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Unemployment: growth 
alone will not solve 

the problem, Page 13 
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NEWS SUMMARY 

Wall St 
stocks 
close at 

Heseltine gets defence post in British reshuffle 

Blow to 
Gandhi 
in state 
elections 
PrE^^hfa^GandM^racdwd a 

pa^’^^^^'dacdaik 
It looked certain last night she' 

would lose in all three stateswhere 
polling for the legislatures .took 
place on Wednesday. 

Congressp) took a hammering m 
the southern states of Andhra ami 

BY PETER fUDDELL, POLITICAL EDITOR* IN LONDON 

ME MICHAEL HESELTINE was .MrHeseltine is replaced as En- publicist fowhtete attain to be an commitments, notably in the Falk- 
appointed as Britain's Defence Sec- ^mnmmt Secretary by Mr Tan extremely sensitive department lands and the Trident nuclear pro- 
retarylast night as MrsMargaret King, his deputy since the 1879 elec- Conservative Party leaders be- gramme, and the squeeze on avad- 
Thatcher, the Conservative Paine tkm as Minister for Local Govern- Eeve that they need a high profile able resources. 
Minister, reshuffled her ministerial .meat 
team in preparation for the next 
general election. . 

Mr Heseltine replaces Mr -Win 

The other moves are entirely at ganda of the campaigners 
junior and ranking levels, unilateral nuclear disarmament 
Mr Neil Marten, who like Mr Nott An effective public speaker. 

new 

Nott. who is. retiring- from the - is retiring from. Parliament at the Heseltine has also built up a reputa- administration after the next etec- 
Honseof (formnoasatthenexteiec- next election, has resigned as Min- tion as a sMlfnl manager of a large lion. 
tion, which is expected to be held isterforOverseas Development and spending department with the in- Some sceptical Conservative MPs 
some time this year although the Lord Trenchard, the Minister of troduction of new controls at the were last night timing that Mrs 
present ptufiaxnraife tenn rmnr-to State for Defence Procurement has Department of the Environment Thatcher had effectively bottled up 
May 1984. "• also quit There is a general recognition in the most successful of the younger 

• WALL STREET. The Dow Jones 
Index closed .« record 2&Q3 up at 
L07&92. 
..The rally was fuelled by interest 

in energy and mwring issues and 
volume was heavy. Fhge 28 

t TOKYO share piers hit a new 
peak with Investors still encour¬ 
aged by the prospect of lower Japa- 

May 1884. also quit There is a general recognition in the most successful of the younger 
Mrs Thatcher made only Bruited The appointment of Mr Heseltine the government that tougher man- group of “moderates" in the Cabinet 

changes as she is said to fed that has been widely expected since Mrs agpmgpt rfR be needed, at the De- Mr Ring has been a strong con- mun £'flVironmeni- 
she already has the ri^it balance in Thatcher wanted someone who has fence Ministry in view of the prob- tender for promotion to the Cabinet 
her Cabinet a reputation as a manager and a able conflict between Britain’s large for some time and indeed he was 

Reagan’s 
monetarist 
advisers 
urge new 
Fed targets 

** HTme'OfficV to ite ° 

Pyi5na^Ka,°t*,ty 
epartment of the EkvironmenL Thatcher had effectively bottled up ,nW8*WnSton 
There is a general recognition in the most successful of the younger ^ !r2?Sr JETHE MONETARIST faction among 
-_thaf .(“nwidHW in r*kinai and tne reduction ot one Minister d_ 

nre that they need a high profile able resources, 
spokesman to counter the pnqa- It was being stresad in London 

isda of the campaigners for last wight that Mr Heseltine will be 
ulateral nudear disarmament a tong-term Defence Secretary and 
An effective public speaker, Mr is expected to cany on in any new 

the Conservatives’ energy spokes¬ 
man before the 1979 ejection. His 
arrival in the Cabinet will not alter 
the political balance since he is gen¬ 
erally regarded as a loyal manager 
rather than a strong “wet” or “dry.“ 

Apart from the two Cabinet 
changes,.the main moves involve, 
the addition of a junior minister at 
the Home Office to cope with its 
very heavy legislative workload in 
the current session, notably the po- 

Heseltine profile, Rage 6; Editorial 
comment. Page 12 

KamafrtVa both traditional nere interest rates tilts month. The 
strongholds for Mis Gandhi.-In ihe Nikkei Dow index rose 506 to 
north east state of Tripura the nil- 8J2IL51, beating the previous day’s ; 
inp Mar-rig* nartv took a wiouiitE reconi rise of 44.75. Stock Exchange j 
SuLPagel* ' index put on 359 to 597^9. Page 20; 

Denmark to PBris and London take 

site TTK and tough ,ine “ Abe talks 
Mm Wl-1.%#. BY DAVID HOUSEGO IN PARIS AND JOHN HUNT IN LONDON 

Tokyo stocks at record,TlBge lfi 

Pipelinebombed 
Zimbabwe’s fuel crisis deepened 
yesterday when South African- 
backed Mozambiquau guerrillas 
blew up the Beira to' Sfotare oil 
pipeline again a few days before it 
was to resume pumping. Page 3 . 

Extradition move 
West Germany has agreed to extra¬ 
dite Musa Cedar Cetebi, a Turk sus¬ 
pected by Italian authorities of in¬ 
volvement in the attempt to kill the 
Pope. • 

Vogel in Washington 
WestGennahy*s Soda! Democratic 
leader Hans-Jochen Vogel held 
talkw In Washington tin his party's 
coxomitmentto basing .UJS. nndrar. 
missiles ear German soil- 

MaBsachroetts order 
togj-dwfnre. ban.fold , 

pamdUn fimdcnf gnjpJoyeestO ! 
dispose fffhn>eslineiits in IXS-. eom- 
pantes jb.t.Seoth, 
Afdra. ■■ 

Greenpeacealtacked 1 

TTTTTmTT^ 
BY HILARY BARNES IN COPENHAGEN 
AND LARRY KLINGER IN BRUSSELS 

FRANCE has warned that it will 
take unOatefoI action against tm- 

goods. The decision by the Tokyo 
Government to reduce tariffs on 75 

ports of Japanese goods if trade products, announced at Christmas, 
talks between the EEC and the Tb- did not meet the magnitude of the 
kyo Government later this month problem caused by Japan's growing 
do not produce results, according to surplus of trade with the UK, Mrs 

M Abe also saw M Jean-Pierre 
Chevdaement, the Minister of In¬ 
dustry and Research, and M Claude 
Cbeysson, the Foreign Minister. 

President Ronald Reagan's senior 
economic advisers is hoping to reas¬ 
sert itself by urging the Federal Re¬ 
serve Board to commit itself tc a 
new set of monetary guidelines, to 
replace the defunct M-l targets 
which the Fed abandoned last year 
because of distortions caused by 
changes in bank regulation. 

Administration economists who 
have been sharply critical of the 
Fed's monetary policy in the past 
have been silent about the mone¬ 
tary relaxaton in recent months be¬ 
cause of the President's over-rid.eg 
desire to see an early economic re¬ 
covery. 

But they are becoming increas¬ 
ingly concerned that the President 
and the two economists who r.ew 
have greatest influence in the 

The Japanese Foreign Minister is White House - Mr Martin Feld- 

Japanese official a. 
The message was conveyed to Mr 

Thatcher said. 
In the first 10 months of last year, 

said to have told the French that he 
would welcome purchases of the 

stein, chairman of the Council of 
Economic Advisers, and Mr George 

Shintaro Abe, the Japanese Foreign Japan's trade surplus with the UK 
Minister, during his visit to Paris was £L6bn (52.5Sbn). 27 per cent 

European Airbus by Japanese air- Shultz, the Secretary of Slate - are 

which culminated yesterday in a more than in the same period of 
DENMARK is to take Britain and whole," the Foreign Office said. The meeting vrith Frasident Mitterrand. 1981. But Japan's trade suiphis with 

lines but that it was not in the gov¬ 
ernment's power to order this. 

too pessimistic about the prospects 
for economic recovery and are un- 

the European Conmhssirm before British Government was. pot inter Mrs Thatcher, the British Prime 
the European Court of Justice in an ested in any bilateral or trilateral Minister, also took a tough line over 
attempt to establish its charge that moves bat wanted a Community so- the scale of Japanese sales in the 
British fisheries protection mea- hition. .UK when she saw Mr Abe in Lon- 
sores are illegal under Community 
law.' 

Mrs Thatcher, the British Prime France surged 76 per cent last year 
Minister, also took a tough line over to FFr 12J>bn (S1.7bn). 
the scale of Japanese sales in the Negotiations between EEC and 
UK when she saw Mr Abe in Lon- Japanese officials are due next 

In London, however, Mr Abe said derattaatog tt« dor^rs o[ a- 

£ » toto reduction m Jnpa- b'Sfynf^beljew r,ajn. 

” g* jpf”-M* ■■W’rtf cal markets will soon become 

Mr EDemann-Jensen said the 
purpose of Ms trip to Brussels was 
not to negotiate but to “de-drama- 

don, but she did not threaten unilat- week. The French Government ex- 
«*rn1 iM^m, pects that the Commission should 

Mr Uffe EQentamfcJensen, the ^ to negotiate but to "dfi-drama- 
fh LONDON: FT TndWrinl Ortfi- Danish Foreign: Minister, an- trse" the situation "so that we can 
naiy index rose 2A to 05J. Gov- ntmoced the move befbi s flyssg to discuss the problems of arriving at 
eminent Securities famAM Brussels for a meeting with Herr a mwminn fisheries policy witfojut 
much as 1% points. Page 21 Hans-Dietririi Genscher, the West threatening each other with war^ 

. . German Foreign Munster, and cur- shfos." 
• HONG KONG: Hang Seng index rent chairman of ffie EEC Conncfl __ _. .. . , - 
added 153to7725.Fhgi20 - ". ofMnisters. • _‘™ 

She pressed Mr Abe strongly for be able to report some progress to 
more action on Japanese import EEC Foreign Ministers at their 

discuss the problems of arriving at barriers and calM forla^ger Japa- Council meeting on January 24 and 
a common fisheries policy without nese .purchase-of British capital 25. 

that a further reduction in Japa¬ 
nese trade barriers against imports 
from the UK was "in the making". 
But he did not specify what goods 
might be affected. 

On January 13, nine days before 
the EEC Foreign Ministers Council, 
Japanese economic ministers are 

alarmed about inflation unless the 
Fed reasserts its commitment to 

° monetary targets of some kind. 
On January 13, nine days before Because the Fed will be able to 

the EEC Foreign Ministers Council, argue almost indefinitely that the 
Japanese economic ministers are weekly M-l figures are too distorted 
meeting to discuss dismantling to form a basis for monetary policy. 
some non-tariff barriers to imports. 

• AUSTRALIA: AB Ordinaries ixt- 
dex dbnbed 9.7 to 5flS& Eage» 

• FRANKFURT: ■ Cbnoner^huik 
Index JeR&l te774£ l>*».»: : 

• DOfj^^mmid^nigied atjnl 

1 Ordinaries hi- : ^ addition, he issued u*at be 
- caBeda ’Veiy sharp" protest to the 

. nrmwnf«i«rinn wgmfiKt its approval of 
y Ctwoner^wmk . the British fisheries contooL ' 

: : The-toiks ended afie^ 70 mfontes. 
dinged «’ JDM wafe- fi^cr Genschra appealing for 
S bnt'tw'to BnSaiB and DenBmA te ejeras^ 

• The Danish • nunoaaty • govern¬ 
ment, he pointed onL had recom- 
memied acceptance of the latest 
rfimmrwi fwdwries pntiey pmpnsiihs, 

French banks cut base rates 
BY DAVID MARSH IN PARIS 

ng*» „ 

ili'KroS-'al Kiq 
|fodexwa$j)7Jtt 5ST^”: ... mt;mflridng-^tlimthe 12-mile 

w ' ' . . -' fUT ■l4nm+ vpdPMinr Tin tirmnwc. 

but was overruled by e majority in LEADING FRENCH banka yester- As W been ejected, the moves 
Parliament . day began reducing tiidr base lend- centre on a one percentage point re- 

.^itwe-ntoviavea xiew^tization ing rates afier a series'of Govern- duction, to per cent, in interest 
wf iit mdptcreffit measures aimed at cut- rates ot savings deposits through- per cent on Tuesday. 

pnjiny4i^atf5!sfet olcorpprate.lpans _ out t±ie banking system. The only 

defmTKSl interests,*' C&kmereial "<fe *• mdex-Rnked: sav- 

Paris market to 12.75 per cent from 
12h0 per cent on Wednesday, al¬ 
though it is stiH lower than 12.875 

we^tEt! 
rUfdBLi 

of corporate .loans _ 

It C&fasaerrial de Fiance 
jTJlrit “move, azmeuhciiiga 

out foe .banking system- The only 
exc^^on~is me uutex-Hnked sav- 

the Administration's monetarLis 
are beginning to argue that a broad¬ 
er monetary aggregate, such as M- 
2, which includes money market 
and savings deposits, as well as the 
checking accounts in M-l. should 
become the centrepiece of Fed poli¬ 
cy. 

These officials, who still consti¬ 
tute the majority in the administra¬ 
tion, in numbers, if not in influence, 
have traditionally argued for nar- 

Herr Genscher said he would 

The meeting in Brussels; which 
was also attended by M Franpns- 
Xawer OrtaK, vicepreadent of the 

$454.^fa Fr^ kfoit lt iroe $05 to Opnimissian, was requested by Mr 
$C65 and in |2urich R■ was on- EnamamihJensen in to effort to 

■ changed at SS5ft5. rage tf ease the tansinn between Britain 

amna-wHS arny - W crimriwr mi i« ..,,4.,,, 
tear gasgrto»des.firedbyFnato JfL nSa-m meetlirEHmiatoJtosenagaam 
pohoe as it enta^Cherborng poit Strasbomgnext T^sday, when the 
to protest at titearrivalctf a freight- - German Foreign Jfimster is dusto 
er carrying ruuletowaste from Jar. fo/fis ^ddress the Birepean.Pariiaineiit. 

P®0- • index m &3(8351meeting in Brussels; which 
; Z \ was also attended by M Franpjis- 

Man’ff wirioui hone •_GOIJ> fto $25 m London to Xavier OrtoH, vice-president of the 
imao S wiaow nope . m to CfomhnssiQn, wasrequ^byMr 
Chinese legal official said indica- 5®®-* and n* Anrtoii it was on- EJktoaubJtosen in to effort to 
tions are' .! growing that Mao Tse ;\<3iMigedotS45t5. Pyge IT I ease the tension between Britain 
Tung’s widow Jiang Qing. whose • MEXICO’S trade unions agreed and Denmark, 
suspended death sentence is to be -to a cut in real wages to preserve xj. j +h»t Mr Pnmri« 

PnWed' : ' SSiSSi!^^,aredWlth inr Si also attend. EfoS^IS- 
_ ■: :• Li'.;.: .. eign Office affinal in London yes- 
Gangster trike .. • rtHUP^ the Dutch electrical terday rejected a cah Fch^ a dir«d; 

oiK, MbMi -K. - holding talks about sap- meetfogbetween foe two countries. 

to protest S°«et Union, settle with the Community as a 

500 gangsters irom Naples to a local . : . . ■ — ' 
prison. ’.. •• • •• •. - - .# FRANCE is expected to increase 

purchase of crude oil from Iraq. M 

Sadat family wealth : VOOl_ rCSpi 
An Egyptian progenitor estimated • -Yconam had discussed a cut in' its "ww t - wi 
the family assets of the late Eresi- erode ofl price at meetings in Lon- ln/ QlaGQW V* 
dent Anwar^ Sadafs brotiier Ismat don and Geneva earlier this'week. Yf lilkjli TT JL 
Sadat, who is on trial fog fraud, at _ s par' makcts bH rbIac . 

$148m. . . fell 72 per cent to 5.76m in 1082, the BY DAVID TONGE AM) DAVID Bl 
e 'ttfi ieA nAri lowest for 21 years. ._ 
soviet UFO report. b.qu^uia is extending its cus- WESTERN governments agreed 
A Soviet newspaper said the eatise- toms jurisdiction from 19km. off- yesterday that they should not, play 
tenoe ofunidsntified ftying objects, shore to the 320km limit Page 4 into Sovdet hams by anmstantre- 

SSt •JNDON^A'S President SuW * 

a ;Bttt arthe same time, they Insist- 
tnt a mystery osjeettwo years ago. wages and toolished subsidies .on ^ ^ ^ ^ Sovietpropos- 

Dia« iinmian essenhaffODas. Page3 alshadbeenput forward previously 
KiSa warning ' • SWISS farm income rose-8.7 oer and found faulty by Nato. 

Kirk, m fidnng“\rithin the 12-utile 0.5.gercetetage point reduction in its 
UK ;lim& yesterday "an urmeces- base rate to 1235 per cent, effective 

ings sfoonefor. tow-income nation- announced yesterday, the following 

As part ofjhe credit packagefor rower monetary targets because 
the business sector, M Delors also these can be controlled more direct- 

sary provocation. 

The Danes will, dulienge the le- 

todsy. 

Credit Industrie!' et Commercial 
gality of aS three British restric- (CIQ also said it planned a change 
StooiDanish fishermen: thee*- and othermAjor nationalised banks 
cfoyWyn' foam the 12-mile limit, from ejected to fitilow suit, 

the Shetland box, and the tam on The moves were announce 
mackerel fishing west of Scotland. Jacques Delors, Ihe Finance 

TheJiritish measures were grant- ^er- ®re designed to n 
ed nffinal backing on Wednesday root® tod cheaper credit for 
night, wheT^CommiSrato- try - a muctestated aim of 
wranced they would have the force deni Francois Mitterrand - v 

these can be controlled more direct¬ 
ly through the Fed’s open market 
operations. They now believe that 
any target would be better than 
none. 

They would even be prepared to 
_ ____ ___ _ ^ see the Fed raise its present M-2 
sources and allow them to cheapen ovendTtetoest rate of above 12 per I target of. 6 to 9 per cent, pr^ 
loans to industry. M Delors under- cent on medium and long-term Y“"r1118 “n . b . “®n showed 
lined yesterday that interest rates debts. The funds will be made avail- ■lts deteraunahnn to stick within the 
had to fall in line with the cut in in- able from public credit institutions 
flatten, now around 10 per cent led by the Credit National. 

als which was set up last year. 

Interest rates on other long term 
bank deposits are expected to come 
down accordingly, as a further 

steps: 

• Special low-cost Joans bearing an 
interest rate of 9.75 per cent and 
running for 12 years will be granted 

move to lower the cost of banks’ re- to companies burdened with an 

_ |mwi yesterday that interest rates 
He moves were announced by M had to fall in line with the cut in in- 

Jacqaes Delors, the Finance Minis- flatten, now around 10 per cent 
ter. They are designed to mobilise Z ’ ,, . . A 
more tod cheaper credit for indus- Significantly, however, mta Significantly, however, interest 

cnangtoatssM^THge xj ease the tension between Britain night, when the Commission an- ”J* “ 
• MEXICO'S trade iwrimwi agreed and Denmark. pounced they would have the force 
to a cut in real wages to preserve tt_ »..j +i,_4. u. !?«««.« Community law until January 26. 
jOhs.Minmnnnwa^roseonly625 tt could take up to three months ^rto 
percentin 1882conqjared with in- before the Danish complaint can be tfa®franc- 

• raffljre,Jhe puteh dectncal terd^ rejected a^ for a ter^t SSHSSSKmrfhWy and wfil SlIJ 

TV vplant in the Soviet Union, settle with the Community as a Captain to appear in court. Page 14 call 

try - a much-stated aim of Presi- rates 011 to French money market 
dent Francois Mitterrand - without are being maintained to help sup- 
quwiring off too general a fall in in- P01^ *be franc. 

its determination to stick within the 

aoie zrom puouc creon utsutunons **en 
led by the Ctedit National >‘ears* iut 

MUrecent meetings of the poli^^ak. 

the last two years of high interest Continued on Page 14 

terest rates, which could endanger The Bank of France yesterday 
raised the day-to-day rate on the 

rates, was first mooted as a "more- white House move on Exunbank, 
Continued on Page 14 Page 4 

plying parts to a proposed colour 
TV -plant in the Soviet Union. 
Jagtll 

.• FRANCE is expected to increase 
purchase of. crude ofl from Iraq. 

'Page* .. . 
# SAUDI ARABIA A»niPd Sheikh 
-Yamani had discussed a cut in' its 
crude oil price at meetings in Lon¬ 
don and Geneva earlier this week. 
• US. CAR MAKERS said, sales 
fell 72 per cent to 5.76m in 1982, the 
lowest for 21 years. 

Cool response to 
Warsaw Pact offer 

Spate of 
selling 
hits £ 
By Jeremy Stone hi London 

•.CANADA is extending its cus- ASTERN . govesnments apeed 
toms jurisdictioii. from 19km. off- yesterday that they should not play 

rsaw jr arc oi i er rs 
. pean Monetary Systran sparked off 

BY DAVID TONGE AM) DAVID BUCHAN IN LONDON a spate of selltog yesterday that left 
the UK currency at its weakest 

govesnments agreed ter, said the broad range of propos- since the early months of 1979. 
it they should not play ails showed ihe Warsaw Pact had Dealers said the selling began Dealers said the selling began 

How to make y 
first commoai 
■m speculation. 

'OUT 

ity 

shore to the 320km limit Paged 

• INDONESIA’S President Suhar- j 
to hnposto a freeze on public-sector 

into Soviet hands by an instantj-e- edged dcser to accepting some overnight in the Far East and Euro- 
jection of the Warsaw Pacts latest Western ideas an disarmament. peon holders joined the selling, 
peace platform. Mr Ronald Reagan, the UR. Pres- { driving sterling sharply 

wages and toohshed^ subsidies on ^ that almost all the Soviet propos- Wi 
essenhar foods. Page 3 als had been put forward previously idi 
• SWISS farm income rose- A7 per and found faulty by Nato. He 

But at the same time, they insist- ident, said on Wednesday night that I against the D-Mark at the opening 
ed that almost all the Soviet propos- Washington would consider the in London. 
als had Been put forward previously idea of a non-aggression treaty. The Bank of England's trade- 

However, yesterday Larxy I weighting which 
Tha I jawing Tnwwr nf Pisa leaned: cent last year to aboat SwFr 8.23bn Alliance members were little im- Speakes, Ids spokesman, made pound’s value against a basket of 
anntBiitr wiiiHmetrp "last year, and' (SL2bn), the bii^est growth since pressed by the most striking pro- dear that the Warsaw Pact's pro- currencies, fori 0.6 to dose at B2J), 

Provided it is recognised that 
there are high risks involved as 
.well as colossal profit potential, 
there is a good case to be made 
for every established investor 

The solution is I.G. Index. 
We are a highly specialised 
bookmaker and instead of trading 
in commodity futures direct, you 
simply bet that a particular 

anotiter millimetre last year, and (SL2bn),. the biggest growth since 
wiH'eo&apse unless Italy's Govern; ' 1973.Page 17 
meat takes urgent totfom Pisa's : p Argentina will launch a new 
mayor said. - : -pesoTatertids year worth 10^)60 of 

those currently in drculation. 

Briefly1... .rn*u- 
im: »«tnacfr aeenev * jrAJLy ended 1882 with an aimu- 

.^tion r^e of 165. per cent 

China banned imports ctipmit^ra- ' a l^^aundpf' 
phic videotapes and taped reli^ons specuSn^ShSTfoeWest 

posal from Prague, the offer of a posals did not make it any more 
noa-aggression pact to Nate. Mr likely that President Reagan would 

its lowest since early 1979. 
Having dropped mare than 2 

indulging in the occasional modest commodity will move up or down 
commodity speculation. But how? in price. 

peso-later 4Ws year worth 10,000 of ~ a mmmit with Soviet lead- pfennigs early in the day, the pound 
those currentty in drcuSn. Sraetoy, that Nato had com- erMr Ymi Atort^ov. finished at a thrtetyear low of DM 
. ** «nN4mI eifuitf 4a wan flPCf MSB nf anu ThriTUVtfA TTiti ni inftm i. a «e _ # ai/ _ 
?as>u ■ - WvQixms 
• ITALY ended 1882 with an amra- summer, 
al ^'inflation rate of 16,3. per cent , France 

mitted itedf to no first use of any The White House view, expressed ■ 
weapons at its Boim.-tommit last privately, is that a summit should! 

finished at a three-year low of DM 
1775 for a-foll of pfennigs on the 
day. Sterling also chopped against 

propaganda. Genmui steel companyccntid meet 
Hawaii's volcano Kflanea erupted the chattenge of recessfoiL Aid for 

twice. 

'• — ' CONTENTS - 

France said that the best way of ress on issues like the withdrawal 
furthering peace was to accept ex- of Soviet troops from Afghanistan 
istmg obfi^tions,. not to add new . and an improvement in ihe situa* 
peace pledges to these already con- tion in Poland. 
tamed in the United Nations Char- . Calling a summit‘Mepends on So- 
te1. • . viet bdiavioor worid vride", as well 

But Herr Hans Dietrich Genstib-. as prospects for specific agree- 
er, the^West German Foreign Mims- ments, Mr Speakes said. 

only be held if there has been prog-1 the yen, finishing Ihe day at a low 
for more than four years of Y3ffiL25, 
down Y2Vi cm the day. It dropped to 
SwFr 3.1525, from Wednesday’s 
SwFr 3175. 

Against the dollar, the pound fell 

Continued on Page 14 

Trading commodities direct 
can mean big problems for the 
private investor. 

First he has to find a reliable 

Dealing with I.G. is simplicity 
itself; once you have opened an 
account, bets can be made by tele¬ 
phone. Bets of relatively small 

broker who is prepared to handle amounts are acceptable for which 
a relatively small account. you put up only a 15% deposit. 

Secondly, because he can only most importantly because 
trade in ‘whole’ lots, he may find 311 transactions are wagers the 
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the cost of entry to the markets 
unacceptably high. 

profits are entirely free of all tax. 
No income tax. No Capital Gains 

But worst of all he could find Tax. No V.A.T. 
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EUROPEAN NEWS 

Britain seeks to 
retain key EEC 
agriculture job 
BY JOHN vmS fN BRUSSELS 

THE BRITISH Government is 
gearing up for a battle to 
retain its hold on one of the 
key agricultural policy jobs at 
the European Commission fol¬ 
lowing the resignation of Mr 
David Williamson. 

After six years in Brussels 
as Deputy-Director General for 
Agriculture, Mr Williamson 
(48), is returning to Whitehall 
at the end of April. He is ex¬ 
pected shortly to be confirmed 
officially as successor to Mr 
David Hancock as Deputy- 
Secretary in the Cabinet Office 
responsible for European 
affairs. Mr Hancock becomes 
Permanent Secretary at the 
Ministry or Education <•« April 

Formally, no Commission job 
carries a national flag, but in 
practice member states like to 
establish as permanent a lien 
as possible on key posts. The 
British Government is currently 
considering a short-list of 
senior officials as possible re¬ 
placements for Mr WUllamsou 
and the front-runner is believed 
to be Mr Peter Pooley. the 
Under-Secretary at the Ministry 
of Agriculture responsible for 
fishing policy. 

Mr Pooley returned to Lon¬ 
don last autumn after nearly 
three years as ' agriculture 
minister at the British 
representative's office to the 
EEC in Brussels. 

But the British hold on the 
number two job in the Com¬ 
mission's agricultural adminis¬ 
tration is not as firm as London 
would wish. The Netherlands 
lost the job to the UK when 
Britain joined the EEC 10 years 
ago and made an attempt to win 
it back at the time of Hr 
Williamson's appointment. 

In addition, the Eurocrats’ 

trade unions In Brussels are 
increasingly hostile to the 
practice of parachuting officials 
from national capitals into top 
Commission jobs. With some 
support from the Commission 
itself, they are campaigning for 
more internal promotion. How¬ 
ever. the British have no suit¬ 
able candidates within the 
Commission. 

Mr Williamson's term in 
Brussels has been marked by 
an increasingly successful 
attempt to dispose more 
economically of the Com¬ 
munity's farm surpluses. He was 
one of the prime movers behind 
a market management deal with 
New Zealand which has helped 
raise world dairy prices and 
reduced the cost to the EEC of 
subsidising its exports. 

However, Mr Wililamson has 
made fewer efforts than some 
have wished to propagate 
genuine reform of the Common 
Agricultural Policy. He might 
argue that he has pursued the 
only practical path of encour¬ 
aging gradual changes designed 
to curb overproduction and that 
there is little scope for a radical 
Englishman as number two in 
Commission agriculture when 
the number one is the French¬ 
man. M Claude Villain. 

Some British diplomats have 
criticised the wisdom of always 
allowing the Ministry of Agri¬ 
culture to nominate a candidate 
for the Williamson job. They 
complain that the ministry has 
too uncritical a view of the 
CAP and a man with a broader 
appreciation of both British and 
EEC (as defined by the British) 
interests might be more effec¬ 
tive in this crucial Commission 
job. 

The Soviet view of the Vatican is increasingly sour, write Anthony Robinson and David Buchan 

Catholic revival worries Moscow : 
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Pope John Paul: named first 
Soviet cardinal 

THE POPE’S historic appoint¬ 
ment of a Soviet cardinal this 
week is likely to inject a new 
note of tension into relations 
between Moscow. and the 
Vatican. These are already 
fraught because of allegations 
that the Bulgarian and Soviet 
secret sendees might have had 
a hand an the assassination 
attempt on (he Pope in May, 
198L 

Bishop Julijans Vaivods of 
Riga, the capital of Latvia, 
becomes the first resident 
Soviet citizen to be created a 
cardinal since the Russian 
revolution. The Archbishop of 
Lvov was made a cardinal in 
1985, but only after he was 
already 4n exile in Rome. 

The bulk of the estimated 
3m-4m Soviet Catholics live in 
Latvia, Lithuania and western 
Byelorussia, areas all adjacent 
or near to Poland. While Soviet 
governments have always dis¬ 
couraged religion of any variety. 
It has been the 1979 election of 
a Polish Pope, and the galvanic 
effect this has had on East 
European Catholics, particularly 
of course in Poland, that has 
increasingly soured Moscow's 
view of the Vatican. 

Poland now has two cardinals 
again, with the appointment 
this week of Archbishop Josef 
Glemp, head of the Polish 
church, to the Sacred College 
in Rome. This reflects the 

extraordinary religious revival 
in Poland where no less than 
900 new churches are being 
bunt. Another significant 
papal appointment this week 
was that of the East German 
Catholic leader as cardinal. 

The Soviet media, within the 
post six months, have stepped 
up their an&Catholic attacks, 
initially on individual churches 
in Byelorussia and in Poland- 
They accused the Polish church 
of “ funding counter-revosLa- 
tion ” and of turning 
paririnouezs into “ political 
hooligans.” Most recently they 
have increased attacks on the 
Vatican itself. 

Rigid position 
Late last monte a Soviet 

ideological magazine, “ Political 
Self - Education.** accused 
“ numerous Vatican services 
and organisations ” of engaging 
in anti-communist propaganda 
on an ever broader scale. It 
criticised The Pope personally 
for taking " a much more con¬ 
servative and rigid position 
vis-a-vis the socialist world ** 
than his Vatican predecessors. 

All this has not helped 
Moscow's efforts to dissociate 
itself from any involvement in 
the attempt on tee Pope’s life. 
Did Mr Yuri Andropov, in his 
former capacity as head of the 
KGB, mastermind the assassi¬ 
nation plot using the Bulgarian 
secret service as his tool? It is 

hard, to imagine a more explo¬ 
sive question—and it has 
become one of the Moeoojv 
publicity machine’s top priori¬ 
ties to persuade world opinion , 

the answer is “ no." 
So far, the crucial first link 

In any such chain conspiracy 
theocy-^that the _ Bulgarian., 
secret service aided and' 
abetted Mehmet All Agca. the 
pope's would-be assassin—has. 
not been established. 

According to Turkish and 
other sources, Bulgaria has a 
well established record of 
trafficking in arms and drugs, 
to and from Turkey and 
harbouring Turkish extremists, 
of left-wing and right-wing 
political persuasion. The. Bul¬ 
garian authorities have been, 
silent on exactly what Agca—• 
on the run from a Turkish 
prison having confessed to 
killing a Turkish newspaper 
editor—was doing in Bulgaria 
on at least two visits there, 
prior to his fated trip to Italy. - 

But the Bulgarian authori¬ 
ties have been reasonably open, 
tin terms of parading, before the 
international Press two Bul¬ 
garian diplomats alleged by 
Italian police to have been in¬ 
volved in an assassination con¬ 
spiracy, and of inviting the - 
Italian Investigating magistrate 
to pursue bis inquiries directly 
in Sofia. Most important, the 
ease against Mr Sergei Antonov, 
the' Bulgarian airlines official 
held in Italy, seems to rest so 

far. on the. evidence of Agca 
alone. 

The Soviet. Press says the 
U3L Central .. Intelligence 
Agericy has been, fuelling the 
allegations of Bulgarian and, 
thus, Soviet involvement. Under 
the title "The trail.deads to 
Langley " (headquarters of the 

.CIA), Pravda, the party news¬ 
paper, .this week rebutted what 
it called “ the snowball off lies 
and fabrications.** - 

Frilly established ' 
Clearly Mr Andropov dislikes 

the unwelcome reminder of his 
KGB post, before ho has fully 
established himself at home and 
when hopes for arms control 
and cither agreements with the 
Soviet Union rest partly on the 
Kremlin leadership .being 
viewed from abroad as above- 
board. 

Moscow is also worried that 
tiie allegations will stir anti- 
Soviet feeling in -Poland .and 
other Catholic areas. Uke Latin. 
America, and may dilute the 
anti-nuclear and . anti-war 
stance of many sections of the 
U.S. Cathodic Church. 

The only surprising feature 
is that. at.such a crucial point, 
Moscow seems ' - unable to 
moderate ' its anti-Vatican 
rhetoric. This seems to show 
that the Soviet concern about 
the Catholic resurgence within 
Eastern Europe is becoming 
Irrepressible. 

'.N 

Mr Andropov; denying 
assassination claim 

Commission ANT,_CORRUIPT,ON campaign finds new target 

go-ahead Dressing down for Soviet textiles industry 
for aid to BY ANTHONY ROBINSON IN MOSCOW BY ANTHONY ROBINSON IN MOSCOW 

Genscher tries to 
defuse fishing row 
BY LARRY KUNGBl IN BRUSSELS 

EFFORTS TO defuse the EEC 
fisheries crisis were being 
renewed In Brussels last night, 
at a hastily-arranged meeting 
of the West German and Danish 
foreign ministers with the 
European Commission. 

Parallel with the Commission 
decision late on Wednesday to 
jpve provisional approval to the 
fisheries protection measures 
adopted by Britain and other 
EEC countries. West Germany, 
as current president of the EEC 
Council of Ministers, called a 
special meeting. 

The meeting was meant to 
trv to help restore calm to a 
potentially explosive situation, 
and explore avenues towards 
including Denmark in a 
permanent Common Fisheries 
Policy (CFP). 

Britain, anxious that the 
dispute does not come to be seen 
simply as an Anglo-Danish 
quarrel, made clear that its 
participation in the meeting 
would be "inappropriate." 

Britain argues that the issue 
is between Denmark and all 
nine of its EEC partners which, 
together with the Commission, 
agreed to implement the CFP 

over Danish objections. 
Britain has no objection to 

attending a special Council of 
Ministers of all member-states 
to defuse the situation, but sees 
no advantage in talking directly 
with Denmark when the issue 
is on a Community-wide 'basis. 

Little hope was being held 
out before last night's talks' for 
a quick solution. But Herr 
Hans-Dietrich Genscher, West 
Germany's Foreign Minister, 
made dear that be -thought a 
meeting with Mr Uffe Ellemann- 
Jensen, the Danish Foreign 
Minister, and the Commission 
was essential if the fisheries 
conflict was to be contained. 

On the other hand, Mr Elie- 
marm-Jensen is also likely to 
be told there b Uttie likelihood 
that the Nine would be willing 
to reopen formal talks on the 
CFP package itself. The feel¬ 
ing is that ail have made more 
than sufficient concessions to 
Denmark during the past year 
of negotiations. 

Ironically, the minority 
Danish Government had itself 
recommended acceptance of the 
deal but was unable to win 
parliamentary approval 

Kirk faces a long voyage 
to the European Court 
BY OUR BRUSSELS STAFF 

THE VOYAGE to British 
waters by Mr Kent Kirk, the 
militant Danish fisherman, will 
be a great deal shorter than 
his obtaining a European Court 
judgment on the issue. 

Legal experts here point out 
that the best he can hope for is 
a ruling within six months. 

Even if he is charged with 
breaking the EEC's new fishing 
rules and obtains an immediate 
trial in a British court, he will 
still have to convince the 
magistrate that points of law 
require reference to the Court 
in Luxembourg. 

If the magistrate supported 
Mr Kirk's view, the European 
Court would then have to seek 
information on the case from 
several Community institutions 
and from various member- 

states before a hearing could be 
held. This takes on average 
about two months. 

After a hearing to examine 
argument from all interested 
parties, one of the Coart's 
advocates-general would give a 
ruling. This would be followed ! 
by an examination by the full 
Court and a definitive judg¬ 
ment, requiring in all at least 
another four months. 

This is optimistic, the experts 
say, because Mr Kirk might 
also have to exhaust appeal 
procedures in the British 
courts before he could be 
successful if ever, in obtain¬ 
ing a reference to Luxembourg. 

The quickest route to the 
European Coart would be for 
the Danish Government to 
bring an action against the 
Commission. 

Saarstahl 
By Giles Merritt in Brussels 

THE Bonn Government has 
been permitted by the Euro¬ 
pean Commission to pay out 
DM 175m (£46m) in financial 
aid to the troubled Arbed- 
Saarstahl steelmaker, but is 
understood to have stopped 
short of giving Brussels a firm 
pledge on future restructur¬ 
ing of the company. 

The uneasy compromise 
reached between Brussels and 
Bonn ends the dispute over 
Saarstahl’s latest cadi bail-out 
that began a month ago when 
the EEC blocked payment of 
funds by the West German 
Federal Government. How¬ 
ever, it risks triggering fresh 
tensions between the Com¬ 
mission and other member 
states — notably Britain. 

The Brussels-Boon agree¬ 
ment appears to marie a 
relaxation of the Commis¬ 
sion's enforcement of the 
EEC steel aids code. The 
code Is a key element In the 
Ten’s steri restructuring 
strategy and was reinforced 
less than two months ago at a 
special Industry Ministers’ 
Council meeting in Elsinore. 

Britain, which has suffered 
a near-halving of steel jobs 
during the past five years, is 
particularly anxious that 
other Community steel Indus¬ 
tries should be required to 
promise major capacity cuts 
as a condition of receiving 
state aid. 

Mr Frans Andriessen, the 
EEC Competition Commis¬ 
sioner, had originally refused 
permissiou for Saarstahl to 
receive further funds until be 
received a definite undertak¬ 
ing that 500.000 tonnes of 
excess capacity would be 
closed down in return. 

According to EEC officials, 
he has new reluctantly 
accepted a looser commitment 
from Bonn, under which new 
structuring plans for Saar¬ 
stahl will be submitted to 
Brussels by ApriL 

Hr Andriesseu's decision to 
permit the latest aid payment 
— which wlD take federal 
and local government spend¬ 
ing on Saarstahl past the DM 
2bn (£525m) mark — is 
believed to reflect the fact 
that a considerable proportion 
of the DM 175m tranche has 
already been spent. 

Some DM 80m, it has been 
suggested by officials in Bonn, 
had. been, committed to Saar¬ 
stahl by last month, thus . 
bringing aid to the company 
since last July to almost DM 
500m <£I81m). 

GET YOUR HANDS ON AN IBM 
PERSONAL COMPUTER NOW 

A lot of other Executives are! 
WHY ? WELL, THEIR REASONS VARY: 

— the best business tool since copiers and telephones 
— the ability to grow the system along with their business needs 
— the vast range of business software such as word processing, 

accounting, financial planning, etc. 
— the networking and technical capabilities 
— the low cost, from only £28 per week leased 
— the simplicity of operation 
—* the excellence of documentation 
— the graphics and the colour capabilities 
or just because IBM is the most respected name in computers. 

Whatever your reason may be, get your hands on one now! 

Phone Maggie Radford, for more information 
or a demonstration on our direct sales line 

MICROCOMPUTERSOURCE LTD. 01-387 4155 

THE HIGHLY publicised fight 
in the Soviet Union against 
corruption, economic misman¬ 
agement, waste and labour 
indiscipline, which has become 
the hallmark of the domestic 
policies of the Andropov 
regime, has found a new target 
—the Soviet textile industry. 

After reporters from the 
Socialist Industry newspaper 
exposed widespread fraud, 
“ creative accounting,” misman¬ 
agement, waste of raw materials 
and poor quality production in 
several textile plants in the 
Russian Federation, the largest 
of the 15 Soviet republics, an 
official investigation followed. 

As a result, tiie textile indus¬ 
try minister there and his 
deputy received a severe dress¬ 
ing down and several factory 
managers, engineers and lesser 
officials have been sacked, the 
paper reported.... 

The tone of the - article— 
which concluded with a ringing 
appeal for all workers and 

Hard-currency 
shops do brisk 
trade in Poland 
By Christopher BoMnskf in 
Warsaw 

POLAND'S CHAIN of bard- 
cuirency shops. Pew ex, did a 
brisk trade last yeqjr, and 
provided a consumer goods 
market for Western exporters 
worth more than 850m, in spite 
of martial law, balance of pay¬ 
ments problems and a myriad 
of other difficulties. 

With martial law restricting 
foreign travel, the Sow of hard 
currency into (he country came 
largely from, the 100,000 Poles 
working abroad in countries 
like Libya and Iraq and rending 
their earnings home. 

At the same time, Pewex! 
benefited from the martial law , 
restriction on Poles' bard- 
currency savings, accounts which I 
stood in December, 1981, at 
about 1450m. Account holders 
were only permitted to draw ! 
coupons which could then be 
spent at Fewer. 

The Fewer stores, which sell 
both Western and Polish-made 
goods, reported sales tost year 
worth $272m compared to 
$222m in 1981 and a record 
$285m the. year before. 

managers to heed the words of 
Mr Yuri Andropov at his 
inaugural speech to the party 
central committee in November 
—implied that a similar fate 
would befall others if greater 
discipline and efficiency were 
not introduced. 

The poor quality of most 
Soviet textiles is legendary, 
largely because light industry 
generally has been starved of 
funds and resources as invest¬ 
ment priorities have consistently 
favoured heavy industry and the 
military economy generally. 

Given the shortages and 
bureaucratic rigidities which 
plague all aspects of the 
economy, virtually all Soviet 
plants, a ml enternrises. run 
“ dash funds,” employ fixgrx 1,0 
scavenge for supplies, transport 
and other needs.' ‘and oftea lack 
the funds or the materials to. 
build adequate storage or other 
facilities to protect both raw 
materials and finished products. 

The typical Soviet raw 

material storage, space—be It 
for agricultural or industrial 
products—is on the ground 
without a roof. 

There is little that the 
current drive against corruption 
and far greater discipline will 
do to resolve the intrinsic weak¬ 
nesses of the Soviet economic 
system. But the latest exposure 
of malpractice in the textile 
industry appears to be an 
attempt to show that the new 
regime listens to public Opinion, 
as expressed through letters to 
the party and to newspapers— 
which .have long acted as a 
surrogate public opinion poll 
for the party and the KGB— 
and is anxious to Improve the 
quality of consumer goods^and 

.that ’tiijitw labour disdpliife 
'will help raise labour'produc¬ 
tivity and compensate for the 
decline in growth of (he-labour 
force. But another indication 

that they are not optimistic 
about overcoming the (artificial) 
labour shortage has. come with 
an article in Pravda calling for 
more job opportunities . for 
pensioners. • • • 

Already, most Soviet pen¬ 
sioners stay at work for five 
years beyond the official retire¬ 
ment. ag»-of 55 for women and 
80 for men. partly because 
pensions are too low to live on 
and partly because of the sheer 
boredom Of life without com- 

■ party in the grim, new urban 
blocks . of flats where, most 
Soviet citizens now Jive. : 

The retention of 8m...pen¬ 
sioners in the labour force has 
been an important boost to the 
economy, even though many of 
them are employed, in non- 
dOTandjn^ and««M3HFtfuettee- 

Ifctem tor be "On eddies* -number 
to tee Soviet Union guarding 
the entry to virtually every 
public building—from minis¬ 
tries to lavatories. 

Italy ends year with annual 
inflation rate of 16.3% 
BY JAMES BUXTON IN ROME 

ITALY ENDED the year with an 
annual inflation rate of 163 per 
cent, by far the highest of the 
main industrial countries. 

Bat tiie annual figure, in¬ 
fluenced by a rise of only 0.7 
per cent in the cost-of-living 
index, shows that the authorities 
are only slightly above their 
original target of reducing the 
inflation rate in 1982 below 16 
per cent 

The figures show tint mone¬ 
tary restrictions and general' 
recession have had some effect 
in getting inflation down from 
the rate of 18.7 per cent 
recorded in 1981. 

The 1982 result would have 
been lower bat for the effect of 
major tariff increases at the end 
of July, which pushed the infla¬ 
tion rate back up from 15 per 
cent : 

The effect of those increases 
on the cost-of-living Index has 
now been absorbed. But 
whether the Government of 
Sig Ammtore Fanfani succeeds 
in its aim of reducing inflation 

Pisa's famous Leaning 
Tower leaned a Uttie further 
last year, and wilL collapse 
unless the Italian Govern-: 
meat takes urgent action', to* 
save ft, the city's Mayor said 
yesterday. Renter reports. 
The tower is said to have 
moved' one millimeter—the 
first shift after two yearn of 
stability. 

below an average of 15 per cent 
this year depends heaVHy on the 
level of wage rettieptexfis and. 
the future of tbe Scale Mobile 
wage-indexation system. - - 

Private sector employers and 
unions are supposed .to. agree 
by the end of this rootrth on a 
new formula for dimintehed 
wage indexation. Bat so far, 
the two sides are far apart; and 
an agreement could be condi¬ 
tional on increases jn basic rates 
of pay for many workers udder 
their triennial cootxam. 

The root cause qf- Italy’s high. 

inflation Tate is considered to 
be tiie Government's high bur¬ 
rowing requirement. Officials 
and politicians were yesterday 
stffl working on tiie details of 
a second tranche of tax increases 
and spending .cuts due to be 
approved by tbe Cabinet today, 
.which should reduce the deficit 
by more than L3,000bn 
(£L85bu). - 

The first tranche, intended to 
cut the deficit by nearly 
L?,000bn, was announced last 
weekend. It consists of rises 
in income tax and charges, and 
makes possible the levying of a 
tax-on property by local authori¬ 
ties. This has aroused; consider¬ 
able opposition, not least within 
the ruling four-party coalition. 

The whole financial man¬ 
oeuvre js aimed-«t bringing the 
public sector borrowing require¬ 
ment for 1983 down below the 
expected outturn for 1982 of 
about LTO-.OOObn—or more than 
15 per cent of Gross Domestic 
Product—another record for an 
industrial country.. 

France to 
buy much 
more oil 
from Iraq 

- By David Hooicga In Paris 

FRANCE IS expected to in¬ 
crease' sharply its purchases 
of crude oil from Iraq as part 
of a deal under which it will 
also sell the Iraqis more arms. 

Thi^i emerged yesterday during 
the.visit to Paris of Mr Tariq 
Arte, the Iraqi vice-Prfme 
Minister, who has been seek¬ 
ing FYench financial aid to 
purchase new weapons. 

M Michel Jobert. the Minister 
for External Trade, confirmed 
that France would be purchas- 

• tog more Iraqi crude and 
responding to Baghdad's re¬ 
quests over armaments. 

"Last-year France. purchased, 
c;;, about i.8m tonnes of oil from 

Iraq. Unconfirmed reports in 
Paris yesterday said teat this 
amount could be tripled. H 
this were the case Iraq would 
be supplying France with 
more' than 3m tonnes a year 
it has recently contracted to. 
purchase from Saudi Arabia 

. under a long term arrange¬ 
ment. 

France previously was under 
contract to buy 12m tonnes 
a year from Saudi Arabia, 
although this level has not 
been reached in recent years. 

There were no details last night 
of the new weaponry teat 
Iraq will be buying. Last year 
it ordered FFr 13bn (£1.2bn) 
of armaments from France, 
including a FFr 4bn <£370m). 
contract for new. artillery. 

President Francois Mitterrand 
gave tee go-ahead for further 
sales during his visit to Egypt 
in November when he said 
that France, did not want Iraq 
to be defeated in the war 
with Iran. 

The new deal comes at a time 
when It seems that French 
arms sales last year reached 
a new record. Initial reports 
suggest they were close to, or 
above, the FFr 37bn (£3.4bn> 
worth sold in 1980. 

They dropped last year to 
FFr 33bn (£3bu) but have 
picked up substantially tins 
year as a result largely oC 
orders, from Iraq, India, 
Egypt and Saudi Arabia. 

Iraq is also believed to have 
sought some rescheduling of 
the FFr lfibn it owes France 
this year in payment for 
existing civil and arms 
purchases. 

Warsaw Pact outlines its arms proposals 
PRAGUE — The Warsaw 

Pact yesterday published a long 
list Of proposals for limiting or 
abolishing a variety of arma¬ 
ments. The document called for 
talks on reducing or doing. 
away althogether with nuclear 

i weapons-testing, chemical wea- 
! pons, neutron weapons, foreign 
military bases and other mili¬ 
tary efforts. 

It was published-fonowing a 
two-day summit conference of 
European Communist leaders, 
tee first Warsaw Pact summit 
under the leadership of Mr Yuri 
Andropov, tee new Soviet party 
leader. 

"Member states of the War¬ 
saw Pact torn to the member 
states of the North Atlantic 
pact with a proposal to con¬ 
clude an agreement to renounce 
the use of military force and to 
preserve peaceful relations.’1 
said a communique carried by 
the official Czechoslovak news ' 
agency, CTK It was translated 
Into English by the Associated 
Press. 

Tbe party and government 
leaders, it said, “expect that, 
since the Soviet Union has 
accepted a unilateral commit¬ 
ment nor to use nuclear wea¬ 

pons first; all nuclear powers 
which have not done so so far 
vfil toke similar steps." 

■The following are some of the 
other proposals: 

“The working out. in as.short 
a time as possible, of an agree¬ 
ment chi total and general 
prohibition, of nuclear weapons 
tests. 

“To speed up tee working 
out of international agreements 
on the prohibition and liquida¬ 
tion of chemical weapons. 

“To proceed to tee working 
out of agreement on tee prohi¬ 
bition of neutron weapons. 

"A start immediately nego¬ 
tiations on the prohibition of 
baring of any types of weapons 
in outer Space. 
' “To conclude as soon as 
possible negotiation of an 
international agreement on the 
prohibition- of radiological 
weapons. • - 

** To speed up the solution of 
the question about the 
strengthening of security 
guarantees of non-nuclear 
states.” - 

Tbe party leaders from tee 
Soviet Union, Czechoslovakia, 
Bnwiinln. - East Germany 
Pollmd,-Bulgaria and. Hungary 

expressed concern about dead¬ 
locked talks .. OH limiting: 
strategic nuclear arms and 
medium range -'unclear missiles 
to Europe. 

M The best solution would be 
to remove all nuclear weapons 
from Europe, both those . ol 
tactical and medium range," 
tee communique said. -. 

“ If ft is not possible at pre¬ 
sent to achieve such a true. 
1 zero solution,* it would, be use¬ 
ful to take tee path of! rafiVfl! * 
lowering of nuclear capabilities 
of medium range in Europe on 
the basis of equality and equal 
security.” 

They also said they bad no 
intention of expanding their 
sphere of influence and called 
on Nato to stay out of the 
Gulf. 

"Member states have been 
advocating for a long- time the 
disbanding of both alliances as 
a first step towards liquidating 
Military organisations" tee 
document said. “This proposal ■ 
remains in validity and they 
emphasise that they are ready 
to start negotiations with Nato 
member states with the Object 
of achieving corresponding 

- agreement, beginning wite 

mutual limitation of military 
activity." 

In an apparent reference to 
tbe peace ~ movements of 
Western Europe and the United 
States, tee document noted that 

tee great majority of states 
and ever broader circles of the 
world public are now -urging a 
freezing-of-madlear arsenals.'* 

Other ideas in tee - com¬ 
munique included: - 
• Negotiations on limtring- 
navai activities in the mediter¬ 
ranean, where the U.S. 6th 
fleet patrols. 
• Withdrawal of nuclear 
armed .stops from the Mediter- 
raoian.' 
• Creation of " non-nuclear 
weapons zones" in northern 
Europe, the Balkans and other 
parts of Europe. 

In a brief mention of 
.Afghanistan, where. the Soviet 
Union i* fighting a threeyoar- 
old Moslem insurrection, the 
Communist leaders said they 
“ value positively ” negotiations 
between Afghanistan and 
Pakistan. . - 

They claimed “ reactionary 
and imperialistic circles" ware 
trying to exploit human righto 
isxua. Without giving-examples, 

the document also condemned 
“ spreading ot tendentious and 
outright lying reports" by 
Press organisations that were 
not identified. 
, “No state can permit that 
sad* subversive activities be 
carried out from its territory,” 
it said, 

Tbe comnumiqpe made 
special mention of Poland, say¬ 
ing it had the support of its 
allies. It called on Israel to with¬ 
draw from Lebanon and 
denounced what It called the 
“ bestial extermination ” of 
civilians in Beirut. 

’. It would be desirable for 
members of both power blocs to 
renounce the use of force 
against third countries, said tbe 
document. But, added, this 
agreement "would naturally 
not limit tee Inalienable right 
of the participants in the agree¬ 
ment to Individual or collective 
self-defence in harmony with 
Articlefil of tee United Nations 
Charter" 
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OVERSEAS NEWS 

Richard Cowper reports from Jakarta on Suharto’s budget plans 

Indonesia to cut subsidies by 42% 
El A1 future tied to 
Government pledge 

PRESIDENT SUHARTO Of 
Indonesia has unveiled an 
austere draft budget tor. the 
coming financial year, 'which 
invisages a small decline in real 
Government expenditures add 
revenues but a major cut in 
subsidies. 

In his. speech yesterday 
President Suharto told'. Parlia¬ 
ment the economic outlook was 
bleak. Faced with foiling oil 
revenues, weak demand for the 
country's main export com¬ 
modities (oil, rubber, timber. 
cuffee_.im and palm oil), and 
tile prospect of less than 3 per 
cent growth in the domestic 
economy in 1983. people would 
have to work harder and make' 
sacrifices. 

The President ordered:'a 
freeze in; government; salaries, 'a 
slowdown' in' .new and non- 
essential development projects 
and an estimated 42 per ..cent 
cut in the country's subsidies on 
food* fertilisers and domestic 
oU 'products. ■ In 1982-83, the 
subsidy JEHU is likely to approach' 
rupiahs >2 ■ trillion jtniUkm 
million) (£1.7bn) or 15 per ent 
of this year’s actual spending. 

The 1983-84 budget allows for 
subsidies of just rupiahs 1.16 
trillion. 

President. Suharto’s budget 
plan; Projects a balanced 1983-81 
budget, with a 6.1 per cent 
increase in rupiah revenues and 
expenditures to rupiahs 16.565 
trillion (million million)—up 
from last year's budget of 
rupiahs 25.61 trillion. 

Taking, into account an infla¬ 
tion -rate forecast of about io 
per cent, this would appear to 
indicate a decline in spending 
in real terms of about 4 per 
cent 

Actual revenues in 1983-83, 
however, are likely to . be 
between 15 and 20 per cent 
lower than the 15.6 trillion 
which was originally budgeted, 
and. for the first time in many 
years, the .Indonesian Govern¬ 
ment Is expected to run up a 
budget deficit. For domestic 
political reasons the Govern¬ 
ment rarely if ever discloses 
actual revenues and spedlng. 

The President said that the 
nation's controversial1 counter¬ 
purchase policy (which forces 

foreign suppliers to the 
Indonesian Government to 
import an equivalent value of 
Indonesian goods) would 
continue, and suggested a ban 
or freeze on imports of non-1 
essential food Items and. other 
commodities - which are manor-' 
fattured locally.' 

On the expenditure side. howr 
ever. President Suharto mads it 
dear that the Government 
would do Its utmost to continue 
financing major development 
projects . and programmes 
already- under way. There was 
no hint, for example, of cuts in 
several multi-billion dollar 
chemical projects. 

Development allocations for 
industry will rise 20-per cent, 
mining and energy will be up 
19 per cent and infrastructure 
and tourism by a similar pro¬ 
portion. As with the last 
budget, education, agriculture,. 
infrastructure . and industry 
appear to remain the Govern¬ 
ment's top priorities. 

Many bankers fear ■ that, 
despite the talk of belt tighten¬ 
ing, the Government may be 
tempted to devalue the roplah 

'. as the easiest method of main¬ 
taining this much needed 
“ economic growth momentum.” 

.. Bankers say there has been 
. a considerable movement of 
capital offshore in the past four 
to five months in anticipation of 

; a' devaluation, but it is almost 
impossible to establish a precise 
figure- Figures range from 
$500m upwards. . 

On Wednesday, Hr All 
Wardhjuia, the Finance 
Minister, declined to comment 
on the possibility of a devalua¬ 
tion, but Indonesian officials say 
they believe they can get away 
with the current policy of con¬ 
tinuing to depreciate the rupiah 
against the dollar at an 
annualised rate of 10 per cent. 

Any decision on devaluation 
is likely to be made by four 
people—the President, the 
Finance Minister, the head of 
the centra] bank and the co¬ 
ordinating Minister for Che 
Economy. In the last devalua¬ 
tion in November, 1978, it was 
such a wet kept secret that not 
even other Cabinet members 
were told until just before the 
announcement. 

Mmi A 
President Suharto • ordered 
freeze-oa government wages 

What seems to be clear is 
that, with Indonesian official 
and unofficial reserves likely 
to be down by 40 per cent this 
fiscal year to about three 
months of imports, the country 
cannot afford a similar draw¬ 
down next year. Without a 
sizeable cut in existing devel¬ 
opment programmes many 
economists believe this will be 
hard to achieve. 

BY DAVID LENNON IN TEL AVIV 

EL AL, Israel’s grounded national 
airline, may fly again next week if 
the Knesset finance committee 
agrees to a Government guarantee 
of 5100m in loans to finance the 
first three months of resumed oper¬ 
ations. 

But the members of parliament 
are dragging their feet over the is¬ 
sue, because of doubts that the com¬ 
pany can fly into profitability. 
These doubts were reinforced by 1 
the news that El Al's accumulated , 
tosses at the end of 1982, totalled 
5244m. 

D A1 ceased operations in Sep¬ 
tember when the management 
dosed the airline after the 69th 
strike in the past 10 years. The tern- | 
porary receiver this week won court . 
permission to resume the airline's 
operations following the signing of 
a new labour contract with the El A1 
staff. 

' The Knesset finance committee : 
yesterday approved a Government ; 

guarantee for S4Em in existing 
debts to the overseas branches of 
Israeli banks. But the MPs pul off a 
decision until next week on the 
Government underwriting the loan 
Of 5100m for the airline to resume 
operations. 

In a report submitted to the pow¬ 
erful Knesset committee, E3 AI re¬ 
vealed that it owes local and foreign 
banks, a total of S280m. More than 
S90m of this is owed to three U.S. 
banks: Export Import Bank, one of 
its subsidiaries, and Chase Manhat¬ 
tan. This debt is guaranteed by the 
Israeli Government. 

The Israeli bonks are not in os 
happy a position and they are mak¬ 
ing their willingness to provide an¬ 
other SlOOm m operating capital de¬ 
pendent on Government guaran¬ 
tees. 

U and when it does take to the air 
again, El AI will be lighter, by 850 
employees, who will be dropped 
from the 5,000-strong staff at the 
time of the shutdown. 

U.S. plan to 
break Lebanon 
talks deadlock 
By Our Tel Aviv Correspondent 

THE US. delegation at tbe Is¬ 
rael-Lebanon negotiations pre¬ 
sented a new proposal yesterday 
which Israeli officials said may 
break the deadlock over the 
drawing np of an agenda for the 
discussions on the Israeli with¬ 
drawal from Lebanon. 

The fourth round of talks, held 
in the northern Israeli town of 
Kiryat Shmoneh, again concen¬ 
trated on ways of overcoming (be 
differences between Israel and 
Lebanon over the inclusion of 
the topic ‘'normalisation of rela¬ 
tions" on the agenda. Lebanon 
opposes this. 

According to Israeli 
Mr Morris Draper, the bead of 
the U5. delegation, proposed 
abandoning the term -normali¬ 
sation." Instead, he suggested 
that the agenda refer to "bilater¬ 
al relations" and list the topics 
which would be included under 
this heading. 

Mozambique guerrillas blow up Beira pipeline again 
BY OUR HARARE CORRESPONDENT 

ZIMBABWE'S fuel crisis 
deepened yesterday when 
Mozambique Resistance Move- 
meat guerrillas blew up the 
Beira to . -Mutare oil pipeline . 
only a few days before it was 
due to resume pumping after a 
four-week disruption. The 
explosion happened late on 
Wednesday night at Mafozga, 
about half-way along the 180 
mile pipeline. 

More than 30 storage tanks 
and feeder pipes were 
destroyed in the previous MRM 
sabotage attack on Zimbabwe's 
oil supply system on December 
9 last year, which forced the 
Harare Government to import 

fuel by rail via South Africa 
from the Mozambique port of 
Maputo. 

There have been persistent 
reports in - Harare- - that 
Zimbabwe has signed a secret 
fuel supply deal with South 
Africa; but this was strongly 

- denied yesterday by the Prime 
Minister's, official spokesman 
who said flatly: "There has 
been no deaL We would never 
sign a deal at ministerial level 
with South Africa.” 

Pretoria was earlier reported 
to have been demanding that if 
Zimbabwe wanted a long-term 
fuel supply agreement, it would 
have to send a. Minister to sign 

a contract with his South 
African counterpart. The 
Zimbabwe Government spokes¬ 
man said South Africa had a 
fuel glut “which it would 
dearly love to dump on us.” 

The latest sabotage attack is 
a serious blow to Zimbabwe, 
coming at a time when there is 
already an acute-fori supply 
crisis with oil reserves put at 
a maximum is days. A spokes¬ 
man for the Lonrho-owned pipe¬ 
line company said any state¬ 
ment on the sabotage would 
have to come from the Govern¬ 
ment and he could hot say 
when' pumping was likely to 
resume. 

A contingent of Zimbabwe 
troops sent into Mozambique to 
guard the pipeline was said to 
have been stationed near where 
the. .sabotage took place. The 
explosion came 24 hours after 
top-level talks in Beira between 
Zmbabwean and Mozabique 
military chiefs. 

Zimbabwe announced a fuel 
rationing system just before 
Christmas designed to end the 
mile-long queues at petrol 
stations. However, the system 
has not yet been introduced 
and in Harare motorists are 
having to leave their cars in 
petrol queues for three or four 
days. 

The Maforga sabotage means 
that Zimbabwe will have to 
continue to rely on oil imports 
by rail via South Africa for an 
extended period. It seems dear 
that Zimbabwe will not be able 
to rebuild its fuel reserves to 
the desired six-weeks level 
without heavy reliance on the 
South African transport system. 

Businessmen here believe 
that Prime Minister Robert 
Mugabe’s recent assurance that 
the fuel crisis would be short- 
lieved is turning out to have 
been far too optimistic. There 
are renewed cans for a medium- 
term rationing system. 
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Life is about your career going places, building a home 
and planning for your family’s future. 

It is also about needs, many of which cannot he foreseen. 

life assurance has always offered a balanced approach to planning for the future, 
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This new joirff venture will give Plessey a leading 
capability inbotnlowco^ satdHtegrouzid station and cable 
television equipment for theUK andEuropel 

As atesult of the agreement between the two 
companies/Plessey Scientific Atlanta will be able to provide a 
complete capabflityiioni TV receive only earth stations and 
associated cable TV distribution equipment, to fully Integra- 

$700,000,000 
10.45 % Debentures 

Dated January 10.1983 Due January 11.1988 

As a leading manufacturer of small/medium earth 

ofPlessey in private and public telecommunication switching. 
In 1982 Saentific-Atlanta's sales reached 337million, 

dollars, an increaseo£22 per centover thepreyious year, and 
60 per cent of this came fromits connnumcation activities. 

Apaitfromits major market share of commercial 
earth station installations in the US, Scientific-Atlanta also . 
offers a product portfolio which includes satellite 

networks, andmuchmore. 

suchasanewseriesofstnaUearthstatic^formini-eable 
systems to meetihe growing demand by apartment ' - 

importance growth ofPlessey. 
Plessey Scientific Atlanta will be uniquely placed to . 

take full advantage of these opportunities^ 
ThePiessey Company pic. Vicarage lane, Ilford, 
EssexIG14AQ. r.” ; 

Series SM-1988-F Cusip No. 313586 ND 7 
Non-Cal table 

Price 100% 

$500,000,000 
10.90% Debentures 

Dated January 10.1983 Due January 11.1993 

Series SM-1993-A Cusip No. 313586 NE 5 
Non-Caliable 

Price 100% 
The debentu res are the obligations of the Federal National Mortgage Association, 
a corporation organized and existing under the laws of the United States, and 
are issued under the authority contained in Section 3041 bl of the Federal 
National Mortgage Association Charter Act (12 U.S.C. I7isetseq.). 

This offering is made by the Federal National Mortgage Association 
through its'Senior Vice President-Finance and Treasurer with the assistance 
of a nationwide Selling Group of recognized dealers in securities. 

Debentures will be available in Book-Entry form only. 
There will be no definitive securities offered. 

John J. Meehan 
Sei^VkaPreskiert-FntmxandTteasiBvr 

_ 100 Wail Street. NewYark, MY. 10005 
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WORLD TRADE NEWS 

White House poised to ask Congress 
for rise in Eximbank loan guarantees 
BY PAUL CHEESBUGHT. WORLD TRADE EDITOR 

THE REAGAN Administration 
is poised to ask the U.S. Con¬ 
gress for a substantial increase 
in the amount of export credits 
which the Export-Import Bonk 
(Eximbank) can guarantee In 
fiscal 1884, starting next 
October. 

But. in the budget to be pre¬ 
sented to Congress at the end of 
the msnth. the Administration 
is likely to hold or seek to de¬ 
crease the total sum Eximbank 
will be permitted to lend 
directly. 

Eximbank is both an export 
insurance and a lending agency, 
unlike the Export Credits 
Guarantee Department In the 
UK which confines its activities 
to export insurance. 

Officials indicated yesterday 

that Congress will be asked to 
give Eximbank a loan guarantee 
authorisation of about $10bn 
(£6-25bn). This compares with 
$8bn requested by the Adminis¬ 
tration for the current finrncial 
year and *9bn eventually 
approved by Congress. 

Exim bank's direct lending 
authority this year was set at 
S4.4bn by Congress, although the 
Administration had sought » 
restrict the sum to S3Bbn. 

The changes planned by the 
Administration reflect both the 
change in money market con¬ 
ditions and budgetary considera¬ 
tions. 

Lower interest rates In the 
U.S., bringing commercial rales 
into closer alignment with those 
prevailing under international 

guidelines for officially backed 
export credits, are leading the 
U.S. Treasury to think that 
more export funding can be 
done by private sector banks. 

This is not the case at the 
moment, however. Eximbank 
noted that its credits still 
remained attractive while The 
commercial banks are hesitant 
about lending. 

At the same time a stronger 
emphasis on loan guarantees 
rather than direct Eximbank 
lending ties in with the 
Administration’s aim of holding 
back government spending. 

But there Is also a wider 
debate taking place in Washing¬ 
ton about the future role of 
Eximbank. 

Its activities have recently 

been extended by directives to 
support export trading com¬ 
panies and to provide some 
cover for agricultural exports 
alongside the Commodity Credit 
Corporation, 

The National Advisory Coun¬ 
cil meets at the end of the 
month to review Eximbank's 
five-year charter, soon to expire. 
The Senate and House of 
Representatives banking com¬ 
mittees next month bold hear¬ 
ings on future financial strategy 
for Eximbank. 

The fundamental question. In 
the view of some officials, is 
no longer the cost of funding 
Eximbank, which has been high 
enough to push it into its first 
losses, but ErimbackS access to 
capital. 

Colina MacDougall looks at one bank’s project finance ventures 

Nordic seeks to boost China contracts 
41 WE’RE NOT so much a 
supermarket, more of a boutique. 
We're small and flexible, and 
we concentrate on specialised 
aspects—shipping for instance." 

The modest remark was made 
recently by Mr Ken Atkinson, 
associate director of the 
London-based Nordic Bank, and 
belies the bank's zeal to get 
into the China market. 

The Bank is a consortium of 
Svens ka Handelsbanken of 
Sweden, Kansal Lis-Osaka-P a nice 
of Finland, den Norske Credit- 
bank of Norway and Copen¬ 
hagen Handelsbank of Denmark. 

While 75 per cent of its busi¬ 
ness is in Europe, a small but 
growing share of 25 per cent is 
in the Far East, especially in 
shipbuilding, in ship and oil rig 
sale and lease financing and in 
hotel projects. 

" We were pioneers in export 
finance for Singapore ship¬ 
building." Mr Atkinson said. 
“We're been there since 1975. 
now with a staff of about 30-80 
throughout Asia." 

Last June Nordic signed a 
co-operation agreement with one 
of Peking's main foreign invest¬ 
ment conduits, the China Inter¬ 
national Trust Investment 
Corporation. 

Mr Atkinson himself flies 
often to Pelting to sort out 
hiccups in the building of the 
Great Wall Hotel, the *75 m, 
22-storey joint venture between 
E-S Pacific Development and 
Construction of the U.S. and the 

Peking branch of the China 
International Travel Service, 
for which Nordic was the loan 
lead manager. 

The Great Wall was one of 
the first equity joint ventures 
set up with China in recent 
years. Nordic got into the deal 
through its role in 1978 of 
arranging finance for a hotel in 
Leningrad for the American 
industrialist Mr Cyrus Eaton, 
the E in E-S Pacific Develop¬ 
ment. 

The China contract was 
signed in May, 1979, and after 
problems with unfamiliar build¬ 
ing techniques, work on site is 
now proceeding smoothly. 

Nordic has taken on another 
hotel, in Sian, where China's 
famous lifesize clay tomb 
figures are located. At 215 
rooms in the first phase, this 
smaller hotel is being built on 
contractual joint venture terms 
I that is. no equity is involved) 
by the Sian Tourism ervice and 
Kowin Companies, a Los 
Angeles property group. 

The contract for this project 
now is with the central authori¬ 
ties awaiting final approval. 
Construction begins in June, for 
completion in 12 months. “We 
hope to get British companies 
in on this deal." Mr Atkinson 
says. 

“ The Chinese don't want to 
pay cash," Mr Atkinson 
observed, "and with our exper¬ 
tise we can help to structure 
a buyback deal — mining 
machinery for Chinese coal, for 

instance. We can find the over¬ 
seas buyer—Brazil Is a possi¬ 
bility in the coal deaL" 

A problem with compensation 
trade deals with China is the 
rigid bureaucracy. “We would 
like to have done a rigs-for-sbips 
deal but these are handled by 
two different corporations, and 
they apparently cannot deal with 
each other.” 

One of Nordic’s specialities is 
providing pure project finance 
—where & project is funded 
solely on the basis of future 
repayments from output from 
the prospective completed plant 
“Not many banks do it,” says 
Mr Atkinson, “but it’s a very 
small part of our total busi¬ 
ness." 

Nordic is also imaginative 
about trying to cope with the 
customary Chinese reluctance to 
pay the going interest rate on 
loans. “ With flexibility and a 
certain amount of ingenuity, we 

con construct export packages 
which go a long way to satisfy 
the Chinese buyer and the 
Chinese authorities," remarked 
Mr Francis Hazeel. the senior 
manager of Nordic's subsidiary. 
Export Finance Limited, to a 
bank seminar for China traders 
last month. 

Nordic is keen to extend its 
fast-growing leasing business in 
China. Peking recently set up 
two of its own leasing com¬ 
panies to exploit leasing 
opportunities. The leasing 
principle suits China where 
enterprise incomes can be large 
but initial start capital smalL i 
Nordic Bank's subsidiary, 
Nordic Leasing, signed a eo-1 
operation agreement with one 
of the units, the China Leasing 
Corporation, earlier this year. 

The big prospects for leasing 
from overseas lie in aircraft or 
or rigs. 

Leasing- business potential 
extent to smaller items too. 
Nordic is looking at leasing 
equipment for communes, 
specifically textile and shoe- 
making equipment The com¬ 
munes—some of which are 
quite affluent—have no other 
source of medium-term finance 
since the Chinese banks are not 
currently allowed to give them 
loans. 

The Chinese lessees will be 
the leasing companies, not the 
end-users, so deafrng with com¬ 
munes will not be a headache 
for the foreign partner. 

Sumitomo 
hits at U.S. 
‘dumping’ 
decision 

TOKYO — Sumitomo Metal 
Industries reacted strongly, 
yesterday to what It called an 
arbitrary UJS. decision to levy 
damping duties on its tubular 
•ted exports. 

A company statement 
expressed surprise «ver the 
VJS. Commerce Department’s 
decision annoanced on 
Wednesday, and called It 
*• prejudiced.” 

The decision came amid 
growing protectionist moves 
In the UJS. and defied cus¬ 
tomary anti-dumping regula¬ 
tory practices, the company 
said. 

Acting on a complaint filed 
by Babcock and Wilcox a year 
ago, the Commerce Depart¬ 
ment decided to levy a 
w os per cent tariff on 
Sumitomo's seamless stainless 
pipes and tubes, and a 2J3 per 
cent duly on Us seamless 
heat-resisting pipes and tubes, 
in addition to normal import 
tariffs. 

Sami tamo will bring its 
case once again before a U.S. 
Znternational Trade Commis¬ 
sion hearing, scheduled for 
next Wednesday, and seek a 
fair decision, the statement 
said. 

Agencies 

Voest Alpine 
shares £39.4m 
Burmese deal 

FRANKFURT — Voest 
Alpine AG. the Austrian 
industrial group, and Ltngi 
Gesellschaften GMBH re¬ 
ceived an order valued at 
DM 250m l£39Am} to build 
a methanol plant In Burma. 

Lurgf, the West German 
engineering company owned 
by MetanxesselscfcjLft, said 
yesterday that the order was 
awarded by Petrochemical 
Industries Corp. of Rangoon. 
Voest Alpine is serving as 
prelect manager. 

The plant Is scheduled to 
go on stream In the first half 
of 1985 AP-DJ 

UK woollen exports 
In the report on UK woollen 
and worsted exports, on 
December 29, die figure of a 
50 per cent fall should have 
referred to sales to West 
Germany and not, as Implied, 
to the whole of the world. 

Canada extends customs zone 
to aid shipbuilding industry 
BY JM RUSK IN OTTAWA ' 

CANADA ANNOUNCED yettftr- 
day that it is extending fir 
customs jurisdiction, adw1 
limited to-12 miles offshore, out 
to the edge of the 200-mQe limit 
and inducting the Continental.. 
Shelf of Canada’s coastline. - 

The ■ extension, which his. 
been under consideration fur 
the pest 18 months, will allow 
the Government to support the 
Canadian shipbuilding industry 
by imposing a tariff oa Ml 
foreign-mode oti rigs, supply 
vessels and other equipment 
used in oilfield exploration In 
coastal waters more than 12 . 
miles offshore. 

At pret 
the I2-m 
no tariff. 

t equipment outside 
zone is not subject 

The Government plans to sta* 
pHt? tihe complicated tariff 
structure now imposed ott ships 
and floating equipment by set¬ 
ting a 25 per cent tariff on .all 
passenger vessels, cargo vessels 
and floating equipment sach as 
barges. There will.be a 20 per 
cent tariff on otl drill rigs. 

. The Government plans Do 

changes in the tariff structure 
on -flatting vessels. 

There are now 11 oil drilling 
platforms operating off the east 
coast and the Government esti¬ 
mates that there is ■ need for 
10 moire; costing between 
CSlOOmand CglBOm each, in the 
next few years. 

Ottawa has signed C$l.6bn 
(£804m)-worth of agreements 
with companies for operating 

offshore, most of which are joint 
ventures between Canadian and 
foreign concerns. Well over 
half that Bum is expected to be 
spent this year, bringing the 
number of platforms to 14. 

The Government feels that 
the - Changes announced yester¬ 
day will tip the scales in favour 
of Canadian shipyards getting 
most of this business. 

Coupled with the announce¬ 
ment of tiie extension of the 
Customs zone, -the. Government 
announced it was extending the 
9 per cent subsidy On domestic 
shipbuilding to July 1 1985 and 
proposes a new policy to pro¬ 
mote the use of Canadian 
vessels in Coastal trade. 

Coastal trade win be reserved 
for Canadian registered vessels. 

Poor 1982 for jet airliner orders 
BY MICHAEL DONNE. AEROSPACE CORRESPONDENT 

THE WORLD’S jet airliner 
manufacturers had a poor year 
in 1982, logging orders for only' 
223 new jets, compared with 
332 in the previous year. 

This figure would have been 
much worse, had it not been for. 
a late rally In December, which 
added, among other new orders, 
an order for 33 Boeing 737s 
from Delta Air Lines of the 
U.S., and another for 9b 
McDonnell Douglas DC-9 Soper 
80s for Alitalia of Italy. 

This decline is due entirely 
to the lack of cash In the world's 
airlines, which collectively lost 

about *2hn (£l25bn) last year, 
-with a comparable loss likely In 
1983. . 

: The extent of the decline can 
be gauged from the fact that In 
the very late 1970s, the inflow 
cp new jet. airliner orders was 
running at about 700 aircraft a 
year world-wide... 

Overall, the .world’s major let 
airliner manufacturers now face 
a bleak 1983. With few big 
orders in prospect, they will 
have to live on their backlogs of 
orders until the recession is over 

Nevertheless,- they remain 

optimistic. One factor which 
they believe will help is that in 
1985-86. new noise legislation 
in North America and Western 
Europe will become effective, 
making many: existing Jets un¬ 
acceptable. 

This will oblige many air¬ 
lines to think of ordering new 
aircraft some time in 1983 or 
1984, so as -to ensure they are 
not eaught out in 1985-66. 

One such-Is British Airways, 
which is studying the Boeing 
737*300 and• McDonnell Douglas 
DC-9 Super 80 as possible re¬ 
placements for Trident jets. ' 

JET AIRLINER ORDERS 1982 
Hamrfaotnrir 

Airbus Industrie 

Maw orders In IMS 
(type aid number; 
IN] in brackets)* 

ArJOO 3 (26) 
A-310 14 (19) 

Yaftw 9 Total wdand Total dcOvorad 
(approx.) . to date .. to date 

(aR venlona (to mkf-Oec) 
'■ ofeadinMdef) 

.t200m 240 198 
9600m -102 — (a) 

British. Aerospace 
Fokket (Holland) 

366 36 
IJMt 1,02 

223 cm) ’ . • - .< MU. VI 
• Options we excluded, t AN 19S2 atom war* tar «n Sopor SO modaL - 
(■) Deliveries start in Spring. UBS. <b) Deliveries start In January. 1WL (e>) The 

enured by ibe recent U.S. Air Force order for 44 KC-tO tenker/trsnsporta. 
war Of DC-10 production la 

COMPANY NOTICES 

ECU 50,000,000 Floating Rale Notes due 1989 
Exchangeable tor 13% Bonds due 1989 

Unconditionally guaranteed by 
THE REPUBLIC OF FRANCE 

In accordance with the terms and conditions of the Notes 
and prevailing market practices, 

notice is hereby given that for the Interest Period 
from December 31.1982 to March 30.1983 

the Notes will carry an interest Rate of 13 'Vu % per annum. 
The interest payable on the relevant Interest Payment Date, 

March 30.1983 against Coupon n° 2 will be 
ECU 33.84 per Note. 

Agent Bank 

(B$k KREDIETBANK 
wir S V LUXl MBOUBOLOlSC 

NOTICE TO HOLDERS OF ALL 
NICOR OVERSEAS FINANCE N.V. 
(A Netherlands Antilles Corporation and 

wholly-owned' subsidiary Ol NICOR Inc.J 
1(H% Convertible Subordinated Debentures 

and 
14% Subordinated Debentures 

AH debenture holders are hereby notified that Continents! Illinois 
National Benk end Trust Company ol Chicago has resigned as Trustee 
under the Indenture dated May 1. 1980. pursuant to which tbs above 
dahentures were issued. The Northern Trust Company has baen appointed 
and accepted such appointment as successor Trustae under the Indenture. 

Neiwnhsunding its resignation as Trustae, Continental has bean 
retained as Paying Agent and as agent for transfer, exchange, convarwon 
or substitution of debentures. Tna Company, NICOR Inc., tna Guarantor. 
Continental and the successor Trustee have entered Into the First 
Supplemental Indenture to the Indenture. The First Supplemental 
Indenture provides for the appointment ol Continental >a an authenticating 
agent end an agent lor service ol process upon the Company or the 
Guarantor in Chicago. Illinois, as wall as certain confortningamendmsnts 
to the Indenture relating to Continental's appointment aj raying Agerrt. 
Accordingly, debenture holders may continue to present debentures tor 
transfer, exchange, converewn, substitution or payment and may continue 
to serve notices lor demands upon the Company end the Guarantor in 
respect of the debentures, at ilia offices ol Continental and its affiliates 
which were designated lor such purposes prior to Continental's resignation 

Ml ^demands end notices which under the Indenture should be 
delivered to the Trustee may now also be delivered to the principal office 
nf The Northern Trust Com pony. 50 South LaSalle Street, Chicago. Illinois 
60875. Attention: Corporate Tract Department. ___ 

SCHUYLER K. NEftOERSON 
Attn mey-in-F net 

ADELA INTERNATIONAL FINANCING COMPANY SA. 
(incorporated under the law* of the Raflubllc of Panama) 

Principal Office: Via tsoana V Call* EIvU Mendel. 
Eriiftcio Banco de Bonan. partado 6-1224. El Dorado. Panama. 

NOTICE TO HOUBEHS OP THE OUTSTANDING GUAQAHTCTP UX DOLLAR 
FLOATING HATS NOTTS Ini 1“ tea N,Cn "■ OP ADSL*. INTHUMATTONAL. 

FINANCING COMPANY SA CAtFC**) 

DIkii isle ns have been la kino place between AIFC and Its creditor* in the 
lietht of the advert* financial coadittom experienced by the Adds group )■ 
th* Iikmui veor ended sou, June, DBZ and hCmcmmIy. and commented 
oa la the Annual Report ol Adeia Investment Company SA ta guarantor ol 
the Naim to each Bnanctal vear. as a result of these dneusuans N la 
proposed. Ip Ike floor future, to put hofor* AlFC'S creditors. Including the 
holder* of the Now*, proposals In relation to their indebtedness. Meanwhile, 
although me somi-smuiai interest payment on the Note* duo on I3tn 
January, 1083 will be duty made, it has been aproae by me Truitoe of Hi* 
Notes that me nuiutani redemption of Notes otherwise reoavee to take 
Mace on that date should be Qatar-red pending consadteattmi of such proposals. 

Dated 7th janumrv. 1 HI 
F. i. DAVIES. Secretary 

ADELA INTERNATIONAL FINANCING COMPANY LA 

LCtCCECA.) 
•stabflthcd by the Treaty signed in Paris 

On Aord llth. 1951 
KIRCHBEHG LUXEMBOURG 

(GRAND DUCHY OF LUXEMBOURG) 

10% 1S7M9M BONDS OF 
~FF 100,000 EACH 

, Security Case 793.301 
Rood holders arm eevtsea tw elf 500 
debentures loaned wHI be called for 
nNiemntiA* on the formal oat* of February 
20th. 1«U at FF 100.000. 

JAMES BEATTIE PLC 

NOTICE It HEREBY GIVEN that the 
cjfpr Prefermce soar* TRANSFER 

BOOKS Of the Company win be riteed from 

Eta.2 iSdSivS!* a,“Jamurf-**“ 

By Order or the Board 
C. T. LOWNDES. Secretary 

71-78 Victoria Streat. 
Wolverhampton, 

MITSUBISHI ELECTRIC 
CORPORATION 

BEARER DEPOSITARY RECEIPTS 
issued by 

Morgan Guaranty Trait Cy 
of Maw York 

Ceah distribution of SI .22* par 
•• Depositary Share “ la payable on 
December 28, 1882 upon presenta¬ 
tion of coupon no. 24 at: 
—MORGAN GUARANTY TRUST CY 

OF NEW YORK 
—New York. 30, Wait Broadway 
—Brussels, 38. avenue dee Ana 
—London. 1. Angel Court 
—Pans, 14, Place Vandbrna 
—Frankfurt. *6. Mainzer Land- 

etraaeo. 
—CREDIT-0 ROMAGNOLO 

Via Armoran. 14, Milan 
—BANK MEES & HOPE - 

Hanmgrecht. 548. Amsterdam 
—CREDIT INDUSTRIEL D’ALSACE 

ET DE LORRAINE 
Grand’Rua. 103. Luxembourg 

at designated, leu applicable 
Japanese withholding nt, deter¬ 
mined by the country of residence 
ol the presenter end any other 
applicable tax. 

ASAH1 CHEMICAL 
INDUSTRY LTD. 

BEARER DEPOSITARY RECEIPTS 
■uued by 

Morgen Guaranty Trust Cy 
0( New York 

A distribution of SO-2449 per 
depositary share less any applicable 
axes will be payable an and after 
December 28, 1882 uoon presenta¬ 
tion of coupon no. 17 at tha office 
of any of the following depositaries: 

—MORGAN GUARANTY TRUST CY 
OF NEW YORK 
—New York. 30, West Broadway 
—Brussels, 35. avenue das Arts 
—London, 1. Angel Court 
—Paris. 14. Pises VendOme 
—Frankfurt. 46, Mainzer Latid- 

straass. 

—BASQUE GENERATE DU 
LUXEMBOURG 
me Aldringen 14, Luxembourg 

Net rate: 
S0.208 (after deduction of 15% 
Japanese withholding tax) 
SO.1959 (after deduction of 20% , 
Japanese withholding tax). 

KUBOTA LIMITED 
EUROPEAN DEPOSITARY RECEIPTS 

issued by 
Morgan Guaranty Trust Cy 

of Now Yoik 
A distribution of SO .306 per 
depositary shorn less any applicable 
taxes will be payable on and after 
December 28. 1882 upon presenta¬ 
tion ol coupon no. 30 at tha office 
ol any of the following depositaries: 

—MORGAN GUARANTY TRUST CY 
OF NEW YORK 
—New York. 3a West Broadway 
—Brussels, 35. avanue des Arts 
—London. 1. Angel Court 
—Paris, 14. Place VendOme 
—Frankfurt. 46, Mainzer Land- 

31 raise. 

—KREDIETBANK S.A. 
LUXEMBOURGEOISE 

„ 43. Bd Royal, Luxembourg. 
Nat rate: 

S0-2B0 (after deduction of 15% 
JapeneiB withholding tax) 

50-2*48 (after deduction of 20% 
Japanese withholding tax). 

NIKKO SECURITIES CO. 
LIMITED 

EUROPEAN DEPOSITARY RECEIPTS 
„ 4sued by 
Morgan Guaranty Trust Cy 

of Now York 

A distribution of 525 per depositary 
share less any applicable taxes will 
5? 0n *after December 
aa, 1882 upon presentation ol 
coupon no. 3 at the office ol any 
oi the following depositaries: 

-UPS 
35. avenue das Am, Bnissftls 

—BANQUE INTERNATIONALE 
u RomI‘ 2- Luxembourg, 
nil on: 

S21.2S (after deduction ol 15% 
Japanese withholding tax) 

520.00 {after deduction of 20% 
Japanese withholding tax), ' 

AMERICAN NEWS 

Andrew WMtley profiles Sr Laerte Setubal, a leadm&Brazilian industrialist 

‘Super salesman’ returns to the boardroom 
SR LAERTE SETUBAL, one of 
Brazil's leading industrialists, 
has often been a man for his 
times. Six years ago, in Brizal’s 
dark McCarthyist days of politi¬ 
cal purges, he was one of a 
small group of liberal-minded 
industrailists who publicly 
broke ranks with their class and 
called on the military govern¬ 
ment to relax its controls. 

Later, when “ export or die ” 
became Brazil's catch-phrase, 
Sr Setubal was to the fore 
again, as president of the Brazi¬ 
lian Exporters' Association, an 
influential lobby with the Gov¬ 
ernment. No newspaper article 
on export prospects was com¬ 
plete without a comment from 
the ever quoteworthy Sr 
Setubal. 

More recently, when Brazilian 
■Charges of protectionism in 
their traditional Western mar¬ 
kets were being met by a flurry 
of accusations of dumping 
against Brazilian manufacturers, 
Sr Setubal was to be seen in 
Brussels, arguing his case with 
the EEC Commission on behalf 
of his own company, Duratex, 
the world's leading exporter of 
hardboard and. one of Brazil's 
most successful companies. 

But last September an era 
came to an end. After four years 
as Brazil's " super salesman ” be 
handed over the reins of the 
Exporters' Association and re¬ 
turned to full-time work as a 
vice-president .with Duratex. 

Well, almost full-time,work, 
for he has just been elected 
president of the U.S.-SraziHan 
Private Commission, one of 
those bilateral bodies of top 
international businessmen 
which try to oil the wheels of 
world commerce as government 
sandstorms blow all around. 

These days Sr Setubal, a 57- 
year-old whose well groomed 
face regularly graces the cover 
of Brazilian magazines, is try¬ 
ing to restrict his comments on 
the political situation and tile 
government’s- policies. He was 
beginning to nuke too many 
enemies. 

His clashes In the past with 
Sr Antonio Deifim Neto, the 
.planning minister, would al¬ 
ways make headlines. Nor did 
he conceal his view that many 
of the Foreign Ministry's more 
distinguished diplomats abroad 
could do a lot more to help 
Brazilian butiness. 

Worst of all, as be admits, be 
is still personna non grata with 
the military. In a country where 
most leading businessmen rely 
heavily on their links with the 
military establishment, whether 
In uniform or in administrative 
posts, his 1978 qutburst against 
the “ Praetorian guard ” around 
General Ernesto G easel, the 
former president; still rankles. 

Despite this drawback, the 
young engineer who joined his 
wealthy cousin’s family com¬ 
pany in 1958 has done well— 

Setubal... trying to restrict 
Us political comments 

for himself and for Duratex. 
Last year, a recession year, the 
company earned profits of 
913.4m on an income of $109m. 

The secret of Dundee's 
success, Sr Setubal says, is 
that " we always acted as if we 
were an international standard 
company, whether in the UJS. or 
the UK” Overheads were high 
In the early days as the then 
loss-making company discarded 
“ unsuitable ” customers and 
put its money into technical 
research. .• ... 

But what set the Sao Paulo 
company apart .. from other 

manufacturers is that from the 
start it looked to foreign 
markets as much as to Brazilian 
outlets. Anticipating other 
exporters by over a dedade, 
today batf of Duratex’s sales 
go abroad, mainly to the U.S. 
and the EEC. 

Sr Setubal blnueU bats 
always been on the sale side, 
bringing to his job a sense of 
vocation rare in Brazil. “It may 
sound obvious,” he says, “ but 
we have always* Involved our¬ 
selves with our clients’ 
problems.” 

The latest example he cites 
is a request from Mercedes- 
Benz of West Germany to deve¬ 
lop a moulded hardboard . to 
replace the more expensive 
cardboard currently used in the 
boot linings of their cars. The 
order poses technical problems 
but the rewards could be great 

But while Duratex may differ 
from many Brazilian companies 
in: its stress on technical 
development and 'the ploughing 
back of profits, it Is typical in 
that it is stffl con trailed by a 
handful of individuals from the 
original owners, 

It also bas a Close association- 
with Itausa, the holding com¬ 
pany Of the leading OnanriaT 
group Itxu, headed by. Sr Olavo 
Setubal, Lame’s cousin and 
the nephew of the companies’ 
founder, & Alfredo Egydio de 
Souza Aranha. 
..The link.Is one which has 

benefited Duratex, within the 
confines of a regulation which 
bare associated companies from 
borrowing more than 10 per 
cent of their credit needs from 
a sister bank. 

A patriarch of tbe old school, 
Sr Souza Aranha was a financier 
of the Brazilian Nazi party 
during the 1930s and a strong 
opponent .of Sr Sc tubal’s father, 
a liberal politician. 

What set. him apart from his 
fellow entrepreneurs was his 
commitment to marketing as an 
alLenkbradng doctrine, summed 
up in the remaric that “ maybe 
the most perfect example of 
martcettag fs the evolution of 
the species." 
. Where Sr Setubal goes from 
here, is the uncertain future 
faced by Brazilian industry 
after two bad years, and a third 
coming up, even he cannot 
tell. Duratex has weathered the 
recession wen, partly because 
It-had .the cash to play the 
money markets, a move which 
Sr Setubal deplores as corrupt¬ 
ing to the company’s ethic. 

Unlike his ambitious cousin, 
who is tipped as a future 
Finance Minister, Sr Setubal 
has no thoughts of joining the 
slippery ■ board game of 
Brazilian politics. The next few 
years are going to be rough and 
Duratex will need all its 
■strength and Sr Setubal's 
marketing, skills to hang on. 

Debt crisis falls to curb Costa Rica’s shopping boom 
BY TIM COONf M SAM )OSC 

UNLIKE other Central Ameri¬ 
can countries, Costa Rica shows 
few outward signs of the dire 
economic crisis which the region 
is undergoing. In spite of dras¬ 
tic reductions in imports over 
last' year, luxury goods still 
abound in the shops and busi¬ 
ness over Christmas and New 
Year was as good as ever. 

However, economic activity 
has only kept up thanks to the 
freezing in mid-1981 of both 
interest and principal payments 
on the country’s $4bn (£2J5bn) 
foreign debt. Some 9350m in 
interest payments alone is now 
overdue and Costa ZUca faces 
a severe foreign exchange short-' 
age. - 

In December, the Inter¬ 
national Monetary Fund (IMF) 
finally agreed to a 5100m fin¬ 
ance package, .tied to an'econo¬ 
mic austerity programme, which 
is considered , the first , stage in 
an economic stabilisation pro¬ 
gramme. 

Renegotiation of $1.2bn of 
public debt and a further 3900m 
of private sector debt owed to 
more than 180 foreign banks has 
still to be tackled, as has 
another $350m owed by Costa 
Rica’s administration to other 
governments. 

The Government’s new econo¬ 
mic strategy, as conceived by 
President Lola Alberto Monge 
with the aid of the IMF, is to 
pare back the state sector, cut 
real wages, finance the fiscal 
deficit by Increasing"taxes and. 
utility charges to make more 
credit available for the private 
sector, md aim for export-led 
growth, with- foreign investment 

Non-traditinnal " exports of 
agro-industrial products and 
light manufacturing and assem¬ 
bly are the target areas for 
growth. The UA will be the 
main export market, according 
to Mr Richard Bede, a promt- ‘ 
sent member, of the chamber of. 

Industry, and Mr GUffietuo Von 
Breyman, president of Banex; 
an important trade financing 
bank in San Jose. 

They see the traditional Cen¬ 
tral American market, as- -of 
secondary importance, especially 
if the. UJS. Congress improves 
■the trade package embodied In 
the Caribbean Bason Initiative. 

Mr von Breyman said, how*- 
ever, that the colon. Costa Rica’s 
currency, should be devalued 
against the dollar for the U.S. 
strategy to be effective. 

Mr Carlos Araya, president of 
the Chamber of Industry, said 
that a further devaluation will 
make things even worse for local 
businesses. “ many of which 
have large dollar debts and are 
already technically bankrupt 
following the 500 per cent 
devaluation of the colon over 
the past two years.” 

Paradoxically, high interest 
rates have, been -holding hade 
demand for credit from the 

private Motor, creating excess 
liquidity in the banking system, 
he added. With further Interest 
rate increases being part of the 
IMF package, Mr Araya was not 
confident that . the situation 
would improve dramatically this 
year, - . ■ 

.. Of move, immediate concern 
to the Government; howent, is 
how the public sbetor Uhtofls 
will react to the IMF package. 
Mr Orlando Solano, president of 
the ISsOOdetrong. pubHc 
employees’ union Amep, said 
that - a front of public 
sector onions wag presently 
being formed to .confront the 

' Government over the DCF pack¬ 
age in the New Year. The 
Government’s acceptance of the 
package was going to malx an 
already tense situation “ explo¬ 
sive.” He pointed out that since 
March 1931, prices bad 
increased by 190 per cent 

The unions, however, will be 
able to count upon some support 

from within the legislature. The 
Left-wing of the ruling Libera¬ 
tion Party (PLN) controls the 
Costa Rican - congress and 
together with the four Com¬ 
munist representatives can be 
expected to soften the harshest 
aspects of the Right-wing execu¬ 
tive’s austerity programme. 

More seriously, senior PLN 
officials say that Mr Monge's 
willingness to accept the IMF 
conditions and . bis dose identi¬ 
fication with UJS. foreign policy 
on Central America could split 
the party. 

Apparently hedging his bets, 
Mr Monge has announced a visit 
to Europe In May and changes 
in his Cabinet early this year. 

President Monge will be aim¬ 
ing to re-establish Costa Rican 
political, and economic credibi¬ 
lity with the Europeans, before 
the latest IMF agreement ends 
up being buried alongside the 
last two of 1980 and lflSL 
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Voted Truck of the Year 1983 

RENAULT 
Trucks 

Karrier Motors limited, Boscombe Road, Dunstable, Beds. LU5 4LX. Tel: 0582 6421L 
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The FT calls it 
‘the business 

news-story 
of a lifetime’ 

How the end of a monopoly brings a new beginning 
to the world’s largest corporation. 

Over the next yeaz; American Telephone 
and Telegraph will give up its monopoly control of 
America's telephone sendee. 

A giant corporation which today employs a 
million people, and has assets greater than Exxon, 
Mobil and General Motors put together; is splitting 
itself into pieces. The search is on for new markets all 
over the world. 

Two FT writers have been working inside AT&T 
to research “the business news-story of a lifetime!* 
They wanted to know what shape the hew company 
win take, who its competitors win be, and what the 
changes mean for world telecommunications. 

The answers are contained in a series of 
exclusive articles which begin in the FT on Monday. 
Can you afford to miss them? 

_ No FT... no comment __ 

Jobless trend worsens 
with rise of 34,000 
BY ROBIN PAULEY 

UNEMPLOYMENT in Britain last 
month rose by &QQ0 to 3,096,997 
with the underlying trend remain¬ 
ing upwards for the 37th consecu¬ 
tive month.' 

Figures published by the Depart¬ 
ment of Employment show that al¬ 
though some school leavers started 
to mod work in December, there 
was a sharp increase in adult unem¬ 
ployment Nearly 17,000 school leav¬ 
ers found jobs, but adult unemploy¬ 
ment rose by 51,000 - four or five 
times the usual December rise - to 
2^66.000. 

There is little reason to expect 
the upward trend to be reversed in 
the near future and the figures for 
January, always a bad month, are 
expected to be exceptionally bad 
this year, perhaps adding 100,000 to 
the total. 

The latest figures are the worst 
on record - whether calculated on 
the Governments new or old sys¬ 
tem of assessment, and brought 
sharp reaction yesterday from 
union leaders, the Confederation of 
British Industry (CBI) and the La¬ 
bour Party. 

Sir Terence Beckett, director gen¬ 
eral of the CBI, said the figures 
were an urgent reminder of the vi¬ 
tal need to concentrate on help for 
commerce and industry in the 
forthcoming budget The burden of 
costs on industry must be reduced 
if competitiveness Is to be re¬ 
stored,” he said. 

A Trades Union Congress spokes¬ 
man said that unless there was 
either a change of Government or 
of policy, 1983 would be “yet an¬ 
other year of rising joblessness and 
falling hopes.” 

Opposition politicians attacked 
the Government for changing the 
method of counting the figures. The 
new total is a computer count of 
those claiming benefit, and replaces 
the old manual count of those reg¬ 
istered with job centres as seeking 
employment 

Registered unemployed people 
who do not claim benefit no longer 
appear in the figures, probably re- 

Busiest 
year for 
N. Sea 
oil search 

. 1 . •» v i . . 1 -• ;; •• 
By Ray Dafter, Energy Editor 

OIL INDUSTRY explorers have 
just completed their busiest year in 
the North Sea. They drilled more 
exploration and appraisal wells 
with more rigs than ever before, ac¬ 
cording to a new offshore report 
published today. 

According to Croydon-based ana¬ 
lysts, Petroleum Information, the 
industry drifted 221 exploration and’ 
appraisal wells offshore northwest 
Europe last year. This compared 
with 156 wells sunk last year and 
the previous record number of 174 
drilled in 1975. 

The UK industry again dominat¬ 
ed offshore work. Petroleum Infor- : 
mation counted 81 exploration wells : 
in the UK sector of the North Sea 
last year as against 54 in 1981. In : 
addition, the industry sank 26 ap- > 
praisal wells (19 in 1961), 34 devel- . 
opment wells (29) and five reentry 
wells (four). These figures exclude 1 
wells drilled from fixed production j 
platforms. i 

UK operators were also more sue- ] 
cessful than in 1681. They made at 1 
least 10 discoveries in 1882, against 
six in the previous year, although < 
the report points out that many < 
companies refused to disclose de- i 
tails of their drilling activity. ] 

Shell, as operator for the Shell/ * 
Esso partnership, was again the < 
most active drilling company-on *hp 
UK Continental Shelf in 1682, sink- J 
ing 14 wells compared with 16 in i 
1981. BritoQ, the former exploration j 
and production arm of British Na- i 
tional Oil Corporation, was again 
the second busiest with 13 wells (14 J 
in lffill). But Hamilton Brothers, 1 
with 10 wells sunk in 1882; replaced < 
British Petroleum in third spot ; 

Of the 166 exploration wells 
.drilled offshore northwest Europe i 
-last year, 27 were successful in find- i 
ing new oil or gas accumulations, i 
After the UK, with 81 exploration i 
wells and 10 discoveries, were: Nor- ] 
way - 35 wells (12 discoveries); \ 
Netherlands - 36 wells (five dis- ' 
coveries); Ireland - three unsuc- J 
cessful wells; West Germany - nine t 
unsuccessful wells; Denmark. - four ] 
unsuccessful wells; and France 
(north of the 48 degrees parallel), - j 
one unsuccessful well. j 

“Offshore Drilling Activity North- j 
west Europe 1082; Petroleum Infor- ] 
mation. Given Dragon House, 64/70■ , 
High Street. Croydon, Surrey; EB. » 
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during the total by about 100,000. 
Technical factors reduce the. figure 
by about another 90,000. 

Mr Eric Varley, Opposition 
spokesman on employment, said it 
was a sad comment on Mr Norman 
Tebbit, the Employment Secretary, 
that he was “devoting more time to 
fiddling the facts about unonplqy- 
ment than to taking action to re¬ 
duce it" - 

Mr Tebbit said he was disappoint 
ed by the figures but noted mat the 
total rise in the number of jobless 
last year was 300,000, “only half 
that experienced in 1981.” 

Mrs Shirley Williams, spokesman 
for the Social Democratic Party, 
said the true figure af-jobless was 
about 3Jhn. This became 53m by 
adding in “all those who are so dis¬ 
couraged by the slump that they 
have given up all hope of a job, phis 
those who are on special Govern¬ 
ment make-work task? because, 
they do not have a real full-time 
job-* 

“It is not enough to blame the 
world recesshm. Britain’s unem¬ 
ployment has risen almost twice as 
fast as that of the.rest of Europe 
since the Conservatives came into 
office," she added. 

On a seasonally- adjusted basis 
the total number of adult unemploy¬ 
ed. excluding school leavers, rose 
by 41,000 fo 24K7.000 in December. 
The number erf vacancies notified at 
job centres rose by 3,000, but re¬ 
mains at a very low level of 1.18,000. 

Unemployment increased in ev¬ 
ery region of the UK 

Although the recession has taken 
longer to bite into employment in 
the south of England, the number of 
jobless in all the southern regions is 
now rising consistently each month. 

In Greater London there were 
343,846 persons out of work, com¬ 
pared with 341,088 in November, a 
rise of 2,760. But if school leavers 
are taken out, the rise -in Greater 
London has beeg even.worse - up. 
6,000 in a smgfemomth:.^ . 

| Merger in 
bright bar 
sector 
approved 
By Ion Rodger 

THE PROPOSED merging and ra¬ 
tionalisation of the bright bar man¬ 
ufacturing activities of Guest Keen 
and Nettlefolds (GKN), British 
Steel Corporation'(BSC) and Bry- 
ntiil have been approved by the 
companies. The Department of 
Trade is not to refer the merger to 
the Monopolies Commission. 

A new company, British Bright 
Bar, has been formed to take over 
the relevant assets, which are esti¬ 
mated- to be worth £14m and in¬ 
clude GEN'S Nationwide Steelstock. 

’GKN and BSC will each hold 40 per 
cent'stakes in the new company 
and BryraiH 20 per cent 

The three producers account for 
about a third of the 0.6m tonnes of 
bright bar capacity in the UK. Brit¬ 
ish Bright Bar's rationalisation plan 
calls for its capacity to be cut to 
100,000 tonnes, arid the combined 
workforce of about 1J1Q0 fo be re¬ 
duced by two thirds. The Govern¬ 
ment is providing up to £3m in 
grants. 

The plan, which is still subject to 
European Commission approval, is 
the most significant rationalisation 
scheme in the bright bar sector so 
far. 

Last year, Mr. George Weldon, of 
Touche Rom, carried out a study of 
the sector and found that overall de-: 
mand for bright bar was running at 
less than 40 per cent of total UK «■. 
parity. 

Mr Weldon’s attempts to organise 
a self-help scheme for the sector 
have been unsuccessful so far, part¬ 
ly because there are several fairly 
small companies that have baulked 
at the cost - 

The only other recent rationalisa- 
,tion move was the acquisition for 
!£400,000 of the stocks and goodwill 
>of Coghlan Steel of Leeds by Arthur 
I Lee 8e Sons in November. Cogh fan's 
operations have been closed and its 
[orders transferred to Lee's bright 
.bar plants. 
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NEW DEFENCE SECRETARY 'tiAMEO IN CABINET RESHUFFLE 

Heseltine: a^ambitious loner 
BY JOHN HUNT 

MR MICHAEL HESELTINE, who 
was appointed Defence Secretary in 
file . Cabinet reshuffle yesterday, 
has aMaysbeep, something// a Ion-; 
jes in^the" Conservatiye party! "" ‘ 

In his new .post, he will replace 
Mr John Nott, who came to interna¬ 
tional nonce during the FaDdands. 
conflict, but subsequently. an¬ 
nounced. that he wished to retire - 
from politics. 

Since 1879,-Mr Heseltine has . 
been Secretary of State of the large 
Department of the Environment' 
and he has become known as a 
pragmatist who travels light, wfth- 
out cumbersome ideological bag¬ 
gage. He has steered a course be¬ 
tween the extremes in the party of 
liberal “wet" policies and right-wing 
“dry” policies, 
■ He has managed to maintain a 
liberal reputation with his well pub¬ 
licised programme to improve the 
inner cities after the riots of sum¬ 
mer 1981, which were worst in the 
deprived areas of Brixton in South 
London and Toxteth in Liverpool. 

At the same time, he has main¬ 
tained the pressure on local author¬ 
ities to curb overspending - a policy - 
which is dear fo the hearts of the 
prudent, right-wing monetaries in 
the party... . 

A new system of control and' ac¬ 
countability, mtroduced within his 
own department has also found fa¬ 
vour mid is being urged on other re¬ 
luctant Whitehall ministries by an 
enthusiastic Mrs Margaret Thatch- 
er, the Prime Minister. 

She is said to have a wary respect 
for Mr Heseltine. This is under¬ 
standable, as a few minutes in his 
presence is enough to convince any¬ 
one of his intense, driving ambition. 

In the past, he has had a highly 
flamboyant image with the good 
looks and the long blond hair that 
earned him foe nickname of Tar- 
zan. 

There were, of course, a few in¬ 
discretions, such as the occasion 
when he seized the Mace-in the 
House of Commons and waved it 
threateningly .at.-.-the Labour 
benches. Then there was the tone 
when he unwisely upstaged Mrs 
Thatcher with a tub-thumping per¬ 
formance at the Conservative Party 
conference soon after she became 

Although that .has not endeared 
him to Mrs Thatcher it has (tone 
him no harm with the middle-aged' 
rank and file of the party, who'give' 
him the sort of adulation usually re¬ 
served for pop stars. His annual 
“rant" at the party conference has 
now become a regular favourite, al- 

Mr Hesdltine: move from the 
Environment Department 

though MPs with more refined 
tastes have been known to slink out 
of the hall to avoid it 

Mr Heseltihe's rise in the Tory 
Party is reminiscent of one of those 
cheeky, determined characters in 
an Arnold Bennet novel 

He was born in South Wales in 
1933, the. .son of a structural 
engineer, had a public-school educa¬ 
tion ;at. Shrewsbury and went to 
Pembroke College, Oxford, in 185L 

As he did not get along with 
members of the university Con¬ 
servative Association, he founded 
his. own rival group, the Oxford 
Blue Ribbon Club, which was the 
precursor of the Tory Reform 
Group. Although he fa not remem¬ 
bered as an impressive speaker at 
the university, he dul become presi¬ 
dent of the Oxford Union in 1654. 

On leaving the university, he in-, 
vested a legacy of £L0OO in a board¬ 
ing house in London's Notting Hill 
and, taking advantage of the prop¬ 
erty boom of the 1950s, traded this 
up to a hotel in nearby Bayswater. 
He ended up by owning half a 
street 

Then he moved into the uncertain 
world of publishing, where two of 
his early ventures, a glossy maga¬ 
zine and a news review, collapsed. 
But he went on to hit the jackpot 
with his Haymarket Press trade 
publishing group, owners of a num¬ 
ber of successful, specialised maga¬ 
zines. .... 

Mr Heseltine, first stood for Par¬ 
liament, rrngurrpccfnny, in 1956, 
and lost another election in 1964. 
But two years later; lm was elected 
member of Parliament for Tavis¬ 
tock, and has represented Henley 
in Oxfordshire since 1974 

. HeWasactosefriendofMrPeter 

Mr Nott: retiring from the 
Ministry of Defence 

Walker, then prominent in the Con¬ 
servative Party, and rose steadily 
up the ladder under the party lead¬ 
ership of Mr Edward Heath. 

fo 1968 he was Opposition trans¬ 
port spokesman, briefly becoming 
Parliamentary Secretary for Trans¬ 
port when Mr Heath came to power 
in June 1970. 

Then far two years he was Under¬ 
secretary at the Department of tire 
Environment He was promoted to 
Minister for Aerospace and Ship¬ 
ping from 1972 until Mr Heath lost 
the election in 1974. 

Mr Heseltine was'appointed En¬ 
vironment Secretary by Mrs 
Thatcher when she came to office. 

Today, he is a millionaire with a 
house in London and a large coun¬ 
try estate near Banbury in Oxford¬ 
shire. 

As he approaches his 50th birth¬ 
day, a crucial age far the ambitious 
politician, he does not hide the fact 
that he would dearly like to become 
Prime Minister. After all, there is a 
long history fa the Tory Party of the 
lone outsider eventually getting the 
top job at Number 10, Downing 
Street 
• Mr Hesel tine’s successor at the 
Department of the Environment is 
Mr Tom King. Other raw appoint¬ 
ments are: Mr David Waddington, 
Minister of State at the Home Of¬ 
fice; Mr David Mellor, Undersecre¬ 
tary at the Home Office; Mr Timo¬ 
thy Raison; Overseas Development 
Minister; Mr Geoffrey Pa the. De¬ 
fence Procurement Minister; Mr 
Ian Stewart, Defence Procurement 
Undersecretary; Lord Belhrin, Lo¬ 
cal Government Minister; Mr John 
Selwyn-Gummer, Employment Un¬ 
der-Secretary; and Lord Avon, En¬ 
ergy Undersecretary. 

SheEpskin saL£ I J IsyoorMcpbom Bugged? 
STARTS Sat8tfi&Sun9thJAN 

OOOf OF MENS a WOMENS SHEEPSKINS ——- 

OPgN AUMHK, LATE NIGHT FRIDAY (MWIWMtm' 

The onty Sale Conversation fa a 
Silent Conversation' 

WIRETAPS on your tcJcttane Bnes are pomritn. 

TAPE HECOROERS and room bufaan pomtIkk. ; 

EAVESDROPPERS on ynrprantua are inopaMeid 
spying. 

■ CCS introducB Uw world's ftrsl and only oampdtw 
controlled telephone scrambler In a briefcase. Th* 
fntireoomarMtian bsHantly mnsmtttedaMr jour 

16 la 20Mrtfcse*SL.fondon ELTetapbone 01247332a 
138 Oxford Sunt WT (Monday to Saturday Tel- 01-63? 

Also Irani CCS; Pocket sized ‘’bug" 
aetectan, hOdetmesMtop wlntap 
detectors, buttot proof apparel and ve+iides. 

Ftf finUm'HtformiHoo, 
CCS 

I Ur. Radford 
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Panel rules 
out GUS 
mail Order 
merger 
By Ray. Rlpugban 

THE PROPOSED .- and egosti 
mergers of Great' Universal Stores 
(GUS) and Empire- States (Brat 
ford), Die mail-order group,. were 
against, the public interest. 
Monopolies ana Mergers Commis¬ 
sion n 

The five members of the investi¬ 
gating team, headed by Sir Alan 
Neale, were in complete accord. 

The commission has taken as ils 
text Section B4 (I) of the Fair Trad¬ 
ing Act 1973; the statue which 
forms the guidelines far Monop¬ 
olies' consideration of public inter¬ 
est This-is- one area of the Act 
where the legislative brief is on its 
finnest 

This section requires the commie- 
sion to consider Die desirability “of 
maintaining and promoting effec¬ 
tive competition between su 
goods and services in the United 
Kingdom." 

The Commission found that GUS 
controlled 40 per cent of the general 
catalogue mail order market, while 
Empire had a further 7 per cent “If 

'the five competing companies in 
the industry were to be reduced to 
four by a merger of GUS and Em¬ 
pire, GUS would emerge with a po¬ 
tential 47 per cent of catalogue mail 
order with the other three fawrtmg 
companies sharing SL5 per cent” 

GUS argued that mail order, was 
only a smaH constituent of the over¬ 
all retail market, and competition 
from retail outlets was increasing. 

Sir Alan »nrf hit colleagues ac¬ 
cepted the premise on which GUS’s 
observations were made, but “not 
the inference.' 

"GUS is the dominant company 
in a distinct sector of a market 
which is particularly difficult to en¬ 
ter and characterised by an un¬ 
usually high degree of concentra¬ 
tion. 

"A material increase of market 
share by acquisition would increase 
GUS^ power to influence prices 
and weaken its competitors, reduc¬ 
ing competition and making a far¬ 
ther increase in competition more 
likely,” their report said. 

Turning to the question of GUS’s 
J29J9 per cent bolding in Bnpire, 
toe Commission concluded that "we 
think it is undesirable that so pow¬ 
erful a shareholder as GUS should 
be in a position materially to influ¬ 
ence the policies of another compe¬ 
titor such as Empire." 

They go on with an 
deuce to Sears Holdings; 
giant which has made plain its am¬ 
bitions in? the ^mail-order market 
The commission felt that it was par¬ 
ticularly undesirable that - GUS 
should be able "to influence Empire 
against alternative courses of-ac¬ 
tion or association which it might 
wish to consider * • 

“It seems to us also that the 
•diareholding could indirectly act aa 
a deterrent, to other parties who 
might wish to form an assodation 
with Empire," the commission 
added. " 

But Die matter of Empire's even¬ 
tual ownership is by no means con¬ 
cluded. 

GUS has been given up . to two 
years to reduce its bolding to kiss 
than 10 per cent and is expected to 
start discussions with the Office of. 
Fair Trading about the terms of the 
disposal 

Next week should also see the 
first meeting between Mr - John 
Gratwick, chairman of Empire, and 
Mr Geoffrey Maitland-Smith, chief 
executive of Sears Holdings. 

Mr Maitlarid-Smith said yester¬ 
day that Sears’s tong-held desire to 
buy its way into the mail-order mar¬ 
ket was undiminished. He was anx¬ 
ious, however, to discover how Em-, 
pire was faring during the stomp in. 
mail order sales generally and the 
recent deterioration of its bad-debt 
exposure. 

Foundries given 
3-week deadline 
for reshaping plan 
BY JOHN LLOYD, LABOUR EDITOR 

MAJOR foundry companies have a A scheme for thehigh aBoysec- 
over three weeks to decide tor, also promoted by |j»Hi has 

whether or not to participate in a largely been completed, though a 
rationalisation programme which further OJm state aid has been 
would cut capacity in the general 
foundry sector by 30,000 tonnes - or 
30 per cent of output It could lead 
to the loss of at least 2^00 jobs and 
the closure of up to 10 companies. 

The rationalisation sriwnp* has 
been drawn up by Lazard Brothers, 
Die merchant bank, and is Wfrfd 
by, £6m Government aid. The Gov¬ 
ernment has threatened to with¬ 
draw the aid if the pt»n is aot ap¬ 
proved by January 31. 

In addition, Lazard has given the- 
companies until next Monday to de¬ 
cide whether they wish to be an 
“opener" or a “closer". The compa¬ 
nies which remain open must pay a 
percentage of fixture profits to those 
companies which agree to close 
their plants. 

The ^closers" must agree not to 
engage in any foundry operations 
for at least 10 years, or to sefl ot de¬ 
stroy their machinery." 

The plight of the foundry indus¬ 
try is worsening continually, and 
the target capacity reduction has 
risen over Die past year' from.15 per 
cent, or 15,000 tonnes, to toe pres¬ 
ent totaL Government's offer of aid 
has also risen, from £2L5mto£8m. 

made available for the remaining 
companies to cpme in to the 
scheme 

The general sector accounts for 
same 80 per cent af the UK steel 
castings industry, and has been 
badly hit by the A*rQr** of its mar- 
kets in the truck and general engi¬ 
neering industries. An increase m 
cheap foreign castings, particularly 
from Spain, has contributed to 
the sector's problem. 

Mr Alex Ferry general secretary 
of the of Shipbuild¬ 
ing and Engineering Unions, said 
yesterday, tost Die unions wonld 
oppose the «*»wi»n and would not 
cooperate with companies who 
took part in it. A letter had been 
sent to toe managing dfroctna of 
all foundry companies, warning 
thpm of tVx» unions’ position. 

Mr Ferry said: "It used to be 
workers who were called Luddites 
(machine breakers). Now it seems 
to be the Government, who are pay¬ 
ing employers to wreck machines. 
It imm« we wffl be bereft of an in¬ 
dustry when ah upturn 
comes." 

MARKET LEADER ANNOUNCES 4% INCREASE 

Ford raises car prices 
BY JOHN GRIFFITHS 

FORD’ yesterday made the first 
move in what it dearly expects to 
be a general round of car price in¬ 
creases in the UK over the mmiwgr 

It announced that it is raising 
prices of all its cars, except the Ca- 
pri range,' by an average of 4 per 
cent frnm January 15. 

This is toe first general price in¬ 
crease by Ford since November 
lflBL when prices were raised by an 
average of 3.7 per cent 

Font appears to believe that after 
nw than 13 months of heavy dis¬ 
counting, and virtual stagnation in 
all new car Kst prices, the time is 
ripe for a general lifting of price lev^ 
efe- 

Despite a reduced market share - 
down to 3Di5 per cent last year from 
30.34 per cent in 1981 - Ford was 
the only major UK manufacturer to 
make a profit last year. VatutoaH, 
BL Talbot continued to main1 
substantial kisses. 

While none of its three main ri¬ 
vals hag made any rieefaratinne 
about pricing intentions, Ford 
seems to consider that, as market 
leader, its own move will produce a 
behind-the-scenes sigh of relief 
among other manufacturers. Vaux- 
haH acknowledged last night that 
its own prices were “under review.” 

Ford is "firing Die move despite 
coming slighDy unstnek over its pri¬ 

cing Strategy for the Sierra mode^ 
which replaced the Cortina im Octo¬ 
ber. It bad hoped tO add annthar g 
per cent to Sierra prices compared 
to Cortina. 

However, VauxhaH, whose Cava¬ 
lier model has emerged as a signifi¬ 
cant rival to the Cortina/S terra, 
failed to follow a 4£ per cent rise in 
the Cortina’s price in April Just pri¬ 
or to the Sierra launch a 5 per cent 
rise in Cavalier prices, together 
with an upgrading of specifications, 
still left the Cavalier only marginal¬ 
ly more expensive than the Cortina. 

Thus Feud bad to make do with 
only a 215 per cent price premium 
for the Sierra. 

Nevertheless, it believes that 
even if other manufacturers do not 
respond immediately, they will 
have to do so very shortly. 

That judgment is based an toe se¬ 
vere financial pressures confront¬ 
ing manufacturers both in the UK 
and on the European Continent 

Although Vauxhall cut its losses 
substantially on last year’s first 
bah, its net losses were £2L7m. Its 
hopes of making a net profit this 
year are expected to go unrealised. 

BL Is still aiming to break even at 
the operating level by the end of 
this year, after several years of 
losses of up to £500m, but toe rife 
discounting of the past 12 mnnthi 

has made this increasingly difficult 
to achieve. 

Talbot UK’s losses in last year's 
first half alone were S40.58m. 

Apprentice pay cut 
agreement boosts 
employment hopes 
BY ALAN PIKE, INDUSTRIAL CORRESPONDENT 

AGREEMENT on a substantial re- 
| duction to apprentice pay rates has 

The deeper, underlying pressure , **3° reached as part of a radical re- 
— ~ form of industrial training in the is that the UK and European Con¬ 

tinental industries believe they 
need to invest S80bn over the next 
few years if they are to remain com¬ 
petitive in world terms. In present 
market conditions they are faring a 
huge cash shortfalL 

Ford’s move will not provide 
wnirii relief to Hw>ipre. whose mar¬ 
gins have been cut to 16K per cent 
from 18H per cent as part of past 
moves to keep juices down. 

Similar moves have been made 
by other manufacturers. But a re¬ 
cent survey by the Institute of Fis¬ 
cal Studies showed that, in the cur--| 
rent market climate, dealers' offi¬ 
cial margins were being offset by 
tranffifial rtigrrtpriting of up tO 17.4 
per cent on some models. 

One source of pricing pressure is, 
however, being eroded. The weak¬ 
ening of sterling against European 
Continental currencies during the 
past few weeks has markedly re¬ 
duced the incentive for personal im¬ 
ports. The prices of some Vauxhall 
and Ford models in the UK are vir¬ 
tually down to toe levels in other 
European countries. 

electrical contracting industry. 
The relative pay of trainees to 

skilled workers is much higher in 
the UK than in industrial competi¬ 
tors, such as Germany. British min¬ 
isters convinced that pay is a factor 
in low apprentice recruitment and 
high youth unemployment prob¬ 
lems, will warmly welcome the 
agreement as a step in toe right di¬ 
rection. 

Under the agreement, reached 
between the Electrical Contractors’ 
Association and the Electrical and 
Plumbing Trades Union (EPTU), 
the £41 per week initial pay rate for 
apprentices will be replaced by a 
£27.88 allowance. 

This will be paid by the Manpow¬ 
er Services commission under the 
Government’s Youth Training 
Scheme. It has been set at the max¬ 
imum level at which it will be free 
of tax and national insurance de¬ 
ductions. 

At subsequent stages of their 
training, apprentices will receive 
rates of £48 and £85 per week from 
their employers. These are up to 20 
per cent below existing age-related 
apprentice rates. 

In another important break¬ 
through which is likely to moderate 
future increases in apprentice pay 
rates, it has been agreed that they 
will no longer be calculated as a 
percentage of miniqu^p skilled 
rates, but will be negotiated inde¬ 
pendently. 

Mr Eric Hammond, general sec¬ 
retary-elect of the EPTU, said the 
union had not agreed to a reduction 
in apprentice pay "with joy in its 
heart" 

But it was faced with a huge de¬ 
cline in apprentice recruitment and 
the view of employers that the cost 
oi apprenticeship was too high. 

The union, said Mr Hammond, 
felt that it had an obligation to pro¬ 
vide young people with training op¬ 
portunities and the industry with 
an adequate supply of skilled la¬ 
bour. The agreement reflected this. 

Another important and novel fea¬ 
ture of the new agreement, which 
will come into effect this summer, 
is that it should overcome fluctua¬ 
tions to apprentice recruitment in 
different economic conditions. 

The industry will joinUy decide 
how many recruits are needed each 
year, and these will be guaranteed 
training and employment to the end 
of their apprenticeship, provided 
they meet the training standards. 

Government ‘in breach of faith9 
over N. Sea diving takeover 
BY RAY DAFTER, ENERGY EDITOR 

THE GOVERNMENT-backed Brit titor of Wharton Wifiiams: 
ish Underwater Engineering Group 
(BUE) is set. to fake over a major 
diving company in toe face of a 
growing North Sea row. 

~The group is dose to concluding a 
deal, estimated to be worth about 
£5m, with KD Marine, ah Aber¬ 
deen-based international diving 
company. But Mr Ric Wharten. ma¬ 
naging director.of annfhpr leading 
diving company, Wharton Wfllimns, 
and British Underwater Engineer¬ 
ing's first chairman, Wfaimgfl yester¬ 
day that the deal woold^break a 
government pledge. 

He said that when BUE was set 
op in -1979, under the auspices of 
the National Enterprise . Board, 
shareholders' agreed that toe gat- 

But within Whitehall it was being 
pointed out that Mr Wharton 
severed connection with BUE early 
in I960, since when the company's 
shareholders agreement had been 
amended *n »nnw far rfnra-srfi ration 
into diving. 

Mr Norman Smith. HUE'S pres¬ 
ent chairman, said: “It is known 
that we have been looking at diving 
oonqmniesL K is the mayor underwa¬ 
ter services activity in which we arq 
not currently involved." But Mr 
Smith would not confirm Dwit BUE 
was to negotiation wife the 
.Canadian-owned KD Marine group. 
• However, it fa thought feat BUE 
fa- receiving unofficial encourage-, 
mezxt for its bid from the Energy 

pagywguld not became mvotved-Cn Department’s Offshore Supplies Of- 
Mrfiving^tctivities but wouHjxtoton' 

on fee operation of 4n$ia«!3E&- 
hfe vessels apd associated feips. . 
. /Mr Wharton said he was 'ex- 
tremely angry” at the Governments 
"gTOsS breach, of faith,"! He added 
featltowontonot.havehdpedtoset 
up BUE if he had realised feat it 
would later become a direct eompe- 

fice. Senior officials ctf.tbis office, 
responsible fto'pitruiotfeg fee UK 
offshore supply, industry; have been 
concerned feat KD Marine might 
be taken over by at UB, divtog com¬ 
pany. ■ 

The row, which has led Mr Whar¬ 
ton to Twrite protesting letters to 
Government ministers, involves 

three offshore service companies 
wife considerable involvement to 
North Sea exploration and produc¬ 
tion work. 

BUE was originally based on 
£L5m of assets acquired by the Na¬ 
tional Enterprise Board from the 
1>>«t-mairing Vickers Offshore Engi¬ 
neering Group. It was initially man¬ 
aged by Wharton Williams. 

Present shareholders of BUE are: 
the National Itoterprfae Board, 
which fa part of fee British Technol¬ 
ogy Group (71.7 per cent); North 
Sea Assets, and Edinburgh-based 
investment company (18.3 per cent); 
and the American-owned Brown 
and Root contracting group (10 per 
cent). 

BUE, which employs about 600 
people, chums to be tbe UK’s big¬ 
gest operator of manned underwat¬ 
er vehicles. Its current annual turn¬ 
over is about £l7m. 

KD Marine, which would not 
comment on take-over discussions, 
employs between 200 and 250 divers 
during fee summo1 season of peak 
offshore activity. Its annual turn¬ 
over fa about £7m - £8m. 

Devaluation proposal defended 
BY JOHN HUNT, PARLIAMENTARY STAFF 

THE CONTROVERSIAL proposal 
feat a future Labour government 
feould devalue toe pound by ;30 per 
cent to help British todurtiy' and 
boost exports was stion^y de¬ 
fended: yesterday by Mr. Jack 

.Straw, one of fee parly's parlia¬ 
mentary spokesmen an qconomic 
affairs. 

The suggestion, contained in La¬ 
bour’s polipy document put out in 
November by. Mr Peter Shore, Die 
shadow .Chancellor of the Exche¬ 
quer, attracted considerable criti- 
■aam. Since then fee party has been 
rather on the defensive about it 

Last night, however, Mr Straw 
said it was wrong to claim that cur¬ 
rency .devaluations did not work. 
Detailed International Monetary. 
Fond (IMF) .studies showed that 
positive ■ benefits of considerable 
magnitude had rapidly come from 

fee Britfah devaluation of 1967. 
"A further downward adjustment 

to the starting rate has to be the 
principal way of restoring Britain’s 
competitiveness and some of the 
health, of industry, as few serious 
commentators now doubt,” Mr 
Straw said. 

He conceded that the policy 
would not be without some adverse 
consequences. But he also pointed 
out that Mr Leon Brittan, Chief Sec¬ 
retary of fee Treasury, had admit¬ 
ted that three quarters of fee im¬ 
provement to cost competitiveness 
sauce the first quarter of 1981 re¬ 
flected a fall to the exchange rate. 

Mr Straw also sent a letter yes¬ 
terday to the Chancellor of the Ex¬ 
chequer, Sir Geoffrey Howe, com¬ 
plaining about the drain of Britain's 
reserves caused by the Bank of 
England's intervention to support 

sterling during December. 
Britain’s reserves were at a 

"perilously low" level, Mr Straw 
told fee Chancellor. They were now 
muter 4 per cent as a proportion of 
Gross Domestic Product (GDP), the 
lowest since 1970. 

Mr Straw pointed out that toe 
£500m spent to support sterling 
during December was Vh times as 
much as the cost of support in No¬ 
vember. When Labour left office to 
1979 reserves were 0 per cent of 
GDP. 

*T should be grateful if you could 
let me know what exactly fa the 
Government’s exchange rate and 
reserve policyhe said in Ins letter. 

According to Mr Straw, the claim 
feat the Government has no official 
exchange rate target looks increas¬ 
ingly threadbare. 
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Standard measure of 
oil reserves urged 
BY RAY DAFTER, ENERGY EOiTOR 

THE OIL INDUSTRY fa to attempt 
to find a way of setting internation¬ 
al standards for the measurement 
of reserves. The issue is to be debat¬ 
ed at the World Petroleum Con¬ 
gress to be held in London later this 
year. 

The Congress has sponsored a 
major Tejtart on fee: evaluation of 
reserves. The report fa expected to 
be published within the next few 
nyntH*, xgcommending- a. common 
apuroacb to such measurements as 
proven and potential ofl reserves. 

At present, ctnmiries like 'the So¬ 
viet Union, Mexico and toe U5. 
measure their reserves in different 
ways, This makes comparisons dif¬ 
ficult 

"Mr Dan Ion,, chairman of the con- 
gtess's UK committee, said this 
week that it was important to pro¬ 
mote wwiumm standards at a time 
when reserves were bring featured 
much more prominently to national 
ppfmnm</» planning. 

Some 5,000 delegates are expe 
ed to attend the conference, which 
fa to be held at the Barbican Centre 
in London freon August 28 to Sep¬ 
tember 2. The delegates and their 
accompanying relatives are expect¬ 
ed to spend £5m while in Britain. 

The conference, to be opened by 
Prince Charles, Is likely to attract 
scientists oS specialists from 65 
countries, including China. How¬ 
ever, organisers are disappointed 
feat there will be only a relatively 
tni«n representation from mem¬ 
bers of fee Organisation of Petro¬ 
leum Exporting Countries (Gpee), 

Congresses are held every four 
years. The first one was held in 
London 50 years ago. 
• Bunnah Oil, as operator for a Eu¬ 
ropean exploration consortium, 
plans to start drilling on its licensed 
acreage in fee Irish sector of the 
Celtic Sea early fefa summer. The 
company said feat it would use the 
semi-submersible drilling rig, Dto-| 
Twivnri jj Hunter. 

New tour 
operator 
formed 
By McHmI Dome, 
Aerospace Correspondent 

A NEW air holiday company has 
been formed by Caledonian Avia¬ 
tion, the parent company of Britfah 
Caledonian Airways and Blue Sky 
Holidays, and the Rank Organisa¬ 
tion, which owns Rank Travel and 
tour operators OSL and Wings. 

The 50-50 joint company fa called 
British Caledonian Airways (Char¬ 
ter). It will use two McDonnell 
Douglas DC-10-10 three^ngined 
aircraft on long lease from Mitsui of 
Japan. European inclusive tour 
charter services will start from 
March. 

The flights will be made from 
points to fee UK to resorts in Spain, 
the Canary Islands, Portugal, Italy, 
Greece and its island* and Ger¬ 
many. Each DC-10 will have 380 
seats. 

Capacity not taken up far Btoe 
Sky, OSL and Wings will be mar¬ 
keted elsewhere by OSL’s own avia¬ 
tion division. 

The chairmanship of the new 
company wfll alternate between fee 
Rank Organisation and Caledonian 
Aviation. The first chairman fa Mr 
Peter Drew, chairman and manag¬ 
ing director of Rank Travel. The 
acting chief executive will be Mr 
Frank Hope. 

Mr Hope fa a director of Britfah 
Caledonian Helicopters 
• Britfah Airways fa reintroducing 
flights between London and Monte¬ 
go Bay, Jamaica, from May 7. The 
airline suspended flights there to 
1975 after a fall in demand. Recent¬ 
ly, tourism to fee faianp has im¬ 
proved. The service will be once 
weekly, non-stop. - 

Many UK tour companies, includ¬ 
ing GL Travel Rankin 
Kuhn, Speedbird, Tradewtods and 
Wings have already booked space. 

Computer man Sinclair starts 
to court the investors 

MR CLIVE SINCLAIR - Britain's 
remarkable, maverick entrepre¬ 
neur and prolific innovator — thin 
week began his courtship of the 
CSty of London institutions. 

He spent most of Wednesday af¬ 
ternoon at the London offices of 
N.M. Rothschild, the merchant 
bankers, presenting the marts of 
his high-flying computer company, 
Sinclair Research, to a select group 
of institutions. 

The purpose of the presentation 
was part of fee process of placing 10 
per cent of the company - which is 
95 per cent owned by Mr Sinclair 
himself - with investors. 

The Gty of London and Mr Sin¬ 
clair are not the most natural of 
bedfellows. The Gty fa cautious 
about Mr Sinclair's chequered busi¬ 
ness record while he remains deep¬ 
ly suspicious of the British estab¬ 
lishment. 

But Sinclair Research fa one of 
the most remarkaole business suc¬ 
cess stories of recent years. 
Founded in July 1979, it launched 
its first products in February 1980 
and expects a turnover in the pres¬ 
ent financial year of about £50m. 

The first product was a personal 
computer which sold for under 
£100, substantially below anything 
offered by the competitors. In 18 
months, Sinclair sold 100,000 com¬ 
puters to a market which did not 
exfat before. In March, 1981, Sin¬ 
clair launched a new computer 
which was more sophisticated and 
powerful better designed and cost 
just £70. 

Since then, the price of that com¬ 
puter, fee ZXsl, has been cut to £50. 
The company has also launched a 
more powerful model the Spec¬ 
trum, costing £125 or £175, depend¬ 
ing on fee version. In three years 
Sinclair Research has sold more 
than 900,000 computers in 30 coun¬ 
tries. 

In addition to Die computers 

City of London institu¬ 
tions heard this week from 
Clive Sinclair, head of Sin¬ 
clair Research, the fast¬ 
growing British computer 
company, about plans to 
launch a miniature televi¬ 
sion set the size of a paper¬ 
back book. If successful, 
the tiny television could 
prove as big a money spin¬ 
ner for Sinclair as compu¬ 
ters have been in the com¬ 
pany’s short but remark¬ 
able history. Jason Crisp 
reports. 

themselves, Sinclair Research has 
also been selling a tiny printer, add¬ 
on memory and computer pro¬ 
grammes. to fee year to March 
1902, the company made just under 
£10m profit to sales of £27 m. 

Sinclair fa expected shortly to 
launch a mass storage memory for. 
his computers - a micro floppy dine 
drive costing about £50, white po¬ 
tential investors were told this 
week feat the company planned to 
launch fee much-delayed paper¬ 
back-book sized black and white 
television to fee second quarter of 
this year. 

The "Microvfaion,” which uses a 
revolutionary almost flat picture 
tube, has been a long-held dream of 
Mr Sinclair. Its launch was first 
scheduled for early last year and 
then delayed for the recent Christ¬ 
mas market Sinclair says it has 
had production difficulties. 

If it is successful fee tiny televi¬ 
sion could prove to be as big a mon¬ 
ey spinner as the computers. Pro¬ 

duction plans for the first full year 
are to make lm units - and they 
will sell for little mare thnn £50. 
says the company. 

The doubts which always sur¬ 
round Mr Sinclair stem from past 
failures, most notably Sinclair Ra¬ 
dionics which had to be bailed out 
by the National Enterprise Board. 
Although Sinclair Radionics pio¬ 
neered the world’s first pocket cal¬ 
culator it was soon overrun by mas¬ 
sive Japanese competition. An infa¬ 
mous digital watch was a disaster 
because of faulty components. 

A a result of past failures, Mr Sin¬ 
clair now tries to tackle markets on 
a world scale and also sub-contracts 
as much of fee operation as possi¬ 
ble to concentrate his strength on 
innovation. 

This £50m-a-year company em¬ 
ploys just over 50 people of which 
most are based to Cambridge- They 
are employed in research and de¬ 
velopment, administration and 
marketing. Production, distribution 
and advertising are sub-contracted. 

Most Sinclair products are made 
by Tfaaex in Dundee. Timex also 
has the North American marketing 
rights for the computer products for 
which it pays Sinclair Research a 
royalty. 

One of Give Sinclair's pet pro¬ 
jects - a revolutionary electric town 
car - has been excluded from Sin¬ 
clair Research for fear of frighten¬ 
ing away potential investors. Devel¬ 
opment of the car wifi be funded by 
Sinclair himself, greatly assisted by 
fee £20m or so expected to be 
raised by fee placement of the 10 
per cent of Sinclair Research. 

The prototype electric car fa not 
expected to be revealed until next 
year, and will need huge invest¬ 
ment for the production stage. By 
then, Sinclair Research, strictly a 
consumer electronics company, fa 
likely to be a publicly quoted com¬ 
pany. 
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THE PROPERTY MARKET BY MICHAEL CASSELL 

Waiting to take the plunge 
HAVING FINALLY swallowed 
the unsavoury fact that the 
property market is in a bad 
way, attention at the start of 
1983 has turned to predicting 
the likelihood and tuning of 
any improvement. 

One of the first authoritative 
predictions of the new year 
comes from Richard EUis, which 
reckons an upturn is only six 
to nine months away. By them 
it believes, the queue of 
investors waiting for the right 
time to buy could have reached 
daunting proportions. 

Ellis believes that a market 
thrives on volatility, rather 
than the promise of eternal 
growth-end extended silences 
when that growth is not 
apparent It reckons that when 
investors finally do decide to 
take the plunge, there will be 
a scramble for plum properties, 
accompanied by rocketing prices 
and yet another breakdown in 
the market mechanism. 

In casting its eyes back aver 
2982—not a particularly 
rewarding experience—Ellis 
say.s flatly that the market 
failed to function properly. 

“ People have been out of 
property for the past nine 
months at least," according to 
investment partner Andrew 
Huntley. "The market has 
boon sluggish because there is 
nor enough disclosure of pro¬ 
perty assets and of the returns 
being obtained from them.” 

For the most part, prime 
yields took centre stage lost 
year, threatening to rise in the 
spring and doing so in th» 
summer — when Edward 
Erdmans Ellis and Healey and 

Baker bit on the ballet and 
raised them by an average of 
around one quarter of a per¬ 
centage point. The move indi¬ 
cated a 5 per cent drop in values, 
before allowing for rent revi¬ 
sions and reversions. 

Bealey and Baker refused to 
extend the rising yields trend 
when they next reported early 
in December. Ellis says that 
there have been further declines 
in values, but questions the 
relevance of these in both quali¬ 
tative and quantitative terms. 

Ellis keeps an eye on just 
over f lbn worth of commercial 
property investments, most of 
which are valued annually. 
They have divided tills into 20 
per cent prime, 60 per cent 
"standard institutional pro¬ 
perty”—nailing the lie that in¬ 
stitutions define what is prime 
property by their willingness to 
invest in it—and 20 per cent 
secondary. 

Andrew Huntley claims that 
prime property is now. if any¬ 
thing, relatively cheap in terms 
of past performance. The same, 
he says, could also apply to 
secondary property. where 
yields are high and competitive 
investments like gilts have been 
getting progressively less 
attractive. 

However. the " standard 
bond” was expensive, he says 
—“bought at yields only a little 
higher than prime, and produc¬ 
ing nowhere near the same 
rental growth." Values here 
have dropped by about 10 per 
cent, be says, with yields in 
the standard band moving up 
from 5 to 7 per cent to between 
51 and 7j per cent. 

There has to be something 
radically wrong — recession, 
lack of new tenants and the 
unwillingness of existing 
tenants to pay higher rents 
will do for a start—co produce 
this situation for a suggested 
three-fifths of the property in¬ 
vestment market, and it is 
obviously not going to right 
itself in a hurry. 

John Orton, the Ellis 
research chief, says investors 
in this band should be looking 
at rental growth prospects 
rather than yields. Among in¬ 
dividual properties, the appear¬ 
ance of growth prospects could 
mean a move from the 7$ per 
cent end of the band to 5 per 
cent—indicating an increase in 
value of one-third and making 
a single figure yield irrelevant. 

As for prime, says Huntley, 
" people should be piling in now 
but the market will probably 
lag for another six to nine 
months.” 
.. Ellis scenario, taken 

• FOLLOWING the closure 
of UKAY, the furniture and 
carpet retailers, Lambert 
Smith have been retained 
to advise on the disposal of 
the Empire Hal], Olympia. 
The agents believe the 205,000- 
sq-ft centre, on which £4m has 
recently been spent, will be 
suitable for a permanent dis¬ 
play/trade complex. UKAY 
holds a lease with break 
danse in three years' time. 
The rental equates to a little 
over £1 a sq ft. 
• North British Properties 

A hat-trick of winners 
to its logical conclusion, in¬ 
volves the promotion this year 
of prime properties, the picking 
of winners in the near-prime 
rone and then waiting for in¬ 
vestors to sit up and take 
notice. 

More information would oil 
the machinery. Idris Pearce, 
the partner known for his work 
on the.RICS Asset Valuation 
Standards Committee, says 
that tiie information will be 
squeezed out of major Investors 
in three ways: j 
• by Government legislation 
over pension funds; 
• tougher standards for pro¬ 
perty investment companies; 
and 

exposure drafts from the 
BICS, advancing the standards 
adhered to by the valuers 
themselves. 

“We need.” he says, "to 
weave a web of enforceable 
standards with a strength which 
even a sharp-toothed lion can¬ 
not break.” 

WILLIAM COCHRANE 

hag acquired, for over 
£600,000, the freehold of a 
Grade Two listed bonding in 
Norfolk Street, Kings Lynn. 
The property will be refur¬ 
bished to provide a 3,500-sq- 
ft retail unit. Wilson and 
Partners will be letting 
agents. 
• Healey and Baker and Fare- 
brothers bave been retained 
to sell a freehold office 
development site in Hill 
Street, Birmingham. The site 
has outline permission for 
113,000 sq ft of office and 
100 narking spaces. 

THE 1982 Christmas property 
quiz attracted a record 
number of entrants and, 
despite some complaints that 
the questions had become 
impossibly ■ intricate, no 
fewer than three. contestants 
got full marks. 

The quiz provoked impres¬ 
sive efforts on the part of 
estate agents, property com¬ 
panies, brokers and even in 
solicitors’ offices either an 
indication of the competi¬ 
tion’s Irresistible appeal or 
possibly the absence of any 
more pressing business. 

1 And so to the champagne, 
to be despatched shortly. 
Joint winners are the invest¬ 
ment department of Richard 
Ellis (for the second. year 
running), the property team 
at Scrimgeour, Kemp-Gee— 
some of whom 'won twice 
before whilst at Quilter 
Goodlson—and the property 
analysts at Quilter Goodlson 
itself. 

Close runners-up were 
Jones Lang Wootton and 
last year's joint winners 
Weatherall Green and Smith. 

My thanks to everyone who 
entered. Eyes down for the 
next 12 months of potential 
questions. 

Picture Questions, (a) Mon¬ 
tague Alfred of the PSA. 
(b) Owen Luder of tbe RIBA. 
(c) 1 Scrimgeour. Kemp-Cee; 
2 Hong Kong Land; 3 Fleming 
Property Unit Trust; 4 Centro- 
vincial Estates; 5 British Land; 
6 Cadillac . Falrview. (d> 
Geoffrey Powell of the PAG. 
(e) Fred- Reeder .of Possfund. 

1—Rohan on the Morgan 
Crucioie site. 

2— Mies Van do Rohe, -.archi¬ 
tect of- -Peter Palumbo's Man¬ 
sion House Square scheme. 

3— Beaumont Properties and 
London Shop Property, with 
identical boards of' directors, 
merged after 30 years of com¬ 
mon executive and administra¬ 
tive management ' 

4— National Westminster ex¬ 
pects .to occupy Howard Ron-, 
son's Water Street office tower 
during 1983.' 

5— Michael Heseltine . aban¬ 
doned an agreement with Pearl 
Assurance -to.develop the inter¬ 
national conference centre off 
Parliament Square. - 

6— Dixons bought Nash 
House, occupied by Sotheby 
Parke Barnet, to redevelop it, - - 

7— Phillips Petroleum is to 
occupy the Adelphi—Greek 
for “two brothers office 
scheme being redeveloped by 
Town and City and the Pruden¬ 
tial., 

8— Gerald Ronson of Heron 
joined Don Diamond and Frank 
Aries in buying 12,500 acres of 
land. 

9— General Motors, through 
a private financing deal, raised 
the money on its 767 Fifth 
Avenue office balding. 

10— Seaside Avenue is the 
site of the Waikiki Trade 
Centre, owned by MEPC, whose 
London HQ is at Brook House. 

11— To acquire—as- the 
Cannon Group—the Classic 
cinema chain. 

12— As chairman of the south 
bank committee of the Friends 
of Chelsea, she opposed the 
“zig za g” scheme for VanxhaU 
Cross, designed by Ted Happold 
and Sebire Allsop. 

13— Crowvale, as Associated 

Newspapers subsidiary, is 
developing an office and leisure 
complex wixh Dimsdale at Lots 
Ait • 
■ 14—A stake in Hamptons, the 
estate agents. 

15—Royal borough -of Ken¬ 
sington and Chelsea- -for 
sanctioning the partial demoli¬ 
tion of the old town halL - - 

• IG-r-Eagle Star .Properties 
have refurbished 79 Pall Mall, 
her home from 1671 to 1687.’ 

17—Andy Irvine. British 
: Lion, became a JLW partner. 

. 19—The FT was buriedr.along 
with other mementoes, in a time 
capsule, under Guardian Royal 
Exchange's office scheme in 
Lovar Lane, City. - - 

19— As an .inspector for the 
DoE. listening to planning 
appeals involving both 'sites. 

20— London Land are retain¬ 
ing the Italian faeade on the 
Whiteleys store, now being re¬ 
developed. '■ 

21— Regional Properties in 
its dispute over St Stephens- 
precinct. 

22— Bairs tow Eves. - - 
23— The BBC had to pay 

damages to Harry Hyaras for 
suggesting he deliberately left 
Centre Point empty. 

24— Hong Kong Land, to 
develop its Connaught II 
scheme in Hong Kong. 

25— London and Leeds bought 
air rights next to the YWCA to 
enable a scheme to go ahead. 

26— Heron Property is 
developing an office scheme on 
the Avenida de la Diagonal.1 

27— Jones Lang Wootton, 
appointed, by the People's 
Republic of China to let space 
in a Wanchai office scheme. 

28— Jones Lang Wootton. 

29—5t Martins Property Cor¬ 
poration, pulled out of proposed 
warehousing scheme to Bristol 

‘ 30—Wamford Investments 
are developing and restoring 
Wardrobe Place: 

’■ 31—Commercial Union is 
vacating space, at St Helen's 
Undershaft. City. 

32— Chesterfield Properties 
(Roger Wingate) and the Mer¬ 
chant NaVy Officers Pension 
Fund (Geoffrey Musson) have 
rebuilt Walpole’s former home 
in St James's, London. - 

33— As joint managing direc¬ 
tors of Dencora they arrived 
via the unlisted securities mar¬ 
ket. 

34— The Duke of West¬ 
minster. 7 

35— British Land again bad 
planning permission refused for 
its Glapbam Junction site. 

• Warburg Investment Man- - 
agement fins paid about r 
£450,000 for ■ prime freehold 
shop at- Market Place, Dur¬ 
ham. The 2,000 sq ft shop 
was previously owned and 
refurbished by Simons of 
Lincoln and Is let to Thomas 
Cook at around £20,000. a 
year. - Chestertons acted for 
the tenants and for Warburg. 

• Chartered accountants 
Thornton Baker have paid £5 
a 'sq ft overall—believed' to 
be the highest rental achieved 
In Southampton for a b nil ding 
of its size-"~fpr a refurbished 
period office building of 5,200 
sq ft. The Carlton Crescent^ 
building was let by Sutton* 
ComerdaL ' "' 

KINGS RD 
MODERN 

OFFICE 
BUILDING 

Providing approximately 

58,000SQFT 
WITH SUBSTANTIAL PRIVATE CAR PARKING 

★ 
OPPOSITE BRENTWOOD STATION 

EASY ACCESS TO THE CITY ' 
1h> MILES FROM THE M25 

★ 
TWO AUTOMATIC LIFTS 

OPEN PLAN FLOORS 
CENTRAL HEATING 

fy/tttwtv Comxw 3j Co 

i. !l \ K I { R ! !) M R\iUlkS 
j^.PK ( •^JIL L't LOS DON Vvl'.vUI) 

TTX.01‘499 6050 TLX. 298680 

n 
15, Cherry Orchard Road 

CROYDON 

A Prestige Modem Office Building 

dU93UO sq. ft. LEASE FOR SALE 

GeorgeTtollope & Sons 
01*235 8099 

Industrial Property 
in East Anglia 

To Let 
Norwich 
Airport Estate..16.000sq.ft. 

Cambridge 
□to Industrial Estate.3,700-0,500sqit 

Ipswich 
Whitehoutt Estate (A45)..2.500-2.900sqiL 

Ipswich 
HateohRoad... 17.600sq.ft HadeighRoad... 17.600sq.ft 

Lowestoft 
A4mgA12..  14>800sqJt 

Norwich . V ‘r: ..'.- 
AdjooingRing Road....!..Z770-10.900sqJt 

Norwich 
Adjoining RingRoad.  2O.000sq.fL 

Peterborough 
EastemkidustrialArea.  3,800sq.ft - 

DRIVERS, 
L» <~■ +.■■ 

ttONAS 
Chartered Surveyors 

13-15 St. Georges Street 
Norwich NR31AB 

(0603) 617338 

LONDON ROAD 
HIGH WYCOMBE 
Modem freehold garage, 
showroom and workshop 
FOR SALE 
32,000 sq.ft. 
Sole agents 

MATTHEWS GOODMAN 
& Postlethwaite 

01-2-18 3200 

AA*A 

Factory & offices 20,700:sq ft. 
Half mile East and West Croydon stations 

Lease for disposal 

Rent £37,455 pJL 
• Telephone Mrs. Grove on 01-660 3602 , 

BLOSSOMS 
INN EC2 

Offices to Let 
2,600 sq. ft. 

Walker Son 
Pack man 

01-606 8111 

RUTHERGLEN .. 
. BY GLASGOW 

PRESTIGE HEAD OFFICE . 
A WAREHOUSE PREMBB 

FOR SALE 
Impressive cwo-sto ray - office build¬ 
ing with first .class directors.-suite, 
bcurdroora.& oific.s. Modcm^slcgla- 

< ■ She-are* 5.3-acres 
PRICE REDUCED FOR QUICK SALE 

PRESTIGE OFFICES 
(Clow -Higtr-HoUnm/Cowi* Gdrv.; 

S/20,000 iq. ft. 
TO LET . 

, QayarTtfy- .refurbished 
¥ Air conditioned 
* Z Psaaenper lifts 

■ <= Varv reasonable Wirt 

TaylorRose 

^K) for Industry 

DAGENHAM 
New factories & warehouses 
2350-32.415 sq. ft. 
TO LET 
Competitive terms 

DEPTFORD SE8 
3 x 2500 sq. ft. 
Factory units 
TO LET 

EDMONTON N18 
10300 sq. ft. 
New factory headquarters building 
TO LET . 

3,155 sq. ft. 
Factory 
TO-LET 

FELTHAM, MIDDX. 
45401 sq. .ft. • 

jfc. ■ 
JSi. TO LET t-AV-. • '■ -a-v- • ' - 

... " Low rent’ -‘ 

GUILDFORD 
. .16,990 *q. fc . 1 

Factory/warehouse 
- Inc. 4213 sq. ft, of offices - 

TO LET 

KETTERING . - 
37,000 & 34,000 sq. ft. ' 

'Factories 
FOR SALE 

LONDON SE19 
' FOR SALE 

Freehold factory 
' 12300 -sq. ft. 

KingdCo 
Chartered Surveyors 
ISnow Hill, London, ECt 
01-2363000 Telex885465 
Birniingbaa -Edinburgh - Leeds - Manchcstor-Bnasds 

m=. R 
NEWAIR-COf'OTlONH) OFFICES-TO LET 

Close to Heathrow 
. L500-2,000Sq.FL 

MR-CONDITIONED MODERN OFFICES 
- Waterloo 20 Minutes 

6,500—32,600Sq. Ft Un<ter£^10per SqJFt 

SUTTON—TDL^r 
New Office Building . 
6700-27,150SqA::: 

(JointAgentsiWoatherBlIGraem &Smitfi> 
Furth^De^nsAvaOableRofilKC/JNH 

Chestertons 
SHELTERED HOMES LHMITED_ .. 

Sites Required ■ 
Sites suitable for senior citizen/sheltered housing of two acres 
or more ire-sought in central rod southern Englind. 
Participation in larger schemes embracing this objective 
welcomed.- 

- : ' TOTALFINANCE AVAILABLE ■ . . - 
• Far inspection rod immediate decision reply in first instance 
to: • _ 

Group Chairman 
M Primes Gate ^ • 
London SW7 2PG 
Telex 994671 

EE 
MIDDX 

INDUSTRIAL & OFFICES 
BUILT 1990. 

Lavishly fitted -out for printers. 
Additional offices partitioned; in 

. works are*- '7 
Furniture. 8r machinery available. 

- Lease for assignment 

edward gray & ca.V 
' 01-90) 0121 . 

OPPORTUNITY 

for Coupwriw 9peratia£ 

Finished Apartments 

Just converted to-high standard 

: • 2 Blbeks of 8,Unft* 
Superb square W1area 

Freehold £585,000 per block 
■ QUENMORE LTD. 

. 15 Moore Street, 5W3 2QN 

' 01-589 2612 

OFFICE BUILDING 
FOR SALE 

with ..vacant 'pouessron . 

1,700 SQ. ft. 
Completely refurbfcsfacd 
New CH. carpao, are 

Apply:- 

KENNETH BROWN A CO 
01-629 6102 



THE MANAGEMENT PAGE EDITED BY CHRISTOPHER LORENZ 

PRODUCT DESIGN: BY CHRISTOPHER LORENZ 
Martin- p. 
"iMi ti r.,,1 . 

Ki«,;lr 

rn,,U‘1 »n\ Ur|V 
- h,! ;;;x 

itHlfr< i.,i ,, ™ 
space ... l»uii 

■ S! 

«*««■ *..... 
vv on.,-,.,. n'" v 
«ffr. v m ' l*nC 

1 < 
join; in 
k'lHvir.t »i„ 1:1 % 

.'»!•» ,:i,,,Jrr«»< 
‘ * Hit 

Dllkt* 
"f Wr. 

»*•»« Lr.hii ..... 
i-tmi.s-.u.t, “V;n I* 
*» JuiiL't I.i.j 

. ha?* i 
** » Pr.ui.- ir,.T? 
Market nJrel-H 
•f 2.<HN> V,. f; “® 

V Siniun!>^j 
»n W !i-| irt T. « 

Around 
ipsirrion-. jpj j .1 

* «•* ^ wajj 
nakrr ha*,. BaiJ^ 
-v-n.u_,J 
hPM rental alhi J| 
«pton Inr a ,lui,2 

“~f"r.? rF(uru2J 
W km }(!,„» llf 5JJ 
ip Carll.m CrniS 

"■* '*•« *»> 

Listrv 

t. 

« 

A YEAR AGO Margaret 
Thatcher's, self-confessed weak¬ 
ness for lamp-posts was the only 
concrete evidence, so to speak, 
of her commitment to design as 
a key weapon in industrial com¬ 
petitiveness. 

True, she was about to play 
host, to a glittering bevy, of 
designers at a seminar-reception 
in'Downing' Street, bat the event 
was likely to be just another 
worthy taJkjBjgsJiup,. with' the 
converted preaching to the con¬ 
verted. And was the Prime 
Minister herself really a convert 
anyway, regardless of her pro¬ 
testations? After all, she had 
cut, not increased, the grant of 
the Design Council, which is the 
government's official-agency-for 
the promotion of design. 

Against all the odds, last 
January's meeting at Number 
10, with invaluable (but 
unordiestrated) support from a 
wide range1 of private sector 
initiatives—notably the opening 
of the Conran Foundation's 
“ BoUerhohse-** design showcase 
at London's Victoria and Albert 
Museum—has had a galvanising 
effect, 

A sharp upsurge- in public 
and official discussion- about 
design has been quickly 
matched by action in the form 
of a series of public spending 
projects. While not represent¬ 
ing any real increase in the 
Design Council's near-£4m grant 
(a well-nigh impossible task In 
the current finaurdaT and 
political climate), these have 
enabled it to expand its. pro- 
motion of design in indust&L 
The Initiatives include the free 
or subsidised use of design con-, 
sultants,' and in education a 
-wide range of means such as 
a special design newspaper for 
schools. 

As of this week, the Govern¬ 
ment has now begun to attack 
what the industry miwfcfor 
responsible for design, John 
Butcher, calls “ the biggest task 
before us — to change the 
attitude of senior managers In 
industry . 

Launching a nine-month, 
£500.000, “Design for Profit- - 
awareness campaign afmud 
especially at managing directors 
and finance directors - of 
medium-sized companies,. But¬ 
cher pulled no punches on 
Wednesday in explaining the 
Government's . . commitment: 
“The design process Is funda¬ 
mental to the whole business 
of manufacture, both in improv¬ 
ing existing products and 
developing . innovative ones,” 
be said. “Until this is recognised 
by those who hold the purse¬ 

strings in industry, we will not 
-achieve that edge of com¬ 
petitiveness that the . country 
needs so much”. - • 

The' department’s research 
had thrown op “a dicniai 

-picture Butcher 'admitted. 
Not only did it suggest that 
design was “poorly perceived 
by up to. 80 per cent of British 
industry," but It showed that 
tire majority of companies in 
the survey sample-had reduced 
their design effort over the past 
two years. Yet .a company 
could "“-design Its way out of 
recession” by taking an “inte¬ 
grated ” approach to design. 
This should take account not 
just of the product’s perform- 

. ance, its reliability, its ease 
of manufacture and of 
maintenance. (some of the 
elements ’ of “ engineering 
design”), but also ergonomics 
and appearance (which. Ideally, 
together with - the overall 
concept and synthesis of the 
product. Is what is generally 
meant by die term, “industrial 
design”). 

■Underlining Mrs Thatcher's 
concern at the extent to which 
Britain’s sizeable band of. 
internationally famous design 
consultants Is having; to look 
abroad for business — just as 
so many UK desi&i graduates 
are snapped up by Japanese, 
German and Italian manu¬ 
facturers — Butdber declared 
that it. was “about time that 
the decision-makers . in - our 
companies used design talents 
to better effect ” .- _ 

Afterthought 
One of the main themes of 

the “Design for Profit” cam¬ 
paign, which will centre on a 
dozen seminars in all the UK’s 
main regional centres. between 
March and October, will, in John- 
Bdteber’s words, be that “the 
designer is not someone yon 
call in as an afterthought to 
put your product in an attrac¬ 
tive package. He is a profit- 
earning expert who should be 
a key member of your produc¬ 
tion team and play as big a 
part in your boardroom delibera¬ 
tions as your ^finance and mar¬ 
keting directors ” 

The seminars, each of which 
will feature several designers 
and industrialists as speakers 
and a- government minister as 
chairman, will rely heavily on 
case studies of companies which 
have .been .successful in using 
designas a. -key competitive 
weapon; the. central example, : 
the remarkable story of Hpw- 

John Butcher: “ it b about time 
that the docMow maker* fa* our 
companies used design talents to 

better effect”.. .. 

ard Rotavator’s “Paraplow” Js 
examined in the inset. 

A sanguine man with plenty 
of -experience in' industry. 
Batcher Is under no Illusions 
about the. likelihood that the 
campaign Nvffl revolutionise atti¬ 
tudes throughout industry In a 
matter of any more than 
did last year's Information 
Technology awareness campaign, 
or the microprocessor drive in 
the late 1970s. But he hints 
that more funds could be made 
available Hw for a larger- 
scale effort; and, as he says, 
“ It is a start” 

The same could be said for 
the Government's other design 
initiatives since Mrs Thatcher's, 
seminar last Januacy. In money 
terms, the most significant is 
the; £3m committed last June 
to expanding the Design 
Council’s Design Advisory 
Service, so that it can fund a 
period off ires, design consult¬ 
ancy for 'small and medium- 
sized companies (of-between 
60 and 1,000 people). Keith 
Grant the council's director, 
says the response has been more 
than twice as big as expected, 
with most of the demand coming 
from companies which have 
never before used des&i con¬ 
sultants. As things stand, the 
funds wifi run out-by the end 
of 1983,18 mouths early, so an 
additional allocation must be on 
the cards. 

The o®er main initiatives, as 
far os Industry is directly con¬ 
cerned. are in the tangled field 
of product standards aud certi¬ 
fication schemes. The Depart¬ 
ment of Trade w4& shortly 
publish a register of quality- 
assessed firms, and its recent 
IVlete Paper on. “Standards, 

Quality and International Com¬ 
petitiveness ” proposed a whole 
welter of new arrangements. 
But by no means every advocate 
or better design in industry is 

.. convinced by the argument that. 
at this late stage, Britain would 

. benefit - by . emulating the 
madt-vamited German stan¬ 
dards- and certification' pro¬ 
cedures; such direct state inter- 
wention in the marketplace <an 
only constrain innovation, they 
fear.' 

Such critics consider that the 
Dol would do better to confine 
itself to its own publicity cam¬ 
paigns, whether about export 
marketing or the importance of 
quality—on which there will 
indeed be a campaign in the 

■ spring.. . 
A more universally-acclaimed 

' step will be the current—and 
extraordinarily belated — 
setting-in-traan of 
academic studies-to make an 
objective and broadly-based 
assessment of the commercial 
impact of design and the way k 
is — or should be—managed 
within companies. In addition 
to research already under way 
in connection with the new 
awareness campaign. the 
Department of Industry Is, via 
the Design Council, funding Dr 
Roy Roth well of Sussex Univer¬ 
sity to expand his pioneering 
work on design which has 
hitherto focused particularly 
on textile and agricultural 
machinery. 

Entirely independently, the 
Levertnilme Foundation has 
just decided to support, another- 
of the few academics m the 
field. Dr John Langrish. of Man¬ 
chester Polytechnic, to investi¬ 
gate the effectiveness of design 
policies in the kitchen equip¬ 
ment industry, one of the 
obvious areas where most UK 
companies have fallen behind 
thefir foreign competitors in 
recent years. 

The paucity of case study and 
survey material about the role 
of design in International com¬ 
petitiveness, and how it should 
be-managed, is also beginning 
to be whittled away by a 
number of private enterprise 
initiatives. These range from 
the Royal College of Art's 
Design Policy conference last 
hummer, through the Boiler- 
house exhibitions on Sony, 
Braun, Ford and other leading 
corporate exponents of design, 
to the first in a series of large- 
scale international gatherings 
by. tile Boston (US.)-based 
Design Management Institute 
and to an imminent series of 
seminars on design management 

organised by SIAD, the indus¬ 
trial - designers’ • professional 
body. 

All this could still turn out 
to be just another phase in the 
interminable cycle of officially 
fashionable causes; design has 
been " In ” several times in the 
last 50 years. But Keith Grant of 
the Design Council is more hope¬ 
ful. Not only is the Government 
avoiding “ just picking over the 
same ground again.” but “the 
best news of all In the long 
run " could be what Is happen¬ 
ing in education. 

The moat significant develop¬ 
ment in the last 12 months was 
last spring’s decision by the 
national Engineering Profes¬ 
sors’ Conference to start accept¬ 
ing certain “A** levels in 
Design and Technology as a 

_ qualification for entry to under- 
a nf graduate courses in engineering, 
a senes of «To headmasters this im¬ 

mediately makes design a res¬ 
pectable subject, rather than a 
lunchtime one.’’ says Grant. “ It 
could change the whole psycho- 
logy of students, and perhaps 
even prove a first step towards 
Design “A”. Level becoming a 
conventional qualification for 
any other course, too.” 

Breakthrough 
This would be a remarkable 

breakthrough in a country 
where practical subjects have 
for so long been considered 
academically infra dig alongside 
“ liberal “ ones (whether 
classics, history, English or the 
rest), and it must, at best, be a 
number of years away. 

In tile meantime, as Grant 
admits, more needs to be done 
to bridge the worlds of engineer¬ 
ing design and industrial design, 
both in education and in the 
workplace—there are all too 
few joint courses like the new 
venture between the RCA and 
Imperial College, and only a 
handful of institutions like 
London's Central School and 
Manchester Poly which ensure 
that industrial designers learn 
more than a smattering- about 
engineering. As a result, 
hostility between the two breeds 
of designer still frustrates many 
a company which is theoretically 
committed to giving design a 
high priority. 

Among a series of other 
Dol-funded education projects 
which have been launched over 
the past year (mostly via the 
Design Council), the cheapest— 
though one of the most inno¬ 
vative—is the Council's launch 

If it had not been for the remarkable success of the Paraplow coil loosener since Its launch 18 months 
ago, Howard Rotavator might no longer be in busmen. So the machine Is an ideal star vehicle for die 
Government's “Design for Profit” campaign. The main UK manufacturing arm of the Howard 

Machinery Group, Rotavator climbed out of the red last year with the help of spectacular sales of the 
Paraplow, which itself went into profit wMMn a year of the launch. Its success has also had a ripple 
effect on the readiness of dealers to stock and promote the company's ocher products. The Paraplow'* 
ingenious slanted leg design, which won it 10 major awards last year, including the Royal Agricultural 

Society's gold medal, enables it to break up compacted soil without disturbing the surface to an undue 
extent, so it can be used on smooth grassland as well as rough arable. And it requires 30 per cent less 

draft horsepower than a vertical-leg loosener, so It can be used behind a medium-range farm tractor. 

After concentrating initially on domestic sales, the company is now building up exports to France. 
Germany, japan, Australia and South Africa 

secondary schools, called 
“ Designing,” which does a 
remarkably good job of combin¬ 
ing useful practical material 
with more than a whiff of the 
glamour of design. 

Money has also been provided 
for the Council to commission 
curriculum development work 
for secondary and tertiary-level 
design courses, and for the 
Council for National Academic 
Awards to investigate how best 
to introduce design management 
into business and management 
courses offered by polytechnics 
and other local authority-funded 
institutions 

As for university manage¬ 
ment courses, design Is still 
almost universally; lacking from 
the curriculum ' of business 
schools, with the notable 
exception of London, with 
Craafield possibly beginning to 
emerge in second place. A few 
months ago the Dol put up 
£15,000 for the London Business 
School's newly reorganised 
Design Management Unit, 
which is expanding into execu¬ 
tive education from its remark¬ 
ably popular course for post¬ 
graduate students. 

So far, the progress of design 
towards anything approaching a 

_ _ _ central place in the educational 
of a new newspaper for curriculum, at whatever level. 

has been slight. But the 
pointers are certainly positive. 
Whether they will all remain so 
over the next 12 months de¬ 
pends very much on whether 
Mrs Thatcher's intellectual 
powerhouse of long standing, 
Sir Keith Joseph, bears in mind 
her commitment to design 
when, as Education Secretary, 
he decides where and to 
cut the spending of the polytech¬ 
nics, schools of art. and other 
non-university colleges. 

Impetus 
With the polys being led to 

expect cuts of at least 10 peT 
cent between 1982/83 and 
1984/85. and with design un¬ 
doubtedly one of the most 
expensive courses on the curri¬ 
culum (in terms of materials, 
staff-student ratios, and so 
forth), there is widespread con¬ 
cern that the impetus that the 
Dol and Mrs Thatcher are 
giving to the support of design 
will be more than undone by 
the economy-minded Sir Keith. 
There is particular controversy 
over the statistical basis on 
which 70 courses in all sorts of 
subject area—including several 
postgraduate design courses at 
Manchester Poly—have been 
selected for inclusion in what 

is widely seen as a “hit list” of 
courses which arc under- 
subscribed. 

Tom Pannell, principal of the 
Central School, points to the 
high employability rate of 
Britain’s art and design 
students (albeit often by 
foreign companies). Like 
others, ho is worried that Sir 
Keith could end up cutting back 
same of the very courses that 
produce the very people whose 
cause Mrs Thatcher, and the 
Department of Industry mini¬ 
sterial team, have been 
championing over the past 12 
months. 

In the light of Sir Keith’s 
previous tenancy at the Do!, 
this would be doubly ironic. 
But Pannell sees a more 
immediate danger, in that con¬ 
tinuing uncertainty about ihc 
level of funding for polys and 
other colleges “will stifle 
educational initiative at the 
very time that industry cannot 
help but be growing more aware 
of the need for design, market¬ 
ing and product development to 
go closer in hand than before.” 
It is precisely this sort of 
integration of management 
functions, with design taking 
on a central rele, that the Dol’s 
new publicity campaign is 
intended to promote. 
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for local developments, 
we’d like to hear from you. 

suitable for 
of mutual interest ■ 

; to take care of 
planning, fe** «n3 all other aspects -from start 
to finish-of aqy development that the undertake^ 
We're rcodv to Eaton — coUJohn Morrii today 

on Hitchin (0462) S1445& ' 

John Wfilmott Developments Limited 
Hitchin Road, Shefford. Bedfonfchtra SG T7SJS 

Offices 
in the city. Any city. 

in London? We’li help you out. 
Ref: IKC/NH 
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FOR SALE 

FOR SALE 
MU. HILL RW.7 

S/STMEV' FACTORY ft 
WAREHOUSE 3.300 SQ FT ' 

Standing in hi own grounds of 0.Z7 
aero. Large private jroid for easy 
loading and parkins. Excsttart 
natural light. C5*vsDy haatsd 
oSleea. Freehold 029.500. 

■ Tat QT-89S 278T/M8D 

OFFICES TO LET 

TMMD wcz. Economical ottos tHfr 
53)00 m. it. (& tape* nwdW". 
block. Ktni UNfar Ell o. ft* MO 
PREMIUM V fittad Mrrtb MU P»- 
ttOOns. 839 2701)0440. 

FOR INVESTMENT 

I BA -UNITS > - 
.from M4 sq. ft. 

Prim* (oration in. . 
LUTON TOWN CB4TM" 

Completed and ready'for occupation 
TENANTS AVAILABLE 

priet* worn fSMVO 
BAXTER A CO„ 

fCertiMd Accountant*} • 
2r Qtftvt Avomie, FaritboroBgh, 

KttL BUS 7HB . 

AJha ISur«cy«rU Pi-s- 

ilPOAD main road Drlitw aUa.' riaaoiBB 
consent for 3,1M iW. «*. .Car new- 

• smm* , p.«-. 4,M0_ M‘0 
Toi: Oonus .51 a 0017. 

VALUABLE DEVELOPMENT sm Of-afoot 
"TsSXrSioinBProBoid Bo'wjwu m 

Harpondon with Hanning consogt for 
■fopolno for sain tw TvfxSnr. Details 
from Lawton Mor 
IBS Hitrt Street. Watford. T«a: Waamd 
29261- 

£9 PER SQ.FT. 
Offices dose to 
Finsbury Sq. EC2 
13,000-80,000sq.ft. 

4. 

INTERNATIONAL PROPERTY 

Gooch 
Wagstaff 

01-248 2044 

73 Wnt! in« S t reet 
London t C4M 9E: L 
Telex 3311324 

BUILDING 
& SITES 

LAND 

- PRIME StTE FOR 
SIX SHOPS 

pr similar with planning pomilaaion. 
Car parking for 30 cars. Vary good 
position in a woil-popuiitad ana in 
South Cheshire with no othar shop¬ 
ping centra. Main road frontage. . 

Cl 26.000 oro 
Write Box TS81B, Ftomnctxl Train 

10. Cannon Arm, London EC4P 4BY 

FREEHOLD 
. industrial Site 

FOR SALE 
Near flotharlian with House and 
Buildings, rtpo for re-development. 

Area nearly haM acre 
Offers invited 

Write Box T5BT7, Financial Timas 
10-Cannon Street. London EC4P 4BY 

OFFICES TO LET 

LLOYDS°AVE. EC3 
3,337 sq. ft A/Con. Offices 

IMMEDIATE POSSESSION 

LBW4ARD VYNER ft CO 
16 Quoenhitto. Upper Thames St 

London EtJv 3DX 
Tel: 01-936 7116 

HEATHROW, 8,000 SO. FT. OFFICES. 
Superb SpecJfteation. In two Oalldlngi 
oT 3.000 end 3.000 3H- ft Mrt In own 

MU. M3. M40 
Airport. M4/A4. 

-- - _—(tec away. No 
user rertictioo*. Full partial lari—Mosi 
a. Partners, 01-G2S 9033. _ 

FOTtMtSMRO OFFICES, available louned. 
adi. SMfrWBm In lucurv aenrleed pace 
coma lex. tjjoo »*. ft on one ftaor. 
other ofitces also avail- Telephones. 
sHex. «H services. 24 hr. access. Tel: 01-4 Be 0591. 

MAYFAIR, adi. Bond street. Luxury 
Tinntthed oOcaa In Listed Period Bide. 
2/4/B OttceS. Wat, telephones. "P Kpaj 
tern. Immediate possession. Kemwth 
Brown & Co.. 01-{,29 SI02.__ 

WSMBABY — BOO. 1.500, 2-100. e.TOO 
so- ft. once suites in presttes bvlldlre 
adjacent Station. Rents 'an than CS 
per so. ft. Rent free periods available. 
Edward CTOy A Co. . 01-003 0121. 

INTERNATIONAL PROPERTY 

JOHN D WOOD 

FLAINE—FRENCH ALPS 
. Genfcva 44 miles 

FRANCE'S MOST EXCLUSIVE AND SUCCESSFUL 
PURPOSE BUILT SKI RESORT - 

NOW . .... A SUPERB INVESTMENT 
STUDIOS about £19.000 - . t BEDROOM HATS about £37.500 

* 50% Mortgages * Lotting with good return 
* Low cott inap&cucm trips 

- 23 Bttfcefey Square, London W1X SAL - TatecTtte 

01-629 9050 (R4f YSI 

NEW YORK 
• E. £0s. Impressive 5 storey 

’' Town houSe set In elegant 
- r JOne^V/oOds Gardens 
5 BtdrOOms. SJ Baths, elevator, 

S wood bonting fireplaces 

-USS),375m 
Write Bor 758#. Financial Timas 

TO Caiurni Street, £C4P 4BY 

ATLANTIC CITY 
.. PROPERTY FOR SALE 

30 Acres 
Zoned commercial and residential, 
with all necessary approvals, ready 
to go. 

Principals only 
Writs Bos TJSB1S. Financial T Miat 

W Cannon street, London EC4P4BY 
or call 207-897-2000 

ATHENS AND HAWAIIAN CONDOS. 
French cnareao*. Eoaiuh estate*. Better 
Homes Oversea*. Uira HOW* M*rm 
Sonera. BKcster, Oafin. troland. Tel: 
(0B692) 46740. _ _ ... 

175 UiiterStiwt 
where the 

and insumnee 
districts meet 

175 Water Street combines 
a prestigious business ad¬ 
dress with proximity to a 
great new cultural re¬ 
source — the South Street 
Seaport. National West¬ 
minster Bank Group is 
offering 200, WH) square 
feet of superlative 
office space in its new 
headquarters building. 
Individual floors arc 
approximately 20,000 
square feet. Mews are 
spectacular. 
Occupancy: early 19S3- 

Fuluiiu1 apint. 

Jones Lang 
mm 

International Rati Estate Consuttaita 

5 Hanover Square 
New ttrk. NY 1000-4 
(212)-482-8210 

Charlottesville Area 

EXECUTIVE OFFICE BUILDING 
Prestigious 10,000 square foot brick colonial building. Best 
location, minutes from U. of Va. S535.000. Remarkable 
opportunity created by corporate move to larger head¬ 
quarters. 
-For detoils-please call 

Frank Qnayle, President 

ROY WHEELER REALTY CO. 
401 E. High Street, Charlottesville VA 22901 

804-296-4176 Twx:510SS7540S 

CANADA 
PROFITABLE INVESTMENT 

PROPERTIES 
IN BEST LOCATIONS 

(i.e.. Toronto area) 
Office buildings, shopping plazas, 
apartment buildings, "etc. Net 
rtifumi 10"/. and up. Deal directly 
wiib principals, cither as partner 
in limited partnership or sole 
owner.’ Management" provided. 
Minimum investment LI00.000. Far 
perepnal discusc-ion..in London mid- 
February. 

• - - -Write: 
F. Meredith, e/o Lonsdowne Club. 

9 Fitaunftunce Piece. 
Berkeley Squire. London, 

England W1SJD 

FORESTRY 
INVESTMENT 

IN USA 
Adirondack* — New York State 

WOLF PO.YD, BELLMONT 

930 acres — Hardwoods and Pines 

Includes lake and comfortable 

log cabin S35O.0OO 

FOUNTAIN 
FORESTRY 
Fmntan Fenny uaflM 

3? Quern Anne Sirm Tel: 01 631 0945 
London VV IM Of H Tel#*: 295693 
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Hoping for a break in the clouds The battle for Europe hots lip 

|fe 

PAPER 
ANDREW H5HER 

AFTER a cheerless 1982, the 
world's pulp and paper makers 
are hoping that a modest re¬ 
covery -will start to show 
through sometime this year. 
But most executives candidly 
admit that whatever mild 
optimism they have is based 
more on faith than evidence. 

“Most companies, and cer¬ 
tainly ours," states Mr T. Oscar 
Strangelands. executive vice- 
president, pulp and paper at 
Canada’s Consol Id a ted-Bathurst, 
“are adopting a 19S3 philosophy 
of planning for the worst and 
hoping for the best." 

In all the world's major pulp 
and paper producing countries, 
output dipped during 1982, 
especially during the closing 
months. In 1983, production in 
many countries is expected to 
rise a few percentage points if 
the revival in the U.S. gives a 
push to other economies. 

“Business conditions in 1982 
were terrible." according to Dr 
Edwin Gee, chairman and chief 
executive of International Paper 
of the U.S. But demand for 
some products did start to show 
an improvement near the year- 
end. 

For 1983, Dr Gee reckons that 
there will be a 3 to 4 per 
cent rise in volume, with a 2 
per cent improvement in plant 
operating rates. “ So while 
there will be growth, there is 
no way that It could be 
described as vigorous.” 

Mr Julian Gamble, a paper 
industry analyst with London 

stockbrokers Phillips and Drew, 
says the industry is in a poor 
position right across the 
spectrum, with pulp, paper and 
packaging prices and demand 
on the slide. “ Universal gloom. 
I’m afraid, is the story at the 
moment.” 

In a close-of-year assessment, 
Papir magazine, a leading UK 
publication in The field, termed 
the past year “a nightmare for 
paper and pulp producers.-’ 
While 1983 did not look all that 
much better, 41 there are some 
encouraging signs among the 
gloom.” 

A patchy view of the future 
was provided by the industry 
organisations of major pulp and 
paper countries which gave 
their views to Paper magazine. 
This is how countries see their 
own performance and prospects: 
• Sweden. The year was dis¬ 
appointing and forecasts were 
revised downwards in 19S2 as it 
became clear that the recovery 
in Europe would again be post¬ 
poned. said Mr Bo Wergens, 
director general of the Swedish 
association. Paper and board 
output is put at 5.9m tonnes for 
1982 against 6.1m in 1981. 
Utilisation of capacity was some 
85 per cent. 

Output of newsprint—where 
over-capacity and lacklustre 
demand has affected companies 
in Scandinavia and North 
America—was as much as 18 per 
cent lower iu Sweden. Mr 
Wergens said paper and board 
exports last year were around 
4.4m tonnes against 4.6m. 
O U.S. The pulp and paper 
markets weakened mainly in the 
last two-thirds of the year, said 
Mr Louis F. Laun. head of the 
American Paper Institute (API). 
Output of paper and paperboard 

(excluding construction grades) 
last year was around 54m 
tonnes, 4.3 per cent down on the 
record 56.5m of 1981. 

As sales and profits fell, com¬ 
panies slimmed their heavy 
capital spending programmes. 
The Department of Commerce 
said capital expenditure in the 
industry was $8.3bn in 1982 
against over S6.7bnthe year 
before. 

With interest rates coming 
down, Mr Laun said production 
would start to move ahead this 
year. Paper could gain some 
3.5 to 4 per cent of output, with 
a more rapid rate of 6 to 7 per 
cent projected for paperboard. 
• Canada. Last year was 
extremely difficult and total 
sales were some 8 per cent 
lower. With costs rising and 
world market prices falling, mill 
operating rates have dropped 
sharply, many mills have had to 
close for several weeks at a 
time, and companies have faced 
large profit falls or losses, said 
Mr Howard Hart, president of 
the Canadian Pulp and Paper 
Association. 

Paper and board production 
was down to 12.4m tonnes from 
13.5m, with exports at 8.4m 
tonnes against 92m. Mr Hart 
noted that markets for virtually 
all forest products had 
worsened. 

" For 1983, we see gradual 
strengthening of demand as 
economic conditions improve in 
the industrial countries, especi¬ 
ally the United States." 
• Japan. Production was around 
2 per cent ahead last year, at 
17.3m tonnes, the big jolt 
having come in 1981 with a 6 
per cent falL Mr Tokuo 

Hashimoto. president of the 

PAPER AND BOARD IN 1983 
Major producers’ output iu thousands of tonnes 

1981 
Productio 

1982 
n 

1983* 
Imports 

1983* 
Exports 

1983* 
Finland . 6435 5,968 6,200 64 5,270 
Norway . 1,373 L288 1,400 170 1,050 
Sweden . 6,100 5,900 6,100 200* 4,600 
France . 3,831* 3JJ3W NA NA NA 
W Germany ... 7,828 7,850 7,900 3,700 2,150 
Spain . 2388 2,612 2,720 415 410 
Switzerland ... 920 667r NA NA NA 
UK . 3280 3209 3409 4,113 396 
Canada . .. 13,539 12,405 13,400 300 9ai5 
U.S. .. 56,497 54,155 NA NA NA 
Japan . .. 16,980 17,305 17,590 705 700 

* Estimates. + J anuary-Sept ember figures. $ Maximum figure. 
Source: Paper magazine 

Japan Paper Association, told 
Paper magazine that pulp and 
paper demand and supply had 
been slow to revive. 

In short, the industry world¬ 
wide is still hoping for signs 
that performance really has 
reached bottom and that this 
year wifi see a steady, if 
laboured, progress back to 
healthy profitability. However, 
53ys ConsolWated-Bathurst’s Mr 
Stangeland: “One doesn't see 
that much of a ray of hope, 
there are not that many bullish 
signs around.” 

He reckons that the industry 
lags behind the general econo¬ 
mic situation by around six 
months. But with labour dis¬ 
ruption in the Canadian indus¬ 
try last spring, this has prob¬ 
ably been stretched out to nine 
months. With an eye on its, 
future in Europe, the company 
is investing in a revival of the 
newsprint mill in Cheshire pre¬ 
viously closed by Bowater. 

The latter is now heavily 
involved in North America, 
producing around a tenth of the 
needs of the newsprint-hungxy 
U.S. market But the collapse 
in demand there — which has 
shown up in a recent price 
decline and stems from new 
capacity coming on stream, high 
stocks held by publishers and 
advertising slackness — will hit 
profits of the UK-based company 
hard. 

At the world’s biggest news¬ 
print maker, Abltibi-Prlce of 
Canada, Mr linn Macdonald, 
group vice-president responsible 
for newsprint and woodland, 
expects 1983 to be “ relatively 
flat” 

Like executives in other hard- 
pressed companies, be looks to 
the U.S. economy for any signs 
of impending improvement Dr 
Gee of International Paper 
expects past cost-catting 
measures in the industry to 
make a major contribution to 
better earnings in 1983. 

Housing starts, as well as 
being a key indicator of the 
economy, also have a direct 
bearing on companies with a 
major timber involvement 
International Paper reckons 
that U.S. starts will be around 
1.3m in 1983 and will average 
1.6m units between 1983-and 
1937. 

For the world forest products 
industry, 1983 is not exactly 
going to be a year for flying the 
banners. But there could be 
cause for starting to - unfurl 
them. 

ELECTRONICS 
}ASON CRISP 

NEW YEAR celebrations in 
Silicon Valley, the Californian 
heartland of the micro¬ 
electronics revolution, have 
been very muted. After nearly 
two years of slump, few manu¬ 
facturers can see any sign of a 
recovery for at least the next 
six months. 

Collapsing prices, short-time 
working, extended holidays, 
pay freezes or even cuts have 
become the norm in many coun¬ 
tries for semiconductor manu¬ 
facturers—the great growth 
industry of the 1970s. 

Because of the rapidly de¬ 
veloping technology, and the 
consequent need for high levels 
of research and development 
and capital expenditure, a low 
growth rate spells disaster. 

Predictions for 1983 have 
been getting progressively more 
pessimistic. As recently as 
September the U.S. Semicon¬ 
ductor Industry Association 
(SLA) was predicting an 18 per 
cent growth in dollar ship¬ 
ments from European and U.S. 
manufacturers. Now it is fore¬ 
casting only 10 to 12 per cent 

Mr Tom Httiitrinum, execu¬ 
tive director of the SLA, says 
the September forecast assumed 
an improvement in the first 
quarter of 1983. “ From current 
order rates it is clear that is 
not going to happen, so we 
have revised our figures down¬ 
wards.” 

The Japanese companies, 
which have taken world 

markets for the standard " com¬ 
modity " microchip by swam in 
the past seven years, are 
slightly more optimistic A. 
recent survey of major manu¬ 
facturers ' by the Electronlc- 
Industries Association of Japan 
(EIAJ) found they expected 
production of integrated cir¬ 
cuits to rise 24 per cent in 
1983. • 

But they also predicted that 
revenues from most other elec¬ 
tronic components would 
actually fall slightly—and in 
1981 integrated circuits repre¬ 
sented less than a quarter of 
all Japanese production of elec¬ 
tronic components. 

The problems for the micro¬ 
chip companies began with- the - 
recession two years ago and the 
low growth rates this caused in 
a number of major markets, 
such as mainframe and mini¬ 
computers, . consumer elec¬ 
tronics and automotive indus¬ 
tries. 

In the previous slump in the 
semiconductor industry, in 1975. 
the U.S. manufacturers slashed 
their capital expenditure. When 
the recovery came, there was a 
great shortage of microchips 
and the Japanese were able to 
take a share of the U.S. com¬ 
panies' giant home market. ' 

In the latest recession the 
U.S. companies have been much' 
more reluctant to cut expendi¬ 
ture for fear of repeating the 
mistake. As it is. the Japanese 
are taking an increasing share 
of the giant U.S. market for 
standard: commodity - type 
microchips. 

A major price war is under 
way as companies try to make 
greater use of their capacity. 
An extreme example is the 64K 
RAM (random access memory) 
which is the latest generation 
of standard memory chip cap¬ 
able of storing over 64,000 units 
of information. 

Since the beginning of 1981 
the price has fallen from over 
$50 to as little as $3 for volume 
orders, and in Japan even lower 
prices are being reported. 

In 1983. the top eight Japan¬ 
ese semiconductor companies 
are expected to increase.capital 
expenditure by 11.5 per cent to 
$1.06bn, while the top eight 
U.S. companies are expected to 
increase capital expenditure by 
only 3.7 per cent to $1.12bn. 

. Competition for the European 
market is becoming increasingly 
tough, with the industry pre¬ 
dicting a major confrontation 

between the U.S. and Japanese 
companies which- will; squeeze 
the indigenous producers. 

Mr Barry Fox, head’of Euro¬ 
pean operations of Intel, the 
U.S. company, warns: "We see 
a formidable battle in what is 
a much more neutral market.”. 

Europe's indigenous manu¬ 
facturers are in a comparatively 
weak position with only 
Philips ranking among the top 
IQ vendors in the world. 

U.S. ' manufacturers . hold 
around half of -the European 
market and some of them 
manufacture' there, including 
Texas Instruments, ‘ General 
Instruments, Motorola. National 
Semiconductor, Hughes and 
Mostek. 

The Japanese, who a* pre¬ 
sent have less than 10 per cent 
of the European market are 
also - beginning to establish 
microchip factories in Europe. 

Toshiba will be setting up a 
plant in West Germany this 
year. Hitachi has a plant in 
West Germany, Fujitsu in Ire- 

Ferranti; The UK 

is at the top 

of our list 

land and Nippon Electric in 
Ireland and Scotland. 

West Germany, the largest 
European market for semicon¬ 
ductors, is now very depressed^ 
Having experienced the most 
rapid growth before the reces¬ 
sion, Germany ~ now seems to 
have become almost completely 
stagnant, according to one US. 
manufacturer. 

France is expected to be 
fairly buoyant in 1983, mainly 
because of the high level of 
support for electronics from 
the Government. 

The UK market for semicon¬ 
ductors- is also improving and 
only partially because of gov¬ 
ernment support schemes. “We 
are certainly seeing some re¬ 
covery in the UK There is also 
a change in the nature of the 
market . . . there are a signi¬ 
ficant number of small, aggres¬ 
sive, high technology urns,” 
says Mr Far. 

Dr Alan Shepetd, managing 
director of Fernunf Electronics, 
one of the world's leading pro¬ 
ducers of semi-custom-micro- 
chips, . sees the* . same 
phenomenon. "The UK is at toe 

top of our list for expansion 
rates. There Are a lot -more 
entrepreneurs latching' on to 
new technology than there were 
four or five years ago," he says. 

Semi-custom chips arc the 
industry's one major growth 
area. They are standard chips 
which can be tail ©red for a. 
special function at the final 
stage- of manufacture. .This 
means the lead time for develop¬ 
ing a chip for a special function 
can he greatly reduced. 

Looking at individual indus¬ 
trial . markets in Europe, chip 
manufacturers . see telecom¬ 
munications as particularly 
strong. Most countries arc in¬ 
vesting heavily, in. modernising 
their telephone systems as they 
change over - to -digital ail- 
electronic public exchanges. 

There is a “growing hope 
among semiconductor com¬ 
panies that the automotive mar¬ 
ket will finally take off In 1983. 
European cars have significantly 
fewer electronic components 

- than the U.S. and Japan. 
Hie poor performance of the 

U.S. car industry and very 
depressed state of the consumer 
electronics market has hit the 
semiconductor manufacturers. 
Telecommunications and large 
computers rose slightly in 1982 
but significantly less than had 
been hoped. There has been a 
slight improvement in the 
demand for electronics in 
defence systems. And the fast- 
growing personal computer 
business has been a bright spot- 

The U.S. market is more7 
depressed than Europe. J^Wep. 
believe we are at the trough of 
the recession,"- says Mr Beit 
Moyer, vice-president for finance 
at National Semiconductor.11 We 
are planning on business 
remaining fiat through the first 
half of .1983. Our customers' 
inventory levels are very, very- 
low. They are buying accord¬ 
ing to immediate requirements. 
Their inventories cannot get 
much lower unless we are going 
into an all-out depression.” 

Even in Japan the outlook for 
1983 is depressed. The large 
manufacturers are expecting 
production in Japan's consumer 
electronics industry to fall 16 
per cent measured in dollars. 
Industrial electronics Is only 
expected to rise 2.7 per cent 
according to EIAJ estimates. 

This ■ concludes onr series of 
articles on the international 
ontlook for key industrial 

-sectors 

Y 
x; 

TECHNOLOGY .} ED 

INTEGRATED SOFTWARE OFFERS NEW POSSIBILITIES FOR SIMPLE PERSONAL COMPUTING 

How to make micro myths come true Wang’s PC shows 
BY LOUISE KEHOE in CALIFORNIA 

ONCE UPON* a time there was 
a perfect personal computer— 
one that was the obvious 
choice for novice and expert 
alike. It was easy to learn to 
use, easy to operate efficiently, 
and easy on the cheque book. 
Unfortunately, that is just a 
fairytale. It is, however, a 
story that may come true. 

Innovations in personal com¬ 
puter software promise to make 
the machines easier to use and 
more efficient. Initially, the 
benefits of so-called " integrated 
software ” arc likely to be 
available only on high priced 
personal computers—but it 
does not strech the imagination 
too far to see the “ fairytale ” 
personal computer within a 
couple of years. 

Standardised 
Last month, Visicorp, the 

company that made its name 
with the Visicalc spread-sheet 
program, launched the basic 
elements of an “ integrated 
software is basically a set of 
applications programs that co¬ 
operate with one another, use 
.standardised commands and 
sometimes run simultaneously. 

Integrated software should 
also cut out a lot of the time 
and aggravation that goes into 
learning how to use a personal 
computer in a busing- 
rironmeot The primary 
advantage is that data or text 
can be swapped between one 
application program and 
another quickly and easily. 
Tims, data from a spreat-.-^.i- jc 
program could be plugged into 
a graphics program and 
merged with texr from the 
word processor to produce a 
report 

Switching from one function 
to another—for example access¬ 
ing a filing system to find a 
number then slotting it into a 
document that is being com¬ 
posed with word processing— 
will no longer require the 
tedious process of switching 
discs, loading and reloading 
programs and transfer!ng files. 

filing and word processing pro¬ 
grams than can be run together 
using Visl-oo. 

Visi-on programs will be 
easy to learn and easy to use. 
Complex commands are 
replaced with nine English 
words and a pointing device 
called a " mouse "—a palm- 
sized controller that the user 
slides around on the desk-top 
to move automatically a 
pointer on the computer 
screen. Push-button switches 
on the mouse tell the computer 
to perform the function 
selected. 

Integrated software provides 
a close parallel to the tradi¬ 
tional paper and pen type 
“ workstation **■—a desk covered 
in paper and documents. The 
screen becomes the desk top. 
On it are displayed, simultane¬ 
ously several different docu¬ 
ments. or applications. Point to 
the memo pad. and write one. 
Point to the filing tray and 
file it. 

Integrated software is, there¬ 
fore. expected to appeal to 
managers and professionals who 
are unwilling to change their 
work habits in order to catch 
up with the age of computers. 
In the U.S. alone there are 
estimated to be more than 30m 
such workers. Market analysts 
peg the potential of integrated 
software at $3.8bn by 1987. 

Adapted 

Capability 
Another built-in advantage 

will be the ability to do more 
than one thing at a time—print 
one document and compose 
another, for example. 

Visicorp's approach to inte¬ 
grated software has been to 
create a systems program that 
provides the personal computer 
with the capability to handle 
integrated applications pro¬ 
grams. By summer. Visicorp 
promises to be offering versions 
Of its spread-sheet, graphics. 

Eventually, integrated soft¬ 
ware will be available for a 
wide range of personal com¬ 
puters from several manufac¬ 
turers. Currently, Visicorp is 
offering systems for the IBM 
PC and the DEC professional, 
but the system is machine and 
operating system independent 
so that it can be adapted to 
other computers. More applica¬ 
tions programs that can run 
with Visi-on are also expected. 

Other software publishers 
are also following the in¬ 
tegrated software trend. Two 
integrated packages are already 
available in the U.S. and more 
are expected soon. 

The most widely used pack¬ 
age, with 2,000 copies already 
in the hands of users, is called 
MBa, The 8695 program 
from Context Management, of 
Torrance, California, includes 
the four basic business 
applications—word processing, 
spread-sheet, graphics and data 
management along with com¬ 
munications facilities that 
allow the user to. for example, 
access files from a company 
mainframe computer and slot 

them into the spread-sheet 
program. 

Another integrated program, 
called 1-2-3, from Lotus Cor¬ 
poration, is earner to use but 
offers less features. 1-2-3 
presents the user with a series 
of menus from which he 
chooses the function he wants 
to persue. 

Menu driven programs are 
very helpful to toe computer 
novice, and to those who use a 
program infrequently. They 
can, however, become tedious 
in regular use. 

The “ happy ever after" of 
the fairytale is not quite true in 
reality of course, and there are 
drawbacks to integrated soft¬ 
ware. 

Some compromises in the 
performance of individual appli¬ 
cations are made when pro¬ 
grams are integrated, admits 
context’s Jeff Walden. “Our 
word processing, for example, is 
not designed to stand up against 
dedicated word processing pro¬ 
grams.” he says. 

Commands 
" MBA is designed to allow a 

middle manager or professional 
to get out a report using each 
of the applications with the 
minimum of fuss,” he says. To 
this end commands are standard¬ 
ised betwen toe different por¬ 
tions of the program and simul¬ 
taneous operation of up to four 
functions can be achieved by 

using “ windows ” on the screen 
that display work in progress. 

Another drawback of inte¬ 
grated software is that it 
requires a lot of memory—at 
least 256K That limits the use 
of integrated programs to 
machines built around 16-hit 
microprocessors that can access 
large memory arrays, and will 
also cost the user the price of 
add-on memory units. 

In practice, the system is best 
suited to use with a hard disk, 
rather than the standard floppy 
disks of personal computers. In 
practice, all this means that only 
$10,000 plus personal computer 
systems will benefit from inte¬ 
grated software—until prices 
come down.. 

Apple’s 6Lisa’ set for launch 
worldwide on January 19 
INTEGRATED software is the 
secret of Apple Computer’s new 
machine “ Lisa ” which is to be 
launched January 19 in the U.S. 
Apple will call the new machine 
“revolutionary” and the com¬ 
pany aims to regain its reputa¬ 
tion as the leading personal 
computer manufacturer. 

Now, however, computer deal¬ 
ers are wondering if Lisa’s 
launch has been foreshadowed 
by the introduction of Visi-On 
and other integrated software 
for the IBM personal com¬ 
puter. 

Lisa will have a full range of 
business software all meshed to 
work together and stored on a 
hard disk memory unit The new 

computer will come adequately 
supplied with 512k bytes of 
built in memory to bold several 
application programs simul¬ 
taneously. 

Like Vlsi-On, Lisa’s programs 
will be designed for operation 
with a mouse. Extensive use 
will be made of . graphic 
symbols that allow toe user to 
choose different functions with¬ 
out remembering complex 
codes or stringing through 
menues. 

Visicorp is widely credited 
with having contributed to the 
success of the Apple IL Apple’s 
current mainstay product, by 
publishing visicalc for that 
machine. Now, ironically, it 
seems that Visi-On may dull 

the impact of Apple's new pro¬ 
duct 

Six months ago, closer to 
Lisa's originally scheduled in¬ 
troduction, Lisa could have been 
presented as the only personal 
computer with integrated busi¬ 
ness software. Now, the picture 
has changed. Visi-On will be 
available this summer, at about 
the same time as Lisa. Effec¬ 
tively, Vlsi-On will make the 
IBM personal computer into an 
equivalent machine. 

What is more, .an IBM per¬ 
sonal computer configured to 
match Lisa with 512k bytes of 
built in memory, a hard disk 
unit and a colour monitor costs 
about $6,500. Lisa is said to be 
priced between $8,000 and 
$10,000. .. 

Major manufacturers ‘trying 
to bypass the distributors’ 

IN THE area of personal com¬ 
puters, there is growing 
evidence that the major manu¬ 
facturers are trying to bypass 
the distributors by providing 
direct support to dealers. 

So says a new report from 
Strategic Incorporated, which 
adds that although the trend is 
limited to the larger makers 
with sufficient financial 

“muscle," it is likely to spred 
in the future. 

The report also notes that the 
distributors are moving Into 
new areas such as system in¬ 
tegration, software, peripherals, 
training and maintenance. 

On the retail front, the credit 
crunch is putting increased 
pressure on toe personal com¬ 
puter outlets to refine their 
store management' As-a-result. 

retailers are more frequently 
pruning their product lines, 
limiting- inventory, selecting 
only complementary product' 
lines -and phasing out low 
priced. ' low profit and slow 
moving Items. 

More about the report from 
the UK representatives. Inter¬ 
national Planning Information, 
London (01-221 0998). 

BY ALAN CANE 

THE WANG Professional Com¬ 
puter, launched in the UK 
today, is one of the first to 
embrace toe concept iff inte¬ 
grated software. 

The company, a leader in 
office automation and word pro¬ 
cessing, says its research shows 
that more than 60 per cent of 
personal computers sold are for 
business use—principally word 
processing and financial model¬ 
ling. . . , 

The new maitoine offers Wang 
word processing together with 
Multiplan, a financial modeller 
built by Microsoft, toe U.S. pro¬ 
gramming-company. Wang says: 

In toe stand alone mode, the 
Professional Computer- can 
integrate these two functions: 
for example, merging spread¬ 
sheets developed with Multiplan 
with documents created by word 
processing.” 

The Wang Professional Com¬ 
puter is a sophisticated 16-bit 
machine with between 128 
thousand bytes- and 640 
thousand bytes of fast memory 
at a price ranging from under 
£2,000 (minus monitor) to 
£6,500. 

It is based on the Intel 8086 
16-bit microprocessor, with 16- 
bit internal and external data 
paths. The rival IBM Personal 
Computer, still to be launched 
in Europe, uses the .Intel 8088 
microprocessor which gives a 
performance somewhere" be¬ 
tween a true 16-bit and 8-hit 
microcomputer. 

The computer uses Wang’s 
own modification of Microsoft's 
MS/DOS operating system in 
rather toe same , way that IBM 
uses its own . version called 

It will . run Basic, Pascal, 
Fortran and CoboL As well as 
functioning as a stand alone 
computing system, Wang says 
toe PC can be linked to all its 
other systems—toe office infor¬ 
mation system (OIS). the 2200 
and Alliance processing 
systems and Wangnet its net¬ 
working software. 

Why would anyone buy a con¬ 
ventional Wang terminal with 
the PC available ? According to 
Ian Diery, managing director, 
Wang UK, the answer is price. 
The lowest price at which the 
computer functions is a full 
personal computer is about 
£3,000. . With terminal 
tion facilities it comes out at 
about £4^00, 

According to Mr : Reg 
Brougton, Wang UK director of 
market support services: “ The 

. Ian Diary, managing director 
of Wang: the answer is price 

machine- differs from personal 
computers in being explicitly 
designed as an executive work¬ 
station which can integrate with 
the Wang family of products.” 

Technically; and in terms of 
design, -the- Professional Com¬ 
puter seems to have been well 
received" by the specialists. One 
consultant said this-week: “.It 
is a very attractive machine— 
but- very expensive." 
. The speed of toe machine, 
achieved by running toe 16-bit 
processor at its maximum speed 
of eight megahertz, is impres¬ 
sive and there is evidence that 
Wang has given a lot of. thought 
to -toe Way the machine is put 
together. Egonomically the key¬ 
board is* low and' ..easy to 
operate. The . video monitor 
can be supplied-as a desk stand¬ 
ing unit or with a swing arm. 
. The keyboard has the stan¬ 
dard Wang 101 keys with 16 
programmable functions keys, 
a help key and cursor control 
keys in addition to typewriter 
keys and a numeric -keypad. . 

. An emulation card can be had 
as an option which allows the 
PC to run toe CP/M 80 operat¬ 
ing system. CP/M 80 is the de 
facto 'industry' 'standard for 
8-bit micros. The emulator card 
means the PC will be able to 
run a vast amount of ready- 
packaged software- Wang (UK) 
•s on 01-560 4151: WanE (U.S.). 
One Industrial Avenue, Lowell,. 
Massachusetts. • 

Compressed AirTechnology. 

Pixfitfixm 
ouresperjeace 
... Heme! Hempstead 

(0442) 61201 

Terminals 

Mimicking 
other 
models 
A RANGE of video display 
terminals, designed and built 
In Canada, has been launched 
in toe UK market by Brent- 
Cybernex. 

The company's range of ter¬ 
minals embraces both syn¬ 
chronous and asynchronous 
models. Many can emulate 
leading makes of terminals, 
while others have specialist 
facilities such as multi-page/ 
split screen and graphics ter¬ 
minals. 
Brent-Cyberney. which 

. recently set up in the UK, in¬ 
cludes in its range the XL 84 
Series, offering emulation ..of 
makes such as Lear Siegler, 
Hazel tine, DEC and ADDS, 
plus split screen scrolling 
and line drawing. 

The latest terminal is the 
SA-830 which can mimic the 
Burroughs TD430 and cost 
around £1,000 for a one-off 
unit. Mere details about the 
eompuyV product are avail¬ 
able on 05827 5031. 

Videos :. 

Tektronic 
option 
TEKTRONIX has announced 
an option to its 4612 video 
hard copy .unit which allows 
compatibility with the DEC 
series VT100 series of 
terminals. The company says 
that-users in the engineering, 
data analysis and business 
environments. will benefit 
most from its introduction. 

The 4612' tues electro¬ 
static . technology. to provido 
high-quality black-and-white 
copies from up ' to four 
raster, scan video displays- 
More details can be obtained 
on 05827 6314L . 
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Music 

London.:. 

Bodamna. String' Quartet: Haydn, 
Prokofiev dad RaveL Purcell Room 
(Mon). (9283191) * 

PWfliarmonla Orchestra open rehear¬ 
sal and performance conducted and 
introduced by Otfver Knussen. Cop¬ 
land Inseape and first British per¬ 
formance of Jacob Druckman’s 
Aureole. Barbican . Hall (Mon). 

London Mozart Flayer* conducted fay 
Harry Blech with Tbmotada Sofa, vi¬ 
olin and Wolfgang M«»,- jriunn . 
Haydn, Mozart, Schubert and Men¬ 
delssohn. - Queen-. CTmIibiii HbQ 
(Wed). (9283181). 

Royal HriOannome Owfadu era- 
ducted fay-Andrew Litton with 
Shura Cherkassky, piano. Bern¬ 
stein. Tchaikovsky, Elga*1' and. 
Copland. Barbican Halt (Wed). 

Pheo Pena flamenco guitar rtdtal. 
Queen Elizabeth Hall JThnr). 

Richard and Patricia Hobm,' odo. 
and piano. Beethoven, Debus, Dvn- - 
rak and others. Purcell Room 
(Thai). 

WEST GERMANY ~ 

Munich Hexkulessaal Der Reridenz: 
Melos Quartet with Konstamg Heb 

tost, piano and Georg Hoemage, 
Doabte-bass. Schubert (Tue) 

Munich Hecktdauaal Der Besnhatc 
Bavarian Radio Symphony Orcfaest- 
ra under GQnter Wand with pianist 
Eififfc Psinemann. Stravinsky, Pro* 
kofiev and Tchaikovsky (Xtnxr) 

Frankfort Aite (bee Tfr-lmnf Biffing 
conducting the Radio Symphony Qr- 

■■ chestra Frankfort and his (ffiching- 
er Kantona Mendelssohn's Panin*. 
Soloists are Adeen Auger, Adalbert 
Knots and Wolfgang 
t&nr). 

NEW YORK 

Avery FSriwr'BaQ: New York Philhar¬ 
monic, Witold Lotoslowrid and Zu¬ 
bin Mehta conductors, Homan Jo- 
btonsfa cello. All • LotoalOwski pro- 

- gramme in honour of the compos- 
t efa TOth birthday (Tue); Lany Mew- 

land condarting,- Janice Meyerson 
roeszo-soprano. Carter. Bernstein, 
SlbeHas (Thnr). (8742424). 

Carnegie Halh American Symphony 
. and fiie Oipheou Chorale, Jems Ln- 

po>CobQs conducting. AQ HmkmI 
programme (Men): Philadelphia Or¬ 
chestra, Rlcanlo Mud conducting; 
AlansWebsenbeigpiana iWim*, 
Schoenberg, Liszt (Tnek New York 
New Music Ensemble, Jane Bqdm 
and Beverly Morgan sopr anos. Zofl- 

- FSJV^ee, Jazwmski, Porter. Bou- 

Opi*ra and Ballet 

; VIENNA 

MnsOrecrria (558190): Alexander Jen- 
ner, plena Idendehnohn-Barthcddy. 
Srimm.nn Debussy and T-hwt, 
(Moo); Kuechl Quartet. M&ndeb- 
sohn-BarthoWy, Sfinaxt and Dvorak. 
(Wed), Haydn Quartets (Hw^. 

Konzarthma. (7212U): Hanwmwnv -m 
the MozartSaaL Haydn, Brahms, 
(Toe); OBF Synmhony Orchestra, 
condnetw Gart Albrecht. Portrait of 

. Gycugy Ligeti. (Thnr). ' 

92nd SC Y (1395 Lccongton Avk Men- 
. delssofan String Quarts. Beethoven. 

Uendtdasohn (Ibe). 

WASHMGTPN 

Ceoeert HsB (Kennedy Center): No¬ 
tional Symphony, Max Rudolf con¬ 
ducting. Ivan Moravec plana Web¬ 
er, Beethoven. Brahma (Toe, Wed, 
Thur). (2543776) 

CHICAGO 

Orchestra Had (220 S. Michigan): Chi¬ 
cago Symphony, Gang Sam ant- 

Theatre 

LONDON 

The Reel Thing (Strand): Fascinating, 
enjoyable new Tom Stoppard ploy 
which examines a playwrights atti¬ 
tudes to work, music and lore in 
characteristically well-written, com¬ 
plex vein. Atone of serious levity la 
well struck in Peter Wood’s produc¬ 
tion and the performances of Roger 
Rees and Felicity . KendaL 
(6382060/4143). 

Other Places (Cottesloe): Triple bill of 
Harold Pinter jdays superbly direct¬ 
ed by Peter HalL Pinter breaks new 
ground in A Kind of Alaska, Jodi 
Dench outstanding- as a woman 
coming out of coma after 28 years 
and accelerating ton smalt gfa[ to 
nrinlt maturity - in half an hoof. 
(9282252). 

Amty Capp (Aldwychk Good British 
musical starring Tom Courtenay 
based -on -the syndicated cartoon 
character with an Ingeniously me 
talgic score by Alan Price who also 
pariiapates from, the keyboard. 
(836 6494). - •’ ' " 

Noises Off (Savoy): Michael Frayn’s 
backstage Comedy is still the funni¬ 
es* ploy Jn Londoiv ewlng small 

.debts to- Rot^w’r flferieqninade j 
and Pii«ndtftra.'^3lx>THiariirtrefc 
Briffianity directed . by Ifidmd. 
Bfakemore. (8368888) . • . 

TraBori Tauri (Mermild): Bcaberanfc 
pbty that sets^the battte of the semes - 
in a wrestling ring. This fringe suc¬ 
cess has re-opened the embattled 
City of London veins. (2385568) 

The Pirates of Penzance (Drury Lane): 
Riotously vulgar Broadway import 
that sits Gilbert and Soffiyan <m a 

. whoopee cushion- One cr too brit 
Uant set pieces, but Is all this strenn- 
onsly arthritic can^dng aboatreaDy 
preferable to the prim stasis of the 
DTtyty Carte tradition? (B38 ffl08) 

Mo^nfr unspectagaltir accomrt Of 
the love aflair by rorzespoadence. 
between a. New. York Angjpphflq, 
Helene Banff, and the owner of a 
West End hooksherg. (83QU71) 

Guys and DoBs~(plhnsr). A first-class 
revival of this witty musical happily 
laid out on the open stage, with a. 
good selection of the acting talents 
of the National Theatre rad some. 
unlooked-for ringing talents as weJL 
(8282252) 

NEW YORK 

Amadeus (Broadhurst): Frank Langel- 
la stars as - Salieri In -the award- 
bedecked and - elegant' National 
Theatre production of.ltonft.lfK 
(2470472) 

Agnes of God (Music Bax): The fiery 
trio of Elizabeth Ashley, Geraldine . 
Page and Amanda plummet enliven 
a somewhat overwritten dash of 
ideologies. (2484836) 

Joseph and the Amazing Technicolor 
PwracMt (Royale): The first Work 
by Andrew .Lhtyd-Webber and Tim : 
Rice in a lively and imaginative ten- 
dition directed fay Tbny Tanner. 
(245S760) 

Exhibitions 

Ireland Vi Art Treasures: Dublin's Na- - 
tinnnl Museum has loanBri 81 of its 
most precious possesritBHt frraL.a 
sculptured stone dating firsh 3008- 
B.C to ttoArdagh Calka'theTara 
Brooch and'Brian Boro's harp tesb- 
fying to the originality and.exquisite 
workmanship of Irish rat through 
the ages. Grand Palniv Closed Tue. 
Ends Jan 11 ‘ 

From Cartiage to Kaht>nan._2JX)0^ 
years of art and history in Ttans. ■ 
Magnificent rnntalca dad a vast 
model of the Koirouan Mosque-re¬ 
trace the succeeding Phoenkaan, 
Roman *mt Triawth; influences-on 
ait in Tcniria. Petit Palais, Cosed 
Mon, tSuh Feb 27.. 

Fantin-Latour (1836-1904). ISO'paint 
fag*, pastel*, 'drawings and litho¬ 
graphs bring home some unsnsp«S- 
ed facel^of his, art Best known for 
his rather sombre ooBectiva am- 
traits the intellectual efite of his 
-time, his poetic fioiwer compositions 
chann wflh luminosity and-colours. 
Fascinated by music, his HJustra-. 
tions of Wflgner and Berlioz are his 

Pinna of the Herat (GoMesd-.Dw^dto 
fla genial homoar. outlandtth events 
and.Ptdfiux Prise. Beth Henley's 
stray of three Bfisrisrippi sisters 
bods .down to a sitcom sensfisfity 
toll oC gaga, good acting and fre¬ 
quent phone interruptions. 
(2466740) 

Master Harold ... and the Boys (Ly¬ 
ceum): Tonyewantannner Zokes 
Mokae leads the cast, of three in 
Athol Fugard^ latest look at apart¬ 
heid in South Africa, where^ in a 
Rut Elizabeth tearoom in 1S50, a 
white teenager turns the 
too blade servants who nave been 
ids only friends. (5823807) . 

frmiit laughter (Circle in the 
Square): George G Scott proves that 
with the right wardmbe of dressing 

. gOWns, be can ceptrae the essence 
of impresario Garry Essentfine, in¬ 
cluding directing an excrilent sap- 
porting oast. (5810720) 

Cariimi (Fairbaida): Anthor Jona- 
thra Reynolds takes advantage of a 
stint watching Francis Ford fS^c^a 
shooting Apocalypse Now to parody 

Orchestra! firsts ■*■ 
As befits the beginning of a new 

year, mdtestras across America, ihzs 
weak are performing a spate of world 
premieres. TTw ryv>ho»tn»c-porf^yi'nTtg 

the premiere*, many of which com- 
mosrianed the works, cover North Am¬ 
erica from Tfexas to Edmcoton. Bcaudd 

her Orchestra in premiering Sonet off 
toe South by Gideon Waldrop. The Ed- 
mmlnaSyiB^iimyiMte' the kifnn ef 
Ori Mayer is pmfoiaiiug both Si 
world premiere of George. Flala s. 
Ovartura Bofb and the' Canotfion 
premiere of Leonard Beenstrin's flute 
Concerto. Wllfiain Kraft’s Pntttiad wffl 
get Its first pertonnanoe by the' St 
Panl Chamber OMratti conducted 
byPjnchra tim some bon-', 
our tor Richard Adte^sWOdemeu So-_ 
tie goes to the'Americra PbUbarmodte 
on the day ^Qmotfay RnssriEs In 
Memoriam Anton Wriiero wiQ first be 
heard with the Composer conducting 
Pro Moaca Quuntoc Orchestra of Cb- 
lnmbns. 73» Chraiotte Syntybany Or-, 
chestra conducted by Leo Dri&huyS 
will premiere David L. Orris. Plano 
concerto in B Hot, as prat of a serious 
music revival inAmerica that sees or- 
cfaestra in towns as unBkety a* Rio 
Biwih in f*«wftirffia; Fahbanki *imim 
and 

. Nunn, freshiram tiw-Broadway suc¬ 
cess of Nicholas Nlckleby, has bis 
tmAglnxtivn Bod. frisky fiHt gUtife 
rikto and dance toeir way across a 
transfigured stage in this lavish re¬ 
creation of tire London hit. (2286282) 

Women of the Year (Palace): Against 
the odds. Raqbd Welch has proved 
a popular and hradtooridngrtplace- 
ment for TjmrOtr tturall in a fhantt- 
fess role that demands applause tor 
the objectional behaviour of an am- 
bitious indelicate woman. (7572828) 

Evita (Broadway): StlH grang strong, 
fti< encomium to the Argentina die* 
tntress, Eva Feron, fratures the 
songs of Lloyd Wefaber/Rice and 
Iively staging by Hal Pribce in a sto¬ 
ry that indmles the rough with the 
smooth! (2473600) 

WASHINGTON 

On Year Toes (Opera House Center) 
Natalia Makarova stars in this 
George Balanchine choreographed 

’ mmlral by Brytgnn and Hart which 

Felicity KendaHn Tom SttijppanTs Tbe Rea) Thing at Strand Theatre, 
■j . .. London 
—An—iwur fihw tei'Wtly Hi ttit 

' riotous re-creation of a jungle film 
set awshlng the end off a seasonal 

. typhoon. (4& W. 42nd). (2794200) 
. >Bne (4flth St): Two dozen women snr- 

.round Raul Jufia in this Tonywward 
ujiimirg mmir»l wwnftn nffltf Wli. 
n£ film 8-VI, which like the original 
celebrates creativity, here as a se- 

. -tu$ of Tammy Tune’s -exciting 

Goad (Booth): How Haider became a 
. Nazi, in fhtaLomlonimpoctstairing' 

Alan Howard, and directed by tow¬ 
ard Davies, is eloquent, stylish in 
stt and overiapping scenes, but olti- 
matdy convincing tor the ratber tm- 

- tirttatetift and prosaic reason tiiat 
. Haider was sought after and treated • 
wriL No moral tale there. (2396200) 

Plenty. (Plymouth): Mewing on to 
Broadway from its. Public..TSnatre 
opening. Kate NelBgan stars again 

'. in the New York production of the 
' play written mid directed by David 

Hare about Europe’s transition from 
war to peace over the last genera- 
tion: (2306200) 

Ctes (Winter Garden): Director Trevor 

is being revived under the (Erection 
of George Abbott. (2543770) 

Outrage! (Elsenhower, Kennedy Cen¬ 
ter) Edwin Sberin directs Peter 
Evans starring m Henry Denker's 
topical drama of revenge an ertmi-, 
nals whom American courts seem to 
allow to get away with murder. 
(2543670) 

. CHICAGO 

The Life sad Adventures of Nicholas 
Nickleby (Blackstone): By the time 

. the Royal Shakespeare Company’s 
nArfomiimrRft wvW JasC •Mtm in 

KyS>&* ?Bck (as Its adver- 
. tiring celled it) had ltm up an issatt- 
aide demand, now being-satisfied by 

': the Great Lakes Shakespeare Fee. 
•/. rival revival off rim London produc¬ 

tion running to eight hours in two 
parts. (0771700) 

Sheer Madness (Mayfair at tbe Blade- 
stone Hotel): Bruce Jordan end 
Marilyn Abrams recreating the 
rotes they originated In the hit run 

. of this comedy mystery in Boston 
- and Philadelphia. (3ft 0232) ' 

Berih Deutsche Open The week 
starts with Pucdnrs Das MSdcben 
Ans Dem Gohtenen ffesten pro- 

' dneed by Frank Ccrsaro conducted 
by Guiseppe SmopolL It brings to¬ 
gether Kaja Bonis and Franco Bon- 
isoIQ. Lucia rfl I«attnaoer has 
fins interpretations by Chrisms 
Deutekom <nd Bengt Rusdgren 

. .conducted ■ by -Gianfranco M««^j 
Tores has Pilar Lorangar — 
is the title role.. (34381} 

Hamburg fiteateogSK Cannon, con- 
.' ducted by Christoph von Dobnanyi, 

benefits from a fine performance of 
Sridania Toczyska in the title rote. 

Bhflwi Onegin gained many compH- 
iywitL.% jnrttth. ttelrmimn ip the 

. part of Thtjana. Brand Wcfld tri- 
umghs in. the title rote. (351151) 

Cologne Open: This week's highlight 
- is Der Ffeeiachuts with outstanding 
Siegfried Jerusalem as Max and Ed- 

• da Mow as Agathe. Die Fleder- 
mans, is a fresh and delightful ww- 

‘ aL (20761) 
ftoaktort Opeara MfchaM CSden con¬ 

ducts Tbe Magic flute with Elfie 
Hobarth and u*™ Hagenau the 
main parts. Volkmas (fbrtcfa Is 
tyiiHtw M« AVlnt. as of 
Der Tfirke in Ttfflten. Un BaDo in 
Masdtera, featuring Rosalind Flow- 
right and Juan Doreras In the lead¬ 
ing roles, tea more impressive pro¬ 
duction Hull Die ffwtffllimin 
-ras dem Serai] stars Sarah Arneson- 
as Koostarm andGeroU Scheder as 
floiin. (25621) 

Munich Bagrerteche StaatsopeR Die 
Fledarmaus, an Otto Schenk pre- 
dnctxm, is well cast with Brand 
Weikl and Daphne Evangelatos. Der 
Fliagende HQUgnder. a production 
by Herbert Wernicke, which has 
ti»i< » Wrtton hw Ite <TT*- 
ics, has ^nHn mm Swihi 
and Franz Ferdinand Nentwig in- 
the title rote. Die Hocbneii dea Figa¬ 
ro brings together Walther Berry 
and-Lucia Popp. Also' Salome with 
Astrid Vamay and Tbeo Adam and 
Rtcdnfs H Ifahano and Gianni- 

mifii Marilyn as 
Gtargetta and Garbia Boysgian as 

iii a dramatic, wril-paced 
pArfi irinan<v» (21851) . i 

LONDON 

Royal Opera. Covent Garden: Le 1 
Nbzze di Figaro, a tenyearold John 
Copley staging beginning to show 
its age, has in its favour Darnela 
Mazzucato’s quicksilver Susanna, 
Richard StQwelTs Count, Samu¬ 
el Ramey. In the tifie cola Samson 
et Dolila, desgned by Sydney Noten 
(who provided some of the most rav¬ 
ishing sets seen brat in recent 
years) and produced by Elijah 
Moshinsky,-retains with substan¬ 
tially the same cast - Jon Vickers 
and Shirley Verzett, conductor Cohn 
DSvis. On Jailnary 0, the great Baris 
Christoff returns to London far a 

' Royal Opera redtaL 
&H<iidi National Opera, QaHreunc 

Tj»«f season's Gounod Bamw 
JaKfit, ■ Tin* <^ppHn1ty ffigtiagutehad 
fMin Graham production, retains 
with the same heroine to fift the 

• show into tim big league - Valerie 
Maatareon .Further petfonnances 
of the very hnpresslye Otrilo, and of 
tiie rather routine Bohtene. 

Royal Open House, Covent Garden: 
Cinderella (no matinees). 

Royal. Festival Hafi: Matinee and. 
evening- performance off The Nut- • 
endue. 

SafierbWells, Rosebery Avesoe: Sad¬ 
ler’s Wells Royal Ballet triple bffi, 
tnctoding Las Sytphides and La 
Boutique FOntasque. Also In reper¬ 
toire, Boutique-required vtewing- 
and the fuIUragth. Swan of Tteonela. 

NEW YORK 

Metropolitan Opera (Opera House, 
Lincoln Center): First seasonal per¬ 
formance of Lea Contes tfHoff- 
tnaim, condncted tty Jnlhrs Rudel, 
joins repattaj performances of PbI- 
tees et Malisande. condncted by 
James Levine, D Xrovatare, kkxm- 
eneo and the last performance of 
Parade, the MeFs ballet-opera se¬ 
quence of Satie, Poulenc and Ravel 
(5809830) 

New York City BaBet (New York State 
Theater, Lincoln Centra): The 
week’s mixed repertoire includes 
Jerome Robbins’ Gershwin Concer¬ 
to, Peter Martini Tbe Magic Flute 
and George Balanchine's Symphony 
In Three Movements. (8705570) 

WASHINGTON 

Winfltiugton Open (Ttorace Theater. 
Kennedy Canter): The Abduction 
from the Seraglio and an evening of 
Trial by Jury and M. Cboufleuri. 
(2543670) 

Cinema/Nigel Andrews 

Lost in the wild West 
The Itotnm Of Tie Soldier, directed 
by Alan Bridges 
Tbe Battle OC Algiers, directed by 
Gillo Pontecorvo 
GainsboitHtgb Mriodramw Of Tbe 
1940s 

Tbe Pirate Movie 

Amnesia 2s one of those rare 
conditions that fuel grand 
romantic mdodnunaff and silly 
Jokes to equal proportion. On 
the one hand, Random Harvest. 
On tbe other, the <*>e about the 
patient wtto says ** Doctor. I’ve 
lost my memory.” (Doctor: 
* When did this happen. 
Patient: M When did what 
happen?**).' 

The Return of the Soldier 
boosts elements of both 
extremes, but Houdiai-like Just 
escapes being trapped in 
either. Alan Bridges directed 
and Hug) Whitwnore wrote this 
adaptation off Rebecca West's 
1918 novel about a shell-shocked 
World War I soldier (Alan 
Bates) and the three ladies to 
whom, in varying states of 
amnesiac ccntaskra. be returns. 
His rich, beautiful, eoutiyd wife 
Kitty (Julie Christie) he doesn’t 
recognise at alL His cousin of 
more than cousinly feelings, 
Jenny (Ann-Margret). be 
remembers from childhood, 
when they gallivanted through 
the mighty curlicued pile that 
is still bis home. And then 
there is “the dowd” (as Miss 
Christie croellv calls her); 
Margaret (Glenda Jackson) 
wears a dreadful hat a yellow 
raincoat and lives in Wealdstone. 
She used to be Mr Bates’s youth¬ 
ful flame, and now. egad, with 
15 years blacked out from his 
mind, he finds he’s still in love 
with her: even though she has 
since married Frank Finlay and 
slipped several rungs, or 
possibly a whole ladder, down 
the social scale. 

In West’s novel the knock¬ 
about element, though limned 
in scrumptious Jamesian lan¬ 
guage, revolves around the 
furious feigned neutrality with 
wUch Kitty endeavours to 
watch Chris (Bates) re-strike 
former sparks with Margaret, 
who is " allowed ” to visit. “ If 
I don't see her, 1 shall die** 
Chris has said. Kitty vents her 
smothered spite in a hall of 
sarcastic soobblsins confided 
to Jenny (who Is the book’s 
narrator) and designed to blow 
Wesddstooe and yellow rain¬ 
coats off the map. In the novel's 
moral schema. Ibis fractious 
disdain is supposed-to backfire - 
aganast Kitty and expose her 
and tiie Idle Rich for the 
poisonous lot they are. Tbe 
troabhr is that, rather as. Alf . 
Garnett’s racism used often to 
be too funny to trigger the cor¬ 
rect indignation, Kitty's awful¬ 
ness is the liveliest thing in the 
book. 

The movie soft-pedals this 
Slapstick of class versus class, 
but still gets from Julie Christie 
a performance both rounded and 
relished. More than the novel's 
Kitty, _ she’s visibly racked by 
green-eyed anguish her fair 
hair backlit and akimbo as if on 
fire, the bony Christie face a 
mask of knitted, knotted passion, 
the voice huskily seesawing be¬ 
tween the mannerly and the 
manic. 

Meanwhile Bates, agitato and 
moustachioed, and no-make-np 
Jackson, fearlessly pudding- 
faced, enjoy their unlikely 
second courtship. And Ann- 
Margret, primping out an Eng¬ 
lish accent, disappears sweet 
and wey-faced into tbe furniture. 
(The film fails to find a handle 
on her character—but then so 
did the novel.) 

Director Bridges hasn’t quite 
climbed oat of the style-without- 
fire legato of his TV drama 
training. It informed bis first 
film. The Hireling, and it sank 
his second. Oat of Season. But 
this movie has a slightly dottier 

Julie Christie, Ann Margret and Glenda Jackson in The Return of the Soldier 

magnetism and one or two bold 
applique dabs of surrealism. 
(Bedside visitor Jeremy Kemp 
is turned by an eyeblink Bates 
hallucination into a skeleton in 
evening dress.) And camera¬ 
man Stephen Goldblatfs unstop¬ 
pable flair for rim-lighting his 
characters endows every cloudy 
profile with a silver (or golden) 
Trning. 

Tm not sure that Dame 
Rebecca W. would have 
approved of a novel that 
attacked the pride and empti¬ 
ness of “ style ” ending up as a 
film positively smothered in it. 
Dulcet and decorative est pro 
patria amnesiare. But fine, 
sometimes even fierce, acting 
amid gilt-edged images isn't a 
frequent enough pleasure in 
British cinema not to treasure 
here. 

★ 
Nothing dolcet about Gillo 

Pontecorvo’s The Battle of 
Algiers. And decoration is con¬ 
fined to the slinky allure of 
Muslim ladies shimmying along 
the sidewalk veiled from top to 
toe. Even these turn out to be 
male terrorists as often as not, 
who rip off superfluous drapery 
to reveal naked machine-guns. 
Hie death throes of I’Afgerie 
Froacoise are resounding 
through cine-verite streets. 

This 18-year-old film is a 
Justly revived classic of movie 
“ newsreellsm.” Pontecorvo has 
shot it in black-and-white 
footage that has the raw flicker 
of hand-held actuality: and he 
and scriptwriter Franco Sniiimg 
brilliantly evoke the war of 

patience, propaganda and bru¬ 
tality between the hanging-on 
French and the surgent Algerian 
resistance. Even when the 
straggle fines down to a mao- 
hunt for the movement's 
leaders, Pontecorvo persuades 
us it’s happening on real 
streets, amid real crowds (was 
ever a cast of hundreds less 
rhubarbly directed?) and with 
the nerve-fraying emotional 
vertigo of a real war. 

The political message has 
lasted less well than tbe drama¬ 
tic medium. With tbe hindsight 
of two decades, even French 
colonialism seems semi-civilised 
compared to some of the 
grotesqueries of present-day 
Algeria. As so often in history, 
a heroic-seeming struggle for 
national freedom proves to 
have been a frying-pan prelude 
to greater and grislier fires. 
But that qualm apart—and 
some queasy religiosity in Pon¬ 
tecorvo’s lingering shots of 
torture victims accompanied by 
Ennio Marricone's church-like 
music—The Battle of Algiers 
knocks almost every you-are- 
there political action thriller of 
recent years (including Costa- 
Gavras's vaunted Missing) into 
a cocked kepi. See and savour. 

For dessert please try the 
rich and creamy season of 
Gainsborough Pictures at the 
National Film Theatre: which 
celebrates tbe last recorded 
syllabub in Britain’s history 
(circa the 1940s) when toe 
country went all funny and 
wicked. Overdressed. Margaret 
Lockwoods or Phyllis Calverts 

Saul/Zurich 
Andrew Clark 

were thrown at rakish James 
Masons or syrup-voiced Stewart 
Grangers, and the titles told all. 
The Wicked Lady, Idol of Paris. 
They Were Sisters. Root of All 
Bril. The Bad Lord Byron. My 
personal favourite film is The 
Seventh Veil, in which J. Mason 
discourages A. Todd from cnru- 
la ling A. Rubinstein by smash¬ 
ing her hands at the piano in 
mid-arpeggio. The neighbours 
at least wore probably grateful: 
but Ur Mason was tarred with 
the enormity for many years of 
fruitful movie villainy to follow. 

Last and least. The Pirate 
Movie, which is donning an eye- 
patch and heaving a cutlass at 
a cinema near you. This 
filraed-in-Austrolia romp is 
based, like most things these 
days, on Gilbert and Sullivan's 
The Pirates of Peiuonre. Kristy 
McNichol (Of Little Darlings) 
and Christopher Atkins (The 
Blue Lagoon) are two modern 
youngsters flash backed to 
piratical times to enjoy the 
roles of Mabel and Frederick, 
while the screen explodes 
around them in music and 
action like a box of damp fire¬ 
works. Newly written pop 
songs are awkwardly pincered 
in between such as “Come 
friends who plough the sea** 
and toe Major-General’s patter 
song (well done by Bill Kerr). 
The movie gives tiie Impression 
tiiat what may once have been 
a bright and snappy idea soon 
grew very long in the inden¬ 
tures. 

Operatic life in Zurich has 
been forced into low gear since 
June, due to a two-and-a-half 
year modernisation programme 
at the opera house. As if only 
too well aware of the consequent 
famine, the city’s opera-loving 
public has turned out in force 
for the company's first major 
production using an alternative 
stage. Tbe Kongresshaus is far 
from ideal, but toe acoustic is 
bright and dear, and the 
awkward square shape of the 
auditorium has been remark¬ 
ably well adapted for a staging 
of Handel's SauL 

Although not so tied to 
conventions of musical form as 
his operas. Handel’s “dramatic 
oratorio” observes most of the 
structural rules of opera serin, 
and seems to have escaped full 
operatic status only because of 
its biblical subject-matter. The 
story has visual and dramatic 
potential, bnt it is Handel's 
music, imaginative, sublime, 
ever-sensitive to mood and with 
a characteristically brilliant 
orchestration, that carries 
interest through to the end of 
the evening. 

Nikolaus Harnoncourt’s con¬ 
tribution here has been predict¬ 
ably vitaL The orchestra is 
quite large, augmented by lute, 
lyre mid organ, and sits cradled 
In the centre of the auditorium. 
The toughness and rythmic 
energy of Harnoncourt’s 
approach are less noticeable 
than in his Mozart, though only, 
I suspect, because aittitudes to 
authentic style in music of the 
baroque have had more time 
and opportunity at adapt to 
change. 

Harnoncourt's care for detail, 
expressiveness and contrapuntal 
eloquence are a constant source 
of joy. The chorus responds to 
his direction with vigour, and 
it is as a great ensemble work 
that Saul stands out in this stag¬ 
ing. There is nothing hackneyed 
or laboured in the way the 
Zurich intendant. C. H. Drese. 
groups and moves the chorus; 
its ever-present role is as dig¬ 
nified and purposeful as the 
courtly dances and the witches' 
postures are tastefully judged. 

The depth of psychological 
motif marking the Zurich 

phantasy. Grand Palais. Closed The; 
ends Feb 7. (2803926) 

-U Festin et FArt*. Crystal gtera cut, 
engraved, enamelled vies with the 
gold and flowers painted on the fin-. 
est porcelain in recreating the fes¬ 
tive atmosphere of re«ptions;at ti» ■ 
court of toe Habsborgs. LooiS-Phl- K: Or Caar Nicfaolas IL There is 

a group of goblets and bowls of 

' rare 17th century German' gokis- 
mhh work lent among other exhi- 

. bits, by the Viennese Museum of 
AppEad Arts. The Louvre des Antt- 

. quaires. 2 Place Palais Royal, open 
Tiie to Son. Ends Jan 16. (2872700) 

V WEST GERMANY 

Berllu, MarlitKrropiu9-Bas, 1X0 Stre- 
- TTiiumiisteftMra International trends 
’-to.contemporary art are repre- 

kented'through about 56- artists. 
Their556 paintings, sculptures and 

~ jtovfrtanxtenta, MgMjgfot the 
- toeconscftesBeMaBd mbaiteaotts 
v .tendencies’ et tfre begfamlng-of tee 

JS80&:Euda JbilM. ' ■ 
Stuttgart,'BtaafagaleriA Kmrad Ade- 
’ danar Sttdtee: Lifta 18th aqd eddy 
. 17 th nenhny-Italian mastapdeots 

reflect tbs beglmiings of Baroque. 
Ends spring 1B83. ' r"~ ~ 

Munich, Haas der tCuhs^. 1 Frinav' 
geatenstrassa: OU printings' and 
drawings from between 1812 and 

.. lS38.by Guirg»d*diir&D,tha Ital-. 
Jah artist Ends Jgs SL;. 

Berlin. Bauhaus Artist, 13*14. KHn- ’ 
gelbdferstrasse-- Furnttrae, industri¬ 
al, products. models, sketches and 

^photesraphs from between 1823 and 
1964 by Ferdinand Kramra. toe Ger¬ 
man architect and designer. £hds 
Jan 22, ’ 

Hanover, Kastner - Ge&eDsdntft,' 18 
-Wannbucbenstrasse: Tbe first ve¬ 
nue of an exhibition on New York 
Now toorihg toe Federal Republic at 
present It comprises more than 100 
wiozks from toe last five years by 2D 

' New York painters and sculptors. 
*' Viiik Jm-tt.' '• .7 - 

Munich, ViHa Stuck, 60 Prhnragenten- 

strasse: Vienna around tbe him of 
the century is the topic of roughly 
200 graphics 8nd book. iRustratkms 
try tha so-called, Austrian Secession- 

. Iris. Among them Gustav Khmt and 
Oskar Kokoschka. Ends Jsn 30. 

LONDON •' 

Die Notional Portrait GaUety: Van 
• Oyl-fr in Tuptanri — PnfcmtqBPgfirtrt- 
' ably toe greatest, pace Hfalhrin. car- 

' tainly Hia Tinwt prolific and lastingly 
■ influential of our Court Printers, es¬ 

tablishing toe image of romantic, 
: doomed Cavalier grandeur in-ita fi- 
• nri years. He could not'bare done 

this without an army oi studio 

■ • tants and itis easy enough to reoog- 
■ oi*e the fruits of the production hjyi, 
but he wa» a wonderful artist ter all 
tout Be is a pwlTtW 

• steeped to tbe works of toe earlier 
Italian masters, and the worthy tu- 
ceseo'r to Ids own master, Rubens. 
BidsMarch 28. 

Rome, Cempldogflo: An eadrfMtion Of 
12 pwirfinp and six drswings by 
Andy Warhol inspired by de Chirico, 

-aids Jan 31: 
Florence. Palazzo Pitti: One hundred 
- works from Dresden Picture GaH- 

ery. Ends March 4. ■ ’ 
Bourn, Accadenda di ftahda: Medi¬ 

terranean: Picasso,' a collection of 
about 100 works inspired by Med*- 
terraaaea IRa. Knto Feb 13. ■ 

NEW-YORK -• . 

Guggenheim . Ufasenm: Selections 
from Peggy Guggenheim's Venice 

I Stoalsoper (5324/2855): Lucia to Lam- 
mermoar, Die ZauberfUfte, Fidelio, 
Die En)fTilinmg lie Aam SeraiL 

Vo&aopcr (5324/2657): Die Fleder- 
maas. Die Lustige Witwe, Kiss Me 

Die Feenkdnigln. 

collection win be displayed for the 
first tone in New York, including 
works by Braque, Chagall de Chiri¬ 
co, Picasso, Mdndoan and Du¬ 
champ. Bads March IS. A retrospec¬ 
tive off Yves Klein includes 100 
jwinHwy, nml c^iiTpmroc arwH pgr- 

sonal letters and photos. Ends Jan 0. 
(8801300) • 

WASHINGTON 

National Gallery: On. toe centenary of 
. Edouard Manets death, a hundred 

paintings, pastels and photographs 
show the growing, interest in Paris 
nmimg artists of tost, tone. Including 
Manet, Monel CriBebotee, 
Daumier, and VuRterd, in ♦!«« the¬ 
matic exposition. Ends March 8. Se¬ 
ven major series by sculptor David 
Smith are represented in the 60 
large works in welded metal m- 

■ tiuded hi the exhibit Ends April 24. 
(3572700)' 

Ki—fttemtecheg Muaenait Stones of 
the Phaxoes. An exhibition of works 
of art starting from prehistoric 
days, using a wide variety of materi¬ 
als from preciens and semi-precious 

. atones to various types off stone- 
.Geologists have brought together 
LOOO varieties of stone from 400 
q.'.&ries in Egypt to identify the 
source of matfirials used as long as I 
2HH) years ago. Samples of rock are 
displayed atongrtrip the statue or 

. - arniflar work of art. Ends Jan 2L 
ffitudfdm Museum: Oskar Ko- 

koschka; toe early years. Ends Jaa 
30. 

F.T. CROSSWORD 
PUZZLE No. 5,065 

ACROSS 
1 Two meeting a form of 

supreme council (11) 
7 Set up a trick (3) 
9 Passive interchange (5) 

10 Scold one European for 
being reckless type (9) 

11-Watch space at station 
entrance (5-4) 

12 Drove many to dissension 
(5) 

13 Robs and disappears outside 
City (7) 

.15 Speak Afrikaans thanks to 
a student (4) 

18 The wife is better (4) 

20 Beer the price of a herb 
(7> 

23 Way to complete stop (5) 
24 A cold one isn’t welcome 

£9) 
26 A very soft finish taka time 

. . if something added (9) ; 
27 Maybe ask how Manx get 

head-dress (5) 
28 Swell half the capital (3) 
29 He may bring about a good 

move (6. 5) 

DOWN 

1 The smallest possible pre¬ 
sent for Archbishop (8) 

2 And shut- of mercy 
■ on-mankind (Gray) (3, 5) 
2 Well known piece of music? 

15> 4 Convert made ns one of 
them (7) 

5 With German support, fellow 
you hear set tee (7) 

6 Drier that could be inferior 
(5-4) 

7 Recruit—man on board that 
is (6) 

8 They attend a 24 (6) 
14 Accusation predudes your 

being one of twelve (9) 
16 Mention a new name (8) 
X7 Boy has doubt — not born 

to hold the stage (5. 3) 
19 Determinative bench worker 

(7) 
20 Very old standard-bearer 

(7) 
21 Long for example (6) 
22 Pour cold water over mother 

swan (6) 
25 Father takes in wood for old 

Turkish governor. • 

Solution to Puzzle No. 5,064 

saanmnaE nMsoina 
^ b a b ra rs a e 
agean minanaarati 
aoatiBnaH 
naasnQTiEE saaaQ 
e c q e □ a a 

QQHEQa Boonana 
s n n a o a 
mcaBaaa naaaaa 
n a o m a e □ 
mnflan ciaaaaaaaa 
n-n a a a b 3 «i 
Hanasasna genon 
Bonssnoca 

aatiunBac 

Mozart and Monteverdi series 
by Ponnelle may be missed by 
some, but Drese more than com¬ 
pensates by his restraint and 
clarity, and an intelligent use 
of the limited, triangular stage 
floor. His use of lighring to 
focus on the darker thoughts 
of Saul's mind is both musically 
derived and technically accom¬ 
plished, although the costumes 
and postures for Saul and David 
are a little too Wagnerian for 
comfort Drese's one big mis¬ 
take is the ridiculous puppet 
show during the opening chorus, 
re-enacting the confrontation 
between David and Goliath. 

Casting is mixed. Simon Estes 
in the title role was a dis¬ 
appointment. There is little 
subtlety in the voice, and his 
almost conversational slurring 
of lines disrupts the formal 
shape of Handel's phrasing. The 
real jewels are the noble. In¬ 
spired counter-tenor of Paul 
Esswood as David, Francisco 
Araiza’s handsome. richly 
sonorous Jonathan, and the ex¬ 
quisite portamento of Elizabeth 
Gale's Michai. 
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Japan and 
the alliance 

IT IS OFTEN said that it does 
not matter who runs Japan. 
There are two reasons for this 
view held by outsiders peering 
into the mysterious processes of 
Japanese politics. The first is the 
manner in which the Japanese 
go about electing their leader. 

Mr Yasuhiro Nakasone’s ele¬ 
vation to the leadership of the 
ruling Liberal Democratic Party 
and the premiership was the 
customary back-room affair 
which smacked of patronage not 
to say feudalism. The second 
and related reason is that, 
because this intensely private 
process Is about power and not 
policies, major swings of the 
political pendulum are unheard 
of. 

It is not for outsiders to tell 
the Japanese how to run their 
affairs, especially since the 
result of this unique form of 
consensus democracy has given 
Japan three decades of enviable 
political stability since the 
Second World War and turned it 
into a major economic power. 

Power 
In doing so. however, it has 

also created a dilemma which 
is becoming increasingly acute 
as the ravages of world reces¬ 
sion gnaw at the cohesion of the 
Western Alliance of which 
Japan is a part. 

For the fact is that Japan is 
an uncomfortable member of 
that Western Alliance, which 
wields enormous economic 
power but assumes a diffident, 
even self-deprecating posture 
when it comes to asserting itself 
politically. 

This was understandable, 
perhaps even necessary, when, 
in the first two decades after the 
end of World War It Japan was 
little more than a junior partner 
of the U.S. Its GNP was tiny in 
comparison to that of its mentor 
across the Pacific. 

But this is no longer the case. 
The Japanese economic miracle 
has rightly given its leader a 
place at western summits and 
therefore both the power and 
the responsibilities of a fully- 
fledged member of that exclu¬ 
sive club. The question which 
arises today is how it should 
exercise tbit power and how. as 
a member of the Western Alli¬ 
ance, Japan- can . best help 
consolidate and strengthen it 
No doubt this will be the thrust 
of the discussions in Washing¬ 
ton later this month between 
Mr Nakasone and President 
Ronald Reagan. 

One of the things which Japan 
should not be expected to do is 
to cave in to the rising chorus 
of protests from -its trading 
partners. There is plenty of 
room for improvement in 
Japan's accessibility to outsiders 
as a market, especially in agri¬ 
cultural products. The last 
three packages aimed at reduc¬ 

ing both tariff and non-tariff 
barriers were welcome but 
Japan could, and should, go 
further. 

But, vital as it may be to the 
Industrialised world at a time of 
recession and deepening unem¬ 
ployment, the Issue of trade 
friction with Japan Is only part 
of the problem, and is due more 
to the uncompetitiveness of 
European and U.S. industries 
than to Japanese protectionism. 

There are other issues which 
Mr Nakasone, who Is said to 
hold stronger views and to he 
more assertive than many of his 
predecessors, should concentrate 
on. 

Pace 
One, as we have argued 

before, is the need to take a 
closer look at the structure of 
the Japanese economy. Japan’s 
economic establishment appears 
obsessed with cutting the budget 
deficit, a policy which not only 
adds to Japan’s growing trade 
surplus, and therefore exacer¬ 
bates frictions with its trading 
partners, but also keeps the yen 
lower than ft should be. Reflat¬ 
ing the economy would serve 
the twin purpose of reassuring 
Japanese industry and boosting 
import demand. 

The second, major Issue and 
the one which casts most doubt 
on Japan’s willingness to play 
its full part as a member and 
beneficiary of the Western Al¬ 
liance is the pace at which it is 
strengthening its defences as' 
part of the West’s efforts to 
contain Soviet expansionism in 
Asia. 

The Japanese Government has 
boosted defence spending by 
more than 7 per cent for three 
years running now which, even 
allowing for inflation, is doing 
better than Nato countries. But 
the country's military spending 
as part of its gross national pro¬ 
duct is still 0.9 per cent The 
dictum, laid down in the 1970s. 
that defence spending should 
not exceed 1 per cent of GNP 
has become an absurd political 
millstone around the neck of 
successive Japanese leaden. 

Hr Shin taro Abe. the new 
Foreign Minister, has already 
hinted that the 1 per cent har¬ 
rier may he breached if only 
because GNP growth is variable. 
The sooner that happens, the 
better. It is important that 
Japan be able to defend itself 
adequately without arousing 
fears among its Asian neigh¬ 
bours of renewed Japanese 
militarism. It would also be 
tangible proof that the country 
is willing to declare itself un¬ 
conditionally a member of an 
alliance without whose help and 
protection it could not have 
reached its present economic 
heights. 

Mr Heseltine, 
at last 

THE POST of Secretary of State 
for Defence has turned out to 
be something of a bed of nails 
in Mrs Thatcher's Cabinets. 
First of all, Mr Francis Pym 
let it be known that he was pre¬ 
pared to resign if sufficient 
funds were not available to 
carry out the Conservative 
Party’s manifesto commitments. 
He was moved. 

His successor, Mr John Nott, 
seems to have gone partly for 
the same reasons. Although he 
announced some months ago 
that he wanted to seek a career 
outside politics after the next 
general election, the long argu¬ 
ments with the Treasury over 
defence expenditure contributed 
to his decision. Mr Nott was 
brought in to conduct a review 
or Britain’s defence priorities, 
which he did with some distinc¬ 
tion. But it was when the Prime 
Minister sided with the Chan¬ 
cellor of the Exchequer in try¬ 
ing to claw back some of the 
costs that be decided he had 
had enough. 

Interest 
Mr Michael Heseltine, the 

former Secretary for the 
Environment, had long been 
expected to take his place once 
the post-Falk] ands review was 
completed. In some ways he Is 
the logical choice. He is an 
innovative administrator, and 
dearly enjoys management. He 
Is also articulate and has a way 
of spellbinding the Tory Party 
Conference. His appointment 
allowed other changes to be 
kept to the minimum in that he 
has been succeeded at Environ¬ 
ment by his deputy. Hr Tom 
King, a man who knows the 
subject of local government 
quite as well as his predecessor 
and who is certainly Cabinet 
material 

Those are the plus points. 
There are, however, some nega¬ 
tive factors. Hr Heseltine is a 
bit of. an unknown quantity. 
Despite his popularity at confer¬ 
ence. be has never been iden¬ 
tified with any particular wing 
of the party. That may be an 
advantage if he can bring a 
fresh mind to defence and what 

Is by any standards a difficult 
department to run. But It has 
to be said that he Is not known 
for any great interest in the 
subject nor even in the wider 
theme of international affairs 
and diplomacy. 

Task 

At this relatively late stage 
in her administration Mrs 
Thatcher has thus been obliged 
to fall back on someone who Is 
neither a close personal confid¬ 
ant nor an established expert 
That shows one of the weak¬ 
nesses of her government. It 
does not have great reserves of 
talent to draw on and this is 
particularly marked when it 
comes to overseas policy. 

Apart from trying to keep 
defence expenditure under con¬ 
trol and seeking a more satis¬ 
factory relationship with the 
Treasury over the costs of long¬ 
term projects, Mr Heseltine will 
have the additional task of 
articulating the Government’s 
nuclear policies. A year or so 
ago few people predicted that 
tills was becoming such a 
central issue. But the wide¬ 
spread opposition to Trident 
and to. the deployment of 
American intermediate nuclear 
weapons on British territory 
has ensured that it can no 
longer be ducked, or met only 
with slogans. 

The Government’s problem is 
that it is trying to fight on two 
fronts, defending both a new 
independent nuclear force in 
Trident and part of an alliance 
system through the stationing 
of American cruise missiles. It 
has long been our view that 
Trident is dispensable' and that 
British defence policy should 
be concentrated on strengthen¬ 
ing the Atlantic Alliance. If 
Mr Heseltine sets himself one 
single objective, it should be 
this: the Alliance is in some 
disarray and is not strongly led 
from tiie European end. The 
task is to co-ordinate the Euro¬ 
peans so that they can better 
deal wltii the Americans. This 
will only be possible, however, 
if European Governments can 
take public opinion with them. 

WEST GERMAN ELECTION PROSPECTS 

Helmut Kohl’s spring 
By Jonathan Carr in Bonn rE CURTAIN goes up 

today on the West 
German election cam¬ 

paign—and comes down on one 
of the oddest periods in the 
country’s 39-year history. Un¬ 
less all the evidence deceives, 
the Federal President Karl 
Caret ens will announce the 
dissolution of Parliament and 
the bolding of premature 
general elections on March 6. 
That means that in just over 
eight weeks it will be dear 
whether Chancellor Helmut 
Kohl is to stay head of govern¬ 
ment for a full four-year term 
—or whether he was just an 
“interim Chancellor” as bis 
foes have claimed (many with 
signs of decreasing confidence) 
during his three months of 
power so far. 

By all accounts President 
Carstens does not relish the 
task before him—and little 
wonder. Bonn—the so-called 
“ federal village ’ which is the 
country’s political headquarters 
but not much else—has an 
artificial air about it even at 
the best of times. But over the 
last month it has been the 
scene of a carious political 
drama, which has strained the 
constitution to its limits (some 
argue, beyond them) and put 
the President in a very uncom¬ 
fortable position. 

The drama began on October 
1 last year with that “construc¬ 
tive vote of no confidence” in 
the Bundestag (the lower house 
of parliament) through which 
the Social Democrat (SPD) 
Chancellor Helmut Schmidt 
was removed and the Christian 
Democrat (CDU) Helmut Kohl 
put In his place. 

The vote was in accord with 
the letter of the constitution 
(although used only once 
before)—but the circumstances 
in which it was held clearly 
unsettled public opinion. Only 
in February last year Herr 
Schmidt bad won a vote of con¬ 
fidence with full support from 
his SPD and its then-coalition 
partner, the Liberal Free Demo¬ 
crats (FDP). Yet in October the 
FDP (although deeply divided 
on the issue) switched its vote 
to Herr KohL 

It was hard for many people 
to see what had happened in the 
intervening seven months to 
change the liberal party’s stance 
towards Herr Schmidt—who re¬ 
mained easily the most popular 
politician in the country. At any 
rate opinion polls after October 
1 showed a big majority of 
voters in favour of bringing 
forward the general election 
from autumn 1984, when it 
would normally have beenheld- 
AU parliamentary parties 
agreed—albeit for different 
reasons, and in the FDPs case 
with marked foreboding. 

But urging a premature 
election in West Germany is 
one thing—actually holding one 
quite another. The fathers of 
the constitution, mindful of the 
political instability of the 
Weimar Republic era. left only 
two routes to an early polL 
One can be opened if the 
Chancellor resigns, the other if 
he loses a vote of confidence 
after which the President can 

President Karl Carstens (centre), flanked, from the left, by Hans-Jochen Vogel (SPD), Hans Dietrich Geascher (FDP), Fran* 
Josef Strains (CSU) and Chancellor Hefanot Kohl (CDU) 

(but need not) dissolve Parlia¬ 
ment. Herr Kohl chose what he 
felt was the lesser evil and 
arranged with his political 
friends to take the second 
course in the Bundestag on 
December 17. In proceedings 
broadcast on nationwide tele¬ 
vision, the German public thus 
had the unique spectacle of 
seeing its head of government 
grinning broadly as it was 
awnmiiwwf tfiat his coalition 
had withheld confidence in 
Mm- 

In theory, President Carstens 
could well argue that Herr Kohl 
had a dear parliamentary 
majority and that the whole 
affair was “ a put-up job.” But 
in practice it has been almost 
impossible to find anyone who 
really believes that the Presi¬ 
dent will rule out a March 6 
election, and all the parties 
have been actively making 
campaign preparations for 
weeks. Despite this, there has 
been much public agonising over 
what tiie President’s decision 
will be—agonising which has 
taken on the air of a charade. 

Nor is that the only dement 
in West German politics to 
seem somewhat unreal over the 
past few months. Another has 
much to do with-the.dramatic 
change''In the public' Image of 
the man at the top. Herr 
Schmidt seemed the personifica¬ 
tion of tiie “Iron Chancellor”— 
precise, competent and. latterly 
deeply concerned above all 
about world economic prob¬ 
lems. Herr Kohl is much less 
precise in his public comments. 
While he talks about economic 
difficulties -too, he radiates 
optimism that solutions will be 
found. 

That is obviously no bad 
thing in itself. Herr Kohl’s 
evident love of his job from the 
moment he was sworn into it 

is surely one of the strong fac¬ 
tors working for his re-election. 
After yean in the opposition 
wilderness, Herr Kohl seems 
buoyed by the delight of prov¬ 
ing be is a better head of gov¬ 
ernment than His many critics 
thought possible. The buoyancy 
is infectious and, on the face of 
it, just what is needed at a 
time of economic recession, low 
business confidence and “Zuk- 
unftsangst” (fear of what the 
future may hold). 

On the other hand, it is fair 
to ask how durable this 
optimism may be—whether it is 

may prevent the Germans, 
especially.. Herr Hans Dietrich 
Genscfaer, the FDP Foreign 
Minister, from devoting them¬ 
selves wholeheartedly to Com¬ 
munity affairs—despite their 
avowed good intentions. Finally, 
the Chancellor got on well 
personally with President 
Ronald Reagan during his visit 
to Washington—but policy 
differences remain on, among 
other things. East-West trade 
and defence spending.. 

At home, the new Govern¬ 
ment came to office pledged to 
cut the growth In the state 

Kohl’s buoyancy is infectious. 
But is this optimism founded 
on a genuine sense of purpose 

or is it largely cosmetic? 
well founded in a genuine new 
sense of governmental .purpose, 
or whether it is, to be blunt, 
largely cosmetic. 

On the foreign policy side. 
Herr Kohl’s flying visit to Paris 
the moment he came to office 
was a clever gesture of esteem 
which went down well with fils 
French hosts. But big practical 
problems exist between the two 
countries—above all tiie large 
and. growing French trade 
deficit with Germany—and it Is 
unclear bow they will be 
tackled. 

Heir Kohl also raised many 
hopes by quickly going to 
Brussels to pledge new initia¬ 
tives to develop the European 
Community. But while Bonn's 
presidency of the Community 
Council, which began on 
January 1, is long on rhetoric, 
it looks short on substance. 
Further, the election campaign 

deficit to reduce the tax' and 
soda] security payment burdens 
on individuals and enterprises 
and to “ put the economic facts 
on tiie table” which were said 
to have been concealed by the 
previous coalition.' 
.. .But. some., of the steps tiie 
Government has taken point in 
the opposite direction. Bonn's 
net borrowing requirement this 
year is put at around DM 4tHra 
(£10.5bn) (instead of some 
DM 30bn estimated By the pre¬ 
vious administration^ value- 
added tax is being increased .in 
mid-year, a supplementary (but 
Repayable) levy is being made 
on higher income earners and 
some social security deductions 
are being raised. 

The Government says these 
measures are regrettably needed 
in the short run, because the 
previous coalition was too 
optimistic in its economic fore¬ 

casting. It points to the steps it 
has taken to boost the building 
industry and to encourage those 
wanting to start up their own 
businesses. And it stresses that, 
in any case, it was impossible to 
tackle the whole job in just 
three months of office. Only 
when returned to power will it 
be able to. set about the task, 
properly. 

But will .it be returned? At 
present opinion polls give the 
CDU and its Bavarian ally the 
Christian Social Union (CSU) 
close to SO per cent of the vote, 
the FDP less than the minimum 
5 per cent needed for parlia¬ 
mentary representation, the 
SPD about 40 per cent and the 
Greens (ecologists and pacifists) 
some? per cent. - 
. A lot of false conclusiuas 
could be drawn from these 
figures. One is .tfaat Herr. Kohl 
might already~be-rejoicing in 
the prospect of an absolute 
majority for the "CDU-CSU, 
making a wearisome coalition 
deal with the liberals unneces¬ 
sary. The reverse^ is true. A 
CDC-CSU1 government would 
almost jeertainly .imply that 
Herr Kohl's old rival, tiie 
ebullient Herr Franz Josef 
Strauss (CSU), would decide to 
coma to Bonn from. Bavaria as 
Vi&^ahceHbr"ana' Foreign 
Minister. Herr Kofa^. would 
much prefer to -see lus close 
friend' ?*tnd long a neighbour in 
(he Hils; above Bonn) Herr 
Gehscher, ' returning to office 
with his FDP; 

Despite the miserable per-; 
fonnance of the liberals in the 
polishes well as the loss of some 
of their leading figures, it would 
be rash to write off the FDP 
already. Voters have often had. 
trouble deciding exactly what 
the liberals stand for—but have 
ultimately supported them as a 
guarantor against excesses of 
the left orthe right. That point 

could regain importance - as a 
tough campaign, probably 
centring on the war against 
unemployment and the possible 
deployment of UJ5. - nuclear 
missiles in Germany, approaches 
its climax. 

That said, the SPD will not 
be the walkover for Herr Kohl 
which some thought when Hen: 
Schmidt announced last October 
that- he would "not stand again 
as Chancellor.- 

Hecr Hans-Jochea Vogel, a 
former .-Justice Minister, is 
proving- ah effective successor 

■' to Herr: Schmidt as the SPD's 
** Chancellor candidate less 
powerful an orator, but « 
greater force for Integration in 
the party. His conciliatory 
style, allied to that of the SPD 
chairman. Willy Brandt, could 
spell real trouble for .the 
Greens. So far h has been con¬ 
sidered almost axiomatic that 
the Greens will have seats in 
the new Bundestag, and 
perhaps even hold the balance 
of power.. But, quite apart from 
their problems in mounting an 
effective nationwide campaign, 
the Greens arc more likely to 
lose some support to a Vogel- 
Brandt SPD than they are to 
one in which the more rigid, 
Herr Schmidt was at the centre 
of the campaign. 

There is a final point On 
the face of it it seems absurd 
for Herr Kohl to have pressed 
for so early an election date— 
when the unemployment total' 
which is already over 2.2tt 
could well be dose tola- 
seasonal worst of more than 
2.5m. But the CDU will still 
be able to argue—with some', 
apparent credibility—that the 
jobless are an inheritance from 
a . Social tast-led predecessor. 

However, the longer the elec¬ 
tion is dedayed. the more—to 
quote one senior German poli¬ 
tician — “ Helmut Schmidt's un¬ 
employed wiU become Helmut 
Kohl's unemployed.” The job¬ 
less total will fall a bit during 
the summer, but in the autumn 
it seems sure to be moving up 
again towards the 3m mark. 

The Government, as well as 
most .economic research insti¬ 
tutes and leading banks, expect 
that' by' then an economic 
upswing will be underway, 
which in 'turn will start to 
improve tiie jobless level during 
1984. But moot experts had simi¬ 
lar hopes of 1982, and instead 
the second half saw a big 
economic setback, with plum¬ 
meting Industrial orders, pro¬ 
duction and use of capacity. 
This year., inflation (already 
below 5 per cent at an annual 
-rate) . and. interest rates seem 
likely to fan further, so that 
conditions for am economic 
upturn will improve. Bid it 
would be a rash government 
which bet on that—and sought 
to time an election accordingly. 

Also, every month’s delay 
brings the country closer to 
the sensitive target date (end- 
1983) for deployment of UJS. 
missiles in Germany if super¬ 
power talks in Geneva come to 
nothing. In these difficult cir¬ 
cumstances. Herr Kohl has 
probably got his campaign 
timing about right. 

Men & Matters 

Little extras 
The topic of salaries and perks 
can be dismissed as rather 
vulgar. Nonetheless, my banker 
friends in the Eurobond mar¬ 
ket speak of little else at this 
time of the year. 

Early January is the time to 
compare Christmas bonuses 
which this winter have reached 
what one American banker de¬ 
scribes to Be as “ mind blowing 
proportions.” My friend works 
for Salomon the U.S. investment 
house which is rumoured to 
have made a 1982 pre-tax profit 
of more than 9400m. 

Last year was party time for 
the international bond market 
Now the size of some Christmas 
rewards is starting to rival the 
size of bond issues themselves. 

David Tendler, chairman of 
Salomon, is believed to have re¬ 
ceived a Christmas package 
worth S2m, including cash, stock 
options, etc., in 1981. But this 
year I am told that the size of 
one or two Salomon bonuses has 
been roughly . ten times the 
amount of some senior salaries 
—and they can be around 
9300,000 to 9400,000. 

*Td like to hook a shingle 
table for a Mr Pym—lunch 
next Monday. Tuesday, 
Wednesday, Thursday .. .* 

Is any senior banker worth 
more than Robert Redford or 
Marlon Brando earns each year? 
I put this to my American bank¬ 
er. He said, “ We may not have 
the looks of a Redford—but Td 
like to see him price a 9100m 
bond issue.” 

Play school 
Officials at Norman Tebblfs 
Department of Employment 
were in some difficulty yester¬ 
day trying to explain his refer¬ 
ence to the “ see-saw nature ” 
of unemployment After all, 
with the trend upwards for the 
past 37 mouths, it seems to be 
all see and.little saw. 

Maybe a slide is the more 
appropriate item of playground 
apparatus if comparisons are 
to be drawn? 

Not at alL say the loyal 
officials. The minister actually 
means: “the rate of increase 
in unemployment is going up, 
and down.” 

Family advice 
Lady Felicity Marsh, who has 
a London University honours 
degree in Japanese, starts a 
three-week trip to Japan with 
her husband Lord Marsh this 
week. She Is leaving behind 
her in London a firecracker for 
detonation later in the month. 

It is a report, sponsored by 
the Economist Intelligence Unit 
and written by her. called 
Japanese Investment Overseas— 
The New Challenge, highlight¬ 
ing, her forcible view that the 
latest surge of Japanese over¬ 
seas investment is a scramble to 
set up overseas plants before 
tiie barriers of trade protection 
come down against the Japanese 
in many advanced countries. 

“ Businessmen ■ concerned 
about the threat from Japan 
fall into two groups—optimists 
and pessimists,” she says. “I 
am one of the optimists believ¬ 
ing that British and European 
components manufacturers, for 
instance, will do very .well from 
new Japanese manufacturing 
Plants which will themselves 

be under pressure to use 
locally-made components.” 

She adds a rider, however, 
that if British and European 
components companies do not 
get into that act the Japanese 
components makers will them¬ 
selves start manufacturing in 
Europe.. 

Felicity Marsh and her 
husband Dick—a former Labour 
Cabinet Jfinlster, and British 
Rail chairman—seem to be 
developing a family advice 
centre upon matters Japanese. 

He has advised Nissan in its 
negotiations with the British 
Government towards establish¬ 
ing a British car plant. He also 
advises Fujitec, the biggest lift- 
maker in Asia—a company 
which may be setting its sights 
upon the European market 
after building a plant in 
America. 

She used, to work for mer¬ 
chant bank Robert Fleming 
and gained first-hand know¬ 
ledge of Japanese business by 

pilgrimages to caH upon 
tiie up-and-coming companies. * 

After this visit she expects 
to go baric to work to prepare 
a first up-date of her report on 
Japan’s investment intentions. 

the common agricultural policy 
than tiie Prime Minister has 
evfer recognised and is unlikely 
to shrink from arguing tiie case 
with her. 

Farm path 
Precedent suggests that David 
'Williamson, who leaves the 
European. Commission to take 
charge of Common Market 
affairs in tiie Cabinet Office in 
May, is treading a path towards 
the permanent secretary's desk 
at the Ministry of Agriculture. 

Michael Franklin, who moved 
into that spot just before 
Christinas after a year at the 
Department of Trade, was 
WUliamsorr's predecessor as 
deputy . director-general for 
agriculture in Brussels. 

And' when the - 58-year-old 
Franklin returned to London it 
was-to take over the European 
job- in the Cabinet Office. 

Williamson, a bouncy, slightly 
roly-poly man . of enormous 
physical and mental energy, was 
promoted to deputy secretary 
during: his stint in Brussels and 
it still only 48- He is. someone 
who tees rather more virtue in 

Word perfect 
French governments - may 
change their hue but their 
touchiness about tiie use of the 
French language remains con¬ 
stant 

Jean-Pierre Chevenement 
Minister for Research and Indus¬ 
try and one of Cte foremost 
defenders of a “France first” 
policy in international affairs, 
embarked on a drive last 
autumn to erase Angk^Saxon ex¬ 
pressions from internal memos 
and documents written by his 
Ministry officials. 

Chevenement takes pleasure 
in using somewhat archaic 
words- like “ phonogramxne ” 
(for record player), where other 
less sensitive Frenchmen cheer¬ 
fully talk of “stereo” or even 
“hi-fi.” 

But the campaign seems to 
be reaching its limits. Shortly 
before Christmas, one of the 
country's nationalised banks 
(which had -better not : be 
named) received a stiff letter 
from the Prime Minister's 
office taking umbrage at the 
bank's automatic telephone 
answering service which 
politely asks, callers to remain 
patient in both French and 
English.' 

The bank retorted in blunt 
language that it makes a large 
chunk of its profits abroad, that 
it helps to sustain French 
exports, and that it had no 
intention, of phasing out its use 
of English. Since. then,, the 
Government’s silence has been 
deafening. 

Comfortably off 
A Wiltshire bank manager, 
approached by an elderly cus¬ 
tomer for a £1,000 loan, asked if 
she could offer any -security. 
“You- don’t understand.” she 
retorted sharply: “That’s what 
I want the £1,000 /oj—security." 
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o«tmated reflation proposal of - 2 per cent a year rate in an up- 
the French Goveemneot or the swing. Sustained growth of 4 
nuire piecemeal attempts by the per cent a year has sot been 

m*' "“'"Mil .1."“^ 
nnnuiu,,, .' it 

."■* ■» 

European Commission to get 
agreement on things like shorter 
working hours and youth train- 
tog, is in some ways deceptive. 
2n practice all West European 
countries, from the most con¬ 
servative to the socialist, are 
deeply involved in « patchwork 
of polities designed to ijdmlnt 
unemployment. In doing so, 
although few of them, would* 
admit it, they are both helping 
to foster some profound and 
permanent structural changes 
in their labour markets and 
accepting, ImphckUy, what In 
their official speeches-they deny; 

' that the crisis cannot be 
resolved by a mere revival of 
econmrfic growth. . 

“There is g sowing recog- 
nition.” says Mr Ron Gas, direc¬ 
tor for manpower and social 
affairs at the OECD, “that the 
problem most be looked at in 
terms of mediimKeam struc¬ 
tural change.” Others go further 
and proclaim tfte arrival of the. 
post4ndustrial sod My. - - 

The figures themselves Tend 
support to a fairly radical state¬ 
ment of tills case. 

Unemployment - in the 24 
countries of the OECD wiB 
probably reach 35m by 1985, up 
from just 10m in the 1974-75 
reeessJoo. In the EEC, tibe iotti 
has just crossed the 10 per cent 
mark and some countries like 
Belgium and the Netherlands, 
not to mention Britain, face the 
real possibility of 20 per 
unemployment this decade. 

Worse still, the economies of 
the Common Market between 
1970 and 1982 failed to create 
a single net job and .the worst: 
performer, depresstogly, was Its. 
nominally -strongest economy, 
that of West Germany.' 

Over the whole OECD, the 
jobs picture was somewhat bet¬ 
ter because between 1973 and 
1980 the UJ5. generated 15m. 
jobs {9m net) and Japan 3m; 
the Japanese because they out¬ 
paced everyone else on produc¬ 
tivity, the Americans because 
they let productivity go to the 
dogs in creating low-skilled ser¬ 
vice jobs to mop up teenagers 
from the baby boom. 

In Europe, as we know only 
too well, the baby boom has 
matured slightly later and, 
coupled with-a continued strong 
influx of women into the labour 
force, will ensure that the EEC- 
workforce continues to grow by 
1 per cent a year until 1985, 
before tailing down towards 
possible stagnation at the end 
of the decade. Only tor oqe 
European country—Ireland— 
does the baby-boom effect-con¬ 
tinue throughout the decade,#* 
it does in Australia and Japan. 

What this means is . th»t to 

achieved since the 1960s. 
The most widely held explana¬ 

tion for this sony picture is that 
Europe’s economies have been 

. unable to reduce the relative 
cost of their labour to compen¬ 
sate for the 10-fold increase in 
oil- prices to the 1970s—a re- 

/ qnirement. made more- urgent- 
. by competition in traditional in¬ 

dustries from lower cost' court-' 
tries in the Ear East 

This “wage gap" theory, 
which is espoused by the Euro¬ 
pean Commission, is also said to 
explain why the XL&, where real 
wages did fall in the two years 

. following the first oil shock, 
managed to create join; in the 
1970s. .It'does not explain how 
Japan managed to enjoy both 
higher real wages and rising 
employment, although many 
economists believe the figures 

. mask, a real flexibility in Japan¬ 
ese wages caused by the size of 
the subcontract sector and, in. 
the larger firms, by the impor- . 
tance of bonuses, which can be 
cut in response - to reduced 
profitability. 

As world trade stagnated and 
the".'monetary system, suffered - 
the paralysis of rising interest 
rates: and lower output, two 
other key factors- affected the 
labour 'market: the swelling of 
the' labour force as the 1960s 
baby boom reached adolescence 
and more women took jobs, and - 
the. rapid spread of labour-sav¬ 
ing machinery. Where are these 
trends, then, leading us? - 

Beyond 1985. -there v#m be 
some relief on the labour supply 
front from' demographic pres¬ 
sures, but -as -industry's ■ profits 
improve; the "fear is tbat.it will 

. not" a major re-manning 
exercise but a "spending spree 
on more.-, labour-saving 
machinery.. The European 
Trade Union Institute estimates 
that to bring Europe back to 
full employment by 1990, over 
15m hew jobs must be created 
and' the' short-run effect of 
greater capital spending is one 
reason why tbis-cannot happoe. 
to -the laager term, the much 
debated impact of new -tech¬ 
nology is' practically impossible 
to- assess, although the OECD 
has guessed that 60 per cent of 
the jobs destroyed by micro¬ 
electronics will be directly 
recreated in the. new industries. 

Beyond 1990. developments 
hinge upon your judgment as 
to whether the -developed 
economies can generate enough 
output—eradeable output in the 
case of import-dependent. Euro¬ 
pean - countries—to . finance the 
necessary explosion in service 
jobs. Or,.to take the problem a 
stage farther, ..whether these 
service jobs ban be generated 
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The crisis that growth 
alone will not solve 

By Ian Hargreaves 

at levels of pay- which- will pro- way by many of the unemployed 
vent their holders depending themselves- It may even partly 
upon the welfare state for a top- explain the absence of a poUti- 
up. cal. backlash against Mrs 

- Today, manufacturing Thatcher, 
accounts for 26 per cent of In Britain, bodies like the 
EEC labour, down from 31 per CBI Special Programmes Unit, 
cent in 1970. to the UA, the 
figure has reached 21 per cent 
and the Rand Institute and 
Hudson Institute speak of it 
dropping between 2 and 4 per 
cent in the next 18 years, setting 
manufacturing alongside agri¬ 
culture as - a source of -employ¬ 
ment How the developed world 
manages this transition fies at 
the heart of the employment 
crisis; quite simply. It will 
determine how long it lasts. 

One important point about 
tills type. of analysis is the 
increating. degree to wWrir k 
Is accepted by businessmen 
and.-indeed,, in an instinctive 

a top companies’ organisation 
-which helps to implement 
Government youth employment 
measures, preaches a fairly stiff 
version of the gospel, and Sir 
Hector Laing, chairman of 
United Biscuits, is one of many 
business leaders committed 
both to Thatch elite politics 
and a belief that the crisis most 
be tackled by structural reme¬ 
dies, such as early retirement. - 

"As the-old industries shed 
people.” he says, “they to 
unlikely.to re-employ them even 
as the economy recovers. The 
new Industries won't' absorb 
these people.either, nevermind 

the extra people that are coming 
on to the market." 

Mr Peter Itoster, managing 
director of Thorn-ESO, also 
believes that British industry 
has great capacity to increase 
output without increasing em¬ 
ployment. “Until it is accepted 
by Government, industry and 
irniitTLs that of the 3.5m un¬ 
employed, i.5m at least may 
well be permanent, we cannot 
approach a solution," he says. 
Industry, he adds, must play 
“a major part" in redistributing 
work. 

Elsewhere in Europe, the 
corporate responses to these 
structural issues are already 
further advanced than most 
people realise. In Germany, 
Siemens is one of several major 
companies to have introduced 
phased retirement from the age 
Of 55. 

to France, Government- 
industry “solidarity contracts" 
are being used to cut working 
hours. The Governments of 
Belgium and the Netherlands, 
both of them conservative, are 
actively pushing employers and 
unions into centrally negotiated 
shorter hours for pay restraint 
deals. 

All of this activity, moreover, 
is outside the obviously crisis- 
stricken areas of de-industriali¬ 
sation, such as steel and tex¬ 
tiles, the latter of which has 
lost almost 3m jobs in Europe 
since 1960. “It is no good look¬ 
ing just five years ahead in this 
question," says Dr Manfred 
Leve, .a director of the Nurem- 
burg-based Federal Labour Re¬ 
search Institute (IAB), “this is 
a problem for the whole of 
society, for democracy even." 
A study by the institute sug¬ 

gests by the year 2000. Germany 
will have even fewer jobs than 
it does now. 

With these kinds of question 
marks over employment 
demand, the labour-supply 
equation looks even more bleak. 
Women workers are likely to 
prove a continued unstoppable 
force, in the market because of 
changed social attitudes, allied 
to the rapid growth in one- 
parent families (one in five 
families in some countries) and 
perhaps because, too, the switch 
from manufacturing to services 
will go on generating the kind 
of part-time, low-skilled jobs 
which women have been pre¬ 
pared to accept. 

In the EEC as a whole, 49.5 
per cent of women are in the 
labour market (up from 45.5 
per cent In 1973). but this is 
still short of the UJS. figure of 
60.4 per cent. To bring Europe 
up to U.S. levels would draw 
another 8m people into a labour 
force of about 112m. These 
overall EEC figures, however, 
do mask some important 
national differences. The UK, 
where low wages have encoui^ 
aged two-income families, has 
58 per cent of its women active, 
compared with only 50 per cent 
in Germany and 35 per cent in 
the Netherlands. 

For older people, another 
vital component of the labour 
supply equation, early retire¬ 
ment plans devised around the 
time of the first oil shock have 
already sharply cut the rates at 
which men over 60 are remain¬ 
ing in the labour force. Britain, 
with a rate of 76 per cent for 
the 60-64 age group, has one of 
the highest levels of actlvitv, 
suggesting that early retire¬ 
ment policies still offer some 
scope for manoeuvre, if they 
can be afforded. Germany and 
France are already below 
40 per cent and Austria is 
approaching 25 per cent. 

Translated into hard num¬ 
bers, these trends make a big 
difference. Mr Gunther Schmid, 
a labour market expert at the 
Berlin International Institute 
of Management, says the com¬ 
bined effect of early retirement, 
low female participation and 
dismissed guest workers between 
1973 and 1979 was to reduce 
the German labour force by 
1.7m people, which enabled a 
drop In employment of half a 
million to emerge in the figures 
as a relatively good unemploy¬ 
ment performance. As these 
factors have worn off. however, 
German unemployment has 
leapt, by an astonishing 45 per 
cent in the year to September. 

Even in the «tm of working 
hours, a subject which in Britain 
is still spoken of as if It were 
a theoretical debale for trade 
union conferences, the dramatic 
changes occurring m Holland, 
Belgium and France came on 
top of a steadily downward slide 
in the 1970s. Between i960 and 
1978, the Italians reduced 
annual working hours by 12 per 
rent to 1,540 and again Britain, 
with 1.969 hours per worker, is 
out of tine with Germany's 
1.714 and France’s 1,786. These 
figures ore aH part of the story 
of tow British productivity, 
which continue to mask the real 
scale of the British unemploy¬ 
ment problem. 

An even harder fact to 
assimilate is that the longer the 
crisis continues; the harder it 
becomes, both qualitatively and 
quantitatively, to solve. Partly 
this is a question of the costs 
of unemployment ($340fan a year 
in the OECD countries, accord¬ 
ing to the official estimate) 
weighing on public sector 
deficits to create more unem¬ 
ployment. 

Partly if is a matter of the 
duration of unemployment, 
since we know from countless 
pieces of research That the 
longer a person is out of work, 
the harder he win find it to get 
a job again. In Belgium. 70 per 
cera of the jobless have been 
out of work for over six months 
and in the EEC as a whole. 40 
per cent of them have been oat 
of work for a year. 

Where Europe goes from here 
clearly depends chiefly upon 
whether the ruling-Kohi- 
Thatchcr-Rcagan consensus of 
cautious austerity continues to 
hold sway or whether there is 
a move towards the opposite 
view, well summarised recently 
by Mr Kenneth Mayland. an 
economist with The First 
Pennsylvania Bank: “ The first 
rule of holes; when you're in 
one, stop digging." 

But the longer the crisis 
continues, the more it will be 
true that structural changes 
which would have come anyway 
as part of a measured social 
progress will be thrust upon us. 
causing no little pain and 
disturbance. Subsequent articles 
in this scries will examine these 
changes in more detail. 

A decade of rapid growth 
would make the structural 
solutions a lot easier to imple¬ 
ment. but growth itself no 
longer looks like a potential 
solution in its own right. 

WHERE THE JOBS ARE IN THE EEC 
I960 1970 1973 1975 1979 1961 

% 
Agriculture 
Manufacturing 
Services 

Ocher find, construction) 

172 10.4 8.9 BS 7S 72. 
29.7 30.1 303 29.2 27.9 26* 
401 473 505 51.7 544 500 

110 1X2 103 108 102 102 

South: Eurostat. European Commission 
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Building societies and differential life commissions 
From'Mr C. Price"' ~ ' 
Sir,—Eric Short’s article on life 
insurance commissions (Decem¬ 
ber 18) contained a lair sum¬ 
mary of a complex: subject 
which haft- already generated 
much heat within the Industry. 
I feel, however, that, insufficient 
emphasis was given to top 
related factors: which £e.at w* 
heart of the dispute—differen¬ 
tial commissions and fiuv unto 
of building societies. 

Among registered insurance 
brokers and other - fulltime 
independent advisers working 
within this field there 1* a deep, 
and bitter resentment _• that, 
other agents who are neither 
competent nor qualified receive 
the same level of remuneration, 
from the insurance companies 
with whom business.is placed, 
as they do : themselvBS. ^ The' 
newly-formed consortium of 22. 
companies has chosen . to 
acknowledge this situation ‘ by-, 
increasing the commission pay-.; 
able to full-time. insurance 
advisers by 19-15 per cent 

As a differential this is. .quite 
simply, not enough. Itarther- 
more, I believe that the move 
is in the wrong direction!: -Jo 
spite of technical arguments to 
the contrary It- is bound to 
appear to both press and public 
that, at the end of the day,~ 
the policyholder—the consumer 
—will have to find the extra, 
money. 

In drafting the new informal 
commission .agreement the lead¬ 
ing companies concerned - have 
missed a golden opportunity 
not only, to enhance their pub; 

..Her" image. But; also to capture 
the. loyalty of -> the fuU-fcne 
agents upon whom they, win 
depend lor their future pros¬ 
perity.-' AH they had to do tins 
to halve toe commissions pay¬ 
able to Insurance amatemnC 
Unfortunately, such ■ a 'move', 
would upset toe building, socie¬ 
ties and. alas, expediency has 
prevailed over principle. • 

In'-one form or another- the 
^-endowment policy has been toe 
mainstay: of toe life insurance 
Industry for generations and, as 
such, it has generated substan¬ 
tial profits not only for policy¬ 
holders, but-also for the com- 
pentea concerned. In recent 
years It has become increas¬ 
ingly obvious that, in its tni<0- 
.tional' form, toe endowment' 
policy Is dying and, within 
many companies, it now survives 
solely because of ks acceptance 
by building societies, as support 
for endowment mortgages. 

.. It is.for this- reason that toe 
new commission structure is 
designed, above.all else, not to. 
npset-'a relative handful of 
amateur agents who use their 
enormous financial muscle in 
order both to defend and extend 
an artificial market. Already 

members of the consortium are 
briefing senior regional and 
branch managers on how to deal 
with . demands, from. building 
societies, tbat^ they jbo should 
receive ;the higher, levels of 
commission now proposed only 
for full-time insurance advisers 

• and one of. the largest of all 
insurance companies! has, in 
fact refused to join toe con¬ 
sortium because it will not 
countenance anything less than 
TnBYtmnm level commissions to 
building societies. 

- During toe next few months 
much will be said and written 
on the subject of life insurance 

-commissions and it is important 
that the public should be aware 
of toe harsh realities which lie. 
behind bland and reasonable 
statements and' press releases. 
Sooner or later higher 
principles and the interest of 

-the consumer must prevail- It 
is '4t pity that so far leaders 
of our industry—particularly 
toe Scottish offices with a' repu¬ 
tation for. high standards—have 
chosen not to provide leader¬ 
ship. If they do not a sordid 
hypocritical commission war 
will, in the long run. prove far' 
more expensive In terms of the 
loss of public confidence, thnw 
any short-term changes to 
current new business patterns. 
Christopher Price. 
1. Northumberland Buildings. 
Queen Square, Bath. 

A first-class 
general 
From Mr M. Hurst 

Sir, —. It was with some sinv 
prise that.! read several pas¬ 
sages in the article: M1982: 
Margaret Thatcher’s year"1- by 
Malcolm Rutherford (December 
31). To claim the Prime Minis' 
ter 14 has been remarkably lucky 
so tor” reveals -an ability to 
overtook a. power, of evidence. 
A time of woild depression Is 
hardly an - opportune juncture 
for launching a national re-, 
eovery campaign. Marked re- 
sucitation "of the. drive "towards 
efficiency obviously requires 
scope for industrial expansion 
both for convincing demonstra¬ 
tions of achievement and" the 

* avoidance: of notoriously un¬ 
popular social consequences. 
Reversal of-the national psycho¬ 
logical state -ift vastly more diffi¬ 
cult to attain with so many 
downward pressures full on. 
Nor was the challenge of adver¬ 
sity sufficient to .elitir: due 
response, even when pinpointed 
by sustained and intelligible 
government . pronouncements. 
High-quality, not lucky. gcneral- 
ship has come from- toe Prime 
Minister. 

So, too, with toe consolida-- 
firm of power in. toe Conserva¬ 

tive P?crty and “the-machinery 
. of government.” Staff work and : 
. JogistiCa) real are toe hallmarks 

- of ■_ a first-lass, rather than a 
"lucky” general There is also 

-toft basic -.(lfywwpyil 
tinned by Mr .Rutherford) of 
the fresh polarisation of -4979 
having passed in large measure 
away. ; Thatcherism is e& dfts 

. path to toe supremacy .once 
enjoyed fcy^Bntskeffisni -,vftl 
along, jn-fact ~r an<L command¬ 
ing" - moral' amT intellectual, ad¬ 
vantages- to .ways- -mere lIucSl- 
would never afford. Moreover, 
Thatcherism not only proclaims 

' But delivero wider scope for toe 
citizen; alone or. in combination, 
to enjoy mtirie freedom In many 
fields;-not least toe freedom of 
better service tp a consumer 
most of "aH-toe freedom from - 
intimidation on the shop floors 
of factories. Extirpation of gut¬ 
ter -tyranny must--always be 
vaunted as a major triumph of 
toe .past three yeara. Hence the 
contention that the. growth- 
toe Prime Ifiirfster’s- influence 
and toe rightward trends to be 
expected in policy will denote 
“a growing authoritarianism", 
does not 'convince. Liberty, as 
Sir Robert Peel so acutely and 
persistently insisted during toe . 

'debates Cm thq “-Great- Reform 
Bill/’ is not a.'moiiopQly of toe 

Centre and Left. .Strident 
authorlUnlanl&uj in •‘■Bntiin' 
since 1945 has sprung not from 
libertarian economics Or patrio¬ 
tic-foreign policies," but from 
unofficial excesses among mis¬ 
guided elements of wage 
earners. Minority despotism has 
not disfigured the “ wicked land¬ 
lord" or any latter-day Crow-' 
there of Bankdam. Shop 
stewards and the - National 
IVont win that prize. ' 

As * to " a sizable part of the 
electorate” finding-any “grow-' 
lag authoritarianism” a develop-, 
meat “by no means against its 
liking,0 again the question 
.arises as to why Tebblt-style 
Curbing of Coronation Street 
Jacobins and toe smashing up 
of the “ politics of envy ” — 
vastly-overdue and increasingly 
demanded courses — should be 
regarded as toe march of the 
-jack'boot and their backers as 
potential storm troopers. 

Upholding, and .augmenting 
toe law of. toe.land for indivi¬ 
dual freedom may bring dismay" 
to toe militant left authori¬ 
tarians, but it . is . not Itself 
tyranny. It is in fftet the back¬ 
bone of healthy liberal demo¬ 
cracy. 

Michael Hurst ■ 
St John's College, Oxford, 

Private contractors 
for public services 
From the Marketing Director 
Exclusive Cleaning Group 

Slxv—David Goodhart hi his 
article (December 29) regard¬ 
ing toe opposition of trade 
unions to the increasing use of 
private contractors for public 
services, suggests that such 
opposition is based on the belief 
that privatisation means job 
losses and worsening pay and 
conditions. 

With reaped, toe truth of the 
matter is somewhat different in 
that many companies operating 
in the private sector offer 
better pay and conditions than 
those generally given by toe 
public sector. 

The fact is that toe public 
sector unions are basically 
scared that a continuing in- 
crease vin the use of private 
contractors will lead to reduced 
union membership and a sub¬ 
stantial drop in subscription 
income, whibh. will as a result 
inhibit the permanent officials 
in their continuing quest for 
personal power. The subject of 
pay and conditions hardly 
enters the debate! 
Richard Barlow. 
P.O. Box 91, 
Camber ley. Surrey. 

Some mistake here, 
sorely 
From Mr T. Fisher 

Sir,—I have Just read the 
letter from John Heddle MP 
(January 4) dealing with 
ominous gaps hi London 
offices. 

May I cite what I consider to 
be an almost laughable deter¬ 
rent to toe use of London 
offices even though our case 
could hardly be more removed 
from toe u flagship ” class. 

We occupy a small office of 
some 600 square feet and there 
are three people in the office. 
We recently received our water 
rates and these work out at a 
few pence under £400 per 
annum. Readers might feel that 
this is a bit steep on the face 
of it When you consider how¬ 
ever; that we have no water In 
the. office, have access to a 
coffee machine and reasonable 
access to toe loos it becomes 
dear that our calls upon water 
and sewerage services are 
rather limited compared to the 
charge. 

I took toe matter tip with the 
relevant authorities who were 
quite unflinching. Among sug¬ 
gestions made to us was 
separate meterage (which is 
hardly practicable) and other 
suggestions were even less 
helpful I suggested we might 
be visited so that an amicable 
rate could b« worked out hut 
this suggestion was- Ignored. 
Tim Fisher. 
ABV Trading. 
Devonshire House 
146 BiskopSQate, ECS. 

Reports and Accounts 
Now, in its second edition Interpreting Gempany Reports and 
Accounts by Geoffrey Holmes and Alan Sugdenwfll provide 
you with the answers. 

Published accounts axe not always easy to understand and 
can even be downright misleading, but to those who know how 
to read them they provide the most readily available source of 
information on a company's activities, profitabffity and 
prospects. 

This book sets out to guide tire non-specialist reader through 
the conventions and complexities, explaining how to assess toe 
financial and trading position of a company; to spot undue 
risk-taking; to look for dues cm the quality of management and 
to see where ‘‘window-dressing'' has been used to disguise 
poor results. 

The authors provide non-technical explanations of each item 
in a balance sheet and profit and loss account and Hs accounting 
treatment They also show in detail the effects of inflation on 
accounts and explain the various systems of inflation 
accounting. 

By the abundant use of examples drawn largely from the 
actual reports of over 100 listed companies, they help readers to 
learn their way around a set of accounts, to calculate operating 
and financial ratios like Stocks/Tumover and Return on capital 
employed and to use these ratios to provide comparisons of toe 
company's performance with that of previousyears and of other 
companies. The final chapter suggests a system which readers 
can employ to compile their own analysis of a company's 
accounts using a series of pro-forma analysis sheets which toe 
authors explain tine by line. 

Interpreting Company Reports and Accounts gives practical 
help to those with a responsibility for decisions or advice on 
investments: private investors and the staff of institutional 
investors — banks. Insurance companies and pension funds— 
and stockbrokers. It is a book for anyone who wants to gain the 
maximum value from published accounts, and is officially 
recommended reading for the Stock Exchange, Society of 
Investment Analysts and Banking Diploma examinations. 

To:Mark<tiDgl>p«tinent.T1ieKnmdd'lunff»Biirinrrt PnbCstiingLtd.^^ 
Ctqrstnke Phee, Feller Uae, loadtm BOA IPOD 
Telephone: 01-405£969 Telex;883694 KZLONG ■ Please note payment mast accompany order. 
Pleasesendme.copy/ropies of Interpreting Company 
P*p*wf<lanrl 4rfngmtc^^wirt(ll TtMrhpttlH Qlpfcji 

| in the UK. Put*aMbyWbaftind-F^^ 

_ Olendctfc my cbeqne payable wF.T.BosaneKPubGshmg. 

f§[ O Debit my credit card—Udi choice 

O Annex □ Access G Dines D Budaycud Visa 

i i i i i i i i i n i i i i i i i 
BLOCK CAPITALS PLEASE 
Mc/Mo/Miss ..— 
JobUtie --—------- 

tell you ? 

I 

I 

Company 

Address-- 

Nature of Business 
- Signed - 

Date 
I n»w altcmi 28 A)yt fc* po!4<Bt>en date. Rfhofaf acttyW on 

books returned inlhM 7 dm o( teecm. Pncej ■» mbM to dungr without I notice. 

5*8tew! Addm* Bratton Howe, Cmma Stmt London ECV4BV 
BegnteivdNrenbeg <30996 



bank leurni l*ik) Pto 

8SS5£ 
HMdoHlceonSW«tEKnac„ 

W1A 2AF Tfll Q1 
Friday January 7 1983 

INDIAN PRIME MINISTER’S PARTY LOSES TWO MAJOR STRONGHOLDS 

Blow for Gandhi in state polls 
BY K. K. SHARMA IN NEW DELHI 

MRS INDIRA GANDHI, India's 
Prime Minister, received a severe 
jolt yesterday as it appeared certain 
that her Congress(I) parly would 
lose in all three states where legis¬ 
lative elections were held on Wed¬ 
nesday. 

The Congress debacle could have 
far-reaching repercussions on the 
Indian political scene. 

The Congress(I) took a hammer¬ 
ing in the two southern states of 
Andhra and Karnataka, which have 
traditionally been Mrs Gandhi's 
strongholds. The Congressfl) gov¬ 
ernment in Karnataka. led by Mr 
Gundu Rao, resigned early in the 
day when it was announced that the 
chief minister himself had been de¬ 
feated and it became virtually cer¬ 
tain that his party would lose. 

In Andhra, the Telegu Desam 
Party, formed less than a year ago 
by the former film actor, Mr N.T. 
Rama Rao, took a commanding 
lead while the ruling Congressfl) 
was routed by its opponents. Mr Ra- 

Denmark’s 
credit 
rating 
reduced 
By Peter Montagnon in London 

DENMARK’S international credit 
rating suffered a blow yesterday 
when Standard and Poor s, the UR. 
credit rating agency, said it had cut 
the country’s rating from triple-A 
category to double-A plus. 

This is the first time the agency 
has awarded anything less than a 
triple-A rating to a member state of 
the European Community. 

Standard and Poor's said the 
move reflected structural imbal¬ 
ances in the economy affecting, in 
particular, the external sector and 
the budget deficit It comes, how¬ 
ever, at an embarrassing time for 
Denmark, which is negotiating a 
large Eurocredit expected to be 
ardund Slbn, from a group of inter¬ 
national hanks led by Morgan 
Guaranty. 

Some bankers in Europe yester¬ 
day suggested that the amount of 
the credit might be reduced after 
the cut in the country's credit rat¬ 
ing, or its launch could be delayed. 

Others pointed out that Denmark 
has been on Standard and Poors 
“credit watch" list for some months 
and that a cut in its rating had 
therefore been discounted. 

French banks 
begin to cut 
lending rates 
Continued from Page X 

torium" by M Mitterrand three 
months ago. It will apply to a rela¬ 
tively small number of companies. 
• The Government has agreed 
with the banks that FFr 7bn worth 
of long-term business loans will not 
be subjected to France's system of 
credit ceilings. The loans, up to a 
maximum of FFr 20m per company, 
are designed particularly to aid 
small enterprises 

Under credit ceilings rules, ad¬ 
justed last December, credits for 
consumers will be allowed to in¬ 
crease this year by no more than 5 
per cent compared with 7 per cent 
in 1982. Specific credits to allow 
companies to buy equipment and 
support exports are to be allowed to 
increase by a maximum 12 per cent 
this year. 
• Aided by the cut in savings de¬ 
posit rates, the Caisse des Depots et 
des Consignations - the giant insti¬ 
tution at the pivot of the country’s 
savings network - will cut the cost 
of some of its loans, particularly to 
help the building sector. 
• As a fresh inducement for cuts in 
the big banks’ lending rates, the Fi¬ 
nance Ministry is ready to cut re¬ 
serve requirements levied on the 
banks' deposits. This measure, 
aimed at injecting about FFr lObn 
of extra liquidity into the banking 
system, has been rumoured for 
some time but delayed because of 
fears about the franc. 

ma Rao, who could be the next chief 
minister of Andhra, won easily in 
the holy city of HrupatL 

Maneka Gandhi, widow of the 
Prime Minister's younger son San- 
jay, formed her own party which 
fought the election in Andhra 
against her mother-in-law in alli¬ 
ance with Mr Rama Rao. 

In the north-eastern state of Tri¬ 
pura, the ruling Marxist govern¬ 
ment took a winning lead and 
seemed certain to return to power 
again. Thus in all the three states, 
the Congressfl) suffered serious 
setbacks which suggested strongly 
that Mrs Gandhi's charisma and 
vote-catching ability had failed to 
work. 

Mis Gandhi and her son and 
heir-apparent, Mr Rajiv Gandhi, 
had campaigned vigorously for the 
last three weeks in the two key 
southern states but the poor perfor¬ 
mance of foe Congress shows that 
even her erstwhile staunch follow¬ 
ers had rejected her. In 1977, when 

Mrs Gandhi lost the parliamentary 
elections for the first time, the only 
two states that voted solidly for her 
Cbngress{I) were Karnataka and 
Andhra. 

The rejection of the Cbngress(I) 
in the South comes after a poor 
showing by foe party in foe two 

-northern states of Haryana and Hi¬ 
machal six months ago when Mrs 
Gandhi’s Congress(I) formed gov¬ 
ernments in both only with the help 
of defectors from other parties. 

There is no immediate threat to 
Mrs Gandhi since general elections 
are not due until late 1984 and she 
has a two-thirds majority in parlia¬ 
ment But because of the dismal re¬ 
cord of the Congressfl) in state elec¬ 
tions in all parts of the country, de¬ 
mands for early general elections 
are bound to grow. These will he 
reinforced if, as expected, foe Con¬ 
gress also does poorly in elections 
in foe states of Assam And Meghal¬ 
aya in the north east and in local 
elections in Delhi next month. 

The emergence of the-Telegu De¬ 
sam In Andhra, where It was un¬ 
known until a few months ago, 
strengthens the belief that local and 
regional parties are gaining influ¬ 
ence in India at the expense of es¬ 
tablished national parties, especial¬ 
ly the Congress^ I). 

In Karnataka, foe Janata party - 
which ousted Mrs. Gandhi from 
power in 1977 and then disintegrat¬ 
ed in 1979 - made a surprisingly 
good showing and could emerge as 
the largest single party in alliance 
with the Kranti (revolutionary) par¬ 
ty formed by Mrs Gandhi's local op¬ 
ponents. Since the Janata has no 
real national following, the Karna¬ 
taka results also show the growth of 
regional forces. 

A major reason for foe defeat of 
the Congress(I) is that Mrs Gandhi 
has concentrated power in herself 
and has not encouraged the party to 
build up an organisation at grass¬ 
roots level. 

Philips in 
talks on 
Moscow 
TV deal 

Kirk to appear in court after 
challenge to UK fishing limit 
BY NICK GARNETT IN NORTH SHIELDS 

THE DANISH trawler Sand Kirk, 
escorted by a British Royal Navy 
fishery protection vessel, sailed into 
North Shields last night to be met 
by an army of reporters and TV 
crews and a court summons for its 
captain! 

Mr Kent Kirk, conservative 
Member of the European Parlia¬ 
ment and chairman of the Esbjerg 
Fishermen's Association, is due to 
appear at North Shields magis¬ 
trates court today, accused of fish¬ 
ing within Britain's new 12-mile 
fishing exclusion zone. The offer- 
ence carries a maximum penalty of 
£50,000 ($80,000) and confiscation of 
gear. 

Mr Kirk’s challenge to the legali¬ 

ty of the new fishing limits got un¬ 
derway when fishery protection 
vnsel Dumbarton Castle spotted 
foe 140-ton trawler with its net cast 
about 12 miles of foe Hartlepool- 
Whitby coastline. 

The trawler was boarded at 
lunchtime by officers from the L480 
ton fisheries protection vessel - 
which served in the South Atlantic 
during the FaQdands war - and Mr 
Kirk was requested to follow the 
Dumbarton Castle into foe Albert 
Edward dock on foe quiet and ex¬ 
tremely ehiDy river Tyne. 

After a short investigation Mr 
Kirk was issued with a summons 
for alleged contravention of the Sea 

Fish (Specified UK Waters) Prohibi¬ 
tion of Fishing Order 1982. 

The Order is so new that the local 
fisheries inspectorate did not have 
a copy of it yesterday until it was 
brought op by Agriculture and Fish¬ 
eries Ministry lawyers. 

Mr Kirk, surrounded by the 12 
press and TV people who had sailed 
an foe boat and endured two days 
of seasickness in gales up to Force 
10, have a “V for victory" sign in foe 
glare of foe TV lights. 

He said he would plead not 
quality because he believed that foe 
British fishing limit 
law he did not fod like a pirate but 
he did feel sea sick. “The matter is j 
now in foe hands of toy lawyers,” 

Argentina wages war on zeros 
BY OUR BUENOS AIRES CORRESPONDENT 

THE ARGENTINE . Government 
has announced that it will replace 
foe country’s heavily-inflated and 
devalued currency later this year, 
launching a new peso worth 10,000 
of those currently in circulation. 

The new currency will bring 
much-needed relief to Argentina's 
accounting system, which is 
dogged by a flood of zeros that ren¬ 
der statistics practically incompre¬ 
hensible. 

At the moment, it takes about 
49,000 pesos to buy one dollar at the 
official rate and about 71,000 on the 
black market, with foe rate slipping 
further each day, roughly in line 

with Argentina's inflation rate of 
just over 200 per cent 

Argentines have long since 
turned to the UB. currency to calcu¬ 
late values greater than a few hun¬ 
dred million pesos - the cost of a 
small car. 

Economy Ministry officials say 
that in addition to restoring sanity 
to local prices, foe move is also de¬ 
signed to change foe mentality of a 
nation tong used to the expectation 
of continuing hyper-inflation- The 
return to a financial system of more 
manageable numbers is in itself ex¬ 
pected to help curb upward pres¬ 
sures in foe cost of living. 

But the new currency, which may 
come into circulation as early as 
next March, is likely to cause as 
much confusion 

Despite the astronomical number 
of zeros in present prices, most Ar¬ 
gentines still reckon in terms of the 
pesos in circulation before 1969, 
when old pesos were exchanged at 
the rate of 100 to each of the pres¬ 
ent units. For most Argentines, “lm 
pesos" means 10.0(H) present pesos, 
or just one of foe new currency 
units to be introduced later this 
year. 

Costa Rica debt crisis, ' 
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Australian refused bail Selling prompts fresh 
in platinum theft case falls in sterling 
BY GEORGE MILUNG-STANLEY 

SOUTH AFRICAN police believe 
they may have caught foe “Mr Big" 
behind last year's theft of about 
5122m worth of semi-refined plati¬ 
num from a refinery near Johan¬ 
nesburg, owned jointly by Rusten- 
burg Platinum Mines of South Afri¬ 
ca and Britain's Johnson Matfoey. 

Mr Peter Steven Copko (32), an 
Australian businessman who has 
lived in South Africa for some time, 
was this week refused bail for the 
third time since his arrest in early 
December. He has been charged 
with thetheft of the platinum, pos¬ 
session of unwrought gold and con¬ 
travention of exchange control reg¬ 
ulations. 

The judge refused bail on the 
grounds that Mr Copko might ab¬ 
scond, and remanded him in cus¬ 
tody in Johannesburg until January 
28. 

He was unsympathetic to the de¬ 
fence's claims that Mr Copko's busi¬ 
nesses were suffering as a result of 
his detention, and that he would be 
unlikely to leave the country since 
most of his assets were in S. Africa. 
These included a substantial house 
and investments totalling R350.D00 
($327,000) in an electronics busi¬ 
ness, a shop selling specialist 

IN LONDON Continued from Page 1 
health preparations and a video 1.35 cents to finish at $1.6085, des- 
company. pite further intervention by foe 

'Die judge pointed out that Mr Bfrnk of England. 
Copko had previously said he 
owned a house in Australia. 

At one pant sterling's dollar- 
vaiue fell as low as SL6055, a de- 

The prosecution has alleged that ^ * 
Mr Cbpkomacte eight shipments of tty to dose in fcm- 
semi-refiited platinum to foe UK, X said there was a 

substantial switch of corporate receiving R600.000 in payment 

The disappearance of the plati- funds from sterling into the strong- 
num concentrates from the refinery er European currencies,' particular- 
was discovered during stocktaking, ty the D-Mark and Swiss franc. Al- 
The thefts took place over a period though the yen had been strong re- 
of time, according to Rustenburg. cently, fears of a cut in Japanese m- 
At one stage two security guards terest rates kept the yen on the 
were caught walking out of the sidelines yesterday. 

Dollar 

s-wxiin 

plant with buckets full of the mate¬ 
rial 

It was generally felt at the time 

. Reacting to the decline in ster¬ 
ling, gilt-edged rices fallback by as 
much as IK points for foe longer 

so - 
Trade- 

86 -weighted 

that there must be an outsider be- maturities. London money market 
hind the thefts, and probably one rates were also slightly firmer. 
with a means of spiriting the plati- --—:—- 
num out of South Africa 'for refin- _ m 
tog into finished metaL Fed UTged tO SCt taTgClS 

Mr Copko is described as an Im- . 
port/export agent Continued from Page 1 

Rustenburg has offered a reward tog Federal Open Market Commit- The monetarists fear that foe 
of R500.000 for information leading tee, the Fed has repeatedly decided present monetary confusion, creat- 
to the recovery of the stolen plati- to allow monetary growth “some- ed by the changes in bank regula- 
niirn, plus 10 per cent of the value of what above” the top of its M-2 tar- tion -and, by the Administration’s 
any precious metals recovered, . get ranges get ranges 
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EUROPE 
Arosa (Sw) —-50- 70 cm Worn patches oil some slopes. 
Avoriaz (Fr)-85-110 cm Heavy slushy conditions. 
Ischgl (Aus).....-10- 70 cm Worn patches on lower slopes. 
Isola 2000 (Fr),_ 90-120 cm Slush an lower slopes. 
St Anton (Aus) _... 5-130 cm Good skiing above 1800 meters. 
St Moritz (Sw)__ 40-140 cm Hard snow on most pistes. 
Seefeld (Aus) 10- 15'cm Ice and slush on some runs. 
Verbier(Sw)-10-110 cm Good skiing above 2200 meters. 
Wengen(Sw)—  5- 40 cm Upper bare and icy patches. 
Verbier (Sw)-10-110 cm Good skiing above 2200 meters. 
Wengen(Sw)—_ 5- 40 cm Upper bare and icy patches. 
European reports from Ski Club of Great Britain representatives. 

« THEU& 
Squaw Valley (CaL) 60-108 ins Manmade packed powder. 
Hunter (NY)   ft— Mins ftrmnlw high. ManfriaA* Inyror 
Aspen (Col)—_ 16-28 ins Hard packed. 
Figures indicate snow base at lower and top stations. 

eagerness to see the economy 
pushed but of recession as rapidly 
as possible, will give the Fed an.ex- 
cuse to shift hack to a totally discre¬ 
tionary monetary policy, 

Feldstem, who is' at present 
strongly backing the Fed’s more re¬ 
laxed attitude to monetary targests, 
is seen as the key Administration 
figure who has to be persuaded that 
virtual abandonment"^ monetary 
targeting will eventually lead to ah 
^ipqii-gp q[inflation and alarm the 
financial markets. 

The problem, in persuading Bfr 
Fekistein is that he isat present so 
gloom/ about the prospects for eco¬ 
nomic' recovery — his most -recent 
forwfwd is believed to show a 
growth rate of only about 1 per cat 
at an annual rate m foe current 
quarter and 3 per cent between the 
final quarters of ISEQ.and 1983- - 
that he does not see inflation as an 
immediate threat 

BELLS 
SCOTCH WHISKY 
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THE LEX COLUMN 

By Walter ESis 
In Amsterdam 
PHILIPS, the Dutch electrical 
giant, is holding discussions with 
pffijviak of the Soviet Trade Minis¬ 
try about the possible supply of 
parts and equipment to a proposed 
colour television plant in the Soviet 
Union. 

According to Mr Victor Beletski, 
Soviet ambassador to The Hague, 
the deal could be worth many mil¬ 
lions of dollars. 

Philips was more circumspect but 
said that "if the talks should lead to 
a positive result and we equipped 
the factory, it would be an impor¬ 
tant development for us." 

The present talks arose out of a 
visit to foe Netherlands last month 
of a Soviet technical delegation. 
During a meeting with Philips ex¬ 
ecutives to Eindhoven, the Soviet 
side disclosed that a new colour 
television plant was planned and 
that. Philips was considered a suit¬ 
able supplier of foe required tech¬ 
nology and equipment 

The factory would manufacture 
Philips receivers under licence 
from foe Dutch concern, rather asit; 
now makes Lada cars under an ar-! 
rangement with Fiat of Italy. 

The demand for colour television 
is growing fast in the Soviet Union, 
and imported Western technology is 
preferred to an expensive pro¬ 
gramme of internal development. 

It is understood that contacts 
have also been established with 
West German and Japanese traders 
in foe television field but that Phil¬ 
ips has emerged as foe front run¬ 
ner. There is even said to be a pos¬ 
sibility that foe Dutch company 
may open its own representative of¬ 
fice in Moscow. 

In recent months Philips has 
been involved to several interna¬ 
tional initiatives. This week it an¬ 
nounced an important cooperation 
agreement with AT&T of the US. 
for the manufacture and marketing 
of digital switching systems. 

It is also to engage to a joint re¬ 
search programme with Siemens of 
West Germany.and.has had,'talks 
with Intel, the American corpora¬ 
tion, ahontteehnnlngy wriianp. 

- The Soviet deal would, however, 
be the first of its kind within the 
Eastern bloc. Philips does, of 
course, sell products-and parts-to 
the East but has never previously 
been established there. 

Mr Fritz Philips, a former presi¬ 
dent-of the grotty, was strongly 

arid muter his lead¬ 
ership, from 1961 to 1971, no busi¬ 
ness whatsoever with the Soviet 
Union was permitted. 

' Europe’s electronics 
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Even the Bank of England's life¬ 
guards could not do much to protect 
sterling yesterday from , foe gales 
blowing to from across the Atlantic. 
The pound dropped below 83 opfoe 
trade-weighted index as the foreign 
exchange market took stock of the' 
sharp drop to the UK!s official re¬ 
serves during December. Gilt-edged 
also took a battering and foe ex¬ 
haustion. of the longer index-linked 
tap braced tiie market for a fresh is¬ 
sue of stock in that sector. A new 
conventional tap' would be unsea¬ 
worthy in the present squalL 

GUS/Empire 
The Monopolies Commission re¬ 

port on the GUS bid for Empire 
Stares is a thoroughly ancontrover- 
sial document, which shows bow 
dearly the Commission can analyse 
a case in which one side has a virtu¬ 
al monopoly of the arguments. The 
rejection of foe proposed takeover 
is unanimous and foe worikf will 
never know whether Lord Cockfield 
has a sudor stake in the mail order 
industry. 

The only wonder is that it has 
taken almost nine months for a de¬ 
cision to tie reached on a bid which, 
from the outset, had such clear anti¬ 
competitive implications. In foe 
meantime, Empire’s trading posi¬ 
tion has steadily deteriorated and . 
foe predatory presence of Sears 
Holdings in the wings more or less, 
guarantees .that control of the copj- 
pany will not be determined for an¬ 
other few months. 

The OFT will presumably be un¬ 
der pressure to wave through a bid .. 
from Sears which would, to any 
case, be to quite a different catego¬ 
ry from the GUS offer. The only 
significant area of overlap would be 
footwear retailing where, if neces¬ 
sary. Sears could provide guaran¬ 
tees about sourcing. 

The Commission’s insistence that 
GUS should reduce its holding to ■ 
below 10 per cent leaves the compa¬ 
ny in an uncomfortable dilemma, fr 
l^^isali^^anc^of^itaihihg. 
for ite shares anything approaching 
foe ltijp average price wbich_it 
paid. SflMs, well aware ■ foot foe 
marriage vahte of Empire was im; 
measurably greater to/GtJSthan lb. 
would be to anyone outside the in¬ 
dustry, is already nnmblmg that the 
Empire price of 86p is unrialisticat- 
ly high. " 

- Sears is stating its ease-hut there 
is no other obvious counter-bidder 
and GUS may feel that it cannotraf- 
ford to ding-oh to a company over 
which it has no management con¬ 
trol and with'which ft is to direct 
competition. Moreover,-by. holding 
on to shares which it has been re¬ 
quired eventuaQy to divest it risks 
incurring the wrath of foe Depart¬ 
ment of Trade. So, , if Sears' pro¬ 
duces an offer which.other Empire 
shareholders find acceptable, its 
most sensible course of action will 
be to cash in its chips. 

Consumer spending 
The extent to which. the UK con¬ 

sumer boom has been funded by 
debt and a run-down of savings was 
underlined yesterday in the official 
personal income statistics.' By the 
third quarter the savings ratio had 
fallen to 9J> per cent of total person¬ 
al disposable income, from 13 per 
cent a year ealier. This suggests 
that exriuding the contractual sav¬ 
ings element, the personal sector as 
a whole has gone into deficit for the 
first time since 1978. The ratio is 
well below the 1W per cent estimat¬ 
ed to foe December Bank of Eng¬ 
land Bulletin, and given the subse¬ 
quent retail spending surge is likely 
to have fallen in the fourth quarter 
below the previous low of 8A per 
cent in 1977. 

. After foe trough to real dispos¬ 
able inc«ip-u» to foe spring quarter of 
1982, consumers sfewntelari* been 
adept at anticipating a recovery to 

] spending power. iBut atthoagh con¬ 
fident fc&ay to picked :up, foe 
low.savings .ratio suggests that a 
sizeablechunk of the expected 1983 
spending upturn may already have 
been preempted. The dependence 
on detit means that fixture retail- 
trends may be particularly vulner¬ 
able to an upward movement in in¬ 
terest rates. And yestorday’saccel- 
eration in the rate of increase In un¬ 
employment may also prove an un¬ 
settling jpfhwww- fr.is hardly sur- 
tlulc? ^proviausty buoyant 

titemtotettorer’foelastsixweeks. 

.. Currently at feast, confidence re¬ 
mains foe prerogative of the con¬ 
sumer alone. Even, stores seem to 
have seized fids opportunity to run' 
stocks down further. And without 
volume gains, it is proring hard for 

MOClR PARllCULAR OBJECTIVE IS 
internaiionAl imvestment in growth 

COMPANIES” 

3l6ctoberl982assets£190milllon, 
Met asset value 205.6p(-i-16^%). 

“We have to come to terms in the short term with investing 
in a changed environment which is ex growth.” 

“In almost eyeiy sector there are a few good companies 
which areachfeving progress against the trend - our asset 
value has risen in each of the last eight years." 

“The main activities during die year have been the ^ 
continuing build up of our interests in electronics and other 
technology companies where we now have neariy 25% of 
our assets, and also in-unquoted holdings." 

Chairman,Mr. AngusGrossart. 

More information about the company and its policy can be 
found in the Annual Report winch is available from the 
company by mailing the coupon Freepost or telephoning 
031-225 7781. 

fro: The Secretaiy, The Scottish InvestmentTmstPLC, Freepost, 
| Edinburgh EH20DH. ... . . * 

| Please send me a copy of the Annoal Report' 

| Name..... 

| Address..7..’. ;.... 

n 

? i’ 

foe corporate "sector to do much 
about ’ profits. Yesterday’s figures 
show trading profits of non-North 
Sea industrial and commercial com¬ 
panies fatting by 4 per cent in the 
third quarter below the previous 
three months. The squeeze on pric¬ 
ing must be offsetting the impacted; 
'lower Interest; rates, and foe work 
on cost cutting. Possibly, foe benef- 

' its of lower sterling will vanish 
down the same bole. Without vol¬ 
ume, the corporate sector may be in 
no mood to act as an expansionary 
influence within the economy. 

Electronic Rentals 
After missing out cm phase one of 

the video-recorder boom Electronic 
Rentals of foe UK is finding that 
catching up-in phase two is an e* 
pensive business. Pre-tax profits fix 
the six months to September feU by 
almost 17 per cent to C82m, partly 
reflecting a £L5m increase in' foe ' 
depredation •■charge caused by the 
heavy; investment in VCRs. Thf 
group rtaima to be catching up-bn 
the opposition .now that it has 
switched its main effort from Phi¬ 
lips' products'to Panasonic, bid' 
muscling in on foe market must be 
taking its toll on margins. 

With the expenditure on VCRs al¬ 
so coinriding with the hump to the 
television replacement cycle, foe 
pressures have fed through to a 114 
per cent fall in trading profits in the 
rental division. Other businesses 
are also deep in foe doldrums, with 
leisure justifying its up-for-safe no¬ 
tice by turning into loss. 

The spending on new1 equipment 
is producing a substantial cash out¬ 
flow for a-balance sheet which is al¬ 
ready stretched. The room for ma¬ 
noeuvre achieved through the ac¬ 
quisition dismemberment of 
foe London'and Montrose Invest¬ 
ment Trust Is rapidly being eroded, 
■with borrowings likely to rise by an- 
ofoer£10min.the current half.The 
position is further undermined by 
the High tax <-h«rgfr resulting from 
the lower levels of capital allow- 
ances granted to foe industry - and 
there must be some hard thinking 
about ways of1 restructuring the 
group to mitigate foi& The shares, * 
down 8p to 67p yesterday, dffera 
prospective yield of 9.4 per cent, 
partly reflecting the market’s anxie¬ 
ty over how the group will handle 
foe new demands of foe epnfcnwer * 
electronics revolution 
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ICC Crisis deepens f6r 
French paper mills 
in wake of closure m wake o 
BY DAVID HOUSEGO M PARIS 

THE mo tinting difficulties of tie 
French- paper industry have- been 
untferscored over the past week by 
the shMdown of .one major pulp 
plant aqd the Hkely dosnre of an¬ 
other. • . . 

Cellulose de Strasbourg, which 
has been losing FEr 20m (S3 m) a 
year,.ceased production on January _ 
1 with tbeexpiryci aiwo-year man- ’ 
agement-contract with the Ameri¬ 
can groins. Parsons and Whitmore.. 
Some 1500 people backed by a large 
number of heavy lorries blocked the 
streets erf Strasbourg yesterday, 
protesting against the closure of the 
plant and the loss of 360 jobs. 

The shutdown followed, the Jail? 
ure of the Government and,the re¬ 
gional authorities to agree on terms 
of fresh investment at between FFr 
5O-lO0m in the plant 

Also yesterday, the Papeterie de 
Pont-Sainio-Maxence. a subsidiary 
of Modo, tiie Swedish paper manu¬ 
facturer, announced that it dM not 
intend to take over Cellulose. iffAli- 
zay, the puip.plast west of Paris, 
when its year-long management 
contract expires at the end of Fleb- 
ru£ry- ‘ 

the group said that investment 
costs were far higher than it had 
anticipated, requiring FFr 4flftm to 
modernise the plant and expand 
pulp production from 140,000 tonnes 
to 170,000 tonnes a year. It said that 
it was prepared to continue to pro¬ 
vide management and know-how, 
but that it could not finance new in-" 
vestmsit • 

Both Cellulose de Strasbourg'and 
Cellulose ffABzay were part of-the 
Groupement Europeen de la CeUu- 
lose (GBC), winch broke up iirjdgr 
the weight of its Snanrial problems 
in 1980, The group, put together 

.with state 'financial aid in a bid to 
curb pnlp imports, was reckoned to 

. be thelmgestcompany in theFiro- 
pean industry'. 
-.-The seeming collapse of the two 
former units of .GEC -comes, when 
the Government is stffl undecided 
bri*r. whether to pump PPr 2bn df 
investment'into a rescue, operation 
far CbapeDe cPArblay, France's 
largest newsprint manufacturer. 
" A meeting, is; to be held at the 
Prime Minister's office on January 
15 to discuss Chapelle d'Arblay’s fu¬ 
ture in the light of an overall plan 
for the paperwood sector. 

_' The Government is studying the 
problem in the lig^xt of .three crite¬ 
ria: the imp&ct on the balance of 
payments, eznploynieht'and financ¬ 
ing. In.prindple, fi has decided *to 
Tmaiwtum the integrity df Chapelle 

"• d’Arblay in which'Modo' was, atone 
- time,' interested in taking over one 

* of fire'manufacturing units. 
France's trade deficit in wood and 

paper products rase sharply from 
FFr llbn in 1980 to FFr 15bn last 

-year. The Government's priority of 
reducing the country's overall trade 
deficitand the fact that France has 
fire hugest-forest area within the 
EEC, has tempted it towards ambi¬ 
tions proposals for rejuvenating the 
.paper industry. ... _ ,. 
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Burda to buy 24*9% 
stake in Axel Springer 
BY STEWART FLEMING IN FRANKFURT 

TWO of West Germany's leading for Burda to take a 2&per centbold- 
publishfng houses! the Burda grotty’ ~mg in Springer.. ~’m 
and the Axel Springer Verlag, have 
announced that they. dp nnt intend 
to press, idread-.with .attempts ;to 
merge their interests. Instead, itis. 
planned that Burda will take a_249 
per cent stake in the springer con¬ 
cern which will keep the trapsab-/ 
tion outside 'theriirect -scop&of-ihg^ 
Federal Cartel Office: :'J - 1-7: 

It had beebnre dear in’recent 
weeks, that the two concerns would 
not be able In secure from the Fed¬ 
eral Government the special per-, 
mission they would have required 

The Federal Cartel Office had op- 
posed a merger of the two compa¬ 
nies and Only with Government ap¬ 
proval could that ruling; be oyer- 
come. ■ ■■. ■ : 

. The^ two companies have indicatc 
- ed 4hat fK^ remm^pvteresb^ in 

"tius dan-- 
not be~ effected. Tbey have-with- 

''drawn tbeir request for Ministerial 
permission f dr JBmda tp take a big¬ 
ger holding in Springer, • . 
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MIDLAND SET TO COMPLETE INVESTMENT IN CALIFORNIAN BANK 

FOR QUALITY DEVELOPMENTS 
IN THE SOUTH AND MIDLANDS 

to reduce 
borrowing 
By Pater Montagnon 
in London 

IRELAND isJ expected to scale 
down its homming- needs from 
international Tariff*18 
this year after another year of 

(Crocker faces up to new banking era 
qv RICHARD LAMBERT JN NEW YORK 

'-IN A WEEK'S time. Midland Bank 
of-the UK will be buying another 
SI 12.5m worth of new shares in 

~ Crocker National of California, the 
11th largest US. bank. That vrill 
take its shareholding up to 57 per 
cent and complete the 5820m invest¬ 
ment which was first negotiated in 
tha summer of 1980. 

These are early days, but it looks 
as though Midland is in for a long 
struggle to justify this investment. 
Since 1980, the profitability of the 
West Coast banks in general, and of 
Crocker in particular, has deterio¬ 
rated sharply. - 
- Mr John Race, the bank's recent¬ 
ly appointed chairman and chief ex¬ 
ecutive admits that the current re¬ 
turn, on assets is little more than 
half of the 0.8 per cent or'so it 
should be. 

Crocker's shares are languishing 
at around £27 - less ti»m half book 
value, and well below the market 
level in 1980 when Midland an¬ 
nounced its plans for a partial ten¬ 
der offer and an injection of nearly 
$>00m of new equity. 

Its present stock market value Is 
under S520m, way below what Mid¬ 

land has'paid, merely for voting 
control 

In addition to short-term trading 
problems, fundamental changes in 
US. banking practices have trans¬ 
formed therules of the game since 
Midland on the scene. 

Crocker, like other US. banks 
with big branch networks, is faring 
much increased competition from 
other institutions which have lower 
overheads and can. afford to pay 
higher rates to attract new busi¬ 
ness. 

In 1981 alone, Crocker saw 
around STOOm of core deposits drib¬ 
ble out of its checking and passbook 
savings accounts, mainly to unregu¬ 
lated financial intermediaries, like 
the money market funds. 

Id the words of one senior execu¬ 
tive: "We have not until the most re¬ 
cent year or so properly coped with 
the transition from the old fash¬ 
ioned bank, with the old fashioned 
California delivery system, into 
what we have to be. 

"So we axe now in that embar¬ 
rassing midpoint where we still 
have those large branch networks, 
we still have those high operating 

expenses, and we are at the same 
Kmp paying more for our deposits." 

Crocket's problems are not un¬ 
ique: In a recent study, the Federal 
Reserve Bank erf San Francisco 
pointed oat that a heavy concentra¬ 
tion in fixed rate assets, combined 
with the rising cost of consumer de¬ 
posits, had squeezed many of the 
Western banks since 1880, ata tune 
when the growth in their assets had 
started to slip below the national 
average. 

They had suffered as a result of 
their relatively large exposure to re¬ 
tail business and to property lend¬ 
ing, which accounts for nearly two 
fifths of their total loan portfolio, 
compared with a national average 
of about 30 per cent 

Crocker pushed aggressively into 
the property market during the lat¬ 
ter part of the 1970's, and by the end 
of September real estate lending ac¬ 
counted for a large chunk of its 
S780m of non-performing loans. 

The bank's earnings of $2.72 per 
share in the first nine months of 
this year would have been 51.51 
higher, but for the cost of carrying 
these unproductive assets. 

Collapse of Magnum leaves 
S. African banks in dispute 
BY BERNARD SIMON JN JOHANNESBURG 

SEVERAL South African. h»nW< 
have become embroiled in. a series 
of potentially damaging disputes in 
the wake of tire collapse last month 
of the Magnum Group, an assort¬ 
ment of commercial and financial 
service companies and cash shells. 

Magnna^s tangled affairs are be¬ 
ing investigated in secret by a com¬ 
mission of Inquiry set np in terms 
of the Companies Act. Its findings, 
if published, are expected to- have 
far-reaching repercussions; in the 
local business community,, includ¬ 
ing the possibility of criminal pro¬ 
ceedings: 

A .Reserve Bank -official con¬ 
firmed yesterday that Standard 
Bank Investment Corporation.,.a 
Standard Chartered, subsidiary, has 
made , an .approach to .tire authori¬ 
ties for the suspension of another 
bank, the Sooth African Bank -of 
Athens, from the bank's clearing 
system. - 

Bank" of Athens, with assets of 

K54m ($50JJm); is controlled by the 
National Bank of Greece. It has fig¬ 
ured prominently in the Magnum 
affair. One of its former senior ex¬ 
ecutives has been arraigned on 
fraud charges.- 

Standard Bank's approach to the 
• Reserve Bank fallows a legal claim 

by one of its subsidiaries, Standard 
Building Society, against Bank of 
Athens. The R3m claim arises from 
Bank of Athens' refusal to repay a 
deposit by the building society. 

The Reserve Bank, which super¬ 
vises the banks’ clearing house, has 
so for refused to take sides. The of¬ 
ficial said: "We have no reason to in¬ 
tervene-" Standard is understood, 
however, to have canvassed other 
banks forsupporL 
.. Mr AP. Philtypides, Bank of Ath¬ 
ens' chief executive, said tire bank 
"will continue its activities as nor¬ 
mal.” Its resources have been boost¬ 
ed. by a RlBm deposit from National 
Bank of Greece: 

In addition, an unidentified local 
bank has agreed to issue guaran¬ 
tees, backed by the National Bank 
of Greece, for funds claimed from 
the Bank of Athens in connection 
with the Magnum collapse. 

Meanwhile, Union Acceptances 
limited (UAL), one of South Afri¬ 
ca’s largest merchant banks and 
part of tiie Nedbank group,. Ires 
been strongly criticised for its al¬ 
leged failure to protect the interests 
of minority shareholders in a Mag¬ 
num subsidiary, Javcor. 

UAL assured Javcor minorities 
and the Johannesburg Stock ex¬ 
change committee several times 
that Magnum would make an offer 
to minority shareholders, following 
its acquisition of a controlling inters 
est in Javcor last July. 

But no such bid was made before 
Javcor’s liquidation. It has since 
transpired that Magnum stripped 
Javcor of almost all its assets. 

So it is proring to be a tough 
baptism for Mr John Place. 56, who 
joined the bank in 1978 after a 25- 
year career with Chase Manhattan 
and a seven-year spell at the lop of 
the Anaconda company. 

In a recent interview, he said that 
Crocker’s current return on average 
assets - just 0.31 per cent in the 
first nine months of this year - 
ought to be nearer 0.6 per cent, and 
he described the bank's plans to im¬ 
prove its profitability. 

The immediate problems are the 
real estate loans - without them 
Crocker's non-performing loans 
would compare reasonably well 
with the other major banks - and 
the comparatively high level of non¬ 
interest expenses. 

Crocker also has just over Slbn of 
outstandings in Argentina and 
Mexico, but according to its latest 
financial statement, it believes "it 
will ultimately suffer no material 
adverse effect” as a result of this ex¬ 
posure. 

"We expect very tittle lost content 
on tbe property loans," Mr Place 
said. But they were a financing bur¬ 
den. and there would be a big effort 

in 1983 to reduce the real estate 
commitments. 

On the expense side, Crocker im¬ 
posed a hiring freeze on October 

For the longer term, major 
changes are planned in the bank's 
branch network, which current!v 
numbers about 380 outlets. "The 
day of having huge mausoleums out 
there delivering product is just 
plain gone." Mr Place explained 
"The low cost deposits are going 
away, and you have got to find a 
way to deliver the service more effi¬ 
ciently without the huge invest¬ 
ment in plant" 

Branches are being reduced m 
size and in some cases will be re¬ 
placed by electronic outlets. The 
new equity from Midland is playing 
an important part in financing the 
substantial investment involved in 
modernising the network. 

In addition, Crocker is in the mid¬ 
dle of a major reorganisation under 
which it is being split into three 
market-focussed business groups, 
serving the consumer, the so-called 
middle market and the large 
wholesale customers. 

Witter to pay refunds 
after Millicom losses 

DEAN WITTER Reynolds, the UB. 
securities bouse, owned by Sears 
Roebuck, is \o reimburse customers 
who took losses on Millicom. a LLS. 
maker of cellular radios whose 
stock nose-dived after having been 
recommended by Dean Witter bro¬ 
kers. 

Witter officials stress that the re¬ 
funds were prompted by unusual 
circumstances, and that the firm is 
not prepared to protect customers 
from losses on every investment 

On December 21, Dean Witter an¬ 
alysts began recommending the 
thinly traded, over-the-counter 
stock on its internal communica¬ 
tions system. 

MDficom shares already had ex¬ 
perienced a brisk run-up as a result 
of a contract in the UK. Dean Wri¬ 
ter's recommendation fueled a fur¬ 
ther jump to 322 from $19-50 a 
share. 

However, It was soon discovered 
that Millicom stock could not be 
sold in several U.S. states where 
they bad not yet been approved, 
and with buy-orders from Dean Wit¬ 

ter drying up, the stock price dived 
from a high S22 to 515.50 a shore. 

At that point, investors who had 
been coaxed into buying the stock 
began to express their alarm. Some 
unloaded their shares at a loss. 

After several days, Dean Witter 
decided that it was responsible for 
tbe boomerang effect of the stock, 
and Lhat the firm should make it up 
to any customers who lost money. 

Mr Robert M. Gardiner, Dean 
Witier’s chairman wrote branch 
managers: "Since we value the good 
will of all our clients, we have de¬ 
cided to make good the losses of all 
those who purchased Millicom 
stock during the period from De¬ 
cember 21 1982, through December 
28,1982. 

In closing the letter to branch 
managers. Mr Gardiner said that 
the firm still believes the stock is 
"an attractive long-term invest¬ 
ment" The stock price has crept up¬ 
ward from the lows of $15JO, but re¬ 
mains below the S22 peak brought 
about by Dean Witters recommen¬ 
dation. AP-DJ 
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Provident National 

$70,000,000 

-Revolving Credit Facility ... 

’ (Guaranteed By ' 

Provident National Corporation 

'Arranged By 

International1 Crow p 
Kleinwort, Benson Limited 

.•;i':i’. •• iV/TitVovidedBy ’ ’ . • 

Amsierdara-Rotterdam BankN.V. .- " -v ‘- Kleinwort, Benson Limited 

Banque Paribas ■ f \ 'J-'; 4 i.. >,'• > • * -Lloyds Bank l International Li ini ted 

Dresdner.Bank AG ’ t’v: • Morgan Grenfell & Co. 
'_ .. Limiied 

PKbankenTnternalional; (Luxembourg)^ S.A* 

' ; Agent Bank' 

Banqiie Paribas 

Decembet B82- 

TWs announcement appears as a matter of record only 

S.p.A. 

Lire 125.000.000.000 
Floating rate tine of credit 

“EVERGREEN” 

Lead Managed by 

CONTINENTAL BANK 

BANCO DI NAPOLI LLOYDS BANK INTERNATIONAL BANCO DI SICILIA 
BANKERS TRUST COMPANY BANCA PO POL A RE DI MILANO 

SOCIETE GENE RALE DE BANQUE S.A. STANDARD CHARTERED BANK LTD 
THE BANK OF TOKYO LTD 

THE HONG KONG AND S HANG AT BANKING CORPORATION 

CREDiTO ROMAGNOLO DEUTSCHE BANK A.G. 
MONTE DEI PASCHI DI SIENA SOCIETE GENE RALE 

BANQUE FRANCAISE DU COMMERCE EXTERIEUR 

Participants 

ALGEMENE BANK NEDERLAND N.V. BANCA DI TRENTO E BOLZANO 
BANCANAZIONALE DELLE COMUNICAZIONI BANCA PROVING!ALE LOMBARDA 

BANCA TOSCANA BANQUE NATIONALE DE PARIS 
BARCLAYS BANK INTERNATIONAL LIMITED CHASE MANHATTAN BANK, N.A. 

CITIBANK. N.A. CREDIT LYONNAIS CREDITO COMMERCIALS 
CREDITO LOMBARDO ISTITUTO BANCARIOITALIANO WELLS FARGO BANK N, A. 

BANQUE DE L'INDOCHINE ET DE SUEZ-ITALIA S.p.A. 1NDOSUEZ 

Agent 

@ CONTINENTAL BANK 

Coniirwntal IJUikm National Bank and Trust Company of Chicago 

December 1932 
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$30,000,000 

Fleet Financial Corporation 

Kyowa 
Hakko 
in $40m 
Eurobond 

ASubskJiaryof 

Fleet Financial Group 

Medium Term Loan 

By Aim Friedman In London 

KYOWA HAKKO. a. Japanese 
pharmaceuticals company, ■ yester¬ 
day launched the Erst Japanese 
convertible bond of 1383 in the Eu¬ 
rodollar sector, a S40m 15-year deal 
led by Yantai chi Securities. Indus¬ 
trial Bank a! Japan and Schroder 

arranged by 

Salomon Brothers Inc 

provided by 

The Bank of Nova Scotia Group 

Lloyds Bank International Limited 

State Bank of New South Wales 

agent 

County Bank Limited 

Nederlandsche Middenstandsbank N.V. 
Nnr York Branch ’ 

Westpac Banking Corporation 
Ortnd Cayman Branch 

Lloyds Bank International Limited 
Boston Branch 

AO of these Securities have been sold. This announcement appears as a matter of record only. 

1,500,000 Shares 

CBS Inc. 

Hpwnw of the strengthening of 
the yea and -toe Tokyo equity mar¬ 
ket investors in Switzerland have 
been happy to boy Japanese con¬ 
vertibles tor several weeks. In the 
dollar sector, yesterday’s Kyowa 
Hakko bond was trading at a prem¬ 
ium of 1Q2M to 103K and selling 
well. . 

The Kyowa Hakko coupon is indi¬ 
cated at 6% to fW per cent and the 
conversion premium will be around 
5 per emit The company’s Tokyo 
share price last night was YI25, 
against a 12-month high of Y750 
and a low of Y506. 

The Eurodollar sector was not 
very busy in secondary trading, but 
the New Year’s balance of orders re¬ 
main “buys" rather than “sells". The 
new Time bonds, with a tight 10% 
per cent coupon, are selling slowly 
at a 1W per cent discount Nova Sco¬ 
tia’s new 11% per cent 15-year issue, 
at a 1% per cent discount, is 
shunned by some investors put off 
by tbe long maturity. 
- The Euro D-Mark and Swiss 
franc band sectors both dosed un¬ 
changed last night after moderate 
trading activity. A Swfr 100m 10- 
year issue is on offer far Nippon 
Kokan, the Japanese steelmaker, 
through Union Bank of Switzer¬ 
land. Tbe yield is indicated at 5% 
per cent 

A Swfr 100m private placement is 
bang arranged for Smith Africa’s 
Transport Services' (SATs). 
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BY JUREK MARTIN W TOKYO 

THE TOKYO stock exchange tradi¬ 
tionally goes , up on the last trading 
day of the old year. The practice is 
known as an end. of toe. year pres¬ 
ent but it is often quite modest 
This time, however, the spirit of liv¬ 
ing appears to have become quite 
profligate. 

Yesterday toe 225 stock ffikkei- 
Dow Jones Average gained another 
Y5t38 to close at YB.i20.51, comfort¬ 
ably exceeding toe aD-time hi^i set 
on Wednesday. Having flirted with, 
but coyly retreated from, toe record 

■early in December, the mhrket has. 
now risen for eight cdnsecUtive 
days. 

Volume, . typically modest over 
the holiday period^ rose yesterday 
to 830m shares, well above Wednes¬ 
day's 473m and toe largest duly 
turnover since August 21 last year. 
More than once in toe current bull¬ 
ish phase toe Tokyo market has 
gone up after New York-has gone 
down the previous day. Normally, it 
follows New York like anacotyte. 

The balance of opinion here is 
leaning heavily towards further 
advances, perhaps to the 
Y9,000-10,000 range in the course of 
the year and to'YS^OO in toe short¬ 
er term. There are, of course, scep¬ 
tics who point out that not all toe* 
technical, and general omens are fa-' 
vourable: potentially unstable mar¬ 
gin purchases are dose to an all- 
time high while toe frequently un¬ 
settling prospect of a general dec- 
lion this year looms ever terser. 

But countering this is a multitude 
of factors. Tbe most prevalent is the 
sense that interest rates in the US./ 
and Japan are still beading down¬ 
wards. " 

There is a near universal expecta¬ 
tion that the Japanese discount rate 
will be cut, probably to 5 per'cent 

bom toe present 54 per ceiit, teter 
. this month, with January 14 freely 

being bandied around as toe most 
lfltety date. Longterm Japanese, 
bond .rates this week 'have been 
edgingdowniotoe 7-per. cent leveL- 

. There to the value of the yen, 
by neariy 18 per cent/against ^foe 
dollar dace the start of November, 
is proutajg apowerfiiUure to foreign 

muetafct-V : 
They began retunm^ to Japan in 

droves hi September and'assumed 
division strength fat November, 
when tiet foreigu bsjfag a? Japa¬ 
nese 'stocks and bonds exceeded 
5800m. The pace slackened ahttte 
in December, though tote may have 
been accounted for by toe holiday 
Eiii - - - - - 
/ Nevertheless, there is plenty of 

evidence thatmajor foreign Inves¬ 
tors, led by toe US. pension hinds, 
-are.eeamarking substantial parte of 
their portfolios to Japanese securi- 

.. Given toot international markets 
are liquid at present, this could con¬ 
stitute a continued, inflow. This 
could, .of course, be reversed by a 
collapse m toe value o£ toe yen. as 
occurred last year: All logic, how¬ 
ever, is 'pointing towards a weaker 
dollar in toe year ahead, 

Less well documented, though 
stztiogty suspected, is a marked 
shift o£ funds from Hong Kong be¬ 
cause of toe Colony’s uncertain po¬ 
litical and economic future. As the 
world’s second largest market be¬ 
hind New York. Takyo has been in 
a.position to welcome the divet^- 
sfons. 

fleeting Japan's perceived industri¬ 
al strong suit. But toe rise in the 

. yen's value has doa*^ wonders far 
the shares of toe country's previ¬ 
ously depressed oQTeEning sector. 

- Some Japanese stocks have at¬ 
tracted special interest - and some 
foreign Investors have burned their 
fingera. Nippon - Cbemipbar, the 
drug company, was a particularly 
favourite utifUit became known it 
had falsified ton data to secure offr 
rial certiScation of stupe of its prod¬ 
ucts The company is now in a state 
of suspension 

Eq ually in triguing is the boom in 
the shares cdf Keisei Electric Rail- 
way, st chronically toss-ridden op¬ 
erator of 'suburban Tokyo trains 
which happens to own half the equi¬ 
ty ifl Tokyo Disneyland, considered 
n sine money spinner when it 
opens its doora in April 

Although foreign institutions ap¬ 
pear to. have rediscovered Japan 
with a vengeance, their domestic 
counterparts are stiB staying on the 
sidelines for the most part This 
they did for much of last year, even 
after toe market turned up in the 
earty autumn on the heels of Wall 
Street 

They may retain their caution for 
a while. In a country which reveres 
tradition, it must be pointed out: 
toot the .spring equinox is tradition- 
ally considered a low point for the . 
market, just as the end of the year 
normally heralds a rally. 

Generally, , toe stocks attracting 
interest are predictable: high tech¬ 
nology and electronics- issues have 
been leading the latest advance, re- 

Most such, old sayings have as . 
much validity as-the hemline the-' 
ory, but there may be something. 
fundamentally correct behind it in 
1981 For it is not until midyear that 
toe economy, in Japan and the US, 
if not in Europe, is expected to gen¬ 
erate a little head of steam. 

New securities FT INTERNATIONAL BOND SERVICE 
house planned 

S<ANS£‘ 

SEVERAL UjS. and UK-based em¬ 
ployees of Dean Witter Reynolds 
are resigning: to form a new securi- j 

The list shows the 200 latest international bond toues fin- which an adequate secondary market exists. For 
furtoer deta2s rftoese or other bonis seekheco&pleteHA^Eurabondpices published on the second Monday 

of each monte- Tbe following are dosing prieestfor Januarf*' 

Common Stock 
(tZJ9 par aaUee) 

ties house to be led by Mr Gary j 
Klesch, former president of Dean' 
Witter’sLondon branch. 

Mr Mike Thompson, managing I 

as. MUM 

•ub is aa/37- 

MORGAN STANLEY A CO. LAZARD FRERES A CO. 

MERRILL LYNCH WHITE WELD CAFITAL MARKETS GROUP SALOMON BROTHERS INC LEHMAN BROTHERS KOHN LOBB 
*«n*l t»M>, Ptmm. r—>ll * W ImmrpmrwttS hmyMM 

ATLANTICCAPITAL BASLE SECURITIES CORPORATION BEAR, STEARNS A CO. 

SIXTH EASTMAN PAINE WEBBER 

DREXEL BURNHAM LAMBERT 

L. F. ROTHSCHILD. UNTERBERG, TOW BIN 
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PRUDENTIALS ACHE 

SHE ARSON!AMERICAN EXPRESS INC. 

UBS SECURITIES INC. WARBURG PARIBAS BECKER 

DEAN WITTER REYNOLDS INC.. 

HUDSON SECURITIES.INC. 

ALGEMENE BANK NEDERLAND N.V. COUNTY BANK CREDIT COMMERCIALDB FRANCE HILL SAMUEL A CO. 
UmU** l feU* 

MORGAN GRENFELL A CO. ORION ROYAL BANK PICTET INTERNATIONAL LTD. J.HENRY SCHRODER WAGG A CO. 
IMUd UmM UmiUd 

December30,1982 

director of Dean Witter’s Eurobond 
operation, said last night be had re¬ 
signed to join Mr Klesch. He said 
the new company was being formed 
and would be capitalised at $1 Dm. 

Mr Thompson said that several J 
Dean Witter employees would-be 
joining, himself «*i - Mr Kkiwh. 
Among those who had already re¬ 
signed were Mr “Gan" 
head of bond sales in New York, [ 
and Mr Steve Howard, a London | 
bond salesman. 
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Brasilvest SA 

Net asset valve as of 
31st December, 1982 .. 

per Cr8 Share: 178.579 
-per Depositary Share: 

U.S .$1230.28 - 
per Depositary Share: 
' (Second Series) 

U^SS35d56 
per Depositary Share: 

(Third Series) . 
U.S44A7830 

per Depositary Share: 
(Fourth Series) 

U.S-54,65 L35 
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BritOil Inc. 

U.S. $400,000,000 
Medium Term Revolving Credit Facility 

lilb-unmo-fl R\- 

BritnH pic 

Mniuuiil Bv- 

CrriCORPCAPITAL MARKETS GROUP 

IViATiIiiI Bv 

CITIBANK. N.A. BARCLAYS BANK INTERNATIONAL LIMITED 

TI IE CHASE \L\NIL\TTAN BANK, X.A. MANI FACTURERS HANO\*ER TRUST COMPANY 

NATIONAL WESTMINSTER BANK GROUP CHEMICAL BANK 

CONTINENTAL ILLINOIS NATIONAL 
DANK AND TRUST COMPANY OF CHICAGO 

MORGAN G[m\n' TRUST COMPANY 
OF NEW YORK 

KEPURLICBANK DALLAS, X.A. SECURITY PACIFIC NATIONAL BANK 

firnihia! .Wvkt. in Bnififl [ik*. 

\j hiii.ui Hr-nlwr- Kidin I.. <li Iik. 

AimV 

OlI-iIxt 1.1, 

U.S. $15,000,000 

The Industrial Bank of Japan, Limited 
London 

Floating Rate London-Dollar Negotiable 
Certificates of Deposit due 7th July, 19133 

In accordance with the provisions of the Certificates,notice 
is hereby given that for (he six month Interest Period from 
7th January, J983 to 7th July, 1983, the Certificates will 
cany an Interest Rate of 9&% per annonen. The-relevant 
Interest Payment Date will be 7th July, 1983. 

Credit Suisse First Boston limited 
Agent Bank 
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Cmpnfes and Markets COMMODITIES AND AGRICULTURE 

Cocoa 
market 
boost 

COCOA PRICES on the London 
futures market reached the 
highest levels for nine mouths 
yesterday with the Kay position 
closing £23 up at £1,140.50 a 
tonne. 

Dealers attributed the. rise, 
mainly to market talk that Ivory 
Coast shippers' had oversold 
available supplies. They 
explained that this was thought 
to have resulted from substan¬ 
tially reduced crop expectations 
because of adverse weather, and 
a sharp cut in the amount of. 
cocoa beans being smuggled in 
from neighbouring Ghana.' 
• WEST GERMAN sugar statis¬ 
tics agency F. O. Licht has 
raised ite second estimate of 
world 1982-83 sugar output to 
98.87m tonnes raw value from 
its first estimate in October of 
97.76m." This compares with 
actual output in 1981-82 of 
99.87m tonnes. . 
• THE BRAZILIAN COFFEE 
INSTITUTE (XBC) estimates 
the 1983 coffee harvest at 29.4m 
bags (60 kilos each) compered, 
with a revised 16.2m in 1982, 
EBC president Octavio Ralnfoo ! 
said. 

This is the IBCs first official' 
estimate off the 1983 harvest i 
(1983-84 July-Jane crop year). ! 
• SOUTH COAST fanners are | 
losing thousands of pounds a j 
day because of an unusually I 
large invasion of Brent geese. 
The annual - migration ..was 
causing more damage than 
usual this year because of the 
very wet weather, and fanners 
estimate losses of at least £80 
an acre. 
• MALTESE farmers have 
appealed to foreign fruit and' 
vegetable suppliers, particularly 
in neighbouring Sicily, not to 
supply the Maltese government 
with agricultural products. The 
plea came In response to the 
government's decision to bring 
in imported produce in an' 
effort to defeat farmers’ protests 
at price "regulation. Fanners 
have boycotted the central 
market in Valetta for over a 
week. 

Copper at 16-month high 
BY RICHARD MOONEY 

A NEW wave" of speculative 
buying lifted London Metal Ex¬ 
change copper values to new 
16-month highs yesterday and 
mazy analysts were forecasting 
further substantial gains. But 
they tended to hedge their bets 
by wanting that the me could 
easily become over-extended 
and that any sign of resistance 
ttrthe upward movement could' 
prompt a hefty short-term re¬ 
tracement 

Cash high grade copper ended 
the day. at. £959.50 a tonne, up 
£11, -tatting the rise on the week 
so far to £34L25. - Dealers attri¬ 
buted yesterday's rise to over¬ 
night strength in New York, 
itself induced by sharp rises in 
platinum and. palladium mar¬ 
kets. London free market prices 
-of these two metals rose again 
in the morning but fell back 
in the afternoon. Platinum 
ended the day £2.05 down at 
£260.80 a troy ounce while 

palladium finished £0.05 up at 
£71.25 an-ounce. 

Rustenburg Platinum win** 
yesterday raised its sterling 
prices for platinum and palla¬ 
dium by £34 to £294 an ounce, 
and £9.75 to £8650 an ounce 
respectively. But it said’ the - 
in creases reflected exchange 
rate movements and dollar 
prices were unchanged. 

The afternoon slide . in 
platinum and -palladium was net 
reflected.on the copper market. 
After dosing at £986.75 a tonne 
tiie three months price advanced 
further in unofficial after-hours . 
trading to £995 a tonne. Most 
analysts thought chart indica¬ 
tions were for the £U000 level 
to be penetrated soon and some 
were looking-for a rise to £1,080 
in the three-months contract 
Bat a temporary set-back of up 
to £50 a tonne was Dot ruled out. 

Copper’s rise was followed by . 
lead, up £&50 to £307.75 a tonne 

BY TONY WALKS! IN PEKING 

WESTERN agricultural officials < 
In Peking are predicting that i 
China’s grain crop for 1982 i 
could exceed 340m tonnes, i 
easily beating the old record of i 
332m tonnes produced in 1979. 

. They are basing their predic- < 
tiou on grain output figures i 
provided ' on a provinee-by- 
,province basis over the past : 
several weeks! China appears i 
to have been particularly sue- ] 
eessful in hs rice production In 
1982. . '■ 

However, these officials don't 1 
expect China to cut back gdgnifi- ] 
candy bn ‘Its grain purchases in j 
the coming year. In calendar j 
year 1982, China imported 
between 15m and 16m tonnes of / 
grain, more than half of that ] 
amount from the U.S. under a 3 
long-term agreement 1 

China also bad a successful < 
cotton producing year. Accord¬ 
ing to a New China News l 
Agency report at the end off last 1 
yepr, cotton production \ 

exceeded 3.3m tonnes, an all- 
time high. "China no longer 
needs to impart cotton for its; 
textile Industry,’* the agency 
said. 

The main-reason for record 
crops in 1982 appears to have 
been the introduction of new 
agricultural policies In the past 
several years winch gave incen¬ 
tives to" individual farmers.to 
produce more. 

** They've had a very good 
year. They're ending up with a 
better rice harvest than ex¬ 
pected and wheat is also very 
good," commented one Western 
agricultural attache. 

China's gwi" Imports have 
grown from 10.8m tonnes in 
1979 to about 16m tonnes last 
year. Most of the imported 
grain , is supplied to the large 
cities like Shanghai and Tianjin. 

The Chinese rail system Is 
heavily congested and not up to 
moving large quantities of 
wheat around the country. It is 

for cash; zinc, up £11 to £439.50; 
and aluminium, up £825 to 
£635.75. - Cash . tin was only 
marginally higher at £7,401 a 
tonne while cash nickel, hit by 
reports of cheap producer offers 
of briquettes, closed £45 down 
at £2.215 a tonne. 
• Chilean copper output last 
year-was a record L23m tonnes 
after LOSm tonnes in 1981, 
Mining' Minister Samuel Lira ; 
said, reports Reuter from 
Santiago. 

Output at the four big state- 
owned mines of Chuquicamata. 
El Teniente. Salvador and 
Anduia was about 1.03m tonnes, 
compared with 893,600 tonnes in 
1981, he said. Output at pri¬ 
vately-owned medium and small 
scale mines was 200,000 tonnes 
against 186,000 towns in 1981. 

Sr lira sald SSOOm in invest¬ 
ments are planned in the copper 
sector this year to increase out¬ 
put 

Egg prices 
coming 
down 
By Ow CommodRits Staff 

RETAIL PRICES for eggs 
should be down next week 
following the announcement' 
of 6p a dozen cuts for all 
sizes at the wholesale level by 
Goldenlay, Britain’s biggest 
egg marketing consortium. 

But Goldenlay warned that 
the lower price levels, which 
it claimed were lOp to 15p 
below those ruling a year 
ago, could not last for long. 

An official said they 
resulted from a build-up of 
supplies over the prolonged 
Christmas holiday daring 
which shops were closed but 
the bens carried on lasing. 
In addition, the unusually 
mild weather is reported to 
have bit consumption. 

FARMER’S VIEWPOINT 

also the policy of the govern¬ 
ment to increase living stan¬ 
dards in rural areas by encour¬ 
aging increased grain consump¬ 
tion. 

In 1983, the U.S. remained the 
single biggest grain supplier to 
China. In total, American grain 
shipments reached 7£hn tonnes 
of. which 468,000 tonnes was 
maize. U.S. soyabean shipments 
totalled 473,000 tonnes. 

Other big suppliers were 
Canada, Argentina, France and 
Australia. The Canadians sup¬ 
plied 42m tonnes, a record 
amount for them. - - 

A- reflection of China’s im¬ 
proved cotton production over 
the past several years was the 
reduction in cotton imports in 
marketing year (August-July) 
1982-83 compared with 1981-82. 
It is estimated here by Western 
officials that in the latest mar¬ 
keting year Chinese cotton Im¬ 
ports will be down to about 
174,000 tonnes 

Swiss farm 
Income up 
Bjr John Wicks in Zuridi 

SWISS farm income rose by 
some 8.7 per cent last year to 
au estimated SwFr 8_23bn 
t$4JJbn), or by about 7.7 per 
cent in real terms. The nominal 
increase, the greatest for any 
year since 1973, was due 
primarily to a sharp rise in 
cattle-farming income, as well 
as expansion in fmnit growing 
and viniculture. This growth 
more than offset a decline-in 
the cereals crop and a fall in 
pagmeat prices. 

According to the Swiss 
farmers union in Brugg, farm 
prices rose by only 0.3 per cent 
in tike 12-month period from 
October 1981 to October 1982, 
while costs went up 5.1 per cent. 
A number of farm price in¬ 
creases were, however, approved 
by the government in mid-1982. 

In the meat sector, slaughter 
ings are expected to have risen 
by some 5 per cent in calendar 
1982. 

Assessing the value 

of straw 
FOR THE FIRST time since the 
great drought of 1976 there is a 
flying trade for hay and straw. 
Astronomic prices are quoted: 
such as £120 per tonne for be < 
hay and up to £80 for barley 
straw. The top price hay would 
doubtless go to racehorse 
stables, where owners cannot 
afford to count the cost of feed¬ 
ing their expensive investments. 
But many fanners are also short 
of hay. 

This is to some extent sur¬ 
prising, as this last autumn has 
been very mild and I for one 
have not yet fed any hay at all 
to my sheep because the grass 
has kept growing. Unless there 
is a spell of hard weather I 
shan’t have to for some day's 
yet. Last year—1981—I was 
feeding heavily from early 
November. Of course the 
winter is not nearly over yet, 
and by February I could be 
getting my stocks down. 

The explanation for the 
sudden shortage of hay was 
forgotten in the euphoria of a 
record harvest of almost every¬ 
thing else. But in fact the 
latter half of June was very 
wet indeed, and this moisture, 
while it saved the cereal crops, 
ruined much of the hay. For¬ 
tunately I had obliged a neigh¬ 
bour who thought he had too 
much hay by buying his first 
field of 2,000 bales most beauti¬ 
fully made, which will see me 
through the hardest difficult 
winter months. The hay I made 
myself ranges from the just 
adequate to the mouldy. 

I burnt very little straw—the 
trade for it at harvest time was 
just good enough to make me 
keep the matches in my pocket. 
The buyers, from the West of 
England, never left me in peace 
until I let them bale it and 
take it away. 

The appearance of these 
gentry on the scene is usually 
a sign that there are .shortages 
of bay and straw further West. 
I was surprised then to hear 
about a record harvest almost 
all over the UK My experience 
has been that yields of grain 
and straw go together, par¬ 
ticularly with barley. So perhaps 
record yield claims are a bit 
premature. 

Although as a consequence 
of the straw sales X burnt little 
barley straw, which probably 
earned me a good mark with 
the conservationists. I shall 
undoubtedly burn again unless 
this year’s demand is repeated. 

It is true that there u always 
a need for barley straw in the 
livestock areas, but its value 
for feed is very low indeed 
compared with hay. silage, and 
cereals. Then even if it is 
baled for transport. The density 
of the bales is so low that it 
is almost impossible to get a 
worthwhile load on a lorry, so 
transport costs rule it out of 
court except ar a time of real 
shortage. 

Its main feed use is a sort 
of filler for cattle, to balance 
more concentrated feed. Years 
ago I used to feed a lot of oat 
straw, but this was in the days 
when binders were used and 
the cron was cut almost green, 
which kept some value in the 
straw. But with the coming of 
the combine harvester oats are 
cut dead ripe and are no more 
valuable than other cereal 
straws. 

Much ingenuity has been 
devoted to using straw as feed 
by various mixtures with 
sodium hydroxide, ammonia, 
molasses, etc. but it is doubtful 
if at present these processes 
are really economic. They have 
been known for years but have 

attracted renewed interest 
since cereals have become so 
expensive, thanks to the 
Common Agricultural Policy. 

Obvious alternatives would be 
as energy sources for heating 
houses and grain driers and 
some of time are well 
documented in A. R. Staniforth's 
latest book*. Mr Stani forth is 
on ADAS official in Oxfordshire 
who has made a speciality of 
the straw problem for many 
years. His ;atlona1 analysis of 
straw use shnul d!-e required 
rending for ail those who con¬ 
sider straw burning a crime. 
Here are some of his findings, 
based on experimental evidence. 

Ploughing in straw straight 
after the combine even if it has 
been chopped up actually im¬ 
poverishes the soil unless ex¬ 
pensive nitrogen is added to 
enable the soil bacteria to break 
ii down. Mixed until dung and 
urine it will rot down, hut con¬ 
trary to popular belief docs 
little to increase organic manor 
in the soil. In fact in the ex¬ 
amples shown applications of 
farmyard manure in general 
seemed onlv to have slowed a 
general reduction in organic 
matter. 

The most sensible use for 
barley straw is for bedding 
young pigs, it keeps them 
warm and reduces the noxious 
smell of slum. I still 
ihink that as bedding 
for most farm slock it cannot be 
faulted, although it does not suit 
modern housing systems. But 
it is expensive to spread on the 
land. It just has to be burnt in 
situ in most rears. 
•STRAW FOR FURL FEED 
AND FERTILISER Rv A. R. 
Stanifnrth: Farming Press Lid. 
Warfedale Road, Ipswich. 

John Cherrington 
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In tonnes 
unless stall 
Otherwise 

Jan.6 I + or Month- 
1983 1 — ago 

Atanrtnhim_IlSHbaifl5_Uaw/8ts 
FreeMkt_[118161045+10 jftN&rtMK 

CR^hg'rwte^'csSOA +11 1*805.78 
5 mtita__[Mffla.75 •+110*921.75 

Ca h Cathode-£822 +llS (£862.5 
3 mth#.<£949.5 +tL5 WB85.TO 

Cold troyoz-J*454 .^2.5 jB«7 - 
Lead Cash._tf.307.76 '+&B £288 

B mths._£318078 +4.6265578.75 
NiekeL..*41330 -«4tBB.5 v 
rtSojnw.—> isaisBb^i^lHwtrie. 

SKfSS»» 
3 mths—-1718.95* !+«3»66U20p 

"Slfcr.SKLs KB EKti 
Tungsten  1*92.86 _ L.;..-J*W2J9 

Jan. 5 + or Month 
1983 ■ ■ - ' aha. 

Coconut (Phro4*4BDK {HSX-8 

UruuLiid&UfisJfffiO^ H"""E52S 

Copm PhUlp~..^89ftc ;' L-J-JffoO • 
8oyabun(U£J *236.7 (+0.313238 

Grains . , ] * • ,. .J • 
Barley Fut-Marffil 14.60 +ai6*114JWJ 
Mateo_1*145.30' 1.2l43t 

^T|FMrelWi*lPri:140.5: +0X- CJ012.5- 
Coffea FV M«n£lS92 -Q$. E1365.5 
Cotfam AJndMj79_35o -O.l 69j0e_ 
«h On - —OX5 ttBB.75 

- Coffee. FT. 1 
Cotton Aim 
SftsOtlFeh 

880/84 
*406.75 
£41925 

Rubber tMloU WL23p - +1 

SfoSSpeWs^^4* KH°i+« 

+1 5O.r70p 
+1 £108 . 
+St (372pWk> 

LONDON OIL 
SPOT PRICES 

CRUDE OIL—FOB (I per barren 
Aiabtan tigltL._—+0-13 
Iranian Uflht..—...gfl.00-20.5tt — 
Arabian Henry .—2"A2 
North See iPortJesCSo.fiOJl^tt+ons 
AtrloantBonny LPhtyB1.75-82.08^-0.15 

PROD U JT8— Not th West- Europe 
‘ GIF if par tonne), 

Premium gasotin*~.S95-30£: — 
Gasoil...—.......„.p75-B8gi , — 
Heavy fuel oil_J16B-1601 —2.0 

f Unquoted. y.Eeb. xJih-M. f Par1 
1&-U) flask- * Ghana cocoa. .n Nominal. 

GAS OIL! FUTURES 
Prices lacked direction. ' opening 

SBsngar to raflset the Now York'close 
but easing off as buying interest 
declined: -A tally to the. blobs was 
a bon-lived, reports Premier Man. 

*UA 
per tonne! 
r279.00 '-J82.eO.TBJB 
271.50 -a-JS{!7S.S9-71.m 
-264.00 -1JI8288.00 B4JM 
239.00 -OJBSBLH8U6 
266.50 -tO.7l2M.M4UO 
954.50 ..teejHusja 
255.76 (+OJS2&8,00-57Jfl 
255.00 -2.80i — ' 
260.00 + 2.m! — 

Jan.~_. 
foil;:_ 
Mural) —;. 
April 
May—- 
Jon el—. 
July- 
Aug_„- 
gefitga. 

Turnover; 
. tonnes.- 

2.S07 (1,638) low oi lbO 

GOLD MARKETS 
Gold foil $2* to 5453<r454} in , 

the London bullion market. The 
metal opened at $4584-4594. and 
touched a peak of $4594-4604, 
before closing at the day's low. 

In Paris the 12J kilo gold bar 
was fixed at EFr 98,400 per kilo 
($459.88 per ounce) in the after¬ 
noon, compared with FFr 98,100 
(9458.74) in the morning, and 
FFr 87,800. (5456B7) Wc^Uiesday : 
afternoon. 

In Frankfort the 124 kilo bar 
was fixed at DM 34,700 per kilo 
($460.01 per ounce), against 
DM 34.370 ($455J)1). and closed 
at $455-456, compared with 
$4544-4351. . 

In Luxembourg the 12} kilo 
bar was fixed at the equivalent 

Of. M60.5G, against $455 on 
Wednesday. 

In Zorich gold finished at 
$453456, unchanged from the 
previous close. 

LONDON FUTURES 
UnnHi F5R3M +OT BUSIRmT ;Mo"ai I clomo — Dons 

- ' ;8 par troy 
I ounco . . 

3*nimry.—l — ' 1. ■' ■ '— ■ 
February. l457.aD57.SMJH> 462.60-65 J 
Marclu.—489.00^ I.ljj-S.1M " — 
April.__f4b3.5Ofci.B-E.JB0 4B9.704U 

Juty 472jx>-74 ji-mq - 

Turrwvsn BBT (7&T) kits o JIDO trey 

Gold Bullion (fine ounce] . 

Close..(f4B3Je-454Is ^S82 Vi .2823i) IS486457 {£2811,-2615,} 
Opening-.**458**694s CM84>S«6j7. _4MSB-45*. {£2781.^79) 
Mornins flxinp.._te4B8 It464.78 (£&80A05) 
Afternoon flxftgJ«4a4JS0 42282^10) ■ {$454 - (£279,830) - ' 

Kruernd .M88ia-46S>i 
H Knig »24I5* B4at« 
M Krug 8123 124 
1/lB Krug (ISO 51 
Maple leaf [f467468ts 
New Sov 110711-10814 
Js New Sov)Sfi2V 644* 

. Gold Cdris JaiL 6. ■ 

(£88114 291%) iking fioir SIH4-1 lBl,t£6a 14-701,1 
(CJSOi4 1503,1 Victoria Bad Slll 115 4(£6S47041 
(£76>c ?7J - -iFronoh 80s • >1004-1054I2B24 8441 
(£813141 . 60pescwMsx.f646 549:t»^%^414l 
US904-8914V llOOXor.Ault *442446. . I£274J-277i 
(£663, 6741 {$80 Eagle* *520 525 tami-MWi 
(£394041 - 1 - • - -r 

EUROPEAN MARKETS 
ROTTERDAM. Jan fl. 

Whs**—{U.S. S psr tonne): UJ. 
No. 2 Bed Winter Jen 163. Fsb 155 
March 156,- April 158. U-S. No. 3 
Amber Durum Aprll/Msy 1T1. Juna 
172, July 173. Aug 17B. U.S. No. 2 
Northern Spring, 14 psr cent Jan 
182.50, Feb 183.2S. March 184.5a AprOf 

. May 13ft June 170.60. July 173. 
Canadian Western Red Spring April/1 

Mates—-<U.5 $' par. tonne)_ UJB, No. 
3 Yellow aBoat 113, Jan I1B.50, Fob 
117. March 117, Aprll/Juno H8.; July/ 
Sept 120.50. Oct/Dec 12480 sellers. 
. Soyabssns—(U.S. S par tonne): LUa. 
No. 2 Yellow Gultports 
Fob 23120,. March 234. April 235.75. 
May »8.7S, June 238^5. July Zj® ™-. 
Aug 24050. Snot 240.60. 0«. 233 X. 
Nov 233.2S; Dac ' 237.75 
Argentine . June 233^0, July. 233J® 

sailers. 

BASE METALS 
BASE-METAL PRICES gained further 
ground on'ths London'Maori Exchange, 
again boosted by sizable speculative, 
chartist and computer buying. Copper 
dosed ar the day's high of £887 and 
moved up to £395 In lata inta*-office 
trading, while lead and zinc were 
finally quoted « £319.25 and £448 
respectively. Buffer atoolr support 
held tin at £7.426. Niche! continued 
to. decline In .tiia face of panlatsnt 
selling proctuie and closed the lata 

| Kartf at E2JB0. attar £2430. 

COPPER . 

Copper owioiaJ unqffTDjaj pjT 

WohOrde '•' A" tt ; ‘ 

‘cash—_ +iir * 
5 month* 979-Ji t-ILl .988^8-7 *11.6 . 
Setttem't 96SL5-+1B _ - 
Cathodes 
Cash-B16J3-6 +16 921-3 UlIJ 

I B months 942JS-S +16 949-60 t-hLS 
Setttem't 918 +18 — _ 

I UJLProdJ . — — S7CU4 _ 

SILVER 
Silver was fixed . 17.6p en ounce 

higher far spot delivery m the London 
bullion market yesterday at 701-96p. 
U.S. equivalents of the fixing levels 
ware: spot 511.291. up 19.2c: three- 
month S11.518. up 17.4c: six-month 
$11-748. up 1B.9c; and 12-month 
tl2J0t, up 17.6c. The metal opened 
at 701-7030 (511.30-11-34) and closed 
at f»7-699p (511,20^11.24). 

SILVER Bullion + 01 LMX + or 
per fixing — p.m. — 

troy ox. price . Ifnottle'l 

‘ Aanelgamatsd Maul Trading reported 
that in the morning cash higher, grade 
traded at £862.6; three monffta £980.. 
79, 795, ea 79.5. 79. 79.5. Cathodes: 
Cash £915, 10: three months £942, 42.5. 
O- Kerb:. Higher Grade: Three months 
raea 81,. 82. 83. 84. Afternoon: Higher 
Grade: Three months £986, 86.5. 88, 
87, 87.5. 82. .8IL5. Cathodes: Three 
months £960. 48. Kerb: Higher Grade: 
Three months £986. 8S.6. 88. 85. 88, 
866. Turnover: 44,700. totmea. 

i- aum. j+orr p.m. 
1 Official — ! Unofficial 

i.m. H- or 
fflciai -1 

2 £~ HlghOratte C ! C I £ I £ 
Cash.. 7400-10 +126. 74004 j+8.6 
3 month* 7400-10,+2.5 7416-6 
Settlem t 7410 i+ifi 1 — _ 
Standard ; I 
Cash_ 7400-10 +120 7400-2 +3Ji 
B months 7400-16|+5 7415-6 t+IIJ5 
Settlem- 7410 :+1S I — - 
Straits E. ^29J9| „... — 
NewYorK1_■ ■ ■ I 

. Tin—Morning: Standard: Cash 0,405: 
three months £7.420, 10, 16. 20, 15. 06. 
Kerb: Standard: Three months £7.410. 

'05. Afternoon; Standard: Cash £7,406; 
three months £7,406. 10, 12. IS. 18. 16. 
Kerb; Standard: Three months £7.418, 

'20, 25. Turnover: 4,945 tonnes. 

LEAD 
I tun. j+ or, p.m. j+ o 

LEAD Official — {ifnoTfloiar —t 

ALUMINIUM 

Soyameal—(U.S. S per tonne): 44 per 
cent afloat 216. Dec 2i7. Jao 21620 
traded, afloat 217. Dec 217.50. Jan/ 
March 217. April/Sept 216. Nov/Marcb 
219 jailers.. Pellets 6cnil> afloat 232. 
Doc 232. Jan 230, Fab 222, March 231, 
April/Sept 322JS0 oollaro. 

PARIS, Jan 6. 
'Cocoa—(FFr per 100 kilos); Mar 

1238/1250, May 1250/1270, Jtrly 1270/ 
129a -Sept 1295/1310. Doe 1330/13*0. 

■Mac . 135/1375. May 1390/1405, Sales 
at -call: nil.. 

Sugar—(FFr. per tonne): Mar. 1440/. 
1446, May 1460/1485. "July 1514/1625, 
Aug 1545/15% 0« 1590/1600,: Nov 
1585/1605, 0*4 1650/1670. Mar 1740/ 
1750. Sales .at eaU: ml. . 

The market was .quiet, steadying 
ollghuy during' the afternoon m line 
with firmer Dutch prices, but basically 
lacking ■ direction, reports Coley and: 
Harper. 

Ahirnlnm a.m. [4-on P-m. - ■fuf 
Official — 'Unofficial —t 

i I—:-- 
■ £ ■ s • e e 

Spot_53« '+MA 686.6-6 ,+8JB 
omenUia 652,5-3 |+9 | 6S4JLB j+8A 

. Aluminium—Morning: Cash C853, 
52JB. 62, 51 A. 52. 52.5, S3. Kerb: 
Three months £654. Afternoon! Three 
months £654.5, 55. 54.5. 54. 54.8. 
Kerb! Three months £655. Turnover: 
19.400 tonnes. 

NICKEL 

‘ NI3KEL aria. {+ or] 'pjn. i+ or 
• -,. Official - (Unofficialf -T 

Spot.._„. 
3 months 

19-20 -73 1 2210-20—45 
78-9 S-79J5' 3275-80—© 

4 Genie per -pound, t MS par kilo, 
t On prevtaus unofficial close. 

Nickel—Morning:' Three months 
£3,290. 85. -80, 78. 79, Afternoon: 
Three months £2^2BO, 76. 72, X. -.Kerb: 
Three months £2,276, 80, 85. Turnover: 
830 tenpea. 

£ l £ I ■ £ I £ 
Cash_301.5-9 i+7 > 307.&8I+8A 
3 months! 511.5-81+6 > S 18.75-9-+a.B2 
Settlem t' 302 i+7 . — I  
us. spoti - 1.. »ao^aa |. 

lead—htomlog: Cash £301: three 
montiti £310. 10.5. 11, 12.- Karb: Three 
morrtha £313, 13.5. 14. 14L5, 16. After¬ 
noon; Three months £316. 10. 15.5. 17. 
18, 18^, 18.76. 19. Kerb: Three 
months £3185, 18, 17.6, 17, 175. 18, 
185. 19. Turnover: 19,600 tonnes. 

ZINC 
ajn. .+ or. p,m. i+ or 

1 ZINC Official | — (unofficial -4 

£ I £ C j £ 
Cash'..4305-1,5 h-BJB 439-40 ,+Zl 
3 months 445.54 +7 ) 462-3 +11.7 
Settlemt 431.5 ,+85. — J- 
Primvr'tJ — ■ -*56.73-<0.7 . 

Zinc—Morning: Three months £448, 
445. 44. 435. 43.75. 43.5. 44. 445. 44. 
Kerb: Three months £4445, 46, 48, 
465. Afternoon: Three months £448, 

■48, 48.6. 48. 50. 51. 5Z, 54. S35. S3, 
S25. 52. 52.5. Kerb: Three month 1 
£452. 51. 50, 48, 48.6. 47. 4ft *7. 48. 
Turnover 20,975 tonnes. 

siMpi|T5kj^. .,t4e (72r “i«i of 
m3)00 rai'.- Morning: “'Cash 70250: 
dune months 718.6. 185, 18.8. Karb: 
720.0, 175. . Aftamoon: Three months 
7205. 195. 19.0. 18.0, 175, 185. Kerb: 
Three months 7T8A 17,5. 18.0, 195. 

COCOA 
Futures remained fully steady 

throughout the day reflecting masker 
starling, good nearby interest in 
physicals and commission house buy¬ 
ing. The higher levels encouraged 
origin cocoa sales, reports Gill end 
Duff us. 

{Yesherday’if 
COCOA Close I + or Buslneae 

J---1 — Done 
_lEper tonne | . 

March—113354 +255;113»-13 
May.. 1X40-41 .+25.0,1145-86 
July_115152 +90.0.1155-40 
Sept_„._ 1163-64 +16.5,1166-55 
Dec—1188-88 +15.5.1190-77 
March_ 1208-09 +165:181050 
May-;...--^ 1220.86 jj.15.5i — 

Gales: 4,653 (4JZ24) -lots of 10 tonnes. 
ICCO—Daily pnea for Jan 6: 79.02 

(76.08). Indicator .price for Jan 7: 
78.27 (78.11). 

COFFEE 
Despite a steadier opening and scale 

down dealer buying values eased In 
moderate volume, reports Draxal Bum- 
ham Lambert. Previous support levels 
were tasted In the afternoon but prices 
bald relatively steady against a weaker 
New York. 

January — 1750-60 —12.6 1780-45 
March- 1591-83 f—9.5 , 1620 91 
May.. 1497-99 1-6.6 1 1521-97 
July.-. 1415-18 1+15 I 1435-14 
Sept. 134045 1-1.5 : 136045 
NOV_J 1285-90 1+25 ; 129190 
January —J 1250-63 1+1.5 | — 

Sales” 5,138 (4.565)"lota of"5 tonnes. 
ICO Indicator price lor Jin 6 (U.S. 

centa par pound): Comp, dally 1979 
130.77 (130.66): 16-day average 130.74 
(130.84). 

GRAINS 

POTATOES resterd'w Previous I Business 
cloae I close | Done 

£ per tonne 

70.50 70.10 • 70.50 70.50 
8700 B7.80 1 Bfl.S087.00 
90.00 89.40 : tt.7089.1B 
67.SO 5700 

- 76.50 76.00 ! _ 

Turnover: 403 (335) lots of 40 tonnes. 

RUBBER 
The London physical market opened 

about unchanged, attracted good 
interest throughout the day and closed 
quietly steady. Lewis and Peat 
reported a January fob price for No. 1 
RSS In Kuala Lumpur of 184.0 (183.0) 
cents.a kg and SMR 20 169.0 (seme). 

No. 1 Yeitardyn Prevtaus Business 
R55. close I cloee Done 

Feb m....|51£0-9SJ» WMO-OLOQ | — 
Mar.SlJOSLW i5l.16-51.tt ' - 
ApUne i65.4tt-64.M 6J.B0-6L7D SHJ0-5LB0 
Jiy-8eptl&6J0-M.7l> 64.96-66.00 B.80-54JHI 
Oct-Decl57.5B-67.6a W.B467.1D '57 JO-57.40 
JanMch]58JW8S.68 *8.88-59.10 B9JBL6LH 
Api>ine 6i.n 6i.7« ]Bi_za si.sa iBJjn-si.ra 
Jly-Scpt.04.00-B4.ia Ei.6O85.70 IM.1084JM 
Oct-OeciM.Mi.68J8 IBB.BO 88.1B ; — 

Sales: 333 (191) lots of 15 tonnes, nil 
(nil) of 5 tonnes. 

Physical closing prices (buyers) were 
spot 51_25p (50_25p): Fob 54.0Cp 
(63.60p): March 54.75p (54.00p). 

SOYABEAN MEAL 
The market opened 50p higher on 

wraaker sterling, reports T. G. Roddick. 
Prices remained aiaariy in dull condi¬ 
tions. 

Yosterdy'»"+ or j Business 
Close | — J Done 

Feb... 
L 1 1 per tonne! 

14I.0D-4S.S —096 14&50 
April. 141.50 42 J +099 1420M8JHI 

August. 
October. 

168.80-418: +0.W — 
HO0O-4U + 0^0. — 

Feb .. LwijiMflJi+aa; — 

Old crop wheat opened slightly 
lower, barley slightly higher end new' 
crops unchanged. Wheat saw com mo 1- 
cial selling during the morning and 
met with stray buying during the 
afternoon. Barley remained firm all day 
with good ell round buying, Acli 
reports. 

fYcstanTysi +or YosfrtTysi + or 
it close 1 — I close i — 

Jan._ 119.76 :+OJ5' 11B.60 j+0.40 
Mar_ 1EL10 >+0J16i 114.60 >O.K 
May- 128.90 I — I 116.95 +0JB 
July- 125 JX) [ — - ! - 
Sap... 113.80 1+0.10 108JZ0 +0.18 
Nov-_217^5 _|+qlJB|.llL4fi. I + OJB 

Business done—Wheat: Jan t19.75- 
9.60. March 121OS-O So. May 123.00- 
2.75. July 125.00-4.90. Sept untraded. 
Nov 117.00 only. Sales; 115 lots of 
100 tonnes. Barley: Jan 113.60-3.40. 
March 114.75-4.60. May 117.10 only. 
Sept 108.258.20. NOV untraded. Sales: 
88 iota of 100 tonnes. 

HGCA—Location ai ex farm spot 
prices. Feed barley: S East 113.30. 
S Wen 11200. W Mid* 113.60. N 
West 111.40. The UK monetary Co¬ 
efficient for the week beginning Monday 
January 10 expected 10 remain 
unchanged. 

LONDON GRAINS—Wheat; U.S. Dam 
Northern Spring No. l. 1« (*' cant, 
Jan 124,25. Fab 13&. March 135.60 
transhipment East Coast. English Feed 
fob Jan 122,50, Feb 1*3.50 Earn C.o»t. 
Mels*; French Jan 143.60 transhipment 
East Coast. South African White/ 
Yellow Jan/Feb S3 quotod. Barley: 
English Feed fob Jan 119 paid. March 
120 sailer East Coast. Jan 11930 paid 
South Coast. Rest unquoted. 

COTTON 
UVBtPOOl — Spot and shipment 

sales amounted to 120 tonnes. 
'Rammed interest waa ahown in eaftBi" 
specialised qualities grown in tho 
Middle East. Demand also strengthened 
in regular stylos of African and South 
American varieties. 

Sales: 7 (2) lots of 100 tonnes. 
SOYABEAN OIL—The market opened 

S2.00 higher in quiet conditions but 
eased on mixed selling. Close (U.S. 
8 per toene): Feb 389.00, 403.00, 
398.00; April 411.00, 413.00. 411.00: 
June 425.00, 426.00; Aug 429.00. 436 00: 
Oct 431.00. 442.00: Dec 435.00. 448.00; 
Feb 438.00. 466.00 (June-Feb untraded). 
Salas: 10 (18) lots oi 25 tonnes. 

SUGAR 
LONDON DAILY PRICE—flaw sugar 

£97.00 (£96.001 a tonne Cif Jan-Feb 
shipment. White sugar dolly priae 
£132.00 (£131.00). 

After e higher opening the market 
fell rather abruptly on the latest 
statistical estimate of world sugar 
production which was set at 38.588.000 
tonnes for 1982-83. This set-bsck was 
shrugged off and prices recovered 
half of tits day's losses, reports 
C. Czamlkow. 

j j 

No. 4 Yesterday I Previous - Business 
Don. I close 1 close done 

£ per tonne 

Mareh T06.MK.Bfi 107.4807.50' tflrjS-OSJO 
May _ TlLtt-II.M lllJO nJOillUO 00.76 
Aug;...' 117.48-17.BD.117-90-ie.16n 17.60-H.76 
Oct,... '12^Ste».B.ia.60-23.76 123.76-Z1.76 
Dee ... T2B.G0 29.fEfl2S.76-JO.M — 
March '15BJ#-JS.W;1SBJKH830T56J6-5BJ)0 
May.... '140A0.4EttilB9JI0.4&Mi —_ 

Salsa: 1,910 (1,960) Iota of 50 tonnas. 
Tate and Lyle delivery prica for 

grenufdted basis white sugar waa 
£406.80 (seme) a tonne for home trade 
and £301.50 (£200.50) for expert. 

International Sugar Agreement (U.S. 
cants per pound) tab and stowed 
Caribbean ports. Prices for Jan 5: 
Dally pnea 0.05 (5.97); 15-day delivery 
6.21 (0.21). 

WOOL FUTURES 
Sydney greasy wool-cioso (in 

order: buyer, seller, business). Austra¬ 
lian cents par kg. March 529 0. 530.5. 
£30.^5-530 0: May 544.5. 545.0. 544.5; 
July 651.0. 552.0k 552.0: Oc: 539 5. 
540.Q. 640.5-540.0; Dec 542.0. 642.8. 
544.0-543.0; March 549.0. 550.0. 5S0.5- 
550.0; May 558.0, 561.0. 560.0; July 
562,0. 570.0. 570.0. Sales: 78. 
_ LONDON NEW ZEALAND CROSS- 
BALDS—Close (in order: buyer, aailar. 
business) New Zealand cents per kg. 
Jan 358. -380, nil; March 363, 368, nil; 
May 375, 376. nth Aug 388, 389. 387; 
Get 392, 394. nil; Dec 398, 400. nil; 
Jan 400, 404, 401-400; March 406. 410. 
nil; May 413. 418, nil. Sales: 4 . 

★ 
HIDES—MMWtMte#. Second clears. 

Ox: 31-35-5 kg. 64.7p a kg (83 7p 
withdrawn): 26-30.6 kg. 71 .Op a kg 
(70.&p): 22.26.5 kg. 81.7p a kg iSO.Opl. 
Light cows: 2SJ> kg. 74.6p a kg (73.5p). 

MEAT/FISH 
SMITHFlELD—Pan ce per pound. Beef: 

Scottish kHled sides 84.8 to 88.6: 
Ulster h i n da u art era 104.0 10 106.0, 
forequarters 57.5 to 62.0. Veal: Dutch 
hinds and ends 144.0 to 148.0. Lamb: 
English small 71.0 to 74.5, medium 
70.0 to 72.0. heavy 64.0 to 67.0; 
Scottlah heavy 63.5 to 66.0c Imported: 
New Zealand PL 51.3 to 52.0. PM 51.0 
to 61.0. YM 49.0 to 480. Pork: 
English, under 100 lb 37.0 to 52.0. 
100-120 lb 46.0 to 51.0, 120-160 lb 38.0 
to 48.0. 

MEAT COMMISSION—Average fat- 
stock prices si representative markets. 
GB—Cattle 97.04p par kg Iw (—2.43). 
GB—Sheep 149.63p per kg eat dew 
(—5.28). GD—Pigs 62.79P per kg Iw 
( — 10.24). 

INDICES- 
FINANCIAL TIMES 

Jan. 5 )Jan. 4 Wth ago;Y'ariw> 

240.16 *238.73 ! 235J55 | 848^1 

(Base: July 1 1952 - 100) 

REUTERS 
Jan. 6 J Jan. 6 j M'th ago Var ago 

1563.0 ilfl72.7 i 1877.8 ~I603.6 

(Base: September 18 1831 » 100) 

MOODY'S 
Jan. 8 (Jan. 4 rH’tti ago |Y*arago 

1013^4 I 1006.81 993.6 1 990.1 

(December 31 1331 - 100) 

DOW JONES 
Dow 1 Jan. i Jan. 'Month jYoar 
Jones j 5 j 4 ago ago 

Spot 134.8B 133.64138.53 - 
Fut'ra il42JI9i140.76,137^71 — 

(Base: December 31 1974 ■= 100) 

CQVENT GARDtal—Prices for the 
bulk of produce In sterling oer 
package except where otherwise stated. 
Imported Produce: Satsumas—Spanii: 
10 kg 220-3.30. Oranges—Scania: 
Navels 4.00-4.60; Jaffa: Shamoun 40 
4.70. SO 4^0. 60 4 90. 75 4 95. 88 4.95. 
105 4.75. 123 4.45. 144 4.25. 168 4.00. 
Nawofs 40 4.70. SO 4.80. 60 4.90. 75 
4.95. 88 4.B5. 106 4 55. 144 415. 168 
3.90: Moroccan: Navels 3.80-4.00. 
Lemons—Turkish: 00/150 3 50-4.50: 
Cyprus: 9 kg 2.80-4.50: Spanu: Tray 
5 kg 25/50 1.80-2.40. Grapefruit— 
Cyprus; 27/56 3.30-4JO: U.S ■ Ruby 
38/40 6 80-7.00; Jafle: 64 3 90. 75 
3.80. 88 3.60. Ruby B 50-7.00. Clemen¬ 
tines—Spama- 3.50-4 40: Moroccan: 
4.00-4.80. Apples—French: Golden 
Delicious 18 kg 4.00-5.50. B kg 2.40- 
2.90. Siarkcnmson 18 kg 4.00-5.00, 
Granny Smith 18 kg 5.CO-5 BO. 9 kg 
2.50-3.00: U.S.: Red Delicious 9.50- 
14.ro: Canadian: 11.00-12 EO; Hungarian: 
Stalking 18 kg 4.50. Paare—Dutch: 
Comice 14 lb 3.50-3.80. Conference 
12 kg 3.50-3.60. Grapes—Spanish: 
Aimer is 2.40-3.30. Napoleon 3 60.4.00: 
Cepe: Bien Donne 11-lb itey 7.IX). 
Sultana 11 lb 10.00. Queen oi the 
VineyBrd 11 lb 8.00: S. African: Sulisna 
8 lb 560-6.00, Thompson 11 lb 9.00- 
10.00: Braxilian: Italia 10 lb. per pound 
1.10-120. Strewhsprins ■ Israeli: 8 or 
1.00: U.S.: 12 ot 1-20. Raspberries— 
Chilean; 8 ox 1.00. Sharon Fruit— 
Israeli: 1.20-1 50. Plums—S. Air,can: 
Santa Rose 11 lb, per box 2 80-4.00; 
iZmbsbwe: Santa Rosa 7 lb 3 00-5.00: 
Chilean: 15 lb. par pound 0.700.80. 
Paachot-Zimbabwe: 3 50-4.00: Chilean: 
60/70‘s 12.00- Apricots—S. African: 
11 lb 3.50-4.90. Nectarines—Chilean: 
70'a 12-00; Zimbabwe: 3.00-5.00. 
Cbarries—Brazilian; Pflf pound I ®. 
Melons—Spanish: Green 10 kg 5 00- 
6.00: Brazilian: YeHow 10 kg 7.00-8.00- 
Pineapples—Ivory Conor. 20'a 0.40, 
12's C 0.60. 12'S B 0^0-0.85, 8 s 1.2ft 
5. African: 5/7 7.00: Ghanaian: 6 s 
I. 20-1.50. Bananas—Colombian: 40-lb 
boxes 600-8 20 Avocados—US: 6.50- 
7.00: Isreeh: 2.00-2.00: Canary: 3.00- 
3.20. Paw Paws—Brazilian: 5 00-6.00. 
Kherttruit—INew Zealand: 8.008.50. 
Mangoes—Brazilian: 7.00-8.00; Kenyan: 
6.00-7.00: S. African: 6.00-7.00. Litcheaa 
—S. African: Per pound 080. Fennel— 
Italian: 20 lb 5.00. Sugar Peas— 
Moroccan: 11 lb 6.00. Tomatoes— 
Spanish: 6 ho 300-4.00: Canary: 3-00- 
4 30. Lettuce—Dutch: 2*'s 3 20-4.00. 
Celery—Israeli: 20’s 5 40- Calabrs**— 
Italian: Tray 5 kg 4.20; Jeraay: IS- lb 
6.00. Artichokes—Egyptian- * 24 10,80; 

Cyprus: 12'a 6.00. Aubaiginas—Canary: 
6 kg 4.50-5.00: Kenyan: &.CQ. Onions— 
Spanish: Grano 5 40; Polish; 2.B0. 
Capsicums—Dutch: 5 bg red 1100: 
Spanish: Yellow 6.00; Canary: Green 
2.BO-3 00. red 7 00: Israeli: Green 3.30. 
red 8.00. Cabbagac—Durch: Red 2.B0- 
3.00, white 2 60-2 80. Courgettes— 
Kenyan: G lb 2.50-3.00: Cyprus: 6 lb 
2 50-3 00. Cucumbers—Canary: 3 40- 
3 80. Chicory-Belgian: 5 ib 2.00-2 20. 
Potatoes Jersey: Per pound new 1.25: 
Italian: 20 Ib 3.00: Canary: 25 kg imds 
II. 00. wore 9.00; Majorca: Bag 600; 
Cyprus; 44-lb beg 5.00-5.20, 27>s-lb 

NEW YORK SUGAR WORLD"YV 112,000 lb," 
cents/fb 

COCOA 10 tonnes. S/tonnes Close Hmh 
Close High Low Prav March 6.50 6.55 

March 1664 1669 1618 1604 ”»y 6.84 6.89 
May 1693 1699 1653 1643 7.13 7 20 
July 1723 1724 1686 1679 Sept 7.47 7.52 
Sept 1753 1735 1713 1709 7.70 7.75 
Dec 1798 1770 1768 1753 8.78 8.75 
March 1842 _ _ 1797 May 9-06 

COFFEE ■X” 37.000 Ib. cents/lb CHICAGO 
Close High Low Prav 

Mareh 129 JO 131.50 129.10 13228 
May 124.15 126.10 124.10 126.78 
July 120.78 122.50 12030 122.87 
Sept 11850 119.75 118^0 120.16 
Dac 116J5 117JS 116.00 117.50 
March 114 JB 116.» 114.51 116.2S 
May 112.75 114JS 113.50 113,76 

COPPER 2SJW0 lb, cante/H> 

Close High Low Prev 
Jan 70.85 71JS0 71 JB 71.25 
Fab 71^0 71.40 71.30 71^5 
March 72.05 72.75 71.65 72.50 

, May 73.10 73.76 72.75 73.60 
July 74.15 74.7S 73^0 74.70 
S"Pt 75.15 76.86 74.95 .76.70 
Doc TffJO 77.25 76JO 78.96 

I March 77J6 78J90 77.90 78-40 
May 7890 7980 7870 79.36 
July 79-86 80.60 7995 flQJp 

COTTON 60.000 lb, csms/lb 

Close High Low Prav 
March B5.73 — 85.43 8697 
May 67.12 67.15 8896 67.05 
July 88.24 68.26 67.92 6BJ2T 
Oct (730 — — 67 jo 
Dac 6790 67.95 67.70 6798 

GOLD 100 troy or. S/troy oz 

Cioaa High' Lc^ Pri^ 
Fab 466.5 4fi0J 455.5 481.0 
Mareh 459.7 463.5 458.0 464.4 
April 463.3 4689 — 4679 
June 4709 474.0 469.5 475.0 
August 477.6 4909 479.0 4829 
Oct 4859 4880 4849 489.9 
Dec 493.0 496.0 493.0 497.6 
Fab 5009 504.0 501.5 5054 

LIVE CATTLE 40.000 tee. - 

Htah Low | 
(IMS 60.95 50 gc d 

Apm 6096 61.15 roro a 
June 62-12 62-40 61-75 ff 
A^g 60.70 60-95 60-50 « 
°ct 69.50 50.70 59,30 6! 

LIVE HOGS 30900 Iba, csnte/lb 

~ Hffih j 
Feb 58 42 58.62 58 00 51 

April 5497 55.30 64.55 te 
Jwe 65.77 66.25 55.55 I 
July K.70 56.10 55.52 S 
Aufl 54.05 5495 5395 5< 
C« 49.90 50.05 49.00 « 

Mb «S S 49 “ « 
2* «■» 48.75 41 
April 4892 45.52 46,30 4< 

MAKE 5.000 bu min. cente/56 

.._. Close High I5w i 
March 245.4 345.4 24XA It 

2549 254.6 252.4 X 
July 261.4 282.2 259 6 2fl 

267.0 268.0 265.4 26 

u 2H 3714 274.4 71 
Match 286.6 288.2 285.0 28 

POR K BELLIES 38900 Iba. cents/Ib 

77 Close H^h Low P 

Dac 493.0 
Feb 5009 
April 608.9 
June 517.0 
August 52S.4 
Oct 5339 

608.9 6089 5089 513.6 
517.0 5179 517.0 5219 
525.4 — — 630.0 
5339 638.0 5379 538.5 

HEATING OIL 42.000 U.S. gallons, 
cent*/U.S. gallons 

.*?b ^ S'52 83 90 82.25 82.97 
**•***• J1.55 82.80 8190 81.92 
May 80.77 81.80 80 60 80 95 
July 79.67 80.35 79.25 79 80 
Aug 76 60 77 45 76.40 76 95 
Fab *6-90 68 20 65 90 66 7*5 
Meroh 64.30 65.05 64.30 64 75 

SOYABEANS 5.000 bu mkn. centa/60 Ib 
bushel_ 

Close High Low Prev 
Jan 566 0 666 8 5634 565 0 

Close Hkih 
82.34 8305 
80.90 92.36 
79.01 90.20 
78.17 7900 
7804 79.10 
78-20 79.10 
78 JO 78.75 
79.40 __ 
80 80 — 
ffl.» 81.50 

80.30 8293 

ORANGE JUICE 1E.0QQ lbs. cems/ib 

Close Hiah Low Prev 
Jan 114.55 11520 114.10 114.50 
March 115-36 116.00 114.90 115 50 
May 116.00 116.S0 115.70 116.50 
July 117.00 117.50 116.70 117.60 
Sept 117.BS 118.05 117.70 118.2S 
Nov 118.35 118.60 118.50 118.75 
Jan 119 90 119.05 11B.55 119.25 
March 119.40 — — 119.76 
May 119.40 — — 119.75 

PLATINUM SO troy <w. S/troy oz 

Close High Low Prev 
Jan 425.7 4300 41BJ3 424.0 
Feb 426.7 — — 430.0 
Mareh 427.7 4270 4270 
April 4329 442.0 426.0 

439.5 449.5 433.0 
4479 457.0 440.0 
456.2 4800 453.0 
4669 467.0 461.0 

5000 troy 0*. ccnts/troy 

Close Nigh Low 
1129.0 11290 1128.0 
11350 1145.0 1143.0 
1144.0 11600 11360 
11820 11780 1155.0 
1WD.7 1198.0 11750 
11989 1215.0 11970 
1227.7 1243.0 1220.0 
12S80 127Z0 1254.0 
1279-5 1288.0 1280.0 
12990 13100 13010 

March 574.0 575.0 5719 572.6 
May 582.6 583 4 579 4 581.0 
July 590 0 591.0 587II 588 6 
Aug 5900 591.4 589 0 589 0 
Sept 5880 588.4 587 0 586 0 
Nov 5900 500. Z 597 4 5989 
Jan 602.4 — — 601.0 
March 617 4 817.4 GIG 0 616 4 

SOYABEAN MEAL 100 tons. S/ton 

Close High Lm 
Jan 174.0 174.8 173.R 174 4 
Mareh 174.4 174 6 174 0 174.6 
May 175 2 17S.G 17S.0 175 4 
July 176 5 177.0 176.2 176 6 
Aug 176.8 176 8 176 4 176 8 
Sept 177.3 177.5 176 5 177 5 
Oct 177.0 177.0 176.1 176 7 
Dec 179 0 179.0 178 3 179 0 
Jan 179 5 1800 179 0 179 0 
March 181.0 1810 181.0 1310 

SOYABEAN OIL BO.000 ihs. cents/lb 

Cloae Hkjh Low Prnv 
Jan 16.29 16.10 16 06 16 06 
March 16.62 16 66 16.44 16 46 
May 17.01 17.05 16 84 16.84 
July 17 37 17 40 17.19 17 17 
Aup 17.50 17 52 17 M 17 M 
Sept 17.64 17 67 17 50 17 44 
net 17 72 17 an 17.70 17 si 
Dm 17.96 18.03 17 90 17.BS 
Jan 18.10 18.15 18.10 18.03 

WHEAT 5.000 bu mm. centa/60 Ib 
bushel 

Close High Low Prev 
March 3310 332 0 327.4 329 0 
May 337 4 3390 33S.4 336 6 
July 342.6 344.4 340.6 342 6 
Sept 351.0 364 0 351.0 352 4 
Dec 366.6 309.6 366.4 388.0 

March 381.4 — — 380 4 

SPOT PRICES—Chicago loose lata 
17.00 (Mini) cants per pound. H.irdv 
and Harman bullion silver 1125 00 
(1113.00) conr* par troy ounce. Now 
York tin 647.0-S1.0 (551.0-55.0) cents 
per pound. 

boxes 5.20-5.50. Cauliflowers—French: 
24's 8.00: Jersey: 24's 7.50-8.00. Dates 
—Tunisian: 20 * 8 oz 0.45-0.62. Fresh 
Dates—Israeli: 11 lb 6 20. 

English Produce: Apples—Par pound. 
Bromley 0.06-0.10. Con's 0.12-0.22, 
Russels 0.10-0.19, Spartan 0.08-0.16. 
Pears—Par pound. Conlerencu 0.10- 
091, Cornice 0.10-0.22. Potatoes—Por 
bag 2.20-3.00. Mushrooms—Per oourd. 
open 0.300.40. closed 0 40-0 50. 
Lettuce—Por 12 1.20-1.60 Of) tons— 
Pur 55 |b 1.80-2W Piekling Onions 
—Per 55 ip 3 00-3 50. Cabbages—Por 
25 lb 1.00-1 60, per 28-30 Ib While 'red 
1.50-240. Craans—Per 28 Ib Kont 1.50- 
2.00. Brussels Tops—Per 28 Ib 1 H>- 
2.00. Sprouts—Por 20 lb 1 00-1.80 
Carrots—Per 26-28 Ib 1 00-1 60 Turnips 
—Pur 28 ib 1 40-1.60 Swedes—Per 
28 Ib 0 80*1-20. Parsnips—Per TS i-> 
1.80-2.00. Jerusalem • 

pound 0.15-0.30. Leeks—Per 10 Ib 
1.60-1.80. Cauliflowers—Kant, per 12 
2 40-4.00. Rhubarb—14 Ib Yorkshug. 
per pound 0 20-0 25. 

0 BRAZIL has opened March 
green coffee export registra- 
dons at unchanged prices with 
the minimum for Type 6 and 
better shipped set at 81.30 per 
lb. the Brazilian coffee institute 
said. It has raised the contri¬ 
bution quota (export tax\ on 
green coffee exports to 851.51) 
per 60-kilo bag from $5u fob 
lowing a 1.82 per tent down¬ 
ward adjustment of the cruzeiro 
■ gainst the dollar. 
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Electronic Rentals lower midyear 
TRADING SURPLUS of Elec¬ 
tronic Rentals Group rose by 
£L91m to £40.1 lm for the half- 
year to September 30 1982. but 
a £3.53m increase in deprecia¬ 
tion charges was reflected In 
pre-tax profits, which showed a 
reduction from £7.39m to £6-16m. 
Turnover for the period was 
ahead £3.47m at £94-38m. 

Profits before Interest and 
exceptional Items fell from 
£14.Q3m to £I2.41m. These were 
split as to (in £QQQs): rental— 
UK £10,028 (£11.441) and over¬ 
seas £2448 (£2,332); communica¬ 
tions £58 loss (£313 loss); retail 
£101 (£100); camping and leisure 
£267 loss (£74 profit); property 
£410 (£382); miscellaneous £11 
loss (£39 loss); and holding 
company £46 loss (£10 loss). 

For die second six months of 
the current year, the group 

anticipates continued Investment 
in video recorders in its home 
and oversees rental markets, 
where the profit benefits will 
arise largely in subsequent years. 
This arises from the high level 
of depreciation on video 
recorders in the early years. 

In addition, it will not be 
until January 1984 that the 
benefit from the reduction 
(approximately £10m in a full 
year) in the depreciation charge 
will start to emerge in respect 
of the BRW acquisition in 1978. 

However, the board says it 
must not be assumed that the 
whole of this reduction will be 
reflected in group profits. 

Stated basic earnings per 25p 
share for the half-year dropped 
from 2p to 1.3Pi but the interim 
dividend is maintained at 1.1667p 

net—the previous year’s total 
payment was 4.30S7p on pre-tax 
profits of £15.S6m (£l4.74m). 

Taxable profits for the six 
months under review were struck 
after depreciation of £27.7m 
<£24.i7m), interest payable of 
£5.Mm (£3-18m) and excep¬ 
tional debits of £0.81m (£1.46m) 
—•being redundancy and other 
related costs arising fram trading 
rationalisation in the UK. 

Tux charge for the period 
decreased from £3.78m to £3.4m 
and there were also minority 
interests of £36.000 (£13,000). 
Extraordinary debits of £374,000 
consisted mainly of the costs 
arising from the cessation of 
Gola’s manufacturing activity. 
Credits of £420.000 last time 
arose from profits on the dis¬ 
posal of the Brazilian rental 
subsidiary and a 30 per cent 

associate interest in a Dublin 
cable network business. 

No provision was made in the 
interim results foT losses on 
disposal of the camping and 
leisure activities. These losses 
will be dealt with in the full 
year's results. 

Net cash flow per share at the 
half year showed a fall from 
17.1-p to 14.8p. At September 30 
1982, group borrowings stood at 
£58m, compared with share¬ 
holders’ funds and subordinated 
debt level of £20nu 

Wfth regard to cable, the 
board says it welcomes the con- 
elusions of the Hunt Committee 
Report and looks forward to the 
issue of the Government’s White 
Paper in the next few months 
outlining more dearly future 
developments and opportunities. 

See Lex 

Yorkshire-General lifts bonus rates 
SUBSTANTIAL increases in 
all bonus rates for 1982 have 
been ru.ie by Yorkshire 
General Life Assurance, a 
member of the General Accident 
Group. 

The reversionary bonus rates 
for the new series launched at 
the beginning of 1982 have been 
improved by 20p to £5 per cent 
on the sum assured and by 30p 
to £5.50 per cent of attaching 
bonuses. The terminal bonus 
rate for these policies has been 
lifted from 40 per cent to 45 
per cent of attaching bonuses. 

For policies taken out between 
1970 and 1981, the reversionary 
bonus rate Is increased 50p to 
£7.50 per cent of the sum 

assured. Terminal bonus rates 
are also Increased. 

Personal pension policies for 
the self-employed get a 70p rise 
in reversionary bonus rates to 
£9.50 per cent of the basic 
benefit and attaching bonuses, 
while for individual pension 
arrangements, the increase is 
50p to £7.80 per cent compound. 

Terminal bonuses for these 
pension, policies are increased 
from 20 per cent to 30 per cent 
of attaching bonuses. 

Individual life policies with 
Equity and Law Ufe Assurance 
Society get a 20p rise in the 
normal reversionary bonus rate 
to £4.50 per cent of the sum 
assured and attaching bemuses. 

But the company points out that 
this increase arises from a tax 
change in the indexation of 
capital gains. 

Since this did not affect tax 
exempt pensions business the 
normal rate on individual pen¬ 
sion policies remains at £4A0 
per cent compound. 

The society is increasing its 
bonus payouts by introducing 
additional reversionary bonuses 
for both life and pension con¬ 
tracts, paid to the older 
contracts. 

For life business the addi¬ 
tional bonus scale rises from 1 
per cent for contracts taken out 
In I960 to 15 per cent for those 
taken out In 1946 and earlier. 

the rate being applied to the 
basic benefit and attaching 
bonuses. For pension contracts, 
the scale runs from 1 per cent 
for 1970 entry to 15 per cent 
for entry in 1956. 

The society has changed its 
terminal bonus scales. Increas¬ 
ing the rates for newer policies 
and cutting back the older dura¬ 
tion rates to allow for this addi¬ 
tional bonus. 

For life policies, the scale 
runs from 20 per cent to 65 per 
cent, against 15 to 75 per cent, 
and for pension contracts from 
35 per cent to 75 per cent, 
against 30 per cent to 85 per 
cent 

New Court ahead at £0.6m 
with further growth seen 
IMPROVED pre-tax profits, up 
from £393,000 to £610,000, are 
reported by New Court Natural 
Resources for the six months to 
September 30 1982. Revenue of 
this oil and gas property invest¬ 
ment company rose from £1.02m 
to £1.13m, but operating expenses 
Increased from £518,000 to 
£741,000. The directors of this 
USM company say the increase 
relates largely to costs of 
rehabilitating the first part of 
the Avant field. 

The pre-tax figure was after 
depreciation, depletion and 
amortisation amounting to 
£194,000 compared with £260,000, 
but included net Interest income 
up from £146,000 to £415.000. Tax 
was higher at £210,000 against 
£142,000. and stated earnings per 
5p share were 14p (1.02p) on a 
weighted average. 

At March 31 1982, the group 
adopted retrospectively the full 

cost method of accounting for 
its oil and gas properties. Figures 
for the first half have therefore 
been restated to reflect this 
policy and the depletion charge 
calculated on the factors known 
at that date. The tax charge 
does not include deferred tax of 
£122,000 and comprises U.S. 
windfall profits tax and UK 
corporation tax: 

At September 30, the group 
had no borrowings and held 
approximately U.SA10m in »gh. 

The directors say revenue from 
the Oklahoma joint venture is 
scheduled to . commence this 
year, and the first year's full 
contribution will accrue next 
year. With the increasing 
income from the Avant field, the 
board believes that pre-tax profits 
and earnings per share for the 
full year to March 31 1983 are 
likely to be In excess of those 
for last year. 

DIVIDENDS ANNOUNCED 
Date Corre¬ Total Total 

Current of sponding for last 
payment payment dlv. year year 

1.17 Feb. 25 1.17 —. 431 
5 Feb. 14 5 7-5 7.5 
5.75 April 7 3.5 7.5 4.75 
145 Feb. 28 1.1 — 4J5 

Electronic Rentals ...int 
Hickson ft Welch . 5 
Fleasurama . 
TR City Lon Tst sec Int rCUi A-A — ■X-o# 
Dividends shown pence per share net except where otherwise stated. 

* Equivalent after allowing for scrip issue, t On capital 
Increased by rights and/or acquisition issues. t USM stock. 

UDDEVALLAVARVET A.B. 
NOTICE OF PARTIAL REDEMPTION 

To the Holders of 7%% Guaranteed 
Notes due August 1, 1984- 

NOTICE IS HEREBY GIVEN, pursuant to the provisions of the Paying 
Agency Agreement dated July 22, 1977 made between 
UddevaBavarvet A.B. and Orion Royal Bank Limited that 
US$400,000 aggregate principal amount of 754% Guaranteed 
Notes have been purchased for appGcation against the mandatory 
sinking fund requirement far February 1, 1983 and that 
US$1,100,000 aggregate principal amount of the 7%% 
Guaranteed Notes in coupon bearer farm in die denomination of 
US$100,000 each and bearing the undermentioned distinguishing 
nunbers, namely; 

26 37 51 78 99 111 
33 46 60 81 103 

have been selected by lot by the Paying Agent pursuant to 
Condition 3(a) of the said Guaranteed Notes for redemption on 
February 1. 1983 for sinking fund purposes only. AS such 
Guaranteed Notes so selected wffi be redeemed on February 1, 
1983 in lawful money of the United States of America at the 
principal amount thereof upon presentation and surrender of the 
said Guaranteed Notes (accompanied by the interest coupons 
appertaining thereto which mature after February 1, 1983 faSng 
which the amount of the missing coupons will be deductedfrom tire 
sum due far payment) at the option of the holder at either of the 
below paying agents: 

Orion Royal Bank United (Principal Paying Agent) 
1 London Wall. London EC2Y 5JX 

Morgan Guaranty Trust Company of New Ybfk 
Avenue des Arts 35, Brussels 1040. Belgium 

The coupon maturing on February 1,1983 should be detached from 
the Guaranteed Notes before presentation and should be presented • 
by the holder in the usual way. 

NOTICE IS-ALSO HEREBY GIVEN pursuant to the terms of the said 
Paying Agency Agreement that all interest on the 7% % Guaranteed 
Notes so called for redemption shall cease to be payable from and 
after the said February 1,1983 and coupons for interest accruing 
after such date upon the 756% Guaranteed Notes shall become and 
be void. 
DATED: LONDON. JANUARY 7. 1983 
UDDEVALLAVARVET A. B. 
BY ORION ROYAL BANK LIMITED. PRINCIPAL PAYING AGENT 

ENTE NAZIONALE 
PER L’ENERGIA ELETTRICA 

U.S. 5100,000,000 
Floating Rate Debentures doe 1987 

Convertible at the holder? option into 

9Vi°Io Fixed Rate Debentures due 1995 
Guaranteed by the Republic of Italy 

In accordance with the provisions of the Debentures, 
notice is hereby riven that for the six month Interest period from 

5th January, 1983 to 6ih July, 1983 the Debentures will cany 
an Interest Rale of 9!<tt per cent per annum 

and that the inlerest payable on the relevant Interest Payment Date, 
6th July 1983 against Coupon No.6 will be U.S. $477.64. 

© TlieBaiikof^c^^Ltd.ZxHidoa 

Flextech raises £3m 
by oversubscribed issue 

FLEXTECH. which has Invest¬ 
ments In manufacturing and 
service companies in the petro¬ 
leum industry, has raised about 
£3m-by an open offer to existing 
shareholders of 1.05m shares at 
£3 per share. 

The application list Closed on 
December 20 last year, with the 
issue oversubscribed. Follow¬ 
ing the offer. Flextech will have 
2.8m share in issue, mainly held 
by city institutions. The com¬ 

pany was advised by brokers 
Cazenove and Co. 

The money has been raised to 
support Flextech's existing 
Investments and to enable it to 
expand it to respond to other 
attractive opportunities 

Although a listing of the com¬ 
pany’s shares was not sought in 
conjunction with the share issue, 
the directors plan to take advan¬ 
tage of the earliest suitable 
opportunity to seek a listing. 

LONDON TRADED OPTIONS 
January 6 Total Contracts 1,785 CaBs 1,197 Puts 988 

Ji in. * mi July 

Option Ex’ciae 
price 

Closing 
offer ■ VOL Closing 

offer VoL Closing 
offer VoL Eoulty 

Cfoee 

BP (c) , 280 28 31 40 30 |302p 
BP (cl 300 11 96 24 38 — 
BP (fl) 1 330 lie 2 13 1 24 — 
BP ip) 280 2 — 10 1 — — 
BP (pi 300 7 . 153 24 33 34 3 
CU(o) ; 120 17 4 20 52 23 — 135p 
cuio; ! 130 e 12 12 16 — 

140 2 104 6 25 10 8 
CU(p) 130 4 1 7. '2 13 — 
cu <p> I • 140 11 17 • 4 . 80 — 
cq<p) 160 29 34 25 — — »• 
Cona. Gld (a 420 88 9 95 1 104 — soap 

1 46C 45 7 62 — 75 1 
Cons. Gld (c 600 12 82 37 28 52 1 • 

390 
420 

1 2 E — a — 
Com. Gldjp lie — a — 13 3 

460 8 — 13 14 97 — 
| BOO 18 — 30 14 38 — 

Ctlds. (C) 1 70 7 —- 11 1 13 — I76p 
Ctld*. Id I 80 2 — 81» — 74 B 
Ctlds. (pi I 70 1 ai« 2 5 — 
Ctlds. Ip) 80 5 — 7 a U 5 
GECIcj 197 22 12 84 — — — 816p 
GEC CcO 217 6 13 22 — — — 
GECic) 260 if — 6is — 12 a „ 
GEC Ip) i 217 12 1 18 — — 
Or'd Met. fo 280 63 1 66 — 70 — 
Gi*d Met tc 300 43 29 46 12 50 — 
Gr d Met. 10 530 14 7 27- 12 32 1 z 
Grd Met. (c 860 3 — 14 42 20 ai M 
Gr*d Met. ip 300 Us _ 5 _ 6 1 
Gr*d Met. (p 330 3 3 11 1 16 — 
Or'd Met. {p 360 22 2 26 — 29 — 
•Cl ie) 300 66 5 72 1 76 SB2p 
ICI (cl 330 38 10 42 7 48 15 
1C? <0 360 10 41 20 8 28 — 
KM IP) 330 2 8 14 2 
(Cl (pi 360 8 3 • 20 — 26 — 

260 27 12 35 41 1 836p 
280 9 B2 22 — 28 — 

Lard SecJci 300 11*. — 10 8 — — 
Land SecJPl 260 1»« 60 6 — 10 — re 

280 B 35 10 _ 16 _ §§ 
Mta*sp.;oi 200 26 3 32 — 36 2 B23p 
Mks * Sp.lC! 220 B 19 21 — 2B 4 
Mks a sp.(oi 240 in — 10 18 14 — 
Shell let 360 74 10 80 — — — 43 Op 
Shell iei 390 44 — 62 2 80 — M 
Shall (cl 420 18 22 30 1 40 — n 
Shell (cl 460 1 — 14 1 24 — 
Shell <p1 890 li» 16 10 11 — r 
Shell u» 420 6 ! - 

February 

17 

M 
IB 

ay 

20 

AU« 

2 
ust 

M 

Barclays (p). *20 35 25 54 — 39Qp 
10a 20 10 24 — . — 118p 
llO 11 17 16 — 20 — 

Imperial ici 120 5 10 10 — 14 — 
imperial (p) 120 B 9 a — 16 — 

300 22 6 40 14 52 — 307p 
330 ID 6 25 10 56 — 
360 4 B 12 — — — m 
280 8 — 18 • 4 

27 I — 
— • — 

300 13 6 — — m 
390 BO — 97 4 — — _ 

Ltwirho 10) 80 19 7 20 — 83 — Q7p 
90 10 38 

T 
— !44 — rf 

100 4 SB 39 84 — 
90 1W — B 10 7 — 

100 7 — 11 4 13 — 
P A O (01 110 9 4 15 — 17 2 L12p 

120 3 3 9 — 12 — 
P A O IP) 110 s 3 10 _ 14 8 

600 18 — 35 1 M — 592p 
RacaMp) 600 28 a SB — 58 2 re 
RTZfo) 390 9B 1 102 — 117 me 479p 
RTZ (cj 420 68 4 75 88 —■ 
RTZiot 460 SB 23 52 10 65 z 
RTZfal BOO 12 B 39 IO —* —a 
RTZ <p) 460 12 8 27 — 37 -- 

ill* veal rts. ic: BS 59 — B9l| 1 — —* 
va&l Rfs. <0 60 54 2 551S 1 — 
Veal Rts. (ct 70 44 6 444 7 46 — 
Vea) Rfs. (c 80 34 1 341s — 37 —* 
veal Rts. tc 90 a* 5 26 — 294 1 _ 
veal Rts. (oj 100 14 lj 7 194 — 844 — 

110 8i| B 14 
Veal Rfs. (ol 120 S3* 2 84 12 13 3 
Veal Rts. (pi 110 
vaal Rfs. (pi! 120 
c=c*tr 

B IS 84 IS 12 
11 a 134a 

P= Pi it 
164 - 

The Lombard 

14 Days Notice 
Deposit Rate isi 

Lombard North Central PLC. 
17 Bruton St.. London W1A 3DH 
For details p lions 01-409 3434 

LADBROKE INDEX 
based on FT Index 

611-616 (+4) 

Tel: 01-493 5261 

CORRECTED NOTICE 
THE KINGDOM OF 

DENMARK 
\iss2snjnojm 

Boating Rate Notes due 1996 
In accordance with the pro¬ 
visions of the Notes, notice a 
hereby given that the Rate of 
Interest far the first Interest 
Period has been fixed at 9fir 
per cent per annum. 1 The 
Coupon Amounts of U.S.S24039 
for the U.S.S5.000 denomination 
and U.SA1LQI9.S3 for the 
U.S425O.O00 denomination will 
be payable on 7th July, 1993 
against surrender of Coupon 
No. 1. 
Manufacturers Hanover Limited 

Agent Bank 

Progress 
by Howden 
Group in 
first half 

TAXABLE PROFITS o£ Howden 
Group improved from £3-37m to 
£3.56m for the six months to 
October 31 1982 and it is anti¬ 
cipated that results for the full 
year should continue to show an 
advance in line with the first 
half. 

For the previous 12 months, 
pre-tax profits moved ap from 
£7.75m to £8.69x11, 'on a turnover 
of £142.17m (£1155*0). .The 
group operates as an engineer 

The directors say the long term 
content of the group’s order book 
is satisfactory, with the latest 
major additions being equipment 
for new power stations in Hong 
Kong and South Africa. 

They add that they intend to 
declare, in March, an unchanged 
interim dividend of 1.46p net per 
25p share — last year’s total 
payment was 4.4p. 

On July 15 1982, BBC, Brown 
Boveri and Co-, through a 
Canadian subsidiary, paid the 
balance of C?15.4m due on its 
shareholding in Brown Boveri 
Howden Inc. BBC’s 49 per cent 
minority interest applies to 
profits arising from May 1 1982. 

Sir Norman Elliott, having 
completed 10 years as chairman. 
has indicated his intention to 
retire at the end of this month. 

• comment 
Howden Is maintaining its five 

year run of profits growth bar 
it a rate significantly below last 
year. If the prediction from 
the retit log chairman is 
sustained, then the current year 
should bring profits of around 
£9-lm pre-tax, which is 10 per 
cent below some City forecasts. 
Half-time profits growth of 5.6 
per cent follows a rise of 12.1 
per cent for the previous -12 
months. But short term com¬ 
parisons are always difficult at 
Howden, because of the size of 
its contracts and the consequent 
lumpy flow in income. The im¬ 
mediate outlook for the group 
is encouraging. In addition to 
continued success in obtaining 
orders for the new coal-fired 
power stations in South Africa 
and Bong Kong, there has been 
a slight but welcome Improve¬ 
ment in the U.&, where How- 
den’s defence plants axe attract¬ 
ing increased business. More¬ 
over, the recent downward trend 
in sterling will help tiie com¬ 
petitive position at Howden, 
which finds about two-thirds of. 
its turnover abroad. A fall of 
3p to l62p in the share price 
yesterday represented a fairly 
neutral response from a dull 
market The yield of 3.9 
remains unexciting, and the 
slowdown in profits growth 
suggests that investors will 
leave the shares alone for the 
next six months. 

Pleasurama hits a peak 
£9.51m and lifts payout 

sharply HIGHER profits were 
returned by entertainment and 
amusement group Pleasunuua 
for the 12 months ended Sep¬ 
tember 30 1982. the pre-tax figure 
rising by £3.94m compared with 
the previous year to £9.51m. 
Turnover rose from £16m to. 
£22A3m. 

Stated earnings per Sp share 
emerged 12.7p ahead at 34.Ip and. 
the dividend is being effectively 
increased from 4-75p to 7-5p by 
a final of 5.75p. A further one- 
for-one scrip Issue Is proposed. 

The results for the year 
included exceptionally better 
figures from the associate com¬ 
panies, up from £2Alm to £4-2m. 
They also benefltted over the 
final six months from « first time 
contribution from Maxim’s. 
Casino. Kensington, acquired in' 
March last year. 

The club performed well hut 
in common with other. London 
casinos the business can be 
volatile and is seasonally biased 
towards the summer months. 

Although the associates 
showed an exceptional increase 
over the year it is pointed out . 
that with the granting of addi¬ 
tional licences in London future 
profits are not expected to show - 
the same percentage growth. • 

However, the directors are 
confident that the group is well 
placed to take advantage- of. 
future expansion opportunities, 

Tax for the year took much 

BOARD MEETINGS 
' The Following companies hewnotlflad' Dowry . .. Jan.2* 

dtm . bom meetings -to the Smelt Oulnnaaa Psbt .Jon U 
Exdisags, Such, meeting* aie usually . MFl. Furniture ... Jan 20 
haid for-the purpose pi considering Mountleigb ...Jan 19. 
dividends, Official indication* ara not ftatnar* (Jewellers) .Jan 12 
.aaaflabta'a* to whether the dividends Samnat (H.) .. Jan 10 
are Interim* or finals and the sub- : Rnala—. 
divisions shown below an based moiety Associated Newspapers .tJan Ts 
on last you’*. Umauble. Boothem Enoieeere .Jan 19 

- TODAY ciavnrhotisa Investment Trust... Jan ID 
1 tabrini Alim/, East of Scotland Darby Trust ... Jan 27 

Onahons Rsybecfc.- Lowa (Robert H.) ..Jan 13 
Final Baker* Household Stores. Stekl* .. Jan 11 

- FUTURE DATES TeR and ly» .Jan 1$ 
Interims ■ - Truaihauea Forte.;...Jar 19 

Danes Investment Trust'-Jen U t Amended. 

more at HMffim. (£3.76m) and 
extraordinary debits accounted 
for £60,000 (nQ)- - * . 

At the six months stage pte- 
tax profits were well ahead at 
£Sm (£3.00X11)but no forecast 
for the full .year was given. 

• comment 
Punters at Pleasarami'B casinos 
might have done better to invest 
in the company's shares rather 
than its chips, since the former 
have tripled in value, over the 
past year to 485p. The sharp rise 
in associates' profits—from the 
25 per cent stakes In the Ritz 
and Casanova casinos. — Is to 
a large extent a reflection of the 
.bitter blows that fate, in tike form 
of the Gaming Board, has dealt 
to many of the company’s rivals 
in the metropolis. That period 

of false competition is coming 
to an -end but Pleasurama will 
continue to benefit from the 
bargain buy of Maxim’s Casino, 
which, could have added about 
£1.4m to. second-balf profits. 
Pleasurama ts. an outstanding 
example of the cash generative 
powers of the casino business. 
Its year-end net cash of £&5xn 
is getting on for twice the level 
of a. year ago., despite having to 
fork out about £3Jm for Maxims. 
Pleasurama is still on the look¬ 
out for acquisitions both in the 
provinces and in .London. In the 
longer term the company might 
want to diversify into a less 
volatile part ' of the leisure 
sector. Pleasurama certainly has 
the “ readies.” but with its 
shares yielding not much more 
than 2 per cent, paper must be a 
very tempting alternative. 

Hickson and Welch up to £7.6m 
DESPITE HIGHER charges for 
Interest and redundancies, 
Hickson and Welch (Holdings) 
has pushed up its profit from 
£6.28m to £7.62m in the year 
ended September 30 1982; 

Turnover of this timber pre¬ 
servation and chemicals group 
rose by nearly £14xn to £104.6 lm. 
Interest payable was up from 
£668,000 to £881.000 and redun¬ 
dancy and closure costs were 
£848,000 against £699,000. 

Vaminp moved ahead from 
I6p to 23p per 50p share. The 
dividend is held at 7Ap net'with 
an unchanged final of 5p. 

On a CCA basis the profit 
before tax was £&3m- (f^Jlm) 
and earnings were shown at 6p 
(loss 4p). 

• comment .• 
Hickson and Welch’s profits 
grqwth conceals a gaping dis¬ 
parity in the fortunes of Ms 
component divisions. - The 
chemicals division which employs 
over 60 per cent of the group 
capital and notched up sales of 

£55m In 1981-82, made a modest 
profit of £484,000 compared with 
£1.1 m. All the redundancies 
were borne by the organic inter* 
mediates operations based in 
Castleford. Its specialised 
chemicals are sold to the larger 
chemical firms and the fall-off 
in sales of 25 per cent in the 
iastthree years matches that of 
the sector. .Competition remains 
fierce from the West German 
chemical majors which have yet 
to cut their sterling prices in 
response to a falling £-deu(sche¬ 
matic rate. Hickson Is holding 
Ms breath, as the losses mount 
sales continue to decline and. the 
workforce falls, to 900 at the 
year end with more redundancies 
likely this year. South African 
inorganics contributed about 
£700,000 to profits hut this year’s 
prospects are hot bright. And 
the William Blythe inorganics 
subsidiary, .whose products are 
used. in timber treatment, pro¬ 
duced profits of about am. The 
accelerating decline in chemicals 
profits over the .last five years 

has been partly offset by the 
emergence of the timber pro¬ 
ducts division whose profits rose, 
in 1981-82 to just over £6m. But 
with recession reaching Singa¬ 
pore, South Africa and New 
Zealand, this growth rate is 
unlikely to be maintained. The 
small building materials division, 
unconnected with the rest of the 
group, recorded unproved profits 
of £621,000. If this year's group 
pre-tax profits reach £10m, 
yesterday’s share price of 302p 
(up 12p) will be 12 times the 
fully-taxed earnings. The historic 
yield is only 3.6 per cent 

Paric Place result 
The £2m cash call by Park 

Place Investments has been 
almost fully subscribed. 
Acceptances, have been received 
in respect of 1.651,207 new 
shares which represent about 
95.7 per cent of the 1.7m shares 
offered. 

Analysis of bank advances and acceptances 
to UK residents by reporting institutions in lie UK at November 171982 (Table 3, Bank of England Quarterly Bulletin)*. 

-TOTAL TO UK KDIDOriS— . - - — . flNANCf A1--■ — — ■ 

London clearing banks . 1982 August 18' 
Nov 17 

Scottish clearing banks .. 1382 August 18 
Nov 17 

Northern Ireland banks. 1982 August 18 
Nov Y? 

All ... 1982 August IS 
Nov 17 

of which in sterling . 1962 Augrettt 
• Nov 17 

<3£QS£iing . 1982 May/Aug 
Aug/Nov 

in foreign currencies adjusted 
for exchange rate effects ... 1982 May/Aug 

Aug/Nov 
Advances only 
All ...... 1982 August IS 

Nov 17 

' Total 
42,128 
44.004 
5,234 
5*423 
436 
945 

98*577 
164440 
88.489 
84A68 

+8*68 
+4A79 

+593 
+247 

39,711 
. 94^89 

pal— tnancW. 

71,929 
75,516 

17,771 
19^74 

2AM 2A«1 - 168 1A42 1,084. 
2*3* 2AM .168 1,450 1AI6 

363 . 275 36 157 170 
37S 284 27 158 193 
45 45 . 2 . 40 4 
62 62 2 53 6 

16AM 9A39 1,932 3A12 11A66 
17A55 9,936 1.984 3A33 12038 
9A39 1A43 3,025 4,470 
9A36 1A93 3,221 4,822 

+5S3 + 42 + 61 +459 
+597 + 50 + 196 +352 

+338 + 8 - 6 +337 
-116 - 4 + 2 -115 

14A71 7A31 1,279 3AM 10,288 
15,737 8,050 1A8Z 3A23 10,931 

-MANUFACTtHtlNG- 

Cbanges: 

in foreign currencies adjusted 

Advances only 
All banks ..... 

London clearing banks .. 1982 August 18 
Nov 17 

Scottish clearing banks .. 1982 August 18 
Nov 17 

Northern Ireland banks .. 1982 August 18 
. Nov 17 

An banks ... 1982 August 18 
Nov 17 

of which in sterling . 1982 August 18 
Nov 17 

Changes: ... _ . 
in sterling . 1982 May/Aug 

Aug/Nov 
in foreign currencies adjusted 

for exchange rate effects ... 1982 May/Aug 
Aug/Nov 

Advances, only 
AH banks .. 1982 August 18 

Nov 17... 

London clearing banks . 1982 August IS 
. Nov 17 

Scottish clearing banka. 1982 August 18 
Nov 17 

Northern Ireland hanks! ... 1982 August 18 
Nov’ 17 

All banks ... 1982 August 18 
Nov 17 

of which in sterling . 1982 August 18 
Nov 17 

Changes: 
in sterling ........ 1982 May/Aug 

Aug/Nor 
in foreign currencies adjusted 

for exchange rate effects ... 1982 May/Aug 
Aug/Nov 

Advances only 
All basks . 1982 August 18 

Nov 17 

tad 
Muring 

Mwkkfi 

ts? 

® 
toSSjO 

ssass ssa 
iwfausrm «an 

Etectrtcsi 
Other ek- 
2SS2SS 

gooes 
^»ia- 
betMUlB 

< VcMdea 

Textiles. 
leather 
saf 

dottUhg 
Other 

factoring 
1982 August 18 9A99 1058 948 544 946 3098 609 838 2.030 

Nov 17 9,676 9,033 1*335 813 468 934 2038 517 «nyt 747 2,053 
1982 August 18 LWi 941 190 125 65 51 158 142 32 93 166 

Nov 17 1,008 928 204 111 63 50 163 136 30 • 84 167 
1982 August 18 

Nov 17 ■ 
1982 August 18 

143 
125 

22,764 

142 
124 

18A19 

40 
29 

3A67 3.619 1A88 1A53 

42 
40 

4,021 826 1,662 

24 
19 

1,420 

36 
37 

4,608 
Nov 17 23A45 18,717 8A*0 3A35 L242 2A55 4,022 820 1A9G 1A28 4.716 

1982 August 18 18.619 2,764 2A» 1A46 LOOT 3A83 783 L405 1487 3,687 
Nov 17 1=8,717 3,072 2A05 958 1,747 3012 756 L417 1,190 3,760 

1982 Kay/Aug +553 -408 +128 + 4 +176 +207 + 56 + 93 + 70 +229 
Aug/Nov + 98 +306 - 94 - 88 + 82 _ 71 — 27 + 12 - 97 + 73 

1982 May/Aug +130 + 38 - 6 +10 + 18 + 22 + 30 - 18 + 37 
Aug/Nov +149 +139 + 19 + 21 - 2 + 2 + 17 + a - 4 —36 

1982 August IS 18A35 14A93 2A96 2A36 L«31 1A32 3A77 808 1429 L272 3352 
Nov 17 18,774 14A58 2,995 3A79 969 X.615 3A38 810 LOOT L171 3,943 • 

-SIMM PRODUCT 

5.609 
5,886 
1,070 
1,051 

250 
252 

9*91 
16,653 
8AU 
8*984 

*5A2? 
5,769 

978 
946 
250 
252 

MU 
8*964 

3401 
M47 

760 
727 
197 
194 

AS27 
4447 
4*362; 
4.422 

344 
367 

. 130 
127 

- - 5 
7 

2401 
2,715 
1472 
1*391 

2,063 
2472 

180 
197 

48 
51 

3463 
3,491 
3437 
3,170 

Total 
pnois 

12,476 
13,703 
1477 
1,396 

211 
211 

19475 
21470 
19*218 
21411 

12,469 
13,693 
1474 

1*393 
211 
211 

19,218 
21,111 

5,780 
6£S4 

618 
702 

57 
50 

8482 
9A84 
8477 
9480 

6,697 
7,120 

659 
694 
154 
161 

10,993 
11,686 
10,941 
11,631 

+394 +307 - 20 +168 +24)16 " +1A77 +639 
+47* + 129 +219 +1*3 +L893 +1403 +690 

- 43 — — 84 + 41 - 8 — 2 - 7 ‘ 
+ 68 -3. +100 - 30 - 2 - 1 - 1 

9A33 8,054 4A96 1A67 3,721 19475 19A18 8482 10493 
10,186 8A18 L425 2059 3AM 21470 II41I 9.484 11A86 

Tefal 
aerrlrw 

In eng-ceni—nl and naftanel ■Uecal dMrltonffoe artscaUannaua 
11.442 . 11,607 1,020 85 *°"S6 2A32 L999 5,750 

11A05 11,459 999 71 41 2,659 2,045 6,090 
L51« L395 184 17 117 240 199 757 
1089 L446 18T 35 111 20S 207 782 

- 287 287 15 7 • ’ 104 - - 43 . 117 
295 293 19 8 104 45 119 

29,937 24AOT 3,456 1A$1 2M2 4464 6401 11 A<3 
25,820 3A90 L*5S 2072 4A55 7471 12A76 

24^02 2A27 - 742 .. . 2,682 - 4,081 4436 10,945 
25A20 L978 . .-*■ 839 2062 4470 4485 11,785 

+342 + 6* -.".-Ml;-. -103 +112 +108 +385 
+L018 + 49 + 97 -320 +289 +159 +840 

+177 
+149 

27,897 

5 
67 

- 7 
- 27 

- 8 
- 1 

+ 26 
- 6 

+216 
+109 

- 50 
+ 6 

22,644 3^23 L095 2,692 3,668 5*01 11,317 
23*78 • 3,430 .1495 2^72 3479 . 6/111 12.135 

* The introduction of the new monetary sector in November 1981 has led to changes in the coventge of this table (for fuller explanation 
see the additional notes to tables 3 and 5 in tire March 1982-Bulletin). Changes for February 1982 are therefore not shown, 
t Including lending under special schemes for domestic shipbuilding f The analysis provided by Northern Ireland banks differs 'slightly 
from other banks. Chemicals and allied industries are includediodisttoguishably in ‘'Other manufacturing**; Metal manufacture. Electrical 
engineering. Shipbuilding and Vehicles in “Other engineering and uiffai goods and Transport and Communications in “Public utilities 
ana national government.** 
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MINING NEWS 

Canada excited 
over Hemlo area 

BIDS AND DEALS 

Blundell moves 
into Germany 

BY KENNETH KARSTON, MINING EDfTOft 

THE EXCITING new Hemlo 
gold camp'near Thunder Bay la 
north-west Ontario is described 
by the Toronto-based invest¬ 
ment house, Alfred Bunting, as 
** the most significant new 
mining area to be found in 
Canada for many years and 
could eventually match the Im¬ 
portance of such well known 
(gold) producing areas as Val 
d’Or and Kirkland Lake." 

Because of their size and 
simplicity the Hemlo deposits 
are being considered more akin, 
in geological terms,'to those of 
the South African Hand rather 
than the more structurally com¬ 
plex ' deposits of the Canadian 
Shield. - . ' " : 

The first in the field at Hemlo. 
have been - two small com¬ 
panies, Golden Sceptre Resour¬ 
ces and . Goliath. Gold Mines. 
Following' a' deal concluded by 
them with Nonnda miiww thin 
major Canadian .resource com¬ 
pany has assumed the dominant 
role in the new gold area. - - 

The ground covered - by 
Golden Sceptre and Goliath had, 
by November of last year, shown 

an orebody containing over 3m 
tons of ore grading a good. 0-26 
ounces gold (8 grammes) which 
was still open at depth. 

On an adjacent property Long 
Lac'Minerals is understood to 
have discovered a shallow ore- 
body. holding some- L8m tons 
grading 0.16 oz while the nearby 
ground covered by International 
Resources (and being developed 
by Tech) has shown two zones, 
one of 15m tons grading 05 oz 
and another of 0.7m tons grading 
0:16 oz. - 

From Toronto, John Soganich 
reports that latest drilling, by 
Noranda, which can earn a 50 per 
cent stake in the Sceptre-Goliath 
area, assayed 0.304 oz gold over 
a true width (thickness) of as : 
much as 80.4 ft in borehole 14. 

Hole .15 returned a high < 
0.469 oz (14 grammes) gold over 
77.1 ft wbile hole 16 gave 
0.382 OZ over 635 ft. Hole 17 
intersected 4-9 ft assaying 
0.444 oz gold. Overall, ir is 
thought that there could be at 
least 7.2m tons of ore in the 
Sceptre-Goliath area averaging 
0_249 oz gold, equivalent to 
Canada's present annual gold 
production. 

Messina fears further 
decline in earnings 

NOW LIVING with a downturn 
in the South African economy 
the Messina.industrial and min¬ 
ing group expects a further fall 
in earnings this year and Mr fan 
Mackenzie, the chairman, warns 
in the anrumt report that this 
may mean a reduction- In the 
dividend; 

Like virtually all other copper 
producers, the group's mining 
side continued to operate at a 
loss in the year to. September 30. 
Mr Mackenzie says that the 
mining operations will have to 
be discontinued unless steps 
being taken to eliminate 'losses 
are successful Discussions are 

being held with government for 
the continuation of flnanriai 
assistance for the mine. ■ 

.However, Mr Mackenzie holds 
oat the hope that copper prices 
will improve this year and this, 
together with higher prices for 
gold and silver, should''allow the 
group to meet its objective of 
eliminating all - farther losses 
from mining operations. 

He' also says that Messina 
intends to change Its financial 
year-end to December 31 from 
September 30 and this will result 
in the current accounting period 
covering 15 months. The shares 
rose 5p to 247P yesterday. 

dir. c 
Diet, c 
DlFL C 
DfL P 
DJFL P 
DIM. P 
D/FL P 

GOLD C 
GOLD C 

■ GOLDCr. 
: GOLD O 

GOLD C 
GOLD C 
GOLDC 
GOLD P 
GOLD P 
GOLD P 
GOLDP 
GOLD P 

10 > 4 j 1 650 
80 2 ! — — 
26 1,80 l . — — 
9 8.30 10 1350 

57 11 108 1650 
"61 13.50 • 60 80 

8 1850 t — ~ 

— I — 1F559AO 
10 | 550 „ 

_ 1 _ 1 " 

z\ =| : 
aue. 

6 ' Ties ■ ' ‘ — — 7“ — T. (wes- r; 
1 . 66 - ~ ! 1 93 

“••1.88Ti 34, 1! 5 ! = :>■ 

SoS? ^ 
18 a, M- 81 87-81 • 

o p-iaa 
C: F.lZT^q 
C F.1301 
C F.13B| 
p • F.13B: 
P F.1M; 
p . F.130- 

10S» ML 80 88-85 

C ' F-110. 
p F.116 • 

1114 ML 88 88-93 
O F.11250- 
C F.117.501 
p • F.11T50! 

ID ML 88-11 88-89 
C F. 10750] 
C FAlgi 
C F.11B50 ' 

76 ■ 150 « j 7 
3 I 450 39 ! 10 

81 J . 12 |. 33 r- 20 
12 1 26 ! 84 * 398 

501 10 * - —- l — . “ J ' “ '|FJ3550 

__ I — 38 I 7 80 j - • 8 w 
188 (2.30 — i. — 1 ' » 
12 1 0.60 — ; — { — | “ • • » 

. « ! a“ .£>5 1. = 1. =1 

* ; ! .-z. - - v bo i 450 Z'1? 

■ ' - i 20 i' a iF.iia.BO 
Z 14 18.80 i- - — . « . 
_ • - —. 1 30 i 9.60 f —- * - — I •• .. 

86 « 6.80 \ 100 * . 6BJ■ - J ~ .JFJ1850 

a.i i! =1=1 : 

7Si ML 82 88-93 
C F.lOQj 100 l 9.10 
C F.lOB.Bd - 90. 150 
p F.10250* 31 ! a 

- -- Jan. 

10 ! 3.50 
28 .950 
18 1 950 

April 

_ 1 — IF. 101.70 

AKZO C 
AKZO C 
AKZO C 
AZKO C 
AKZO F 
AMRO C 
GI8T O 
HEIN C 
HEIN C 
HOOG C 
HOOG C 
HOOG C 
KUH C 
KLM C 
KLM C 
KLM P 
KLM P 
KLM P 
KLM P 
KLM P 
NEDL P 
NEDL P- 
NEDL P . 
PHIl'C . 
PHIL C 
PH!L C 
PHIL P 
PHIL P ' 
RD C 
RD C 
RD P 
RD P^ 
UNIL P- 

F30i SO : *X0 B, ' j ^ - | “ ~ IF56.90. 

wo ! a ! ' II ■ 850 .! - - n 
VaS _ J . - , 984 | 1.50BI - “ F.40I . — I ■ — { ®K 
F.33| - j - 87 
F50* . - | - \ 

Ff^- 5? ( S 

IS ■; 0:”..! Vi 

F.'l40l .47 (11^ “ 

« i '{A 
_ _ F5» 

F.150; 157 
F.lOO1 — 

SB 120.60 
99 1" . .4 

40 ',1450 
61 1 3 
36 j 4.B0 • 

Z. ■ Z : 
42 6.30 A 

165 .: 4,40 I 

_ - I F. 1650 

z! =1 : 
'34. - 44 iF.149 . 

“ -I Z I - 

I z La 

F551 99 i"..4-.: 166.; 4,40 1 o 
F975b 810 • 1.60 I 468- 2.70 t 53 
FJ^fJo; 441 1 0.40 1 427 -! 1.40 j 210 

~ I*1.? !. 4S! 050 l 108 F57.50: — ! rr 
F.90 IBO >, T .BO 

F.lOO! 405 ! 1.30 
F.BO; 83 ,• 050 

F.lOOi 9 ’. 4.30 
' Film 87 150 

Fab. 

^ .. 40 : 050 r 
7,80 64 i "8 l 
1.90 t 278 450 1 
050 ■. 156 .- 250- I 
450 . 37 6 
uo ; 2.185081 

May 

■ — I — 1 "« 
6 ] 4.40 [F59.10 

53 3.10 
210 150 ...» 

10 B I 150 „ 
84 mao T57 

948 1 5.10 1 » 

- Z I — [f.IaV.70 ■ 
Aufl* 

— I — DMT 43.48 
_ 1 — DM.149 

fu. 
VESA C DM580 60 !JS50 ; '} 
VWC DM.140, 30 1150 r • 

TtTAL VOLUME IN CONTRACTS- 10719 

A=A4ted .^=CaU 

M. J. H. Nightingale & Co-Limited 
27/18 1 »v*r Une London EC3R 8EB Telephone 01-621 ,1212 
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Prices npw svoiiabta on Prwiel page 48146. 

*Y DAVID DODWELL 

Blqwiell-Peniioglaze ■ Holdings, 
the British industrial - and 
decorative paints group, moved 
into Europe yesterday with the 
purchase of a majority stake In 
the privately-owned German 
paint manufacturer. Continental 
Xacfc-and FBrbcnwerke Friedr. 
W. Wlegand Sohne. / 

Using funds raised in July by 
a £l-4m rights issue. Blundell 
has bought 51 per cent of the 
Oberha usen-b ased company, 
widely known as Con til at*, for 
the equivalent of £>86,000. 

The remaining 49 per cent of 
Contilack is lo be bought aver 
the next 10 years, as Blundell 
exercises . a series of share 
options. - 

The foreign purchase forms 
part of wider expansion plans 
by BIundelL' Over the past two 
years, it has opened a new 
factory in Dublin, bbugfit the 
Scottish paint manufacturer 
Federated Paints, bought a 15 
per cent stake in paintbrush 
manufacturer Hamilton Star, 
and taken over the paints- 
related operations of Ault and 
Wibourg. 

Mr Robert White, Blundell 
chairman, said . yesterday that 
the purchase of Contilack had 
been considered since before 
July. The recent move by the 
old-established German com¬ 
pany Into new premises using 
the most advanced paint-making 

technologies, added to their 
attractiveness; he said. 

Access to the highly efficient 
German paint market was 
thought impossible without a 
domestic presence, he said, and 
Contilack may, in future, be 
used for exporting to other 

.European markets. 

High automation and heavy. 
investment in the recent past 
has to some extent insulated 
Blundell from recession. Profits 
for the six months to April SO 
were £477,000, 52 per cent up on 
the comparable period a year 
earlier. 

Contilack lost about £46,000 in 
the year to December 1981. But 
these losses were blamed largely 
on the costs of transition into 
new premises and the purchase 
of new equipment In the finan¬ 
cial year ahead, Contilack is 
expected to break even. 

PIUONGTON 

Libbey-Owens-Ford bas been 
informed by PiUdagton Broth mu 
than on December 30 PUklngton 
completed the purchase of the 
353m shares of Libbey-Owens- 
Ford stock held by Gulf and 
Western Industries and' that 
Pilkington has agreed, to hold 
the snares in a separate account 
until the FTC bas reviewed 
certain information being sup¬ 
plied by Pilkington. 

ICT’s £0.6m bid for 

Electronic Machine 

is allowed to lapse 

Main Dealers for Vauxhatl-Opel, Bedford and Ford, 

Contract Hire and Leasing. Commercial Vehicle 

Bodybuilding. 

Year to 31st August 

BY CHARLES BATCHELOR 

International Communications 
Technology (1CT), the Luxem¬ 
bourg holding company. 
announced yesterday it had 
allowed its £582,000 bid for 
Electronic Machine Company to 
lapse. 

ICT said that “in the absence 
of any meaningful dialogue with 
the directors of EMC and the 
lack of information concerning 
the results of EMC tor the six 
months ended October 31 it does 
not consider that a further 
extension or revision of its offer 
is justified." 

By the January 5 expiry date 
of the offer valid acceptances 
totalled only 37,415 shares of 
1.52 per cent of EMCs equity. 
Shareholders of 26,535 shares— 
LOS per cent—had accepted the 
cash offer and holders of 10,880 
shares—0.44 per cent—elected to 
receive shares. 

However Mr Tim Palmer, chief 
executive of Carshalton. Surrey- 
based EMC, which makes optical 
components, radar and electronic 
controls, said no attempt had 
been made by ICT to bold talks 
wiLhhim or with the board. 

“ There has been no attempt to 
speak to me.** be said. “They 
just delivered the offer document 
at our front office. No words 
were exchanged." 

ICT did speak to EMC's 
brokers and attempted to contact 

1982 1981 
£000’s £000*s 

Turnover 36.008 28.680 

Profit before tax 247.6 90.4 

Earnings per share 7.65p 0.90p 

Dividend per share 2. Op 2.0p 

shareholders, be said. EMC will 
be announcing its results in 
February as usual, he added- 

EMC had rejected the offer 
made on October 22 saying it 
grossly undervalued the com¬ 
pany and bore no relation to its 
prospects and potential. EMC 
directors controlled 30B7 per 
cent of the equity. 

The Stock Exchange 
announced on November IS that 
it had withdrawn the reciprocal 
dealing facility under which 
ICTs shares could be traded m 
London under rule 163 (4a* 
EMCs shares fell 2p yesterday 
to 34p. 

DUFAY BITUMASTIC 
Dufay Bltumastic has acquired 

10r cash J and C Printing Inks 
from the Frank Horsell Group. 
Consideration based on the net 
asset value of J and C as at 
December 31, is estimated at 
about £650,000. 

For the year to March 31 1982 
J and C incurred a pre-tax loss 
of £33,500 on turnover of £2.1m. 

NO PROBE 
The merger between the 

bright bar interests of Guest 
Keen and Neulefold. BSC. and 
Brymlll will not be referred to 
the Monopolies Commission. 

Chairman, Mr Alan Jessup, reports to Shareholders 

3{s The current year has begun with a substantially 
higher level of sales. 

He Vauxhall-Opel are on course for their projected 
16% market share. 

Ford will doubtless retain their market leadership. 

$ In Vauxhall-Opel and Ford we surely have the best 
franchises for 1983. 

Copies of tho Report and Accounts ere aumdebfe from 
The Secretary. Jessups p.f.c.. London Road. Romford. Essex PM7 SOS. 

TflfopAone: Romford 22311 

Sekisui House, Ltd. 

Adjustment of Uw Conversion Price 
of (he 6Vi DM SO 000 000 
Convertible Debentures 1976/1987 

By the resolution ol the Boo id ol 
Directors ol December 17. 1962. 
Sekisui House. Ltd. makes J lire 
distribution of shores ol Common 
Stock to its shareholders ol record 
on January 31. 1983. in the ratio 
ol one new share lor each ten 
shares hold 

Franklun am Mam 
in January 1983 

Therefore, tho conversion pneo of 
the Mi". Caniiortible Du bon turns 
1976 1987 wilt Im adjusted pursuant 
tu Section 4 ol tho Loin Terms 
Gtfoclivc Fobiunry 1. 1933. from 
Yen 028 10 in Yon 671 00 lor each 
share ol Common Stock. 

On behall ol 
Sekisui House. Ltd. 

Dresdner Bank 
AktiengesellKhaft 
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Associated 
» British Ports 

last year handled around 

76 Million Tonnes of freight 
3 Million Passengers 

730,000Vehicles 

But this is only part of the story 

Associated British Ports... 

>' 

X> 

Fleetwood „ : 
Avv Hull . 

■ ■ %jf . f t r 

J#Garston Goole :0.: • ■.> 

^ Immingham ’ ^ 

Grimsby 

...is Britain^ largest ports business and one of the 
most successful 

...has nineteen ports well positioned around 
England, Scotland and Wales which, with 
the wide range of traffic handled, give a 

solid foundation for the future. 

^vsFSI i'j 
King’s Lynn - 

Lowestoft 
*> ■? 

Port Talbot 

Swansea Newport 

Cardiff 
^ Barry 

Soutl 

.ixx 

Southampton 

\sjKS& 

• ...hasfinanced,from profits earned 
over the past decade, a substantial 
investment programme 
without borrowing. 

...is poised to take full advantage 

of the commercial freedoms 
that privatisation will bring. 

For a brochure on Associated British Ports, 
formerly British Transport Diodes Board, 
write to the Public Relations Manager, 
Associated British Ports, Melbury House, 
Melbury Terrace, London, NW16JY. 
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Associated 
British Ports 
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WORLD STOCK MARKETS _ 
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THE DOW JONES Industrial Aver¬ 
age soared to its highest dosing lev¬ 
el on record 35 visions of an immi¬ 

nent economic recovery gripped 

Well Street 

The average, the market’s most 
widely used measure, rose more 
than 31 points during the day and 
finished at 1.070.92, a gain of 26.03 
points. The previous record close 
was established on December 27, 
1982, when it readied 1070.55. 

broad advance .on Canadian, 
markets in active, early-dealings. 

The Toronto Composite Index 
was ahead a further 38.3 at 
2.019.7 at noon, while Oil and 

. Gas rose 109.5 to 2,8955. Metals 
and Minerals 62.6 to 1,940.5 rad 
Golds 16.1 to 4.476^. 

Analysts said the tally in the 
Oils is probably due to a com¬ 
bination of factors, including 
hopes for an oil agreement 
between Ottawa and Newfound¬ 
land and the recent 94 a barrel 
price increase for Canadian oil. 

Tokyo 

Of their high price levels, with 
many Computer Makers, Motors 
and- .Light Electricals receding. 

.OQ profit-taking. Hitachi, lost y9 
to Y823, Fujitsu Y14 to V9S3, 
Sony: Y40 to Y3.470, Toyota 
Motor Y30 to Y1.050 and Nissan 
Motor Y20 to Y80Q. 

Oil and Electric Power com¬ 
panies rose sharply as The yen s 
rise against the dollar will 
.reduce the.cost of their oil in 
yen terms. Nippon Oil gained 
Y50 at Y1.G90. Mitsubishi Qtt 
Y80 at Y366. Tokyo Electric 
rower Y65 at Y1.050 and Kusal 
Electric Power Y70 at Y990. 

of the gains were magnified-by 
the fact that there were very few 
sellers. . 

Industrial stocks were 
bolstered again , by the prospect 
of lower interest, rates, although 
some investors were awaiting 
details of the Treasury Bond 
tender, due late that day, and its 
likely influence on Interest rates. 

Paris 

AT MIDSESSION the average 
was up 18.94 at 1.063AS; the New 
York Stock Exchange aU-commoo 
index was up SI .38 at S83.14. 
NYSE All Common Index was 
SI .38 stronger at *83-14. 
Advances outscored declines 
by a four-to-one majority, with 
turnover -further increasing to 
83.10m shares from 'Wednesday’s 
1 pm figure of 67.44m. 

Steel and Chemical stocks, 
which were oat of favour for 
most of 1982, dominated the 
actives list. Heavily-traded 
stocks with gains included 
Kaiser Aluminium, up It to 

I 5171. Alcoa. 1J to S31. Da Pont. 
21 to $39}, Inco, } to $12|. and 
Dow Chemical, 1| to $28|. 

Burlington Northern was up 
1| to S57J, while El Paso added 
I at S22|. The Justice Depart¬ 
ment approved Burlington’s pro¬ 
posed acquisition of El Paso on 
the condition that Burlington 
divest El Faso’s Northern Plain 
coal reserves if anti-trust prob¬ 
lems arise. 

Motor stories climbed follow¬ 
ing the report that sales in the 
last 10 days of December rose 
28.5 per cent for the industry. 
General Motors put on 2 to 
$62}, Ford 1} to $40} and 

I Chrysler i to 817). 
THE AMERICAN SE Market 
Value Index climbed 8.02 to 

[355.72 at 1 pm. Volume 10.25m 
shares (7.91m). 

Canada 
Oil and Gas issues were to the 

fore of a further sharp and 

Expectations of a cut In the 
near future in the Japanese 
Official Discount Rate prompted 
further strong selective buying 
yesterday in very heavy deal¬ 
ings, taking the market to a fresh ; 
all-time peak. 

The Nitckei-Dow Jones 
Average climbed a further 54J16 
to a new record high of 8JL20.51. 
while the Tokyo SE index added 
3.59 at 597.49. Trading volume 
swelled to 830m shares from 
Wednesday’s 470m, and was the 
heaviest since August 12 1981. 

There was a hint by Bank of 
Japan Governor Haruo Maye~ 
kawa on Wednesday that the 
Central Bank might cut the 
Official Discount Rate in the 
near future. 

Also spawning anticipation for 
an early Japanese Discount Rate 
cut has been the yen's -recent 
sharp rally against the .U.S* 
dollar. Mr Kayekawa indicated 
that the Japanese currency had 
moved from a stage of correction 
to that of recovery. 

Foreign investors, active since 
this year’s trading began on 
January 4. are spreading their 
buying across a broad front- 

Large-capital issues such as 
Steels and Shipbuilders gained 
substantial ground -as lower 
interest rates are expected to 
lighten tbe interest burden on 
their borrowings. Nippon Steel 
rose Y7 to Y149. Kobe Steel Y9 
to Y159 and Mitsubishi Heavy 
Y8 to Y244. 

Housebuilders,- Construction 
Companies and Real Estates 
were also preferred in anticipa¬ 
tion of a cut in housing loan 
rates. However, International 
Populars were avoided because 

Germany 
Prices were mainly easier as 

operators took profits and the 
market-- ■digested tbe . gains 
registered earlier in tbe week. 
The Commetxbaak index re¬ 
ceded 3.1 to 774 5 from Wednes¬ 
day's Si-year high. 

Brokers said the - market’s 
underpinning remained . basic¬ 
ally firm, but uncertainty was 
spreading about the: expected 
March General Elections and 
the unsteady log effects of- an 
energetic political ; campaign. 

Stores featured weakly with 
Karstadt. depressed by news of 
a 6.5 per cent fall in its . turn¬ 
over last year, losing' DM 3 at 
DM 201.50. Kaufbof shed 
DM 2.50 to DM 194.50. 

Stocks" were mixed with a 
slight majority of gains at the 
end of a calm session, with the 
recent spate of buying waning. 

Traders said details of the 
French ' Government’s package 
aimed at reducing the cost of 
eredit. (Mine too late in the 
session to affect urve • are* 
strategy; The package had been 
widely anticipated.- they added; 
and the impact on today's 
session is likely to be minimal. 

Switzerland 

Australia .. 
■ Markets experienced a further 
Widespread rally yesterday oh 
strong buying. 

The All Ordinaries Index rose 
9.7 more to 505.9. ending above 
the 900 level for the first time 
since October. The All Indus¬ 
trials Index moved ahead 9.S to 
643.5. Metals and Minerals 11.5 
to 432.0 and Oil and Gas 7J3 to 
42S.8. . : - 

Brbkers said a surge in over¬ 
seas buying, ■ mainly- . from 
London, gave share prices a 
boost from the outset. 

The overall . rise In inter¬ 
national Bullion prices and some 
strong gains in Base Metal prices 
were given some of the crediL 
for tbe stock market's gains. One 
broker noted, however, that some 

. Sustained buying interest In 
active trading sent shares further 
ahead, sentiment buoyed by 
Wednesday’s cut In interest rates 
on medium-term notes by the 
four major Swiss banks and tbe 
continued strength of the Swiss 
franc. The Swiss Bank Corpora¬ 
tion Industrials index finished 241 
higher at a new 1982-83 peak of 
301.2. 

High institutional liquidity 
provided additional support, with 
buying stimulated by attraetiva 
relative yields, of quality, stocki- 
after a continuing slide of yields 
on new Bond issues. 

Hong Kong 
Share prices moved within a.. 

narrow range throughout tbe 
day in light trading, before dos¬ 
ing with a slightly firmer 
tendency. : • 

Brokers again said that nearly : 
all major Investors are firmly ba¬ 
the sidelines, waiting for some - 
resolution of the liquidity prob¬ 
lems being experienced by 
Carr-tan investments and Eda In¬ 
vestments. However, market 
sentiment was aided by a favour¬ 
able projection by .the Financial 
Secretary that the economy 
would expand by 6 per cent in 
1983. 
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Financial Rand US$0.77 
. (Discount Of 181%) 
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LONDON STOCK EXCHANGE 
21 

Sterling anxieties bring pressure to bear on Gilts 
but equities regain early losses to close higher 

Account Dealing Dates 
Option 

•First Declan* Last Account 
Dealings lions Dealings Day 
Dec 13 Dee 29 Dm 3® Jan 10 
Dec 31 Jan 13 Jan 14 Jan 24 
Jan. IT—Jan. 27 Jam 28 - Feb. -7 

• ■' New-Ume dealing* may Mke 
plrca from 9.30 am (wp bunooic d*ys 

Further marked weakness In 
sterling againsr the dollar and 
other leading currencies yester¬ 
day sent tremors through the 
London-Gilt-edged market. Com¬ 
ment on the high cost of defend¬ 
ing the pound in December, 
traditionally a quiet month, and 
the impact on the UK's gold’and 
currency reserves aroused con¬ 
siderable.- anxiety about, the 
immediate outlook for the ex¬ 
change rate. 

Thoughts of possible . reper¬ 
cussions on- Government fund¬ 
ing plans were also worrying and 
Gilt-edged investors became ex¬ 
tremely nervous.' A weight of 
selling bit markets' and. quota-. 
Hons tumbled as much as H 
points with several.half-hearted 
attempts to Tally soon' fizzling 
out Even'the official report that 
Saudi Arabia would hold the 
Opec reference price of S34 .per 
barrel failed to-znake arty impact 
and, with sterling moving lower 
in New York's. early trading 
yesterday. Gilts continued their 
decline m 'London's after-hour*’ 
trading. ' 

Only index-linked stocks 
resisted the weakness; their 
new-found popularity continued, 
again aided by stock shortage, 
and official supplies of Treasury 
21 per tent index-linked 2003 
were exhausted. Acceptances 
for the conventional Exchequer 

2} per cent 1987 were allotted in 
fuR at a minimum tender price 
of £84. 

.:. Institutional investors were 
active again in the equity 
sectors. Demand remained 

' selective. - however,- and the 
buying was unable to check an 
early downdraft in many in¬ 
dustrial leaders, 00$ figured 
prominently and closed strongly, 
encouraged late by the Saudi 
news and . Wall Street's early up¬ 
turn yesterday.: Hie trading 
pattern of blue chip industrials 
was well illustrated by the FT 
30-share index, which regained 
a three point fall, at 1L00 am, to 
dose a net 2.4 up at 615.1 to 
consolidate Wednesday's move 
through 600; price movements in 
the constituents yesterday were 
usually limited to a couple of 
pence. 

The All-Share index reached1 
a fresh peak of 39224 with In¬ 
surance Brokers making a strong 
showing following comment on 
the appointment - of Mr Ian 
Davison, a leading accountant, 
as the first chief- executive of 
the much-troubled .Lloyd's of 
London. 

C E. Heath good 
C EL Heath were particularly 

favoured and dosed 23 better at 
305p as the market look note of 
the fact that Mr Davison was a 
senior partner in Arthur' Ander¬ 
son. auditors to the- company. 
Willis Faber advanced 20 to 
518p and Sedgwick 10 to 191p, 
while Stewart WrtghtsOn put on 
8 to 248p and Hogg Robinson a 
few pence to loop; after lOlp. 
Composites took the previous 
day'sgains a useful stage 
further with renewed invest- 
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31 

Dae. 
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Fixed Interest—. 
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Gold MHiee...—........ 
Ord. Dfv. Yield_ 
Earnings, Yld.% Hum 
P.-E Ratio (net) (■)—■ 
Total bargains. . 

Equity turnover Cm. 
Equity bargains-- 
Bbares traded (ml)— 

bo. ns 
BUM 
613.1 

587.3 
4.8S 

10.44 
11.49 

21,747. 

81.32 
82.26 
612.7 

369.6 
4.B9 

10.53 

11.40 
21,005. 
183.35 
19,164 
131.0 

81.43 
82.11 
398.B 
652.2 
5.02 

10.83 
1LM 

13.186 

116JW 
14,648 

85A 

81.19 
81.93 
596.7 
556^ 
5.05 

. 10.88 

1U» 
18,003 
79^6 

11,442 
69.1 

81.79 
B2L18 
593.6 
582A 
5h7 

10.92 
10.98 

14,758- 
143 JI6 
16^176 
1103 

81.79 
82.09 
593-7 
552.9 

SJ>7 
10.92 

.20.99 
12,767 
82 M 
9.577 
64.8 

62.00 
62.87 
523.7 
300.9 
8.71 

lQjoa 
12.73 

15,393 
87^ 

11.29B 
. 70JB 

10 am 610.3. 11 am 609. 6. Noon 611J. -1 pm 611.3. 
. 2 pro 611.3. 3 pm 612.8. 

Basis-100 Govt- Secs. 16/10/2& Fnsd Ini. 1928. Industrial 1/7/35. 
. Gold Mines 12/10/56. SE Activity 1974. . 

latest Index 01-2W 2028. 
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HIGHS AND LOWS S.E. ACTIVITY 

LB82>S Since Comciisfn 

Ntsb tow- High ' Low 

Jmn.. 
Vi 6 

Jan. 
4: 

■—Dally''. 
'GovCSecs... BBA4.6JJ99; 

(tin) viiiMti; 
Fixed lot— B7h» . 

(nun. crnitii 

lad. Ofd_™ 637.4,6ZB.1 *-«niin t«wn 
GoMMimhu , 6673 j WJt 

, 4i/hS5) I HM). 

127.4 . .4BL18 ®8L|SSfts w 

150.4 80^3 Baroaint.^ 
cannon- an/m , value „—. 
637.4 49.4 

(mi1»K>C»dW«, 
5B7JI • 43A ttiuitiSr 
IBIIHSJ /CMnwriK Barged OS- 

Value- 

183.4 
-Ci. 

1303 

124.1 
370.6 

•A8 
235.0 

- 338/1 110.7 

92.1 
244.6 

73J3 
194. 

Rtent buy mg promoting' fresh 
gains of 12. and 20 respectively 
in GHE. 376p. and Sun Alliance, 
93Sp; General Accident also pot 
on 12. to -376p, and Royals im¬ 
proved 7.-more to 447d. 

The major clearing banks 
were held in check by the inter¬ 
national debt situation and 
remained at the overnight levels 
throughout the session. 

A featureless sector of late. 
Breweries attracted modest sup¬ 
port and finished a few pence 
firmer in places. Bass rose 3 to 
304p following the chairman’s 
remarks in the annual report, 
while similar gains were noted 
for AIHed-Lyons, i4Qp, -and 
Whitbread, lfilp. Wines and 
Spirits featured Arthur Bell,, 
which advanced 8 more to 280p 
following a broker's visit to the 
company. Still responding to 
favourable mention, Amalga¬ 
mated Distilled Products rose 3 
for a two-day gain of B to 143p. 

Leading Buildings picked up 
from a hesitant start.tb. dose 
with irregular movements. 
A squeeze on bear positions 
helped Ready Mixed Concrete to 
rise 5 for a two-day gain of 14 
to 361 p. Elsewhere. John Ftnlan 
pot on 3 to 130p on speculative 
demand, while Francis Parker 
gained the turn to 23p following 
a news-letter-tip Comment also 
prompted a gain of 7 to 373p in 
Handers. Ruberold put on & 
for a two-day jump of 38 to 241p 
in response to the Belgian 
acquisition... Bryant Holdings 
found support and finned 4 to 
60p, as did A. Monk, which toss 
the same amount to USp. 
Timber issues continued firmly. 
Magnet and Southerns rising 6 
afresh to 200p and James 
Latham 10 to. 135p, the latter in 
a restricted market. Barnett 
and Hanamshlre. a weak market 
recently on the South African 
subsidiary's rights issue pro¬ 
posal, rallied: 35 to 905p. 

After opening 6 lower at 356p, 
Id improved steadily to close 
just a couple of pence cheaper 
on balance at 362p. Hickson and 
Welch, a strong performer in 
front of the annual results, 
touched 305p on the better-than- 
expected figures before closing 
a net 12 up for a three-day gain 
Of 27 to 3G2p, 

Empire volatile 
The Monopolies -Commission's 

not unexpected decision to 'veto 
Great Universal's bid for ma3- 
order house Empire Stores 
prompted a marked reaction in 
th& Tatter -which fell to 76p; a 
brisk trade developed at this 
level, however, and the shares 
rallied to dose only 2 cheaper 
on balance at 86p, after 88p,. on 
hopes that Sears, a couple of 
pence easier at lOlip, win now- 
step' in', is bidders. GUS A” 
shed 5 to 598p Other mail-orders 
displayed modest gains, Grattan 
rising 4 ft* a two day Jump of 
He to 82p. while Freemans 
hardened 2 to B2p. 

After a subdued start, business 
in Store leaders improved with 
sellers Just holding sway in 
two-way trading. Debenhams, a 
firm market of late, gave up 3 to 
I05p, while British Home eased 
a few pence to 224p. Wool worths 

proved an exception in attract¬ 
ing steady support and rising 4 
to J87p. Ray beck shed 2 to 33p 
awaiting today's half-timer, but 
Dixons, interim results expected 
later in this Account, rallied 6 to 
243p- 

Shoes were irregular. Stylo 
-responded to revived speculative 
interest and dosed 9 op at 117p. 
brat Lambert Howarth, a rising 
market in recent weeks, en¬ 
countered profit-taking and shed 
11 to I37p- 

Sold down to 613p at one 
stage. Piessey rallied smartly to 
finash a net 7 up on balance at 
625p on the agreement enabling 
Rockwell of the U.S. to supply 
radio eqnlpment to the Ameri¬ 
can army. Of the other Elec¬ 
trical majors. Philips Lamps 
firmed 7 more for a two-day 
jump of 40 on the group's 

-planned joint venture with 
American Telephone and Tele¬ 
graph for the marketing of 
electronic digital telephone ex¬ 
changes. GEC on the ' other 
band, relinquished 4 at 2l2p. 
Elsewhere.. Electronic 'Rentals 
fell S to 67p following the dis¬ 
appointing interim profits, white 
Forward Technology, up 7 on 
Wednesdav on a bid approach, 
dropped S to 28p. after 2?p. 
pending further developments. 
Electronic Machine gave up 2 to 
34p on the' announcement that 
the bid from International Com¬ 
munications Technology has 
lapsed. Fidelity Radio improved 
to lOfip and then met profit¬ 
taking to dose 4 off at 99p. but 
revived speculative buying lifted 
Chloride 3 to 23p and Snter 6 to 
41p. 

Interest In the Engineering 
sector centred chiefly on secon¬ 
dary issues. Anderson Strath- 
cSyde, up 12 at 168p. revived 
after the recent reaction on 
fears that Charter Consolidated 
may not renew its bid. Xate 
support lifted Whessoe 26 to 
116p. while further demand left 
ML Holdings up 10 more at 315p. 
Buyers continued to show occa¬ 
sional interest in DO which 
firmed II more to 49ip. Best- 
wood came to life with a rise of 
10 to 130p, but Ifoe interim 
figures from Howden Group, 3 
lower at I62p. failed to inspire. 
Delta Group improved 3 to 46p 
and 600 Group ended similarly 
dearer at 59$p. In contrast, 
Spear and Jackson eased 4 to a 
1982-83 low of 50m 

Further consideration of the 
chairman’s confident annual 
statement lifted Northern Feeds 
8 to 198. Cadbury Schweppes and 
Sewn tree Mackintosh hardened 2 
apiece to 119p and 210p respect¬ 
ively. 

Dealings in Meant Charlotte 
resumed at 30p with a dose of. 
31p compared with the suspen¬ 
sion price of. 284P following a 
letter to shareholders outlining 
the proposed acquisition of .time 
London hotels from Trusthouse 
Forte for £19m. Prince ef Wales 
encountered revived buying tn a 
thin market and gained 7 to 65p. 

announced on January 25, Rank 
Organisation yesterday rallied 12 
to I22p. Glaxo continued firmly, 
closing a further \ dearer at 
£I4i on U.S. buying ahead of 
the forthcoming ooe - for - one 
sharesplit; vague rumours circu¬ 
lated that the shares were to be 
quoted in the U-5- in their 
slimmer form from today. 
Unilever found support and put 
on 20 to 815p. while Metal Box 
rose 6 to lfiOp and PUklngton 5 
to 173p. Elsewhere. Sldlaw 
jumped 18 to 296p with demand 
fuelled by the approaching flota¬ 
tion of the gronp's association 
concern, Skean Dhu. James 
Wilkes, a 1963 investment tip, 
revived with a jump of 20 to 
220p. while Johnson Mathey re¬ 
flected the company's gold bullion 
interests with a rise of 17 to 315p. 
Barget firmed 12 afresh to 145p 
and Wolseley-Hoghes put on 10 
to 545p. European Ferries appre¬ 
ciated 4 to 68p. but nervous offer¬ 
ings ahead of Monday's results 
left Sotheby’s 10 down at 4S0p. 
Profit-taking in the wake of the 
recent Press-inspired improve¬ 
ment left Hoover A 7 lower at 
116p. 

Press comment pointing to 
signs that the package holiday 
market was picking up prompted 
revived support for travel con¬ 
cerns. Elsewhere in the Leisure 
sector. Pleasurama touched 500p 
before dosing a net S dearer at 
4S5p following the excellent 
annual results and proposed 100 
per cent scrip isue. 

Leading Properties closed a 
shade easier on lack of interest, 
but selected secondary issues 
made useful progress. Still res¬ 
ponding to a recent Press men¬ 
tion, Stewart Nairn put on 61 for 
a three-day gain of 20 to 82p. 
Favourable comment sparked a 
lively twoway business in Carl¬ 
ton Real Estates, which rose 4 
to 24p. Rush and Tompkins, a 
neglected market of late, met re¬ 
vived support and firmed 12 to 
164p, while Aqnis gained 2$ to 
3 Ip on speculative interest. Dae- 
Jan advanced 9 to 142p and 
Estates and Agency 5 for a two- 
day gain of 20 to 150p. the latter 
in a thin market. Whittington 
Estates encountered fresh buy¬ 
ing and firmed 1} more to 31 p, 
while estate agents Balrstow Eves 
firmed 3 to 7Bp. Percy Bllton met 
profit-taking and, at 206p. shed 4 
of the recent spurt of 26 that 
stemmed from speculation about 
the late chairman’s interest in 
the company. 

of 6 to 5 Bp. 
Trusts recorded further wide¬ 

spread gains. Second Alliance im¬ 
proving 9 to 344p, Drayton 
Premier 6 to 220p and Fleming 
Japanese 5 to 26Sp. Among Fin¬ 
ancials. profit-taking prompted a 
reaction of 8 to 355p in Altken 
Hume. 

Nottingham Manufacturing re¬ 
mained to the fore among 
Textiles and rose 4 more to 218p. 
Buyers also showed further in¬ 
terest in UU. up 3 more at 35p. 
and Tran wood, 1J dearer ai 7p. 
but Tomklnsons met profit-taking 
and. at L23p, gave up 7 of Wed¬ 
nesday's jump of 30p. 

Golds surge continues 
Another major advance by 

mining markets saw South 
African Golds attract sizeable 
London institutional demand and 
move to unprecedented high 
levels for the second successive 
day. 

Rank Org. better 
An unsettled market last 

month on fears that the final divi¬ 
dend wUl not be maintained 
when the preliminary results are 

Oils up again 
A Saudi Arabian denial of 

recent rumours of a pending 
cut in the crude price from its 
reference level of S34 a barrel 
gave a fresh boost to confidence 
in the Oil market. Further in¬ 
vestment demand saw a continua- 
ation of Wednesday's revival with 
quotations recording gains ex¬ 
tending to 14. Lasmo dosed that 
amount higher at 307p and Shell 
rose 10 to 482p. BP, however, 
closed with a relatively modest 
gam of 2 at 304p. Ultramar ad¬ 
vanced 9 to 516p and Tricemtrol 
8 to 174p. Among the more specu¬ 
lative exploration issues, Can- 
decca. 135p, and Caries® Capri, 
I20p. improved 10 and 8 respec¬ 
tively, while Goal Petroleum 
were also noteworthy with a rise 

Hie London baying was most 
evident In the morning and fol¬ 
lowed equally strong overnight 
U.S. interest. Share prices 
wavered in the early afternoon, 
influenced by light selling from 
Johannesburg and fears of 
attempted American profit-taking 
but this failed to materialise in 
any major sense and the market 
recovered well to close only a 
fraction below the day's best. 

The Gold Mines index con¬ 
tinued its recent surge and 
advanced another 17.7 to a record 
587.3—a two-day spurt of 351. 
Bullion was finally 32.5 easier at 
5454. after S460. 

Features in the top^iuality 
issues included Randfontein. 
1821. Western Deep. £383 and 
Western Holdings. £341. all or 
which showed rises of £1} while 
Southvaal moved up £11 to £38] 
and Free State Gednld £1} to 
£32|. 

Renewed and widespread 
demand foe Platinums took the 
three quoted South African 
Stocks up to 1982-83 highs, 
although intermittent profit- 
takinc was also reported, tin pals 
and Rustenbunr rose 20 apiece, 
to 580d and 435p respectively, 
while Ly den burg gained 10 to 
315p. 

The buying of Golds and 
Platinums spilled over into South 
African Financials where 1982-83 
highs were again common 
Throughout the list. Notable per¬ 
formances were recorded by 
“ Ann-old." £14 up at £72. Gencor. 
which put on } more to £14}. and 
De Beers, a further 8 un at 420p. 
“Johnnies." a major holder of 
Rustenburg. closed a point firmer 
at £56. 

The recent strength in Austra¬ 
lians showed little sign of abating 
and the leaden recorded sub¬ 
stantial gains, as did Golds and 
the more speculative stocks. 

Peko-Wallaend rose 10 to 384p. 
BOM Holdings 7 to 238p and 
Western Minina 5 to 230p. 

Quieter conditions in London 
equity martlets were reflected in 
Traded Options in which total 
contracts done amounted to L725. 
Commercial Union attracted an¬ 
other useful trade with 202 calls 
struck, over half of which were 
done in the January 140s. Shell 
Transport January 390 calls 
closed 6 higher at 44p, while the 
January 420s rose 4 to 18p. 
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64.2 1.9 2,721.1 

bX.a& 3J 2J M.B 
10.0 2.5 5.6 12.9 

ui£4S 5.7 1,7 17.5 
bQ» HVB 1.3 17.4 
02.23 5.4 1.620.4 

02.6 2.4 I.TiH.l 
I flJ.fl 3.B 2.611.3 

Judl.5 2.1 1.417.8 
_ 

• 5 4 

-2 

b6.0 1.9 
ba.q 5.e 

4.2* U.O 
1.9 15.6 

b2.2 5.5 
uFrlSO 2.0 

- -1 
H6.7 - 

i.^rs 5.5 1.C5J. 
2.0 3.715. 

s.r - 

005,10 4.f 4.5 5,6 

FIXED INTEREST STOCKS 

lasue 
price 

X 

1982 3 

1= §11- 
Miflli Low 

fit OCX P +07 
1“ * 
on 

97.504 
99.451 
96.574 

100 

97.91 
99.657 

■«r 
99.799 

99.15 

F.P. 
£23 
£20 
£25 
£10 
FJ. 
£30 
£50 
F.P. 
F.P. 
£25 
£25 

43 
10.4 
894 
24,18 
4 2 

25-6 

51.5 
515 

;99.793 
.1100 

£30 
F.P. 
F.P. 

33.2 
25.4 
18.-8 

108 
291; 
*1=1 
26 U 
11 
94 
52 
50 U 
56p 
42 
251: 
24», 
99S* 

toon 
Ml, 

124 
90 

102 AMEC 13*. Urn. Ln. 1992 . . 
19»t HOC 12Ui Una. Ln. 2012 17. 
14 U Birmingham 11 it*. Red. 2012. 
231: Bishopaqate Tsl. 7 171, Stpd Deb 3025 
9if Cambridge Water Wonts Tlfted Pn'U 

86 Eapley Tyaa Hit. conv. Una. Ln. IBM 
1B4« European Inv. Bk. 11). Ln. 2002.. 
2« Inter-American Dev, Bk. 12)^ Ln. IMS 
30p Jeaael Toynbee 3.751, Rad Cum. Pref. 
42 Keep Inv.Tal. 4.9% Nei.Red.Ctim.Prer. 
253i London Shop I2,5i. lit Mt. Deb. »»19 
22 NalWeat 12i;1 Sub. ord Una LnJ2004„ 

Matlonwido B9.S00.9■•«•*. Bds.,78 Il-I5i 
100 Do. Il'itBtK.'ll II«i 

27*4 Scottiah Caatarn Inv. Tet II)t Dao. MI2 
107 Teaco 91. Cnv. Una. Ln. 2002 07. 
85 Tranacont.9tCnv.Ret.Une.Ln.Nte. IMS 

1071; -1; 
22 - I 
13*4 -IU 
26 >i« 

B8S 
23in - I>a 
IS-D - n« 
36p * I 
42i, 
241a - *m 
23'j - I 
BB.-g 

100 U 
50 i, 

116 .1 

90 *3 

AS RIGHTS” OFFERS 

lasue 
price 

ej Latest 
a- Renun c. 

1982 3 
Stock f S 4- or 

<s • ■ High Low “ 
60 

117 
470 

Nil 141 112 
F.P. 31.12 31/1 
Nil 11.1 11.2 

Wlaem 8pm KL 
leu 13bi: Park Place Inv .. 
68pm 53pm Wolseley Hughes- 

9pm - l; 
146 . tl2 

68pn —4 

B—unejedow data ueaeUy last day tor tfeellna Tree of etetop doty. Ft FrencB 
France. 6 Hgurea benad on proepectue estimate, d DMdand me paid or peyabia 
»».rart o* eephab ww bated on dividend oe InS caphd. g Aaaumed dlvldeed 
and yMd. t ledlcated dtvMend: cover relates to previous dMdaad. P/E ratio baaed 
on latest annual earning*, ir Forecast dMdand: cover baaed on previoue ysor’a 
MmbMB. H Dividend and yield based on prospectus or ether official estimates lor 
1863. Q Qroes. T Figures assumed. • Hgurea or report awaited. X Cover allows 
tor cooveratoe ef eharea not now ranking for dMdand or ranking only lor raatricrad 
dMdand e. 1 Waning price. »Fence union otherwieo Indies tad. 9 Issued by 
tender. (Offered to botdsra ol ordinary sham as a “ righta." M Issued by way 
at ranitemiton. ff Raiatrodueed. 99 Issued in connection with leomeniaetion . _ __ - ---- raocganlestion 
nuHoor nr take-over. |f Intradoctton. □ Issued to tonoer preference hoMora. 
■ IMtM* <«• funy-Deld). • Proviakmsl or Mrdypsld eBotment lettara. 
* WKh waiteata. ft Deefega under special Rule. * Unilatad SeewMee 
MariM. #1 London Usttog. * EBecthra kssuo pries eftw scrip, ♦ Fbtmerty 

*w under special rule. 4 Merger bid or isorgeolmlaB Is progress. 

WEDNESDAY’S ACTIVE STOCKS 
Bated on bargains recorded in SE Official List 

No. of Wed. Day’s No. of Wed. 
Stock Changes close change Stock changes close change 

Tomklnsons .. 19 130 + 30 Parker Knot! ’A 208 +23 
Da Beers Deld 17 412 + 20 Unilever . 14 795 + 30 

17 cm + 1 13 38 + 7 
Siswsrt Naim 17 754 + 94 13 590 - S 
Fidelity Radio.. 16 103 + 22 RTZ . 13 480 + 12 

Leslie Gold .. 16 270 + 38 Driefontem . 12 cos + O*. 
Aitken Hume .. 14 363 -12 ICI . 12 364 

ACTIVE STOCKS 
Above average activity was noted in the following stocks yesterday 

^ACTUARIES SHARE INDICES 
tft|B JbW ganptafiM if fte FImkW Tines, the hsHUc af Actnrks 

and Uw Faulty af Actaries 

EQUITY GROUPS 

& SUB-SECTIONS 

Figorcs fai perasrimea shew wwnbri of 
. stocks per seetton - 

1 
2 
3 
4 
5 
6 
B 
9 

10 
21 
22 
25 
26 
27 
29 
32 
33 
34 
35 
3b 
39 
41 

49 
51 
59 

61 
62 
63 
65 
66 
67 
6fl 
69 
70 
71 
81 
2L 
99 

CAPITAL I i(20B). 
BuMng Material (24). 
CerancflBBL OeratrscdoiiClBj. 
EbcMrisOQ___ 

Mechseical Engineering (Uj- 
Metolf tod MeM PoradnB (1I|. 
Motors (18V. 
Other kedustriol Materials (17). 
CBWU— BWOUFC20U 
Brawn and Dfstfllrrs f23).___ 
FoedManMactsrtngCZU. 
Food Retelling CM). 
HeeNh and HoufcMd PnMtocbfB). 
tenure (24). 
Mcertpapwa, Pubmbing (13). 
ftoctaffingeod Paper (14). 
Stores |47L 
Tadta(Z3). 
Tobaccos (3). 
Otter Costumer OX). 
OTHER CMHfPSf77}. 
CtesiicaW Q3).^M 
Office EquipraMC{fi). 
Shipping end Transport 03). 

S**L== 

rmfiMcvumavrazu- 

!(BL 
(uf»m- 
(Ceaffioritr)Qfl). 

cm- 
PrffiWOfl- 
OBwrFtoaedaind)- 

TraftsCW). 

■MreFlniaceM- 

llnr Ju 6 1903 
Wed 
JOn 
5 

Toe 
Jos 
4 

Fri 
Me 
31 

The 
Drc 
30 

Yrw 

IwSnk) 

BL 
ESmtagi 

Cress 
Df». 

Eft 
r/E 

Mac De/s YMd % YMf % BMb Index lafcx Mac 
. Mb* 

% 
(MnJ (ACT 

*30%) 
PkO be. Mol No. No. to- - 

«U7 —81 944 3.92 1343 <3875 429.99 *214* 133 fTTT,B 
ttftfil +05 38Jff 849 lira <1759 4BLU 4B2J* 
748X7 

1722_70 
+87 
-80 

lira 
8*3 

448 
20* 

1812 
1B4B 

7BM 
173557 

73MB 
249747 

73147 
1*9157 Hu 

«JL -Oi 1829 747 757; out 43L37 4DL2B 49412 50412 
UUl +8J 1221 . 843 954 asm M4M m» mis 2989* 
19819 +X0 jin 7.9b 84* UUl 1*7*0 W45 244JI 14354 
7859 — , XftO 7.93 ' — 7149 77 JI 77.41 7754 9413 

+oi 1M 878 1442 5UI 345J5 34252 3H4B 37851 
E .r t.-.i +89 188b 42b Z2JM 4033 40.95 mun «a.<2 24951 
'4SS.B0 +04 ma 8bb mi «*37 454.94 45814 45324 247J* 

.+85 I34b MS 870 32951 1777’1 32X37 24551 
+82 748 244 4744 HUB rrl 14444 544.91 

'E22 +12 557 227 2L31 fv7 443(0, 44237 34142 
474.16 +81 8*4 817 1423 JiTL 444J2 44154 *2135 
615.71 +U 1087 541 1249 ■ tIIj 42454 4Z753 4IZJB 
144.00 +u 1521 748 ■74* VBM. 13897 ma 
SBSlSI -84 7J> 359 1444 j mm 37897 2*357 
17132 +89 1333 8U 959 § v r| 371.4* 17129 1555* 
*6243 +81. 18*8 8*9 552 45120 4*879 4*479 29757 
MU) -li 245 429 • — 3*282 33121 33SJb 2589* 
29871 +8* U5B 543 184B 29247 mu 24934 H2JB. 
39ZJ2 ■ —• 1227 81b *43 r.'ii MM 327J* 32355 3045* 
1873 +84 15.44 832 *U7 *895 ■L71 mm 

SM43 +88 2834 803 F^l 52891 mn 53M9 
R- l„ ! +85 952 454 .TTr vyt toil mil 29SJ7 
W 1.J cm ■111 ■*711 m 17.1*1 irrrii 

m/t/AM M fcdUl iu^lB ijlJJ ftjJJiiJ 
ILj.':.*.1. Km CE3 EUI nrj tma tm r^i 3033 I 

K.vl pa ■mi BESI 27157 IT! ILI 
■43 .25* 7IUB mm 274.91 rrrfi 

ff i'f -83 — M 'I . 2*527 233J9 2*153 2*9.99 mm 
+81 •— 557 3B823 BUS XM 3SSLU mm 

ff1 v.r ^ +22 — 745 17952 17*43 17*4* 17894 1*955 
+87 1243 527 FF1 Wl *9829 *49.94 41427 • 

ff L -02 " — ■Li i 15444 15*51 WH Z5U2 SW 
-81 814 |D 2tn, <2024 4M4B. 41423 41413 

ff'.'i mu un nu« 1X323 nut UU* 17434 - 
l.i.I;.1 +89 - 455 »— izai 3 ' i:n mi «*T 
HfJI -82 831 545 1142 *741 2*LU 23441 23193 MM 

ff-i.-L.-l: ■LJ! US MTJb mn\ 349J1 *153 4U1 
398M| +« --i rmt SL fitil ESI ̂ 3U 

ZfM sMd. Mots find towc racord. taw doWS, teh** owl constituent (ranges ara potoUsted to Simstay toss. A Jia of amsteuMis H 
fthfiriiJvTte FiMncbU Timet, Bracken House, ban Street, London, EC4P 4BY, price ISp, ly peat 2BP. 

NEW HIGHS AND 
LOWS FOR 1982/83 

- MEW HtCMS C254J 
BRITISH HMK (SI 

.AMERICA M> (41 
CAMADtAMS (51 

BANKS (« 
MUWERS tS) 

MIILMNCC (11) 
CHEMICALS (4> 

DRAPERY t STORES (2> 
arctmcAit tm 

INCINEERIMC (41 
room <x> 

HOTELS O) 
INDUtraiAU UOJ 

INSURANCE (21 
LEISURE (SI 
- I (3» 

rfl . 
_Y (*> SOUTH AnUCU* (D 

TEXTILES (01 
TRUSTS (911 

OIL A GAS «). „ 
■SEAS TRADERS (11 

PLANTATTOMS (1) 
MINES 1591 

MEW LOWS (91 
ENGINEERING (JJ 

CronMa Soear 4 Jackson 

Meo 
Francis Inds. Retd lot. 

PAPER (1> 
Wace Grows 

PPP| 
COUNTRY 

Arghaniston,. 
Albania....-. 

...Afghani (O) 

!” Dinar 

50.60 
85857 
5.4108 

Sovereign Oil 

OVERSEAS TRADERS (11 

OIL A GAS (11 

RISES AND FALLS 
YESTERDAY 

Rises Fells Some 
9 84 4 British Funds . 

Corpus. Deni. & 
Foreign Bonds ... 1 37 39 

Industrials . 317 193 816 
Financial & Propc. 186 31 301 
Oils . 37 11 M 
Plantation* . 4 1 18 
Mines . 84 2 62 
Others . 86 30 60 

Totals 724 389 1.361 

OPTIONS 
First Last 
Deal- Deal¬ 
ings logs 

Janie Jan21 
Jan 24 Feb 4 

Last For 
Deciara- Settle- 

tion meat 
Apr 21 May 3 
May 5 May 16 

Feb 7 Feb 18 May 19 MayJi 

For rate indications see end of 
Share Information Service 

Stocks favoured for the call 
included Marta and Spencer, 
Avon Robber, Stewart Nairn. 
London and Liverpool, Clive 
Dispoant, De Beers Deferred, 
Wellman Engineering, Central 
and . Sheerwood, Hannah, ICL, 
Rank Organisation, Offshore Oil. 
Cambridge Electronic, ICL West 
Drlefoatein. BSR, Mills and 
Alien. Pennine Commercial, 
Fidelity Radio, Kia Ora Gold, 
Foward Technology, Resource 
Technology, Pressac, Caries* 
Capri, Premier OiL Cwnresd, 
BrevlUe and Cons. Gold Mining 
Areas. No puts were reported. 
A double was struck in I CL. 

DEXION PURCHASE 
Deri on . a storage equipment 

and materials handling group 
based at Heme! Hempstead, has 
acquired the assets of Hylrac 
Conveyors, of Leicester. 

Stock 
Closing 
price 

Day's 
change Stock 

Closing 
price 

Day's 
change 

Anderson Strathclyde 168 +12 Impnla Plat. 560 +20 
De Boors Deld. 420 + 8 London & Liverpool... 352 
Empire Stores . 86 - 2 Northern Foods . 198 + 8 

£144 
305 

7744 
<35 Heath (C. E.) . +23 Rustenburg Plat. +20 * 

Hick ton and Walcb ... see + 12 Sidlaw . 296 *16 

m 

WORLD VALUE OF THE DOLLAR 
Bank of America NT & SA, Economics Department. London 

The tabfa below gives the rates of oxchonga for At U.S. dollar against various 
currencies as al Wednesday. January 5. 1983. The exchange reus Leted 
are middle rates between buying and eelllng raise ■> quoted between 
tanks, unless otherwise indicated. All currencies are quoted in foreign 
currency units per one U.S. dollar except In certain specified areas. All rates 

quoted are indicative. They ore not baaed on, and are not Intandad to be 
used a basis (or, perticular transactions. 

Bank al America NT and SA does not undertake to trade In all Gated 
foreign currencies, end neither Bank ol America NT end SA nor the Financial 
Times Uiumi responsibility lor errors. 

j Fr. Franc 
w,aorr*'. -Sp. Peseta 
Angola....Kwanza 
Antigua..E. Caribbean 5 
Argentina.. F«eo Hi l*> 
Australis...Dollar 
Austria.Schilling 
Azores... Port. Escudo 
Bahamas. Dollar 
Bahrain-.Dinar 

~ Peseta Balearic Is.—.Sp. Pc 
Bangladesh.-.Taka 
Barbados ..Dollar 

1 FranoiCl 
Belgium-\ Franc iF| 
Belize__Dollar 
Benin.C.F.A Franc 
Bermuda..-.Dollar 
Bhutan ....Ind. Rupee 

Peso ici 
Peso (f • t»J 
Pula 
Cruzeiro 
Dollar 
Lav 

Bolivia—.- ' 
Botswana-. 
Brazil-. 
Brunei. —. 
Bulgaria..-. 
Burma....—.——.Kyat 
Burundi-...Franc 
Cameroun ftp.. C.F-A- Franc 
Canada —.Dollar 
Canary ts..- - Sp. Peseta 
Cape Verde Is..Escuoo 
Cayman Is..—.—..- Dollar 
Can. M. Rep.C.F.A. Fra no 
Chad.-.C.FJL Franc 
Chile..Peso (0) >3 ft 7) 
China...Renminbi Yuan 
Colombia-.. Peso [Oi 
Comoros -.C.FA. Franc 
CongoPr pieJtsp.of C.PJL Franc 

.icS?SS,0J 
Cuba...Peso 
Cyprus..Pound1 

Czechoslovakia— Koruna (O) 

8.6565 
124.BO 
50.814 
8.7D 

49000.0 
1.0181 

16.50 
89.30 

1.00 
0.577 

184.80 
85.67 
2.0113 

46.24 
48.21 

2JM 
332. B25 

1.00 
0.69 
44.00 

196.00 
1.0541 

251.41 
2.0655 
0.962 
7.8942 

90.00 
33X.BS5 

1J1296 
124.80 
62.643 

0.855 
333.825 
852.825 
73.00 

1.9092 
70.29 

551.833 
33 2. BE 5 
40.25 
40.00 
0h488 
2.0589 
6.30 

Denmark.._ 
Djibouti ftp. nf. 
Dominica. 
Domln. Rap_ 

Ecuador-..- ■} 

Egypt—. 
El Salvador— 
BqU Ouinaa... 
Ethiopia. 
Faeroe Is__ 
Falkland la. 
Fiji__ 
Finland-. 
France-.. 
Fr.Gty MAf... 
Fr. Guiana.. 
Fr. Pae. Is._ 
Gabon. 
Gambia—...... 
Germany (E> — 
Germany (WJ. ■ 
G tuna. 
Gibraltar.- 
Greece.—.. 
Greenland. 

..- Krone 
.Frarto 
..... E. Caribbean f 
.-.Peso 

Sucre (Oi 
Sucre (F) 
Found* (0) 

'• l Pound* (lj 
colon 

.... Ekueto 

.... Birr lO) 
.... Dan. Krone 
— Pound1 

.. Dollar 
..... Markka 161 
.Franc 
..- aF^ Frano 
__Franc 
_ C.F.P. Franc 

.C.F.A Franc 

.Dalasi 
Ostmark (Ol 

— Mark 
.... Cedi 
.... Pound* 
.... Drachma 
_Dan. Krone 

8.309 
177.72 

2.70 
1.00 

53.00 
65.60 

1.4286 
0107 
2.50 

. 249.80 
2.065 
8.309 
1.6223 
0.945 
C.2&4 
6.6565 

332.825 
6.6565 

119.585 
302.823 

2.4656 
2.3485 
2.3483 
2.75 
1.622S 
70.25 
8-509 

COUNTRY CURRENCY 
VALUE OF 
DOLLAR 

Grenada.E. Caribbean V 
GiwdaloupeFrano 
Guam..—_U.S. • 
Guatemala.- Quetzal 
Guinea Bissau_Peso 
Guinea Raq- ... 
Guyana.. 
Haiti. 
Honduras Retx 
Hong Kong . 
Hungary. 
Iceland. 
India . 
Indonesia. 
Iren. 
Iraq.-.. 
Irish Rep —. 
Israel. 
Italy. 
Ivory Coast.. 
Jamaica. 
Japan .... . 
Jordan. 
Kampuchea..... 
Kenya .. 
Kiribati -. 
Korea (Nth* .... 
Korea 18th 
Kuwait — 

. Syli 

. Dollar 
Gourde 
Lempira 
Dollar 
Forint 

.Krona 

..Rupee 
.. .. Rupiah 
. Rial iOi 
. Dinar (lit 
.Punt* 
..Shekel 
.Lira 
.C.F A. Franc 
_Dollar 

.. Yen 
_Dinar 
.Riel 
.Shilling 
... . Aust. Dollar 
.Won 
.Won 
.Dmar 

2.70 
6.6663 
1.00 
1.00 

39.6165 
22.226 

2.0819 
9.00 
2.00 
6.92 

39.965 
18.485 
9.69 

695.00 - 
84.00 

0.311? 
1.4155 

53.90 
1535.25 
532.825 

Z.7B35 
229.07 

0.35 
nx 

12.6982 
1.0121 
0.94 

749.29 
0.2898 

Lao P'pia D. Rep — lOp 
Lebanon.Pound 
Lesotho-.Loti 
Liberie .Dollar 
Libya.-.Dinar 
LiechtenK’n—Sw. Frano 
Luxembourg.Lux Franc 
Macao..— Pataoa 
Madagascar D. R.. Franc 
Madeira---Fort. Escudo 
Malawi.- ... Kwacha 
Malaysia.. .. - .... Ringgit 
M.Mive i- : Rufiyaa iOi Matdive la.; Runyaa 1M; 
Mali Rp .— Franc 
Malta—.—... Found* 
Martinique.Franc 
Mauritania.. Ouguiya 

Rupae 
PesoilOt 
Peso ifi icant'dt 
Fr. Frano 
Fr- Franc 

Mauritius.— 
Mexico. 

iigriki 
E. Caribbean f 
Dirnam 

Miquelon-. 
Monaco.. 

iitaor 
Montrarrat „ 
Morocco.... 
Mozambique.Me tic a 
Namibia..8JL Rand 
Nauru Is..Aust Dollar 
Nepal.. Rupee 
Netherlands.Guilder 
Nath. Ant'ies——• Guilder 
New Zealand.Dollar 
Niea ragua..Cordoba 
Niger < . G.FJI. Franc 
Nigeria.Naira tOi 
Norway . Krona 
O man,8ult8nuts of Rial 

10.00 
3.7545 
1.0659 
1.00 
0.2961 
1.9642 

46J4 
6.7775 

545.00 
89.SO 

1.1053 
8L29B 
3.93 
7JJ5 

665.83 
2.4213 
6.6565 

53.5S 
9.8301 

152.00 
95.00 
6.6565 
6.6565 
3.3555 
2.70 
6JI615 

29.6403 
1.0659 
1.0121 

13.20 
2.698 
lhO 
1.S5B7 

10,06 
332.B2S 

0.6677 
6.973 
0.3436 

Pakistan. 
Panama. 
Papua ICG. 

Paraguay-. 

Peru... 

.... Rupee 
__ Balboa 
.Kina 

■ Guarani to* (8) 
" • Guarani tnif t2) 
.Sol 

12.8478 
1.00 
0.7427 

126.00 
160,00 
998.55 

COUNTRY CURRENCY 
VALUE OF 

DOLLAR 

Philippines -.. 
Pitcairn Is-. 
Poland . 
Portugal. 
Port Timor.. .. . 
Puerto fbeo-.... 
Qatar. 

- Peso 
. N.Z. Dollar 
Zloty fO) 
Escudo 

. Escudo 

. UJ5.5 

9.191 
1.3387 

86.85 
89.50 

Reunion Ue de la. 
Romania ... 
Rwanda. .. 

Riyal 
. Fr. Frano 
. Leu >0) 
. Franc 

1.00 
3.6597 
6.6565 
4.47 

92.B4 
St Christopher.. 
BL Helena.. 
SL Lucie. 
SL Pierre.. . .. 
SL Vincent ... 
Samoa (Westerni. 
Samoa >Am.i-. 
San Marino. 

E. Caribbean S 
. Pound’ 

E. Caribbean 3 
. Fr Franc 
. E. Caribbean I 
.Tala 
.U.S. 9 

IL Ura 

8.70 
1.622J 
3.70 
6.6965 
2.70 
0.6117 
1.00 

1355.25 

Sac Toma ft 
Principe DR- 

Saudi Arabia. 
Senegal. 
Seychelles 
Sierra Leone... 
Singapore. 
Solomon Is-— 
Somali Rep-.— 

South ar riea. 
Spain. 
Span. Ports in N. 
Africa.... 

Sri Lanka.. 
Sudan Rep.- 
Surinam.. 
Swaziland. 
Sweden -. 
Switzerland. 
Syria... 

. Dobra 

. Riyal 
. c.fjl Frano 
. Rupee 

Leona 
. Dollar 

_ Dollar 
- Shilling 

Shilling 
Rand 

. Peseta. 
} Sp. Peseta 

40.742 
3.4405 

352.825 
6.5138 
1-2308 
2.0853 
1.0328 
6.35 

16.50 
ij»sg 

124.80 
124. BO 
21.32 

0.76 
1.785 
1.0659 
7.240 
1.9642 
3.953 

Taiwan ..Dollar (0) 
Tanzania.Shilling 
Thailand..Baht 
Togo Rep.C.F.A. Frano 
Tonga Is..Pa'anga 
Trinidad ft Tobago Dollar 
Tunisia .Dinar 
Turkey.Ura 
Turks ft Caicos—... U.S, I 
Tuvalu.Aust. Dollar 

39.88 
9.30 

23.00 
332.825 

1.0121 
2.409 
0.6141 

185.95 
IDO 
1.0121 

Uganda-.. Shining lS,lsti 
Shilling ■ 6,2nd) 

Utd. A’b. Emir..Dirham 
Utd. Kingdom-.Pound Sterling* 
Upper Volta-.C-FA Franc 
Uruguay.-.Peso 
U.S.S.R.-.Rouble 

104.95 
838.08 

3.6727 
1.6223 

352.825 
34.75 
0.717 

Vanuatu ......_-Vatu 
Aust, Dollar 
Lira 
Bolivar 
Dong iO) 
U.S. 3 
U.S. 3 

Vatican -.. 
Venezuela.. 
Vietnam. 
Virgin Is. Br-.-. 
Virgin la. U.S., 

107.58 
1.0121 

1385.25 
4.30 
2.IB 
1.00 
1.00 

Verttan.. 
Yemen PDR ... 
Yugoslavia . 

Zaire Rp... 
Zambia.. 
Zimbabwe. 

Rial 
. Dinar 
. Dinar 
.Zaire 
Kwacha 

. Dollar 

4.595 
0.3433 

62.0627 
5.7167 
0.9222 
0.9174 

a 
n.a. Not available, (m) Market rata. • U.S. denars per Nattoael Currency unit, _ _ _ _ _ _ 

Floating me flxed delly by Central Bank of Eowjt tor imponora. fapariar*. Tourists. (3) Paraguay oporous a two-tier syetam; e'-impons,'er^rti slid aamm- 
ment tranuctforu. ra-sU oU>er transacuomi. (3) Chile—davaluad June 14, to be adjusted downwarda br 0.8 per cent montbly lor the noxt 12 manthe. fai 
Argentine rammed to one l- (S) Auguot 27: Uganda adopts t two-bei Syttem: 2nd window lor non-essantial imports and pnvaio o«ior 
appllcanu, lot ell others (fi) Mesico: Praferantml rote changed to Controlled covering tssantlal Imports. Esports and aonu Debt repayments. (71 Chiio- 
tank fixing following fluctuations Auqu«i g- W Fmlsnd devalued October 8, (9) Bolivia: Local tanks not operating In (re* market UFN (101 Memco" Fiimmarket 
rate. <H) Iraq Spc devaluation November IS 1882. (i2) Sudan devalued by 31 pc November 15. (13) Uruguay: November 29 Peso allowed to float."K°' ' em Kot 
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ft commercial law report 

Michaelma s Term: digest of cases 
FROM DECEMBER, 3'TO DECEMBER 22, 19S2 '. 

SMps a/S Norfhdn v Syrian decisions, it '• bad— separate, full discharge of their obliga- under which claims have to be 

Petroleum Co and Another juridical personality. .. tions. Hawker Siddeley refused brought within 12 months of the 

(FT, December 3). to accept the settlement, contend' delivery of goods. , Another 

I Mr Justice Hobhouse said that Paul Wilson and Co. A/s v ine that it was entitled to the clause stated that all claims were 
an arbitration clause in a Paitenreederei Hannah. =Bta- "maximum amount” -Of money to be settled under the. Inter 
ebrtere-Iv was a clause or raealhal (FT. December A) under the Art, together with the Club New York Produce Agree, 
term, and not a condition or the When the Court of Appeal appropriate tax credits. The meat. In holding that -the 
contract A provision In a bill beard this case, it ruled by a Rouil of Appeal^; upholding that charterers claimfrin arbitration 
of Sink huSporatSi “ail con- majority that the arbitration contention, stated that-once the were not nine-barrad the Court 
ditioM and exceptions” of the contract between the parties jraw^owipg-wereasrertained. of Appeal stated that the pur. 
charteroarty The judge held was frustrated because 11 years -5®.i|f*Miceuon existed for sub- pose of the Inter Club Agree- 
Sat the referenw w "condi- bad elapsed before completion dMdiflgttemimo dividend ana meat.was to cwt across any 
tiems" (Ud not incorporate the of the pleadings and discovery. t»credit allocation of functions and 
arbitration clause because "eon- of documents. However,’in the - • ■* ' responsibilities under the Hague 
Stio2™ did a^TnSe^erms” House of Lords, the buyers won Soy^GmbH Malm Koumiandlt- Rules and 10 provide a rough 
airi "clauses" The orovtsion 0»«** appeal to pursue their ’ g»cifagli»ft. ▼ Write (FT. and. - ready apportionment, of 

i--4 iJ claim against the sellers over a December 1*) financial liability between the 
SJjJlSL “Bi^i,Ai0wwf?<hifSntn purchase ofa ship. Lard Bran- T^e question of whether an charterers and -the owners. 

don said that while anartto: inherent defect, which-was likely -* ■ 
SkiiSnr^oZSTSEE SS «“■laneement—Like ®ny otiaer on a aark (lnSpertW of Taxes) , 
♦ftVck;.?*,contract—could be frustrated, voyage was covered by an injur- Oceanic Contractors laeomaraieri 
the ships amvaL the frustratinS event had. to be ance policy was simply one of STMteeSCr IB 

* an extraneous one and not the 5°?ftru^1’^ House of Lords «* maiorrt* of three to two 
Empresa Exportation de Axucar result of the default of one or held. in» insurers lost their *** 

t taSSS Azucarera both parties. Both these factors Weal from a decision that a .52“% *1°™? U“l 
Warimai SA (FT, December 7) were missing In the present Policy, which covered “ heat, 2^?I?LC it.£OIIl!?Cf ?*? hid*™ !Jy 

"* ’ . *T . ' case. sweat sad spontaneous com- CQm'1Ut Into the UK, had made 
A. Cuban State trading enter; .*. • bustion oaly.^v««intendedto ,,8elf subject to UK jurisdiction 

EPS,* r„«rt WfiETlK! Hawker Slddeley Group Ltd v coyer the deterioration of a “>«? tax legislation. Oceanic, 
UabteforhrLeh ofP«intn!fft in Hawker Slddeley Aviation Ltd cargo of soya beans due to heat- registered m Panama, with its 
reject*RUR^a^dPStiDDed **A Another (FT, December ing and sweating oa the voyage, base *n Antwrp and 
bm?!£t deti^eJedto a chSSS 10> - The Marine Insurance- Act 1906 its headquarters in Bressels, 
buver The breKh Sducld In 1977, under the provisions ****** that an insurer is not empIoywT Its workforce. 60 per 
SfcubS ttoSneTdSSSS ol th. Aireralt ^hipbuiWtag Ka^ljy Uahte for inherence, gat* 
taken in reaction to a right-wing Industries Art, the issued share tiJ£Te A^52^ X£d nn tto S nf 
coup in Chile in 1973. The court capital of two subahhane*- of £***%;.. ?*,cy 4m \ml 
hftiri hnwpvpr that thd» cpiipr Wawkpr Siddclcv Group wss ^tMs C8$6 was held to wwr a tile worth Ses, 3Cu Oceanic s 
S£3d reHi tte dJJenre offtS Si in BriSh AerSsp^ form of inherent rice, miding presence in the UK 
tration in respect of unshipped These paid a -final dividend R_ _—* .. _ 
sugar because, though it was which Included a tax voucher to ffivGn,Ti! C- mS^ 
party to the government Hawker Slddeley In an allegedly . ' fc „ J Ut der ?che^ule-E of .the 
----.. _ - - - _ In April 1974. a wholly-owned 1970 Income and Corporation 

subsidiary of Lloyds Bank issued Taxes Act. 
a floating charge on the assets * 

^0*£S -Wicks V Firth <HM Inspector of 

^S^ritfaSK KSL^^JO£^,l V ^ (fX 
§ » m ^Ir~ ^\V - ^pi^rily ^wound^p. 'Sr By a majority of four to one, 
I m \\ Justice Noarxe unheld the the House of Lords rejected the 

telephone \V SSSStor’s°UriaimUPthat the £rown'scontention that Schedule 
« M m OAC OAOC jrs Charge was . invalid under E ^ on the educa-. . 

Wl”4§® oIIlQ ^ T section 322 of the 1948 Com- £onal scholarships provided to ;. 
u ferche M pan lea Act because money, lent , cntldren of higher-paid 
I r—r ik B at the time the charge was employees of ICl under a trust 
a FT INDEX 1 . created was not “cashpald" to Fraser said that the clear 
■ E, BUSINESS NEWS REPORT 1 the company, but was merely a intention of Parliament, ex-. 
B. l, , I rontinuadion of an earlier loan pressed in section 375 of the 
B Hourly updated FT Index ■ made on the bank-'s behalf by Income -and Corporation Taxes 
■ * Sterling Exdtengs Rates ■ its agent. The purpose of the Act 1970, was that income arising" 
M updated 3 times dafy I floating charge was to substitute *roni scholarships was ro be tax- 
■ * Biffian kruoerrandn nfatimim I * better security. exempt The language of this 
I I 4 section prevailed over section 61 
I „ n , I D/S A/8 Idaho v Peninsula of the Finance Act 1976. which 
fl UowJotss Industrial Average I and Oriental Steam Navigation stated that benefits paid to an 
■ • Share Market Report ■ Co. (FT, December 17) - employee’s family were to be 

J A charterparty incorporated a treated as part of his taxable 
clause paramount stating that it emoluments, 
was subject to the Hague Buies, By Aviva Golden 

sugar because, though it was which included a tax voucher to 
party to the government Hawker Slddeley In an allegedly '%*’ »T?Vn™“ 
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_NOTES_ 

Unless otherwise Indicated, prion and net dividends are m pence and 
dcnamlnaitam are 25p. Estimated ptlee/caraings rams and coven are 
Based an hurt mill reports and accounts and, where possible, an 

, I vdsfad un fwH-yeoriy Bant. P/Es « caletoed oa "net" 
(A dhtributloe to*, omlngi per share being corns into on profit after 

rattan and unreUewd ACT where applicable: bracketed flgwei 
fatalcate 10 per cent or more difference H caKuiatm on "nfl” 
datributto. Cows are toed on "mental un" fflsrtauttam tWs 
compart* grosi dMUetid cons to muni alter taxation, enduiing 
cwpttaMtf sfontsAosm Ota taeM lag eutamisd eident of offsetuMe 
ACT. Yie&ere toodgnmiiMesncotvai«gitKs.iii6)un«dioACT«l 
30 nor emt and allow (or nine ol Oedwed dhtrtautHm ana nghtL 
• “Tap1* Stock. 
* Highs and Lows nwitad that law been adpated to allow (or rW*s 

torn lor cash. 
t hrsfrtoi Unce Increased or maned. 
t Interim since reduced, sued nr deferred, 
st Tawdree to nmwesMeats oa applltotan. 
6 Figures or report awaited. 
9 U5M; not Uased an StoA Exchange and company oot wAgectaO to 

same tow 01 irgutaitaa at feted securities. 
n Dealt ta mder Rote 163C3). 
* Prior at (taw of iwwaUon. 
9 fndtoted dhwead after peotUng scrip and/or ritfns issue; cover 

relate* M pmtaw dhUeM or torecasL 
♦ Merger bid or rrorginisatlM in progress. 
A Not cmptraMr. 
9 Same Werim: reduced Itaai andftir reduced eartrings mthoted. 
f Forecast dividend; cower On earntass updated by latest iraerun 

UatameoL 
t Caver allows for enmmion of tores not oow ranking to dMdeads 

or ranking only for restricted dividend, 
ft Cover does am altaw for slam wtriBi mayatao ratdi for ataidipd at 

a (nun toe. No P/E ratio nuaUy pniMdrd. 
I No par tafue. 
B-Fr. Betptan Francs, f4 View toed on amanpUua Treasury BM Bate 
stays incuaiped tnU maturity of stock, a Tax free, b Ogives rased 
an pratpectui or uther off laai estimate, c Cents, d Dlvidena rate rata 
or payable on part of capital, cover based on oMacad on luP cipial. 
e Redemption jnetd. I FIB yield. gAfiianed dividend am yield 
b Assumed dMdead and yield aftev nip blue. J Payment iron capital 
nances, k Kenya, m Interim iMgbrv ton prrvtoia total, a Ibgns issue 
pending, g Earnings bated on prrllmtory figures, s Dhldrnd and yield 
radiate a special payment, t indtoted dividend- cover mime* to 
Previous dividend, P/E ratio toed on latest annual earnings 
a Forwent dividend: cover based on pmrIM year's eandags. 
v Sitafcct to local rat a Dividend cover In ewcess of 100 times. 
I Dividend and ylefd based on merger terms. 1 Dividend and yield 
InChale a spedm payment: Cover does nos apply m special payment 
A Net dividend and yield. I Preference dhvdend passed or 
deterred. C Canadian, t Minimum lender price. F Dtvtaend and 
yield based on proipeehB or other nHictai estimates for 
1983-84. 8 Aunmed dMdend and yield after pcndtnp scrip aider 
rights Bur. M DMdenfand yield toed on pmprctid or other oiridal 
estimate* for 1982. K Figures bated on prospectus or other official 
estimates for 1981-82. M DMdend and yield based on prospectus or 
other official rsdmam lor 1483. N Dtvtaend and ritta based on 
prmpccsB or other official estimates for 1482-83. P Flows bawd an 
prospectus or other pfTJetaf estimates for 1982. B Gross. T Figures 
assumed, t Dividend total to dale 
AbDrofinktas: ta e» dtaUrnO; « e» scrip issue; w n righe: « rx 
aU: Ot ex capital distribution. 

±9™ REGIONAL AND IRISH 
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Conpaflies sod Markets CURRENCIES, MONEY and CAPITAL MARKETS 
FOREIGN EXCHANGES —^ 

Sterling continues to lose ground 

Financial January- £"1983 

PUBLIC NOTICES COMPANY 

Sterling was again weak in 
currency markets yesterday. 11 
finished at its. worst level for 
over four years against the Swiss 
franc and Japanese yen and a 
three-year low against the 
Deutsche Mark. Its index fell to 
levels not seen since February 
1979. There was a little recovery 
later in the day, with the Bank 
of England probably giving 
active support, on official denials 
by Saudi Arabia of any intention 
to lower the $34 oil price. With 
fundamentals basically un¬ 
changed from three months ago, 
sterling is beginning to look a 
little under valued, according to 
some sources. 

The dollar showed mixed 
changes in featureless trading 
with the market still speculating 
on a possible cut in the U.S. dis¬ 
count rate. 

STERLING — Trading range 
against the dollar in 1982-83 Is 
1.9265 to 1.5837. December 
average 1.6176. Trade weighted 
Index 82.9 against 83.0 at noon 
and the opening and compared 
with 83.5 on Wednesday and 91.2 
six months ago. Sterling remains 
weak against Continental curren¬ 
cies and the yen on Tears of a 
worsening balance of payments 
and lower world oil prices. 
Higher London interest rates and 
the genera] weakness of the 
dollar have helped the pound 

OTHER CURRENCIES 

recover from near an all-time low 
against the U.S. unit however — 
Sterling opened at SL6210 against 
the dollar and fell to a low of 
SL6055 before recovering at the 
close to $1.6030-1.6090, a fail of 
1.35c. Against the D-mark it 
fell to DM 3.7750 from DM 3.8100 
and FFr 10.7175 from FFr 
10.8050. It was also weaker 
against the Swiss franc at SwFr 
3.1525 from SwFr 3.1750 and 
Y309.ZS from Y371.5. 

DOLLAR — Trade weighted 
index (Bank of England) 117.1 
against 121.6 six months ago. A. 
change of emphasis towards 
fundamentals such as rising 
trade and budget deficits has 
pushed the dollar down recently. 
High interest rates had previ¬ 
ously kept the U.S. unit firm, but 

the Federal Reserve discount 
rate and bank prime rates are 
now following a downward path— 
The dollar dosed at DU &3470 
against the D-mark, unchanged 
from Wednesday, but rose 
against the Japanese yen to 
Y229.60 from Y228.S5. . It was 
also higher against the Swiss 
franc at SwFr 1.9595 from SwFr 
1,9570 but was unchanged in 
terms of the French franc at 
FFr 6.6625. 
D-MARK—Trading range against 
the dollar In 1982-83 Is 2JS940 to 

' 32410. December ’average 2.4225. 
Trade - weighted index 129.3 
against tSAJS six months ago. The 
D-mark is" strong, helped by an 
improving balance of payments 
position and confidence In the 
Government's economic policy. It 

EMS EUROPEAN CURRENCY UNIT RATES 

ECU 
central 
rates 

Currency 
amounts 

against ECU 
Jammy 0 

■/• change 
from 

central 
rate 

% change 
adjusted for 
divergence 

Divergence 
limit 7. 

Belgian Franc ... 44.3701 45.1864 +0.48 +1.61 ±1.5501 
Danish Krone ... 823400 8.09784 “1.85 -0.52 ±1.6430 
Garmon D-Mark 2J1375 2-29529 -1.65 -0.52 ±1-0988 
French Franc ... 6.81387 6.50861 -1.99 -0.46 -+-1-3JMO 
Dutch Guilder ... 2J»7971 2-53504 -1.73 -0.60 -*-1.5000 
Irish Punt . 0.691011 0.691339 +0-05 +1.18 ±1.6691 
Italian Lira ...... 1350JO 1324.77 —1-89 -1J3 ±4.1389 

Changes are for ECU. therefore positive change denotes a 
weak currency. Adjustment calculated by Financial Times. 

has benefited recently from the 
weakness of the dollar and 
sterling—The D-mark improved 
against the dollar in quiet trading 
at the Frankfurt fixing The U.S. 
currently eased to DM 2.3475 
from DM 2.3490, and then fell to 
DM 2JJ445 shortly after the fixing, 
on news that the Bundesbank 
had left .its credit policies un¬ 
changed. Xt is now hoped that 
the German central bank will 
reduce its key lending rates at 
the next central council meeting 
on January 20. The Bundesbank 
did not'intervene at the fixing. 
Sterling fell to DM 3.7840 from 
DM jyjiio, and the French franc, 
Italian lira and Japanese yen also 
weakened. 

DUTCH GUILDER—Trading 
range against the dollar in 1982- 
83 is 2J19Q to 2.4585. December 
average 2.6721. Trade weighted 
index 119.7 against 115.7- six 
months ago. Energy savings 
from natural gas. have kept the 
Dutch balance of payments 
strong, and the .guilder steady 
against the D-mark—The guilder 
was very firm at the Amsterdam 
fixing, improving against the 
dollar, sterling and the members 
of The EMS. The dollar fell to 
FI 2.5915 from F] 2.5995: sterling 
to FI 4.1740 from FI 4J2170; and 
the D-mark to FI 1J047 from 
FI 1.10605. 

FINANCIAL FUTURES 

Volume 
The giltedged contract 

attracted considerable attention, 
on the London International 
Financial Futures Exchange 
yesterday, and trading tn the 
short-sterling Interest rate was 
also more active as both cash and 
futures markets reacted to the 
continued weakness of sterling 
on the foreign exchanges. 
. News in the afternoon that 
Saudi Arabia intends to main¬ 
tain its oil price at 834 a barrel 
tad a short-lived impact In the 
-gilt pit. and the March closing 
price of 10223 was near the day's 
low of 102-2 L. after the contract 
touched a high of 103-05, com¬ 
pared with the previous dose of 
103-20. Price ' movements 
reflected falls of over 1J points 
in some long gilt cash prices. 

Volume more than doubled in 
the short-sterling contract, 
although trading was generally 
in a. very narrow range. The 
March price opened at 90J8, 
which was 19 points lower than 

LONDON 
THREE-MONTH EURODOLLAR 

up 
the previous close, as a result 
of nervousness About.the pounds 
After touching a Peak of 9023 
It finished at 90.15, -x fall: of 
22 points on the day, - While Die 
June contract lost JR points?. U> 
90.07. . • 

Eurodollar futures trading 
failed to ! show any strong 
reaction to the downward trend 
in the New York Federal funds 
overnight' rate, 'although' specu¬ 
lation continued that the 
authorities day soon cut the UJS. 
discount rate. : 

March Eurodollars opened at 
91.1L some 7 points higher than 
the previous - clOse. but after an 
early bullish undertone prices 
failed to maintain any upward 
momentum. Chicago. opened in 
line with expectations^ and Euro¬ 
dollars for- March - delivery 
finished almost unchanged from 
the opening level, at 9L10, '-'a 
rise . of 6 points on the day. 
Market sources reported spread 
trading between the Eurodollar 
and short-sterling contracts. 

CHICAGO 
U.S. TREASURY 
SI OO. OOO 32nds of 

BONDS (CUT) »% 
100% 

Close High LOW. 
9U10 

Prav 
91.04 March 

Latest 
70-24 

High 
77-QZ 

. Low 
78-17 

• Prw 
76-28 

90.77 90.09 June 76-06 75-14 76-30 78-07 

90X5 90.40 Sept 75-22 75-29 75-18 75-23 
90-06 Dae 75-09 75.17 W-OS 75-11 

fskjBQ 89 JO March 75-02 ■ ' 75-08 74-28 754b 

CURRENCY MOVEMENTS CURRENCY RATES 

Volume 1.468 (814) 
Previous day's open nt 2J5* (2-384) 

THREE-MONTH STERLING DEPOSIT 
E2SO.OOO points of TOOK. _ 

Close High Low "PnS 
March 90.16 9&23 90.12 90-37 
JW adjrr so-w ».os 90-» 
Sept 99-67 89-93 89.97 90J* 
Volume 1.068 (45S) 
Previous day’s open mu 2.668 (7-681) 

20-YEAR 12% NOTIONAL GILT 
£50.000 32ndm of 'HHWi . 

Close SsS low Sw 
March 102-23 103-06 102-21 UB-M 
June ICS-08 102-24 102-10 103-05 
Volume 1.325 0-331) 
Previous day's open kit. 2.120 (2,412) 
Beals quale (dean cash price of 154% 
Treasury 19SB less equivalent price of 
near futures contract) —2-06 (32nds). 

Juno 74-27 
Sept 7422 
Doc 74-17 
March 74-13 
June 7449 

75-01 7424 74-27 
74-28 74-10 7422 
74-23 74-14 74-17 
74-14 74J» 74-W 
74-10 74-05 74-09 

U.S. TREASURY' BILLS (IMM) Sim 
points of 100%_ ■' , 

Latest High Low Prow 
March 9228 92.29 9219 SL22 
June 01.85 9200 91.90 91.93 
Sept 91.00 91.09 91-63 9143 
Dec 91-38 91.40 9fJS 9123 
March 91.11- 91.13 91.10 91,06 
June 90.95 90.86 89-80 SUS 
Pec 9<t68 90.80 90-SI 90.80 

CERT. DEPOSIT (IMM) Sim points I 
of 100% ' 

Low Prow 
9219 S222 
91.90 91.33 
91.63 91.63 
9125 9123 
91.10 91,06 
89-86 '9QJK 
90.66 - 90.60 

CUT OF DSL© 
7^^:1972/1387.FP 10Q,«XUX» 

Wo Inform tho Bondholders that 
the - annual redemption of F* 
3.7SOOOO due pn March 1. 1883 has. 
been effected try. purcheso on the 
market. 

- Amount autstandtog: FF 68.760,000 

Ti» Principal FsvingAwnt 
KRE0IET5ANK. 

S.A.- LuxombourgsoUs 

Luxembourg. January 7,-1983 -• 

NOTICE TO NOTEHOLDERS. 
EXPORT DEVELOPMENT 

, CORPORATION .. „ 
ussunfloo.66o 

Noth Series UU Due 
November' 1, ■ WOT • 

Pursuant to Section 3 of the Fiscal: 
Agency Agreement dated as of 
November 1; .1987. we advise ffia 
exchange data- in respect of tha 
above Tasue u> March 22. 1963.' 

Bank of Montreal 
Fiscal Agent 

INTERNATIONAL A BRITISH E3WTORIAL & ADVERTISEMENT OFFICES 
NahMaaMi— 
1M27. T* 275 792- A IMM 2 

Latest High Low Prev 
Dec 90.46 90.46 90.43 90J7 
March 91.36 91.42 91.33 91.33 
June 91.00 91.04 90 96 90.96 
Sent 90.68 90.73 90.68 90.02 

a-wiOtUH EURODOLLAR (IMM) Sim 
fwWi of 100% 

THE POUND SPOT AND FORWARD 

EXCHANGE CROSS RATES 

Pound Sterling f 1 
us. Dollar 0.622 

Deutsche mark i 0.265 
Japanese Yen 1.000 j 1 2.708 

French Franc 10 
Swire Franc ! 

! 0.983 
j 0.817 

Dutch Guilder 1 | 0.240 
Italian Lira 1,000 0.489 

Canadian Dollar a 905 
Belgian Franc 100 i 1.343 

■ Pound Sfrtlng] U.S. Dollar [ Doutschere'lr Japanese Yon FranchFrano SwUs Franc .dutch Guild‘s Italian lira Canada DoUariBefgian Franc 

677.1 0.529 
5900. 5.361 

2033. | 1.B47 
681.0 . 0.628 

521.8 0.47* 
1000. 0.909 

1101, 1. 
9926, 2.659 i 

MONEY MARKETS 

UK rates edge firmer 
UK dealing bank base lending 

rate 10-10i per cent 
(since November 29 and 30) 

Interest rates were slightly 
firmer where changed in the 
London money market yester¬ 
day. Three-month interbank 
money rose to XOiVlOfr per 
cent from 10J-10J per cent while 
six month sterling CDs were 
higher at lOiVlOft per cent 
compared with 101-10 J per cent. 
Rates tended to edge firmer as 
sterling 'continued to lose 
ground lh the foreign exchange 
market, However at the short 
end the Bank ensured a good 
supply of funds. Overnight 
money opened at lOJ-lOJ per 
cent and eased in stages down 
to 10 per cent before falling 
away later in the day to finish 
at 1 per cent. Discount houses 
paid as little as 4 per cent for 
secured money. 

The Bank forecast a shortage 
of £450m initially but revised It 
twice during the day. firstly to 
£500m and then £550m. Assis¬ 
tance in the morning totalled ' 
£500m comprising purchases of ■ 
eligible bonk bills at 10 per cent, 
£53ra in band 1 (up to 14 days), ! 
£L54m in band 2 (15-33 days). ‘ 
£82m in band 3 (34-64 days) and I 
£2Uto in band 4 (64-84 days). 
Further help was given in the 
afternoon of £26m, making a j 
grand total of 1526m. The after- 

INTEREST RATES 

noon help comprised purchases policies unchanged after yester- 
of eligible bank bills at 10 per day's meeting of the central 
cent, £6m in band 3 and £30m in council. Earlier them had been 
band 4. Factors affecting the some speculation In the market 
market included bills maturing that the discount and Lombard 
In official hands and a net take rates would be reduced, given 
up of Treasury bills—£472m and . the current strength of the El- 
Exchequer transactions—£60m. 

In Frankfurt the Bundesbank 
mark. 

In Paris the Bank of France 
left key lending rates and credit left its money market interven- 

LONDON MONEY RATES 

tion rate unchanged at 124 per 
cent when buying around 
FFr lObn of first category paper 
from the market. Call money, 
was higher however at 12| per; 
cent from 12*. per cent While 
the French franc has recently 
shown some improvement against' 
the dollar, it is a'little weaker 
against the D-mark 

Sterling [ Local ;Local Autfi.: Finance , Discount' . : Eligible ] Fine 
Jan. 6 'Certificate I Interbank Authority negotiable I House Company Market .Treasury) Bank-. Trade 
19S3 of deposit j deposits J bonds ! Deposits Deposits • Deposits. Bills* f Bills* ' Bills* 

Overnight_‘ — 
2 days notice.. J — 
7 days or._.1 — 
7 days notice.- — 
One month. 10Se-10>a 
Two months.... 10,?, 10 
Three months. 10*a-l(H} 
Six months.• lOix-10,^ 
Nine months... 10^-10,'.? 
One year.* I0ii-i0,v 
Two years.._ — 

4-10M. — 

lOJs-XOBe 
! 10*» lose 
[ 10*3-1068 
, lOii-io.-v 
I 10*-10,1 
> lOJe-lQrfc 
j 10*10* , 

1038-10*2 — 
101* 1 Ha-11 *b 

lOA-lOlr ULi-lOTi 
lOSfl-lOli 1118-109, 
10*1 10*1 10*4-10 

- ! 1054-1028 
1054-1011.1058-10*4 
.1011-111, i — 

10-10*4' - i i?biov«r 
j 978-10 97( I 

N. M. ROTHSCHILD &SONS LIMITED 

CHANGEOFTELEPHONENUMBER 

We wish to advise all our clients 
and correspondents that with effect 

from 8th January, 1983 . . 
the telephone number of our London 

and Croydon offices will be:- 

01-2805000 

ECGD Fixed Rate Export Finance Scheme IV Avenge Rats for Interest period December 8 1982 to January 4.1983 
(inclusive): 10.833 per cant. 

Local authorities and finance houses seven days' notice, others seven days fixed. Long-term local authority mortgage 
raiea nominally ihrsa years 10*1-11^ per cent: tour years 11-11S per cant five years IIVIIH.wr cent. 4>6ank bill rates in 
tabla are buying rates for prims paper. Buying rate for four-month bank hills 10-1 O'* par cane tour montha trade bills 
10*i per cent. . 

Approximate selling rata far one month Treasury bills 9**j*-10 par cent two months 9V10. per cent and three 
months 9V per esnt. Approximate selling rate for ono-month bank bills iSSrlOtu. per. cent: two months 10 per cent 
and three months 9*a per cent: trade bills 10“» per cent: two months 10Vn nor rapt end three- months 8*» per esnr.- 

Finance Houses Bass Rates (published by the FinanCs Houses. Association) lOVpar cent from January V 1983. 
London end Scottish Clearing Bank Rates tor lending 10-10^ par cent. London Deposit Rates lor sums .at seven diys' 
notice 8*«-7 per cent. 1 - 

Treasury Bills: Average tender rates of discount 9.7204 par cenr. Certificates of Tax Deposit (Series 6). Deposits 
of n00.000 and over held under one month 10k per cant: one-three-month 10*a par cant; tIir»o-T2-month 10»* per cent- 
Under £100,000'101, oar cant (ram December 31. Deposits held under Series 3-9 10>* per cent. The rate tor all deposits 
withdrawn lor cash 8 per cent. 

EURO-CURRENCY INTEREST RATES 
(Market closing rates) 

Sterling. 
U.S. Dollar. . 
Can. Dollar.. 
O. Guilder 
2 Franc. 
Dauttchm'rk 
Frinoh Franc- 
Italian Ura . 
BetB. Franc... 
Conv.. 
Fin. 

Yen -. 
D, Krone. 
Asia 0 iSIngJ. 

*4™ _nollca Month Months 

WUIOIS - 10*4-101* : lO.Jfc-lOfiTlOfirloV 
8o?il ,2^8 . ■ 8».fl j 8li-9,; 

10 , 10*4-10% 95,-10 ! 95,-10 
B'b-SI, Bl,.0U | 8,’ft.Srft 4rt-0,fe 

i 3*-a.> 3-3ib 
1 s,sS‘?J» sf>’ Or* • B.'i-Sp 

1218-131* 14-16 20-29 ■ 9193 
16 lfl : 30 933, 215* 24ia ■ 94 981, 

}}«■■}» ' iats-181* ; 141»-16 1414-15 U 
X1^i? w rat,. lau-iaje iat» i2«s 

iniau • , ‘ 6,S-*i* ■ 6rV-6i, 
lB-lBlj 1718.1838-1918-108* IBUlOJi 

®i4-9.1 ' 9-fltg • ; Bt>-9rir 

months 

io^-ioV 
era 9ia 
8*4-10 
4U-5.V 
5rt Bifc 

' 10 * 10f> 

: 212-!? 

; U3J 
! 55*618 
. 181*18** 
: 21*8 995* 

135,-145* 12*4-13 
121,125b 12l8 125b 
Sri-Bi* fiia-05* 

18*4-185, 17*8-18 

MONEY RATES 

NEW YORK 
Prime rare .1. n-IVi 
Fad funds (lunch-rims) 9V8*i 
Treasury bills (13-week) 7.94 
Treasury bills (2fi.w«ak) 7.96 

GERMANY 
Lombard ...;. 
Overnight rate .. 
One month . 
Three months . 
Six . months . 

_ 5.0 
. 6.95 
...... 6.05 
_ 5.825 

5JBS 

NETHERLANDS . 

Discount raw 1-5 
Overnight rate . SVWi 
On* month .—.:_ 5-S1, 
Three months -.•. 6>r-5>« 
Six months' -   5V61* 

$ CERTIFICATES OF DEPOSIT 

One month ..—....... ' 8.65-8.75 
Three" 'months  _ 8 65-8.78 
Six months .i 8.65-8.75 
One year .8^9.10 

FT LONDON INTERBANK RXING 
lll.oo a.m. JANUARY 6) 

FRANCE 
Intervention rate _ 
Overnight rate . 

"One month .. 
Three months . 
Six months * -- 

8 months U.S. donor* 6 months U.S. dollars JAPAN 

Discount rate .. 5.5_ 
Call (unconditional). 6.53375 
Bill discount- (3*monUi) 7 03125 

Ths nxirig rates are the arithmetic means, rounded to the nearest aoe- SWITZERLAND 
si month .or the bid and offered rates tor SIQm quoted by the market to fiv* Discount .rata 4*3 

d5y- 7)18 b*n‘ul >r* .Nibonel Wsaonlnater Overiiight raw VI 
"T Tokyo. Deutsche Bank, Basque Natlonale de Paris and Morgan On* month ..  IMS 

Guaranty Trust. monthd . 3^*, 

LONG TERM EURO $ 

Two years .. 10V1°S 
Threa year* ... n.11*. 
Four veers . 11V11H 
Five yoare .....__TlV-ll7* 

5DR LINKED DEPOSITS 

One month .1....:: S’ivB'V 
Three months . 
Six months —........_ 9*u-9*V 
One year .. SV*^ 

-ECU LINKED DEPOSITS 

One-, month . .11nu-19>» 
Three - months .. IMft 
Six monihi ’   . 11uj*-12*m 
One* year  .IIFV-TIV 

(Incorporated nt the Netherlands with limited liability) 

Guaranteed on a subordinated basis avto 
payment of principal and Interest-by 

: Lloyds Bank Pic 
'(Incorporated In England with limited liability) 

In accordance with the .terms and. condition* of the -Notes and the 
prbvBioni of-tl^Agent Rank Agreement between Lloyds Eurofinance 
M.V.; Lloyds I Bank, pic, and" OtHnifk. N^A., dated July 1. 1980, 
nodes Is.hereby given that the Ran of interest has been fixed at 

. pa. The'relevant.‘Interest Payment Date is July 6, 1983 

'against Coupon-"No. 6. 
‘.The vkhi* of CoupdnfNo. S payable on January 6. ^993 Is USS108.06. 

iot > ' 

c&t 1. 

\ 

Evcfy montb Tbe Latin'American Tiroes 
presents actual Latin-American ' 
economic, busincssand political - 
perspectives- 

^very year, The Latin American Tiroes 
publishes the latest annual listings of -- 
LadnAmerica’s top 500 Banks ancf 
Corporations, showing how they. ‘. 
performed over a 12-roonth period... 

_Mail this coupon-today 

The 
Latin American I inies 

■ C/o lincaCorp. P.O-TSox 343576. ' 
. coral Gabksipia. 33114. tl-S-A.. -2 
1 Kease, eDter a subscription for 1 year 

■. Company 
r Address. 

DI enclose payment of $60.00 .- 
I Heas^,charge my credit card a $60.00 . * 
t, oAto □ Ma^erCharge.. . .. . | 
, GwfctCarSNo—■' . , _!-— | 

J F.rpiration Pate _i___. 


