “®> £M?2S5L?' 
three pubUc sector and four it both before and after the Istituto per le Opere di 
private, was wheeled In to take crash? Professor Bazoli admits Religioiie (IO&) directly owned JMftt 
over the banking operation, that it may have been a mistake two. and indirectly another IrfLiSir 
Jointly they now own Nuovo to retain the Ambrosiano name, eight, of the phoney companies *ta paper opugar 
Banco Ambrosiano. the succes- As for La Centrale. that too to which the missing $lJ3hn was ttops. in the past the Italian 
sor to the defunct bank. They made a loss in the year to June lent. But it denied that it had Govengment haa raised the ques- 
were also allowed to retain 30, 1983, though its debt has any responsibility for them be- 'na&mlQR setting tip at least a 
Banco Ambrosiano's subsidiary, been reduced by the sale of its cause, it claimed in November hranai_ ,on Ztalum sou which 
the finance company La Cen- controlling' stake in Toro In- last year, it had not known what wouictbe under Italian, banking 
trale, which controlled two surance to a consortium led by they were up to, had never regwatlohs, so that in theory 
other banks. Banco Cattolfaa the Agnelli family. The major run them and bad been coasts- the 10R would cease to be.such 
del Veneto and Credito Vare- question mark now is over the tently duped by Calvi, in. whom « Ippplmle lxt_ the otherwise 
sino. and the insurance com* fate of the Kbtzoli stake, which jt had mistakenly puts its trust tl^tly coiArt^led Italian foreign. 

Few people in Italy easily exxhaxige and banking regnle- 
_ _ .. „. .. accept this . emailpatlon. Less has been heard of 

PROFILE: B3I1CO di Napoli especially as evidence of highly that Idea lately. • 
questionable deals between the What will happen, to IOR iv 
10R and Calvi have came to self? .Its chalmaa remains the 

1 J U-MiYi rv light, making it difficult to be- Amexfcan Archbishop Paul 
l\ PW 1 PRf] PTS DrillfiT lieve that the IOR was com- Mnrfnkus.. But can be really -A.*V/"v ivwta v* u O pletely Ingenuous;' In any event renarin.tn, qffleo. muph longer 

the Vatican and the Italian state after'.the- debacle—even if, is 
Jj __ _   •_ w*. -n. xm"jij-k agreed last Christmas-to set up nwny suspect, the joint commls- 

R 1*111*011 111 T1P1I I'P a six-man joint commission with sion report puts the blame for R/vrlAA Vi-l. vrvyAi.1. three representatives of each whatever errors may have been 
side to examine the Banco committed at IOR on his imme- 

A CURIOUS thing has hap- tenaciously refused to accept Ambrodano-IOR and lay dfate • sof uS A.»OBOI.»«.IB®S»-L55AS?5=£. ^paffaLSrua 

New leaders bring 
boardroom peace 

banking. For nearly a year now Sig Cocdoli, who perhaps - - . ... 
SenS^papers have been with- wisely does not care to talk different counui^ involved in authmitiespay off the auditors . . ... * ___ .L. « i -1   jt: nwwnt the. affair, shitlipri MninHpw: of Banco Amhrostuno ffatiHnn: 

e basis for a settlement A contribution from the 
The commission travelled to Vatican would, help the Italian 

out lurid articles on the board- about Banco di Napoli’s recent *J“L affaff* Holdlxi^ 
room wrangling of Banco di past, moved swiftly to remedy documents and spoke to dozens (BAH)J. The patience of those 

KBmieo di Napoli is the wMtaiesste — its" borage of so it said by those who have the administrators of BAH have 
country’s sixth biggest bank in capital- He succeeded in bring- *"en tfe report — detailed already asked sobdtors to draft - 

one of the bank's long-standing of witnesses. It produced — bankt is not inexhaustible and 

terms of assets and the one with Jng senior politicians to a meet- reconstructions of some of the : a.-writ-Against- the IOR Bself, 
the most branches (nearly 500), ing in Naples at die height of *** transactions be tween IOR the servinff of which would be 
most of them in the south of last summer’s election campaign an<* Calvi. _ But though the. re- an unprecedented action with 
the country, where it formerly and won pledges from -them . a single one, the inter- unforeseeable consequences. All 
issued the currency. 

But despite its disti 
that something would be done Pf^tions of som* key events in the parties in the interlocking- 

bed to meet the state-owned bank's f“* story^ offered by the two dispute appear anxious not tor 
history, dating back at least to peed for Ll.SOObn over the “ Jfbe commission differ, push their legal actions.to «c- 
the 18th century, the bank’s io years in new Govermnent the Italian side considering tremes if they can avoid it. ^ 
operations have lately become funds—a staggering amount by J“e. I0R -responsible and the stead they are hoping for smnO' 
increasingly antiquated. Its any standards. Half of this— Vatican side sticking to ita thing to happen soon. 
management unprofessional LSOObn — is needed almost at T      - - 
and its links with local political oace, __ _ ■— • ■ « 
Interests in Naples question- As he pointed out, the bank's jm a A ; 

able. To sort it out the Govern- net assets ^ L853bn amount f ,ASSA 
ment w early 1980 appoinJed w ouly 7.5 per cent of total 
Dr Rinaldo Ossola, a former credits advanced <Lll,289bn), 
senior official of the Bank of yrfiereas tiie otiier slate-owned 
Italy and then a Minister, to banks have a ratio of 13 per 
become its new chairman.   - 

/SI CASSA 
VPI ni raw 

cent and hanks in the north 
In theory Dr Ossola wu the ^ fte raufttTy 15 » 

man to reform the Banco ^ Sigh risk oflen^S 
di Napoli. In practice his three *- ^ South the IHHO for Banco 

DI RISFARMIO 
DI MODEINA 

pracuco on, i^ree in the South the ratio for Banco 

* NapoU ought if anything to 

Established 1845 

tion that the methods and prin- ^ hf^ier- V<»t Cio- iwrT 

apg£.*“ss- as: 

SSSSaSS 
O^ta Sd- bring about ta 1981 tad ^ 

some changes at the bank. But si« 

Head Office: 41100 MODENA (Italy) 

ALL DOMESTIC AND FOREIGN 
BANKING TRANSACTIONS 

on major issues he was re- Sig Coccioli said later that 
a "kind of letter of intent was 

KBS trenched Christian Democrat '£££ it ™ «« *£ 
establishment there who a^r °? 
dominated Ihe hoard. The ex- “?spatefa: lX dominated the hoard. The ex- 
plosions and insults exchanged 3SS««iSX?Sr 

New prospects, old tradition. 
Efficient management added to a wide 

and complete variety of services. 
Faithful to its public and local vocation. 

Si theboaidi'wm re venerated 
round Italy. Finally at the end S2£taa S2L5* ivuau MCUJ. «1X1UJ4v at uic cuu. incawHvuy th. . “ 

-js ^ «—=ra,S£5Ss?B for the reorganisation of the 
# Cassa per il Mezzogiorno, the 

Experienced man f1*? concern which provides 
funds for the South. That 

Soon afterwards the Govern- could prove complicated, how* 
ment appointed Professor Ferdi- ever. Meanwhile, Sig Coccioli 
nando Ventriglia to be general is keeping up the pressure. 

THE FIRST SAVINGS BANK IN ITALY 
TO OPEN TO PRIVATE SHAREHOLDERS. 

Experienced man 
20 BRANCHES AND 10 CITY AGENCIES 

CAPITAL AND RESERVES OVER UL 138,000,90(Wto 
DEPOSITS OVER UL t, 180,000,000^80 - 

manager and in April named "What I'm saying to the 
Professor Luigi Coccioli as Treasury is this," says Sig 
chairman. Sr VentrlgUa is an Cocdoli. MI made all that 
experienced banker, having money for you when I was 
previously run isveimer, the running San Paolo di Torino. 
development body for Southern Now I want some of it back.1 

Italy. He has also been direc- Another way of securing new 
tor general of the Treasury and resources would be to make use 
managing director of Banco di of the clause in the bank’s new 

Consultant iriitha U.K.r ‘ 
Prof. S. BACCHl - ANGREQU . 

79, Cornwall Gardens, LONDON S.W.7 
PhOrtti Of - 93Z6230 

statutes — still to be officially 
Sr Coccioli had since 1979 approved — that allows SO per 

been chairman of Istituto Ban- cent of the shares to be sold 
cario San Paolo di Torino, often to private interests, including 

CORRESPONDENTS THROUGHOUT THE-WORLD 

considered one of the country's foreign banks. But the new 
best managed banks. He Is a leaders of Banco di Napoli do 
skilful masoevrer and gets on not seem very keen on that i 
well with everyone. But the option for the moment It 
key fact is that both he and would mean changing the 
Sr Ventrlglia are Neapolitans ownership structure of the 
—the essential prerequisite for bank possibly to allow it to be 
running Banco di Naooii quoted on the Milan Stock 

Banca S 
Brescia 

successfully. Exchange and a further shake- 
For it is significant that once up in the boardroom just after j 

Dr Ossola had gone (he is now the board has settled down. 

Aaot31.12.lS8S: Sham Capital t UL. 50,000.00^,000 
Beacrvos* Panda: Ut 130.2*4,<M».0QQ 
Total Deposits : J4t* : 3,595 bBtfea. 

chairman of successful “The board has been voting 
Credito Varesino, as well as unanimously since my arrival," 
holding manv boardroom says Sig Coccioli. “ We’d rather 

Bead Office * Bread*-Corao MartirLdetbtXfaV^-^- 

Tel. C30) *W2.l -Tefax.WOdfO >; ' 
aopointments) the board of the get new funds from the govern- 
Naples bank approved the re- ment first and then look for 

InU. Division 

vised statute for the bank glv- another partner — or perhaps 
Ing it a better management they will come to us." 

Bresefa - VU taf.ro, B4 7 - • ■ * 7 •' 
T«L (30) 2992.1 -T«Ua 800 QK-nirifti 

structure—something JAMES BUXTON 
7S Branches fa dig provinces orBreflda.Mflaa. Caaig.-yortaaia)dTrc>W 
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