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Gromyko denies Rostow clainl eneva missiles agreement 
GENERAL BUSINESS 

Bonn deal Gold 
may bring breaks 
peace in $500 
fish war in NY 
Emergency talks between EEC 
countries in Bonn raised hopes for 
peace in the bitter fisheries dispute 
between Denmark and its Euro¬ 
pean partners. 

West German Foreign Minister 
Hans Dietrich Genscher, current 
president of the EEC Council of 
Ministers, said the parties were 
convinced they had. worked out new 
arrangements that could be ap¬ 
proved by the Council of Ministers 
in Brussels next Tuesday. Page 16. 

Namibian crisis 
Chief Minister Dirk Mudge’s resig¬ 
nation brought the fall of Namibia's 
Government and South Africa re¬ 
sumed direct rule. Page 6 

Diplomat Mitterrand 
President Francois Mitterrand of 
France, visiting Gabon in central 
Africa, praised the state of Franco- 
Gabon relations, hours after Presi¬ 
dent Omar Bongo threatened to ex¬ 
pel French who meddled in Gabon's 
internal affairs. Page 2 

Air chief jailed 
Maj Gen Peter Kariuki, former 
commander of Kenya’s air force, 
was jailed for four years for failing 
to prevent and suppress the Au¬ 
gust 1 uprising. 

'Bridge blown up1 
Angolan guerrillas said they had. 
blown up a bridge on the British- 
owned railway connecting the part 
of Lobito with the mines of Zambia 
and Zaire. 

Teachers suspended 
Israeli authorities have suspended 
three British aud an irish teacher 
from a West Bank university until 
they promise not to support the 

• A1AHT burst of buying in New 
York sent precious metals higher 
and took gold over $500 ah ounce 
for the Rrv* time since April, 1981, 
to a dose of S5QL5. The rally was 
prompted by fresh concern over 
Iran. Lx London, the metal feO $&5 
to $486, in Frankfurt by $125 to 
548125, and in Zurich by 56 to 
$4825. Page27 . . 

• D-MARK lost ground as. mar¬ 
kets reacted nervously ahead of the 
March election. Funds were 
switched into dollars and the West 
Utarman currency fell to 2295 to the 
dollar (from 2358) and to 3.7775 to 
the pound, from 3.7471 Its of 
England trade-weighted index fell 
from 1284 to 1222. Page 34 

BY JAMES BUCHAN M BONN 

MR ANDREI GROMYKO, the So¬ 
viet Foreign Minister, , said yester¬ 
day that no progress had been 
made in nuclear disarmament ne¬ 
gotiations with the UJS. in Geneva, 
despite chums from UB. officials in¬ 
volved in tile tallcB that fnfnfiYial 
agreement on medium-range mis¬ 
siles was- reached lastsnmmer. 

Speaking at a press conference in 
Bonn after with 
Helmut Kohl, Mr Gromyko placed' 
the-blame for this lack, of progress 
on reducing strategic and interme¬ 
diate-range missies solely on the 
shoulders of the UB. Administra¬ 
tion. 

Mr Gromyko firmly'repeated the 

^yfijitipnai Soviet claim that the 
West enjoys nuclear superiority- in 
Europe - which Nato totally Tweets 
— and'itiimrirCTwl gg “unserious' 
President Reagan’s "zero option," 
which is also .backed by Chancellor 
KohL 

Under the zero option, the alli¬ 
ance would forego deployment of 
572- cruise and Pershing-2 missiles 
due to be sited in Western Europe 

: from this autumn if the Soviet 
Union diCTa">iiw its land- 

■ based missile arsenal directed at 
Western Europe. 

However, Mr Gromyko did con¬ 
firm what had hitherto been only a 
hint that the Soviet offer to reduce 

this arsenal to 162 missile systems 
implied not only the movement of 
some missiles out of range of Euro¬ 
pean targets but also the "complete 
destruction" of others. 

Nato holds that the Soviet Union 
has over 600 land-based, medium- 
range missile delivery systems, 
with as many as two thinks of them 
directed at Europe. The 162 systems 
that Moscow would retain corre¬ 
spond to Soviet claims for the Brit¬ 
ish and French nuclear forces, 
which "must be taken into account," 
Mr Gromyko said. 

In a speech on Monday night, the 
Soviet Foreign Minister also re¬ 
vealed for the first time in public 

Thatcher cleared of 
Falklands blame 
by British inquiry 
BY DAVID TONGE AND PETER RIDDELL IN LONDON 

• DOLLAR rose to FFr 6J85 (from 
FFr &6825X SwFr L964 (SwFr 
L8325) and Y23L? (YmsLfis 
Ihnh of England trade-weighted 
index moved up from 117 to 118J.' 
Page34 ... 

# StERUNG lost L20 to $L57«L 
but rose; to FFr 10.6925 (from FFr . 
18B125), SwFr JA975 (SwFr 3Jtf25), 

Ex-sergeant accused 

Horst Mameke, 42, signals medal¬ 
ist and former West German army 
sergeant, and his wife Renate were 
charged in Karlsruhe with spying 
for the Soviet Union. 

Italian standstill 
About 8m workers in Italy took part 
in a one-day strike, bringing most 
major industry to a standstill. 
Rage ! 

Coalition leads 
Disarmament issues 'dominate the 
West German election campaign. 
Results of a poll published yester¬ 
day forecast 46 per cent votes for 
the Christian Democrat-led coali¬ 
tion, 41.1 for the Social Democrats, 
and 6.2 for the Greens. 

'Afghans desert1 
Hundreds of Afghan troops defect¬ 
ed from the garrison town of Khost 
after killing several Soviet advisers 
and Afghan officers, said Western 
diplomatic sources. 

Hijackers disappear 
Three armed hijackers of a Thai jet 
released seven hostages and melted 
into the Thai countryside near the 
"Golden Triangle" drug-running 
country. 

Briefly... 
San Francisco: Agents braved gun¬ 
fire to seize cocaine with a black 
market value of $750m. 

More than 1,400 Mongols living in 
Yunnan, south-west Cluna.bave.per 
titioned to be recognised as.des-, 
cendants of Genghis Khan. ' ' 

Copenhagen: Two people - were 
killed, eight hurt, when part of the 
roof of the parliamentary chapel 
fell in a storm. 

Barcelona: Three men were jailed 
for 10 years for kidnapping local 
Soccer star Quini in 1981- 

and ¥365.75 (Y365). Rs trade 
weighting rose fito TOT#' 82. 
Phtf>34 '.. . 

•-GOLD fafl $&5 hi London to 
$488, fay $425 .in .Frankfort to 
$4842, and by $8 in ZurichL i®: 
$4835. Page 27 

• LONDON: FT hxfastrial Ordi¬ 
nary index fefl 5 points to BUA' 
Government Securities showed 
lasses- averaging just over. 1 per’ 
cent Page 29 

•-WALL STREET: Dow Jones In-: 
dex dosed 516 down at L07&65. 
Page 28 

• TOKYO: Nikkei Dow index fell 
54.45 id 8JB&2& Stock Exchange 
Index slipped 4H4 to 58812. Page 28 

• HONG KONG: Hang Seng index 
continued its recovery with a 15.42 
gain to reach 8S&9L Page 28 

• AUSTRALIAN all-shares index 
put on 71 to close at 546.4. Page 28 

• FRANKFURT: Commerzbank in- 
dex dropped 841 to 7392. Page 28 

• UK INDUSTRIAL output was at 
a 16-year low in November, 19 pier 
cent below spring 1970, the peak of 
an economic cycle. Page 16 

• U.S. Export- Import Bank has cut 
interest rates for "middle income" 
countries from 12 per cent to 10.85 
for two-to-five year loans, and for 
“poor” nations from 11 per cent to 
10, to be more competitive with 
EEC and Japan. . 

• THREE US. banks reported en-: 
hanced earnings for 1982: Citicorp, 
35' per pent up; MannfaftirmV I 
Hanover, 15J5; and Bankers*. Trust, 
19. Page 16 

• GENERAL ELECTRIC of UR. re¬ 
ported net income in 1982 about 10 
per cent up at SlAbn. Page 16 

• STATODU Norway’s state corapa- 
ny, says negotiations for the sale of 
its gas are going more slowly than 
expected. 

• MATSUSHITA Electric, Japan’s 
leading maker of electrical goods, 
reported pre-tax-profits for the year 
to November 20 only 0.8 per cent.up 
at Y172bn (S749m). Page 29 

• S. PEARSON and Son, parent ! 
group of the Financial fimes and | 
other publishing, banking, and in- i 
dustrial interests, is raising about 
rtfim ($39JSm) through a loan stock 
issue. Page 22 

NO CROlOSMTor blame sfondd be 
attached to Mrs Margaret Thatch¬ 
er's Conservative Government for 
the Argentine junta’s decision to in¬ 
vade the Falkland Islands, a British 
committee of inquiry safd yesterday 
in its report on the background to 
last summer's war between Britain 
and Argentina. .. 

But the 108-page report by the 
Franks Committee, which was ap¬ 
pointed by the Government, said 
that Britain had long been sending 
the . wrong signals to Argentina, 
causing Buenos Aires to. misjudge" 
the strength of British commitment 
to the protection of the Falklands* 
1,600 inhabitants. 

It also found that neither the For¬ 
eign Office nor Britain’s intelli¬ 
gence services had paid , sufficient 

.attention to the E^Ddands .during' 
the winter of 1981-82,-. despite a 
dear chapge of mood in 'Buenos 

'Aires. -V-. . • 
Mr Thatcfier yesterday: appeared 

-to-^have. emerged- . pofithalty ,.imy 
scathed from her.steten^^ on the 

-report in tite;.ifouM cf!C0mmons. 
where .Conservative MFs- argued 
that, if anything, it strengthened 
the Prime Ministers standing. The 

. Franks report win be debatecuh the 
" Commons for two days next week. 

Mrs Thatcher gave no hint of how 
Britain's dispute with Argentina 
over the wiwwk might be ^**1 
She said that, at present, there was 
no option but ‘fortress Falklands," 
if "we are to continue to honour the 
wishes of the Falkland islanders, 
which remain paramount." 

She said it would require a very 
different attitude from Argentina 
before Britain could be certain that 
Buenos Aires had renounced ell 
claims to sovereignty and London 
could believe that the Argentines 
would not return to an unpredict¬ 
able. attitude. 

Former ministers with knowl¬ 
edge of the intelligence machinery 
later pointed! to serious criticisms In 
the report‘of the Government and 
Whitehall. In particular, they point¬ 
ed to: 
• The absence of any collective dis¬ 
cussion of the Falklands by minis¬ 
ters, notably on the defence and 
overseas policy committee of the 
Cabinet, from January 1981 oar 
-wards.—-; vy. 
• Weaknesses-in. London's assess¬ 
ment of information publicly avail¬ 
able in Argentina about attitudes 
and intentions there. 
• The fatiure to follow up immedi¬ 
ately and sufficiently foe Prime 
Minister’s note in eady March last 

year about foe need to make con¬ 
tingency pl»WK 

Mr Michael Foot, the Labour Par¬ 
ty leader, focused on these themes 
in arguing that the report demon¬ 
strated the collapse of effective 
Cabinet government in Britain. 

One of the report’s major recom¬ 
mendations is that two crucial 
aspects of the work of the Joint In¬ 
telligence Committee should be re¬ 
viewed: its composition and the ar¬ 
rangements for giving it material 
other than from intelligence re¬ 
ports. 

If accepted, this recommendation 
would be a further blow to foe For 
eign Office after its recent disputes 
with the Prime Minister’s office 
over policy and the recent appoint- 
ment of a personal foreign policy 
adviser to Mrs Thatcher. list night 
some British diplomats were ex¬ 
pressing concern at foe criticisms 
of the Foreign Office sprinkled 
throughout the report. 

- 'The- report also saidtfaai Lord 
Carrington, the British Foreign Sec¬ 
retary who resigned because of the 
invasion, gave foe initiative to foe 

Continued on Page 16 

Parliament, Page 12; Efotorial 
comment. Page 11 

IBM launches new Interbank 
computer in Europe lending 
BY MAHKWREDfTH AND ALAN CANE IN LONDON 11H 

IBM, foe world’s biggest computer 
company, yesterday launched its 
personal computer for foe small 
business market in Europe. It will 
be manufactured at IBM's Green¬ 
ock plant-in Scotland marketed 
from the UK, which will also serve 

Midrib* ffaref »nH Africa, 

The computer has been available 
for almost two years in foe UJL, 
where it rapidly took a major posi¬ 
tion in foe market despite the lead 
established by companies like Ap¬ 
ple, Tandy and Commodore. 

Its launch in Europe, has been 
eagerly awaited. One dealer said 
yesterday. “Price, will not be a fac¬ 
tor in the success of this maphirio. 
The name on the front is IBM mid 

I the companies that .will buy this 
machine could hot care less what 
they pay." 

The new machine costs £2,080 
($3,300) in basic form* making it 
easily the cheapest IBM computer. 

It will be direct competition for a 
new machine, foe Lisa, being 
launched today by Apple Corpora¬ 
tion, leader in foe personal compu¬ 
ter market .. 

The Lisa.is said to feature special 
software which makes it very easy 
to use, but -computer experts in the 
U.S. believe IBM is planning to 
launch a1 new,very wwirh fester ver¬ 
sion of its personal computer this 
summer, which wiP give it the same 
software capabffity at a reduced 
cost, 

The market-in Western Europe 
for personal computers is expected 
to be worth about Sl-Sbn this year, 
representing sales of 281,000 units. 
UK sales alone are expected to be 
'worth 5370m. 

PERSONAL COMPUTERS * 
European market tenders 

[by value) 
1. ApptaflLS.) 50% 
2. Commodore (ILS.) 30% 
3. Triumph Adter •» 

(W.Germany) I leu 
4. Sirius (UwS.) y than 
5. Sharp (Japan) 1 10% 
O. Tandy (U.S.)_) each 

# Stand-alone anal systems lor hdMdual 
ncecutiws and costing under SI2.000. 
Son* 100 P00 personal computers am in¬ 
stated in Europe N aa S&QOO-S12JOOO con. 
putar systems are consJdwod, Ohem. phil¬ 
ips and Triumph Alter dwarf the personal 
computer manufacturers. 

Source: tnttco Corn 

IBM would not speculate on its 
likely market share but analysts 
predict that its machine could rea¬ 
sonably command a fifth.to a quar¬ 
ter of foe market in the UK- mean¬ 
ing sales of S80m. 

IBM expects about 80 per cent of 
the total production of personal 
computers at Greenock to be ex¬ 
ported to other European countries. 

Until production-is fuDy under 
way, machines will be brought in 
from the UJ3. to be distributed 
through retail outlets. 

The choice of the Greenock plant 
to make the computer was made af¬ 
ter vigorous competition from a 
number of IBM's 15 otter European 
plants - which include site in 
France, West Germany, Italy, 
Spain, the Netherlands and Sweden 
-to win the contract 

Technology, Page 7 

lending 
up sharply 
By Peter Montegnon In London 

NEW COMMERCIAL bank tending 
to developing countries came to an 
abrupt halt for foe first time since 
1977 as the Mexican debt crisis ex¬ 
ploded in the third quarter of last 
year, according to latest figures 
from the Bank for International 
Settlements (BIS). 

Outstanding loans to non-Opec 
developing countries fell by $800m , 
during the quarter after a strong; 
S13bn increase in the second quar-1 
ter, says the BIS which monitors in¬ 
ternational bank lending flows. 

Despite a worldwide slowdown in 
international lending to non-banks, 
banks were lending more to each 
other during the third quarter. The 
BIS records a $505bn increase in 
international interbank deposits 
during the period after S3bn growth 
in the second quarter. 

Foreign currency interbank busi¬ 
ness within individual banking cen¬ 
tres also grew by S35bn during the 
period. In foe second quarter it had 
fallen by $25-5bn. 

The BIS attribute the sharp ex¬ 
pansion of interbank business to 
seasonal factors, especially in¬ 
creased activity by Japanese banks 
as their new business year got un¬ 
der way. 

But its figures surprised some 
commercial bankers after the well- 
publicised problems in the inter¬ 
bank market as confidence in some 
institutions waned when the Mexi¬ 
can problem was at its height in Au¬ 
gust and September. 

Details, Page 18 
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that Moscow was "also ready to lim¬ 
it its tactical missiles of under 1,000- 
km range" on a basis of reciprocity. 

This seems to refer to the systems 
known in the West as SS-12, Scud 
and Frog, now being replaced with 
SS-22, SS-23 and SS-21 respectively. 

West German officials said yes¬ 
terday that, despite tendentious or 
polemical public utterances, the So¬ 
viet side had shown itself ready for 

and real discussions behind 
closed doors, notably in talks with 
Herr Hans-Dietrich Genscher, foe 
Foreign Minister, on Monday. For 
foe first time in German experi¬ 
ence, the Soviet delegation brought 

Group of 
Ten agrees 
to new 
IMF funds 
By David Housego and 
David Marsh in Paris • 

. FINANCE ministers from the 
leading industrialised nations 
yesterday agreed to a substantial 
increase in resources for Inter¬ 
national Monetary Fond (IMF) 
emergency lending and ex¬ 
pressed broad support for coop¬ 
eration to achieve higher levels 
of growth. 

The General Arrangements to 
Borrow (GAB), the financing me¬ 
chanism run by the Group of Ten 
industrial countries to top up the 
IMF's resources, will be in¬ 
creased to SDR 17bn ($19bn) 
from SDR 6.41m. 

As part of the move to expand 
Fund lending to hard pressed de¬ 
veloping countries, all IMF 
members win have access to 
GAB drawings. 

Saudi Arabia is to provide an 
undetermined additional sum 
and Switzerland formally de¬ 
clared yesterday that it wanted to 
became a lull- member of the 
scheme as a new participant of 
the Group of Ten. 

Although agreeing the need for 
-Reinforced cooperation' m cca- . 
rnimir, Rnawhl and trade 1S- 
snes," the Ministers at their Fa¬ 
ns meeting yesterday refrained 
from committing themselves to 
specific measures to 
economic activity. 

M Jacques Odors, the FVench 
Finance minister and chairman 
trf die meeting, spoke of an ab¬ 
sence of convergence of views. 
This, in particular, reflects the 
continuing sharp differences be¬ 
tween France and the 115. over 
the desirability of reOationary 
action. 

Continued on Page 16 
Yugoslav debt talks, Page 2; 

Caribbean gloom. Page 4 

maps and documents to support its 
analysis of the Western threat 

The visit bad displayed, accord¬ 
ing to one official, "a predominantly 
wooing character," at a time when 
public anxieties about the station¬ 
ing of 96 cruise and 108 Pershing-2 
missiles in Germany have become a 
powerful issue in foe run-np to the 
March election. 

Mr Gromyko's claim that no prog¬ 
ress had been made either at the 
strategic (START) or intermediate- 
range (INF) talks in Geneva con¬ 
trast sharply with statements on 
Sunday by Mr Eugene Rostow. the 
former U.S. anus-control adminis¬ 

trator, that the UR. and Soviet INF 
negotiators had actually produced a 
joint working paper, which was re¬ 
jected in Moscow in September. 
The paper fell short of the U.S. zero 
option. 

Mr Gromyko said these reports 
"correspond not at all to reality. 
There has been no progress be¬ 
cause of the instructions of those at 
the head of U.S. policy." Mr Gromy¬ 
ko urged West Germany to "show 
its own face" and ignore "the dic¬ 
tates of another side" if they did not 
correspond to good Soviet-West 
German relations. 

Thatcher pledge on missiles. 
Page 11 

Amex agrees to 
$550m bank 
deal with Safra 
BY WILLIAM HALL IN LONDON AND PAUL TAYLOR IN NEW YORK 

AMERICAN EXPRESS, foe US.- 
based financial services group, yes¬ 
terday catapulted its banking sub¬ 
sidiary, American Express Interna¬ 
tional Banking Corporation 
(AEIBC) into the big league of inter¬ 
national banking by annoiinring 
plans to buy foe non US. banking 
business of Trade Development 
Bank Holding (TDBH) for $550xn in 
cash and securities. 

The merger with TDBH, foe Lux¬ 
embourg-based bank which is 65 
per cent owned by Mr Edmond Saf¬ 
ra and whose principal subsidiary 
is the Trade Development Bank of 
Geneva, will create an international 
bank with about S13bn in total as¬ 
sets, earnings of around S125m a 
year and clients' assets under man¬ 
agement of about Sfibn. 

Mr James D Robinson HI, chair¬ 
man and chief executive of Ameri¬ 
can Express, said yesterday that he 
was "ecstatic" about the deal which 
he described as "a perfect fit." 

Mr Safra, aged 51, controls the 
world’s biggest private banking em¬ 
pire. His family started in banking 
in the Ottoman Empire over a hun¬ 
dred years ago but Mr Safra first 
became actively involved in his ear¬ 
ly twenties when he helped his fa¬ 
ther establish a Brazilian bank, 
Beaus Safra. It is now controlled by 
other members of the family and 
ranks as one of Brazil's bigger 
banks. 

In 1956 Edmond Safra moved to 
Geneva where he set up Sudafin So- 
cfete Financiere which achieved full 
banking status four years later and 
changed its name to Trade Develop¬ 
ment Bank (TDB), foe nucleus of 
foe present group. 

Mr Safra, who is rarely ever seen 
in public and did not attend any of 
yesterday’s press conferences, has 
masterminded a rapid expansion of 

his banking empire over foe last 
decade. He owns dose to two thirds 
of his Luxembourg-based master 
company Trade Development Bank 
Holding (TDBH) whose main assets 
are TDB. the largest foreign owned 
bank in Switzerland, and a 61 per 
cent stake in Republic National 
Bank of New York, which accounts 
for around half the overall group's 
total capital and earnings. In addi¬ 
tion, bis empire covers banks and 
branches in France, London and 
South America. 

Mr Safra's Luxembourg holding 
company is retaining its stake in 
Republic National but is selling its 
other overseas interests which have 
an estimated net worth of S375m 
and total assets of SSbn, to AEIBC. 
The net earnings of these interests 
is in excess of $60m for the year 
ending December 31,1982. 

Mr Safra, will continue to be 
based in Geneva, and will become 
chairman of foe board and chief ex¬ 
ecutive of AEIBC, which will have a 
branch network in dose to 40 coun¬ 
tries 

TDHB will receive 2,692^00 
American Express common shares 
and warrants to purchase a further 
1.7m shares at S55 a share under 
the deal in addition to Sl75m aggre¬ 
gate prindpal amount of Swiss 
franc notes issued by an affiliate of 
American Express and 5160m in 
cash. 

This will leave Mr Safra holding 
through TDHB an initial 2m shares 
in American Express with the op¬ 
portunity to increase foe stake to 
3m or just under 3 per cent of the 
company’s total outstanding shares. 
Through foe TDHB be will be 
AEIBCs largest individual share¬ 
holder. 

Amex 'ecstatic,' Page 17; Lex, 
Page 16 
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EUROPEAN NEWS 

Italian industry halted by 
one-day general strike 
BY JAMES BUXTON IN ROME 

MOST OF Italy’s larfie indus¬ 
tries were brought to a virtual 
standstill yesterday by a one-day 
general strike. Some 8m workers 
are said to have taken part, 
many of them joining inarches 
and demonstrations. 

The success of the strike is 
an important boost for the 
trade union movement which is 
in the midst of crucial talks with 
the Government and employers 
on wage costs, and is threatened 
by strong internal tensions. 

The strike was directed 
against Canfindusuria. the pri¬ 
vate employers' association, 
with which the unions are in 
confrontation. But it was also 
the culmination of two weeks of 
sporadic protest against the 
economic austerity programme 
of Sig A min tore Fanfani's 
Government. 

An important sign of the 
strike's effectiveness ’was the 
fact that most workers at Fiat 
vehicle plants around Turin 
look part. It is the first time 

more than a minority have 
joined such an action since the 
long Fiat strike of autumn 1980. 
which ended in humiliating 
unions defeat. 

Yesterday's protest demon¬ 
strations and marches, includ¬ 
ing one in Rome of up to 
100,000 people, were almost 
silent and there were few 
incidents. There were no 
speeches by the leaders of the 
three big union federations, the 
CXSL, UIL and the CGIL. They 
agreed on this In order to 
deFuse tension between pro- 
and anti-Coramunusx groups. 

Last week Sig Agostino 
Marianera, leader of the 
Socialist minority of the pre¬ 
dominantly Communist CGIL, 
was pelted with rotten eggs at 
Bologna by Communist mem¬ 
bers. 

The outcome of the strike 
wili not make any easier the 
Government's crucial efforts to 
bring unions and employers 
together on a formula for keep¬ 

ing wage increases this year 
down to 13 per cent against 
last year’s inflation rate of 16 
per cent. 

Since the beginning of last 
week, Sig Vincenzo Scotti, the 
Labour Minister, has been going 
between the two parties in an 
effort to find common ground 
on isues including the contro¬ 
versial modification ot the 
scala mobile wage indexation 
system. 

Sig Scotti was expected to 
convene leaders of the three 
unions for more talks last night 
or this morning in a last 
attempt to achieve an agree¬ 
ment before the deadline of 
Thursday imposed by the 
Government. If no accord is 
reacbed by then, as seems 
likely, the Government is ex¬ 
pected to intervene with a 
formal proposal of its own for 
the modification of the seals 
mobile and agreement on basic 
wage rates. 
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Talks on special aid 
for Yugoslavia 
under way in Berne 
BY:DAVn>.BUGriAN AND PETER MONTAGNON 

Striking workers in Borne make their protest with raised fists, 
across tbei r months 

Papandreou attacks West’s 
sanctions against Poland 

Warsaw plans more price rises 
BY CHRISTOPHER BOBINSKY IN WARSAW 

ATHENS. — Greece, which 
is due to assume the presi¬ 
dency of the European Com¬ 
munity later this year, yester¬ 
day condemned Western 
sanctions over martial law in 
Poland and called for Pales¬ 
tinian self-determination. 

Addressing a conference of 
of U.S. congressmen and 
members from the European 
parliament Hr Andreas Pap* 
an dr eon, the Greek Prime 
Minister, said Greece had 
strongly attacked the imposi¬ 
tion of martial law in Poland 
13 months ago. But he added: 
"The Imposition of sanctions 
Is anything but favourable to 

democratlsation. On the con¬ 
trary. it creates a climate of 
confrontation.” 

On the Middle East, Mr 
Pa pan dr eon said: "Certainly 
Israel has the right to live 
within secure frontiers. But. 
equally, the Palestinians h«e 
the right to autonomy, to live 
within thier own state.” 

Political commentators have 
predicted difficulties over 
European Community foreign 
policy In the second half of 
this year when Greece, which 
has clear differences of 
emphasis from its partners, 
assumes the rotating Com¬ 
munity presidency. 

FURTHER price rises in Polish 
consumer goods and services 
look likely this year, although 
senior officials have denied that 
food will be affected. 

An interview with Professor 
Zdzislaw Krasinksi, prices Minis¬ 
ter, published yesterday indi¬ 
cates that the increases will 
include alcohol, cigarettes and 
petrol, as well as some rents 
over the course of 1983. 

The authorities are keen to 
cut the rate of incomes growth, 
which is outstripping meagre 
increases in production of goods 
and services threatening to 
aggravate the already poor flow 
of supplies to shops. 

The experience of the last 
quarter in 1982, when incomes 
rose abruptly, helping to defuse 
strike calls from the Solidarity 
underground, shows that the 
authorities are finding it diffi¬ 
cult to resist pressure on wages 
despite the present suppression 
of trade unions. 

But both Mr Krasinski and 
Mr Stanislaw Nieckarz, the 
Finance Minister, who spoke on 
television on Monday, denied 
there would be any food price 
rises this year. 

Mr Krasinski said that a third 
of the 15 per cent price in¬ 
creases planned for this year 
would be in prices under cen¬ 

tral government control. This 
leaves one-third for price rises 
implemented directly by pro¬ 
ducers and a third reflecting 
price changes introduced last 
year. 

The Government has pro¬ 
jected wage increases this year 
at 16 per cent, a target already 
in doubt as is the expected 
real growth of prices. Accord¬ 
ing to Mr Nieckarz, incomes 
growth in the first quarter of 
this year Is expected to reach 
28 per cent well over the plan 
figure. 

This will not be matched by 
the growth In supplies and will 
leave Zlotys 180bn (£970m) un¬ 
spent In people’s pockets. 
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the new 
com mu n icatkm 
system thatfs 
not just talk. 

Forprivate business, the third-generation digital 
telephone exchange for voice and data has now arrived. 

It's the IDX -naturally from Plessey. 
The Plessey IDX is the only digital PABX that's 

wholly British designed, manufactured, and available 
right now. 

It’s the only exchange of its generation that is 
approved for use with telecommunication systems run 
by British Telecom networks. 

For business, Plessey IDX offers more than just 
an outstandingly cost-effective telephone system. 

It's also designed to be the new heart of Plessey 
IBIS - the integrated business information system that is 
now beginning to link telex, electronic mail, videotex, 
computer access and more, into one coherent network. 

Plessey rDX has all the streamlined benefits of 
Plessey leadership in digital Communications. Since 
1977, Plessey has supplied more than 5000 digital 
exchanges in the UK and abroad 

Plessey IDX is ready—now - in a family of 
business exchanges for the networks of the future. 

You'll be hearing more from it.' 
Just contact David Garrison, Plessey 

Communication Systems Limited, Beeston, Nottingham 
NG91LA. Telephone: Nottingham (0602) 254822 
Ext. 3 919. Telex: 37201. 

Plessey Communication Systems 

Ahead in business communications. 

red flags and symbolic signs 

Gabon flea 
in French 
leader’s ear 

LIBREVILLE—President Omar 
-Bongo of Gabon has startled 
M Francois Mitterrand, the 
visiting .French leader, by 
threatening to expel French 
expatriates . who meddle in 
Gabon's internal affairs. 

'His impromptu remarks came 
during a state banquet at his 
marble palace last night in 
honour of M Mitterrand, who 
earlier.met some of the 25,009 
French citizens living in -the 
Central African country. 

In other departures from-bis 
prepared text, the Gabonese 
President;answered attacks on 
his regime’s, human -rights 
record and publicly called on; 
France to build him a nuclear, 
reactor. 

President Mitterrand, appar¬ 
ently taken aback like others 
In the audience, responded 

- cautiously in his own -speech, 
saying the reactor .project 
had to be studied. He added 
that Gabon's French Com- 

. inanity, one of the largest In 
Attica, was “dear" to him. 

M Bongo told French expatri¬ 
ate: “While you are here: 
you must respect the policies 
of President Bongo. If not, 

■ _yoar-place.is not in-Gabon.", 
As for those who contested his 

. nde or brought French: inter- 
party squabbles to Gabon,-he1' 
said: **I wDl put them on. On 
aeroplane .and send them hack 
to France.”. 

French residents in Libreville, 
capital of the oil-rich but 
under-developed -country of 
lm people, said.- President 
Bongo had issued similar 
warnings in the past But 
they were shocked that he 
had repeated them, in M 
Mitterrand’s presence. ! 

The French leader arrived on 
Monday morning on the last 
leg of a tour of three Franco¬ 
phile countries. 

Official - ceremonies had earher 
stressed the extent of French 

.. co-operation and commercial 
Interests in Gabon, one of the 
continent's richest countries 
in terms of per capita income. 

M . Bongo disclosed In - bis 
speech at the sumptuously 
appointed palace that his de¬ 
sire to build a reactor, using 
lpcal uranium, was discussed 
in private talks with his 
guest ■ 

“I asked yon to send experts, 
no we can -build a unclear 
reactor, for peaceful pur¬ 
poses, because we must think 
of the post-oil period," he 

. .■ ipM- 
French officials had declined to 

comment on this aspect of the < 
laiiw or oil suggestions that 

; President Bongo would seek 
help on the project from else¬ 
where if France refused to 
provide it. 
Reuter 

WESTERN'government officials 
met yesterday, in Berne, .under 
the chairmanship of Switzerland, 
to try to wrap up a special aid 
package to help Yugoslavia 
weather ' its current, .debt 
servicing crisis without a formal 
rescheduling. 

As the confidential, talks got 
under way, .it was reported that 
Japan would provide. $60m 
towards a total expected to 
reach- nearly -flbn <£632bn). 
Hie report came from journ¬ 
alists accompanying!'' ' Mr 
Yasuhiro Nakasoue, the Prime 
Minister, to the U.S. 

The token Japanese contribu¬ 
tion, small in comparison to 
those offered by the U.S. and 
major' West. European govern¬ 
ments, is nonetheless evidence 
of the breadth of the rescue 
effort being mounted for Yugo¬ 
slavia. 

The UJS. initiated the idea of 
a governmental aid package but, 
in deference to Yugoslavia's 
non-aligned status, passed the 
co-ordinating ‘ role to neutral 
Switzerland.' 

Mr Radovan Makic, governor 
of the national bank, and Mr 
Janko Smole, member of -the 
Federal Executive. Council with 

I special responsibility . for 
external liquidity problems, 
represented Yugoslavia at the 
Berne talks which are expected 
to continue today. 

This meeting followed, one 
between Mr Makic and Yugo¬ 
slavia’s commercial creditors in 
Zurich on Monday, with Inter¬ 
national Monetary Fund repre¬ 
sentatives in attendance. Com¬ 
mercial bankers were yesterday 
examining exactly what their 

contribution wouid . be to the 
overall rescue effort. 

Government contributions are 
likely 'to be of various kinds. 
The UX for instance, has been 
asked by Yugoslavia to under¬ 
write the purchase on credit 
of some $300-400m-worth of 
soyabeans, supplementary feed 
grains and commodities in the 
coming year. 

UJS. officials expect they can 
grant ab6ut:ludJf of this request 
Other western - governments 
are likely to make their con- 
tri button In the form: of credit 
to cover industrial purchases. 

Linked to the Berne' negotla^ 
tkras are the provision by com¬ 
mercial banks and central hnnka 
of further credit to Yugoslavia, 
Western government officiate 
see their action as giving, a 
lead for commercial banks to 
at least restore some of the 
$1.13 bn deposits they have with¬ 
drawn from Yugoslavia in the 
past year. 

Since governmental aid might 
take time to reach Yugoslavia 
and because Yugoslavia’s debt 
servicing crisis is immediate, 
Western government officials 
hope that central banks.may 
provide some short-term bridg¬ 
ing finance. ... 

Central bankers in the Rant 
of International Settlements 
(BIS) have been sitting for the 
past four months on a loan 
request from Yugoslavia, ."The 
BIS likes to see both shores 
before it takes the plunge " one 
diplomat noted this week,, and 
he hoped that the prospect 61 
medium-term government cre¬ 
dit for Yugoslavia might now 
spur the BIS into action. 

Tugendhat renews appeal 
for sterling to join EMS 

BY JOHN WYLES IN BRUSSELS 

THE EUROPEAN Commission's 
almost -plaintive- appeal .for 
Britain to put sterling into the 
European Monetary System was 
renewed again yesterday by Mr 
Chridopher Tugendhat in the 
wake of the recent fall in tive 
value of the pound. 

With exchange rates at their' 
present levels, the Budget Com¬ 
missioner .hoped that the "UK 
would soon decide , to join the 
EMS. ' It would he in' Britain’s 
interest to do so lM"OkdyiHth 
fun British participation could 
the EMS-aehieve its fun paten-: 
•Gal, be .told ah "audience in 
Frankfurt. 
- Britain’s . reluctance has . 
caused extreme exasperation in 
Brussels. None of the Treasury's 
old arguments deployed against 
membership is semi as having 
much -validity now. 

Steriing^s volatility as a petro¬ 
currency is seen as much less 
ot a problem at a time of oil 
glut and falling ail prices. Mean- . 

Hesitant buyers may delay 
Norway gas development 

BY FAY GJE5TER IN OSLO - 

DEVELOPMENT OF Norway’s 
big North Sea gas field. 
Sleipner, may be delayed 
because potential buyers tor the 
140bn cubic metres of recover¬ 
able gas have faHed-to come up 
with price offers. StatoB, the 
state oil company, said yester¬ 
day that negotiations lor the 
sale of the gas were going ahead 
far more slowly toon expected. 

Statoil began discussions last 
autumn with some 16 companies 
interested in buying the gas, 
including the. British Gas Cor¬ 
poration. It had- -expected to 
reach, agreement “relatively 
early this year," an official said 
yesterday. 

However, he could not predict 
now when a decision might be 
readied. Buyers were reluctant 

to commit themselves !tfc ~a 
definite price offer, fc&nftoL 
They appeared to be 
the fence,” waiting to -seeiaew 
the market would. develoh-V:. • 

He stressed that StatoH2#as 
in no hurry, either. -"H'ibffers 
were ten low to easruie’-ysgfit- 
able development, expMm&fa 
would have to be postpotowL , A 
recent government Wbite Baper 
pinpointed Sleipner, zuurNotok 
Hydro’s Osdbeig o& and^isas 
fields,1 as the two Norswjdan 
fields next in Erie .focilesseJap- 
meat. • -aJ.C4.--7. 
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NOTICE OF REDEMPTION 

To the holders of 

XIDEX international finance n.v. 
%%% Convertible Subordinated Debentures Due 1995 

Conversion privilege expires at the dose of business on February 23,1983 

Notice is hereby given, pursuant to Article lipfiojof toe Indenture da Led as of December 15. J9B0 amopg 
Xidex InieraaoonaJ Finance N.V. Xidex Corporation, as Guarantor, and Manufacturers Hanover Trust 
Company, as Trustee, thar all of the outstanding 8WJo Convertible Subordinated Debentures Due 1995 of 
Xidex International Finance N.V. {“Debentures") have been called for redemption on February 23.1983 (the 
“Redemption Date") art04% Of the principal amount thereof ("Redemption Price") pins accrued interest to 
lift Redemption -Date. - 

Payment of the Redemption Price plnsacemed interest to the Redemption Date will be made in such coin or 
currency of the United Sates of America na at the time of payment shall be legal lender for the payment of Rub lie and private debts. Payment wffl be made by check drawn on Manufacturers Hanover Trust Company in 

few York Ctt% or by ehededrawn on, orby transfer to, a United Sates dollar account maintained by the payee 
with a bank in New York City 

The Redemption Price of SI.040 peril ,000 Debenture, together with accrued interest, shall become due and 
payable on the Redemption Dare upon surrender of the. Debenture (A) by mail, at the Corporate Trust 
Securities Processing. P.O. Box 1916. G.P.O. Station. New York. New York 10116. (B) by hand, ail 30 John 
Street, Street Level. New York, New York 10038, or (C) subject to any tews or regulations applicable thereto in 
the country of my of the folio wmg offices, at-ibe main offices of Manufacturers Hanover Trust Companv in 
Frankfurt/ Main, London and Zurich, of Manufacturers Haoover-Bank BELGIUM in Brussels, of tire main 
office of Morpm-Guatanty Trust Company of New York in Paris, or Bank Morgan Labooehtre N.V.-in 
Amsterdam, and of Manufactures.Hanover Bank Luxembourg. S.A. and Credit Industrie! d'Alsace et de 

. Lorraine m Luxembourg. 
Interest wifi cease to accrue on she Debentures on the Redemption Date. All Debentures presented for 

. redemption must have the December IS, 1983, and all subsequent, coupons attached. 
The Debenwresa re convertible into Com non Stock ofXidex Corporation at the rate of S 14.50 perstart Of 

Common Stock on of before tbc Rcdempum Date. At tbr dose of hurinets on Feb nary 13,19U, the right to 
con vert the Debentures wfll terminate. Debentures may be surrendered for conversion in accordance with the 
terms of the Indenture*! any of the places of payment referred to above. 

. No adjustment will be madefor interest accrued on any Debemurethatshallbe converted. No dividend shaH 
be declared or paid on any Common Stock issuable upon the conversion of any such Debenture witkiespeci to 
anyriividend record date occuring prior to the dale of conversion of such Debenture. 
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while, Britain’s balance of pay- 
meats and monetary. and fiscal 
policies are tboaght likely to. 
promise relative stability for 
sterling to relation to otherEHS 
currencies., . 

While sLerlinK’s membership 
would certainly oe welcomed as 
strengthening- - the political 
credibility and effectiveness of 
the system* officials no-longer 
believe that it would'actually 
win Britain jnagy laurels a 
dfjgonstratfop of commitment 
to the EEC.- 
r opwwisnity bast., .war 
been lost by' thegovernment’s 
.pragmatic.'attitude of the past 
three years. Membership .has 
involved costs as well as 
benefits for the existing. EMS 
currencies, say officials, but the 
other governments were pre¬ 
pared to take a risk that Britain 
would not for Hie sake of 
launching a politically import¬ 
ant initiative. 
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France firm on NZ 
butter imports until 
Soviet sales resume 
BY JOHN.WYLES M BRUSSELS 

MME EDITH CRESSON, France's 
Minister for Agriculture, remained 
totally unmoved yesterday by the 
wrath of her British counterpart, 
Mr Peter Walker, and undertook to 
maintain a forma? veto Ofl file im¬ 
port of New Zealand butter until 
the EEC resumes substantial butter 
sales to the Soviet Union. 

But Mme Cresson's stand is 
much more a blow at the integrity 
of EEC agreements than at New 
Zealand's butter trade. Its butter is 
continuing to enter the UK - with 
French agreement - at the rate of 
7,250 tonnes a month in January 
and February. 

This monthly tonnage is precisely 
one twelfth of the 87,000 tonnes erf 
New Zealand butter which the 
Council of Ministers agreed last Oc¬ 
tober should be imported into the ' 
EEC this year at preferential rates. 
France then withheld ratification as 
a counter against Britain’s tradi¬ 
tional antipathy to subsidising but¬ 
ter exports to Russia. 

After raising the matter at yester- : 
day's meeting of EEC Agriculture 
Ministers, Mine Cresson publicly , 
promised to block the Council 
agreement until she was satisfied 
on Soviet butter. 

The Commission's unsuccessful i 
attempt at a compromise by offer- ] 
mg restricted quantities for sale : 
without a guaranteed export sub¬ 
sidy was, she said, discriminating : 
against the Soviet Union. West Ger- : 
many was selling technology to : 
Moscow and that was far more : 
dangerous than butter, she added. 

On Monday, Mr Walker claimed i 
that the French stand was "a man- j 
strous and blatant abuse” of the t 

EUROPEAN NEWS 

Eta terrorists are closer than ever to making peace, writes Tom Burns in Madrid Doubts Oil 

Jagged Basque jigsaw slowly comes together shakyteam 
7, With extreme caution. Of Bogside and ft was the — - - 1 ^— have front organisations of any for Lisbon 
ail niMwc ref t>io Rounm anti-Eta turnout ever credibility. 

In the military wing, there 
is a belief that certain historicos Cl "111C L 

Mme Edith Cresson . 

Council of Ministers. But Mme 
Cresson is now well adapted to ver¬ 
bal warfare with Mr Walker and ap¬ 
pears to regard the butter row as a 
limbering-up exercise for the loom¬ 
ing annual Anglo-French on 
the size of the price increases to be 
given Community farmers. 

Although New Zealand is not 
happy at having to ration its ship¬ 
ments to the UK to precise monthly 
quantities, it recognises that this is 
preferable to being completely de¬ 
nied special access to the EEC. Un¬ 
til the row is settled, however, there 
is always the risk that France 
might gwwiatp the conflict re¬ 
fuse to continue the month-by¬ 
month agreements. 

Mr Walker, therefore could come 
under increasing pressure to take a 
more benign view on the question 
of sales to Russia. 

Soviet writer applies 
for emigration permit 
BY ANTHONY ROBINSON M MOSCOW 

SLOWLY, with extreme caution, 
the jagged pieces of the Basque 
jigsaw puzzle are being put kt 
place.. At- no stage since the 
organisation Euskadi la Aska- 
tasuna (Eta)—Basque Homeland 
and Liberty—took up arms 24 
years ago have the prospects for 
a pacification of the area looked 
so promising. . 

It is because Sr Carlos 
Garaikoetxea the President of 
the Basque Government, 
genuinely believes this so that 
he has taken-a major nrftintivB 
in proposing tripartite talks 
which aim to involve his own 
regional executive, the Madrid 
Government and Herri Batasuna 
(HB)—the People’s Unity Party 
—the political arm of Eta. 

Last week Sr Garaikoetxea dis¬ 
cussed his conviction at length 
in a private meeting in Madrid 
with Prune Minister Felipe 
Gonzalez. On Sunday, he met 
two HB leaders, who called on 
Sr Garaikoetxea for private 
talks at his official residence In - 
file regional capital of Vitoria. 

Political force 
The radical HB coalition, 

which polled more than 200.000 
votes in last October’s elections 
to consolidate itself as the third 
political force m the are® 
behind Sr Garaikoetxea’s P*r- 
tido Nationalists Vasco (PNV) 
and the Socialists, systematically 
boycotts officials functions and 
institutions and is normally 
averse to private political 
broking. 

Sr Garaikoetxea believes 
that fiie current political 
climate, fa the wake of 
October's landslide electoral vic¬ 
tory for the socialists,, presents 
an opportunity which cannot be 
ducked. The pacification of the 
region or an end to Eta violence 
—the different terminology 
usually marks file dividing n»»* 
between the Madrid and the 
Basque politician—is the single 
most important challenge 
facing Sr Gonzalez's Govern¬ 
ment. 

MR Georgi Vladimov, widely recog¬ 
nised as one of the most talented 
dissident writers still living in the 
Soviet Union, has applied to emi¬ 
grate after searches and threats by 
the KGB. 

His flat in the Moscow suburbs, 
and that of his mother-in-law in the 
same five-storey block, was raided 
on December 28 and books, manu¬ 
scripts and his »nH Russian 
script typewriters were confiscated. 

Earlier, this month. Mr Vladimov 
and his wife, Natalia Kuznetsova, 
were interrogated for two. days at. 
Moscow’s Lefortova Prison and 
threatened with arrest unless they 
write a letter by January 2D renoun¬ 
cing their "anti-Soviet activity.'' 

Mr Vladimov has been a ™t>irihpi- 

of the Moscow branch of .Amnesty 
International since 1977 and presi¬ 
dent since last summer. His KGB 
interrogators described Amnesty as 
a “CIA subsidiary” but-made 

they also resented his liefrmy 
of recently jailed writers Leonid 
Borodin - whose novels about life in 
Sharia and “Russian nationalist" 
attitudes aroused the ire of the au¬ 
thorities - and Zoya Krakhmahnko- 
va, the editor of a collection of reK-. 
gious writings. , ■* _ • .* 

.. .Mr Vtoduoovhas beeri-in taaiHe 
with the authorities ever since he 
wrote “Faithful Ruslan", an allegor¬ 
ical novel about, life in a Stalinist 
prison camp seen through the eyes 
of Ruslan, a camp guard-dog. 

Radicals 
In gptta of the habitual dis¬ 

missal by HB radicals of all 
Madrid politicians as nwwiMly 
Spaniards, the fact is that the 
Socialist Government’s rise to 
power constitutes the final 
burial of Francoism, which was 
the cosies belli of the original 
Eta violence. 

This changed political frame¬ 
work nurtures what some 
moderate Basque leaden see as 
a definitive shift fa the mood 
of the radical nationalists. 
Above ail, there is.what some, 
perceive to bq a. palpable sense 
of exhaustion over the violence. 

• On Sunday,. for . instance, 
. 32,000 people- Staged- a march 
in San Sebastian to protest at 
the kidnapping tty Eta of the 
so n of a prominent local indus¬ 
trialist. San Sebastian is some¬ 
thing of a Bisque equivalent 

We sell 
business 
aviation 

Next time you are talking (or thinking) about business aviatioo, please call us. Wfe can help 
you with all aspects of the matter: finance; aircraft management and crewing; aircraft maintenance 
and the provision of spares; ad hoc and contract charter and, of course, aircraft sales. 

As fixe sole distributors in Britain for Beechcrafe, we represent,.one of today's most popular 
and versatile range of business aircraft, namely; the propjet Beechcraft King Aits and Super 
King Airs. And, in association with our contacts in die Beech oiganisation worldwide and 
othera, vre can offer you a choice of the most suitable and best business aircraft, regudless of 
make. 

Simplv pick up the telephone and talk to Neil Harrison, our Sales Director. He, and his staff, 
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of Bogside and it was the 
largest. anti-Eta turnout ever 
recorded. The next day, the 
youth,. Sr Migual Ecbevenia, 
21, was ' released unharmed 
after a week’s, captivity, 
reportedly on payment of a 

• substantial ransom. 

Accordingly, Sr Garaikoetxea, 
in his call for tripartite talks 
has sounded out Sr Gonzalez 
and HB on five specific points 
which together form an overall 
peace plan. These are; 
• An end to violence. 

' • The lifting of bans on 
: political parties which 

espouse Basque indepen¬ 
dence. 

• A commitment to resolve 
' .the . disputed status of 

Navarre, which is not part 
of the Basque autonomous 
region. 

- .• A new definition of the 
powers of the locally 
organised Basque police 
force. 

• A reappraisal, on an indivi¬ 
dual basis, of imprisoned 

. terrorists who direvow 
violence. 

There is more than a pass¬ 
ing similarity between Sr 
Garaikoetxea’s proposals and 
what has long been known as 
Eta’s five points—the organisa¬ 
tion’s own offer for a ceasefire. 
Each of the points is rephrased, 
gains added nuances and is 
served up in a form more 
acceptable to Madrid. 

Sr Carlos Garaikoetxea 
(right), head of the 
Basque government, 
believes prospects for 
peace in the Basque 
country have never been 
so promising. For this 
reason, he has proposed 
talks involving his 
own administration, 
Madrid and the 
political arm of Eta, 
the Basque terrorist 
organisation. Eta seems 
willing to negotiate, 
but the group is far 
from unified 

Opinions 
Thus Eta’s nebulous demand 

for “ an improvement in the con¬ 
ditions erf the Basque working 
class ” is turned into a Straight 
halt to shootings and bombings 
as a gesture of good faith on the 
put of the terrorists. 

The " right of seif determina¬ 
tion" becomes the acceptance 
that such opinions are legitimate 
in a democratic state. 

The Navarre question—Sr 
Garaikoetxea was born in this 
adjr.'nlng province—loses its 
acrimony. 

The point dealing with the 
local police seeks the gradual 
substitution by Basques of the 
Guardia Civil and the National 
Police Force in local policing, 
in place of Eta’s blanket demand 
for a "withdrawal of the occupy¬ 
ing forces." 

The final point, on imprisoned 
terrorists, attempts to satisfy 
the maximalist demand for an 
immediate amnesty for some 500 
jailed Basques. 

It is die first time that Sr 
Garaikoetxea, and by extension 
his majority PNV party, has 
proposed such an initiative. The 
timing is as much dictated by 
the honeymoon period with the 
Socialist Government as by 
tell-tale signs of splits in the 
hardline military wing of Eta. 

Strategy 
Sr Garaikoetxea and his col¬ 

leagues in the Basque Govern¬ 
ment have reason to believe that 
significant veteran members of 
Eta, the so-called Historicos, are 
suing for peace. 

This is mirrored by a public 
debate in the HB leadership on 
what strategy the radical 
nationalist coalition should 
pursue against a Socialist Gov¬ 
ernment in Madrid. Ever since 
Sr Gonzalez’s electoral victory, 
prominent HB members have 
issued less hot-headed state¬ 
ments, implying that Eta is 
willing to negotiate and that 
more importantly. Eta’s original 
five points only represent an 
opening maximum bid. 

The problems in getting a 
serious negotiation off the 
ground are, of course, for¬ 
midable. The most daunting 
involves the many-headed hydra- 
of Eta itself, as there are three 
distinct groups of gunmen com¬ 
peting among themselves and 
long used to violence and 
clandestine activities. 

HB can only claim to speak 
for the military wing of Eta, 
admittedly the most important 
while the two other groups, the 
so-called Autonomous Com¬ 
mandos and what is known as 
the “ Eighth Assembly “ of the 
political-military wing, do not 

have front organisations of any 
credibility. 

In the military wing, there 
is a belief that certain historicos 
are willing to come in from the 
cold. But it is by po means 
clear that these veterans can 
pul] the full weight of the 
organisation behind them. 

Meanwhile Sr Gonzalez does 
have at least two trump cards 
which the previous centrist 
administrations in Madrid 
lacked, in contrast to other i 
national parties, the Socialists 
have a strong power base in 
the Basque country, as indicated 
by the ffood result they achieved 
in the area in the October 
elections. 

This means that tripartite 
talks can start at the localised 
level of the PNV, HB and the 
Basque Socialist representatives 
—something Sr Gonzalez is 
believed to be certain to insist 
upon. 

New rapport 
The second card Sr Gonzalez 

has up his sleeve is the indica¬ 
tion of a new rapport between 
France and Spain. This directly 
affects the safe havens in south¬ 
west France which Eta have 
traditionally used with virtual 
impunity. The Eta leadership is 
understood to be acutely aware 
of a hardening in the French 
authorities’ attitude. 

The most encouraging signal 
that a breakthrough could be 
possible is that Sr Garaikoetxea 
is willing to commit his own 
prestige, that of bis Basque 
Government and that of the 
powerful PNV organisation to 
the proposed tripartite talks. 

Initial response from the 
Socialists and HB has been 
positive. Only time will tell 
whether the three parties 
manage to sit down together 
or not, let alone agree on any- 
filing. Whatever the out¬ 
come. the belief in Madrid and 
in Vitoria is that the coming 
weeks will mark a watershed in 
the long history of the “ Basque 
problem.” 

By Diana Smith in Lisbon 

PORTUGAL’S POLITICAL 
crisis is deepening while 
President Antonie Ramalho 
Eanes tries to decide whether 
to approve a lack-lustre 
cabinet to replace that of Sr 
Francisco Balsemao, who 
resigned last month. 

The President appears to 
fear that Professor Vitor 
Crespo, a Social Democrat 
and one of Portugal's 
least successful education 
ministers, and his cabinet of 
less experienced members of 
the shaky Democratic 
Alliance, may not be able to 
cope with the country’s 
serious economic problems. 

Meanwhile, he has con¬ 
sulted Sr Joao Salguciro the 
outgoing Finance Minister, 
and the governors of the Bank 
of Portugal about the gravity 
of the financial sitaatipn. 

In the absence of a 1983 
budget. Portugal is being ran 
on meagre doses of admini¬ 
strative funds and whatever 
short or medium-term loans 
the central hank can arrange. 

President Eanes may not 
settle the fate of Professor 
Crespo's cabinet until late 
this week. Whatever he 
derides, Portugal's crumbling 
economy will not he out of 
trouble. 

Portugal ranks now as 
Western Europe’s poorest and 
least productive nation. Its 
debt to foreign banks amounts 
to $l2bn, and further political 
infighting could prove costly. 

President Eanes has 
apparently been told by the 
authorities that, while the 
country could scrape by 
during the administrative 
hiatus caused by a snap 
general election, it must then 
have a government with 
enough weight to form 
economic policies that will 
prevent financial turmoil in 
the medium-term. 
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NCR5000is the system that doesn’t turn branches 
into building sites while it’s being installed 

In fact, installations are so simple (and inexpensive) 
there’s no need to disrupt normal working at all. 

Designed to give complete control 
over information at local level, 
the system consists of compact ... 
units rather than bulky ^tij^toCustornGFS• • 
cabinets. And it uses simple, 
low-cost cable so equipment [. . . /t|ACCY\ ■ 
can be moved around to ;•. GUJSNJJrtJR : 
where it’s needed if. ‘ 

The NCR5000allows / 
counter clerks to give 
instant answers to customers (for example, savings and 
mortgage balances). It makes entries in pass books. 
Balances each teller’s takings. And allows local managers 
to monitor cash flow and trends. 

It can also compile individual investment plans 
withoutneeding specialist staff on hand 

Take a closer look at the NCR5000. For a system 
that doesn’t only accommodate growth. But actually helps 
you achieve it 

The full facts are available from Andrew Chard, 
NCR Limited, St Alphage House, 2 Fore St, London EC2Y 5DS. 
Or telephone Andrew on01-638 6200. 
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Alaska IHopes fade for further dollar fall against yen 
m*A*W\PAO I proposes 
gas pipeline 
to Pacific 
By Nicholas Hint In Toronto 

AN INFLUENTIAL committee 
appointed by the Governor of 
Alaska bas recommended build* 
ing a pipeline across the state 
to deliver Prudhoe Bay natural 
gas to Japan. 

A pipeline to the Pacific is 
considered to be a cheaper, 
shorter and more attractive 
way of disposing of the 26 tril¬ 
lion (million million) cu ft of 
natural gas than the proposed 
pipeline across Canada into the 
U.S. 

Headed by Mr Walter Hickcl 
and Mr William Eagen, two 
farmer Alaska governors, the 
committee suggests building an 
82 O-mlle pipeline to transport 
the natural gas to a Pacific port 
on the Alaskan Kenai Penin¬ 
sula. at a cost of $25.5bn 
(£16.2bn). It would then be 
liquefied and sold to Japan. 

The committee was created 
after the trans-Canadian pipe¬ 
line, supported by the Prudhoe 
Bay oil companies and the U.S. 
and Canadian governments, was 
postponed lndenitely in April 
because its sponsors could not 
raise the necessary nance. The 
estimated cost of the 4.800-mile 
long trans-Canada pipeline was 
$43bDL 

A decision to drop the trans- 
Canada option would be a 
severe blow to Canada. It had 
been hoping the pipeline would 
provide much-needed jobs and 
be used to deliver some Cana¬ 
dian gas into the UB. 

Mr Hickcl has discussed the 
plan in Japan, and is confident 
the gas could be sold. However, 
U.S.-Canada relations would be 
soured If Washington were to 
renege on the trans-Canadian 
pipeline deal negotiated five 
years ago. 

The Japanese option, how¬ 
ever, gives the UB. a new bar¬ 
gaining counter in its attempts 
to reduce the cost of Canadian 
gas sold to the UB. 

Canada charges $4.94 for 
1.000 cu ft of gas, about twice 
the price of most domestic gas. 
But the Canadian do not be¬ 
lieve they would increase their 
sales — now about 4 per cent 
of the U.S. market — given the 
present slack demand, even if 
the price were lower. 

Discussion of natural gas 
supplies and prices are top of 
the agenda for a consultative 
meeting between UB. energy 
and Canadian officials on Feb¬ 
ruary 1. 

BY ANATOLE KALET5KY IN WASHINGTON 

ONE OF the few recent eco¬ 
nomic developments which has 
held out hope of relieving UB.- 
Japanese trading tensions—the 
dollar’s weakening against the 
yen — ironically went into 
reverse yesterday as President 
Ronald Reagan met Mr 
Yasuhiro Nakasone, the Japa¬ 
nese Prime Minister. 

In recent months, the ex¬ 
change rate—described yester¬ 
day 'by Mr Philip Caldwell, 
chairman of Ford Motor, as 
“the central issue” in Japa- 
nese-U.S. trade relations-—bas 
moved sharply in favour of 
U.S. industry. 

Since last week, however, the 

move has come to an abrupt 
halt 

The dollar had soared to an 
uncompetitive peak of Y277 
before starting a sharp fan m 
the first week of November. 

This turning point coincided 
with lie election of a new UB 
Congress, with an enlarged 
Democratic majority, more 
committed than ever before to 
protecting U.S. industry from 
Japanese competition. It also 
followed dose on the heels of 
Mr Nakasone’s appointment as 
Prime Minister. 

By last week the dollar had 
plunged over 18 per cent to 
less than Y227, and some 

foreign exchange dealers had 
started to predict that a far 
mare " realistic ” dollar of 
about Y210 or Y2QQ could be 
in sight before the year was 
out. 

Since Monday last week, how¬ 
ever, the dollar has regained 
about Y3 of its value. While 
the consensus among foreign 
exchange dealers still favours 
a somewhat weaker dollar, there 
is now less talk about a return 
to the Y20Q Jewel which pre¬ 
vailed in 1981- 

With the underlying decline 
in the dollar-yen exchange rate, 
some of UjS. industry’s com¬ 
plaints about Japan’s “ unfair ” 

trade advantages have been 
expected to die' down. 

Mr Caldwell, who joined 
several other business and 
trade union leaders at the 
White Bouse on Monday to 
lobby President Reagan ahead 
of his talks with Mr Nakasone. 
was quite explicit is calling the 
exchange rate " the common 
thread throughout" the trade 
imbalance between the UB. and 
Japan—an imbalance estimated 
to be about Sfflbn (£12.7bn) in 
1982. He hoped that "some 
improvement could be made.” 

When the dollar began to 
decline in November, dealers 
maintained that the market’s 

obsession with interest Tates had 
been replaced with a greater 
concern about the underlying 
trade imbalance between, the 
UB. and Japan (and to a -lesser 
extent, between the UB. and its 
other trading partners, such as 
West Germany). 

The UB. trade deficit ,1s 
expected to rise to a record 
$75bn in the year ahead and 
this was given as the key factor 
behind the decline in the dollar. 

Recently, however, 'attention 
has focused again on the money 
market operations of ihe 
Federal. Reserve Board and the- 
central banks in other coun¬ 
tries. 

Washington to press 
Nakasone for more 
trade concessions 
BY REGINALD DAl£. UB. HHTORIN WASHINGTON ~ \' & 

Canute James on the financial vulnerability of Cuba and its neighbours 

Caribbean countries flock to IMF 
as economic gloom deepens 

CUBA’S recent decision to halt 
repayments of $1.3bn (£813m) 
of principal owed to Western 
creditors over the next three 
years highlights the increasing 
economic vulnerability of the 
Caribbean countries. 

The region’s heavy depen¬ 
dence on a narrow range of 
commodity exports for its 
foreign earnings—in Cuba's 
case, sugar—means it is espe¬ 
cially bard hit by commodity 
price falls caused by the reces¬ 
sion in the industrialised West, 
the Caribbean's mast important 
market. 

Despite an understandably 
frigid response from the bank¬ 
ing community to Cuba’s move, 
other countries in the region 
continue t» flock to inter¬ 
national institutions such as 
the International Monetary 
Fund (IMF), for they have no 
option but to borrow more if 
they are to stave off economic 
collapse. 

Barbados is the latest to 
obtain IMF assistance: two 20- 
month credits of SDRs 31Bm 
and a compensatory financing 
facility of SDRs I2.6m—-a pack¬ 
age totalling $4SBm. 

The Barbadian economy has, 
in the past decade, been re¬ 
garded as a model to be 
emulated by neighbouring 
islands. But the IMF now says: 
“ The international recession 
has had an adverse impact on 
the highly open Barbadian 
economy... because of the poor 
performance of exports and 

tourism as well as a continued 
rise in imports, the (current 
account) deficit is expected to 
rise.” 

Much the same can be said 
for the other islands in the re¬ 
gion, as a look at the following 
selection of examples will show, 
Jamaica got SDRs 19.4m In 
August to compensate for a fall 
in earnings, after having ob¬ 
tained extended credits and 
compensatory financing of 
$698m in 1981. 

Haiti, the poor cousin of the 
Americas, had earlier obtained 
IMF credits of SDRs 345m. 
The Dominican Republic has 
negotiated a three-year ex¬ 
tended fund facility of $46&5m. 

Besides the growing moun¬ 
tain of debts which have to be 
serviced to prevent default and 
a loss of creditability, regional 
economies are facing chronic 
shortages of hard currency to 
finance basic imports. Widen- 
mg trade gaps, current account 
deficits and increasing unem¬ 
ployment add to their problems. 

Efforts by these countries 
to borrow their way out of 
trouble are likely to be unsuc¬ 
cessful!. Guyana, for example, 
won credits of $130m intended 
to support the economy to allow 
it to achieve 6 per cent real 
growth in gross domestic pro¬ 
duct in the year to last June. 
Instead there was a decline and 
the Government has publicly 
said the country is bankrupt. 

Frequent suggestions of alter¬ 
native economic links as one 

way to ease the burdens are 
being met with increasing 
cynicism—particularly in the 
light of Cuba's unilateral re¬ 
scheduling. On the other hand, 
Puerto Rico’s special relation¬ 
ship with the U.S. has not pre¬ 
vented a lengthening list of 
business closures on the island. 

Agricultural exports from the 
Caribbean, once the basis of all 
the islands’ economies, have 
proven Increasingly unreliable 
in shoring up meagre hard 
currency reserves. 

Low sugar prices have been a 
severe blow to Cuba and the 
Dominican Republic, but domes¬ 
tic problems in most of the 
Commonwealth Caribbean 
countries have also contributed 
to a steady fall in output Many 
are meeting BBC quotas to the 
detriment of adequate supplies 
to the domestic markets, and all 
have declared shortfalls on 
their international sugar agree¬ 
ment quotas. 

Banana exports from Jamaica 
and the Windward Islands to 
Britain, where they have 
traditionally accounted for over 
a half of British imports of the 
fruit, are struggling after farms 
were devastated by a hurricane 
three years ago. Latin 
American countries are now 
filling tile gap 

The region's fledging manu¬ 
facturing sector, which depends 
on exports of consumer durables 
and food, has been hit by the 
recession In the UB. Regional 

countries with a common weakness: dependence on a narrow 
range of commodity exports for foreign earnings 

trade is also an the decline 
because of a Jack of convertible 
currencies. 

The decline in demand for 
bauxite and alumina! has hit the 
heart of the. Jamaican and 
Guyanese economies among 
others. Jamaica, traditionally 
the world’s third largest exporter 
of the minerals, after Australia 
and Guinea, mined about 8.6m. 
tonnes last year. 3m tonnes less 
than 1981. In Haiti, twining is 
being terminated because of poor 
demand and low grade ares. 

Meanwhile. tourism is 
dedmingbecause fewer Western 
hatidaymakeis can afford to 
travel. The Caribbean Tourism 
Research and Development 
Centre, estimates that there 
Were 7.1m visitors to the region, 
last year, well below the level 

THE REAGAN Administration 
is"to press; Japan- to . assume 
greater. , lntenatitmal ■ respon¬ 
sibility in its trade and defence 
jpoticifis _ during the high-level 
talks'' ■ ' with' Mr Yasuhiro 
Nakasone, the Japanese. Prime 
Minister,. which opened, here 
yesterday.. -= 

■ /Senior' TLBL- .Officials said the 
overall, asm of the - talks was. 
To establfah Yriendly personal 
relations with Mr Nakasone, 
■dho took over as Prime 
Minister at the . end of 
Npyemfec.-. U.S, concern at 
Japanese trade and defence 

■ policies could not be swept 
under thfe rog." 

■ Mr Nakasone .started his two- 
day visit wUh-a White House 
'meeting with President Ronald 
Reagan, who is particularly 
keen tn develop .a relaxed 
working relationship with the 
Japanese leader. 

Hr Nakasone was also due to 
meet Mr George Shultz, the U.S. 
Secretary of State,1 Mr Caspar 
Weinberger, the Defence -Secre¬ 
tary, economic policy-makers 
and congressional leaders. 
- UB. officials said fluy felt 
Mr Nakasone bad “ got jiff to a 
good start" by pressing ahead 
with measures which would 

open-the Japanese -market % 
-UB. Imparts," securing;a larger 
increase In Japan’s ' defence 
budget .than - originally 
envisaged, and opening tbevKay 
for transfers of Japanese- mifc. 
tarv technology, to tite- TJ23L i 
move announced, at the 
Iastwdofc. 1 ' 

stressed. ' h<wwerv.'lhat 
these. •aboaM be-rotated .-as- 
first steps in imndr longer 
process -of libezolfetiigittMe 
and - building - up Japanese 
defence spending- --Qffietgbs 
said they would ten ]fr&a& 
8ooe tint funhear action, on the 
trade front was parifculmiy 
urgent in view.of the-rising fife 
of protectionism in fh^ uB. ■'*: 

The Reagan- Admanfetratioa.. 
still feat there was loasrway 
to go ” before XTA; products 
had the same free/access';to 
Japan that Japanese .expose 
enjoyed'in the^JS^ fheYsrift. 

Equally, they said, 
nf the Japanese defence-buna: 
■up was insufficient to'meet 
agreed targets. :. A] 

The UB. wants the; Japanese 
•f self-defence ” forces;'. :■*%» 
shoulder a much greater.'sham 
of the burden -of surveEQahce 
and protection of the 
Pacific, . 

U.S. construction costs 
‘could be cut by $10bn’ 

BY RICHARD LAMBERT IN NEW YORK 

Of 1979. 
Government leaders and econo¬ 

mic planners agree that there is 
very little they can do in re¬ 
dress the stide In regional 
economies. In borrowing to 
stay alive, said one leading 
economist, the Caribbean 
countries are knowingly mort¬ 
gaging their future. 

But there is no dear alter¬ 
native to increasing''debt bur-: 
dens, even If they reduce the 
rate of . decline in. economic 
growth. Anit mounting-debts 
-mean these countries less .and 
less control their .-awn econo¬ 
mic destinies. Their only hope 
for success Is to follow economic, 
plans being Implemented, not by - 
their own governments, but by 
creditors in Washington, Ottawa, 
London and Bonn. 

AT LEAST glObn (£6.4bn> a 
year could bo- cut from ULS. 
construction industry’s costs, 
according to a report published 
yesterday by the Business 
Roundtable. 

The report; the result of. a. 
four-year study project, recom¬ 
mends drastic changes in aiwpst 
every aspect of the construction 
process. 

The Business Roundtable is 
an -association of chief execu¬ 
tives-of some 200 major com¬ 
panies. - . 

Dr Ruben Mettter, chief 
executive of. TRW, an.indus¬ 
trial company with' strong 
vehicle and electronic com-' 
pdnents 'interests, andchairman 
of the Roundtable, said that pro¬ 
ductivity In the indastry had 
been dropping .since the -mld- 
1960s, and building- costs iiad 
risen foster than other prices. prices. 

- “As a result, constrectifon 
costs are completely out of 
line and the entire ‘economy 
pays for the Industry’s waste 
and inefficiency,” he added;..: 

The study findsthat construe- 
tion-productivity has -.suffered 
us a result of the inefficient sse 
of overtime, restrictive ' ‘work' 
practices and high leyelr-oi job 

' turnover and absenteeism, -r. 
- ; Some contractors ^reported 
job turnover rates as high; as 
200' per -cent a' yeast* land 
absenteeism. rates' of 20 per 
cent of a project'^ workforce- 
Savings, of np to lO per cmt. 
of labour -costs could ;he 
achieved If these rates .tare 
reduced, says' the report. 
* The total, amount .spent 
annually tm --industrial,, com- 
mexexal and.utility construction 
In tire UB. Is: estimated/at 
fisTbn. • 

BLOCKER EXPLORATION I9SI N.V. 
A apocidl general meeting of the shareholder* of Blocker Exploration 1981 
HV. a Nethsrland Antilles Corporation, Mill be held at Do Ruytarttada 62. 
Willemstad, Curacao. Netherlands Antilles, on Tuesday. January 25. 1983 
ai 10.00 am, Curacao time, (or die following purposes: |1) to suthanso 

at the company to (a) the sale of all ol the producing oil end gas 
properties ol Blocker International Drilling Partnership 1981. a general 
partnership organised under the laws of the State of Tease, USA, of which 
tho company la a general partner, lor consideration of at least USSS2B.7S8. 
which is 80 per cent of the present value of the estimated future net 
revenues therelrom discounted at a 30 per cent rate, subject to appropriate 
adiustmonts for the results of operations after the effective date of the 
sale, and (b) the dissolution and winding up of the partnership: (2) to 
approve the dissolution end winding up of the company, subject to the 
prior ssle of the partnership’s producing oil and gas properties and the 
dissolution and winding up ol die partnership; and (3] to appoint Briggs 
V. Nesmith and Curacao Corporation Company as co-liquidators of the 
company, effective upon the closing of the eels of the partnership's 
producing oil and gas properties described above. 
Haiders ol Record ol Registered Shares at the close of business on 
December 17. 1982, are entitled to notice ol and to vote at the meeting 
or any adjournment thereof. Tho Articles of Incorporation of the company 
provide that in order to exercise their rights st the meeting, haldera of 
Bearer Shares must establish dieir ownership of such shares In a manner 
satisfactory to the chairman ol the meeting. They may establish such 
ownership by depositing such shares (or a cunificoto ol deposit of these 
share* satiaioctory to board ol managing directors of ths company) at 
tho office of iho company at De Ruytorlcade 62. Willemstad, Curacao, 
Netheriand Antilles or at the office ol the company st 800 Bering Drive. 
Houston. Toxas 77057. against written recoipt, not lator than on the day 
ol the meeting end by producing this receipt at tho meeting. Such deposits 
may be mado. commencing immediately, on any business day between 
lHe hours o! 0 CXI am and 5.00 pm local lima provided thot all dapoaiu M 
made bv tho commoncernent of the meetmq. which is achedui&d to occur 
at 10.00 am. Curacao titno, January 25. 1983. Shares so deposited may 
bo withdrawn by tho person who deposited such shares upon surrender of 
tho receipt therefor at any time prior lo the commencement of the special 
mooting. 
The company has prepared end distributed a Proxy Statement containing 
additional information about the company, the partnership end tho 
proposed transaction. Holders of shares who did not rocefue o copy of 
such Proxy Sialomoni are ancauroaed to contact the company et the 
following address lor a copy of the Proxy Statement: 

BLOCKER EXPLORATION 1981 NV 

PO Box 4488. Attention: Alan Payne. Houston. Texas 77210, USA 

Telephone: (713) 974-9100 - Teieoc 791354 
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Galapagos Cruise & Ecuador 
Highlights oo days) 
wits deemurct every Thursday cruising Ban*ln*s 
"[nchantra Isles" £1.099. Perwrlaa H Wills tits 
Cicofietf front London iZO days' tor you to peruse 
Prru’s wildlife and wilderness diversity, departure 
39tti March. £1.999. Or ander the aasoKee or 
The World Wildlife) Fund we have trrmaed an 
escorted tour to Medan asesr. Beonloo and 
Mjurltiu* <30 djyfi feeirfng 14 th May or ISfh 
November. LZ.OSO. For these and Other Journeys, 
including trtkUng. white water raittna. horse, 
ram. voif and amine, call 01-093 7600 sad ask 
tor the Twtcksrs World brochure. 

TwiCKERSWbRLD _ M 
-WILDLIFE, CULTURAL A vnLDERNESS JOURNEVS- QBSJ ‘gf? 

^ 22 CgPRCB ST TWICKENHAM TW13iyw.TEUte892 7606. TEmt27780. 

Is your telephone Bugged? 
The only Safe Conversation is a 
Silent Conversation! 
WIRETAPS on wr telephone Una are powerless. 
TAPE RECORDERS and room buss are powerless. 

EAVESDROPPERS on your pramiiM are inapsUa at 
opyrng. 

CCS mlroduees the imUt first and only computer 
controlled telephone scramlilar me briefcase. The 
Mtreeomersfftian is sflentfy transmitted over ydur 
telephone. 

Aba from CC& Pocket nrad “butf" 
dMectora, hidden desktop wk«up 
Urteetors, buffet proof apparel and vafuefes. 

INVEST IN 50,000 
BETTER TOMORROWS! 

50.000 people In the United Kingdom suffer from progressively paralysing 
MULTIPLE SCLEROSIS—the cause end cure of which are still unknown— 
HELP US BRING THEM RELIEF AND HOPE. 
We need your donation to enable us to continue our work for the CARE 
and WELFARE of MULTIPLE SCLEROSIS sufferers end to cantmae oar 
camniKitiaAf m find the causa and curs of MULTIPLE SCLEROSIS through 
MEDICAL RESEARCH. 

Please help—Send a donation today to: 
| Room F.l 

f*os The Multiple Sclerosis Society of GJS. and NJ, 
irrS 286 Munster Road 
«=- Fulham, London SW6 (BE 
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A new broom at the U.S. Energy Department 
By David FisMock, Science Editor 

DONALD PAUL HODEL is an 
agreeable lawyer in his late 
40s who has just been confirmed 
as head of one of the world's 
biggest research and develop¬ 
ment agencies. His boyish 
pleasure on the day of his con¬ 
firmation by the UB. Senate, 
early last month, left no one 
present in doubt it was the job 
he wanted and was yearning to 
tackle. 

But Mr Hodel's perception of 
the task ahead will evoke sur¬ 
prise in many quarters and 
squeals of anguish In others. 
For he is passionately deter¬ 
mined that an agency widely 
believed to be doomed and soon 
to be dismantled shall survive 
and thrive under his leadership, 
“ I have expunged the word 
■ dismantlement ’ from my 
vocabulary.” 

Donald Hodel is the new UJS. 
Secretary for Energy. He takes 
the helm of a team that was. 
badly demoralised by the facts 
that his predecessor—-James 
Edwards, a dentist by training 
—had spent nearly two years 
dismembering the Department 
of Energy on orders from the 
White House, and was evidently 
uninterested in the work it did. 

No less evidently, that work 

build a new consensus on 
energy policy In the UJS.” He 
says he is appalled by the 
enormous effort wasted on 
energy R and D projects 
the UB. has abandoned. (This 
was in the very week last 
month that Congress was 
trying to ditch tire 38G-megar 
watt Clinch River prototype 
fast breeder reactor on which 
about $500m has already been 
spent) 

An abandoned energy ven¬ 
ture is “ worse than a pyramid ” 
in terms of output Mr Hodel 
contends. "Projects that start 
and do not finish leave a poli¬ 
tical residue." This In turn has 
a destabilising effect on society, 
he says. 

What are the prospects for 
getting consensus on energy 
policy in a nation which still 
sees cheap energy as its birth¬ 
right and remains widely appre¬ 
hensive about nuclear power? 
Mr Hodel says “it is my un¬ 
proven and improvesble convic¬ 
tion " that the opportunity today 
is better than when the Reagan 
Administration first came to 
power. 

His recent record—for which 

-.v:. « 

Mr Donald Hodel: " a new. concensus on energy policy *’ 

money seems to be,” Mr Hodel 
promises. 

At the State Department; the 
Office of Energy Technology 
Co-operation Is Charged with 
forging the links between 
nations. Its director, Mr Martin 
Prodmlk, says the Administra¬ 
tion’s enthusiasm for axeing 
budgets is the big incentive. 

One big UB. programme for 
-which Mr Fxochnik has high 
hopes is controlled nuclear 
fusion, - the release of; energy 
from, tire fusion of light atoms. 
UB. fusion physicists would like 
to-btdld a $3bn prototype fusion 
reactor in flie 1990s. What to 
build it from—to' withstand 
stellar conditions of . tempera¬ 
ture, pressure and radiation ;— 
is stOl unresolved.. So. it Is. pro¬ 
posed that the UB, the EEC 
{Euratom) and Japan might 

:conaborate ih a fusion materials 
research programme, at a oost 
'.the UB. puts .at-“-hundreds of 
mlffiions' df ctoHars.” 

Extraction of nil from shale 
3s a technology in which he be¬ 
lieves interest is picking up 
outside the UB„ often In smal¬ 
ler countries which import their 
oil at present The-.Synthetic 
Fuels Corporation,- the .. UJS. 

^ivTT.sT^nr 
His career since the late-I96Qs strongly on conservation of parison, Britain’s Department debate which wrested control ? 

An international 

perception 

of energy 

bas been closely bound up with 
energy, including some years 
as chief executive of one of 
the biggest UB. state-owned 
electricity companies, Bonne¬ 
ville Power in the north-west. 

He has advised the National 
Science Foundation, helped 
govern the Electric Power Re¬ 
search Institute—the UB. elec¬ 
tricity industry’s big research 
cooperative—and in 1980 was 
elected to the board of direc¬ 
tors of the UJS. National Com¬ 
mittee of the World Energy 
Conference. 

Thus he has an international 
perception of energy—its use 
and its abuse. He comes to the 
Job “with the hope I could par¬ 
ticipate in the process of ratuu- 
alising UB. energy policy.” 
That means the Department: of 
Energy must be well-managed 
and properly related to the De¬ 
partments of Commerce and 
Indastry, the two which expec¬ 
ted to pick up the big pieces 
of a dismembered Energy 
Deportment 

“We need to -work hard to 

a readiness to talk with the 
opponents of big energy projects 
•—less from the standpoint of 
trying to change their minds 
but from the desire to find areas 
of agreement on the fringes 
of the.more contentious issues 
and to try to tease than to life. 
He already has bad and will 
continue to seek; meetings with 
the environmental groups which 
have frustrated so much of the 
energies of this department for 
well over a decade. 

The ' U.S. Department of 
Energy was originally the UB. 
Atomic Energy Commission, 
which In title early 1970s became 
tbe Energy Research and 
Development Administration. 
But the acrtmyn Erda foiled to 
convince the rising tide of oppo¬ 
sition to the " energy com¬ 
panies”—oil and coal as well 

’as nuclear—that it was anything 
more than the same old enthu¬ 
siasts for high-technology solu¬ 
tions to energy problems. The 
opposition claims that low- 
technology solutions will pro 
ride ample energy and If not, 
well, people must just get along 
with less energy. 

Under the Carter Administra¬ 
tion of tiie late-1970s, Erda 
metamorphosed into the Depart¬ 
ment of Energy. It exploded 
in numbers to nbout 20,000 

Vi fcyj vaaa^avjsi " 
acquired major regulatory func¬ 
tions. It built up—and is still 
continuing to expand—the 
Strategic Petroleum Reserve. Its 
forecasted budget for 1983. is 
nearly $12bn. 

Under Mr Hodel’s predeces¬ 
sor,. it decontrolled the oil 
price, shedding more than 200 
sections of federal -regulation 
and with them some 3,500 staff 
(17 per cent). It claims that by 
“sharply reducing federal In¬ 
tervention in energy markets," 
it has cut its budgets for the 
years 1981-83 by a grand total 
of $10.4bn compared with the 
forecasts of the Carter Admin-, 
istratfon. On the other hand, it 
has doubled the Strategic Pet¬ 
roleum Reserve—and plans to 
triple the present two-month 
reserve by 1990. 

But half of Mr ■ HodeTs 
budget is devoted to an activity 
having ho counterpart in Bri¬ 
tain's Energy Department It 
inherited from the Atomic 
Energy Commission -responsi¬ 
bility for developing and mak¬ 
ing nuclear weapons, including 
the fissile materials they need. 
No-one recently has been left 
in any doubt that the Reagan 
Administration is expanding 
tills activity, with major new 
weapon programmes such as 
MX and cruise missiles. 

Soon after. World War n. 

Pentagon and placed It firmly 
in the. civil - sector. Mr Hodel 
Bays he has no doubt- the U.S. 
public wants it to stay civil. He 
will continue to oversee the big 
production.-and assembly opea> 
actions as well as three major 
national laboratories — Los 
Alamos. Lawrence-Livermore 
and Sandia—specialising in 
nuclear weapons. 

But -nuclear weapons devel¬ 
opment is the sharp end. of 
what be sees as the dominant 
future role of his department, 
namely “long-term, high-risk, 
high-pay off technologies." In 
short, it is reverting to the role 
of Erda. in the mid-1970s. 

There will be two crucial 
differences from the earlier 
agency, however. One is that it 
will concentrate on areas in¬ 
dustry itself sees as the energy 
technologies of the future and 

. eschew dilettante activities 
“just to please ousselves,” as 
Mr Ken Davis, Hodel’s deputy 
until last week, puts it 

The second big difference will 
be the emphasis placed on inter¬ 
national collaboration. in 
advanced energy projects. The 
UB. Government is eager to 
share the cost and the risks of 
big new energy ventures. What 
is more, the policy wQl be for 
the. project to “go where the 

first-of-a-Mnd Industrial' plants 
in this -field. Is slraadv •rt1«rrm- 
sing with West Germany and 
Japan possible participation in 
a U.S. project 

High-temperature geothermal • 
energy from deep in the earth 
is a venture which has stalled 
for lack of funds at Los Alamos, 
despite . the '. participation of 
Japan and West Germany. Now. 
the State Department Is eyeing 
such countries as Britain, with 
a “hot rocks” project in Corn¬ 
wall which has attracted about 
£LQm of government funding. 

The project which has drawn 
greatest interest overseas, how¬ 
ever, is Loft (Loss-of-fluid test), 
a faculty In' Idaho where 
major a eddents in jmed ear plant 
can be staged safely. Other 
nations have already subscribed 
one-third uf the $90m budget of 
this programme over the last 
three years. Mr Prochnik hopes 
to negotiate a wider collabora¬ 
tion for the future. Austria, 
Finland, West Germany, Italy, 
Japan, Portugal, Spain. Sweden, 
Switzerland and the UK have all 
shown “ some interest” in .con¬ 
tributing. 

Professor Alvin Weinberg, a- 
leading UB. physicist, has pro¬ 
posed that the Department of 
Energy should use tbe breath¬ 
ing space offered by depressed 
domestic demand for new re- 
actors to develop a new thermal. 
reactor to rival t2m jiressurised 

water reactor (PWR). Mr Ken 
Davis, doyen of the nuclearex¬ 
perts at tiie department; Is xool 
on this idea, believing the.UB 
nuclear Industry so gash to 
epare for such a project ^-'^'cer¬ 
tainly into tens of mffiFons/ef 
dollars.’’ C-'?: 

The official view of the'PVR, 
however, is that u Ihe. JjasIc 
system seems to. be perfectly 
adequate,” Mr. 'Davis says. 
The department is neStiw 
demanding; nor funding -yiy 

revolutionary changes.- ".The 
accident to a TWR at Tbree'SEle 
Island In 1979 -is -cwtaJsJy 
proving an. impediment' ,T. to 
progress—“ian ralaaced-bap,-' 
OB one _ nuclear industry 
executive describes 
seems. to me "that even^wdt&BOt 
it .we’d be Jtn -essentially '/the 
same situation7 .as w» £are 
today,”-Mr Davis says-TheUB- 
electricity supply.... industry. ~ is 
experiencing a growth rate-less 
than half. that of the three 
decades until the ndd-1970s.s • 

Westtoghouse atrf| Mitsohishl, 
backed by UB. and Japanese 
electricity companies, have lost 

' -begun to collaborate Is a.$15Qra 
.programme tp develop a FW& 
that wUl meet both Japanese 
and UB.■future needs, anH tend- 

Japan. One big aim -is t -get 
—K--—V 
of the reactor, by stretching to 

The highly polarised - 
area of fast , 3 ' : ^ 
reactor technology 7 

as much as two years the 
intervals between refuelling. 
The Department of Energy also 
supports R and D on higher- 
performance FWR fueL 

But the most contentious UJS. 
energy project is undoubtedly 
the Ctindi River prototype fast 
reactor which has hovered 
between life and death for six 
years. Its proponents see it as 
the reactor of the future, for 
more fuel-efficient than the 
PWE can hope to be. Its 
detractors condemn it as a 
41 technological turkey ” and 
argue passionately that Its neck 
must be wrong. 

■ The highly polarised area of 
fast ■ reactor. technology will 

. sorely be one of tbe most 
difficult for. Donald Hodel to 
find any areas of'-agreement to. 
explore at the. fringes. Yet it is 
one where the UB. has the 
highest hopes of forging an 
international collaboration-** 
ideally involving Britain, Franco 

..and. Japan.. * . .. 



. The life oX an exporter can imve its wbmes. 
Nowadays, it seemsthe only safeassumption - 

that an exporter can make is that in today's world 
nowhereissafa ; ^ : ■■'r: ■ 

Companies in stablecpuntzies cahfaH junt as. . 
easily as governments irishaky ones. ' • . V 

And violent* mturai catastrophes can happen ‘ ■ 
anywhere on earth, often bringing financial disasters . 
ihtheirwake. 

Thiscouldbe the reasonwhy last year .some 
11,000 exporters insur^thefrexporte-and 

themselves a proper night’s sleep - through ECGD. 
. ;. Last yeai; too, ECGD paid out over £300m 
in insurance claims. 

;... An ECGD policy not only guarantees you up 
to 95% repayment if an overseas company or country 
shquld.fail to pay for your goods or services. 

. It may also.help you to obtain better rates of 
int^estfor export finance fiom your bank manager 

• ‘ Last yeai; in fect, banks were lending to ECGD 
policy-holders at not more than five-eighths per 
cent above base rate. 

Which not only meant “cash on shipment 
but saved them money into the bargain. 

Get in touch with us at ECGD soon if you’n 
having sleepless nights over your exporting. 

We can’t reduce the risks ofbeingin the expor 
business. 

But we can reduce the worries of getting paid 

Export with confidence. 

EXPORTCR£EBT5GU*WNTEE DEPARTMENT. HEADOft^-LOfiDON K2 Cfc30666W E5CT4J23 LOCiU.OrnCES-tejTiST-j.CJSj?' 231743. BIRMINGHAM 021-2231771 BRlST(X.-Ci’£ 299071 CAMBRIDGE. .0233 C6331CITY OF LONCON.Ol'264050CSCJYO0N 01630EO30GLASGOW 041-332S707 LEEDS tOS32i4WG3i MANCHESTER. 061-228 3S1 

-sy’~ 

How many hours aday 
do you spend on 

your export business? 
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WORLD TRADE NEWS 

Poland set to pay 
more for Soviet 
oil, gas imports 

BY CHRISTOPHER BOBINSKI IN WARSAW 

THE COST Of Soviet oil and gas 
imports to Poland is to go up 
this year, putting additional 
strain on the country’s negative 
trade-balance with Eastern 
Europe in 1983. 

According to Mr Tadeusz 
Nestorewicz, the foreign trade 
minister, Poland wil bfe paying 
19 per cent more for Soviet oil 
than in 1982, and l? per cent 
iiioic for natural gas, 

Mr Nestorowicz also sadd that 
Pc-land had begun to buy grain 
abroad on a cash basis, a reflec¬ 
tion of problems In raising 
cram credits from traditional 
■ apphers such as France, 
Canada and Austria, as well as 
•he U.S. 

Mr Nestorowicz said Imports 
of Soviet oil this year would 
s:=y at last year's level of 
12.75ra tonnes, while the price 
has moved from 116.5 roubles 
per tonne to 138.9 roubles a 
tonne. 

The Increase is smaller than 
in recent years. The Soviet oil 
price went up by 28 per cent 
iu 1981 and 26 per cent last 
year. 

Prices within Comecon are 
determined on a year by year 
basis and reflect average world 
prices of a given product over 
the previous five years. 

Natural gas imports crucial 
to Poland's chemical industry 

this year are to reach Gbn cubic 
metres, up from 5.4bn in 1982. 

The price in 1983 is to be 109 
roubles per 1,000 cubic metres, 
compared with 93 roubles per 
1,000 last year, when the natural 
gas price rose by 25 per cent 
compared to 1981. 

With the value of Polish 
Soviet trade this year due to go 
up by 14 per cent, the continued 
rise in oil and gas prices means 
that the share of fuel and 
energy in Poland's total imports 
from the Soviet Union should 
reach around 53 per cent com¬ 
pared to 35 per cent in 1979. 

Mr Nestorowicz said that 
Poland had also bought lm 
tonnes of oil from Libya. This 
would be refined in western 
Europe, and used In Poland's 
chemical industry this year. 

The Polish government has 
decided to import 4m tonnes 
of grain and the decision sug¬ 
gests the authorities are ready 
to allocate the scarce hard cur¬ 
rency for purchases abroad if 
credit talks fail. 

According to western dipleg 
mats, Poland has already pur¬ 
chased 200,000 tonnes of grain 
from Britain this year and was 
believed to have bought a fur¬ 
ther 150.000 tonnes from France 
on a cash basis, as weU as 50,000 
tonnes from Sweden under a 
barter deaL 

London show of Chinese 
products launched 

BY COLINA V4ACDOUGAUL 

THE FIRST permanent exhibi¬ 
tion of Chinese products outside 
the People’s Republic or Hong 
Kong opened last week in a 
London suburb. It was mounted 
by CMEC Dalian-Corahill Ltd, 
one of China’s first overseas 
joint ventures. 

The joint venture has been 
set up in Kingston-upon-Thames 
by the Dalian branch of the 
China National Machinery Im¬ 
port and Export Corporation, 
and Coro hill, previously a firm 
of builders. 

The exhibition covers mainly 
machinery and small tods. 
Dalian, in the heavy-industrial 
province of Liaoning, is China’s 
second largest port and a big 
manufacturing centre. 

The British managing direc¬ 

tor, Mr David Ward, said the 
joint venture company had 
already delivered £25,000 worth 
of Chinese cable and had re¬ 
ceived orders for .about another 
£3m worth from a. British com¬ 
pany, Antina Cables. 

The joint venture is also 
handling inquiries from the 
Chinese for shunting locomo¬ 
tives and technology to 
modernise the Dalian Electrical 
Machinery Factory. Mr Ward 
said Co rah ill is providing the 
premises for the joint venture, 
and the Chinese side the pro¬ 
ducts, while profits will be 
shared 50-50. A Chinese direc¬ 
tor, Mr Kang Jlanglin, of the 
Dalian branch of the Corpora¬ 
tion, will join the company in 
May. 

Rescheduled 
debts place 
pressure 
on ECGD 

By Frank Gray 

THE RISE in the number of 
countries rescheduling their 
debts is placing increasing 
pressure on the solvency of the 
Export Credits Guarantee 
Department (ECGD). 

The Government loan guaran¬ 
tee agency said yesterday that 
it had paid out £200m to British 
exporters in compensation for 
non-payment of foreign business 
debts in the first six months 
of the current fiscal year. 

If such a payout rate con¬ 
tinues, the ECGD wiH exceed 
the record £303m in compensa¬ 
tion payments for the 1981-82 
fiscal year which ended last 
March. 

The six-month shortfall in 
payouts against income was 
£45m for its commercial 
account, according to Mr Gordon 
Downey, the exchequer comp¬ 
troller and auditor general, in 
his recent trading account 
report on the ECGD. 

In addition, the organisation's 
cash flow shortfall for its 
national interest account for the 
same period was £79m. Such 
loans are undertaken because 
they are deemed to be in 
Britain's national interest. 

While the organisation 
usually offsets its compensation 
payments through earnings 
from export credit insurance 
premiums—last year these were 
£320m, up one-third over the 
previous year—it acknowledged 
that the current situation, if 
continued, could force it to 
draw funds from its reserves. 
These now stand at £481,4m. 

Any depletion of the 
reserves, which at worst could 
only occur after several years 
of large deficits, would require 
the ECGD to draw down public 
funds. 

The agency was not predict¬ 
ing such a development,--but 
said the international situation 
was a source of deepening con¬ 
cern. 

Export Award 
Bronx Engineering, a Stour¬ 
bridge, West Midlands, com¬ 
pany whose director, Mr Arthur 
Brown, this week won an 
Exporter of the Year award for 
winning overseas orders, was 
experiencing a finanojui loss at 
the time of the director’s sales 
efforts, but was not near bank¬ 
ruptcy as incorrectly stated in 
the Financial Times of January 
18. 

Egypt’s wastewater system needs $lbn of U.S. help, writes Charles Richards 

Bureaucratic blockages strain s sewers 
EGYPT is seeking SIbn 
(£630m) aid from the U.5. for 
the overall of ks sewerage 
system over the next five years. 
The request is likely to oe dis¬ 
cussed during President fiosni 
Mubarak's visit to Washington 
later this month. 

Under the five year develop¬ 
ment now being debated by the 
People's Assembly E£3.4bn 
(£2JRm), of which the foreign 
exchange portion Is the equiva¬ 
lent of E£li2bn, is allocated for 
the wastewater projects. This 
compares with the meagre 
E£700m spent in the 20 years 
to 1980, when Egypt neglected 
infrastructre to pay for its 
war effort. 

Lade ' of investment and 
routine maintenance led last 
month to a burst outlet from the 
main pumping Station in Giza 
which serves up to 4m residents 
of metropolitan Cairo. Water 
was cut off for days and large 
areas of the leafy suburbs were 
swamped by evil smelling 
effluent. Besides the discomfort 

the health risks are enormous. 
The Minister responsible said in 
a parliamentary debate on the 
problem said: “ I put my band 
on my heart and pray to God 
that nothing more happens." 

Help is already on the way 
from Japan, West Germany, 
Britain, the U.S. and the EEC. 
A master plan for the develop¬ 
ment, of the Greater Cairo 
sewerage system, prepared by 
John Taylor and Binnie and 
Partners now in joint venture 
consultancy with Veatch and 
Camp Dresser Maekee to form 
Ambric - (American - British 
Consultants) identifies a num¬ 
ber of top priority projects to 
be finished by the end of .the 
decade. 

The five year programme to 
rehabilitate the existing system 
on the east bank -of the Nile 
is expected to cost about 
E£750m to EfSOOm, partly paid 
for with the help of a £50m 
grant from Britain’s Overseas 
Development Authority (ODA) 
and a £100m commercial loan 

backed by the Export Credit 
Guarantee - Department / and. 
arranged- by Samuel Montagu 
and Midland Bank Inter* 
nationals- Local financial con¬ 
straints and slippage will 
probably extend- the project to 
six, seven or eight years. 

Despite the urgency - of the 
project, the first brick has yet 
to be laid nearly five years after 
the consultants .first presented 
their plan 'to .the .Egyptian 
authorities. Bureaucratic ■' delays 
are mainly responsible; -The' 
Minister : for -■Housing and 
Reconstruction . .signed /■ the 
agreement , covering the British 
port of the project in November 
1981, bat it has - yet -to J* 
rubber stamped-by-the People's 
Assembly and the President 

The Americans ' have' com* 
mitted 8400m -to projects in 
Cairo, .Alexandria, , the Suer. 
Canal Zone arid Upper Egypt: 
So far only $100m has been dis¬ 
bursed, but gradually the aid 
pipeline Is being unblocked.' In 
September Howard Harbart and 

Jones won- a -$50m contract for. 
.4 new water treatment plant in 
Rod el Farag in northern Cairo, 
and workhas started. 

On December 21, a - joint 
venture' of Howard Harbart 
SadelmTsigned a. SMm- contract 
for the rehabilitation of about 
B0 pumps-bn both banks of the 
liver in greater Cairo, the first 
stage-of the greater Cairo pro¬ 
ject ' 'Documents ,fprthe. first 

.'tender contract for A1 Ameriya 
One pumping1 station has been 

'.seat out:andifoqx more are due 
: to' .be:sent\out .by the :esd .of 
Fetoiaiy; ' 

-.. -In Alexandria,-'about 880m 
■ worth of'contracts are expected 
.to. he awarded this year. Others, 
' in Port Said, T.«a^aiHa and Suez 
"are'alsb expected to go out-to 

■tender,- / • • 
-The-tLS. is prepared to. in¬ 

crease its - commitment to the 
requested ■ $20Om a.-year over 
Jivjs.years only If a.number of 

- criteria - are met First is 
absorptive capacity, .USAID 
wants - to . ensure that ~ money 

BY WONG 5ULONG IN KUALA LUMPUR' 

DR MAHATHIR, the Malaysian 
Prime Minister, yesterday 
launched a strong attack 
against the trade relationship 
between Malaysia and Singa¬ 
pore, saying it was working to 
Malaysia’s disadvantage.. 

Pointing out that as much as 
a quarter of Malaysia’s 1982 
exports of 26,600m Ringgit 
(£7.3 bn) were channelled to 
Singapore for re-export, be 
said the situation was both “ an 
insult and an injury" to- 
Malaysia. 

Dr Mahathir said the present 
trade pattern with Singapore 
had handicapped Malaysian 
ports and shipping, while 

Malaysia found difficulties in 
trade negotiations with other 
countries, which often claim to. 
be buying more Malaysian 
goods than were recorded by 
Malaysia. 

“ Rotterdam and Hamburg, 
which frequently buy Malaysian 
goods through Singapore -and 
redistribute them throughout 
Europe, distort the figures even 
more through double-counting." 

Dr Mahathir, who opened an 
economic seminar of the Malay¬ 
sian economic association here, 
chided Malaysian traders far 
being complacent by sending 
goods to Singapore. 

“ They would rather deal 

with the convenient middle¬ 
men. Contacting, importers 
-who- live in strange places, 
speak strange languages and 
conform to strange laws is too 
much trouble,” the Prune 
Minister said. 

He said ft was the Govern¬ 
ment’s intention to rectify the 
situation.. It was building new 
ports, and expanding existing 
ones so that as far as practic¬ 
able, the country would handle 
its trade without the services 
of third parties. He called, on 
Malaysian traders to dear their 
“mental block” In channelling 
goods to Singapore. 

Compromise over facilities 
for Soviets in Rotterdam 

BY WAITER BJJS IN AMSTERDAM 

A LAST-MINUTE compromise 
between The Hague and Moscow 
over a Soviet demand for a 
consulate in Rotterdam appears 
to have averted what could 
have developed into a trade 
dispute between the Nether¬ 
lands'and the Soviet Union. . 

Moscow has been pressing to 
establish a consulate in Rotter¬ 
dam since 1975, : only to meet 
with consistent rebuffs- froth 
Dutch Governments concerned 
about the espionage - potential 
of a Soviet presence in the 
world's largest port; 
- Now Mr Bang van Den 

Brook, the Dutch Foreign 
Minister, has ruled that there 
can be no consulate. as such, 
but -that trade officials of the 
Soviet Embassy in The Rage 
can conduct business from an 
office within the port 

For the Dutch, a principle 
has been safeguarded, no bund¬ 
ing protected by diplomatic 
privilege is to be., established. 

Moscow’s argument has been 
that with 2,200 Sovi-V ships 
passing in and out of Dutch 
ports each year, there is as 
urgent need for Soviet, con¬ 
sular facilities in Rotterdam . 

Saudi Arabia keen for more infrastructure projects 
BY PAUL BETTS IN NEW YORK 

SAUDI ARABIA should repre¬ 
sent a short-term bonanza for 
medium-sized companies, In 
spite of the depressed oil mar¬ 
kets, Ur Hisham Nazar, the 
kingdom’s Planning Minister 
since 1968, told a group of UB. 
businessmen and bankers last 
week. The influential UJS. 
educated Saudi official acknow¬ 
ledged that the size of new 
projects, largely for the devel¬ 
opment of key infrastructures, 
would no longer be as. large as 
in the past. 

- Mr Nazer said that Saudi 
Arabia was particularly 
interested In forming joint ven¬ 
tures with Western companies 
in industry, management. and 
maintenance. For the first time, 
he added, Saudi Arabia would 
not- necessarily look as it has 
traditionally done in the past 
at exclusively Saudi Arabian- 
based joint ventures. 

Although Saudi Arabia would 
Uke such ventures to be based 
in the Kingdom whenever It 
was - economically possible, Mr 

Nazer said the' country would 
now-also' consider partnership^ 
in industrialised countries: In 
particular, - Saudi Arabia is 
looking at joint ventures in. 
petrochemicals to -maximise 
development of Its biff push 
towards the downstream oil 
business. ' 
- However; Mr Jiazefs encour¬ 
aging remarks contained a 
characteristically . 1/discreet 
admonition. 

In a . nutshell, he told the 
UjS. businessmen that.. Saudi 

Arabia remained wide open to 
them, but in return, the US. 
and - Western markets would 
have to be open for the eventual 
export of Saudi Arabian petro¬ 
chemical and refined oil pro¬ 
ducts. ' i 

■It has long been one of Saudi 
Arabia's great concerns that-the 
industrialised countries, of The 
West - would gang up and 
enforce protectionist trade poli¬ 
cies to defend themselves from 
a Oood of refined oil products. 

'• After ail, Saudi Arabia holds 

25 per - cent - of tfae world's 
proven oil reserves and vast 
quantities-cfrgaa.'Aika petro¬ 
chemical producer, : .it could 

. clearly -become a formidable 
international - competitor. • The 
fears of .the . West^-which, 
incidentally, were- among', the 
reasons why**'Du Pont.- the 
largest UJ5. chemical company, 
bought 'Conoco, the ninth 
largest U.& ofl: company, two 
years ago. v for nearly $7ba 
(£4.4bn)—ore exaggerated. Hr 

.Nazer suggested. 

committed.-can be disbursed m 
specific projects within a given 
-time. Since few projects are 
ready to. go out to tender right 
away, given the lack of detailed 
design Wdirk, tbe U.S. will be 
reluctant to commit such a 
large chunk of Its 5750m a year 
project aid if it win not be 
used. 

. The Americana - would :a2so 
like to see more1 realistic user 
-tariff charges to.pay for routine 
maintenance costs and -to sim¬ 
plify the institutional frame¬ 
work. .. 

;• „#ti 

Ai, l!‘ „ • * . .v." .. 

Against this must be set the 
shared view in Cairo-and Wash¬ 
ington that overhauling Egypt’s 
water and waste water system te 
of top priority; From the UB. 
point of view it would also help 
restore some prestige to ae 
image of the USAID programme 
if "the Americans engaged In 
some major-arid lasting pro¬ 
jects that could be seen as a 
monument to American friend¬ 
ship. v • 
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OVERSEAS NEWS 

SOUTH AFRICA FORCED TO RESUME DIRECT RULE 

Namibia Government falls 
BY J. D. F. JONES IN JOHANNESBURG 

MR DIRK MUDGE. the Chief 
Minister of Namibia (South 
West Africa) officially resigned 
yesterday as he had promised 
to do last week, causing the 
governing Council of Ministers’ 
powers to lapse. 

The immediate result will be 
to force the South Africans, 
through their representative in 
Windhoek, the Administrator- 
General. to resume “ direct 
rule " of the territory with the 
help of a system of nominated 
committees. 

Namibia has a complicated 
three-tier system of government 
with different governing bodies 
far '* national ”, ethnic and 
municipal affairs. Mr Mudge's 
middle-of-the-road and multi¬ 
racial party, the Democratic 
fTarnhatle Alliance, has con¬ 
trolled the first tier since 
December 1979, but has lost 
control of a number of the 
ethnic second-tier bodies and 

has therefore found Itself in 
an awkward position. 

To complicate matters, the 
present Administrator-General, 
Mr Danie Hough, is due to 
relinquish his office at the end 
of this month and will be 
succeeded by a rising South 
African National Party poli¬ 
tician, Dr Willie Van NJekerk, 

■who has no previous experience 
of Namibia. 

Meanwhile, the diplomatic 
future of Namibia remains as 
obscure as ever, with the efforts 
of the Contact Group of five 
Western nations to arrange 
international pre-independence 
elections apparently bogged 
down because the South Afri¬ 
cans and the Angolans cannot 
agree on whether or not the 
Cubans should leave Angola. 

Efforts are presently under 
way, thanks to the mediation of 
the Cape Verde Islands Gov¬ 
ernment, to arrange a second 

meeting between Angolan and 
South African Ministers (they 
had a first meeting in early 
December in Cape Verde, but 
little is known of what was 
discussed). 

The South African Govern¬ 
ment bad earlier made it dear 
that it would decide at the end 
of February whether or not to 
let Mr Mudge and the DTA con¬ 
tinue in office. Mr Mudge has 
therefore jumped the gun and 
freed himself to campaign on 
an anti-South African platform. 

The South Africans must now 
decide whether or not to call 
“ internal ” elections at which it 
is certain that the South West 
African People's Organisation 
(Swapo), which is fighting a 
border war against the South 
Africans, would not participate, 
and which would probably be 
frowned on by the international 
community. 

The South Africans and Mr 

Dirk Mudge ... premise 

Mudge have become increas¬ 
ingly disillusioned -with each 
other during the past year, with 
Mr Mudge bitterly accusing 
Pretoria of impeding his efforts 
to develop a popular govern¬ 
ment that would not be seen 
as the stooge of apartheid. 

Oman’s oil 
offer 
‘withdrawn’ 
By Carta Rape port 

OMAN has apparently with¬ 
drawn offers of a discount on 
Its oil price for the second 
time-in a month. 

Ofl industry experts say 
that the country, which is not 
a member of the Organisation 
of Petroleum Exporting Coun¬ 
tries (Opec), Is awaiting the 
outcome of Opec talks In 
Geneva on Sunday .before 
granting the discounts to 
European and Japanese 
buyers. 

The offer of cheaper oil was 
originally mooted by Oman at 
the end of last year, but was 
postponed until ■ the oil 
ministers of the Gulf Co-oper¬ 
ation Council met in Bahrain 
last weekend. 

Meanwhile, Hussein Mou- 
savi, Iran’s prime minister, 
has said that Saudi Arabia Is 
trying to plunder the oil re¬ 
sources of the Mamie world 
for the benefit of the West. 

Indian textile strike 
enters second year 
BY K K SHARMA IN NEW DELHI AND R C MURTHY IN BOMBAY 

THE STRIKE by 250,000 
Bombay textile workers which 
has closed 60 mills yesterday 
entered its record-breaking 
second year with no end. in 
sight No effort has been made, 
by the Indian Government, the 
mill owners or the strikers to 
bring about a compromise.' 

The textile workers are led 
by Dr Datta Samant, a militant 
trade union leader, who called 
on his followers to observe the 
anniversary as a “black day.” 
He challenged the - ntiUowners 
to prove their claim that the 
strike is ftzrttng out. ' . 

The loss of production as a 
result of the strike Is estimated 
by the millowners’ association 
at Rs Ubn (about £700m). 
Some of the mills will never 
open again. 

Millowners 'say that about' 
75,000 strikers have returned 
to work in 22 mins which are 

said to be running at least one 
shift each; a claim which is 
disputed by Dr Samant 

No negotiations have ever 
been- held between the mill- 
owners and Dr Samant; largely 
at the insistence of the Govern- 
ment-wfaich has set out to break 
the labour leader’s hold on 
large segments of workers in 
Bombay and other parts of 
Maharashtra. state. • 

: The workers are demanding 
a 50 per cent wage rise, but 
the length of the strike is 
caused, mainly by their abhor¬ 
rence of the radian - National 
Trade Union Congress (Intuc), 
file major union which supports 
Mrs Indira Gandhi’s Congfress 
(I> Party. 
: The mill owners have xbainr 
tained a fragile unity in spite 
of pressure from' one group 
which wanted to reopen mfiJs 
to reduce overheads. 

Nyerere has had to shelve ambitious plans for motor manufacturing, writes John Keir, recently in Dares Salaam 

Foreign exchange blow shatters Tanzania’s industrial dream 
IN THE mid 1970s, Tanzania 
conceived a grandiose plan for 
a domestic motor industry. Ex¬ 
ports were flourishing and in¬ 
dustrial growth was brisk. The 
time looked ripe for the 
creation of a miniature African 
version of Detroit—several sec¬ 
tors all fed from local com¬ 
ponents manufacturers on the 
same new industrial estate. 

The plan envisaged the pro¬ 
duction of passenger ears, light 
commercial and four wheel 
drive vehicles, heavy lorries, 
buses—even motor-cycles. 

But in today’s bitter economic 
climate, most of the plan has 
been shelved until Tanzania 
ran afford to do something be¬ 
yond short-term economic fire¬ 
fighting. As it is, it can barely 
afford to import the spares and 
raw materials which the motor 
industry badly needs. 

The reasons why Tanzania's 
dream has been shattered mir¬ 
ror the problems facing the 
country's economy as a whole. 

The state's heavy truck pro¬ 
ducer, the only port of the plan 
so far put into effect, is run¬ 
ning at less than a third of 
capacity with JilUe prospect of 

improvement. The future of 
the only other heavy vehicle 
assembler, the private company 
Leyland Albion (Tanzania), is 
in jeopard)-. Components 
makers are few. Two case 
studies illustrate the problems: 
• Tanzania Automobiles Manu¬ 
facturing Company (Tamco) is 
the state-designated heavy 
vehicle builder, assembling 
about 350 Scania trucks and a 
few buses a year on the new in¬ 
dustrial estate 35 km outside 
Bar es Sallam, the capital. 

Swedish manufacturer Saab- 
Scania holds a 10 per cent 
equity stake and provides the 
expertise. 

As with most local assembly, 
it saves the country some 
foreign exchange; about 10 per 
cent-12 per Cent less goes to 
buy kits of parts than if com¬ 
plete Scanias were imported. 
This conserves roughly Sl.5m 
(£950,000) annually at present 
production rates. 
• Leyland Albion—like Tamco 
—builds from kits, producing 
about 240 buses and some 
heavy trades yearly. It also 
handles Leyland spares ' and 
servicing at Its base in Dar-es- 
Salaam. The company is wholly 
owned by BL Holdings. 

But foreign exchange Short¬ 

ages give- Leyland Albion two 
headaches. It may have to stop 
assembly of new trucks and 
buses in mid-1983 if it cannot 
soon obtain hard currency to 
buy parts kits. 

More worrying for the com¬ 
pany—and for Tanzania as a 
whole—is a nationwide shortage 
of Leyland spares. The company 
received no allocation of foreign 
exchange for parts .during the 
whole of last year. 

By next summer, stocks are 
expected to have dried up, 
gradually stranding the Leyland 
buses which provide most of 
the country's passenger trans¬ 
port. Already services are 
strained; out of three bus 
journeys taken by the Financial 
Times, two ended in breakdown 
far out in the bush. 

The shelving of the vehicle 
industry plan, adds another 
anxiety for the future. 
Although Leyland Albion has 
been earmarked as the partner 
for the four-wheel drive vehicle 
sector, the Japanese, already so 
successful throughout Africa, 
are showing interest in stepping 
in where Leyland might fall. 

By contrast, Tamco breaches 
more freely beneath its para- 
statal umbrella. But it too is 
feeling the draught Since pro¬ 

duction began in January 1982, 
the purpose-built factory has 
run at about SO per cent of its 
1,200 units annual capacity. 

However, an expected gap In 
early 1933 production schedules 
has been plugged by tfie 
eleventh-hour arrival of Tamco’s 
tranche of hard currency from 
the Central Bank. The sum—the 
amount of which is undisclosed 
—enables the parastatal to 
order parts kits from Sweden in 
advance. But the allocation is 
smaller than expected, meaning 
lower production levels for 
1983 if additional hard currency 
is not granted. 

The malaise is countrywide; 
factory closures are now 
commonplace. In the wake of 
-President Julias Nyerere’s 
speech at .his. Revolutionary 
Party of Tanzania congress last 
October they will undoubtedly 
escalate. Mr Nyerere emphasised 
that foreign exchange for 
industry. would be distributed 
among fewer factories, prefer¬ 
ably export-oriented, so that 
these could operate nearer 
capacity. 

Recently, a textile' mill 
dosed, putting 3.900 workers on 
“ compulsory unpaid leave.** 
Just down the road from 
Tamco lies an empty cashew 

nut processing plant, dosed 
only weeks after opening. 

And last November the 
General Tyre plant «hnt its 
gates for the second time in a 
year, a - move which hurts 
Leyland Albion and Tamco 
-directly. 

All these companies are being 
crippled by a dearth of dollars 
to pay for spares and raw 
materials. Dwindling foreign 
reserves paint a bleak picture: 
down to around 315m — just a 
few days' import cover — from 
a healthy 1977 stock of ?230m. 

Coupled with a cumbersome 
bureaucracy, this has dragged 
industrial output down from 
more than. 10 per cent of gross 
domestic product in 1977 to just 
5.8 per cent last year. With 
foreign debts-at around $2.5bn 
pips a $500m trade deficit, pros¬ 
pects for recovery remain poor. 
. Although the World Bank last 
November lifted the suspension 
of project funding frozen since 
June, nothing ftiiwn** haw come 
from the International Mone¬ 
tary Fund, which scrapped its 
proposed $250m. loan pro¬ 
gramme last year ’because 
Tanzania felt the conditions 
were inappropriate. So all 
efforts now centre on solvency, 
not growth, 

At the party congress, Mr 
Nyerere emphasised that no 
new cars will be imported. “We 
shall concentrate any foreign 
exchange we have for transpor¬ 
tation on the'purchase of spare 
parts, with priority given to 
lorries, bicycles and motor 
cycles — in that order,'* he 
ruled. 

For Leyland Albion this is 
some consolation in that it may 
assure its spares and servicing 
role. Of more concern is the 
uncertain outcome of a renewed 
application to Britain's Export 
Credits Guarantee Department 
(ECGD) for underwriting £5m 
worth of vehicle kits from BL's 
British plants. 

The ECGD rejected the first 
application in the light of Tan- 
sania's dismal economic out¬ 
look: terms are now restricted 
to strictly confirmed irrevocable 
letters of credit 

Failing that, Leyland Albion- 
has little choice but to seek aid 
finance, possibly from EEC- 
sourees. A $15m EEC pro-.' 
gramme has just started to “ re¬ 
habilitate " 600 stranded 
vehicles and to complete bodies 
on 700 more. 

As for its hopes as Tanzania’s ■ 
four wheel drive vehicle pro¬ 
ducer, Leyland Albion’s dread 

is that the state, with its bade 
to the wall may be tempted to 
cab at Aid packages from any¬ 
where. . Japanese motor com¬ 
panies have been negotiating 
and Japan could back its efforts 
with' an irresistible «oft loan.. 

Mr Bruce Whittle, Leyland 
Albion's managing director, 
warns: • "The .Japanese .would 
love to get in here with the 
Toyota Land Cruiser — that’s 
the one worrying us now.** 
, With at least two years be¬ 
fore the motor Industry master 
plan can. start rolling again, the 
Japanese have plenty of time. 

S. Korean 
political bar 
to be lifted 
By Ann Charter* In Seoul 

THE BAN on political activities 
by some former South Korean 
politicians will he lifted to 
advance national cohesion and 
unity, said President Chun Doo 
Hwan In his New Year policy 
address to the National 
Assembly. - 

About 500 people, Including 
the heads of dismantled poli¬ 
tical parties, have been barred 
from engaging in political 
activity since President Oran 
assumed power in 1980. This 
measure, together with the 
December release of Korea's 
most prominent dissident, Kim 
Dae-Jung, for medical treat¬ 
ment in the* U.5L, appears to 
signal a slightly more tolerant 
stance towards opposition. 

On ttie South Korean eco¬ 
nomy. President Chun indicated* 
'that through- Government fiscal, 
monetary,, and other policies 
regarding price stability, Korea 
should be able to obtain better 
results in 1983, hinting present 
worldwide economic difficulties 
into an opportunity to catch up 
with the industrially advanced 
nations. Korea achieved 6 per 
cent growth in GNP in 3982, 
while bolding inflation to 
than 10 per cent. 

The last major commercial 
bank will be denationalised 
and efforts are to be made to 
iRoanote the independent opera¬ 
tion of the banking system as 
welL 

Queensland in 
river aid call 
By Colin Chapman m Sydney 

FEDERAL Government aid is 
being, sought by Queensland’s 
state premier. Mr Jo BJelke 
Petersen,'; for .an A$L4bn 
<£838na) scheme to reverse the 
flaw of three rivers, to bring 
permanent relief to part of the 
Australian state’s drought- 
stricken interior. A prelimin¬ 
ary study, published this week, 
said the scheme was “ physically 
possible/* . 
- The scheme is being pro¬ 
posed by engineering consul¬ 
tants, Cameron McNamara who 
say that although possible, costs 
will be high. 
• Bjelke Petersen will meet 
the Prime Minister, Malcolm 
Fraser, for talks on the plan in 
Canberra next week. It Involves 
turning the Sow from the Tuliy. 
Herbert and Burdekin rivers so 
that their waters move, inland 
instead of into the Pacific ocean. 
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TECHNOLOGY EDITED BY ALAN CANE 

THE FUTURE OF THE COMPUTER AIDED DESIGN CENTRE IS ALMOST DECIDED 

Cambridge Centre should fetch £10m 
BY RAYMOND SNODDY 

TALKS have already begun 
with .potential buyers of the 
Cambridge Computer 'Aided 
Design Centre, the Department 
of Industry-run body which is. 
the leading research organisa¬ 
tion of its kind in the UK. 

The centre is scheduled'to 
be sold to'-the private sector 

Aoril. Although it Is diffi¬ 
cult. to put a price on an organi¬ 
sation whose greatest asset is 
prdbably the expertise of its 
staff, the centre will probably 
fetch in the region of £10m. 

Hr Kenneth Baker, Minister 
for Information Technology, 
said last March that it was time 
that the centre, set up by the 
old Ministry of Technology In 
late 1908, became a fully com¬ 
mercial organisation. ■ . 

Mr. Percy Hammond of the 
centre said: “ There has been 
widespread interest from com-, 
puter companies both in this 
country and the UB. and from 
companies in the engineering 
field which recognise the value 
of CAD and from British ven¬ 
ture capital funds.” 

The Cambridge CAD centre 
specialises in applying computer' 
techniques to industrial design, . 
manufacturing and testing. It. 
is probably best known for soft¬ 
ware—often produced with in¬ 
dustrial partners—for mechanic 
cal and electrical draughting, to 
produce tape for numerically 
controlled machine tools and to 
design complete process plant 

Mr Hammond, one of six civil 
servants on the staff of 150, 
sadd he believed that the Centre 
could succeed as a stand-alone- 
operation in the private sector. 

Negotiations are still con¬ 
tinuing but the Department of 
Industry believes that the ■ 
Centre should be controlled by 
British interests and that its 
well-defined identity should not 
be submerged, within a single 
large company. 

Ownership 
What is likely to emerge is 

that three, or possibly four 
groups, will share ownership of 
a research institution which has 
been becoming more commer¬ 
cially orientated over the years. 
Because of the nature of its 
products it has always been 
closely involved with industry. 

The percentage at running 
costs covered by sales has been 
rising and now stands at 50 
per cent—£2m a year towards 
total costs of around £4m. 

Hie new ownership mix that 
is being sought would represent 

Bfr Percy Hammond, head of the CAD Centre, with Mr Fred Chiles, Its marketing and sales 
manager, in front of a twin sereen DIad 2D draughting system: ‘There has been widespread 

interest in the Centre,” Mr Hammond says 

computer manufacture, users 
in the manufacturing or process 
plant industry and venture 
capital. Within the groupings 
there could be more than one 
company or financial institution 
so that the equity is likely to be 
widely spread. An obvious 
candidate for the computer 
manufacturing group would be 
ICL which has been involved 
with the Centre almost from the 
beginning. Apart from the civil 
servants all the Centre staff are 
technically I CL employees. 

In addition, or more possibly 
an alternative. Prime Computer 
of the U.S. has recently taken 
mi contractual relationships 
with the CAD Centre by buying 
Compeda of Stevenage which is 
responsible for marketing some 
of the most important Centre 
products such as Plant Design 
Management Systems (PDMS). 
Prime has expressed an interest 
in some of the equity of the 
Centre which uses Prime mini 
computers. 

A prospectus for the Centre salesmen has been Increased 
is being drawn up by Hambros . from three to ten. and. rather 
Bank and will be sent to in¬ 
terested companies. 

The sale is likely to involve 
Department of Industry stipu¬ 
lations to protect the interests 
of those who have bought 
Centre products white it was a 
Government-funded research 
institution. 

Positive 
Mr Fred Chiles, .sales and 

marketing manager of the CAD 
Centre, said that the staff have 
over the past year been re¬ 
orientating themselves mentally 
for the passage to the private 
sector and most are positive 
about the proposed change. 

An informal poll produced a 
dear majority in favour of pri¬ 
vatisation. 

A business plan is 
drawn up designed to take the 
Centre to financial self- 
sufficiency within two 'years. 
Already the number of direct 

unusually for the public sec¬ 
tor, have been given company 
cars, put on commission and 
told to get out on the road and 
sell. 

The amount of bespoke work 
for individual companies—such 
as the three dimensional repre¬ 
sentation of a last for shoe 
design produced for Clarks— 
will be reduced. Although such 
projects were costed commer¬ 
cially, Mr Chiles points out: 
“It’s high risk and at the end 
you don't have a product that 
you can selL” ■ 

The Centre is going to con¬ 
centrate more slngle-mindedly 
on its most commercially 
successful products—the range 
of software for the process 
plant and manufacturing indus¬ 
tries. In both cases research is 

being being concentrated on new pro¬ 
ducts—some to be announced 
this year—to fill in gaps and 
produce fully integrated design 
systems. 

For large scale plant, such as 
oil refineries or nuclear power 
stations, the aim is to have an 
integrated range of programmes 
which would take the designer 
from original conception to a 
finished design that could be 
built from. 

“We think we are well placed 
for privatisation. We have exist¬ 
ing products already making 
money and new products on the 
way,” Mr Chiles said. 

The Cambridge CAD Centre 
was set up with SO people and 
an Atlas computer (the UK's 
famous commercial mainframe) 
in part of an old. aircraft 
faertwy in the days when Mr 
Anthony Wedgwood Benn was 
Minister of Technology. 

“ The whole thing was set up 
10 years before the market was 
ready for it It was absolutely 
fantastic—a gamble that has 
really paid off,” said Mr Brian 
Gott, who joined the Centre 
early in 1969. He is now bead 
of the Centre’s Consultancy 
Service, which gives indepen¬ 
dent advice on CAD to com¬ 
panies and operates as a 
separate unit 

The CAD Centre Consultants 
also run the Government- 
sponsored awareness and 
experience centres where mana¬ 
gers can get a feel for what 
computer-aided design can do. 
Mr Gott has about 10 companies 
—between 30 and 40 individual 
managers—a month attending 
his CAD awareness presenta¬ 
tions. He believes that there 
is tremendous pent-up demand 
for computer - aided design 
which will turn into orders 
when recession ends and com¬ 
panies turn to high technology 
to meet rising demand for 
their products. 
• The -way in which computer 
systems are being integrated to 
give " rise to the " electronic 
factory of the future " is shown 
by a new release from Counting 
House Computer Systems of its 
Integrated Business System, 
IBS, which runs on the same 
computer hardware as its exist¬ 
ing CAD/CAM system Inte¬ 
grated Technical System, ITS. 

Both systems run on Prime 
computers under the Primos 
operating system and an ITS 
user with a small Prime 
machine can now run drafting 
NC tape preparation and 
business systems on the same 
computer. Counting House is 
a member of the Cope Allman 
Group. 

PERSONAL COMPUTERS 

IBM’s sprat goes 
hunting mackerel 
THE IBM Personl Computer believed to have a better per- 
(PC) launched in the UK today, 
is to all intents and purposes 
identical to the machine which 
has been available in the U.S. 
for the past two years. 

Mr Alan Wood, managing 
director of Digitus, one of the 
five authorised dealers in the 
London area, said: “We have 
compared the Euro peon version 
with an imported U.S. model and 
have not been able to discover 
any real differences." 

The European model being 
built at Greenock will, of course, 
run on 240 volts rather than the 
U.S. 100 volts. 

What IBM describes as the 
minimum self sufficient system 
can be had for £2,080. 

That buys the processing unit, 
the keyboard, 64 thousand bytes 
of fast memory and a 160 
thousand byte floppy disc drive, 
together with a monochrome 
display. 

A typical larger system, 
according to IBM, would cost 
£3,442 and would include the 
keyboard, 128 thousand bytes of 
fast memory, two 329 thousand 
byte floppy disc drives, a mono¬ 
chrome display and a printer in 
addition to the processing unit. 

An additional 64 thousand 
byte fast memory module costs 
an extra £145; a second 320 
thousand byte disc drive costs 
£407. 

The machine seems to justify 
the high regard it has won in 
the U.S. although inevitably 
some of the PC look alikes are 

DISC MEMORY 

romance at a better price— 
especially the Sirius 1 computer 
developed by Mr Chuck Peddle, 
designer of the Commodore Pet, 
the first personal computer to be 
marketed effectively as a com¬ 
modity. 

Zt is generally thought that 
the PC is light on fast memory 
—it starts at only 64 thousand 
bytes, compared with 128 
thousand on the Sirius and has 
too low a disc capacity for some 
big business applications. 

The PC is also thought to be 
weak on software compared to 
some of the competition. 

Its word processing software 
is said to be inferior to some 
of the products now in the 
marketplace although the cynics 
suggest that IBM has too much 
Invested in its word processing 
** Displaywriter" system to 
want the PC to offer a signifi¬ 
cant challenge 

On the other hand, there is 
a growing belief that MS/DOS 
(of which IBM’s PC/DOS is a 
modified version) will become 
the industry standard operating 
system for 16-bit microcom¬ 
puters. 

The PC has the commalu 
dons capability to be attached 
to large IBM mainframes. If 
bought by companies for their 
executives in large enough num¬ 
bers, the interesting possibility 
is raised that the company 
might have to invest in higher 
central processing power to 
cope. 

Format agreement 
The growing importance of the 
microfloppy." a flexible plastic 

memory disc, in the personal 
computer world is underlined 
by an agreement on standardisa¬ 
tion between 13 leading U.S. 
and Japanese disc drive manu¬ 
facturers. 

The agreement spells out the 
format for these miniature com¬ 
puter memories for which Sony 
of Japan expects a demand of 
between 400,000 and 500,000 
this year. 

Hie standardisation of format 
will help to reduce costs and 
expand the potential market for 
the discs. 

The 13 firms are Atari, 
Albania. BASF Systems Corpora¬ 
tion, Media Systems Technology, 

Shugart Associates. EM Com¬ 
pany. Verbatim Corporation, 
Wabash Datatech, Xidex. Fuji 
Film, Sony and TDK Elec¬ 
tronics. 

Sony led the way with the 
3.5 inch microfloppy which is 
now used by both Hewlett 
Packard and Computer Devices 
in thesr latest personal com¬ 
puter offerings. Now .fiwgart. 
a leading U.S. manufacturer of 
floppy disc drives has 
announced its own version. 

It will be possible eventually 
to store lm bytes on a micro¬ 
floppy, with today’s technology 
Sbugaxt believes and its 
achieves the same transfer rate 
as a conventional five inch 
minfloppy. 

POWER BROKERS 
TOTHEWORID 
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Robotics 

Pendar to 
sell in 
N. America 

PENDAR ROBOTICS, the 
South Wales based company, 
has reached agreement with 
the Canadian company Can- 
Eag to distribute Fmdar’s 
Placeroate elec oropnmituitic 
robot throughout Canada and 
parts of New York State. 

The t anadian company Is 
said to fa ive chosen PI ace mate 
because of Its good combina¬ 
tion of speed and lift and 
because it Is well suited to 
materials handling applica¬ 
tions. 

At the same time Pendar 
has announced that It has sold 
a Place male to Japan. But 
patience was needed says the 
company; negotiations were 
started In April of last year 
and are still proceeding. 
Apparently the British robot 
has filled a slot in an other¬ 
wise crowded Japanese 
market place: there is a need 
for a pneumatically driven 
unit of Plaeemate’s specifica¬ 
tion. 

Telecomms 

Hasler’s new 
receiver 
NOW available In this coun¬ 
try from radio paging special¬ 
ists Tele-Nova is the Hosier 
DS 2000 receiver with multi¬ 
digit liquid crystal display. 

The unit, which weighs only 
68 grammes, Is part of an 
Induction loop system offering 
standard tone paging and one 
way speech transmission. It 
can be used with most PAX/ 
PABX telephone exchanges. 

A newly designed trans¬ 
mitter with microprocessor 
control allows 4,000 selective 
calls and also permits group 
calling, call diversion, absence 
diversion and up to 68 signal 
or alarm inputs. More on 
01-692 9816. 

S. kOM 
politick 
to be life 

t il.V 

The vital facts every works 
director needs to know 

In tough economic times, its important to 
make optimum use of all resources: plant, 
materials, labour-and energy 

That's where electricity is ready to help by 
offering a wide variety of cost-effective equip¬ 
ment and techniques for both factory services 
and production processes. 

Just take a look at the many ways electricity 
can help reduce the cost of factory services, for 

example 

Ftactriritv Reduced costs. 
As the figures show, many companies have 

found that battery electric trucks are cheaper to 
run than diesel or IPG. For space and water: 
heating too, there is a wide variety of systems 
availaSe, that are inexpensive to buy and to run. 
They are easy to install, simple to control and can 
often operate bn low cost night-rate electricity 

Electric steam boilers sited at the point of 
use can reduce steam costs by allowing the main 
boiler to be dosed down at times of low demand. 
See how the effidency of an electric boiler stays 
high whatever the demand. 

Efficiency of steam and hot water systems ovbt the load rang* 

100% _ 
^Bedricbofer 

. ■ >■■■ 
80% 

Fud-fired 
boier 

60% 

j 
/ 

4b%-.';; 
y 

20% ■wrmt0t 

Steam/hot water demand 100% load 

Electricity Better energy management. 
Electrical equipment gives highly effirient 

energy conversion at the point of use Operating 
alone or in tandem with fuel-fired systems, it can 
often give better overall effidency and lower 
operating costs. 

Electric heat pumps are recyding heat that 
would otherwise be lost to the atmosphere One 

pottery company has cut 
its energy costs by 45%, 
and a manufacturer of 
headwear has cut dozing 
costs by up to 75%. 

Bectridty Improved 
environment. 

Whatever the appli- 
cation, the environmental 
advantages are dear to 
see, hear and feeL 

_ ____ \buand yourwork- 

L^"^tedbtoire heat»«t^Uriidare p^foritfis*f injiJs±ftrTeeyeareatA£. AspmaflUri.arclOTiprowedl'Ihe force twill appreciate the 

sssr*** 
electric heat pump supplied by WesfeirUd 

Total cost/hour in service for 
a 2-tome lift capacity 
counter-balanced forklift 
true* operating on a 
singe shift These figures 
take into account 
capital and 
njnning 
costs. 

Electricity. 
Energy for today and the future. 

You've enough problems without the added 
uncertainty of future energy supplies. Electricity is 
an energy source you can rely on. It means you 

can plan with confidence. 
Every Electricity Board has Industrial Sales 

Engineers. They're ready to help you make a 
detailed assessment of the meet cost-effective 
ways you can use electricity. 

lyKlIiC 
j We have the power to help you. j 
The Bedrioty Como). England and Wfeles RIP 503 
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REPUBLIC OF PORTUGAL 
GABINETE DA AREA DE SINES (G.A.S.) 

PREQUALIFICATION FOR 
MARINE WORKS CONTRACT IN 

THE PORT OF SINES 

The Gabinete da Area de Sines (GA.S.) 
invites contractors with experience in 
Ute execution of marine works, 
especially breakwater and quay struc¬ 
tures, to present appropriate technical 
and financial data that permit G.A.S. 
to prequaltry prospective bidders to 
undertake the forementioned works in 
the Port of Sines. 

The works include dredging and fill 
works. 

The harbour equipment for moving of 
merchandise is not Included. 

A) 

The planned works consist of: 
1. Installation of facilities for initial 

temporary coal unloading and 
future general and specialised 
cargo 

A) Construction of a breakwater 
with a total length of approxi¬ 
mately 600 metres connected 
to the shore in average water 
depths of 22.00m. 

Construction of quay struc¬ 
tures for temporal? handling 
of coal, with a length of 220 
metres in a water depth of 
13.00m, to be used for bulk 
carriers up to 30,000 dwt. 

Prequalification will be fundamentally 
based on three parameters: 

Capacity to undertake the 
described works as evidenced 
by records of previous experi¬ 
ence In similar projects. 

Present capabilities with 
respect to personnel and 
equipment suitable for the 
project. 
Financial capacity. 

B) 

C) 

B) 

Among the priority items we include 
the degree of Portuguese participation 
and the shortest time for realisation 
of the works under Item 1. 

2. Installation of coal unloading 
facilities 

The works described under items 1. 2 
and 3 above may be issued in different 
phases or simultaneously and may be 
subject to one contract or several 
contracts. 

A) 

B) 

Construction of a breakwater 
with a total length of approxi¬ 
mately 1.100 metres connected 
to the shore in average water 
depths of 23.00m. 
Construction of quay struc¬ 
tures for coal handling with 
a length of 345m in a water 
depth of 28.00m, to be used 
for bulk carriers up to 150,000 
dwt. 

The date or issue of tender document 
is foreseen to be 28.2.83. 

The information for prequaltflcation 
and details about foreign participation 
shall be submitted on prepared forms, 
which can be obtained from G_AJ>. at 
the following address from 18.1.83 
oq wards: 

Rehabilitation of the West Break¬ 
water 

A) Reconstruction of the outer 
slope of the West Breakwater 
consisting of rockfill and slope 
protection approximately 800m 
in length, in water depth of 
35 to 45 metres 

Gabinete da Area de SineS 
Depart amento de Projecto 
Porturio 
Rua de S. Bento 347. 5 Andar 
1200 Lisboa Portugal 
Telex: 12572 GASLIS P 

Completed prequalification forms shall 
be returned to G.A.S. address above 
to be received not later than 17.00 pm 
of 7.2.83. 

B) Construction of a submerged 
breakwater with a length in 
the order of 220m in average 
water depth of 17m. 

A copy of the forms shall be sent to: 

PRC Harris International 
11 Badhuisweg 
25S7 CA The Hague 
Netherlands 
Telex: 32209 HARL NL 

PUBLIC NOTICES 

■ARNSUY M. B. MX* 
£XUm BUIS from. 19-1.B3 to 20.4.83 at 

V.AgplUaUoia £1403X1. 16.6m 
outttariaiBfl. 

CANNOCK OiASC DISTRICT COUNCIL 

fff®'0®?-.®0 L?lna JaK?1.0" 19 January 
1983 at a OK of 10-.,«<, M otahvv 

ijRn win no®3- ~Tot>l ■*•****•«« "wt 
“5&K0' 1**r* il.5M.000 

• CVWTD COUNTY COUNCIL 

“JiVwued-JTBl.as dug 10.448 
t10m- 

The Fife regional council 

£££00.000 Bins bated «n 19 January 
lfuJS • raw of 10 63.64% 10 mature 

^a«ii 1983. fluff 
£l£gg|gg° M.000.000 

CLAMQVt DISTRICT COUNCIL 

BJJh bwed 19.143 £3.5m at 10 S3'64% 

£3,-5m- SSfi"’ 
GRIMSBY BOROUGH COUNCIL 

S3SO.OOO ami hsued on 19 JuMiary at 
5- *5*r,**_’J> 53.64% to u>aiM« a* 
f? j8*rJJi983. Toni aopltcaUDiH were 

and there were £350,000 

NORTHAMPTONSHIRE COUNTY COUNCIL 
£10.000.000 Bills tuaod on 19 Janovir 
l»B3 at a r«B» or W,J% to. mature 
20. April 1983. Total WMJltaoorw were 

and were wero £10,000.000 

STRATH CLYDE REGIONAL COUNCIL 
.9.000.000 81111 luUH an T9 January 
983 ac a rat* of 10»n% to mature o Ami 1983. Total apoucabona were 
42.OOC.000 and mere were £36.000.000 
u banding 

ObKIAL NOTICE 

The lou has been reported to uso oT 
the following London Metal Exchange 
Warrant, and we hare been asked CD Usue 
a duplicate Warrant 

Warrant 2607 53 10 Bars Stiver, Brand: 
BOX. Wafght Trm <Xnc«* 9.9BS.43 

Anyone claiming to be entitled to time 
goods Is milled m enter nrotest by . mean* 
of Summons against the delivery of the 
goods, or the Issue of a duplicate Warrant. 

S. STEINWEG. N.Vm 
P.O. Box 1008. Wiliem^adf. 20. 

Rotterdam 2- 

ART GALLERIES 

CRANE GALL Ed Y. 171 a. Sloane St. (1st 
Floor), SW1. 01-23S 2464. PerlMM-UN- 
most original gallery In London. Early 
79th feetwv tnflhh and Americas 
pictures aad furnishings Ntth lasting value 
and merit. Dally 10-6: Sats 10-4. 

PIELOBORNC. 63. Queens Grove. NWS. 
01-586 3600. LARGE LANDSCAPES & 
TOWN SCAPES. Lr. gallery Scottte Wilson. 

tXPEVRE GALLERY, 30. Bruton St- W1. 
01-493 1S72i3. CONTEMPORARY 

WTCHosaA"*- Mo<"-Frt- io-s 
PARKIN GALLERY. TT. Motcomb St 

London. SW1. Ol-2SS BIAS. CEO I 
BEATON MEMORIAL EXHIBITION eoB 

Feb. 

WWRa. a; 

CLUBS 

EVE has outlived the Others because of a 
policy of fair play and value for money. 
Sooner from. 10-3.30 am. Di«x> and < 
musicians, glamorous hostesses, eactt 
Ikxntem. 189. Regent St Dirist 03‘ 

Short Courses at (ha 
City of Landed POtytedudc . 

BTECT1VE CREDIT COWTROL 
BASIC BOOK-KEEPING 
AN INTRODUCTION TO 
COMPANY ACCOUNTS 

FOREIGN EXCHANGE. FINANCE 
AND DOCUMENTATION 

Further details Rom th«'- 
SNORT COURSE UNIT 

TKt: 01-203 1030, HI 

Britain's newest exchange handles^oioe and data 

r .. Cl • 

It integrates office cxraniumcatians into an 

For further information, contact 

Telephone Rentals pic,TR House,.. 
Bletchley, Milton Keynes MK3 5JL. " .' 

Telephone: Milton Keynes (0908) 71200. '. " 

Telex:825107. from Telephone Rerrtab { 

UK NEWS 

POLITICAL HITCH DELAYS NAMING WHITEHALL SUCCESSOR 

Hoid-up on top 
8Y ROBIN PAULEY 

MOTES to .appoint, a successor to 
Sir Derek Rayoer to bead .up Ufa 
team responsible for improving effi¬ 
ciency and effectiveness ih Govern¬ 
ment departroents have run into po¬ 
litical trouble. 

The front-runner to take over is 
Sir Frank Cooper, 60, recently re¬ 
tired Permanent Secretary at the 
Defence Ministry, a choice believed 
to be strongly favoured by Sir Di¬ 
nk himself.. 

Sir Derek left the day-today run¬ 
ning of the efficiency unit tearing 
his name in mid-December, having 
told Mrs Margaret Thatcher, Prime 
Minister, several months earlier 
that be would have to return to bis 
job as joint vice chairman of Marks 
abd Spencer. Sir Frank also retired 
in December. 

Mrs Thatcher apparently never 
really accepted the certainty of Sir 
Derek's departure until the day it 
happened and, therefore, made no 
moves on a successor. Since thep, 
behind the scenes political moves 
have thwarted Sir Derek's desire to 

see a successor appointed. 
In addition, he failed to secure 

v_".f 

rather an uniter secretary in .the 
’ st and Personnel Office 

(MAPO)- ... - . . . 
Lady. Young, Lord. Privy Seal and 

Cabinet minister jre3pcnsibie for 
the day-to-day running of tbfe CXvil 
Sendee, is opposed to the appoint¬ 
ment. of another outsider, .feeling 
that the unit and MAPO, her de- 

Whitehall efficiency. 
But.Sir Derek holds.the view 

strongly that unless, ad. ©ofataef 
with full support .frbm the Prinle 
Minister and direct access to her, ak 
he hai; is appointed to give an. inde¬ 
pendent charge to the iinitiL its work 
will always be vulnerable to eftBer 
political or Civil Service interfer¬ 
ence. 

Sir Frank Cooper has many suit¬ 
able credentials tor the job. Mrs 
Thatcher admires him As a, recent¬ 
ly retired Permanent Secretary he 

Sir bereft Rayner: 
aim thwarted 

an outsider, but.one Who 
Tchows the inside jhtimatefy. He 
does sdt have the sort .of. biishiess 
background which mdld ..invite 
permanent comparisons with Sir 
Defek-- . i - - - - 

He was also one of the few Per¬ 
manent Secretaries who identified 

ffiiiiielf firing With tlfe spirit bfia 
intentions 6f Sr DCrek’s efficiency 
bcriitirues. ...... 

He made a.start attiying tomtit 
duff* fihjinrial and friatiRgmnbhl r^. 

counting systems into the large, Un¬ 
wieldy Defence Department, and 
holds no brief far the view that the 
tralitibnal Qvil Service Way of life 
shahidbe perpetuated.- 

. Mrs Thatcher taay nbt-consider 
the appointment of a successor to 
Sir Deteh until after a gbteral afec- 
tkni, aamming she vrihs. Bjrtfas 
time ftme bt the steam may have 
gone out of the Piytter smitinies. 

ButMrs Thatcher remains deter¬ 
mined, to. ooutiaue her campaigh for 
a smaller and hiore efficient Civil 
Service, wfafdi will have been nut 
by 14 per cent to 830,000 April 1884. 

The Government fa considering 
the implications of a further cut of 5 
per ceht and 10 pm cbnt before fa- 
diiding one of th»e options ih its 
election manifesto. 

Legacy of an efficiency 
eiqfeiiPUge 14 

Approval sought for 
lower London fares 
BY RAYMOND HUGHES. LAW COURTS CORRESPONDENT 

HIGH COURT approval was anight 
yesterday by me G^ter Loudon 
Council (GLC) tor a new plan to re¬ 
duce the levd of public transport 
fares in TondoiL 

The GLC contended tfurf. the 
was legal because it was intended 
to promote an integrated, pffielqvi* 
and economic transport system far 
the capital at the witnimimi practi¬ 
cable expense to ratepayers. 

that die effect of tife plan would be 
fa return fares to a level compar¬ 
able fa that befarh tile introduction 
of "Fares Fair'’. The subsequent 
Hoiise of Lptdsruiihg was tiud Lon¬ 
don Transport hada statutory tiuiy 
to provide an integrated, efficient 
and economic system. 

The plan would reailt in an aver¬ 
age 25 per cent reduction ih fares 
and involve, an increase of about 
£100m in the subsidy paid to Lon¬ 
don Transport 

An earlier- attempt by this GLC to 
cut the level of fares foundered in 
the onirts. The GLCs "Fares Fair” 
scheme was introduced in October 
1981, hut challenged by the London 
borough Of Bromley because at the 
extra burden placed upon ratepay¬ 
ers. The House of LoitiS rilled the 
scheme to be illegal id December 
1981. 

Mr Henderson said fort there 
baD been great uncertainly about 
the ruling, and the GLC had at first 
been advised to adopt a particularly 
rigorous interpretation-. That had 
necessitated a doubling of the fares, 
which resulted in.the tramport sys¬ 
tem’s being tnaritpHIy Uhdet-ffifed. 
The GLC tiled receivea a written 
opiruon -of the Attorney Geh&ai 
that, a subsidy exceeding £lOfei 
would be lawful 

The issue has again come to court 
as a "frieMUy* action^ between the 
GLC and London Transport be¬ 
cause the latter, although anxious 
to reduce fares, has been advised 
that the new plan would not be law¬ 
ful 

He acknowledged that London 
Transport had a duty to break even 
flmtnaally; “so far as it is_practi- 
edide." Bot that phrafe ynfspai the 
same as “dune whai may* he stid. 
The new s&eme was, a.balimted 
plan halfway between “Fares Flair' 
and a break-even situation. 

Mr Roger Henderson, QC, for the 
GLC, told the three judges in the 
Queen's Bench Divisional Court 

Mr'‘John Drinkwater, QC for 
T/mdnn Transport, said that the 
GLCs approach was wrong. He sug¬ 
gested that, first, fares had to be 
maximised, and then a policy for¬ 
mulated. 

The hearing continues today. 

_ doors can be converted. . 
Yowtiaraaedoor or gates shut tightiv 

. _ . thedarety- Theh, qulettyattfrepressofa 
biiiton-ptey o^au^maticaUy. Orfly you kridw thb Stocret; 

ckfairig mechmifani; even in tire pouring rain. But you sfay eby and 
stay safe. Bfecaiise ttfe button's in your car. Is there a button 

itiniinidulcmrtx 

AMtomaticaccemnittiAfetiMfaittiaisAgioaalagiatstimiigbautttiBilK. 

Forward Trust 
DEPOSIT RATES 

Dgiomcots ore advisei that widi efoctfinmianuaiy 19ch 1983 die 
following races will apply to deposit accounts with Forward Trust Limited. 

'MiyjctOfiriflijiwib: 1 month - 3 months' months 12 months 

Deposits of £1-^50,000 9.25% 9.50H 9.75% 10.00% 

Forward Duist Group 
A muBbereTMidlaiid Batik Group 

Tar&mberadonBMiion apply UKFotvmri Tool Limited, Oeposil Department, 
12 Crithwpejtosfl, Hi rmjugbmninSIQZ. Telephone: 021-454614L 

A gi rl, a badge, 
a commitment 

"D** giri is Jan \%st «lxx after 5 wan service- an a catrrlr^ man^rr 
widi Gardner Merchant, has just Ixvn ajjporntxil a dixtrkl supentsm: 

Ow nun^imut mining and JtTi-lcjjxni-m pmgramme kk-nrilk’d 
Jan a>iposscwingtfic«)SL-ntfcd attribuU-s«4' i-vp^-rk-rkv, Lnoivk-dgsr 

ami LTxrnnbmiiit. 

Asa district xupcrsimr in Mancfa->tii;'4)e is pait of a natiomsklc 
network of ix-^nnal Uiinv whm-nsure that a first cfa* bx.al MTvkv is 

pimidi'it t«» imx-t i-ath iKi-ntfc.spcvific ms-ck. 
- --fol mon- anil mm-o snpanks an-.tk-Irpatir^ tin- nianagyniiiit of 
-■ tht-ir i-ttmli w cati-rin« «> Cianlnrr Mtit-haiiLHtvaUM.- cataifni tan 
F I’va inwiiWntllim tnan an organisatiuiis main Ihcstk-v. aL-tiiitk-s, 

The badge that Jan is tu-aring is «nm Iw ihtV one < if our 

,• wnjdi n*-es ilin.\-th- in\« Ji ixl in pri-seminy I'ixkL 
Merriiant m-m-s ia'*t U300.000 im-aka dav As a division of 

Irusthnu*.* Fiate, the lai^-st hi iti-beau-ring) and kisun-gmup in the 

Work!, we Iiavy erxsruous burin*; pnur and inalu* i«nisitkraNe 

sa\-ing<. All «iurLAi>tonv.‘rs Ix-m-fit. 

The eotnnutmrot-L-veTY Yi-ai; Britain sjx-mkoiit one 
r thousand million pounds to priwlie nn-aK Cm- jK-opk- at work. 

tianInerMi-n.-lunt, hurries rme» smxtvlul catnvrtn imlustrx lias the 

ivspixMbilin- to provide an eilk-k-m rost-effritive mtckv to those 

wboajtpoim u-L 

.... .xW.-i 

r . 

Fulfilling tliis n-s]i(in>3nlitv is ouruffiimitnx-nt. 
A total ennurritment to put tlx- custonuT limt. 

fiv fiirtlhT (Vteik. pli-aFt* nriti* to 
Michael Madu-ting Dmetoi; 

CkirdniTMnvliant Ijmhi-d, 

FRHFPOST100, IX >NDON HI KA%ordial 
100 anti a*J< i ItL-nperau >r 6>r 

FRH-TONE 5i2t 

BradigBMMfOtt.BaidM; 
-l,WHi- 

-_LBanctesBartUBM, 
__ feMWO>IUigon.NRNIgRE^NB. 
W*» M*BjEan«9ieUHI.NidaR^CBMNB 

BBBmi weMfoi 
Cwflhw- ili i4—r w Jan 

GflRDMQt mi 

-SSSPpES^S^IlfeOhoiourTre uhiteo 
KIK2XM ANDIN THE BUSH BEWBUC, HOLLAMX 

BELGIUI4 GERMANS SAUDI ARABIA AND THE 
UNITED STATES OF AM ERKlA. 
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. Ifet it would be hard to name anything 
that’s more deserving thmthfe revolution in 
international telecommunications 

Not only is it prodii^hg achievements 
which give the world plenty to talk about, 
it goes one better. 

It actually benefits business; 
And no one more so thafi the btisirt£§s- 

lilRlCcT?j 

At last, he’s able to comMunicaie wdth 
even the most faf-flung biitpost. 

He can transmit or have ifiihiediStfe 

He can take action in, say, London. 
And down in Hong Kong, they’M know 
he’s takeii it lii seconds. 

The means to do this (and more 
besides) is the direct result of a revolution 

A revolution, we at British Telecom 
International, helped to make happen. 

A revolution that we’ve turned into 
practical reality. As the services described 
below indicate. 

Thrc^fr® Bus Store and 
Forward, an operator can now forward a 
message to a computer which holds it for 
her, then transmits it as soon as the lines 
become free. 

To anything up to 1,032 destinations 
automatically. • 

Through the International Packet 
Switching Service, data can now be sent 
office-to-office around the world almost 
instantly. And, significantly, from compu¬ 
ters operating at different transmission 
speeds. 

Through SatStream, our satellite 
based system, it will soon be possible to 
transmit the equivalent of a plane-load of 
computer data, plans and facsimiles across 
Europe. In minutes. 

And through the Maritime Satellite 
Service, not only can instant contact be 
made with a ship anywhere in the world, 
even day-to-day issues, like the crew’s wages, 
can be handled by a computer thousands of 
miles away. 

These services are examples of what 
we can do to sharpen your international 
business communications. 

Give Paul Edwards a call on 01-9362164 
and we’ll demonstrate what we coulddo for 
your business in particular. 

Who knowsjwe could achieve wonders. 

flUSS 
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APPOINTMENTS 

Westland re-organisation 
There has been a reorganisa¬ 

tion of responsibilities for top 
management of the WESTLAND 
group. Mr A. V. N. Reed has 
joined the board of Westland and 
Sir John Treacher, a non-execu¬ 
tive director since 197S, has 
accepted the executive appoint¬ 
ment of group director {market¬ 
ing). 

A group management board 
has been formed to assist the 
chief execurive and the following 
have been appointed to it: Mr 
J. W. Bower (manufacturing and 
employee relations); Mr A. R. B. 
Hobbs (personnel and adminis¬ 
tration); Dr J. P. Jones (new 
business); Mr M. Jones (pro¬ 
grammes): Mr HIT. T. C. Miller 
(Nomalair-Garrett Holdings); 
Mr Reed (operations); Mr 
V. A. B. Rogers (engineering); 
Mr R. .Slanton-Jones (helicopter 
and hovercraft business); Mr 
fL P. Stewart (finance and indus¬ 
trial business): and Sir John 
(marketing). All are group 
directors. 

In subsidiary company man¬ 
agement at Westland Helicopters 
Mr Reed has been appointed 
manacine director and Sir John 
and Mr Stanlon-Jones have been 
appointed vice-chairman. At 
British Hovercraft Corp- Mr Reed 

CONTRACTS 

has been appointed managing 
director and Mr Stanton-Jones 
deputy chairman. At NonruUair- 
Garrett Mr Miller has been 
appointed deputy chairman, 
responsible for new business 
development marketing and the 
overseas companies in Normalair* 
Garrett Group. Mr P. D. Purdy 
has been appointed managing 
director of Normalalr-Garrett 

Sir Eric Mensforth and Sir 
Christopher Hartley are in retire 
as directors of WESTLAND at 
the annual meeting on Febru- 
ary 9. Sir Ronald MeiviUe will 
resign as a director on the aame 
date. Sir Eric joined the board 
in 1938 and was chairman from 
1953 to 1968. He wl]J remain 
president and continue to attend 
board meetings. 

* 
COLT INTERNATIONAL has 

appointed Mr Martyn Wylie as 
managing director to succeed 
Mr F. W. Price who is retiring. 
Mr Wvlie, who has been with 
Colt since 1964, was marketing 
director. 

* 

Mr Francis Karam has been 
appointed manager of the 
BEIRUT RIYAD BANK'S new 
West End branch. He joins (he 
bonk from SCF Finance Com- 

£4.5m instrument orders 
for Babcock-Bristol 
BABCOCK-BRISTOL—a mem¬ 

ber of the Babcock industrial and 
electrical products group—has 
gained £4.5m contracts from the 
Centra] Electricity Generating 
Board and the South of Scotland 
Electrici t>' Board for the Hey- 
sham 2 and Torness nuclear 
power stations. The contracts 
have been awarded by the 
CEGB. SSEB and National 
Nuclear Carp for the supply, 
installation and commissioning 
of monitoring and control equip¬ 
ment. The contracts are to be 
handled by the company’s power 
and water division at Croydon. 
Babcock-Bristol is supplying its 
Series 4 equipment to both 
stations, and a UCS micro¬ 
processor system to Heysham. 
Due (or completion during the 
1980s. each station will operate 
two 660 MW reactors and turbo¬ 
generators. 

* 

W. H. ALLEN, part of NEI- 
APE. is supplying nine marine 
auxiliary diesel engines and 
ancillary equipment worth £1.4m 
for three bulk carriers being 
built for service on the Great 
Lakes- The order was obtained 
from Canada Steamship Lines. 
Montreal, by APE Canada, 
Toronto, and the vessels are 

being built by CoUingwood Ship¬ 
yard. Two of the bulk carriers 
will have three 8-cylinder 720 
r/min Allen type S12-F engines 
driving 850kW alternators and 
the third ship is to be equipped 
with three 6-cylinder engines 
driving BOOkW alternators. 
Lining up and combined testing 
of the alternators, supplied under 
a separate order, are included 
In the contract price. 

* 

NE1 INTERNATIONAL COM¬ 
BUSTION has won an order 
worth £1.5m to convert three 
boilers owned by 1C1 from oil 
to coal firing. The conversion 
at ICl's Stevenston works in 
Ayrshire takes advantage of the 
Department of Industry coal- 
conversion grant. A major part 
of the manufacturing work 
necessary will be carried out in 
Derby. 

* 
American Express has signed a 
£2m contract for three high speed 
TRACE I document readers from 
RECOGNITION EQUIPMENT. 
These systems are to be installed 
at its European headquarters in 
Brighton during 1983. American 
Express already has 15 TRACE 
1 systems installed in the U.S. 
and Canada to handle Rff North 
American operations. 

pany where he was managing 
director. Previous posts include 
manager for SOCOFI in Geneva 
and manager for the Middle East 
Banking Company In Beirut. 

Professor George P. McNicol, 
principal of the University of 
Aberdeen, has been appointed a 
member of the Aberdeen local 
board of the BANK OF SCOT¬ 
LAND. 

* 

Mr Petar G. Gyllenhammar will 
be joining the board of 
S. PEARSON AND SON as a non¬ 
executive director from February 
1. Mr Gyllenhammar is chief 
executive officer of the Volvo 
group. He is also vice-chairman 
of the Aspen Institute and a 
member of the international 
advisory committee of the Chase 
Manhattan Bank as well as being 
a member of the boards of 
Skandinaviska EnskJida Banken 
and United Technologies Cor¬ 
poration. ^ 

Mr F. A. BicJmell has joined 
NOEL ALEXANDER as a con¬ 
sultant, to be primarily-involved 
in international banking and 
executive selection. He was an 
assistant general manager at 
Midland and International Banks 
and is curently a director of 

The Ministry of Defence has 
ordered a Cray-IS computer 
system from CRAY RESEARCH 
INC U.S. for the Royal Arma¬ 
ment Research and Development 
Establishment at Fort Halstead. 
Kent, for delivery in February. 
Total cost is around £5m. The 
computer will be used mainly to 
exploit the powerful computa¬ 
tional techniques now available 
to advance the penetration per¬ 
formance of missile warheads, 
guns and weapon systems 
generally. It represents a veay 
substantial increase in computing 
power and in addition to 
advancing technology. will 
reduce demands for costly trial 
firings on Ministry of Defence 
ranges. 

★ 
A £lm contract for the provision, 
installation, acceptance testing 
and commissioning of an 
enhanced standard B earth 
station at GoonhiRy Downs, 
Cornwall, has been awarded to 
PLESSEY TELECOMMUNICA¬ 
TIONS by British Telecom 
International. The system will 
interwork with INTELSAT IV, 
IVA, V, VA and subsequent 
satellites. It will have a 13 metre 
dish antenna and equipment will 
be housed in an adjacent 
purpose-built cabin. The station 
is designed to transmit and 
receive 2 colour TV channels 
(sound and vision) at either 625 
or 525 lines and is capable of 
being extended to handle a 
further 2 TV channels. The 

Emerson Associated, medalist 
advisers In countertrade and 
compensation trading. 

Hr Gerry Draper has been 
appointed adviser—international 
sales and marketing for Avis in 
Europe, Africa and Middle East 
In December Mr Draper retired 
from the board of British Air¬ 
ways where he was managing 
director, intercontinental divi¬ 
sion. chairman of British Air- 
ways Tour Companies and 
British AJrtours^ 

Mr Ronald Williams has been 
appointed managing director of 
EDWARD MANSON AND COM¬ 
PANY, banking division Of 
Mans on Fiflance^Trust, 

Chairman of 
Lopex 
Mr David L. BL Robertson has 

been appointed a director and 
chairman of LOPEX, a marketing 
communications Industry leader. 
Mr Robertson i& chairman of 
MK Electric Group and Provi¬ 
dent Mutual Life Assurance 
Association. He is also a director 
of Berry Bros and Rudd, The 
Rouse Company (U.S.) and 
Kleinwort, Benson, Lonsdale. 

★ 
GEO. HOULTON & SONS 

(HOLDINGS) has appointed Mr 
G. EL Houlton, Hr G. D. Ford, 

scheduled date for handover to 
BTI is June 15. 

* 
THE TILBURY GROUP has 
received contract awards 
approaching £2m. The most 
important is a £405,000 order 
from Prudential Assurance Co 
for a badminton hail, two-storey • 
extension and internal altera¬ 
tions at the Ibis Sports Centre 
in Reading. 

Three jobs, each in the region 
of £280,000, cover extensions to 
Colstaple Reservoir, Horsham 
for Southern Water Authority; 
conversion of a redundant ware¬ 
house into factory units at 
Bridport, Dorset, for. English 
Industrial Estates Corp and for 
the Borough of Bournemouth, 
three timber groynes. 

Reconstruction and resurfacing 
of Crane Hill, Ipswich (A12) has 
been placed with Tilbury Road- 
stone by Suffolk County Council 
and is worth wound £200,000. 
The balance of work is made up ! 
of car parks, paving, surfacing, 
a private estate road, a pedes¬ 
trian underpass and for the 
Property Services Agency, re¬ 
furbishment of galleys at two 
naval establishments. 

* 
KENMORE "REFRIGERATION 
EQUIPMENT has signed a £2m 
contract to provide the Meaptashl 
(Gulf) Corp with pvc/nitrile 
rubber insolation material The 
product called Insul-Tube, is 
made at Kenmore’s UK base in 
Crook, Co Durham. 

Mr R. Mason and Mb J. Blade as 
directors of Geo. Houlton & Sons, 
building and contracting com¬ 
pany of the Houlton Group. Mr 
F. W. Bright (managing) and Mr 
David Houlton are appointed 
directors of Geo. Houlton & Sons 
(Plant and Transport). These 
appointments follow the retire¬ 
ment of Mr George Houlton and 
Mr Dick Houlton. both of whom 
remain on the holdings board. 
Mr D. G, Robson has been 
appointed company secretary to 
the three trading companies in 
addition to his present appoint¬ 
ments to the holding company. 

* 
Mr Graham Ken ward has been 

■ appointed sales director of 
TARGET LIFE—a subsidiary of 
J. Rothschild and Co. He was 
previously national sales 
manager of Barclays Life 
Assurance. 

it. 
Mr Peter A. Tett has beat 

appointed divisional chief execu¬ 
tive of the- security division of 
HALMA. 

* 
LIN PAC PLASTICS (GB) has 

appointed Mr Allas Appleton as 
managing director of Nation¬ 
wide Packaging Distributors. He 
was managing director of Lin 
Pac Machinery Services, but 
will remain a director. 

Mr F. C Thadcwny. director 
south west region. International 
Computers, has been appointed 
director, management services of 
the AUTOMOBILE ASSOCIA¬ 
TION and will take up his new 
post In February. 

Senior posts 
at Sun Life 
Mr Peter J. Grant has become 

chairman of SUN LIFE ASSUR¬ 
ANCE SOCIETY following the 
retirement of Mr Philip G. 
Walker, as foreshadowed last 
August. Mr R. M. Si. Pryor, 
becomes deputy chairman in 
succession to Mr Grant and Sir 
Godfrey Agnew, is made vice- 
chairman. 

* 
Mr Norman WhaDey has been 

appointed parts director of 
FIAT AUTO (UK). He will be 
based at Flat's parts operation 
at Warrington and succeeds Mr 
CL LeoheDi. Mr Whalley joins 
Fiat from ITT Automotive Com¬ 
ponents in Italy.^ 

Hr Brian Hughes has been 
appointed a director of HOLTS 
BLENDS, a wholly-owned sub¬ 
sidiary of Carless, Capel and 
Leonard. Mr Hughes, previously 
marketing manager, will con¬ 
tinue to manage this area in 
addition to his responsibilities 
as a director. 

★ 
Mr C J. B. Shaman has given 

up his partnership with Montagu 
Loefal Stanley and Company to 

-become managing director of 
BROWN SHZPLEY DEVELOP¬ 
MENTS. He will remain a con¬ 
sultant to Montagu Loehl 
Stanley and Company. 

Chairman 
designate 
for Wimpey 
Sir Reginald Smith, Chairman 

of GEORGE WIMPEY. has re¬ 
tired. Mr Clifford J. Chetwood, 
rhipf executive, has been 
appointed chairman designate: 

Dr .David. Hartley, director of 
Cambridge University's com¬ 
puting service, has joined the 
DEPARTMENT OF INDUSTRY 
as a special adviser on informa¬ 
tion technology matters. He will 
advise the Department on IT 
matters generally, with particu¬ 
lar reference to. following up 
the Alvey Committee Report; “ a 
programme for advanced IT,* 
and also , to educational computer 
software. HewilT work closely 
with Mr * Kenneth Baker, 
Minister for Information Tech¬ 
nology. Dr Hartley is a member 
of the Prime Minister’s Advisory 
Panel on IT. 

. * 

Mr . Archibald R. Murray, 
general manager (London) will 
retire from the ROYAL BANK. 
OF SCOTLAND on February 28. 
He will be succeeded by Mr bn 
Sinclair, at present manager at 
the bank’s London, Drummonds 
branch. Taking over as manager 
at Drummonds is Mr George 
Macdonald, currently a manager 
at Lombard Street. Further 
changes have also taken place 
at Lombard Street office where 
Mr John A. Barclay, manager, 
has been .appointed chief -City 
manager. . Hr John Cameron, 
senior assistant manager at the 
office, has been appointed deputy 
chief City manager and Mr 
William H. Brown, Hr John M. 
Irving and Mr William -F. 
Robertson, assistant managers^ 
have been redesignated 
managers, as has Mr Alastair R. 
Gemmell, who was an advances 
controller with the officials’ 
personal staff In London. 

* 

Mr Michael FedterstenDllke 
has been appointed chairman of 
WREKEN CONSTRUCTION CO„ 
a subsidiary of The British Elec¬ 
tric Traction Company;- The 
appointment is part of reorgani¬ 
sation resulting from the recent 
sale of a majority interest in 
Murphy Bros., previously Wrekin 
Construction’s parent company. 
Hr Fetherstoo-DiDce is an. execu¬ 
tive of the BET Group. He holds 
a number of other directorships 
in the organisation’including the 
chairmanship of its waste- 
disposal activities. 

Mr Michael J. Rowlands has 
been appointed a vice president 
of THE FIRST. NATIONAL 
BANK OF BOSTON. Based at 
the bank's European- head-' 
quarters in London, he will be 
responsible for vendor .leasing 
operations. ' He was vice presi¬ 
dent of Security Pacific Inter¬ 
national Leasing: 
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Al-TKANtm IJMES SURVEY 

MARCH 141983 
The Financial Times is - proposing to publish a 
survey on International Capital Markets in its 
issue of March 14 1983. The provisional editorial 
synopsis is set ont below. V . 
INTRODUCTION International capital markets 
entered-a new era during-1982; with the insolvency 
of several leading international borrowers and .a 
marked decline in interest rates. This produced a 
sharp contraction in the euro-credit market and 
one of the best ever years for international bonds. 
How will the markets cope in 19S3? 

Editorial coverage will also include: 

The outlook for the world economy 

The UJ5. credit markets 

The eurocredit market and the 
outlook for 1983 

A look at the major international 
bond markets 

The role of major official institutions 
in helping to sort out international 
debt problems 

The prospects for offshore banking 
■ centres 

Exportcredits 

For further information and advertisement rates 
please contact: 

Guy Mainwaring-Burton / 
Financial Times, Bracken Home '• 

10 Cannon Street, London EC4P 4BY 
Tel: 01-248 8000 ext. 3606 
Telex: 885033 FTNTEtt G 

Tbe rite. content* and publication dates of surreys 
appearing in the Financial Times. are subject' to change 

at the discretion of the Editor. 

In fifty years we've 1 
: • ••• / 

cd a thing or two 

When vye made the country^ first toughened 
glass just over 50 years ago, It was called tnagic! 

Today for many situations the Glazing Code 
of Practice BS6262 calls it essential. 

Butitis no less magic. 
We toughen our clear and tinted Float 

glasses, and call toem'Armourplate! They 

■vr-:i 

transform the face of buildings with sky-spanning 
suspended window assemblies: They turn 
squash into a spectator sport, through toughened 
glass back walls. They throw new light into 
homes with large attractive patio doors. 

And thatis just the start. 
Similarly, ourtoughened Wmourglass’ 

patterned glasses have created scope for " 
imaginative designs whereverlight with privacy 
or atmosphere’ is desired - and where safety is 
of prime importance Shower screens and 
doors, for example. 

All these glasses have an extra strength that 
no other can offer: the strength that comes from 
skills dev elopedin making toughened glass 
over 50 years. 

This strength is available to you, through the 
Pilkington Technical Advisory Service. So next 
time you have a call fortoughened glass, calj us. 
After all, if 50 years experience means anything, 
it means therels safety in numbers. • 

For further detafls about Pilkington: 
toughened glass write to the address below 

PILKINGTON 
Armourplate & Annomglass 

_ PSnngttM United. St Helens, Waseysde WOO 31T 
- ■ A member rftftK2ro&Gteang federation 
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UK NEWS 

Labour to 
press early 
debate on 
rail report 
By Hazel Duffy, Transport .' 
Correspondent 

LABOUR MPs will be pressing fcir 
an early debate on the report of the 
SerpeQ Committee into the future 
of British Rail, which is expected to 
be published by the Government to¬ 
morrow, 

Mr David Howell, Transport Sec¬ 
retary, has now received the initial 
response of the Board of British 
Rail to the SerpeQ report, and the 
minority report of Mr Alfred Gold¬ 
stein. ... .. . :. 

The tone of the board's response, 
is largely critical of the two reports, 
which it describes as a "disappoint-1 
menf*. But it also seeks to extract i 
those aspects of the reports which it; 
sees as more positive, and will call1 
upon the Government to incorpo¬ 
rate there into a new'policy far the 
railways. 

The most encouraging of these 
are the requirement Jbr the Govern¬ 
ment to make an early statement 
on the size of the network, and the 
recognition by SerpeH that trans¬ 
itional finnnrg will have to be pro: 
vided by the Government to help 
British Rail to achieve 'greater effi¬ 
ciencies and cost cutting. 

But the formal response of the 
board takes issue with much of the 
criticism contained in the reports 
on British Rail's planning proce-- 
dures and standards of engineering. 
The suggestion by Serpell that the 
arrears of track renewal and main¬ 
tenance frequently referred to by 
British Rail do not, in fact, exist, 
could be very embarrassing for Sir 
Peter Parker, BP chairman. - 

Thatcher pledge 
on 

BT will 
sell new 

m 
BY KEVIN BROWN, PARLIAMENTARY STAFF 

MRS MARGARET Thatcher, Prime 
Minister, insisted in the Boose of 
Commons yesterday that the Gov¬ 
ernment would have control over 
any American cruise and Pershing 
missiles deployed.in Britain,. 

She told MFs that" she was satis¬ 
fied that the present 30-year-old ar¬ 
rangement wjth the X7.S.-was effec¬ 
tive; This made British consent nec¬ 
essary before a stale of war readi¬ 
ness at the bases could be raised, 
birth left firing control hr American 
hands. 

Opposition MPS have repeatedly 
demanded a return to the pre-1962 
position, when, under the "dual 
key? system,'. British permission 
was required before any missile 
could be launched. . 

Mrs Thatcher was pressed by Mr 
MTriiagi Foot, the Labour leader, 
for a “considered response" to the 
missile redaction -proposals made 
before Qirigtmas by Mr Yuri 
Andropov, Soviet leader. 
. Criticising the Government’s sup¬ 
port for the “zero option” demanded 
by President Ronald Reagan, Mr 
Foot said the Government should 
take account of the proposal for a 
non-aggression treaty which 
emerged from the Warsaw Pact 
summit in Prague. 

Mr. Foot said, it appeared that 
President Reagan's Mijtwi disarm¬ 
ament chief, Mr-Eugene Rostov, 
had almost reached agreement with 
the Soviet Union in disarmament 
talks at Geneva. 

Those proposals did not involve 

Fewer grocery shops 
after 10-year decline Jobs {“* # 
BY DAVID CHURCHILL, CONSUMER.AFFAIRS CORRESPONDENT -Nl§d"lJlH 

A CHARD <wuli»iK/m in ikft nnmlw Thie mnnnanhyi a AR 7 nan Mint lio. 1 curbs A SHARP reduction in the number 
of grocery stores in the UK over the 
past decade is revealed in a new 
survey of the food industry. • 

The survey, published by thd 
Nielsen research group, shows that 
the total number of food outlets fell 
by more than 46 per cent between 
1871 and. 1981 - or almost 49,000 
stores. * - .--nr-,,r.,™,r.r - - --n,. 

The survey reveals a significant 
structural change in grocery retafir 
ipg, with small food shops increas¬ 
ingly giving way to huger super¬ 
markets and superstores. Food re¬ 
tailers can more easily absorb ris¬ 
ing energy, labour and raw material 
costs through the extra volume gen¬ 
erated by a large store. 

The Nielsen figures show that the 
total number of grocers foil from 
105,283 in 1971 to 56,590 in 1981, 
with the largest percentage decline 
among the multiple chains, which 
have been reducing their number of 
small stores and replacing them 
with larger outlets. The number of 
multiple outlets declined from 
10,973 to 4,789 - a fall of 58.4 per 
cent 

Small independent grocers suf¬ 
fered the biggest absolute foil in 
□umbers over the decade' - a de¬ 
cline from 86,565 outlets to 47,334. 

This represented a 45.3 per cent de¬ 
cline. 

The drop in number of co¬ 
operative retail stores was the 
smallest percentage decrease -423 
percent-with an absohrfefaH from 
7,745atores to 4,467. 

Nielsen's survey also shows the 
mePPBsin<r gtwwyrth «tf-the nwnKfrte 

grooms in comparison with the. in¬ 
dependent operators. Over the sur¬ 
vey period the small grocer in¬ 
creased his average annual turn¬ 
over by only four times, against a 
sevenfold increase for the co¬ 
operative grocer and 13 times rise 
for the multiple supermarket 

In the same period, the multiple 
stores increased their percentage 
share of total grocery trade from 
443 per emit to 62.7 per cent'At the 
same time the independente* share 
of trade fell from 423. per cent to 
23.6 per cent; while the co-op’s suf¬ 
fered a decline from 153 to 13.7 per 
cent 

On a regional basis, grocery stare 
closures ware greater than the na¬ 
tional average in Yorkshire, 'the 
Midlands, and Wales, but the rate of 
closures was dower in Scotiand, 
Lancashire and the Tyne Tees re¬ 
gions. 

By Nick Garnett 

CUSSONS, the soap, toiletries and 
household goods group, is restroc- 
tnring its dperatiops in the UK as a 
result of Nigerian import restric¬ 
tions which have hit the company's 

UK OnOCBRY OUTLETS 1071-81 

CMiwntfwdHw 
MutMpHt ohafrw 
Independent operators 
Total: 

Source: r&Hsen 

1871 1MH 

7,745 A4C7 
lojarra . 4,789 
86£G5 , 47,834 

10&283 5BJS90 

10 year* 

Soap finishing at its Manchester 
plant is being transferred to Not¬ 
tingham where soap bases are pro¬ 
duced. Household product lines at 
Odex, an associated company at 
EDesmere Port, Cheshire, are biting 
moved to Manchester, and Odex 
will now concentrate on producing 
and seffing industrial products. Net 
loss of jobs within the group, which 
has a UK workforce of 1380. will be 
about 280. 

fTmaams, put of the Manchester- 
based Paterson Zochonis, said Ni¬ 
gerian import duties and other re-, 
strictions imposed at tbe end of last 
-year meant that Cussons could no 
longer sell soap in that country. 

Nigeria last year accounted for 
£213m of Cussons1 soap sates, half 
of all the company’s worldwide 
sales of finished soap. Overall, soap 
last year accounted for a little over 
a third of Cureomf total £80m turn¬ 
over. 

Cussons was market leader in Ni¬ 
geria and its Imperial Leather is 
market leader in the UK with a 15 
per cent brand share. The company 
said that despite the loss of sales in 
Nigeria its product range remained- 
strong and Hong Kong; Singapore, 
Scandinavia and the Gulf countries 
remained important export mar¬ 
kets. 

Some soap fwiHnifBriTiY, 
ere will also be affected by the Ni¬ 
gerian restrictions. 

Industry fears loss of 
coal conversion grants 

continued insistence on the zero op¬ 
tion-removal of aQ intermediate- 

Europe - “however desirable “that 
might be," he said. 
' If the -zero option could not be 
achieved and cruise and 'Pershing 
missiles had to he deployed, he 
asked: “Are we not;going to-insist 
-that British eazdzol should tie estab¬ 
lished over these weapons?" 

Mrs Thatcher, who repeated that, 
the zero option offered the best 
hope for peace, said the number of 
missies deployed would balance 
the Soviet weapons targeted on 
Western Europe. 

She added: The use of U.S. bases 
in the UK m an emergency would 
be a matter for joint deefokm-by 
Her Malady's Government and the 
US. Government in the fight of the 
circumstances at the time." 

Pointing opt that, the sarnie rules 
had been operated by successive 
governments, Mrs Thatcher as- 
sured'MPS: *T have satisfied myself 
that they are effective.” 

Mrs Thatcher's assurance was 
later expanded by. Mr Winston 
Churchill, who has a special respon¬ 
sibility in the.Conservative Party 
for projecting defence policy. 

He told MPs: “Not only has the 
situation not Changed over the past 
30 years, but it remains the situa¬ 
tion that the affirmative permission 
of the British Prime Minister would 
be needed before any hudear weap¬ 
on based in these islands could be 
launched." ‘ 

Jason Crisp 

BRITISH Telecom (BT) has official¬ 
ly entered the major market for 
Targe office telephone switchboards. 
It is to seD a new exchange develop¬ 
ed by Flessey which was launched 
yesterday " 

Flessey has the largest market 
share JorPABXs (private automatic 

. branch exchanges) of more 
100 -lines with its digital electronic 

BTs decision to offer its new sys¬ 
tem -it is many years since BT of¬ 
fered such a product - shnuM en¬ 
able Flessey to hold its share in a 
market which is Sleety to become 
much more competitive: 

The decision by BT is a setback 
for Mitel, the fast-growing Canadi¬ 
an company which has a rival large 
PABX. Since last summer, the City 
of London area of BT has unoffirial- 
ly offered customers the Mitel ex¬ 
change. 

BT had been expected, to adopt 
the Mitel exchange - as it may still 
do. But Flessey has achieved the 
valuable first approval by. being 
able to deliver the product sooner. 

Plessey said yesterday that it had 
more than £4m of orders for the ex¬ 
change, most of which are thought 
to be from BT itself. 

Plessey will also sell the ex¬ 
change, called IDX, itself. The ex¬ 
change will be available as well 
from Telephone Rentals, which has 
a long-standing connection with 
Plessey. * 

The market for large PABXs 
(worth more than £50m a year] Is 
divided between a limited number 
of companies which have been giv¬ 
en-technical approval in the .past by 
BT.They include IBM, HT, Plessey 
and GEC. 

The market for all PABXS is to be 
liberalised in July and several com¬ 
panies are to seek approval- Six are 
being tested by BT as an interim 
measure, in chiding ones by Thorn- 
Ericsson, Mitel and Harris. ' 

BY MAURICE SAMUELSON 
BRITISH industrial leaders are ex¬ 
pected to appeal to the Government 
□otto scrap its grants for encourag¬ 
ing greater coal use by industry, 
despite the slow rate of applications 
for them. 

The Confederation of British In¬ 
dustry (CBI) is thought to be consid¬ 
ering such a call as part of its bud¬ 
get proposals to .Sir Geoffrey Howe, 
the Chancellor of the Exchequer. 

If the grants are withdrawn, as 
same ministers appear to favour, 
this could lead several companies, 
including Imperial Chemical Indus¬ 
tries (Id) and Monsanto, the U.S.- 

- owned chemicals group, to stop con¬ 
versions to coal in their UK factor- 
ies. 

I Cl is about to decide whether to 

Airlines to cut 
fares between 
UK and Spain 
By R/Bchaei Donne 

BRITISH Airways and Iberia, the 
Spanish airline, are to cut fores on 
certain scheduled flights between 
the UK *"ri Spain by up tp 45 per 
cent from April 1. 

■ The two airlines wifi be offering 
only a limited number of seats at 

rinds and on certain days of the 
week. Passengers will be asked to 
make-bookings, pay for and collect 
their tickets at the same time. 

British Airways will cut rates be¬ 
tween London and Madrid, Barcelo¬ 
na, Bilbao and Valencia on Tues¬ 
days, Wednesdays and Thursdays, 
and also to Malaga on those days 
and on Mondays. Iberia will cut 
rates to those and other cities on 
Tuesdays, Wednesdays and Thurs¬ 
days. 

The low season return fore be¬ 
tween London and Madrid will be 
£117, compared with £196 last year. 
The return to Barcelona will be £94, 
instead of £156. 

go ahead with the Cl0m conversion 
of a boiler at Winnington, one bf its 
three soda, ash plants in Cheshire. 
The first of these plants, at Lostock, 
received the go-ahead last year, 
with the help of a government 
grant 

Monsanto will decide next week 
whether to introduce coal at Ruab- 
on. North Wales, one of its four UK 
chemical plants. It is consider¬ 
ing coal burning at its other UK 
piffTftg, but could drop the idea if 
government assistance, already re¬ 
quested for Ruabon, is not forth¬ 
coming. 

The Treasury and the Industry 
Department are dubious about re¬ 
taining the scheme because all the 
applications under review would 

not absorb more than half the C50m 
made available two years ago. 

By the end of December, 1982, 
£123m was on offer to 135 approved 
applications, but only CMm bad 
been paid out 

Dr Richard Sykes, ICrs fuels and 
natural purchasing manager, 
blames the slow take-up on the dif¬ 
ficulty of securing investment au¬ 
thorisation in the current harsh 
economic climate. The impetus to 
move to coal was “still very strong" 
and withdrawal of the government 
grants would be “a very heavy 
blow”, be said last night. 

If the Government refuses to 
make the grants open-ended, he 
added, it should extend them "at 
least for a year". 

North Sea Sun makes 
significant oil find 
BY CARLA RAPOPORT 

AN IMPORTANT oil discovery in 
the North Sea was yes¬ 
terday by North Sea Sun OO, a 
wholly owned subsidiary of the U.S. 
oil group Sun Company. 

North Sea Sun said that an ex¬ 
ploration well a few miles south¬ 
west of the Balmoral Field tested at 
7350 barrels a day. Industry 
sources say that the Jurassic reser¬ 
voir which has been identified con¬ 
tains between 10m and 50m barrels 
of on. 

The discovery has been named 
the Glamis structure. It is expected 
to be developed into a commercial 
oilfield after the production devel¬ 
opment of the Balmoral field, ex¬ 
pected to begin this summer. North 
Sea Sun has a 62 per cent interest 
in both Glamis and Balmoral. 

The test on well 15/2 lA-8 was 
completed last November. But the 
news was held back until the appli¬ 
cation deadline for the eighth round 

of offshore drilling licences had, 
passed. The deadline was on Mon-1 
day and the names of the applicants 
are expected to be announced to¬ 
day. 

Clyde Petroleum, the indepen¬ 
dent UK oil group, owns 10 per cent 
of Block 16/2 LA. Mr Malcolm Gout- 
lay, managing director of Clyde, 
said yesterday that the discovery 
was particularly pleasing because 
the quality of Jurassic oil in the 
North Sea is quite high. The dis¬ 
covery also confirms that future 
North Sea development will come 
from small and medium-sized dis¬ 
coveries, which can be treated se¬ 
parately for tax purposes. 

North Sea Sun's other partners in 
the block are Union Rheinische 
(UK), which holds 15 per cent 
Clyde Petroleum (Minerals), with 3 
per cent and Hampton Gold Min¬ 
ing Areas and Hautpas, a subsid¬ 
iary of Bo water, with 5 per cent 
each. 

KENNII 

Call for 
world air 
transport 
guidelines 

; GOVERNMENTS worldwide should 
get together to work out a new set 
of air transport policy guidelines, to 
help airlines wipe out their losses. 
Sir Adam Thomson, chairman of 
British Caledonian Airways, told 
the World Allairs Council in Los 
Angeles. 

He said the key to (he airlines' 
current problems of heavy losses 
and intensified competition lay in 
the wide range of regulatory poli¬ 
cies towards civil aviation. 

These policies, subject to chang¬ 
ing political climates, led to the 
“de-stabilising of the industry ami 
uncertainty in the market-place.” 

Water strike advice 
WATER SUPERVISORS’ union 
leaders are taking legal advice on 
how their members should respond 
if they are instructed to work with 
troops sent in (o take over the work 
of striking manual workers in the 
water supply and sewerage indos- 
tiy. 

The attitude of the technical and 
supervisory staff in the industry, 
members of the National and Local 
Government Officers’ Association, 
(Nalgo) will be crucial if the strike 
by 29,000 manual workers over a 
pay dispute goes ahead as threat¬ 
ened from next Sunday evening. 

Documents ‘withheld1 
ALLEGATIONS that the Central 
Electricity Generating Board was 
withholding relevant documents 
were made at the public inquiry 
yesterday into the proposed Size- 
well B pressurised water reactor in 
Suffolk. 

Dutch ferry pledge 
SEAUNK UK’s Dutch partner. 
Zeeland Steamship Co, said yester¬ 
day it would continue the car ferry 
service between Harwich and the 
Hook of Holland if Sealink pulled 
out. 

Kenning? Been selling British cats 
since the bun-nose Morris and 
before Always do me a good BL 
deal... 

Over 40 motor depots round 
the country-and not only BL... 

■■:'***! a ...that's right-Ford. 1 
AucS/VW. VauxnaU/ 
Bedford. Saab. Renault. 
Fiat... a computerised 
selection of used cars... 
Leyland and Ford truck 
distribution... 

■iisira 

If*. -. always use Kenning Car Hire when l‘m 
over here - meet me at the airport- aver 

„ 80 locations - one way hire.. .chauffeured 
r- yHHI cars... 

Kenntngs big choice 
1 of makes are a great 
help with my 
company's fleet 

: operations-they 
^provide any mix of 
(vehicles we want..-. 

...don't forget fuel 
dtaributionlThey 
handle BP products- 
and they have nearly 
130 petrol stations — 

Our partnership only 
runs three cars- 
Kernings tailored a 
special contract hire 
deal to suit... 

■<*jgssai^ 'Kenning have one of the biggest tyre businesses'' 
In the country too - and they're sole efisthbutors 
of John Bull tyres and batteries. , 

... tftoy installed the central 
heating in our works... and 
they do domestic systems 
as well... 

-would you 
believea 
Iteming 
company built 
my milk float? 

\1F» 

: 

Cardhu, 12 year dd highland malt whisky, distilledin striedy 
linut^qua^ 

BottHlyJkton\Milker&Sore . 

They build road 
tankers too- 
and Special 
bodes for trucks 
and vans... 

Hey -1 stepped 
at a Motorway 
Service Area 
yesterday-run 
by Kenningf 

Theresa lot to be said for It 
Head Office: Manor Offices, ad Road, Chesterfield. Tef: 0246 77241 
At over 300 locations in the UK and overseas. 

Franchises: • Rofis Royte • Bcnttgy • Austin Rover • Ford • Hyundai Pony • Renault • Scab 
• vauxhaH/Qpei • Aucs/vw • man/vw • Bat • w & e Ejectrfc Vehicles# Triumph • Jaguar 
• Davnter • Daimler Limousine • Land Rover • Range Rover • Shape • Leyland • Leyland"Verities 
• Bedford •Freight Rover • Ford Commercials. 

SperiaDsed Services indude: Car. Van avl Truck Hire: Long Term Contract Hire; Tyre & Exhaust 
Btting; Motor PartsA Accessories; Service: Remould Tyres.-concessional r« for John BuU Tyres; Fuel 
and Lubricant DsDKution; Domestic S Commercial Heating installation: Coachworic Road Tanker A 
Electrical Veritie Manufacture, Motorway Services; insurance; Travel; Driving Schools. 

pfenning Insurance 
Brokers arranged my 
car pofcy - then I 
found they can do 
the lot-personal, 
househoklproperty. 
holidays... 

■ v 
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UK NEWS - THE FRANKS REPORT 

David Tonga and Hugh O’Shanghnessy examine the findings of the Falkland Islands Review Committee 

Risks not brought home to Ministers 

Carrington: passed initiative 
to Argentina 

Carrington 
criticised 
for handling 
of dilemma 

THE FOREIGN OFFICE 
emerges bruised from the 
Franks findings chat at no time 
after January 1981 was govern¬ 
ment policy towards Argentina 
and the Falkland Islands ever 
formally discussed outside Its 
walls. 

Lord Carrington, the Foreign 
Secretary at the time, comes in 
for strong implied crticism for 
how he handled the dilemma 
the Government faced in 
autumn 19S1. At that time 
Argentine impatience was 
growing but he realised there 
was no prospect of “ selling " to 
the islanders, the Commons or 
the Government the leaseback- 
solution considered by the 
Foreign Office. Under this, 
sovereignty would have been 
transferred to the Argentines 
and leased back to Britain. 

Lord Carrington concluded on 
September 14, 1981, that there 
was “little we can do beyond 
trying to keep some son of 
negotiation going.” 

The report finds: " We con¬ 
clude that the Government was 
in a position of weakness and 
that the effect of Lord Carring¬ 
ton’s decision was to pass the 
initiative to the Argentine 
Government” 

Moving forward into early 
1982, Foreign Office officials are 
generally cleared of unreason¬ 
able actions. However, they are 
criticised for the way in which 
they responded to the Argen¬ 
tine denunciation of the com¬ 
muniques issued after the talks 
on February 20 and 27 between 
Mr Richard Luce. Minister at 
the Foreign Office, and Sr 
Enrique Ros, deputy Argentine 
Foreign Secretary. 

At the beginning of the year 
the Foreign Office “recognised 
clearly that the situation was 
moving towards confrontation, 
as is shown by the advice they 
gave their ministers,” the 
report states. The judgment was 
that the Argentines would not 
move to confrontation until 
negotiations had broken down, 
that there would be a pro¬ 
gression of economic and diplo¬ 
matic pressure and thirdly— 
and the intelligence bore this 
out—that no action, let alone 
invasion of the islands, would 
take place before the second 
half of the year. 

The committee concludes 
that view " could reasonably be 
taken in the light of all the cir¬ 
cumstances at that time" but 
that three factors were 
important in the misjudgment 

The Foreign Office is blamed 
for underestimating the 
Importance Argentina attached 
to its timeable for resolving the 
dispute by the 150th anniversary 
of the loss of the islands to 
Britain, for being unduly 
influenced by the history of the 
dispute and for believing that 
Argentina would follow an 
orderly progression in 
escalating the dispute. 

At that time the key officials 
were Mr Anthony Williams, 
British ambassador in Buenos 
Aires, Mr John Ure, assistant 
under-secretary at the Foreign 
Office dealing with the 
Americas, and Mr Robin Fearn, 
head of the department’s South 
American section. 

THE LONG-AWAITED Franks 
Committee report on bow 
Britain and Argentina came 
to war concludes that “we 
would not be justified in 
attaching any criticisms or 
blame to the present Govern¬ 
ment for the Argentina 
junta’s decision to commit Its 
act of unprovoked aggression 
In the invasion of the Falk¬ 
land Islands on April 2 1982.” 

However, its 339 para¬ 
graphs tell of grave mls- 
judgments and poor advice. 

Lord Carrington, the 
Foreign Secretary at the time, 
comes under criticism for 
allowing the Argentines to 
gain the initiative after his 

decision In September 1981 
that there was little to do hat 
to try to keep negotiations 
going, even though British 
opinion would not aceept the 

“ leaseback solution ” which 
seemed the only feasible 
option. Under thfa Britain 
would cede sovereignty of the 
FalMands to the Argentines 
hut would lease the islands 
back.- 

Socprisingly there was no 
formal government discussion 
of the Faiklands issue outside 
the Foreign and Common¬ 
wealth Office after January 
198L Foreign Office officials 
are blamed for not bringing 
home to minister* the grow¬ 
ing risks and dangers caused 

by developments In early 1982 
—the advent of a tough 
government in Buenos Aires, 
under pressure over Its 
economic policies, containing 
a hard-line navy chief and 
orchestrating a press cam¬ 
paign warning of military 
action. 

Britain's intelligence assess¬ 
ment system also comes onto 
fire, with the Franks Commit¬ 
tee-made up of Lords 
Franks, Barber, Watkinson 
and Lever, Mr Patrick Nairue 
and Mr Merlyn Rees—recom¬ 
mending that it should be 
studied whether the country’s 
main intelligence committee, 

'the Joint Intelligence Com¬ 
mittee, should be headed by 

an appointee of the Prime 
Minister. Traditionally it has 
been under a deputy under¬ 
secretary at the Foreign 
Office. 

However, though the report 
concludes that the Govecv 
meat cannot be criticised. Its 
history of the events makes 
clear that the Government 
had long been sending the 
wrong signals to Argentina. 

It p/Jcs out Britain’s 
Increasing concentration an 
its Nato role, and the decision 
to scrap Endurance; the weak 
British protest at (he Argen¬ 
tine presence on the remote 
Island of Southern Thule; its 
willingness to sell arms to 
Argentina; Its decision not to 

implement some of. the 
recommendations of Lord 
Shackieton’S 1976 report on 
the economic development of 
the islands; and the failure to 
extend British citizenship to 
many inhabitants of the Falk-' 
lands In the British 
Nationality Act 

It sets all these against the 
changing situation in Argen¬ 
tina. The- 1976 coup had 
increased the Influence of a 
hawkish navy. .Argentina had 
less overt problems with Chile 
over the 'three islands in the 
Beagle Channel and there had 
been a rapprochment with 
Washington following the 
accession of President Bonald 
Reagan. . Lord Franks 

Overhaul of intelligence machinery recommended 
THE FAILURE of Britain's 
intelligence machinery to carry 
out any full assessment of the 
Faiklands situation in the three 
months before the Argentine 
Invasion causes the Franks Com¬ 
mittee to recommend a review 
of the existing system. 

The clear amazement of 
members of the committee at 
the absence of any major review 
after July 1981 is only slightly 
disguised by the restrained 
language in which they report 
their findings. 

The July 1981 review had 
been by the Joint Intelli¬ 
gence Committee, the key 
Whitehall committee on 
security. This includes the 
heads of MI5, M16. the Govern¬ 

ment Communications Head¬ 
quarters at Cheltenham, and 
representatives of the Treasury, 
Foreign Office and the Ministry 
of Defence. 

The JIG which produces a 
weekly “red book" for mini¬ 
sters, is supported by a series 
of regional Current Intelligence 
Groups. But the Franks Com¬ 
mittee says: “We were told in 
evidence that the T-atin Ameri¬ 
can Current Intelligence Group 
met 18 times between July 1981 
and March 1982, but did not dis¬ 
cuss the Faiklands Islands on 
those occasions.” 

The report goes on that on 
two occasions the Faiklands 
Islands was discussed at the 
weekly meetings held by the 
head of the assessments staff 

serving the Latin American. .1982, in particular the Argen- 
CIG, but that at no time was it 
decided there was need to 
revise the assessment prepared 
in July 1981. 

That assessment had con¬ 
cluded that Argentina was likely 
in the first instance to adopt 
diplomatic and economic mea¬ 
sures before resorting to force. 
It also thought it was distinctly 
possible that Argentina might 
occupy one of the uninhabited 
dependencies, as it had in 1976 
in Southern Thule, and it said 
there was a risk that Buenos 
Aires might establish a military 
practice in the Falkland Islands 
themselves. However, force was 
seen as a last resort. 

In its conclusions it writes: 
“ We were surprised that events 
-in the first three months of 

tine bout de papier on January 
27, the unilateral communique 
on March 1 and the Prime 
Minister’s comments on the tele¬ 
gram of March 3 reporting 
Argentine press comment, did 
not prompt the Joint Intelli¬ 
gence Organisation to assess 
the situation afresh. 

“ Work was started on an 
assessment early in March, but 
not completed because of the 
intention to link it to a meeting 
of the Defence Committee. It 
was derided not to prepare a 
new assessment before the be¬ 
ginning of March because of the 
view in the JIO that the conclu¬ 
sions of a new asssessment were 
unlikely to be significantly dif¬ 
ferent from _ those of the July 
1981 assessment The assess¬ 

ment Of March 31, 1982, 
although focused on the South 
Georgia incident, tends to- sup¬ 
port this view. 

" We do not regard the view 
taken by those concerned of the 
need for a new assessment as 
unreasonable in the light of the 
information available to them at 
the time. But in our considera¬ 
tion of the evidence we remain 
doubtful about two aspects of 
the work of the JIO. First we 
are not sure that at all Impor¬ 
tant times the assessments staff 
were fully aware of the weight 
of the Argentine press cam¬ 
paign in 1982. 

“ Our second doubt is whether 
the JIO attached sufficient 
weight to the possible effects on 
Argentine thinking of the vari¬ 
ous actions of the British 

Government The changes in 
the Argentine position were, we 
believe, more evident on. the - 
diplomatic front- and in the 
associated press campaign than 
in tiae intelligence reports. - 

“We do not seek to attach 
any blame to the individuals in¬ 
volved. But we believe that 
these factors point to the need 
for a clearer understanding of 
the relative roles of the assess-- 
merits staff, the Foreign and 
Commonwealth Office and the 
Ministry of Defence, and for 
closer Raison between them. 
The aim should be to ensure 
that the assessments staff are 
able to take fully into account 
both relevant diplomatic and 
political developments and for¬ 
eign press treatment of sensitive, 
foreign policy issues.' 

The signals that were missed in the days before islands invasion 

Maggie 
wins the 
lucky dip 
contest 

YEARS • AGO every self, 
respecting corner sweet shop 
used to have, a sawdust filled 
barrel euphemistically called 
the lucky dip. Despite 
repeated.' ' disappoinbnents,- 
children were, always willing 

- to part with a .penny on the 
chance of putting out a stick 
of bubble-gum oc a giant gob 
stopper. More often aJl you 
received was' a worthless 
paper hat or a small slip 
containing a corny joke. 

The-Franks Report, on the Falk- 
lands presented to the Com- 
mans yesterday seemed to be 
a modern version of this old 
favourite. You flick over the 
pages and picked out any cue 
of the 339 paragraphs which 
most appealed to yon:. 

As usUal these days, poor- rid 
Michael Foot, the Labour 
leader, drew, the booby prize. 
He seized an paragraph 115 
which dealt with the well- 
worn saga of the Government 
decision to. withdraw. HM*j 
Endurance from Faiklands 
service and the ' part this 
played In triggering the 
Argentine invasion. 

Footie pointed out that there 
had been a difference qe 
opinion between the: then 
Foreign Secretary, Lord Car¬ 
rington, and Sir John Nott, 
who was Defence Secretary. 
He tried to- pin the blame on 
the Prime Minister by asking 
why she had not sorted out 
this matter in the Cabinet or 
in her capacity .as head of 
the Defence Cosnndttee. It 
was, he concluded trium¬ 
phantly, evidence of a col- 
lapse of effective Cabinet 
Government in this country. 

Tory MPa -who had enthusiastic¬ 
ally cheered the Prime Mini*, 
ter were, however distinctly 

THE 99 paragraphs and 25 
pages describing the two weeks 
leading up to the Argentine 
invasion of April 2 paint > pic¬ 
ture of Buenos Aires only gradu¬ 
ally drifting towards a policy of 
force—and'Britain always being 
two steps behind. 

March 19. “Scrap merchants” 
are landed on -South Georgia by 
the Bahia Buen Suceso, an 
Argentine naval support vessel. 

March 20. Governor Rex Hunt 
of the Faiklands says the scrap 
merchants are a front to estab¬ 
lish an Argentine presence. Mr 
Anthony Williams, the British 
ambassador in Buenos Aires, 
advises restraint The Foreign 
Office orders a protest and the 
departure of the merchants. 
HMS Endurance is ordered to 
Soulli Georgia. 

March 21. The Argentine flag 
is lowered and Argentina hopes 
the significance of the affair 
will not be exaggerated. The 
Bahia Buen Suceso departs with 
most merchants. 

March 22. The Argentine 
charge d’affaires in London 
says there was no intention.to 
raise the political temperature, 
and the Argentine ship was 
under commercial charter. HMS 
Endurance warns of collusion 

between the scrap merchants 
and the Argentine navy. Argen¬ 
tine Ministry of Foreign Affairs 
complains at incidents at the 
Argentine airlines office in Port 
Stanley. The British embassy 
says that some Argentines 
remain on South Georgia but 
urges no forceful action to 
irritate public opinion in Argen¬ 
tina. Governor Hunt warns 
placatory action could lead to 
landings on the Faiklands. 

March 23- Captain Barker of 
HMS Endurance links the 
landing with earlier mis¬ 
information from the Argen¬ 
tines. Mr Williams was 
instructed' to warn that HMS 
Endurance and British marines 
would remove the remaining 
Argentines. Mr William* 
suggests to Dr Costa Mendez, 
the Argentine Foreign Minister, 
that the Bahia Buen Suceso 
remove the Argentines and 
reports that seen from Buenos 
Aires the British reaction to 
“ trivial and low-level mis¬ 
behaviour ” could be lasting 
damage to Anglo-Argentine 
relations. Dr Costa Mendez was 
trying to be helpful and 
sensible, he commented. 

March 24. Lord Carrington 

mlrnUed the Defence and Over¬ 
seas Policy Committee, which 
includes the. Prime Minister, 
warning an early confrontation 
with Argentina might need to 
be faced. He recommended an 
early meeting and sought 
approval for officials to carry 
forward contingency plans to 
replace air and sea links with 
the Faiklands. (The chief secre¬ 
tary to the Treasury replied on 
March 29 that the costs could 
not be met from the contingency 
reserve.) Lord Carrington asked 
the Ministry of Defence to keep 
Endurance on station. Dr Costa 
Meades told the British ambas¬ 
sador that the navy—about 
whose tough line intelligence 
was circulating—was causing 
problems because of -Endur¬ 
ance’s “threat.” The British 
defence attache in Buenos Aires 
warned of increased danger of 
force. 

March 25. London learned of 
the sailing of Argentine war¬ 
ships to intercept Endurance. 
Major increase in Argentine 
naval activity. A Cabinet meet¬ 
ing in London and U.S. diplo¬ 
mats—in London and Washing¬ 
ton—told of the grave danger 
of conflict. Dr Costa Mendez 
rejected the offers of a message 

from the Prime Minister and 
the despatch of a special envoy. 
The Argentines said there was 
no way they could remove the 
men on South Georgia without 
appearing to have responded to 
force. 

March 26. The Bahia Paraiso. 
an Argentine naval vessel, lands 
more stores for the civilians at 
Leith and Endurance's captain 
says the operation bad been 
long planned as the Paraiso had 
come from Antarctica. Presi¬ 
dent Galtieri and his service 
commanders were expected to 
reply to the British proposal. 
The Foreign Office advises that 
the Ministry of Defence would 
be against sending a task force. 
Lord Carrington . deddw 
Endurance should, evacuate the 
Argentines but offer to transfer 
them to an Argentine vessel. 
Mf Wiggin, parliamentary 
undersecretary of state at the March 29. Flying to Brussels, 
Ministry of Defence says the Mis Thatcher and Lord Carrihg.- ...rejects British demands xor the 
Department would not pay ior ton agree, on the despatch of a -. removal of its civilians and 
retaining Endurance. British unclear - powered submarine* orders the occupation of .the 
embasy warns that all Argen- This would, arrive' off :the 
tine submarines at Mar del islands about April 13. More 
Plata had recently put to sea, reports of Argentine naval 
though this might not be - movements -to- the Faiklands. 
sinister. ' Mr Haig lets the British know 

March' 27. Mr Williams the U.S- wffi not take sides. . 

reports fears that the Argen¬ 
tines had been “playing us 
along,” but that action to 
remove the civilians from Leith 
would be taken, as a trigger for 
armed action by the Argentines. 
British naval attache says a 
joint Argentine/Uruguayan anti¬ 
submarine exercise is probably 
genuine. 

March 28 (Sunday). Argen¬ 
tina demands the workers stay- 
on South Georgia and raBs for 
Britain to display 11 as does the 
Argentine Government-the pott- 
tfeal will to negotiate not-only 
the current problem which con-' 
earns u« hut also the sovereignty 
dispute.” Lord Carrington asks 
Mr Alexander Haig, the U-S. 
Secretary- of State, to take up 
the matter with the.Argentines. 
Mrs Thatcher, the Prime Mims-. 
ter, expresses her worry.to Locd 
Carrington. 

March 30. Lord Carrington, 
bock in London, expresses his 
displeasure to the U.S. It is 
decided to rend a second, sub¬ 
marine to the South Atlantic. 
Lord Carrington, off ess to send 
a special emissary to Buenos 
Aires. The British ambassador - 
advisee against this. Buenos 
Aires reacts negatively'to U-S. 
approaches... =,- ,.J'’ 
, March 3L Lord Carrington, 
now in Tel Aviv, ordert the 
offer, of the special emissary to 
be made. The Latin* American- 
current intelligence group. eon- ‘ 
riudes'the.-Argentine Govern¬ 
ment is trying .to persuade 
Britain to ' negotiate on 
sovereignty. Mr John- Nott. the 
Defence , Secretary, is briefed 
that evening op intelligence that 
the .Argentines Plan.' ho-, land.on 
April 2. lbs Thatcher asks 
President Reagan to intercede. 

April L Argentina formally 

PMUAMEMTAHT 
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Faiklands. _ Britain decides to 
put troops on notice. ' ' . ' 

April 2. President Reagan 
eventually . talks to President 
Galtieri. The landing takes 
place. 

Thatcher cleared despite history of Argentine provocations 
“ WE WOULD NOT be justified 
in attaching any criticism or 
blame to the present Govern¬ 
ment for the Argentine Junta’s 
decision to commit its act of un¬ 
provoked aggression in the in¬ 
vasion of the Falkland Islands 
on April 2 1982.” says the com¬ 
mittee of Privy Counsellors, 
chaired by Lord Franks, which 
delivered its Falkland Islands 
review to Parliament yesterday. 

It adds that during the time 
of the Faiklands crisis, “ Both 
Ministers and officials had to 
deal with many other major and 
pressing pre-occupations.” 

Within the context of the 
general exculpation of the 
Thatcher Government for any 
contingent liability for the in¬ 
vasion of the colony, the Franks 
Report examines in detail the 
events from the early 1960s on¬ 
wards which lead up to General 
Leopoldo Galtieri's invasion of 
the colony on April 2 last year. 

Following a visit of Lord 
Chalfont, then Minister of 
State at the Foreign and Com¬ 
monwealth Office, the Cabinet 
decided in December I9J8 not 
to reach a settlement on the 
Anglo-Argentine memorandum 
of understanding of 1968, since 

Argentina was not prepared to 
accept the importance .of the 
wishes of the islanders.' 

Nevertheless, the Heath ad¬ 
ministration accepted a com¬ 
munications agreement with 
Argentina. Talks about an 
Anglo-Argentine condominium 
were started in 1974, bvJ later 
halted in face of the islanders’ 
hostility to the idea. 

The following year, the 
British Government rejected an 
Argentine suggestion that 
Argentina should occupy the 
uninhabited island of South 
Georgia and the South Shot- 
lands. In 1976, the Argentine 
navy fired at the RRS (Royal 
Research Slip) Shnckleton and 
attempted to capture her 78 
miles south of Port Stanley. 

Despite moves to scrap the 
Royal Navy ice patrol, the 
deployment of HMS Endurance 
was extended to 1980-81. 

In December 1976, Endurance 
discovered an Argentine mili¬ 
tary invasion of Southern 
Thule in the South Sandwich 
Islands. Bat the military 
invaders were not evicted until 
last year. 

Mr Ted Rowlands. Junto 
Minister at the Foreign Office, 

visited the islands in February 
1977, after which the then 
Foreign Secretary. Dr David 
Owen, argued that agreement 
had to be readied with the 
Argentines because of the 
militarily indefensible nature 
of the Islands. 

In November 1977, the Gov¬ 
ernment sent a naval force to¬ 
wards the islands and rules of 
engagement were drawn up. 
Diplomatic talks continued be¬ 
tween Biitabs and Argentina 
until the spring of 1979 when 
the Thatcher Government took 
office. 

Shortly after the accession 
of the Conservative Government 
in May 1979, Lord Carrington, 
then Foreign Secretary, sought 
Cabinet agreement for a lease- 
back agreement following the 
visit to the Faiklands of the 
junior minister Mr Nicholas 
RJdley. Under this, the islands’ 
sovereignty would be given to 
Argentina in exchange for a 
long period of administration 
by Britain. The Prime Minister, 
however, decided to defer dis¬ 
cussion pending settlement of 
the Rhodesian problem. 

A further visit by Mr 
Ridley in November 1989 was 

followed by his suggestion to 
the House of Commons that a 
lease-back arrangement could be 
considered. 

In May-1981, The UK Ambas¬ 
sador in Buenos Aires urged a 
further round of talks with 
Argentina on the Faiklands, 
“to avoid a deterioration of 
negotiations.” The following 
month, at a major Foreign 
Office review of policy, it was 
decided to try and convince the 
islanders and British, public 
opinion of the . worth of the 
lease-back idea. 

Mr Ridley recorded his view 
on July 20 that the lease-back 
solution was the only possible 
way forward. 

But this' approach was 
rejected by Lord Carrington, the 
Foreign Secretary in September 
1981 because of. what were 
termed, “Domestic .political 
constraints.” Lord .Carrington 
met the then Argentine Foreign 
Minister in New York later that 
month, buth the talks were 
inconclusive. 

Meanwhile, the Foreign Office 
was preparing contingent^ plans 
for new hostile attitudes by 

The plans Included 
Ion of Port Stanley run¬ 

way to accommodate long-haul 
aircraft from South Africa. The 
Foreign and Commonwealth 
Office fought the decision to 
withdraw HMS Endurance in 
March 1982 under the defence 
cuts mooted in 1981. although 
its protests were rejected by Mr 
John Nott. then Defence Secre¬ 
tary, on February 3 last yean. 

Despite his ostetsfible back¬ 
ing by the. UJS;, the accession 
to the Argentine presidency of 
General Galtieri In December 
1981 was welcomed by Sir 
Anthony 'Williams, the British 
ambassador who, writing in 
January last year characterised 
his Cabinet as, “A great, im¬ 
provement on their predeces- 

the any . action leading to 
recovery of the islands.” 

As the day of the invasion 
approached, Mr Richard Luce, 
Mr Ridley’s successor at the 
Foreign Office, expressed to his 
Argentine opposite-number Sr 
Enrique Ros, his concern over 
an Argentine unilateral inter- 

-pretation of the results of talks 
held by both countries at the 
end of February at the UN. 
. On March 3, Mrs Thatcher 
seeing a dispatch by the British 
•rtvoy In 'Buenos Aires, called 
for “contingency plans” 
although these do not appear 
to have been forthcoming. 

In March, Lord Carrington 
sent a .personal message to Mr 

sors. The Foreign Office drafted - Alexander Haig, the U.S. Secre- 
cautious reply to Sir 

Anthony’s assessment, pointing 
to possible difficulties. * 

For his part, Mr Rex Hunt, 
the Governor of the islands, 
chronicled a deterioration of 
Anglo-Argentine relations 

The Franks committee repro¬ 
duces the reports in La Prensa 
by Sr Jesus Xgieslas Roueo in 
January 1882, commenting, “Sr 
Roueo (tic) speculated that 
Argentine would receive, sup¬ 
port from tiie United States for 

tary of State, expressing British 
concern at Argentine Press 
reports of the Junta’s willing¬ 
ness to use force to possess the 
Faiklands. On March 15, Mr 
Haig replied that the U.S. 
authorities would . continue to 
“ urge a constructive approach' 
with due regard for all interest 
at stake.” 
Falkland Islands Review: 
Report of a Committee of "Privy 
Counsellors. Cnuid 8787. HMSO 
£6.10 

Tories scoff as Foot attacks ‘collapse of Cabinet Government’ 
6Y IVOR OWEN 

ROUNDING ON her Labour 
critics in the Commons yester¬ 
day. the Prime Minister chal¬ 
lenged them to justify their 
refusal to accept the central 
findings of the Franks Report 
that the Government could 
not have foreseen Argentina’s 
Invasion of the Falkland Islands 
and could have prevented it. 

Tory MPs rallied to Mrs 
Thatcher’s support and scoffed 
at a claim by Mr Michael Foot, 
the Opposition Leader, that the 
report pointed to a collapse of 
effective Cabinet government 
due to the Prime Minister's 
failure to ensure that warnings 
given by Lord Carrington, when 
Foreign Secretary. were 
properly considered by senior 
Ministers. 

Sir Foot based his charge on 
passages in the report recalling - 
Lord Carrington's objections to 
a proposal in the 1981 defence 
review to withdraw the survey 
ship, HMS Endurance, from the 
South Atlantic. 

The toen-Foreign Secretary’s 

action, he said, reflected the 
fears of the Falkland Islands 
Council that the announcement 
of the withdrawal of the 
Endurance would be interpreted 
by Argentina as an abandon¬ 
ment of the defence of British 
interests in the South Atlantic. 

Mr Foot said there had been 
a major division of Opinion 
between Lord Carrington and 
Sir John Nott, the Defence 
Secretary, but, despite the 
Foreign Secretary’s persistent 
attempts to raise the matter, the 
Prime Minister had not exercised 
her authority to bring it before 
either the full Cabinet or its 
Overseas and Defence Com¬ 
mittee. 

Senior Ministers joined in 
tire guffaws from the Tory 
benches when Mr Foot declared: 
“ What this report iUusirares 1$ 
a collapse of effective Cabinet 
Government in this country.” 

When Government supporters 
disputed his view that the Prime 
Minister had been responsible 
for a tragic mistake, he re¬ 

torted: “ It was pretty tragic for 
the people who were killed.” 

Mr Foot called for an assur¬ 
ance that steps bad been taken 
to prevent such a situation 
occurring again, particularly in 
relation to preventing aggres¬ 
sion against Belize in Central 
America. 

He also reminded Tory MPs 
that Lord Carrington had re¬ 
signed his post because he 
believed that Argentina’s in¬ 
vasion of the Faiklands had been 
a ” national humiliation.” 

The Prime Minister reminded 
Mr Foot that the Franks -Report 
also recalled that the Labour 
Government had proposed to 
take HMS Endurance out of ser¬ 
vice in 1974. While admitting 
that this proposal had not been 
implemented, she stressed: 
“ Neither was our proposal." 
The Argentine invasion of the 
Faiklands had taken place while 
HMS Endurance was on station 
in the South Atlantic. 

Mrs Thatcher stated that the 
Cabinet’s Overseas and Defence 

Committee met on 18 occasions 
in 1981. and on five occasions 
between January and March 
1982, the period preceding the 
Argentine invasion. What issues 
were discussed was partly a 
matter for the Ministers con¬ 
cerned. 

Under further pressure from 
Mr Foot, the Prime Minister 
argued that the Franks Report- 
had shown that the fact that 
matters were not discussed by 
the Overseas and Defence Com¬ 
mittee was not unreasonable. 
In view of the close contact 
maintained by the Ministers 
concerned. 

Replying to Mr Roy Jenkins, 
leader of the Social Democrats, 
Mrs Thatcher admitted that the 
Faiklands issue had not been 
discussed by the Cabinet’s 
Overseas and Defence Com¬ 
mittee during the period 
January to March of last year. 

She emphasised: “If it had I 
don’t think there would have 
been any difference at alL” 

Mrs Thatcher said there had 

been a series of minutes from 
Lord Carrington over a long 
period in addition to other con¬ 
tacts between members of the 
overseas and defence com- 

■ xnittee. 
Hr James Callaghan, the for¬ 

mer Labour Prime* ’ Sinister, 
said it had- been the petition of 
successive British Governments 
that.they would be prepared to 
give up sovereignty over the 
Falkland* provided.. arrange¬ 
ments were made fora substan¬ 
tial period of “lease back.” 

' Mtb Thatcher’s Government 
had.pursued the same policy 
until March of last year, reflect¬ 
ing what had -been the -belief 
of til Governments that the 
worst of til possible polities 
would be “ fortress Faiklands.” 

To Labour cheers Mr 
Callaghan, demanded.'. "Is if 
not the result of the Govern¬ 
ment's handling', of ' these 
matters during toe last 12 
months that what-we have been 
presented with/uhder toe Prime 
Minister’s direction is .a'short¬ 

term military victory and a 
long-term political retreat and 
dead end ? ” 

Mrs Thatcher replied that Mr 
Callaghan had identified the 
dilemma. which had confronted 
successive governments—Argen¬ 
tina's desire for sovereignty 
could not be reconciled with 
the wishes of toe Falkland 
Islanders, which were para¬ 
mount, to remain British. 

In the end Argentina had 
Invaded and therefore, “it 
seems to me that we have no 
option' now except ’fortress. 
FalMands * if we are to con¬ 
tinue, as I believe we- should, . 
to honour the wishes .of the 
Falkland Islanders." 

Dir David Steel, the Liberal 
leader, pressed the Prime. 
Minister for a fuller explanation 
of her reaction to Lord Carring¬ 
ton’s opposition to - the with¬ 
drawal of HMS Endurance .from ■ 
toe South .Atlantic. 

Sirs Thatcher accused Mr 
Sled Ol taking of 

hindsight and imriyfpfl v rhart 
whatever criticism ■ was made, 
the fact was that .HMS-Endur¬ 
ance had been retained In the 
South Atlantic . . 

The prime Minister- reacted 
angrily when Mr George 
Foulkes (Lab, South Ayrshire) 
described the Franks Report as 
an 41 establishment cover-up 
and whitewash.1? " 

The Prime Sinister told Mr 
Foulkes:."I resent deeply What 
you have said as a critMsm and 
a "Slur on Lord Franks and the 
whole committee.” 

Mr Tony Benn <Lab, Bristol 
South East) said the report 
showed that in September 1979 
Lord Carrington had - acknow¬ 
ledged the importance of recog¬ 
nising . that it was in the 
interests of Britain and toe 
Falkland Islanders to have sub¬ 
stantive negotiations on -sover¬ 
eignty. He asked why the Prime 
-Minister had ^vetoed Lord 
Carrington’s -very wise political 
advice. 

unimpressed by Mr .Foots 
rambling dissertation. * Yen’ll 
have to try- harder,” they 
jeered. • 

As one brought up In a corner 
grocer's shop, Maggie had bet¬ 
ter luck. She pulled out para¬ 
graph 266.which conveniently 
sated: “ We are satisfied that 
toe ■Government did not have 
wanting of the decision to 

■ invade.” . .. .• 
Going, one -better, she. bran¬ 

dished paragraph 339: “ We 
conclude that, .we would hot 

. be;justified ih' attaching-my 
criticism or blame to toe pro- 

- sent - Government for the 
Argentine junta's decision, to 
commit its act of aggression.” 

Rather smugly' the Prime 
Minister emphasised that this 
was not the opinion of the 
Government but was the con¬ 
clusions of a detailed inde¬ 
pendent inquiry. That was 

• why she bad. quoted toe para-, 
graphs In fulL 

* You would wouldn’t. you? ” 
sneered Labour MPs in exas¬ 
peration. 

Mrs Thatcher found it “amaz¬ 
ing " that Mr Foot could find 
nothing more important to 
say about the report. As fair 
as she was concerned the 
Franks Committee has seen 
so many witnesses, taken so 
much evidence and examined 
so many official minutes, “ we 
have no alternative but to 
accept their conclusions." 

Unlike Mr Foot and Mrs 
- Thatcher, MPs and the Press 

had had no opportunity to 
study the report in advance. 
But close examination later 
showed some fascinating vig¬ 
nettes that were overlooked 
in the weighty parliamentary 
battle. In March the Argen-- 
tine Foreign Minister hacLpro- 
tested about an insult .to his 
national flag which had- 

• occurred to Port - Stanley. 
Apparently the offices of the 
Argentine airline had been 
entered and the Union Jack 

' placed over the Argentine 
flag: Written in toothpaste 

•on a desk were the words:. 
“Tit for tat'you buggers” 

It was left to an old veteran, 
Jim Callaghan, the former 
Labour Prime.. Minister, to. 

■ come to the rescue of his 
party. In a magisterial inter¬ 
vention he made it clear that 
all this prattle about HUS 
Endurance was of no conse¬ 
quence. 

But as a result of Mrs That¬ 
cher's policy over the last 12 
months we were left with the 
situation which successive 

. Governments bad feared •above 
all—-the creation of a “fortress 
Faiklands” policy, a short¬ 
term military victory and the 

>' prospects of a long-term poli- 
- tScal retreat 
This drew a damaging admls- 

sion from Mrs Thatcher that 
if we were to honour our 

- obligations to the' islanders 
, . there was indeed no alterna- 
.. five to a "fortress Faiklands" 

. policy. 
-As is was obvious that the 
" Labour Party ' stood -little 

. chance of winning this par- 
.. ticular match they accused 

. the Government of a “foul” 
by making premature leak* 
of. the report .to the press. . 

The indefatigable Mr Tam 
palyell (Lab,. West Lothian) 
complained of the weekend 
headlines which . predicted 

• • Mrs Thatcher ■ would be 
exonerated by Franks. It was 
he said “ selective briefing 
and • selective leaking by 
interested parties.” * 

John Hunt 
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THE ARTS 

Jack Klaff/Soho Poly 
Rosalind Came 

Two impressive one-handers 
by actor/writer Jack iUaff can 
be seen here on alternate 
lunchtimes until the end of the 
month. He performs himself; 
flashing through a gallery of 
characters with astounding 
energy and precision- Cuddles, 
a cool, dear vision of a modern 
heterosexual relationship, 
appeals largely and humour¬ 
ously to the intellect, while 
the appeal to the heart is re¬ 
served for Nagging Doubt, a 
devastating assault on South 
African politics. 

The latter title derives from 
an assertion by that country’s 
late Prime Minister, Z>r H. F. 
Verwoerd, who claimed never 
to have suffered from moral 
hesitancy in pursuance of his 
government’s policies. Mr 
Klafi presents him mercilessly 
as the man ultimately respon¬ 
sible for the massacre at Sharp- 
vine in 1960 in which 69 
people died, an event he resur¬ 
rects with terrifying clarity. 

Sitting exhausted on the 
floor, he slowly tells us of the 

■extraordinary trust in the 
crowd outside the police 
station, the refusal to believe 
in the .carnage, even as it was 
happening. Suddenly, the per¬ 
former switches roles and we 
have the bxqab young soldier. 

casually loading his gun, dunk¬ 
ing Of his girlfriend. 

The range of voice and 
gesture is remarkable, as 
Mandela, Sobukwe,. .Kgosana 
and 'Others emerge, disappear 
and . re-emerge, instantly 
.recognisable by their gait, 
stance or by the slighttwt 
motion of their facial muscles. 
By means of contemporary 
writing we are offered a vivid 
and personal picture centring 
on the front jtn* experiences 
of Eric l-oveil, a liberal. white 
journalist, who found 
as deeply distrusted by both 
the authorities the Mack 
liberation movements. 

The only woman, mound Is 
his wife, Marjorie Lovell, but 
the second play tackles the 
gender- '.problems head'- -on- 
Penny, a feminist meets Tony, 
a radical university lecturer. 
Taking both sides in conversa¬ 
tions, arguments, even love- 
making, Mr KLaff draws us into 
their quest for the perfect 
partnership. His wit mid irony 
never sinks to disrespect for 
his creations, and finds ample 
scope for theatrical expres¬ 
sion, whether in peopling an 
entire academic conference or 
in summing up weighty topics 
like monetarism and psycho¬ 
analysis in brilliant rhyming 
doggerel. Cordelia Ditton 
directs. 

Miss Julie/Lyric, Hammersmith 
Michael Coveney 

Strindberg’s powerful short 
play, apart from being the 
first custom-built model for the 
studio drama that was Strind¬ 
berg’s invention and today’s 
staple diet, Is a steamy confec¬ 
tion of smells, sounds and light 
on Midsummer’s Eve. The 
sensual atmospherics extend, 
too,' to the impromptu affair 
between Miss Julie and her 
father's valet Jean. 

This balance between a tale 
of passion and its environment 
is superbly maintained in Clare 
Davidson's studio production. A 
strong aroma of onions invades 
the theatre, emanating from 
a large ~ solid stove where 
Christine the cook, Jean’s 
intended, is hard at work. 
This domestic stench is 
obliterated by the sweeping 
entrance of Cheryl Campbell 
as Julie, a heavily scented 
white porcelain doll with cas- 

AUMUlr Muir 

Cheryl Campbell 

cading golden hair. 
With the game in full cry, 

the- peasants’ celebration out¬ 
side bursts through in the 
violent sexual charade of a 
groom (Alan Coveney, no rela¬ 
tion) and a kitchen maid (Nina 
Edwards) who is stretched out 
on the long scrubbed table and 
savagely doused in wine. 

- The exposition of a torrid 
affair in the harsh daylight of 
the morning after, and the 
cruelly tragic climax, is simi¬ 
larly reflected in the lighting by 
Dave Horn. The entire 
theatre has been ingeniously 
transformed into a kitchen by 
designer Dermot Hayes, beauti¬ 
fully conceived on the large 
scale: Jean’s room is at the top 
of a solid wooden staircase, 
plates are arranged in two hang¬ 
ing' displays and a large hearth 
dominates from the back of the 
arena.' 

The psychological and physio* 
logical detail of the central rela¬ 
tionship is -brilliantly sus¬ 
tained by Miss Campbell and 
Stephen Rea who, like Donal 
McCann at the RSC 11 years ago, 
defines his social outsider role 
in bos' Irishness. Both play 
kghtiy and quickly-over the 
text’s -surface without any sacri¬ 
fice fti the inner depths^ From 
(be' start, they are equal 
opponents in the fight, Hiss 
Campbell resorting to ice- 
maiden rank-polling while Mr 
Rea’s armoury Is stocked with 
devastatingly sardonic quips and 
misogynist abuse. 

The death of the greenfinch 
is as horrifying as even Jean 
ripe its head from its body, 
though, to avoid the embarrass¬ 
ment of the axe. The return of 
Miss JaHe’s unseen father 
carrier (be right pressure for 
the protagonists, whose sexual 
dalliance has been Immediately 
forgotten in an instant recrim¬ 
inatory orgy of muddled plans 
and petty revenge. This mar¬ 
vellous revival uses Michael 
Meyer’s standard translation. 

l. -...«■■ •'■■■■■ ■ 

George Orwell Fund award 

Frank Bought professional 
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Debbie Bis: good Fronds Wilson: cheesecake Selina Scott: sparring 

The first award of £2,000 has 
teen made from the George 
Drwell Memorial Fund to a 
roung playwright, David Lan. 

The awards are in honour of 
Jrwell to encourage both imagi- 
lative writing and research, of 
l kind that Orwell himself 
night have thought interesting 
rare he alive, both exploring 

relationships between politics 
and literature. The fund was 
established initially by the 
deeding to Birkbeck College of 
the English volume rights of 
Bernard Crick’s George Orwell: 
A Life, and it has been added 
to by donations from indivi¬ 
duals, companies and t news¬ 
papers with whom Orwell waa 
associated. 

The sunshine breakfast programme 
The question is, will Selina 

Scott stay the course? . In the 
very first edition of BBCl’s 
Breakfast Time she revealed 
that, like so many of us, she 
feds instinctively that tele¬ 
vision in tiie early morning is 
all wrong if not downright de¬ 
praved. She was sparring 
jokily with co-presenter Frank 
Bough — perhaps not quite In¬ 
dulging In the 4> sexual 
chemistry “ promised by the 
TTV opposition — yet even the 
most charitable viewer must 
have noticed that the joke was 
near the bone: throughout the 
programme’s two and a-half 
hours the poor lady's eyelids 
seemed about to elose. More¬ 
over, her opening remark — 
“You’re doing a good good job, 
keep it up Michael ”—suggested 
definite sleepiness since it, too. 
was addressed to Frank Bough. 

Still, if that and the drench¬ 
ing of Miss Scott in a Jeroboam 
of Moet & Chan don in the clos¬ 
ing moments, are the worst that 
happens, then the programme 
will be able to boast the most 
super efficient live presentation 
ever. Remembering the techni¬ 
cal disasters which turned 
Nationwide into a' laughing 
stock for so many of its early 
weeks. Breakfast Time managed 
an astonishingly smooth .pre¬ 
miere: hitting all those pro¬ 
mised times with headlines, 
weather forecasts, regional 
news' and whatnot is doubtless 
difficult enough- without, the 
additional- hazardsrof going live 
to a bakery; Waterloo -Station, 
and so on. Yet apart from one 
flash of cbktar bars not one of 
the 30odd items went wrong. 

Which is not to say that every¬ 
thing about tiie programme was 
to my taste. There was bad as 
well as good from the very 
beginning, with its pleasantly 
merry signature tune but an 
ugly oriental logo of a rising 
sun, to the very end. with 
its sense of euphoria and then 
the absence of a single pro¬ 
duction credit I do like to 
know who to praise or blame 
wbeB I write to the BBC. 

Most important among the bad 
aspects was the general tone 
and approach which for me was 
quite wrong. Not only am 1 a 
print junky who can hardly 
begin to think about the day 
without ingesting two or three 
newspapers, but 1 like the news¬ 
papers to be serious and 1 am 
not surprised to discover that 
at 6.30 am 1 feel the same about 
television. If Peter Jay’s TV- 
am show on ITV really fuftlls 
his declared “ mission to 
explain ” — the sort of serious 
approach traditionally adopted 
by the BBC — then I suspect his 
will be the programme I prefer. 

There seems a very fair 
chance, however, that the BBC, 

having turned the tables, 
borrowed the clothes 
traditionally worn by commer¬ 
cial television, and gone for the 

11 relaxed and informal ” 
approach with emphasis on “the 
stars and personalities,” will pick 
up the bigger audiences. The 
question is whether Jay and his 
(earn, after watching a fortnight 
of light entertainment going 
out from the BBC unopposed, 
will dare stick to their "high- 
minded intentions. 

Some doubts at least may 
have entered the minds of any 
viewer who happened to see 
TV-am’s half-hour promotion 
last Friday morning fronted by 
David Frost with a wearying 
stream of after-dinner gags 
aimed at advertisers. Since the 
presenters are business partners 
in the venture it is perhaps not 
surprising that they should join 
their advertising personnel in 
trying to flog commercials. But 
when you have seen Rippon 
making the debatable claim that 
consumers are better persuaded 
to buy in the morning than the 

to all the astrology columns in 
the Press, though the more self- 
respecting newspapers have 
never yet sunk that far. The 
comparison is nevertheless 
highly significant It is clear 
hum the outset that breakfast 
television sees itself competing 
not with other television pro¬ 
grammes nor even with radio 
much, but with newspapers and 
—in the case iff the BBC so far. 
anyway — specifically the 
cheaper newspapers. 

Hence the news itself comes 
mainly in headlines, read by 
former BBC secretary Debbie 
Rix (good) who looks as though 
she has been doing it all her 
life and even has that slightly 
weird dress sense which seems 
de rigueur among female news 
readers: Day One found her In 
a white patterned satin top 
suitable for the Covent Garden 
circle bar. 

We had plenty of sport from 
David Icke (good) who used to 
work on Newsnight, and 
frequent weather forecasts from 

Chris Dunkley gives a measured 
welcome to BBC’s ‘Breakfast Time’, 

admiring the professionalism but 
disturbed by the frivolous approach. 

evening (are advertising rates 
higher or lower for American 
breakfast shows? TV-am ■ says 
higher but (he Sunday Tele¬ 
graph says lower because 
“advertisers people are less 
attentive at 8 am than 8 pm") 
will you ever trust her again 
as a journalist? 

The trouble Is, presumably, 
that they are in no doubt about 
tiie strength of the opposition. 
The BBC having once learned 
its lesson in 1957 when ITV 
lured away 70 per cent of Its 
audience with prize quizzes and 
variety shows, thus threatening 
the Corporation's licence fee 
and its very" existence, has 
repeatedly shown itself a 
formidable opponent in the 
ratings war. Breakfast time is 
proving no exception. 

Who would have dreamed 10 
years ago that the BBC, home 
of Dimbleby and Bronowski, 
maker of Civilisation and The 
ffeitfc Lectures would ever take 
to peddling astrology across the 
nation’s breakfast tables? Yet 
there be was on Day One, a 
grossly fat individual in a rain¬ 
bow striped jumper telling us 
all what Virgos could expect. 
Wbat price a resident BBC 
alchemist? Hints on making 
your own snake ofi? A necro¬ 
mancy slot? 

In their defence, the break¬ 
fast team will no doubt point 

Francis Wilson (cheesecake for 
ladies I am assured) with “ the 
window on the weather” dis¬ 
playing great whorls of soot 
and whitewash described as 
animated satellite pictures 
(bad). 

Gossip columns are right 
back In fashion in Fleet Street 
so Breakfast Time is trying a 
TV version (bad) yet again, 
even though we know that live 
presentation without the cloak¬ 
ing of print takes the wit of 
a Bernard Levin to pierce and 
slice effectively. , 

The food spot carried popu¬ 
lism to a reductio ad absurd urn 
in the first programme, essay¬ 
ing a lesson on the slicing of 
bread and achieving the very 
doorstep we were told to avoid, 
yet the bright and interesting 
presenter Glynn Christian 
(good) looks like the most 
impressive new find so far. 

Chief anchorman Frank 
Bough is, as we knew, a pro¬ 
fessional to his fingertips with 
precisely the right tone of voice 
for the programme that the 
BBC seems to want; though if 
the camera is often going to 
glance sideways along those red 
leather airport sofas he will 
have to emulate his guest Harry 
Secombe and start losing some 
weight. And Nick Ross, who 
completes the BBC trio of main 
presenters—a more sensible, 

though hard-worked, number 
than TV-am's five, however 
starry they may be—is in my 
view the best studio anchorman 
of his generation. 

It is not the presenters or 
even the content which has 
caused most debate in the run¬ 
up to breakfast television, how¬ 
ever, but the question of 
whether launching such ven¬ 
tures makes sense at a time 
when “viewing is falling away 
so disastrously.” That asser¬ 
tion is in quotes because it is 
beard repeatedly even within 
the industry, but I do not 
believe it. 

The emergence of breakfast 
television now is not some co¬ 
incidental part of the problem: 
it is, on the contrary an integral 
part of the reason for the sea 
change which I sense is occurr¬ 
ing. Audiences for individual 
programmes are, indeed, shrink¬ 
ing. But the reason, surely, is 
that there is now very much 
more available to most viewers 
than there was even one year 
ago. let alone five or 10 years. 
Breakfast television is a typical 
part of the increase. Put 
simply: audiences are being dis¬ 
tributed more sparsely among 
a larger number of attractions, 
including those on video- 
cassette. offered over a greater 
“umber of hours, on an increas¬ 
ing number of channels. 

It may even be that with so 
much more television around, 
often available in such a man¬ 
ner that the viewer can choose 
what he watches when he likes 
—with power and choice mov¬ 
ing away from the broadcaster 
and into the viewer’s own con¬ 
trol — television does begin to 
seem less special and less com¬ 
manding and we really are 
beginning to pick and choose 
more and watch slightly fewer 
hours. Mainly, I believe, this 
change is simply a matter of 
the redistribution of viewing, 

Closer investigation certainly 
suggests that the most famous 
“disasters" such as the sup¬ 
posed “loss" of seven million 
viewers by Last Of The Summer 
Wine at Christmas are due to 
that factor: the ITV/BBC1 total 
at that time this year was 20 
million viewers, plus video¬ 
cassette watchers against last 
year's 23 million total: ie prob¬ 
ably little, if any. change. 

I have few doubts that 15 
years from now breakfast 
television will be an unremark¬ 
able daily event watched by a 
number of people who. as a 
consequence, will watch less 
than they used to at some other 
time of day. What is more 
problematical is the prospect 
six months hence: for the BBC's 
worldwide organisation Break¬ 
fast Time is Just one more 
programme, but if the advertis¬ 
ing dispute is not settled quickly 
TV-am could disappear almost 
as soon as it is born. 

Mozart & Schubert/Barbican Hall 
Andrew Clements 

For this week the BBC has 
taken over the Barbican Hall 
for a short festival devoted to 
Mozart and Schubert. The 
Symphony Orchestra and Jobn 
Pritchard are giving three 
Schubert symphonies (nos 3, 4 
and 5) and for the last three 
symphonies of Mozart, Walter 
Klein is the soloist in three 
of the best known Mozart piano 
concertos; the Chilingiriaq 
Quartet supplies string quartets 
and quintets; the BBC Singers 
and Kathryn Stott and Yitkin 
Scow offer lunch Lime pro¬ 
grammes that mix part-songs 
and piano duets. 

The idea is unexceptional and 
unexceptionable. The pro¬ 
grammes are solid and 
consistent, and there is nothing 
in any of them (save the lunch¬ 
time recitals) that could not be 
heard easily in any average 
month on the South Bank. 

The first concert on Monday 
night, from the BBCSO and 
Pritchard, attracted a meagre 
audience and produced 
thoroughly competent perform¬ 
ances. After the initial shock 

This week's BBC Mozart- 
Schubert series has, three times 
this week, a lunch-hour pendant, 
taking the form of piano music 
for four hands by both com¬ 
posers adorned with part-songs, 
sometimes piano-accompanied, 
by Schubert At the first of the 
three, yesterday. Yitkin Scow 
and Kathryn Stott gave as 
recital centrepiece the wonder¬ 
fully brilliant and charming C 
major Sonata, K521. 

The two young pianists 
allowed, on this occasion, no 
indication whatsoever of any 
evident aptitude for the task at 
hand. Simply as piano duo play¬ 
ing, theirs was often disturb¬ 
ingly unsynchronised, and in 
any long passage of concerted 
activity rhythmically unstable: 
instead of enjoying their 
partnership these two pianists 
seemed to inhibit each other, 
placing in consequence a pall 
of earnestness upon the con¬ 
viviality of the music. A new 
Barbican Hall noise, like a 
muted power drill somewhere 
in the roof, can hardly have 

Of at last hearing an orchestra 
in the Barbican which was 
alert and prepared to knuckle 
down to its job. both 
Schubert's D major symphnnv 
D-200 and Mozart's E flat 
symphony KJ543 were negoti¬ 
ated with easy musicianship 
and without notable distinction. 
In the outer movements of 
K.543 especially, the weakness 
>n the bass that is one or the 
hail's less acceptable properties 
took the pungency out of the 
contrapuntal lines and left 
them well short oF the impact 
The conductor intended. 

Mr Klein's lack of mannerism 
and clean texturing took him 
through the C major concerto 
K.467 pleasantly. The lyricism 
was spun on tenuously ihtn 
lines at times, and the brittle¬ 
ness of his sound emphasised 
passing blemishes in his 
passagework. But. as in the 
symphonies, one longed for a 
transfiguring performance To 
justify the whole enterprise, to 
lift it above the mundane and 
the routine: throughout this 
first concert at least one waited 
in vain. 

aided their concentration. But 
to have to listen to Mozart 
reduced to the level of soporific 
politeness in a series bearing 
his name was a dispiriting 
experience indeed. 

From the vast treasure-trove 
of Schubert's secular choral 
music, the SBC Singers under 
John Poole had chosen three 
delectable samples—" Lied im 
Freien " and the cragciiy specu¬ 
lative “Grab und Blond ” for 
male voices, then as concert 
finale the blithe “ Gebet" for 
mixed choir, solo quartet, and 
piano (Miss Siott). To a less 
damaging degree, the choral 
Schubert had a character of 
smooth-tongued good manners 
not unlike the four-hand Mozart. 
Final consonants were elided or 
slid over in the English manner; 
nothing too assertive or too 
energetic was Schubert’s 
“startling harmonic effects” (I 
quote William Mann's liveiv 
programme notes I in "Grab 
und Mond;'1 and — to put it 
bluntlv—blandness ruled almost 
unchallenged. 

MAX LOPPERT 

Richard Mapp/Wigmore Hall 
David Murray 

The pianist Richard Mapp, 
New Zealand born, offered a 
particularly attractive pro¬ 
gramme on Monday, substantial 
but not at all routine. He began 
with Clara Schumann’s Varia¬ 
tions on a Theme of Robert 
Schumann, according'them not 
only the quiet warmth and 
dignity which are their due- 
wifely devotion is more evident 
in the music than originality— 
but also an immaculate pedal- 
legato that was an uncommon 
pleasure in itself. 

More of the same good sense 
and full, balanced tone (bar the 
odd passage where Mapp’s 
strong left hand shaded his 
right) informed Schumann's 
own Fantasy in C. He did fine 
justice to its breadth. less to its 
sudden blazes: when a pianist 
loosens the dots and double-dots 
in the great opening theme, one 
can generally predict a tem¬ 
perate reading (and trouble 
with the wild coda of the middle 
movement), and so it proved. 
Yet the expressive power of the 
playing was real and mature, 
and even without the extra glint 
of spontaneity it made for an 
account of sterling character. 

The Granados set of Escenas 
Rom arnicas, wistful and discur¬ 
sive, is rare in the concert hall, 
and very welcome. Mapp 
lavished sympathy and refined 
delicacy on it One could ask 
nothing more, except a sugges¬ 
tion of the haunted, personal 
accents that make the Thomas 
Rajna recording so memorable: 
invidious comparison, but the 

music stands in need of that 
special illumination. 

You might suppose, as I did. 
that Skryabin's unbridled, ecsta¬ 
tic Fifth Sonata would sound 
sturdily judicious under Mapp’s 
hands. Not a bit of it! It 
got a wonderful performance— 
dazzling colour, brilliant dyna¬ 
mic range, daringly sprung 
rubalo: total conviction. Mapp 
has mastered the idiom to per¬ 
fection (not to mention all the 
notes). Poisoned sweetness in 
pianissimo, clean radiance in 
fortissimo—but never going 
through his tone—and superb 
control of the essential hesita¬ 
tions and rapid about-turns 
with which Skryabin builds up 
his effects. One was delighted 
and amazed. 

ISCM World 

Music Days 

1983 
At the 1982 World Music Days 

held in Austria, it was an¬ 
nounced that Spain could no 
longer host the World Music 
Days this year. As a result the 
Danish section of the Interna¬ 
tional Society for Contemporary 
Music has announced that it will 
present the 1983 World Music 
Days in Aarhus, from October 
29-November 5. 

Concerts will be given in the 
new Aarhus concert house and 
will include a European Broad¬ 
casting Union concert with the 
Danish Radio Symphony Or¬ 
chestra on October 27. 

Arts Guide 
Mustc/Monday. Opera and BaM/Tuasday. Thaatre/Wednes- 
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Theatre 

LONDON 
: Real Thing (Strandfc Fascinating, 
njoyable new Tom Stoppard play 
rhich examines a playwright’s atti- 
ides to work, music and4ove-m 
baracterfstieally well-written, com- 
lex vein. A tone of serious levity i* 
ttli struck in Peter Wood** produe- 
on and the performances of Roger 
«es and Felicity Sadd. 
t36 2060/4143). v.., . 
er Places (Cottesloe):Trrale taUof 
[wold Pinter plays superbly direct 
i by Peter HalL Pinter breaks new 
round in A Kind of Alaska. Judi 
leach outstanding as a woman 
gmiag out of coma after 28 years 
nd accelerating from small girl to 
iuh maturity in half an hour. 
1282252).' 
|v cup (AMwych): Good British 
msicaJ starring Tom Courtenay 
used on the syndicated cartoon 
laracter with an ingeniously nos- 
ihfir score by Alan Price who also 
articipates from the keyboard. 
IM6404). . . _ . 
xs OH (Savoy): Michael Frayn* 
ackstage comedy is still the fumn- 
3t play in London, owing small 
ebts to Rattigan’s Harlequinade 
nd Pirandello's Six Characters, 
rilliantiy directed by Michael 
lakemore. (0363868) 
Bon! Tana (Mermaid): Exuberant 
lay **mt sets die battle of the sexes 
i a wrestling ring. This fringe nx- 
*ss has reopened the embattled 
Uy of London vemie. (236&!iS) 

The Pirates of-Penzance (Drury Lane): 
Riotously vulgar Broadway import 
that sits Gilbert and Sullivan on a 
whoopee cushion. One or tm bril¬ 
liant set pieces, but is all this strenu¬ 
ously arthritic camping about really 
preferable to (he prim stasis of the 
D'Oyty Carte tradition? (8368108) 

64 during Gross Boad (Ambassadors): 
Bloving, unspectacular account of 
the love affair by correspondence 
between a New York Anglophile. 
Helene 'Banff, and the owner of a 

"West End bookshop. (8361171) 
Guys and DoQs (Olivier). A first-class 

revival of witty musical happily 
laid out on the open stage, with a 
good selection of the acting talents 
of ffie National Theatre and some 
nnlooked-for singing talents as well 

NEW YORK 

Amadeus (Broadhurst): Frank Langd- 
ta stars as Salieri in the award- 
bedecked and elegant National 
Theatre production <n Mozart's Me. 
(2476472) 

Agnes of God (Music Box): The fiery 
trio of Elizabeth Ashley, Geraldine 
Page and Amanda Plummer enliven 
a somewhat overwritten dash of 
ideologies. (2464636) 

Joseph mid the Technicolor 
Dresmwal (Royate): The first work 
by Andrew Lloyd-Webber and Tim 
Sice m a lively and imaginative ren¬ 
dition directed by Tony Tanner. 

i of the Heart (Golden): Despite 
its humour, outlandish events 
and PuUber Prize. Beth Henley's 

story of three Mississippi sisters 
boils down to a sitcom sensibility 
full of gags, good acting and tro- 

. quest phone interruptions. 
(2468740) 

Master Harold . .. and the Boys (Ly¬ 
ceum): Tony-award-winner Zakes 
Molcae leads the cast of three in 
Athol Fugard's-latest look at apart¬ 
heid in South Africa, where, in a 
Poet Elizabeth tearoom in ISO, a 
white teenager turns against the 
two black servants who hove been 
his only friends. (5823867) 

Present laughter (Circle in the 
Square): George C. Scott proves that 
with the right-wardrobe of dressing 
gowns, he can capture the essence 
of impresario Garry Essendine, in¬ 
cluding directing an **w»n«* sup¬ 
porting cast (5810720) 

Geniuses (Fairbanks): Author Jona¬ 
than Reynolds lakes advantage of a 
stint watching Frauds Fbrd Coppola 
Shooting Apocalypse Now to parody 

- the American film industry in this 
riotous re-creation of a jungle film 
set awaiting the. end of a seasonal 
typhoon. (432 V. 42nd}. (2764200) 

Nine (48th Sth Two dozen women sur¬ 
round Haul Julia In this Tony-award 
winning musical version of the Feffi- 
ni film 8-%,. which like the original 
celebrates creativity, here as a se¬ 
ries of''Tommy Tune’s exciting 
scenes. (2460248) 

Good (Booth): How Haider bacam* s 
Nazi, in this London import starring 
Alan Howard and directed by How¬ 
ard Davies, is eloquent stylish in 
set and overtopping scenes, but ulti¬ 
mately convincing for the rather un- 
dra matte and prosaic reason that 

Haider was sought after and treated 
well. No moral tale there. (239B200) 

Plenty (Plymouth): Moving on to 
Broadway from its Public Theatre 
opening. Kate Nelligan stars again 
in the New York production of the 
play written and directed by David 
Hare about Europe's transition from 
war to peace over the last genera¬ 
tion. (2396200) 

WASHINGTON 

The Imaginary Invalid (Kreeger): The 
Arena Stage production of the Mo>- 
jere masterpiece starts previews 
this week. (4883300) 

CHICAGO 

The Life and Adventures of Nicholas 
Nickieby (Blackstone): By the time 
the Royal Shakespeare Company's 
performances ended last season in 
New York, Nick Hck (as its adver¬ 
tising called it) had run up an insati¬ 
able demand, now being satisfied by 
the Great Lakes Shakespeare Fes¬ 
tival revival of the London produc¬ 
tion running to eight hours in two 
parts. (3771700) 

Shrar Madness (Mayfair at the Black- 
stooe Hotel): Bruce Jordan and 
Marilyn Abrams recreating the 
roles they originated la the hit run 
of this comedy mystery In Boston 
and Philadelphia, (2660252) 

The Project (Goodman): Alan 
Schneider directs the American 
premiere of Samuel Beckett's Eh. 
Joe as part of a collection of Beckett 
one-acts performed by David Warri- 
kmr and Rick Cluchey. (4433800) 

F.T. CROSSWORD 

PUZZLE No. 5,075 

ACROSS 
1 Little distance between notes 

in paperback article (8) 
5 Port for outsize nurse (6) 

10 Victor does not start a bit 
off-target (5) 

11 Bird to grate on the ear? (9) 
12 Like playing a trump ere fc 

4s ordered? (9) 
13 Dunes resort for these 

Adamites (5) 
14 How to spoil a pot? (6) 
15 Town producing Inkpots (7) 
18 Arrive round set and employ 

COBOL (7) 
20 “ Hippy " among the Barsae 

rally characters (6) 
22 One tickled to death with 

Schubert's quintet (5) 
24 Carelessly dent Mini at end 

of Hogmanay — what can 
insurers give? (9) 

25 Squander heat in LCC type 
of college (9) 

26 “ The greatest ” almost bit- 
defence excuse of one 
cornered? (5) 

27 Nice touch, keeping watch 
on ship (6) 

28 Girl, prim type, not cuddling 
excessively initially (8) 

DOWN 
1 Spare agent got round 

Ptaiiby (6) 
2 Distinctive trait of heartless 

man remains puzzle (9) 
3 eg hedgers having summers 

on grass (4-11) 
4 That great bat Len, out ft. 

Wild (7) 

6 C02? (6-2-7) 23 “Limousine" as clue to 
7 Heavy jumper sported in actor’s award (5) 

South Africa (5) 
8 Preparing to get into gear 

(8) 
9 The boot for marching in 

front of these? (6) 
16 Legally banding over in 

Customs (9) 
17 Cannon Street area still 

overjoyed (8) 
19 Show round Venice (6) 
20 He might adapt ladders to 

put his work up (7) 
21 Space for name over article 

--how is hack paid? (6) 

Solution to Puzzle No. 5,674 
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Faults in the 
machine 
MRS THATCHER yesterday 
seized on the two questions 
which the Franks Report on the 
events which led up to the Falk¬ 
land^ crisis itself regards as 
crucial. First, could the 
Government have foreseen the 
invasion on April 2 ? Secondly, 
could the Government have pre¬ 
vented that invasion ? 

In the strictly literal sense 
the Report concludes that the 
answer to both questions is no. 
" We believe “ it says, “ that our 
account demonstrates conclu¬ 
sively that the Government had 
no reason to believe before 
March 31 that an invasion 
would take place at the begin¬ 
ning of April.” 

And again: *' There is no 
reasonable basis for any sug¬ 
gestion—which would be purely 
hypothetical—that the invasion 
would have been prevented if 
the Government had acted in 
the ways indicated in our re¬ 
port.” 

Possibility 

Those sentences need to be 
read very carefully, however, 
along with the rest of the Com¬ 
mittee's findings. What the Re¬ 
port is actually saying is that 
the Government could not have 
foreseen the invasion at the 
beginning of April (our italics). 
There is abundant evidence 
spread throughout the Report 
that an Argentine invasion had 
been considered a possibility 
for a number of years and that 
this possibility was becoming 
much more serious in the early 
months of 1982. What was not 
foreseen, and perhaps could not 
have been foreseen becauts the 
Report says that the Argentine 
decision was taken at very short 
notice, was that the invasion 
would take place as early as 
it did. 

Equally, as the Report admits, 
the question of whether the 
invasion could have been pre¬ 
vented is a hypothetical one. It 
is impossible to say what would 
have happened if the Govern¬ 
ment had acted differently. Yet 
the evidence of the Report cer¬ 
tainly suggests that the Govern¬ 
ment’s handling of the matter 
was far from perfect. 

There were errors of omission 
and of commission. The Report 
is particularly critical of the 
Government’s decision to with¬ 
draw HMS Endurance which 
was a token of the British com¬ 
mitment to the defence of the 
Islands. Mrs Thatcher made the 
lame damn in the House of 
Commons yesterday that that 
did not matter because the 

Endurance was atiR there when 
the invasion took place. But the 
fact is that the derision to 
announce the withdrawal gave 
the wrong signal to Argentina. 
Along with the refusal to imple¬ 
ment some of the recommenda¬ 
tions of Lord Shackle-ton’s 
Report on the Falkland®, especi¬ 
ally the extension of the air¬ 
field. it made it look as if British 
interest in the area was 
diminishing. The Frank Com¬ 
mittee leaves no doubt that it 
believes the Government might 
have behaved more prudently. 

The Report also draws atten¬ 
tion to some striking deficiencies 
in the machinery of govern¬ 
ment. For example, on March 8, 
when it was clear that a crisis 
was developing. Mrs Thatcher 
asked Mr John Nott. the 
Defence Secretary, how quickly 
a Royal Navy ship could be 
deployed to the Islands. It took 
him four days to reply. Again, 
it seems remarkable tlvt 
Government policy towards 
Argentina and the Falklands 
was never formally discussed 
outs Ale the Foreign and 
Commonwealth Office after 
January 1981 until Lord Car¬ 
rington briefed the Cabinet on 
events in South Georgia on 
March 25 1982. The Report 
reveals that there was no meet¬ 
ing of the Defence Committee 
on the F* Iklands until the 
beginning of April 1982. Yet the 
Foreign Office had been con¬ 
ducting negotiations with 
Argentina and was aware that 
the situation was deteriorating 
rapidly. It seems a strange way 
to run a government machine. 

Fatal decision 
This lapse of communications 

apart. Lord Carrington comes 
out well. He recognised the 
need to negotiate seriously with 
Argentina shortly after he took 
office, but wanted to keep the 
Endurance as a sign of Britain’s 
commAtment to the Islands. He 
was overruled bv Mr Nott on 
grounds of cost. With the bene¬ 
fit of hindsight, it is dear now 
that that might have been the 
fatal derision, though it is 
impossible to prove it 

The real lesson of the Report 
is how important it is for 
Government Departments with 
overlapping responsibilities and 
interests to work closely 
together.. Mrs Thatcher has 
been paying more attention to 
this aspect of government in the 
last few months. Now we know 
why. On the evidence of 
Franks there is a long way to 
go. 

A dollar test 
for Opec 
IN THE oil market yesterday’s 
unconventional wisdom is now 
de rigueur. The industrialised 
countries have a common in¬ 
terest with the Organisation of 
Petroleum Exporting Countries 
in avoiding too sharp a fall in 
the oil price. 

For this otherwise extraordin¬ 
ary- turn of events the inter¬ 
national debt crisis is largely 
responsible. Too much Western 
bank lending (especially to 
Mexico) is effectively secured 
on future oil revenues far a 
collapse of oil prices to be con¬ 
templated with anything but 
alarm. Much more is at stake 
in the present price structure 
than the profitability of oil 
exploration and production. 

Whether such a fall comes 
about as a result of the oil 
market glut could well be 
decided one way or another in 
the next three months: and the 
outcome of next Sunday’s Opec 
meeting in Geneva may provide 
an important pointer to the 
shape of things to come. That 
the meeting was necessary at all 
reflects the extent of disarray in 
the Opec camp. 

At the ministerial conference 
in Vienna before Christmas the 
producers' cartel came to a ten¬ 
tative agreement to raise the 
ceiling on Opec production by 
In to 184m barrels a day. But 
that notional limit on output 
was struck without any of the 
participants being able to 
answer the question of how 
production was to be shared 
between producing countries. 
In short Opec now confronts the 
classic dilemma of a commodity 
cartel in a deep recession: how 
to prevent Individual members 
raising production to compen¬ 
sate for declining revenues that 
reflect weak consumer demand. 

Crucial 
For some time the official 

reference price of 834 a barrel 
has been under pressure as 
" high absorbing" countries 
like Nigeria struggled to prop 
up flagging export revenues. 
The pressure has redoubled as 
a result of the readiness of 
others, most notably Libya and 
Iran, to ignore production 
quotas and offer covert dis¬ 
counts to the oil companies. By 
the end of last year the average 
Opec price was closer to 832 a 

barrel than to the official leveL 

Ooce again it is the position 
of Saudi Arabia that remains 
crucial to the outcome. In 1981 
the Saudis sought to restrain the 
more hawkish members of Opec 
who wanted to extract more 
from the industrialised coun¬ 
tries to suit their own particular 
purpose, including the financing 
of the Iraq-Iran war. One key 
to Saudi motivation was the 
recognition that an excessively 
high oil price provided an in¬ 
centive to consumers to diversify 
their supplies, conserve energy 
and develop alternative sources. 

In the event the Saudis lost 
the day—not because they failed 
to bring the hawks into line, but 
because the dollar soared, there¬ 
by imposing a further burden 
on an industrialised world that 
pays for its oil in dollars. 

To maintain the present price 
structure Saudi Arabia has been 
forced, as tbe swing producer, 
to reduce its output from 9m 
barrels a day for much of 1981 
when it was trying to hold down 
the price, to little more than 
5m barrels a day last month 
when it was trying to do the 
opposite. And it is under in¬ 
creasing pressure from the 
major U.S. oil companies to 
drop its price. 

Judgment 

Whether the Saudis succeed 
in keeping the cartel together 
could depend In the short run 
on whether they make the right 
judgment about the dollar. If 
they expect it to fall no fur¬ 
ther (and they can use their 
own financial muscle to contri¬ 
bute to that end) the case for 
a cut in the reference price to. 
say, $30 a barrel would be 
powerful. The oil companies 
might then be tempted, in a 
less uncertain climate, to re¬ 
build stocks. 

If. with an increasing number 
of economic forecasters, they 
expect the dollar to continue 
its falL they may be content 
simply to defend a stains quo 
that anyway represents a de¬ 
clining real price level. The 
moment might then be ripe to 
negotiate a move away from the 
oil market's dollar standard to¬ 
wards a basket of currencies 
that more closely reflects the 
sources of future imports. 

Ian Hargreaves and Robin Pauley analyse the Government’s efforts to improve civil sendee efficiency 

WHEN Sir Derek Rayner 
Stepped down last 
month after three years 

as Mrs Thatcher's personal effi¬ 
ciency chaser in Whitehall, the 
tributes from Downing Street 
flowed freely. „ _ . 

A fortnight later. Sir Derek 
marched off with one of only 
four peerages in the New Year 
Honours List He could hardly 
have expected less, having led 
his team of civil servants 
on over 130 sorties into White¬ 
hall, racking up potential 
savings of £275m a year, of 
which £175m is already in the 
bag. 

His work rate has rivalled 
that of the Prime Minister her¬ 
self and his approach—fearless 
and obstinate, robust and un¬ 
pretentious — is also not dis¬ 
similar from- Mrs Thatcher’s. 

Yet as Sir Derek severs his 
daily ties with the efficiency 
programme, closer examination 
suggests several large question 
marks over the fixture of a pro¬ 
gramme which Sir Derek 
always intended to be a perma¬ 
nent part of Government 
machinery, rather than a ’hit 
and run exercise. 

One of the main problems, 
appropriately enough in the 
week of tbe Franks Report has 
its root in the tumultous month 
of May when Sir Derek was 
attempting, in conjunction with 
two Cabinet Ministers, Mr Leon 
Brittac at tiie Treasury and 
Lady Young at the Management 
and Personnel Office (MPO) 
(the civil service ministry. In 
effect and independently of the 
Treasury) to secure the long 
term future of his work by 
setting up the so-caked Finan¬ 
cial Management Initiative. 

The FMT is designed to force 
on each of the 30 Government 
departments and their 655.000 
staff and £14bn a year budget a 
rudimentary system of cost 
accounting and budget control, 
which might in the end permit 
cost centre management right 
down the line and perhaps even 
decentralised pay bargaining. 
This would be truly a revolu¬ 
tion in the management of 
Government: “institutionalised 
Raynerism" as one union 
official correctly puts it 

Tbe problem, as Sir Derek 
came to realise only too well, 
was the attitude of the key 
department — the Treasury. 
Some senior Treasury officials, 
apparently with Cabinet Office 
support, dislike the possibility 
that their financial control over 
Whitehall could be diluted and 
remain sceptical about the merit 
of putting large amounts of 
time into the kind of manage, 
meat system that Rayner has 
promoted. 

Sir Derek’s answer was 
simple and born of long ex¬ 
perience. having worked in 
Whitehall in the early 1970s. 
He would create a small Rayner 
squad, staffed tv high fliers, 
and inject them inside the 
Treasury where, with the help 
of a tough guardian angei ait 
deputy secretary level within 
the department, they would 
foment the revolution. He 
agreed on the civil servants to 
be involved and some time In 
mid-May cast a final satisfied 
eye over the blueprint 

The unit was indeed created 
but it turned out to be only a 
halfway house jointly con¬ 
trolled by the Treasury and 
Lady Young’s department. Tbe 
selected guardian angel had 
been selected for other duties. 
Sir Derek considered his normal 
line of emergency action—a 
talk with the Prime Minister 
—but she had her- mind on 
more explosive matters in the 
South Atlantic and could 
scarcely be disturbed with 

Rayner: why 
his reforms 
may prove 
short-lived 

CIVIL SERVICE’ MANPOWER CUTS 

Changes attributed to:— 1986-81 1981-82 
Extra workload . +6,657 +2,650 
Improved efficiency . —3,666 —4,G4Q 
Streamlining (includes reduced service) —12,188 —8£26 
New activities . +3,156 +2,114 
Cancelled or curtailed activity. —6,787 —7,184 
Privatisation . — L571 —6,646 
Hiving off within public sector . —681 —LOOS 

Net change -15^00 -23,249 

Source: departmental estimates 

Roger Toyior 

Sir Derek Rayner: fearless and obstinate approach 

squabbles about management 
systems. Sir Derek, in short, 
bad been outflanked. 

Tbe official line, of course, 
remains that all is well. Lady 
Young says she cannot recall any 
disagreement about these 
matters and re-assures doubters 
that the good work will continue 
under her own direction. “ This 
is an absorbing interest for me,” 
she says. Sir Derek himself has 
maintained a cheerful public 
silence on the subject, but the 
circumstances surrounding his 
departure have compounded the 
impression that all is not going 
smoothly in the efficiency 
brigade. 

Although Sir Derek’s own 
deXsion to leave was not un¬ 
expected — indeed it was over¬ 
due — it was odd that he was 
not replaced, except for bis 
attempt to suggest that things 
would be ran by his chief of 
staff, Mr CHve Priestley, a career 
civil servant who lacks nothing 
in stamina or ability but who, 
crucially In tiie context of the 
relevant power battles, lacks 
status. He is only an under 
secretary, two very large tiers 
below the service’s top rank of 
permanent secretary. 

At the time of his departure. 
Sir Derek and Hr Priestley 
both maintained the succession 
was being handled according to 
plan, but as reported elsewhere 
in today's FT. Sir Derek is in 
fact fighting a rearguard action, 
so far without success, to have 
his unit headed by someone of 
deputy secretary rank (possibly 
by promoting Mr Priestley) and 
for a successor to himself to be 
found. 

His own personal voice for 
the latter task has been given 
to the doughty Sir Frank 
Cooper, the veteran Lancastrian 
who has just retired as 
Permanent Secretary at the 
Ministry of Defence. 

It may yet be, of course, that 
Sir Derek will win these battles. 
Be is -thought not to have 
seen Mrs Thatcher since his 
resignation in December. But 
Lady Young makes it quite clear 

she sees no need for a replace-, 
ment “ I hope we will see MPO 
as a small but concentrated 
department pulling the scru¬ 
tinies together, along with toe 
FML with tbe Prime Minister 
very much at the back of us.” 
she says. 

In terms of personal in¬ 
fluence, Lady Young should not 
be underestimated. Deputy 
chairman of the Conservative 
Party and deeply loyal to 
Thatcherism, Lady Young is by 
far Mrs Thatcher’s closest per¬ 
sonal friend in the Cabinet 

She and her officials naturally 
reject both the idea that their 
own camp is split and the 

(normally 30 to 35) official of 
principal rank (two tiers below 
under secretary) to ferret 
among his colleagues for 
answers to basic questions like: 
How much does this cost? 
Could we do it more cheaply 
without loss of service? And 
should we be doing this at all? 

The results have ranged from 
a cross-departmental blitz on 
bad forms to radical reform of 
the way national insurance 
records are checked. The part 
of toe Overseas Development 
Administration which once 
mapped the empire was shown 
to be consuming 50 per cent 
more resources per map than 

Mrs Thatcher’s zeal for cuts 
across the board could 

well prove incompatible 
with the Rayner approach 

notion that the Treasury is 
quietly going about the busi¬ 
ness of smothering their off¬ 
spring. “ There is no reason to 
think that the Treasury will not 
come up to scratch,” she says, 
speaking of the FML “ It is up 
to Leon Brittan.” It is indeed 
true that Mr Brittan is an 
enthusiast for the efficiency 
drive just as it is probably true, 
as officials remind you. that Mrs 
Thatcher is the first Prime 
Minister in British history to 
have made managing the civil 
service such an intense personal 
interest. 

This issue is very important 
because, for all the setbacks 
and limitations, the Rayner 
scrutiny programme has been 
a great success. 

Its technique has been to 
ask senior officials and 
ministers in each department 
to identify operations where a 
abort (normally 90 days) but 
intense investigation by a young 

tbe private sector and will be 
privatised. Laboratory rats at 
a Government research centre 
cost £30 each to breed. Outside 
suppliers charge £2. " 

One common view emerges. 
from some of the officials who 
have carried out these 
scrutinies: they .agree that with¬ 
out Sir Derek’s personal clout, 
a result of his access to the 
Prime Minister, they would 
have been either less effective 
or ineffective. Mr Garth 
Armstrong, who at toe age of 
S3 did the ODA maps scrutiny, 
found himself recommending a 
65 per cent cut in his depart¬ 
ment’s biggest division. “ With¬ 
out Rayner.” he says, “the 
thing would just not have had 
toe same flavour.” 

Mr Nick Montagu, - whose 
scrutiny team found savings 
worth 1,115 staff and £10m a 
year in national insurance 
administration, saw Sir Derek 
twice during his own scrutiny 

and although he had first class 
backing from his senior officials 
and minister, wonders aloud: 
“ Perhaps that ‘ would not 
happen without the Rayner 
clout” 

Sir Derek says he is abso¬ 
lutely convinced that this tech¬ 
nique of using highly motivated 
Inquisitors backed up by a tiny 
(only five officials) central 
Rayner unit is the way to pro¬ 
duce results. The Rayner team, 
incidentally, sits below a framed 
quotation from Machiaveili, just 
to remind them that there is 
nothing “ more perilous to con¬ 
duct or more uncertain in its 
success than to take the lead in 
the introduction of a new order 
of things.” 

“-I would rate toe Rayner 
approach at its best- as just 
acceptable,” says Mr Campbell 
Christie, assistant general secre¬ 
tary, of toe Society . of Civil and 
Public Servants. “ We. don’t 
welcome what’s happening, but 
it’s better than the alternative 
of ad hoc cuts.” . 

He is crlticaL however,’, of 
the Government’s outright re¬ 
fusal to consider efficiency- and 
revenue maximising operations, 
such as- increasing TbV tax in¬ 
spectorate, which would 
require more civil servants and 
is scornful of Sir Derek's 
failure to deliver on his com¬ 
mitment to improve, working 
conditions 

On trickier ground, toe 
onions also challenge Rayner 
to measure the impact of his 
work and that of other civil 
service cots on -toe quality of 
service. 

The table, based, on Govern¬ 
ment figures., suggests that only 
a small proportion of toe cuts 
(although these are much 
wider than the Rayner 
economies) have been con¬ 
nected with straightforward 
efficiency. None the less it is 
significant that this week the 
Council of Civil Service Unions 
officially expressed support for 
efficiency oversight, although it 
wants this to involve toe House 
of Commons select committees 

The aM-party Commons 

.Treasury. and +3vil Service 
Committee has also been a 
strong supporter oFSir Derek, 
although U also demands & 
bigger roie for . Parliament hi 
toe process. Last.November's 
white Paper op to® civil ser- 

. vice ignored tins case, however, 
reflecting the. .traditional view 
that the service’s job' is to- meet 
the needs of ministers, who in 
turn are answerable to Parlia¬ 
ment. 

The White Paper did make 
one interesting potential con¬ 
cession in suggesting that in 
future, departments which save 
money will be allowed to retain 
some of the proceeds. That may 
be a small measure, but it. or 
something like ft. is needed to 
haft the palpable decline, in 
civil service morale which has 
accompanied toe.-14 . per cent 
cut .in its size which the 
Thatcher Administration will 
have achieved by April 1984. 

What til this- adds up to is 
that a 'fragile but poiitfcaHy 
bipartisan raft of support for 

.tighter and less secretive, run-. 
ning of toe civi) service has 
started to be constructed. There 
is a danger, however, that the 
advances so far made could be 
lost. An inconung Labour 
government would probably 
scrap them because of 
their associations with 
“Thatcherism/* And if Mrs' 
Thatcher wins a second term, 
her zeal for across-the-board 
cuts, which . .have already 
reduced, morale in tbe service, 
might well prove incompatible 
with tiie thoughtful Rayner 
approach..... 

Civil service union leaders are 
convinced that Mrs Thatcher 
has already -written into her 
manifesto another 5 to 10 per 
cent across the board cut 
' Meanwhile, the drama within 

Whitehall itself continues, as 
the events surrounding the 
Rayner unit in the last year in¬ 
dicate. It is believed that only 
a few of the permanent secre¬ 
taries running departments are 
both experienced and committed 
backers of Raynerism, Mr Head¬ 
line's appointment-to Defence is 
a success for the better 'manage¬ 
ment school, however, and a 
good deal will be ^learned from 
whether an intriguing docu¬ 
ment concerned with the job 
description of permanent secre- 
taries ever sees light of day. 

This paper,''written by the 
Rayner unit, and already in the 
hands of the permanent secre¬ 
taries, makes toe case far con¬ 
structing a ministerial-charter 
which would outline.the role 
and responsibilities. - of .that' 
loftiest of Whitehall .creatures, 
the permanent secretaries. 
Crucially, from the Raynerites* 
viewpoint, it would ' include 
among its items a requirement 
that permanent secretaries 
accept responsibility for efficient 
and cost-effective management 
of their own departments. 

Not surprisingly, this docu¬ 
ment has already been sat on 
for some time, with muffled 
shouts of “constitutional prob¬ 
lems ” from the wings. If it-does 
not reach Cabinet soon, it will 
be an important victory for the 
blockers. 

Sir John Hoskyns made a 
similar point shortly after leav¬ 
ing his job as Mrs Thatcher’s 
chief policy adviser last year. 
“The civil service,” he said, 
“ assume that you are really 
just a sort of hag^anying hack 
who .can, with a bit of luck, be 
shunted into a siding and for¬ 
gotten about,” 

Sir Derek has not been 
shunted; he is very much still 
under his own steam. But 
whether his work is in the 
sidings or on the main line 
remains an open question. 

Men & Matters 

York worsted 
Not quite a re-run of the Wars 
of the Roses. But one resolute 
Lancastrian shareholder Is hold¬ 
ing up Yorkshire woollens 
group Illingworth Morris’s plans 
to mop up the remaining shares 
of its 97.3 per cent-owned sub¬ 
sidiary Woolcombers. 

The man concerned—the com¬ 
pany refuses to name him—is 
elderly, wealthy, and holds 
strong views on the rights of 
shareholders which, he feels, 
are infringed by legislation 
allowing the compulsory pur¬ 
chase of minority holdings. 

Since he owns marginally 
more than 25 per cent of the 
Woolcombers shares not already 
in Illingworth's hands, he was 
able to block approval of the 
mopping-up operation at a 
special meeting last Friday. 

Illingworth has adjourned toe 
meeting for a fortnight in the 
hope of persuading the share¬ 
holder—apparently in no hurry 
to take the £55.000 or so his 
stake would net him—to change 
his mind. 

The company is keen to tidy 
up its Woolcombers1 holding to 
cut administrative costs. It 

acquired 53 per cad. in tbe late 
1960s and raised this to nearly 
90 per cent in 1972. 

There is a certain piquancy 
to its problems now. For the 
Yorkshire group is itself subject 
to a bid from Abele, the Isle 
of Man banking and property 
group, which has been referred 
to the Monopolies and Mergers 
Commission. 

Market advent 
If you believe that advertising 
works, then the people at Wight 
Collins Rutherford Scott the 
third British advertising agency 
to go public, are at least partly 
responsible for our present 
situation. 

Creative director Andrew 
Rutherford, when at Saatchl & 
Saatchi. produced the “Labour 
isn't working” campaign: and 
Peter Scott was the man behind 
“Keep Britain in Europe.” 

Rutherford and Scott have 
equal stakes in WCRS with 
Robin Wight and Ron Collins. 
So rather than one man becom¬ 
ing very rich. It will be more a 
case of four men becoming— 
with over £800,000 worth of 
shares apiece—very comfort¬ 
able. 

“Franks’ Report? Nobody told 
ns at the F.O. that ft was out” 

Water wheels 
Let the oil companies beware. 
A couple of Japanese professors 
this week successfully tested a 
four - wheeled, two - passenger 
motor vehicle that runs on— 
wait for it—salt water. 

Actually, I am told. It runs 
on toe energy produced by toe 
difference In density between 
salt and fresh water. Don't ask 
me to explain exactly how it 16 
done, but the end result is what 
might be described as steam 
heat. 

Economy - minded motorists 
should note that fuel consump¬ 
tion comes to 230 litres iff salt 
water and 70 litres of fresh 
water an hour. Which is not 
bad so long as there is no 

draught (Australia, for in¬ 
stance, would not be in the 
market at present) 

Performance, however, is on 
toe modest side, with one kilo¬ 
watt of power propelling tbe 
vehicle along at the speed of 
a dignified cyclist 

Still. the two professors, who 
have been working on toe pro¬ 
ject since 1975, reckon that their 
technology could be applicable 
to the production of a small, 
low-speed, in-town shopping 
car. 

Some things which come out 
of salt water, however, would 
appear to be getting beyond the 
reach of tbe average shopper. 
At the Tokyo fish market the 
other day, a single tuna was 
sold for Y5.6m (about £15,000). 
It did weigh 250 kilos, of 
course, which means that even 
If you- could have afforded it, 
you could not have carried it 
home in your salt-water car. 

Safety catch 
The state that gave toe world 
Abraham Lincoln, Ronald 
Reagan and Wyatt Earp has now 
come up with the novel Idea to 
raise banking deposits in tradi¬ 
tional mid-western pioneer 
fashion. The small Bank of 
Findlay, based in the southern 
Illinois village of that name 
(population 800) is offering two 
free Colt pistols in lieu of 
interest to depositors who 
invest $2,500 for six years. 

The pistols, a J57 python and 
a 22 Diamondback, come in a 
custom-built walnut case made 
by a local craftsman and are 
said to be worth about $1400. 
The - bank says that the offer 
has attracted widespread 
Interest. • 

It does not seem to be con¬ 
cerned about putting ideas into 
the heads of investors who 
might want to get their money 
back in u hurry—plus perhaps 
some of the other deposits 
attracted by the offer. 

Appetiser 
Dutch television viewers, whose 
home-produced programme fare 
seems to consist mainly of dis¬ 
cussions on abortion chaired by 
distinguished, white-haired men, 
have round the BBC’s breakfast 
TV much more to their taste. 

The switchboard at Avro, the 
TV station which relayed the 
programme, was jammed for 
several hours 'by enthusiastic 
viewers calling for more. The 
only thing that did not seem 
to go down well was the Dutch 
commentary on the flow of 
knees-up. news from London. 

Avro has responded by 
announcing that it is interested 
in putting on its own breakfast¬ 
time show in a few years’ time. 
It would all depend, a spokes¬ 
man said, on the costs and 
broadcasting time allotted to 
the various Dutch radio and 
television companies. 

Avro is a popular station, 
unlike many of its rivals rhich 
represent different political 
viewpoints with the «m»» 
resolute seriousness. 

But as Holland has only two 
television channels, the stations 
are granted air-time by official 
assessors, employed to quantify 
the public mood, and the result¬ 
ing carve-up is a constant bone 
of contention. 

Disarming 
If the Russians are starting to 
joke about their SS-20 nuclear 
missiles, disarmament prospects 
must surely be brightening. 

Guardian reporter Hella Pick 
fired a triple-barrelled question 
at Soviet Foreign Minister 
Andrei Gromyko during his 
Bonn news conference yester¬ 
day. 

“ That." quipped Gromyko, in 
a rare flash of humour. “ was 
one of those questions with 
three independently targettabie 
warheads.” 

Observer 

From 

cost 
pack 

this 
could 

ThenewStatutorySicicPaf CSSPjlegislation. which comesinlo force in 
April 1983, will impose a significant additional workload on the payroll 
and 'personnel functions of major employers. Keeping absence and 
illness-history records, calculation of entitlement, recovery of benefits 
paid, and presentation of an audit trail will all become the employer's 
responsibility. Any shortcomings in administering the fhaina properly 
could lead to the employer losing money. 

For one group of employers the riskis not one that need, worry them. 
Usersof a CMC Personnel Payroll and Pensions systemalreadyhavB the 
scope and sophistication ip accommodate this, and any fumra, legislative 
change. CMC areone of Britain's leading man u factu rers and suppliersof 
complete computer systems tor commerce, industry public bodies and 
government. 

Find out today how CMC know-how can help yoor oomparry take SSP, 
and many other complex business functions m us stride. 

CMC-we build understanding into computers. 
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David Housego reports from Paris on the changing fortunes of the OECD 

Pilot fish ahead of the sharks 
IN ONE out of the way corner 
of Paris, this week's inter- 
national gathering of finance 
ministers and treasury officials 
has brought unexpected cheer. 
At the headquarters of the 
Organisation for Economic Co¬ 
operation and Development 
(OECD)—squeezed ’ inconveni¬ 
ently between the Bois tie 
Boulogne and the smart 
suburbs of the 16th arrondisse- 
ment the Group of Ten meetings 
are seen hopefully as pointing 
to an end to the organisation’s 
long period in die wSderness. 

For one of the policy lines 
to emerge, of encouraging 
countries to pursue growth as 
far as their ** zoom for 
manoeuvre ” allowed. Is one 
that the OECD secretariat has 
long preached. At last spring’s 
ministerial meeting of the 24 
industrialised member states, 
the Secretariat unsuccessfully 
pushed its plan for 4 differenti¬ 
ated” growth by which those 
countries with comfortable in¬ 
flation and balance of payments 
positions would apply some 
measure of stimulus. 

At the same time the new 
language of international con¬ 
sultation and co-ordination that 
has resurfaced (particularly in 
the U.S.) is musk: in the gtfwg 
of an organisation whose 
raison d’etre is international 
co-operation. Since its genesis 
over 20 years ago in the wake 
of the Marshall Plan, the 
OECD’s bread and butter has 
been the interrelated Issues of 
trade, monetary and exchange 
rate policies. 

But in recent years, its 
influence has been in decline. 
It was branded with what was 
thought of as a rather old- 
fashioned expansionism that was 
out of tune with what Presi¬ 
dent Reagan was advocating in 
the U.S. or Mrs Thatcher in 
Britain, and which also worried 
the Germans and tee Japanese. 

As an organisation committed 
to economic co-operation it 
suffered from Mr Reagan’s dis¬ 
trust of interference with mar¬ 
ket mechanisms. Among inter¬ 
national institutions it has been 
losing ground to the IMF and 
even to the Bank for Inter¬ 
national Settlements (BIS). It 
has been squeezed out from its 
once central role in inter¬ 
national economic policy mak¬ 
ing by the emergence of the 
Group of. Five (tee finance 
ministers of the U.S.. West Ger¬ 
many, Japan, Britain and 
France) as the' main steering 
group for the world economy. 
Even the OECD's economic 
forecasts have lost some of 
their authorttaieve status as the 
predicted recovery slipped 
further over the horizon. 

Mr Emile van Lennep, secretary-gmeral of the OECD 

But apart from this week’s 
meeting the Organisation has 
taken heart from other signs. 

In Mr George Shultz, the . new 
U.S. Secretary of State, the 
OECD has at last a friend in 
court in Washington. Mr Shultz 
was Treasury Secretary from 
1872-74. He teen worked 
closely with tee OECD in put¬ 
ting the final touches to the 
flexible exchange rate system 
that was introduced in March 
1976 and in co-ordinating the 
West’s responses to the first oil 
shock. 

It is also being more deeply 
involved in East-West questions. 
Mr Shultz called on Mr Emile 
van Lennep, the OECD Secre¬ 
tary-General, during bis recent 
tour of Europe. One of the 
issues they discussed was tee 
extended but controversial role 
being given to the OECD in 
monitoring East-West trade, 
and In particular energy and 
export credits. 

This possible swinging back 
of the pendulum comes at a 
critical time when some of the 
most senior posts at the OECD 
are falling vacant Mr van 
Lennep. only tee second director 
tee OECD has had in its history, 
is expected to retire in 1994.' 
His contract was extended this 
year after an unseemly tussle 
between member states ended in 
a stalemate over appointing a 
successor- ’nobody of stature 
wanted tee job because tee 
OECD is still at a low ebb? 
says one official. Mr Stephen 
Marris, iris'- British economic 
adviser, who has been with tee 

organisation since 1953 and 
been most responsible for its 
economic philosophy, leaves 
next year. 

Finally, tee job of heading tee 
200 - strong Economics and 
Statistics Department, “the 
heart and strength of the 
organisation,” also falls vacant 
next year when the three-year 
oootanct of Mm Sylvia Ostry, its 
Canadlan-bom director, expires. 

The LUL—which has been 
behind many of tee major 
initiatives and changes of 
direction in the histoay of the 
OECD is determined to seek 
more influence over tee 

’ organisation. 
Among international organi¬ 

sations, tee OECD has a special 
role. It is a restricted club of 
the rich industrialised nations 
white had the advantage that in 
the early 1970s it' could get 
agreement on a new exchange 
rate regime without consulting 
developing countries. Unlike 
tee IMF it does not have tee 
leverage of having: Its own 
resources or executive 
authority. It provides Indus¬ 
trialised nations with the best 
equivalent to an international 
think tank. It also provides 
teem with a forum to test tee 
international repercussions of 
domestic pedicles. 

Springing from its central 
preoccupation of economic 
policy, tee OECD has also 
brought within its orbit other 
topics teat contribute to growth 
or are affected by it—social 
affairs, environment, science 
and technology, and agriculture. 

But economic policy remains 
tee focal pond of ids activities. 
“The role of the Secretariat," 
says Mrs Ostry, “Is to pin down 
crucial issues, then to carry out 
the best and most objective 
analytical work before translat¬ 
ing this into something which is 
meaningful and strikes a bell 
with a busy policy maker.” 

To that definition Mr Marris 
adds teat 50 per cent of tee 
OECD’s role is analysis. The 
rest is having tee political 
"savvy” to get so close to the 
political thinking of major 
government that the secretariat 
can put forward its point of 
view with astuteness. Mr Marris 
likes to employ a favourite 
mage of a “pHot fish swimming 
before a shark" in describing 
tee OECD’s role towards its 
member government “If it gets 
too far ahead its ideas axe not 
followed. If It gets too dose to 
teem ft is swallowed up.” 

In the 1960s the pilot fish 
swam confidently ahead of the 
shark. It was through tee top 
treasury officials on Working 
Party 3 that tee OECD effec¬ 
tively policed tee system of 
fixed exchange rates. The 
Secretariat prepared the blue¬ 
print far tee introduction of 
the Smithsonian parities in 
December 197 L It was equally 
prepared for tee 1973 rise in 
oil prices and on October 9 was 
able to present governments 
with an analysis of their inter¬ 
national and balance of pay¬ 
ments consequences. But 
somewhere about'that time tee 
OECD's influence peaked. 

though in the later 1970s it in¬ 
spired tee “ locomotive" or 
“convoy" theory of inters 
national growth under which a 
number of industrialised coun¬ 
tries (notably Germany and 
Japan) were to expand their 
economies to help pull the 
world out of recession. 

By the time of the Versailles 
summit this year the OECD 
had been brushed away from 
its place at tee top table—Its 
submission rejected even before 
it reached heads of govern¬ 
ment. 

Of the factors that con¬ 
tributed to this loss of in¬ 
fluence, the most important are: 
• The collapse of the high 
growth consensus of the 1960s 
in which governments pursued 
common objectives. 
• As a group of 24 nations tee 
OECD was too unwieldy. “If 
the large states have dirty linen 
to wash, they prefer to do it in 
tee privacy of smaller groups,” 
says a French official- Out of 
that feeling grew tee steering 
group of tee seven summit 
participants, and more recently, 
since Versailles, tee narrowing 
of that group down to the more 
regular meetings of the Group 
of Five. 
• In the dispute between 
Keynesians and Monetarists, the 
OECD got caught on the 
opposite side of the fence to 
some of the major member 
states and lost clout because 
of it. 

Regardless of these storms, 
the continuing strength of tee 
OECD has been the quality of 
its analysis. Through its half 
yearly World Economic Outlook 
anrt its surveys of individual 
member countries, it provides 
tee best comparable data by 
which to measure the individual 
performances of the major 
western countries and the most 
coherent set of world economic 
forecasts. “If X want to com¬ 
pare budget deficits in a non- 
contentious way, I turn to the 
OECD,” said one economist 

Regaining its influence will 
be no easy task. The Secreteriat 
is somewhat in tee situation of 
being a civil service without a 
government to serve. The 
economic summits and more 
recently tee Group of Five 
which winw closest to providing 
International leadership have 
set up their own ad hoc 
secretariats and committees. 
“ They are in tee process of 
creating new international 
institutions,” says one official, 
“ without seemingly being aware 
of those in existence.” The 
OECD hopes to remind them 
teat it is still alive and welL 

Industry and the Recession 

What Europe needs is a 
new ‘Marshall Plan’ 

By Pehr Gyllenhammar 

EUROPE HAS grave problems 
—no growth, mounting deficits, 
declining institutions, more 
people vrithout jobs, little 
investment and sluggish pro¬ 
ductivity. Sometimes we get 
less out than we put In. We 
have low capacity utilisation 
and depressed profitability in 
industry. 

Europe is not creating new 
resources, but is declining 
under the pressure of increased 
competition. When things are 
dying, clearly dying, we do not 
let them die any more. Com¬ 
panies do not go bankrupt the 
way they used to do. We try 
to restructure, preventing the 
creation of new dynamic struc¬ 
tures. I think this is detrimental. 

Another sign of weakness is 
the fragmentation of policy- 
making and of our global per¬ 
spective. We deal with tee 
world in terms of monetary 
policy, fiscal policy, social 
policy, employment policies, 
foreign policy and trade policy. 
All these are, of course, dif¬ 
ferent aspects of one global 
policy. 

We also, lack a “people 
policy.” We deal with people 
in terms of unemployment, 
retirement and child or medical 
care. We devote very little time 
to one of our greatest problems: 
tee development of people's 
ambitions, ideas, initiatives, 
motivation. We are not discuss¬ 
ing the true “social contract” 
that would make people con¬ 
tribute. 

Most of our nations—and this 
Is certainly true for my country 
Sweden—gave top priority to 
the redistribution of income and 
wealth. It was an easier job 
to implement welfare policies 
when there was growth. 

We realise now teat growth 
was taken for granted. We 
forgot how fragile was tee 
process of creating resources, 
that historically people always 
fought for their survival. We 
took industry's stability for 
granted. 

Industry today is a “minority 
citizen” in the Western world 
—in the sense teat it does not 
employ tee most important part 
of the workforce, in terms of 
capital employed, in terms of 
power. But industry is expected 
to deliver tee bulk of national 
resources. It is now realised 
that tee health of a country is 
related to the health of Its 
industry. 

In tee 1950s and 1960s most 
adult citizens In any Western 
society had some link with in¬ 
dustry. Either they worked with 
industry themselves or they had 
members of their family who 
were close to it. They had per¬ 
sonal experience of industry 
and its basic conditions and 
competitive environment. They 
could clearly see that industrial 
efforts created resources and 
wealth. 

Today this favourable attitude 
to industry is again prevalent 
throughout the Western world. 
But trow industry is not per¬ 
forming with full vigour. What 
is the reason? Is it. as some 
people say, that industrialists 
today are refusing to invest? 
This is a nonsensical suggestion: 
to invest is basic for anyone 

We need a perspective 
beyond the next 
quarter's inflation, 
interest rates or 
currency development 

with a sense of responsibility 
and who wants to stay in busi¬ 
ness. It is natural to expand, 
but there are very few possi¬ 
bilities to do so because of tee 
prolonged recession. 

One may ask, has the whole 
System perhaps become ungov¬ 
ernable? Every country wants 
to create a turnaround. Many 
strategies, different policy 
approaches and schools hare 
been tried, but none has been 
successful. 

What is needed now is a new 
optimism. This would be an im¬ 
portant element in starting a 
new phase of growth. Otherwise 
we will face disaster both in 
social and political terms. If we 
can engage our people m a 
new growth effort they will 
invest in their future. 

Caution has become the con¬ 
ventional wisdom teat bolsters 
continued stagnation, with 
every nation Crying to solve its 
own problems and not co-opera¬ 
ting with others. We are 
defending our shrinking indus¬ 
trial sectors and their employ¬ 
ment. The results of this new 
isolationalism can be seen in 
international trade. 

We need at this point to be 
offensive Instead of defensive. 

We need to take a perspective 
beyond tee next quarter’s infla¬ 
tion rates, interest rates or 
currency development. 

After World War II new 
international institutions were 
created. They gave people hope 
and expectations for a better 
future. These institutions and 
initiatives included the recon¬ 
struction of Europe, new 
monetary systems, new trade 
agreements, the Atlantic 
Alliance and the birth of Euro¬ 
pean co-operation. These institu¬ 
tions have been successful and 
durable. They were not, how¬ 
ever. designed for ihe present 
1)1)6 of crises. 

Some time ago I suggested 
that we need a new kind of 
“Marshall Plan” to get Europe 
going again. The Marshall Plan 
served—for a limited period— 
as an instrument to spur 
growth, and to build industry 
and infrastructure. 

Europe's problems can only 
be solved through economic 
growth. We need expansion to 
create jobs in our Industry and 
in the service sector. Growth 
can only come by the develop¬ 
ment of higher value-added 
products and increased produc¬ 
tivity. A new investment 
pattern must be created to 
encourage this. 

I believe strongly that indus¬ 
try must play on active and 
important role in the formula¬ 
tion of the industrial strategics 
for future growlh: (o identify 
investment opportunities in R 
and D, productivity, new 
capacity and industrial infra¬ 
structure. This should, indeed, 
be the responsibility of busi¬ 
ness. Co-operation on a Euro¬ 
pean level will be necessary. 
Financial means must be 
developed to support the new 
investment pattern. A virtuous 
circle must be started soon. 

A healthy, vital and growing 
Europe is of prime importance 
to the U.S„ to Japan, to the 
growth of the less developed 
countries and therefore to 
world stability. 

The process of wealth 
creation is international. There¬ 
fore any Initiative to create a 
new industrial future for 
Europe is tee business of all 
Europe. In symbolic terms we 
need a new “Marsball Plan" 
and tee time has come for a 
new European initiative. 

Pohr Gustaf Gylltmhammat is 
managing director at AS Votvo. 

- C. m 

. - "'Mi 

V 

- " 

Lettets to the Editor 

Monopolies and Mergers The linked life market 
From Mr A Nelson, UP 

Sir,—Mr Alister Sutherland 
(January IS) advances a 
dangerous line of argument in 
suggesting teat the Monopolies 
and Mergers Commission must 
be satisfied that a merger is 
actively beneficial to the public 
interest rather than determin¬ 
ing whether it is against the 
public interest Such a pre¬ 
sumption against mergers 
should find no place In law for, 
provided a merger is not 
actually detrimental to the 
public interest, why should any¬ 
one other than the shareholders 
have any say in the disposition 
of their interests? 

In my view, the Monopolies 
and Mergers Commisssion has 
interpreted too widely tee 
criteria laid down under Section 
84(1) of the Fair Trading Act, 
1973, in deciding what is 
against tee public interest, not 
only in tee case of Charter/ 
Anderson Strathclyde, but also 
in the cases of Hong Kong 
Shanghai Bank/Royal Bank of 
Scotland, and Lonrho/House of 
Fraser. In each case tee Com¬ 
mission allowed itself to make 
value judgments on tee 
personality and outlook of 
directors, on the degree of 
autonomy of subsidiary com¬ 
panies, and on regional political 
factors well beyond ensuring a 
balanced distribution of in¬ 
dustry and employment. 

Insufficient emphasis is placed 
on the overriding responsibility 
of determining . whether '.'a 
merger diminishes competition 
significantly and on the need 
to Increase .the return on 
capital employed throughout 
industry. 

Last year-I expressed con¬ 
cern to Lord Cockfield, the 
Secretary of State for Trade, 
about the negative tenor of a 
number of Commission reports 
and. its presumption that it 
knew better what was in tee 
interests of shareholders as well 
as the public. I therefore wel¬ 
come tee decision by Mr Peter 
Rees, tee Minister of State for 
Trade, to reject the majority 
recommendation of tee Com¬ 
mission in tee case of Charter/ 
Anderson Strathclyde. I am 
even more reassured teat the 
final decision on what is or is 
not in tee public interest should 
rest with Ministers rather than 
with unelected members, of tee 
Monopolies and Mergers Com¬ 
mission. 
' Ministers may not always 
make the correct decisions but 
on tee whole they can be relied 
upon to make a finer judgment 
on where tee public interest 
lies. There would be no point 
giving Ministers the final say 
if they were . only allowed to 
endorse the majority findings 
of the" Commission. 
Anthony Nelson. 

.House of Commons, SWJL 

From Professor C. Mvndle 
Sir,—Your article “The battle 

of tee linked life market ” 
(January 8) drew attention to 
astonishing facts on which you 
did not-comment as sate. 

Managements wfadefa issue 
insurance bonds linked to unit 
trusts differ very widely in tee 
gains allotted to their holders 
considered as proportions of the 
gains made by the unit trusts to 
which the bonds are linked. 
According to your figures for 
1982 a bondholder's share of tee 
unit trust gains ranged from a 
mere 35 per cent (Britannia 
Gold and General) to almost 93 
per cent (Gartmore Special 
Situations). How can this be 

'explained or justified? 
To a lesser degree tee same 

anomally is ' found when one 
compares the gains allotted to 
hoMters of investment bonds 
with the gains made by the unit 
trusts in which they are in¬ 
vested. I give an example taken 
at random (I have not done tee 
gains for other cases). Having 
lost your price list for January 2 
1982, 1 take tee year from 
January 9 1982 to January 8 
1983. During the period M & G's 
American and General trust 
gained 51.9 per cent and' its 

American Bond fond, invested 
almost exclusively in teat trust, 
gained atigbtiy more—53 per 
cent Henderson’s North 
American trust gained 57 per 
cent and its American Bond 
tend gained 47 per cent 

Hence tee surprising situation 
that although a holding of Hen 
demons* Norte American trust 
gained almost 10 per cent more 
than M & G’s corresponding 
trust, a holding of Henderson’s 
Bond gained 11.5 per cent less 
than a holder of M & G's corre¬ 
sponding bond. 

I am not unaware of the fact 
that Henderson's American 
Bond fund is now partially 
invested in its American 
Smaller Co. and its American 
Recovery trusts. Taking account 
of this fact, however, heightens 
tee contrast I have made above. 
For whereas Henderson’s Norte 
American trusts gained 57 per 
cent, its American Smaller Co. 
trust gained 62 per cent and its 
American Recovery trust has, 
since its launch seven months 
ago, gained 60 per cent 
(Prof.) C. W. K. Mundle, 
Ashcliffe, 
Dunning, 
Perthshire. 

Politics in 
Totn es 
From the Labour Prospective 
Parliamentary Candidate, 
Totnes. 

Sir,—In Ivor Owen’s article 
(January 11) on the aotrowfUl 
state of the Totnes constituency 
Conservative Association, and 
whom should have the 
“privilege" of being repre¬ 
sented by Mr Mawby following 
the next General Election, your 
paper's usual political balance 
seemed to disappear. 

In it escaped the notice 
of readers, (as it surely did, for 
it was not mentioned), the 
constituents Of Totnes, if new 
boundaries arc not implemented 
in time, will also have a Labour 
candidates to vote for. I can 
assure readers that my party 
will be working at least as hard 
as apparently are some of his 
own association members, to 
unseat Mr Mawby. I am also 
quite sure that if boundary 
changes do take effect, the two 
new constituencies will select 
Labour candidates. Because, 
however, in the Labour Party 
selection is by a democratic 
method involving all parry 
members, internecine gerry¬ 
mandering will not form part of 

that process as it seems to in 
the various Conservative Asso¬ 
ciations in the South West 
Region. 
Mike Loughlin. 
32 Feornville, 
Clevedon, Avon. 

The Charter 
bid 
Front Mr C. Bingley 

Sir, — The -conduct of ' the 
board of Anderson Strathclyde 
in relation to Charter Consoli¬ 
dated is increasingly question¬ 
able. 

Charter's first bid. of I35p Is 
lost long since. Recently, tee 
board of Anderson has been 
spending shareholders' funds, 
and now threatens, to spend 
even more in tee law courts, 
on attempts to thwart an im¬ 
proved bid from Charter.. 

Anderson's shareholders, of 
whom I am one, are entitled to 
hear. Charter's revised bid, if 
one is to be forthcoming, be¬ 
fore its board spends their 
money try to pre-empt such a 
bid. 
Clive Bingley 
16, Pembridge Road, V1L 

Basic factors for 
employment 
From- Lt Col A. Campbell 

Sir,—There are five basic fac¬ 
tors, white enable the Mon¬ 
dragon group (December 14) to 
maintain, virtual full employ¬ 
ment for 20,000 members. 

There is the long term policy 
of giving security of employ¬ 
ment priority over maxhnisa- 
tion of earnings. When con¬ 
tinuously pursued, this has a 
greater effect than might be 
thought. 

There is the absence of any 
commitment -’ to wages — al¬ 
though it Is current policy not 
to let cash drawings fall below 
80 per cent of comparable 
wages. 

The management division, as 
well as advising on commer¬ 
cial matters, also advises on 
how the enterprises should be 
organised so as to motivate 
their members to stick to them. 
(In that respect, few of tee 
“cooperatives” and “common 
ownerships” currently operat¬ 
ing in Britain would qualify 
for a Mondragon bank loan.) 

There has recently been a suc¬ 
cessful policy of getting most of 
tee enterprises to join together 
in local or trade federations, in 
white tee member enterprises 
delegate a degree of control to 
a central board. This strengthens 
individual businesses, without 
denying their owners ultimate 
control of teelr own affairs. 

There is the point that all 

managers and staffs are con¬ 
trolled by elected directors. 
Thus tee bank directors are 
elected by enterprise represen¬ 
tatives on the basis of one repre¬ 
sentative per hundred members. 
The result Is teat facts pre¬ 
sented by management are be¬ 
lieved and managerial plans 
are seen as being made by 
fellow workers. 
Alastair CampbelL 
Otd House Cottage. 
Muir of Ord, 
RoBS-shirc 

An improved 
performance 
From Mr W. Grey 

Sir,-—The comparable 14 per 
cent higher operating profits on 
a 6 per cent higher turnover 
reported by NFC, tee former 
state-owned National Freight 
Company, must have gladdened 
not only Its own workforce, by 
whom it is now controlled, but 
also those who have long 
believed in such worker partici¬ 
pation. 

Would that Mr Norman 
Tebbit, in his zeal for trade 
union reform, and above all an 
embattled Chancellor, spare a 
thought for giving more power 
to tee same elbow! This vistas 
this opens up for industrial rela¬ 
tions, competitiveness and an 
improved economic performance 
generally are more exciting still. 
W. Grey. 
32, Arden Road, 
Finchley NSL 

'Si"’*. 
•. f. u V TTihifiER you’re starting a new business or 

W looking for tec right place to nqand, Central 
Lancashire has everything you’ll need. 

PRESTON has all the facilities you'd expect of a 
major regional centre with a long manufacturing history, 
plus new employment areas ated co make tee most of 
them. 

LEYLAND has a'strong engineering tradition, and 
the skills that go with it are complemented by new indust¬ 
rial units served by fast roads to speed the movement of 
your products. 

CHORLEYis tee home of tee new Chodey 
1 Norte Industrial Park, right alongside the M61 motorway. 

Wr’ve an unrivalled dioicc of factory units from 
500 sq.fr. to 140000 sq.fr, all folly-serviced and well 
derigned. Together with a local workforce tear ranks . 

PRESTON 
and luxury executive homes-an important incentive for 
attracting key staff'. 

place for your 
You’D also find a staggering 19 million consumers 

virtually on your doorstep, And whar are perhaps the 
finest road and rail connections in Britain. Manchester 

International Airport and Docks are 45 minutes away.. 
Liverpool Container Pott 1 hour. By Inirr-Ciry 

bote London and Glasgow are a comfort- 
'able 2^1 hours. 

' MChetecr you're trying to get. 
your concern oft" tee ground, or 
make a fast and efficient move from 
where you are now, check out 
Central Lancashire. 

The only thing you won’t find 
here is miles of red tape. 

For further information 
telephone Bill McNab FRJCS, 

Commercial Director; on Preston 
382U- Or send for our free information pack. 

-\ j Please send me details on units in: 
J Q Preston Qj Leyfcmd 
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500- |—I 3000- 
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□ ffiOOsq.fc □SSoOsqft. □ ffiSosq.fi. 
(tick appropriate boxes) 

Name. 

| Company Address. 

Typed business. 
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A BETTER PLACE TO BE 

. Central Lancashire Devetopmem Corporation. . 
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MANUFACTURERS HANOVER AND BANKERS TRUST SHOW STRONG GAINS 

Citicorp lifts income by 35% 
BY RICHARD LAMBERT IN NEW YORK 

THREE of the big New York banks 
yesterday reported strong earnings 
gains for 1981 Citicorp's consolidat¬ 
ed income before securities transac¬ 
tions rose 35 per cent to S747m and 
Manufacturers Hanover's operating 
earnings increased by 15.5 per cent 
to S296.3m. Bankers Trust's income 
before securities transactions rose 
by 19 per cent to S228.5ro. 

In the fourth quarter. Citicorp's 
operating income fell by S27m to 
5190m. but ihe comparable 1981 
quarter had included a S41m non- 
taxable gain from an equity-for- 
debt swap. 

A feature of the year was that the 
individual banking business 
achieved “solid profitability” in con¬ 
trast to losses incurred during a pe¬ 
riod of costly expansion in prior 
years. 

The group's net interest revenue 
climbed by 42 per cent to S3.5bn 
over the year, and oon-interest 
revenue showed a slight increase. 
Earnings were charged a total pro¬ 
vision for possible loan losses of 
S473m, reflecting actual net write¬ 
offs of S376m and a S97m addition 
to the total allowance. A year ago, 
the comparable figures were S256m 
and S49m. 

Non-performing loans at the 
year-end amounted to S1.7bn, an in¬ 
crease of S626m. and represented 
1.9 per cent of all loans outstanding. 

The increase stemmed predomi¬ 
nantly from Citicorp's overseas of¬ 
fices, with Mexican and other Latin 
American private sector borrowers 
making up the largest component of 
the increase. 

Roughly a third of the non¬ 
performing loans reported a year 
aog have regained full-earning sta¬ 
tus or bad prinicipal payments re¬ 
ceived. 

Fully diluted earnings per share 
rose by 33 per cent to 55.33. Net in¬ 
come in the final quarter amounted 
to $1.42 a share. 

Manufacturers Hanover's net op¬ 
erating earnings rose by 20 per cent 
to SS5.1m in the final quarter of the 
year, although net income per 
share was unchanged at S2J75 after 
allowing for dividend requirements 
on 5400m of preferred stock issued 
earlier in the year. 

Net income for the year came to 
57.78 a share. The bank said its re¬ 
sults reflected a substantial in¬ 
crease in net interest revenue, 
which included a dramatic turna¬ 
round in the earnings contribution 
from its fixed-rate asset portfolio. 
Net interest revenue on a taxable 
equivalent basis rose by 23.6 per 
cent to Sl.Bbn reflecting higher loan 
volume and wider margins. 

The year's provision for possible 
loan losses totalled S158.6m. com¬ 
pared with 5134.9m a year earlier. 

Net charge-offs rose from $78m to 
SI 11-6m. In the final quarter, 
S5L3m was provided for possible 
loan losses, compared with S49.1m 
in the same period of 1681. 

Ihe bank said that its non per’ 
forming loans at ihe close of the 
year were less than 10 per cent 
higher than at the end of the third 
quarter. 

A feature of the Bankers Trust 
figures was a sharp increase in se¬ 
curities trading profits, which rose 
S41.6m to S81.1m, and a S15.5m rise 
in foreign exchange trading profits 
to S46.3m. Commission and fee in¬ 
come also showed significant 
growth. 

The provision for credit losses 
amounted to SI 14m for the year, 
compared with S60m in 1981. Net 
charge-offs totalled $87.7m, up from 
543.8m. Non-performing loans in¬ 
creased over the year from 5400m 
to S444m. 

Net income after securities losses 
in the final quarter fell from $56.8m 
to S43.9m. For the year, net income 
came to 57.56 a share, up from S8.89 
in 1381. 

Paul Taylor writes: Yesterday’s 
results contrasted with the sharply 
lower fourth-quarter and full-year 
profits reported on Monday by 
Chase Manhattan, the third largest 
U.S. bank. 

The downturn at Chase largely 

reflected the bank's dealings with 
the failed Drysdale Government 
Securities firm and Oklahoma 
City’s Penn Square Bank. 

Operating earnings in the fourth 
quarter fell by 29S per cent to 
5108m, compared with SI54m in the 
same period in 1981. 

Securities losses of S79m reduced 
the final-quarter net earnings to 
SlOO^m or 155 a share, against a fi¬ 
nal net of S128.3m or 53.66 a share 
after security losses of S24.3m in 
the 1981 period. 

Full-year operating earnings fell 
by 25.2 per cent to 5322m or 56.79 a 
share compared with 5444m or 
512.53 a share in 1981. Securities 
losses for the year reduced net in¬ 
come to S307m or 57.73 a share com¬ 
pared to 5412.2m or S11.56 a share 
in the year earlier. 

The failure of Drysdale, a small 
Wall Street security dealer, resulted 
in a 117m after-tax write-off in the 
second quarter which forced the 
bank to report its first-ever quar¬ 
terly net loss of 516.1m in that peri¬ 
od. 

In the third quarter earnings im¬ 
proved, although the bank's in¬ 
volvement with the failed Penn 
Square Bank sent non-performing 
loans soaring. 

Chase said its provision for possi¬ 
ble loan losses was 5283m in 1982 
compared with 5211m in 1981. 

Herr Hans Dietrich Genscher 

Hopes rise 
for end 
to EEC 
fish row 
By Larry KUnger In Bonn 

HOPES FOR an end to the bitter 
fisheries dispute between Copenha¬ 
gen and its nine EEC partners rose 
last night following a third round of 
emergency talks in Bonn, involving 
Denmark, West Germany, and the 
European Commission. 

While no details emerged of the 
proposed agreement, a spokesman 
for Herr Hans Dietrich Genscher, 
the West German Foreign Minister 
and current president of the EEC 
Council of Ministers, said that ail 
three parties were convinced that 
they had worked out new arrange¬ 
ments that could be approved at the 
Council of Fisheries Ministers 
meeting in Brussels next Tuesday. 

Mr Uffe EHemann-Jensen, the 
Danish Foreign Minister, would be 
recommending acceptance to his 
Government and M Gaston Thorn, 
the President of the Commission, 
would be doing the same in talks 
with the other nine EEC member 
states, the spokesman said. 

There remain, however, several 
important obstacles to be overcome. 
The minority Danish Government 
needs to win over its parliamentary' 
opposition, while the Commission 
must convince the other main fish¬ 
ing nations, especially Britain, that 
any new arrangements will not un¬ 
do the basics of the package agreed 
unanimously by the Nine at the end 
of last year. 

Apart from Copenhagen's well- 
known desire to have guarantees 
on future mackerel catches, the 
Bonn talks arc understood to have 
centred on: 
• suggestions for improvements in 
the Community’s catch reporting 
system which might give Denmark 
greater opportunities if other mem¬ 
ber-states failed to meet their own 
quotas; 
• possibilities of extra cod becom¬ 
ing available in the EECs arrange¬ 
ments with neighbouring: fishing 
countries. 

British manufacturing output 
falls to lowest for 16 years 
BY MAX WILKINSON, ECONOMICS CORRESPONDENT IN LONDON 

BRITAIN’S industrial output con¬ 
tinued its decline in November, 
with manufacturing activity at its 
lowest level for nearly 16 years, ac¬ 
cording to official figures published 
yesterday. 

This continued depression of UK 
industrial activity is bleak news for 
the Conservative Government of 
Mrs Margaret Thatcher, which had 
hoped that lower interest rates and 
the recent fall in the inflation rate 
would stimulate a moderate bat 
sustained recovery. 

Hopes of this recovery have been 
progressively postponed since last 
spring partly because of the de¬ 
pressed outlook for the world as a 
whole. Signs of revival are still 
sparse, in spite of the 4£ per cent 
real increase in spending in shops 
in the last three months of 1962 
compared with a year earlier. 

In November, manufacturing out¬ 
put had fallen to 19 per cent below 
its level when the Thatcher Govern¬ 
ment came to power in the spring of 
1979 - at the peak of the last eco¬ 
nomic cycle. 

The November index for overall 
industrial production was 12 per 
cent below what it had been in the 
second quarter of 1979, but if North 
Sea oil is excluded, the fall in indus¬ 
trial output was 17 per cent during 
the period. 

By comparison, industrial output 
in the developed world as a whole 
fell by about 4 per cent during the 
period. Most of that decline took 
place last year, with the average 
level of production in the third 
quarter of 1982 4 per cent below its 
level in the fourth quarter of 1981. 

The UK Government’s index of 
overall industrial production for No¬ 
vember was at its lowest since the 
winter of 1975. The index for all in¬ 
dustries, excluding North Sea oil, 
was at its lowest since the winter of 
1968, and the index for manufactur¬ 
ing industries at its lowest since the 
beginning of 1957. 

In the three months to Novem¬ 

ber, industrial production remained 
almost unchanged, compared with 
the level in the previous three 
months and the level in the same 
three months a year earlier. Out¬ 
put, mu-hiding oil, fell slightly in the 
periods. 

The November figure is particu¬ 
larly disappointing since it shows 
industrial output down by more 
than 1 per cent, against the October 
level. 

In the late autumn, output fell in 
most sectors compared with the lev¬ 
els in the summer, although there 
was a modest improvement, from a 
low level in the clothing tpgtikm and 
footwear sector. 

The only consistently buoyant 
sector was North Sea oil and gas 
production, which increased by 27 
per cent between the spring of 1979 
and the autumn of last year. 

The underlying level of total in¬ 
dustrial output after taking account 
of changes to stocks & estimated to 
have risen by about 2 per cent since 
its lowest level in the spring of 1981. 
The rise in oil production, however, 
accounts for nearly all of this in¬ 
crease. If this is excluded, the un¬ 
derlying level of output is estimated 
to have risen by less than % per 
cent in the period, while manufac¬ 
turing output is thought to have 
fallen by about K per cent 

Caterpillar 
plunges 
into loss 
By Our New York 
Correspondent 

CATERPILLAR TRACTOR, the 
leading producer of construction 
and mining machinery, lost S204m 
(C128m) in the final quarter of 1982, 
compared with 5103.3m profit a 
year earlier. 

Large parts of the company’s op¬ 
erations were closed throughout the 
final quarter because of a strike by 
the United Auto Workers (UAW) 
and sales in the period plunged 
from S2J7bn to 5960m. 

For the year as a whole. Caterpil¬ 
lar ended in the red for the first 
time for 50 years, with a loss of 
Sl80m, compared with a profit of 
S579m in 1981. 

The UAW strike has not yet been 
resolved, and there have as yet 
been no signs of any movement to¬ 
wards a settlement 

This is by no means the only rea¬ 
son for the company’s troubles. 
Last week. Caterpillar announced 
that it was about to lay off around 
1.000 more salaried workers indefi¬ 
nitely 
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Diversity keeps GE 
earnings buoyant 
BY OUR NEW YORK CORRESPONDENT 

GENERAL ELECTRICs net in¬ 
come in 1982 rose by about a tenth 
to SLBbn despite sharply lower 
profits from its consumer products 
activities and an overall 3 per cent 
decline in revenues. Earnings in the 
fourth quarter were 16 per cent 
higher at S524m. 

Mr John Welch, chairman, said 
that the giant industrial group’s rel¬ 
atively good performance in the 
year stemmed from its leadership 
in several diverse businesses, and 
from the success of its continuing 
efforts to cut overheads and im¬ 
prove operating efficiencies. 

A number of GKs activities 
achieved excellent growth in the 
year. Mr Welch added. These in¬ 
cluded GE Credit Corporation, with 
earnings of more than S2Q0m; the 
construction and installation engi¬ 
neering end nuclear power systems 
businesses; aerospace and military 
jet engines; and medical systems. 

Gains here mare than offset low¬ 
er earnings in arras such as televi¬ 
sion, lighting, engineered materials 
and plastics. 

Mr Welch said that incoming or¬ 
der rates across consumer, contrac¬ 
tor equipment, and the components 
and materials businesses improved 
gradually during the last 10 weeks 
of the year. 

“General Electric enters 1983 on a 
relatively optimistic note,' he 
added. With one caveat about inter¬ 
est rates, the group's economists 
were looking for an improvement in 
the US. economy during the year, 
tilted somewhat towards die second 
half. 

Research and development 
spending again totalled about 
S7.7bn in 1982, with heavy invest¬ 
ments in medical electronics, robot¬ 
ics, large scale microelectronics and 
defence - related activities. Spend¬ 
ing on plant and equipment was cut 
to Sl.Bbn. 

GETs financial position strength¬ 
ened over the year. Cash and mar¬ 
ketable securities climbed by more 
than 5160m to nearly S2J>bn. The 
debt-to-tapital ratio was 16.5 per 
cent, against 19.4 per cent at the 
end of 1981. 

Group of Ten accord 
Continued from Page 1 

In their final communique 
ministers said that higher growth 
was necessary to ease interna¬ 
tional trade and debt tenstons. In 
a move that coeU pave the way 
for possible stimulus, they asked 
the Organisation for Economic 
Cooperation and Development 
.(OECD) to examine “whether 
further steps can be taken to en¬ 
sure renewed and sustained 
growth.” 

The communique, which 
stressed the importance of the 
Fiflfe apind rwfltrtinw gjgj q[ 

durable economic growth, took 
the indnstralised nations a little 

further towards an expansionary 
strategy. 

But it fell short of endorsing 
the line, favoured by M Defers, of 
encouraging stimulus in coun¬ 
tries with low inflation ami com¬ 
fortable balance of payments po¬ 
sitions. 

M Defers said he had heard 
“more encouraging" words on 
growth in recent meetings with 
top U.S. officials. He said that it 
was now a question of translating 
these into action in the lead-op 
to the WiDiamshmg summit of 
industrialised nations in May. 

Sanyo to 
produce 
VTRs in 
Britain 
By Jurek Martin In Tokyo 

SANYO has become the first Japa¬ 
nese electronics company to an¬ 
nounce production of video tape re¬ 
corders (VTRs) in Britain. 

After talks in Osaka yesterday 
between Mr Patrick Jenkin. the UK 
Industry Minister and Mr Kaoru 
Iue, rhairman of Sanyo, the compa¬ 
ny d’scloyd that, in September or 
October, it will begin to assemble 
5,000 VTRs a month at the factory 
in Lowestoft, Suffolk, where it pro¬ 
duces colour televisions. 

The longer-term intention is to 
double output to 10,000 a month of 
its VHS system VTRs and rely in¬ 
creasingly on British, not Japanese, 
components. 

An estimated 100 extra jobs will 
be created at the Lowestoft plant, 
which was acquired from Philips in 
1982 and employs 150 people. Mr 
Iue will visit Britain next month to 
finalise the details. 

The Sanyo commitment, known 
to have been under consideration 
for several months, is probably 
more noteworthy for its symbolic 
political wgwifiwMitWj to Britain and 
Japan, +hnn for its inherent com¬ 
mercial which is quite mod¬ 
est 

Rather like the Matsushita-Bosch 
deal CHmented last week and involv¬ 
ing VTR production in West Ger¬ 
many, the proposed volume from 
the British operation is small in 
market terms. Sanyo itself already 
ships 30,000 VTRs a month to Eu¬ 
rope from Japan. 

Nevertheless, the British Govern¬ 
ment ram claim that its consistent 
efforts to attract direct Japanese in¬ 
vestment to the UK have again 
borne fruit 

Particular satisfaction may be 
gain pH from the fact that this is a 
VTR operation, which has been a 
British priority in government-level 
discussions with the Japanese. 

So far, the four Japanese compa¬ 
nies to commit themselves to Euro¬ 
pean VTR production - Sony, Hita¬ 
chi, Matsushita *nd NEC — have 
opted to set up in West Germany, 
citing the superior quality of the la¬ 
bour-force and the technical sup¬ 
port available in the Federal Repub¬ 
lic. 

Mr Jenkin's travelling party, on 
the last leg of an Asian tour, was 
described last night as euphoric 
over Sanyo’s decision and-it was 
even expecting to be able to an¬ 
nounce another Japanese invest¬ 
ment in Britain shortly. 

In Tokyo, however, it is thought 
unlikely that Mr Jenkin will be able 
on this visit to overcome Nissan's 
reluctance to estahlish an assembly 
plant in Britain. or to create a grea¬ 
ter Honda association with BL, the 
state-owned car group. He is due to 
meet nffirinie from both companies 
tomorrow and on Friday. 

From the Japanese standpoint, 
tiie Sanyo decision can be portray¬ 
ed as demonstrating an increasing 
awareness of .European concerns 
over the imbalance of trade in tech¬ 
nological sectors. 

The European Community is put¬ 
ting additional pressure on Japan to 
curb its exports of VTRs. But last 
week, in talks with EEC officials in 
Tokyo, the Ministry of Trade and 
Industry (MITT) refused to commit 
itself to quantitative restrictions on 
VTR shipments to Europe. 

The assembly of VTRs in Europe, 
however, might enable Japanese 
companies to continue their hold of 
the European market, should trade 
relations deteriorate to the point 
where Europe raises barriers 
against direct Japanese imports. - 

Sanyo will be the second compa¬ 
ny to make VTRs in Britain. Thom 
KMT began last antnmn b cymbling 
machines at Newhavea, Sussex 

UK inquiry 
clears 
Thatcher 
Continued from Page 1 

Argentines in September 1981 
when he agreed that Britain should 
try to spin out negotiations when it 
haH nothing new to O&er. 

Bridget Bloom writes: Lord Car¬ 
rington said last night that, given 
what he knew at the time, the deci¬ 
sions he took during the build-up to 
the invasion were reasonable. La 
the same circumstances, he would 
probably take them again. 

He said that, with hindsight, be 
would like to have sent & nuclear- 
powered submarine to the South 
Atlantic in early March but at the 
time was afraid that such a gesture 
would have brought an end to nego¬ 
tiations with the Argentine Govern¬ 
ment 

He also regretted not being able 
to convince Mrs Thatcher and min¬ 
isterial colleagues that the survey 
ship Endurance should not be 
scrapped in the 1981 defence re¬ 
view. 

THE LEX COLUMN 

■Over the past two years, Ameri¬ 
can Express has executed one of 
the most remarkable U-turns in in¬ 
ternational hanking. Early in 1981, 
Amex bought Shearson Loeb 
Rhoades, the Walt Street brokerage 
house, for. 5828m and promptly 
nailed a For Sale sign over its off¬ 
shore hmirfng subsidiary. Now it is 
proposing to pay the equivalent of 
S550m the bulk of it in Amex paper 
- for the non-U-S. operations of 
Trade Development Bank, the high¬ 
ly discreet financial institution con¬ 
trolled by Mr Edmond Safra- The 
combination will produce one of the 
largest offshore banking operations 
in the world. 

Amex is paying a rich price for 
this privilege. The deal values TDB 
at a premium of almost 50 per cent 
to reported net worth, at a time 
when U-S. bank shares are trading 
at an average discount of about 3fr 
percent TDB ftself iscapitaHaed la 
the market at about £570m but, on 
paper at least, roughly 5250m of 
this represents its 61 per’cent hold¬ 
ing in Republic New York, which is 
not part of the transaction. 

TDB can, however, boast returns 
on equity of about 20 per cent - half 
as much again as the recent aver¬ 
age returns of the U.S. banks - and 
the mysterious Mr Safra will take 
up the reins of the enlarged bank¬ 
ing operation. Moreover, the two 
companies should make a neat fit, 
with TDB providing an extensive 
client base to tap the extremely 
wide range of investment services 
provided by Amex. 

Yet it is hardly a marriage which 
will make bank regulators sleep 
easy at night Precisely who.would 
be responsible for this offshore Le¬ 
viathan, with total assets of almost 
Sl3bn, in the event of trouble, is a 
question best not asked. 

Trident 
After tiie whirlwind of activity in 

which Trident TV has been in¬ 
volved, the actual profit figures for 
the year to September seem some¬ 
what prosaic. In feet the second - 
half prdueed a modest pre-tax profit 
of EO-lm,, .takfog: fligjfoflryear out¬ 
come to £/L3m, even though’run¬ 
ning an empty Playboy Chib cost 
DM in exceptionafe and closure a 
further Elm in extraordinaries. The 
diversion of management attention 
to casinos also appears to have bad 
a depressing effect elsewhere, with 
a £3.5m write-off required on the 
Ui». film division. 

A healthy trend in casino profits 
means that the company is on an 

even keel for the current year. On 
the assets side, the gamble in casi¬ 
nos has reduced net worth' from 
C32.5m to E22.8m. But pretax prof¬ 
its may be in the region of £7m or 
E8m, which compares with £7.4m in 
the year to September 1981. Since 
Channel Four obligations will be de¬ 
pressing TV contractors’ earnings 
in the current year. Trident looks to 
have emerged a more profitable an¬ 
imal since the divestiture order of 
tiie IBA, although there maybe car 
vils about quality of earnings. The 
shares were unchanged yesterday 
at 78p, producing a prospective p/e 
of about 10, fully taxed. 

U.S. banks . 
The year-end results of the UJS. 

.money centre banks, now being re¬ 
ported for 2982, rarefy reflect signif¬ 
icant differences over how best to 
treat a major problem. But to the 
select fist of : headaches which 
caused a breaking of the ranks - of 
which a notable example was. the 
Herstatt collapse - should , now be 
added the Mexican crisis of 1982.; 

Arrangements were made last 
year for Mexican dollar borrowers 
in the private sector to service US. 
Joans in pesos. The banking results 
out so far this week suggest that 
the loans serviced on timg have 
been treated as current and interest 
accrued in the normal way. Unfor¬ 
tunately, some of these pesos ar¬ 
rived after the end of the year, 
prodpoog ft .variety of re$papa& 
among the banks. 

Citibank appears so far to -have 
taken ■ tiie 'most conservative ap¬ 
proach. cancelling the accrual of the 
affected interest in .tiieir,fourth, 
quarter »hi1 adding- the -loans to 
their non-performing portfolio. This 
probably accounted for a quarter of 
the S200m increase in Citibank's 
non-performing loans over the 
three months - helping the year's 

increase to a huge $826m - so the 
sums . involved are not rtrifling. 
Some eompetitors, meanwhile, 
have left their books open for sever 
al more days to accommodate. the 
late arrivals. - 

Chase. Manhattan, meanwhile, 
has confused mostbf Wall Street by 
taking a compromise fine. It has 
quantified S300m of Mexican assets 
as the offending portion but has not 
added them to its non-performing 
portfolio, which rose by S78m m the 
fourth quarter. On the other hand. 
Chase has cancelled the accrual of 
the Interest involved. It is by. no' 
means dear how the negative im¬ 
pact of this cancellation on after-tax 
earnings can be as little as Shq- 
given the 5300m figure. ' . 

Discrepancies between the ac¬ 
counting procedures of different 
banks on what is, after all, a fairly 
specific problem certainly strength¬ 
ens the argument for inviting .na¬ 
tional - if hot international -bank¬ 
ing authorities to provide some for¬ 
mal guidelines in difficult cases. : 

Burton .Group; 
The Burton Group’s interest in 

. lIDSte Joss-making Richard Shops 
(R5) makes eminent sense far a re¬ 
vamped company in a buoyant 
growth phase. To buy the RS port¬ 
folio of 217 outiets.would more than 
meet Burton’s objectives of adding 
150 shops to its 750 units, while 
creating tiie opportunity to attack a 
sUghfly older sector of the women's 
fashion market. It might also be 
easier to buy shops in bulk, aud it 
would eliminate a potential compe¬ 
titor (the Office of Fair Trading per- 
mitting) which; amid be brought 
back to life either by its present 
management br the BasabhawJn- 
vestments bidders for UDS. - 

- - But is there'a potential seller-at 
tiie other end-of the equation? The 
recent success of Hepworth’s Next 
shops has shown what a new top. 
management at UDS might achieve 
with a chain Dice RS, Bnt;UD5 
could be tempted to sell a business 

-which has been in toss for the past 
three years; and turning RSb prop 
ertF.fo-iesfet.the 'Bassdriiaw offer,/ 
to say notiungbf removing a bust- - 
ness in which tiie predators have a 
particular interest This is a point 
which Bassfehaw itself virtually ad¬ 
mitted .last night in asking for . a 
freeze on UPS's assets. UBSs de¬ 
fence document, due within the 
next few days, might-give more 
clues on the worth of RS,'estimated 
in the City, of London at around 
£25m, or ISp a share. 

How Grindlays in Europe 
and the Middle East 

assisted Krupp Polysius AG 
secure a turnkey contract 

for a cement plant 
in Oman. 

The Grindlays Bank Group was closely involved in-the banking and 
insurance arrangements for a turnkey contract worthabout DM 300 
million for a 624.000 tonnes p a cement plant in Oman being built 
by Krupp Polysius AG for the Oman Cement Company (S AO.). 

Through our offices in London, Ruwj, Bahrain and with the 
assistance of our representative office in Dusseldorf, Grindlays:- 
• Issued the tender bond. 
• Issued performance and advance payment bonds. 
• Participated In the consortium led by Arab Bank Limited . 

opening the letter of credit for Oman Cement Company (SAO.). 
• Joined Commerzbank AG in co-rrianaging confirmation of this 

tetter of credit to Krijpp Polysius AG.- • 
• Through their insurance broking subsidiary, placed contractors, 

all risk and marine insurances. ' 

Another international financial package from Grindlays. 
Krupp Polysius AG and the Oman Cement Company (SAO.) 
banked on Grindlays - why dorft you? 

Grindays 
Bank 
Group 

Grindlays Bank p.lc, - . 
Head Office: 
23 Fenchurch Street, London EC3P3ED. 
Tel: 01-6260545. Telex: 885043/6 GRNDLYG. 
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MANUFACTURERS A SUPPLIERS 
OF BUILDING a CHEMICAL PRODUCTS 
FOR THE CONSTRUCTION INDUSTRY. 

FEB INTERNATIONAL LTD 
Albany Hkim, Swlnton K*0 Road, Swinton, 
M**wh«at*rM271DT.Tet: 061794 7411 

Safra will do nicely, says Amex 
"WE ARE MARRYING a unique se¬ 
mi-tapped private client base with a 
very powerful range of financial 
services" is how one senior execu¬ 
tive sums up the proposed marriage 
between American Express’s off¬ 
shore banking arm «n<! the non- 
UR, banking interests of Mr Ed¬ 
mond Safra, who controls the big¬ 
gest private hanVing empire in the 
world. 

The S550m deal will create one of 
the biggest offshore banks in the 
world, with offices in nearly 40 
countries, assets of $23bn and 
shareholders funds of around 
U.S.S750xn. 

After American Express' acquisi¬ 
tion of Shearson Loeb Rhoades last 
year, the group is one of the biggest 
players in the worldwide financial 
services industry with interests 
ranging through banking, stock 
broking, insurance and travel. The 
one thing it lacked was a big private 
client base and this is where Ed¬ 
mond Saint's Trade Development 
Bank fits in. 
it is'one of the most secretive but 

by all accounts most successful 
banks on the international scene 
and with nffteen ranging from 
Monte Carlo and Geneva to Lon¬ 
don, New York and Montevideo, has 
built a highly loyal personal client 
base. 

ft has also built a reputation In 
trade financing, correspondent 
hanking and aim hank note and 

bullion trading - two areas where 
American Express has no real expo¬ 
sure. 

Mr James Robinson, chairman 
and chiaf executive of American Ex- 

BY-WILLIAM HALL M LOfOON AND PAUL TAYLOR IN NEW YORK 

press, says to “we are estatic about 
having been able to poll this off, Ed¬ 
mond Safra is a unique individuaL 
“His experience In the banking- 
business is to none. His per¬ 
spective towards picking the niches 
in the banking business ftnd con¬ 
centrating on those niches is very 
much the kind of philosophy we 
have." 

“The Trade Development Bank 
was really the kind of bank that I 
have long felt we should be. In the 
last couple of years we have been 
moving precisely in that direction 
so the philosophy, the attitude to¬ 
wards the market place, the empha¬ 
sis on private banking, the empha¬ 
sis on management of the liability 
side of the balance sheet, 1 think 
will fit uniquely well with TDB.” 

“By combining with TDB we are 
essentially achieving our five year 
objective overnight in terms of 
what we targe tied in private bank¬ 
ing. We wanted to have S6bn under 
management by 1986 and the com¬ 
bination of the two h«nk< will give 
us that on day one.” 

Commenting upon the merger Mr 
Robinson said “It was a moonshot 
for us. We indentified TDB as a jew¬ 
el in the banking world, Edmond is 
the man who energised »nrf built 
that jewel, we went at it and won 
it" 

One year ago American Express 
said it had launched a project code- 
named “Copper” “so no one would 
know we were looking at TDB” said 
Robert Smith. (Robert Smith pres¬ 
ently Vice Chairman of AEIBC will 
become President as well as chief 
operating officer of the combined 

bank worldwide.) 
Mr Smith said the object of the 

“copper project” was to “emulate 
and follow TDB". 

In October American Express ap¬ 
proached TDB and Mr Edmund Sif- 
ra suggesting thoughts on a pro¬ 
posed merger. Both Mr James Rob¬ 
inson and Sandfoid Weill visited 
Europe to conduct negotiations 
with Safra tuid the deal was finally 
signed in Montreal at 212 ajn. yes¬ 
terday morning. 

Mr Rodney T A»ph -an ex- 
. eentive director of Trade Develop¬ 
ment Bank, describes the deal as a 
“logical fit especially when you see 
the direction the financial services 
industry is going.” American Ex¬ 
press will be able to provide Trade 
Development Bank’s - customers 
which a modi wider and more so¬ 
phisticated range of ser¬ 
vices. 

He stresses that both participants 
are 'extremely profitable and con¬ 
servative' npjtfipi* side has 
faced any difficulties in the recent 
nworfann international banking cli¬ 
mate. Quite the reverse says Mr 
Leach who notes that Trade Devel¬ 
opment Rank hwe been almost em¬ 
barrassed by the numbers of people 
wishing to deposit money with it 

Nevertheless, the merger marks 
a major change of direction for both 
banks Less than a year ago, Mr 
Safra announced plans to merge Ids 
Luxembourg-based master compa¬ 
ny, Trade Development Bank Hold¬ 
ing (TDBH) with its New York affil¬ 
iate, Republic New York Corpora¬ 
tion, which accounts for about half 
the capital and earnings of the 

Trade Development Bank Group. 
Although American Express and 

Trade Development Bank had con¬ 
sidered bringing Republic National 
into the latest deal, the idea was 
dropped because it raised too many 
legal complications. Under the cur¬ 
rent plans, Republic National, 
which is 61 per cent owned by 

. TDBH, will continue on its own 
path 

Until relatively recently Ameri¬ 
can Express offshore hanking arm 
has suffered from management un¬ 
certainty over its future direction. 
In June 1981 it was revealed that 
Amex wanted to sell its offshore 
hanking intAiyftte 

Then, in August 1981 AEZBGS 
chairman and chief executive - Mr 
Richard Bbss - resigned after it 
was learned that Amex had 
changed its mind and would not be 
selling the bank after alL Mr Bliss 
was replaced by Mr Alva 0. Way, 
who resigned this week to go to 
Travellers corporation. 

The autumn of 1981 saw Amex 
engage in an extensive internal re¬ 
view of the AEIBC management 
policies and personnel. In March of 
last year the results of this review 
became clear when it emerged that 
AEIBC had dicmiccaH 21 executives 
in a major shake-up. 

Mr Safra controls one of the 
world's biggest and most mysteri¬ 
ous banking empires. His family 
started a banking business, Safra 
Freres, well over a century ago at 
the height of the Ottoman Empire. 

The family financed trade be¬ 
tween Aleppo, Constantinople 
(Istanbul) and Alexandria. After the 

end of the Ottoman Empire, Jacob 
Safra, a former partner of Safra 
Freres, set up a separate banking 
business-under his own name in 
Beirut As this city developed Jacob 
Safra became increasingly involved 
in financing international trade and 
is dealing in foreign exchange, gold 
bullion and banknotes. 

In 1952 Jacob Safra his fami¬ 
ly moved to Brazil and three years 
later in conjunction with his son, 
Edmond Safra, then aged 23, 
formed Safra SA in S&o Paulo 
which later changed its name to 
Banco Safra de Investimentos. 
Since 1963 this bank has been 
owned and managed by other mem¬ 
bers of the Safra family. 

A year after having helped set up 
the Brazilian bank, Edmond Safra 
returned to Europe established 
Sudafln Societe Financiere in Gen¬ 
eva. This was upgraded into a bank 
in 1960 and its name changed to 
Trade Development Bank, the nuc¬ 
leus of the group today. 

In January 1965 TDB opened its 
first London branch and nine 
months later Republic National 
Bank was incorporated in New 
York with TDB subscribing 36.4 per 
cent of the initial share capital. In 
1969 TDB injected fresh capital and 
took majority control of the UB. 
bank, and in 1972 Trade Develop¬ 
ment Bank Holding (TDBH) was 
established in Luxembourg and be¬ 
came the holding company for the 
group. 

At the same time it became a 
public company with its shares list¬ 
ed on the stock exchanges of Lux¬ 
embourg and London. 

Rescue plan for Ontario Crown Trust 
BY NICHOLAS HIRST IN TORONTO 

PLANS are well advanced to rescue 
Crown Trust, the 12th largest trust 
and loan company in Canada, and 
to secure the interests of deposi¬ 
tors. 
At the same time, the Ontario Gov¬ 

ernment intends to prepare a White 
Papa* on new regulations to pre¬ 
vent abuse of funds within the trust 
and loan industry. Trust companies 
manage estates and lend mosey for 
commercial ^ residential mort¬ 
gages- ■ . 

Crown Jfcust was one bf-three 
trust and loan companies whrae as¬ 
sets woe seized by the Ontario 
Government two weeks ago. The 

Government was concerned that 
the companies had provided mort¬ 
gage finanrp without adequate se¬ 
curity on a C$500m (UJS.5409.8m) 
property deaL 

Investigating accountants have 
proved the concern to be well 
founded. In a preliminary report to 
the Ontario legislature, Dr Robert 
Elgie, Minister for Rnnaimer and 
Commercial Relations, said Crown 
Trust “could not be considered avi- 
able jjomg concern.- without an in¬ 
jection of capital and support taim- 
prorcits liquidity. 

Dr -Elgie said he was arranging 
with the Quebec and Federal depos¬ 

it insurance corporations to provide 
ftiTids so that* Crown depositors 
could be paid In fulL 

Both Vktoria and Grey Trust and 
Extendicare, a medial services com¬ 
pany which also controls Crown 
Life Assurance, have shown inter¬ 
est in Crown Trust 

The future cf Greymac Trust and 
Seaway Trust the other two trust 
and loan companies seized by the 
-Ontario Government is much less 
dear. t . 

JThp preliTninary asspssmrat of 

Seaway Trust fend Greymac Trust 
indicates that they are in a more 
diffimit financial position than 

Crown Trust but It is too soon to 
say with certainty what might hap¬ 
pen to them,” Dr Elgie said. 

Mr Leonard Rosenburg, who con¬ 
trols Greymac, has instructed his 
lawyer to go ahead with the volun¬ 
tary winding-up of the company. 

Legislation to be passed by the 
Federal Government however, will 
protect retroactively depositors' in¬ 
terests - 

.The events Isuiting up to the sei¬ 
zure of the three.trust companies* 
CS2bn assets highlighted growing 
.concern, over possible mnflirts of 
interest between owners of trust 
companies and their depositors. 

Fiat to sell 
some U.S. 
rights 
By Our'Rome Correspondent 

FIAT plans to withdraw from sales 
of two sporty car models in the 
United States market 

The company has decided to sell 
the distribution and sales rights at 
the Spider 2,000 and the Xl/9 to 
their respective manufacturers in 
Turin, Ptoinfarina and Bertone. 

But Fiat has not yet disclosed 
how much it is asking for the US. 
rights on the two cars. 

The projected sale of the two 
lines, both of which are assembled 
by the two Italian companies using 
Flat engines and components and 
their own chassis and bodywork, 
will not affect other U.S. operations 
by Fiat’s US. subsidiary. Flat Mo- 
fore of North America. 

Flat is known to believe that Jap¬ 
anese and other competition is too 
strong for it to sell profitably some 
of the lines available in Europe. 

Doubt about Inmos plan 
BY GUY DE JONQUIERES IN LONDON 

THE FUTURE production strategy 
of Inmos, the UK microchip manu¬ 
facturer which has obtained more 
than £10Om (SI 50m) in state back¬ 
log, has been thrown into confusion 
by apparently conflicting state¬ 
ments from file company and its 
principal shareholder, the British 
Technology Group (BTG),a state 
holding company. 

Inmos said that it would start 
making its flagship product, a 84-K 
dynamic random access memory 
(DRAM) in February at its UK 
plant in Newport, South .Wales. 
That would be three to four months 
earlier than previously planned. 

The company also said that it no 
Longer planned to step up output at 
Newport of its first product,, a I6-K 
Static RAM, which is already being 
made in limited volume both at 
Newport and at the company's US. 
farihtyin Colorado. 

According to Inmos, these change 
were recently approved by its full 
board with the knowledge of the 
BTG. which had been told of them 
before Christinas. 

But this was flatly denied by the 
BTG. It said that the Inmos board 
stOl had to meet on the issue and 
that no decisions had been taken so 
far on the scale, rite or duration of 
production of other component 

Inmos1 announcement was none¬ 
theless welcomed by officials at the 
British Industry Department 

which considers that the B4-K 
DRAM stands a better chance of 
finding & large world market than 
the more specialised 16-K SRAM. 

Inmos said that it had changed its 
production strategy because of ma¬ 
jor improvements in the production 
yield achieved recently on its chip¬ 
making lines. 

Sandoz profits rise 
BY OUR FINANCIAL STAFF 

SANDOZ, tiie Swiss chemicals, 
pharmaceuticals and agricultural 
products group, expects to report a 
"gratifying” profits rise for 1982 on 
sales which rise 45 per cent to 
SwFr 6.05bn \S3.1bn) from SwFr 
5.77b n. Last year's profits will be 
announced in March; in the previ¬ 
ous year the group earned SwFr 
227m. 

The company said cost-cutting 
measures had been a major contri¬ 
butor to profit growth, while the in¬ 
crease in sales during the year -ap¬ 

peared to be largely attributable to 
acquisitions consolidated into the 
group's results for the first time. 

Among main businesses, 
pharmaceuticals, accounting for 
just under half total sales, showed a 
3 per cent sales growth with a parti¬ 
cularly strong performance in the 
North American market 

Sales of dyes, the second largest 
product group with about a quarter 
of total sales, fell 3 per cent though 
Sandoz says this performance was 

Sharp rise 
in Norway 
stocks 
By Fay Gj ester In Oslo 

NORWAY’S small stock exchange 
has been enjoying a sharp revival 
in activity and prices during the 
past week, after a year which saw 
steep falls in share values in ah sec¬ 
tors of the market 

Turnover reached a record NKr 
3 Am (SI J8m) on Friday, and yester¬ 
day’s figure of NKr 7.1m was the 
second highest on record. The all 
share index, which dropped from 
118 on January 4,1982, to 99, at the 
end of December, had, by yester¬ 
day, recovered to 109. 

The recovery in industrials has 
been even more marked. After fall¬ 
ing from 127 to 105, over the 12 
months, the industrial share index 
stood at 125 yesterday. 

The “mini boom” is being attri¬ 
buted to a number of factors. There 
are indications that interest rates 
on the short term money markets 
are on their way down, making it 
more attractive to invest elsewhere. 

Norwegian brokers also report a 
recent strong revival of interest by 
foreign investors. 

Rea Brothers in limelight over proxy row 
BY DAVID DODWELL IN LONDON 

MR ASHER EDELMAN, an Ameri¬ 
can entrepreneur, has this week 
fired his second broadside in 10 
days against Sir Walter Salomon, 
chairman of Rea Brothers mer¬ 
chant bankers, in his battle to 
mount a takeover of Canal- 
Randolph Corp., a U.S. real estate 
company chaired by Sir Walter. 

His announcement on Monday of 
an alternative board of directors to 
replace Sir Walter's board if his bat¬ 
tle tor control of the company suc¬ 
ceeds comes bot on the heels of law¬ 
suits filed in the U.S. against Sr 
Walter. 

The suits allege violations of fed¬ 
eral securities laws. One falls under 
the Racketeer influenced and Cor¬ 
rupt Organisations Act. 

The battle for Canal-Randolph 
has brought into the limelight one 
of Britain's more baroque banking 
institutions, and one of its more en¬ 
igmatic figures. Sir Walter, in so far 
as he is known at all is known as 
an old foyhinnprf liberal And some¬ 
thing of an outsider in the London 
hanking community. This is per-, 
haps epitomised by Rea Brothers' 

, motto - “Recte fee. noli temere" - 
"Do right and fear not” 

Mr Fridman, who described him¬ 
self as "an experienced real estate 
appraiser," has built up a 20.8 per 
cent stake in Canal-Randolph since 

last April, and is intent on a take¬ 
over of the company. 

His bid seems to be blocked by 
the resistance of shareholders rep- 
reseated by Sir Walter and Rea 
Brothers. 

If the lawsuits filed in the Dela¬ 
ware courts succeed, they might 
rficonfranehice Sir Walter and com¬ 
panies managed by Rea Brothers at 
the company's annual meeting in 
March. It is here that a proxy battle 
for control of the company will be 
fought Success in the lawcourts 
will, therefore, open the way for Mr 
fttofaum to complete his takeover 
of Canal-Randolph. 

It is alleged that Sir Walter has 
built up a 28.6 per cent stake in 
Canal-Randolph without observing 
a securities exchange requirement 
that any stockholder must disclose 
his holding in a company once it 
passes 5 per cent, and every one per 
cent thereafter. 

This bolding came to light on De¬ 
cember 17 last year, when Rea 
Brothers disclosed to the U.S. Secu¬ 
rities Exchange Commission (SEQ 
that 15.4 per cent of' Canal- 
Randolph stock was held by compa¬ 
nies managed by them. 

A further 122 per cent of Canal- 
Randolph stock was held by the 
Rea Brothers group through discre¬ 
tionary accounts. 

Under SEC laws, anyone who 

"has or shares the power to vote or 
dispose of a particular stock is 
deemed to be the beneficial owner, 
and is therefore compelled to die- 
dose that ownership once it 
reaches 5 per cent 

It is Mr Edelman’s allegation that 
the interlinking stakes held by Rea 
Brothers and the ^companies ma¬ 
naged by it made Sir Walter the 
beneficial owner, and as such he 
had a controlling interest in Canal- 
Randolph which ought to have been 
disclosed to the SEC .. . 

The companies using Rea Broth¬ 
ers as managers are the Scottish 
and Mercantile Investment Trust, 
the Scottish Cities Investment 
Trust, the Lancashire and London 
Investment Trust, Ocean and' Wil¬ 
sons Holdings, Jastlin, and Fashion 
«T»ri General Investment. 

In . these companies, none of 
which has more than six directors, 
Rea Brothers has at least two of its 
own directors. In two cases it has 
three. In all but one case directors 
also sitting on the Rea Brothers 
board account for . half or more of 
the company's board. 

It is understood that Rea Broth¬ 
ers has always held the view that 
relationship with these, companies 
did not make rt a “beneficial owner" 
of any significant chunk ed Canal- 
Randolph stock. Each company was 
seen as an individual owner of 

stock. As such, Rea Brothers felt 
there was no need to disclose stock¬ 
holdings. Under British law, it is 
understood there would be no liabil¬ 
ity to disclose a stake in similar dr- 
cumstances- 
. Neither side was prepared to 
comment on the issue before the 
court case. Mr Edelman has won 
court agreement to “a motion ex¬ 
pediting discovery” on the lawsuits, 
which means that it is highly likely 
the cases will be heard before 
March 9, the date of the annual 
meeting at which the proxy contest 
for control of the Canal-Randolph 
board will be held. 

In his action, Mr Edelman is ask¬ 
ing that if his case is upheld, then 
the shares held by Sir Walter. Rea 
Brothers Group, or the six compa¬ 
nies managed by Rea Brothers, be 
ineligible to vote in the proxy con¬ 
test 

He is also asking that these var¬ 
ious British stockholders be forbid¬ 
den from buying fresh shares, and 
that they be forced to divest their 
holdings. He is also claiming mone¬ 
tary damages *nd punitive dam- 
ages of 510m. 

He is also citing Montagu Invest¬ 
ment Management, part of Samuel 
Montagu, the merchant bank, 
which with four companies tinder 
its management owns 5.74 per cent 
of Canal-Randolph stock. 

Canal-Randolph was in the 1950s 
hived off from Butler Brothers of 
the UB. At that time, it comprised a 
stockyard in Canal Street in Chica¬ 
go. Today, it is a large UB. real es¬ 
tate company, which operates se¬ 
ven office buildings across the 
country, and owns United Stock¬ 
yards Corp the largest livestock 
stockyard company in the US. 

Sir Walter Salomon has been 
rhairarum of the company sinpp 

1960 “building it up conscientiously 
and conservatively.’’ 

It is thought that Sir Walter sees 
this week's law suit as nothing 
more than part of a rough-riding 
takeover strategy that symbolises 
one of the less savoury aspects of 
U.S. corporate life. 
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Yugoslav 
venture in 
Germany 
collapses 
By AMcsandar Labi m Belgrade 

A FOUR-YEAR attempt by Go- 
renje, a Yugoslav household 
products company, to save a 
West German colour television 
set manufacturer has failed. Six 
hundred people are to lose then- 
jobs at Gorcnje Korting Elec¬ 
tronics (GEE) cd Grassau and the 
Yugoslav enterprise has lost a to¬ 
tal of DM 146m (S62m) in the 
venture. 

He purchase of a Western 
company in trouble by an enter¬ 
prise from a Socialist country 
caused great interest in Germany 
in 1978. Goreqje, with the finan¬ 
cial hrA-iup of the Bavarian 
Government, poured in fresh 
capital to the electronics compa¬ 
ny. The Yugoslav company, 
which hoped to gain a foothold In 
Germany and the EEC and ben¬ 
efit from Editing's research and 
development, also brought in 
new management and tried to 
streamline operations. 

Bat the recession hit the mar¬ 
ket for GKE products which were 
reported to be of high quality but 
expensive. Losses went up from 
DM 221,009 in 1978 and DM 
229,008 in 1979 to DM SS&n in 
1980, DM 48J2m In 1981 and an 
wajmntnrf DM 32m in 1982. 

Gorenje will maintain a small 
team of researchers in measur¬ 
ing techniques, informatics amf 
fftmimmiratiim systems in Gras- 
san and 110 Yugoslav workers 
have been offered jobs in Yugos¬ 
lavia. 

Bendix to lift 
capital outlay 
DETROIT. - Bendix is expected 
to increase its capital spending 
by about 15 per cent to Sl40m in 
1963. 

This was revealed yesterday by 
the group’s chairman Mr Willi¬ 
am Agee. He added that he fore¬ 
saw no hitches in competing 
Bendix’s merger with Allied Corp 
by January 31 when the firm 
bolds a special meeting to win 
approval of the move from its 
common shareholders. 

Mr Agee said Allied would also 
hold a special shareholders 
meeting on the same day, to vote 
i» the Bendix acquisition. 

The Bendix chairman said die 
company would next week dis¬ 
close an agreement with & Euro¬ 
pean firm tor “international col¬ 
laboration,” similar to ventures 
recently completed with Japa¬ 
nese makers of numerical con¬ 
trols lor machine tools. 

He added that Bendix would 
dispose of certain small asels in 
the near term after its decision to 
merge with Allied. 

He declined to identity these 
assets, saying Bendix’s merger 
with Allied would "create jobs, 
enhance research and develop¬ 
ment" and add to the overall lev¬ 
el of US. productivity. Reuter 

French banks move 
further towards 
the electronic age 
BY DAVID MARSH IN PARIS 

BANQUE Nationale de Paris (BNP) 
and Credit Lyonnais, the two larg¬ 
est nationalised FVench banks, 
have announced agreements with 
French electronics companies to ex¬ 
pand their data transmission and 
automatic banking networks. 

BNP. the largest of the Big Three 
Paris banks, has signed an accord 
with Cii Honeywell Bull, the finan¬ 
cially squeezed national computer 
group, to speed up the bank's entry 
into the electronic age. 

The agreement will allow BNP to 
build up its general computerised 
information systems and to expand 
the use of video-screens as working 
instruments by bank staff. It will al¬ 
so promote electronic banking 
through self-service machines for 
customers. 

Cii Honeywell Bull and BNP are 
starting studies on the projecL This 
will lead to operational introduction 
next year and entry into full service 
progressively through the second 
half of the 1980s. 

The second agreement with 
Credit Lyonnais, involves SESA. 
the private French computer com¬ 
pany built up by M Jacques Stern, 
the present chairman of Cii Honey¬ 
well Bull. 

SESA, in which the Cape Gemini 
Sogeti information-technology 
group recently look a 35 per cent 
stake, will provide the bank's future 
data network, based on the compa¬ 
ny's new video-text product “DPS 
25". 

This data packet switching sys¬ 
tem has been sold abroad, and its 
U.S. customers include Chase Man¬ 
hattan and HoneywelL 

French banks are trying hard to 
reduce their international lag in 
electronic banking. One of Cii Hon¬ 
eywell Bull's principal activities, 
under its recently reorganised op¬ 
erating structure, is the develop¬ 
ment of “smart" memory cards for 
financial transactions and other 
uses. 

Honeywell earnings 
increase to $273m 
BY OUR FINANCIAL STAFF 

HONEYWELL, the U.S. maker of 
information processing and control 
systems, has reported a 15 per cent 
fall in fourth quarter net profits to 
S88m, or S3.98 a share, from SI 03m, 
or S4.49, a year earlier. 

For the foil year ended December 
31, net profit was ahead by 5 per 
cent to 52729m, or S12.16, from 
$259.3m, or 511.38, a year earlier. 

Resutlts were distorted, however, 
by a number of extraordinary 
items. The latest fourth quarter and 
year net profits include a S15.8m 
charge for the consolidation of the 
information system division. 

The 1962 full year net included a 
$66m gain from divestiture of a 16 
per cent interest in GE Information 
Services and the reduction of Hon¬ 
eywell's stake ro Gi Honeywell Bull 
of France. Both years' results were 
also affected by minor tax and for¬ 
eign exchange items. 

Fourth quarter sales were stag¬ 

nant at S1.57bn, up S5m from a year 
earlier. Full year sales were S5.49bn 
compared with S5.35bn in 1961. 

Honeywell hopes to match this 
year its 1982 operating performance 
if there is a modest economic recov¬ 
ery, although the upturn may come 
too late to benefit first half earn¬ 
ings. Net profits in the first half of 
1982 were 5141 m on revenues of 
5L58bn. 

The recession in 1982 impaired 
the performance of two of its four 
divisions with its information sys¬ 
tems division affected the most se¬ 
verely. 

Operating profits for information 
systems fell to S80m from 5158m in 
19B1, and revenues slid to Slh9bn 
from S1.77bn last year. 

Operating profits in control prod¬ 
ucts slid to S73m from S89m, reflect¬ 
ing depressed markets for industri¬ 
al components and residential con¬ 
trols. 

Rapid growth continues 
at Apple Computer 
BY OUR FINANCIAL STAFF 

APPLE COMPUTER, one of the 
leading UJS. makers of personal 
computers, continues its rapid 
growth with a 74 per cent rise in 
first quarter net profits to 5235m, 
or 40 cents a share, from 513.5m or 
24 per cent, a year earlier. 

Revenues for the three months to 
December 31 were ahead by 81 per 
cent to 5214.3m, from S133.5m a 
year earlier. Sales in December 
reached a one-month record of 
588.3m while foreign and domestic 

sales were strong for the full quar¬ 
ter. 

Mr A C Markkula, Apple Presi¬ 
dent, said sales reflected continued 
high demand for the Apple II per¬ 
sonal computer and increased vol¬ 
ume for the Apple III as well as pe¬ 
ripheral products and software. 

Research and development ex¬ 
penses totalled S14.3m in the first 
fiscal quarter. 81 per cent above the 
year-earlier figure and an increase 
of $2.9m over the highest previous 
quarter. 
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The Bonds in the denominations of ILS. $5,000 each constituting the above mentioned Bonds have been admitted 
to the Official List of The Stock Exchange of the United Kingdom end the Republic of Ireland subject only to the 

issue of the Bonds. 

Articubn of the Bonds are available in the statistical services of E»l*l Statistical Services Limited and may be 
obtained during normal business hours on any weekday (Saturdays eaccpted) up to and including 2nd February, 
7983 from: 

Cazencrve & Co., 
12 Tbkenhouse Yard, 
London, EC2R 7 AN 

19th January. 1983 



' This advertisement appears 
as a matter of record only- 

BHP FINANCE LIMITED 
Canberra/Australia BHP 
U.S.$ 100,000,000 

12% U.S. Dollar Bonds of 1983/1990 

unconditionally and irrevocably guaranteed by 

THE BROKEN HILL PROPRIETARY COMPANY LIMITED 
Melboume/Australia 

Deutsche Bank 
Aktiengesoilschaft 

Credit Suisse First Boston 
Limited 

Morgan Stanley International Swiss Bank Corporation International 
Limited 

Union Bank of Switzerland (Securities) 
Limited 

S.G. Warburg 4 Co. Ltd. 

Abu Dhabi Investment Company 

Amro International 
Limited 

Atlantic Capital 
Corporation 
Banco di Rama per la Svizzera 

Alahfl Bank of Kuwait (K.S.C.) 
Arab Banking Corporation (ABC) 

Algernons Bank Nederland ItVt 
Amhold and S. BMchroeder, Inc. 

BankGutzwHIer, Kun Bunganer (Overseas) 
Limited 
Bank of Tokyo International 
Limited 
Banque National* do Paria 

Baftque da Paris atdea Paya-Baa (Suisse) S JL 

Baden-VWQrttembergisehe Bank 
Aktiengneilsctiaft 
Bank of America International 
Limited 

Bank Leu International Ltd. 

Julius Baer International 
Limited 

Bank fQr Gemekiwirtachaft 
Afctiengeseilschaft 

Bank Mees&Hope NV 

Banque Bruxelles Lambert S.A. Banque Gdrtrirale du Luxembourg S.A. 

H. Albert deBery&Co. N.V. 

Berliner Handels- und Frankfurter Bank 

County Bank 
Limited 
Credit Lyonnais 

DelbrOck&Co. 

Banque do Neuflize. Sehlumbetger. Mallet 

Barelays Merchant Bank 
Limited 
Bayerische Hypotheken- und Wechaoi-Bank 
Aktiengeseltschaft 
Citicorp International Bank 
Limited 

Credit Commercial de France 

Banque Paribas 

Baring Brothers SCa, 
Limited 
Bayerische Lendesbenk 
Qirozentrale 

Compagnle da Banque 
at (Tlmmstissementa, CBI 

CrMit Industrial et Commercial 

Draxef Burnham Lambert 
Incorporated 

First Chicago 
Limited 

gioantnls und Bank der 
Aatemfcliiselten Sparkassen 
Afcttongeseffschaft 
Istituto Bancario San Paolo di Torino 

Creditanstalt-Bankverein 

Deutsche Qirozentrale 
- Deutsche KornmunaJbanlc- 

Ensldlda Securities 
SkandJnaviska Enskilda Limited 
Geflna International 
Limited 

Goldman Sacha International Corp. 

Dnwa Europe Limited 
DG Bank 
Deutsche Gertossenschaftsbenk 

European Banking Company 
Limited 
Antony GMbbsftSona Ltd. 

Industriebank von Japan (Deutschland) 
AktiengeseBschaft 

Kidder. Peabody fntamational 
Limited 

Krodietbank N.V. Kredietbanfc SA Luxembourgeoise 

Lendesbenk Rheinland-Pfalz 
-Girozantralo- 
LTCB International 
Limited 

Merrill Lynch International A Co. 

Lazard Fifties at Cie 

Manufacturers Hanover 
Limited 

B. Metzler aeeL Sohn ft Co. 

IQeinwort, Benson 
Limited 
Kuwait Foreign Trading Contracting A 
investment Co. (&A.IC) 

Lehman Brothers Kuhn Loeb 
International, Inc. 
Merck, Frock ACo. 

Morgan GrenfoHACo, 
Limited 

Nomura lirtamational Limited 

Orion Royal Bank 
Limited 

N.M. Rothschild ASons 
Limited 

Schrfider. Mfincfcmeyar. HeogatftCo. 

Morgen Guaranty Ltd 

Samuel Montagu A Co. 
Limited 
7he NHdco Securities Co, (Europe) Ltd. 

SaL Oppenhelm jr.ftCte. 

Pierson, Held ring A Pierson N.V. 

OrdMnnett 

Potter Partners 

Salomon Brothers Inter national 

SocMtft Gftratarte da Banqua SJL. 

Unreins-und Westbank 
AktiengeseHschaft 

J.B. Ware ASon 

Smith Barney, Harris Upham A Co. 
Incorpora tad 

Svenaka Handetmbanken SJL. 

J.\fontobelACo. 

J. Henry Schroder WaggACo. 
Limited 

SocMtft Gftnftrale 

TrinkausftBuridiardt 
ML ML WartMug-Brincfcmann, Wlrtz A Co. 

WaitdauUche Landosbank 
Gkozsntrile 

Wood Gundy Limited 

Ykmoichi Intemational (Europe) 
Limited 

Yssuda lYust Europe 
Limited 

This announcement appears as a matter of record onfy 

DM 37,500,000 
U.S. $73,200,000 

Project Term Loan 

PAKISTAN PETROLEUM LIMITED 

Fixed Rate Deutsche Mark Portion 
Provided hv 

International Finance Corporation 

Flouting Rate Dollar Portion 
Guaranteed hy 

The Islamic Republic of Pakistan 

Provided Through IFC Participations hy 

Arab Banking Corporation (ABC) 

The Hongkong and Shanghai Banking Corporation 

International Westminster Bank PLC 

Lloyds Bank Intemational Limited 

Morgan Guaranty Trust Company of New York 

Standard Chartered Bank PLC 

Bank of America NT & SA 

Banque Indosuez 

The Chase Manhattan Bank, N.A. 

Den norske Creditbank 

Gulf Intemational Bank, B.S.C. 

Middle East Bank Limited 

December. 1982 
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INTL. COMPANIES and FINANCE 
PETER MONTAGNON IN LONDON ON GROWTH AMID CONTRACTION 

BIS reveals paradox in banking 
THE LATEST batch of quarterly 
hanking statistics from the Bank 
for international Settlements (BIS) 
offer & particularly difficult brain- 
teaser, even for those who wflllugly 
pick through page after page of 
densely printed figures in search of 
new trends in international lending. 

The figures cover the third quar¬ 
ter of last year and, not surprising¬ 
ly, the BIS records a sharp contrao. 
firm tt get new international bank 
lending. 

Overall expansion of net new 
business slowed to $25bn from 
$30bn in the second quarter. New 
lending to non-OPEC developing 
countries actually fell by 8800m af¬ 
ter an increase of S13bn - the first 
absolute decline since 1977. 

I But the growth in gross intema- 
! Hnwnl hanking assets wmtinnAd 

i apace. In the third quarter they in¬ 
creased by S68-9ba to SL.627bn com¬ 
pared with an increase of 828.4bn in 
the second quarter. 

The BIS explains the discrepancy 
between these two trends by point¬ 
ing out that a large part of the in¬ 
crease in total assets was accounted 
for by a very strong revival of inter¬ 
bank business. 

Cross border interbank deposits 
rose by $50-5bn after a growth of 
only S3 bn in the ywnnd quarter. In¬ 
terbank claims in foreign currency 

within individual reporting centres 
rose by £28-5bn after failing S32J5bn 

I in the second quarter. 

Yet file real paradox is that this 
period of rapid growth in interbank 

EEC bond 
gets poor 
reception 
in London 
By Alan Friedman In London 

A £50M eight-year Eurosterling 

bond for the European Community 
was last night receiving a poor mar¬ 
ket reception in London as bankers 
complained that die issue's yield 

was below the equivalent UK Trees- 
sury Stock level 

S.G. Warburg launched the £5Qm 
deal yestwday morning with a cou¬ 

pon of 11% per cent at a price of 
99.80, suggesting an issue price 

yield of 11-92 per cent; the equiva¬ 

lent 11% per cent 1991 Treasury 
stock yielded 12.31 per cent annual¬ 

ly at a dosing price of 99X. 
Several banks are understood to 

have turned down co-management 

positions in the EEC bond because 
of the aggressive pricing. Initial 

pre-market quotations last night 

ranged from discounts of 3 to 2 per 

cent 
Eurodollar bond issues continued , 

to flow despite the burden of more 

than $3bn of new paper. Merrill 

.Lynch and ICkko Securities have 
teamed up to offer an unusual de¬ 

but for McDonald's Corporation - a 
S75m 10-year bond with S30m of the 

issue preplaced in Japan on a part¬ 
ly paid basis and the remaining | 
S45m being offered an a fully paid | 
basis. 

The coupon is 9% per cent at par, j 

which seems aggressive for a ; 
Double A borrower, but McDonald's 
is the sort of name which appeals to 
Swiss investors. The S3Qm Japa¬ 

nese placed portion involves 20 per 
cent down now and the balance due 
next August 

Caisse d’Aide a r&qurpement des 

Collectivities Locales (CAECL), a 
French municipal financing agency, 
is offering S75m of seven-year 
bonds through Dillon Read. The pa¬ 
per will be priced on Thursday, but 
the coupon has been indicated at 
11% per cent high for a Triple A 
namp and designed to ensure suc¬ 
cess. Last night the pre-market 
quote was a discount of only 1 per 
cent 

Prices of Eurodollar bonds in the 
secondary market closed roughly 
unchanged last night after a day- of 
quiet trading. 

In the dollar bond sec¬ 
tor, Credit d'Equipement des Petits 
et Moyens Enterprises, file French 
company finance agency, is offering 
CS50m of seven-year paper with a 
12% per cent coupon through So¬ 
ciety G6nsrale. 

Merrill Lynch’s CS50m 12% per 
cent NaoCan Realty issue has been 
reduced to CS30m. 

In the Swiss franc foreign bond 
sector, Japan Steel Works is offer¬ 
ing SwFV 30m of 5% per cent paper 
through Banca del Gottaxdo. Every 
SwFr 50,000 worth of paper entitles 

holders to four warrants for equity. 
Swiss franc bond prices were % to 

% point higher yesterday while Eu¬ 
ro D-Mark bond prices dropped % 

point amid uncertainty in the bank¬ 
ing community over the forthcom¬ 
ing federal election. 

From Tokyo comes word of a 
Y20bn 7J per cent 10-year Samurai 

bond for die European Investment 

Bank. Priced at 99%, fills issue is 

led by Nomura Securities. 

business ramp when many bankers 

were wwnpi«ining of a contraction 

in the money markets after the 
Manwin problems. The BIS itself 

suggests that this seemingly inex¬ 
plicable development was due, 

above all, the result of seasonal fac¬ 

tors affecting Japanese banks. 

than could he expected from sear 
sonal influences alone. 

Although the BIS itself gives only 
scant comentary on this point, bank 
economists suggested that .the 
sharp growth in interbank business 
could also be explained by some 
banks drawing heavily on existing 

■Bank fauwfing to selected borrowwr courtrte# 
(Sfm outstandliig at end of parted) 

riBwmw • 

1882-83 1881-83 
2 2 

Itnwnwa... 2585m 2985m 
itot profit*- _ 12Jm 455m 
Natptrabara....... 052 150 

FlUUBWnM Ml—UOKfaUL . 

Argentina 
Venezuela 

8. Korea 
PM&pptftea 

Dec1081 
55*44 

--4A54 
2242 
2Z26 
14*7 • 

. 4JA • 
BJTO 

1&88 
7.23 

Marcft 1082 
58.19 - 
50.14 

-1&91 
449 
•47. . 

Wtfl 
7-JS2. 

June IMS 
61.85 
SZ22 
2232 * 
2252 

. . 1351 . 
4.15 
9-2* 

16.64 

AM 

Sept 1082 

■ - 60-02 
55.06 
2248 
2249 

. . 1254 
4.12 
858 

1646 
&32 

These banks had reduced their 
interbank lines in the second quar¬ 
ter as part of an animal unwinding 

of liquidity positions built up for the 
end of their business year in 

In the third quarter, the BIS says, 
they began to build up their inter-. 

bank lines again for normal season-; 
al reasons, though last year the pat¬ 
tern was for more pronounced than 
pypiql 

Bank economists in London, who 

have yet to study the figures in de¬ 
tail suggested yesterday that the 
siring from contraction to expan¬ 
sion in fiie interbank market ap¬ 

pears for larger in the third quarter 

credit lines out of fear they might 
be cut in any overall contraction of 
the market, after the Mexican cri¬ 

sis. 
Another possibility is that banks 

which had become reluctant to com¬ 
mit large amounts of fresh money 
to their non-bank customers, pre¬ 

ferred to park their surplus cash 
with those other banks whose cred¬ 
it standing bad remained impec¬ 
cable throughout the international 

debt crisis. 
Certainly the BIS figures do re¬ 

veal a growing quality conscious¬ 
ness among banks in their lending 
to non-bank customers. By for the 
largest slice of their net new inter¬ 

national loans went to customers in 

■ the leading. industrial countries. 

These took SISbn, compared with 

only SSbn in the second quarter. 
By contrast 'the. International 

hanking community cut its lending 

to Eastern Europe by a further 

SlJ.hu. 

A further feature of the third 

quarter was continued borrowing 
by Opec countries which raised 

S2$ra in new loans. This brought 

their cumulative borrowing during 

the first nine, months of 1982 to 
S7.7bn. 

Taken with a $10.4bn withdrawal 

of deposits from the banks during 
toe &st three quarters, this meant 
a net flow of funds from the inter¬ 
national banking system to.Opecuf 
some S18bn during the period. 

This figure is striking when set 
against total net credit flows of only 
S12_5bn to all other developing 
countries during the same period 

In the first nine months of last 

year, the BIS figures also show a 
slowdown in the underlying growth 
of international hanking business. 
Net international bank credit ex¬ 

panded by only S75hn, against 
SllObn in the same period of 1981, 
while interbank business grew by 
S78-5bn, compared with S90.5bn. 

Even lending to file largest indus¬ 
trial countries contracted to $38bn 

from S62bn- The BIS says the de¬ 
cline probably related to the cycli¬ 
cal weakening of credit demand in 

industrial countries 

FT INTERNATIONALBOND SERVICE - PRICE MOVEMENTS 

The list shows fiie 200 latest international bond issues for which an adequate secondary market exists. For 

farther details of these or other fawifs see the complete list of Eurobond prices published on the second Monday 
at omh month. The WP for January IB. 

85. D0UM 
Simons 
Am* 15 88/97- 
Am 0/S ft 14M 88_ 
Ann Bank 1389___ 
BNPfttan14%88_ 
* Montreal 14% 87_ 
WttMHyd14%89_ 
Brite Col Hyd 15* 92_ 
Cento 14% 87_ 
fanaikto IH 12% 88_ 
Croatian Mta 11% 90_ 
Can fac LX 14%% 92_ 
fan Pnc Sac 15 88_ 
CMcn 0/S 15 St/82_ 
Gee fata Iml 1*89_ 
MOStaroTOlAOB_ 
nieuWBfcft HW8B_ 
Bn PM 11% BE- 
Du Pant 14% 88 WW_ 
EBJL 1040 88_ 
EOF. 1240 87_ 
EEC. 11V* 95- 
El5.15W 82_ 
nwdOeao HVj 88- 
Ew8cvCbqit14h87__ 
FOnoaris 134ii 92- 
te9ttan12V5B3_ 
Gm EhcCraCt 12 89- 
GnyOi 1st 14 89- 
EBMCO/Sft 1587- 
GMACQ/Sft 16 88_ 
awaift 12W 87_ 
KM VforidTMt12Vt 92- 
Uoirii Em 11 V> 94- 
HmMoPiwIIMSB- 
Koaiiafei faw 1344 89- 
MUM bo ft 1IV* 82- 
Not Wts ft 1140 92- 
Ban Bmewcfc 1514 87- 
taMWIWU- 

Sort* Pro 15 V4 89- 
Ontario Hycta 124092- 
Ontm HfWo 1440 88-- 
Ontario Hy*n 15 92- 
Prutttt 0/S 1240 87- 
(Mac Hydro 111ft 920- 
R. J. RqrnaHi 1240 88- 
SttWttMD Pro* 1592 — 
SM Mi 1440 92 -- 
Swarf* 0/S ft 1489- 
SendO* &**1440 98- 
Saits Bk Day 18Vi BO- 
U.B5.1940 87- 
ILB5.il 88 ... 
WW (Saw Pro 12*89- 
WtaUBMkIOVbSO- 
Wbrfd Bank T1\0 38- 
W*U Bark 13 V. 87- 

*.pfcate| 

200 18740 19940 +tPk 4840 
I0Q 9940199 481% +0V» 
ISO 11940 184Va -+8V0 4«0 
200 88 99% I 8 
.100 112% 113% +8% 4840 

SO 117% 187% -8% 48% 
100 182% 18840 8 48% 
15 184% 188% t 48% 

175 2V% 21% 8 ~t1 
100 187 197% 48% 48% 
125 WH01«% I 4840 
100 188% 488% 8 48% 
125 HI 111% -18% 4-1% 
108- 185% 188% 48% 48% 1U7 
200 lit. 118%, 48% +1% 1158 
IDO 28% 21 8 -8% 12.18 
125 18*40 HRk 8 48% 18J4 
100 118% 11U% 48%+1% 11-38 

WarU Bank 10 87 R_ 
0XB.14 88FF__;_ 
SnWy-8 Ot 14% 8B IF_ 
BJX£.14%87£- 
BJLP. 13% 8! _ 
&ECJL13%88£-: 

' C.N.T. 12% 83 £_ 
fin ft M12% 88 £-- 
ft MalOronj 1A092C-... 
Sei BacCo 12% 89£.- 
IBnntta 1440 88 £ — 
■tat Bk ft 11% 891_ 
ftWH|*a>4%87£- 
(beta 14% 88 £___ 
(tabac 15% 871__ 
3JUL Franca 15% 92 £— 
&JLLE11%8S£:- 
Tamm fat 14% 87 £_ 

TOO 108% 189% 
40Q 97% 88% 
288. 97 N 
38 104% 185% 
IS 180% 181% 
20 181% 182% 
28- 98% HV* 
39 18840 10140 
30 22% 23% 
SO 112 103 
25 184% 189% 
15 23% 24% 
30 184% 189% 
30 182% 183% 
35 181% 187% 
30 183% 184% 

-8% -0% 7.78 
8 8 1«J72 

- 8% -8% 1171 
48% -1 1259 
-8% -1 1129 
-8% -8% 1354 
48% -8% .12.71 
+0% -8% 1253 
-0% 48% 1357 
« 48% 1151 

-IVa -8% 1257 
0 48% 1352 
8 -1% 1251 

48% -1% 1359 
-•% -8% 13.1* 
-840 -8% M47 

38 18% 19% 48% -1 1255 
30 184% 189% 40% 48% 1358 

150 
150 101% 181% +6% 48% 1158 

Wend Bank 1 Jta BIX-- 
Buofinia 1 CVr 87 Lwfr- 

IS 
500 

75 112 112% +2% 4l% 1157 fanpmi 12% B2lnaFr __ bUO 
75 111% 112% -8% 4l% 1255 
75 114% 115% ■ 4l% 1IJI FUAI8E BATE 

208 187% 187% 0 40% 1151 NOTES «prond 
150 113% 113% -0% 41% 11-57 ABad kali 5% 92 . 0% 
150 117% 117% +8% 41% 1153 tart si Tokyo 5% 91 fty — 0% 
150 186% 186% 4fi% 48% 1958 Bode Horn Sate 5% 93 — 0% 
100 98% 98% -fi% -8% 11.73 BFXE. 5% 87 „ ... 0% 
100 188% 188% 48% 48% 1151 Cessn ftiTric 5% 88_ 0% 

0 48% 1257 
48% -8% 18.48 
-8% 8 1158 

158 115% 119% 8 4-1 
12S 189% 111% 8 48% 
125 117% 1K% 48% -0% 
100 11740 181% 48% 48% 

200 113 183% -8% -8% 
150 '183% 184% 8 8 

75 185% IBS 0 -8% 
208 88% 99% 48% 48% 
100 99% 99% 9 48% 
300 ' 187% 187% 48% 4-1 
ei «n 4% ft m waafc 4% 

Simons 
Aeqpcrt Pm 8% 82- 
Adan Dai Bank 8% 82_ 
Aaan Om Be* 8% «4AE) - 
Aetata 7% 92- 
Bqa>CroW7%88- 
Bncfcaro ft 8% 92__ 
Btakl [factor B% 83_ 
Crow KM Tak 9% 92_ 
EC.SX.fi 8*- 
EEC. 8 8*- 
EUL8% 82- 
6018% 88- 
Gndd lot ft 8% 89_ 
trotadfi%91_ 
ITTAarita9%B2- 
MrftaiaUi ft 7% 92_ 
Mto II Eitaro7%S7_ 
tank Hydro 9 mi___ 
0.CB.BH83- 
Pb«aiLfam8%S2_ 
EMriw Kte*na 8 V. - 
Ttoomta992_ 
WaUBrofeSto 82- 
WtaW Banks 82_ 

ta- pdcattnoi 

80 181% 181% 
150 98% 188% 
150 184% 185% 
200 784% 184% 
150 ue%iti% 
125 191% 182% 
100 189% 185% 
100 105% 104% 
200 181% 102 
208 H1%T81% 
200 182% 182% 
108 U% 98% 
75 181% 182% 

150 tlVl 98% 
100 187% 188% 
180 99% 188% 
ISO 108% 188% 
100 108% 187% 
180 184% 189% 
100 181% 187% 
190 102% 18Z% 
100 185% 189% 
280 182% 182% 
280 105% 105% 
non day -4%- on wm 

tt m* 
-5% -8% 
-8% -8% 

-0% -8% 
-8% -5% 

-8% -1% 

-0% -0% 
I -8% 

-8% -8% 

-8% -0% 

CXXJ.5%2082- 
Ctta* 5% 92-i- 
ChetonlKT5% B4tt _ 
CnAAgkidi5%97- 
(todhdalart 5% 82- 
Ctadk Lpraeii 5% 97- 
CnAt Lynnnais S% 94- 
Daft Hal 9% 9411 
KaraA Otaa 5% 92- 
Lkiyds Eurofk) 5% S3 i 
Long Tana CM 6% 92- 
XP. ftagan 5% 97 fi- 
tatWtat ft 5% 01 §- 
NwZtotad 5% 87- 
HZ SM Do 5% 92- 
Nippon Itadfe 5% 90 -- 
Ofbtoa Wnfap S% 91 — 
PXbartaa591- 
ScMfandta5% 92- 
Sac PaaEc 5% B1- 
Sacita Gtofata 5% 95_ 
Snodfad Ctorrfi% 91- 
Staton 5% 89-^ 
Tmta Daato’n 5% 92— 

BU Off* 
17% 99% 
99% 199% 
98% 198% 
91% 99% 
99% 199 
89% 98% 
99% IBS 
89% 190% 
*9% 188% 
H M% 
99% 188% 
91% M% 
99% 99% 
89% 189% 

191% 180% 
89% 110 

108 190% 
180 180% 
108% 100% 
89% 181% 
59% M9% 
99% 198% 

188 188% 
99% 108% 
99% 180% 
99% 99% 

IN 180% 
89% 99% 
nvi 99% 
toy B. on rm 

15m Cm Cytd 
15/4 18% 1953 
19/9 1% US 
29/4 19% 1951 
27/1 14 1451 

.21/4 1859 18SO 
11/3 9% 1883 
8/1 W U 
23/3 854 953 
24/3 12% 1259 
23/4 18% U29 
1/412.19 1258 
1/7 » 18 
9/3 12.11 1254 
1/5 I8J9 195S 

29/4 1855 1952 
27/5 10% 18.14 
14/2 1855 1854 
15/7 9% *53 
7/4 12% 1252 

22/91811 1811 
18/2 13% 1351 
2/6 1844 1052 

17/8 18 958 
23/7 17% 135* 
24/5 1058 HUB 

1/7 1251 1258 
18/5 1859 1854 
25/2 11.11 1157 
11/2 1451 1458 

hO 

48% +8% 
4*% +8% 
-8% -8% 

-8% I 
-8% -0% 

COMBINE 
rows 
Ntoamo5%»- 
Bridgram In 5% 9G._ 
Camn 7 97 ■ _ 

933 81% 11% -2% 15 
478 94% 91% -1% -155 

7485118% 188% -5% 2J5 

8 -fi% 
-8% -8% 

smuoms 
85X5.8% 92- 
Donate In ft 9 92_ 
Ongota Be pro* 0% 91 _ 
(fay et Ota 8% 82- 
EEC. 8% 82_ 
Ei-8.0% 82- 
Euromn8%82- 
Rut town B 32_ 
6arto Frnaca 6 S3- 
WBkJmnBViS2_- 
Japae Aar lines S 84- 
Jroto DarBk5% 82- 
bmtaStal£%82_ 
DM Hack Nr 6% 92_ 
tatoOKtaein_ 
Mtotrta Ikton 8% 82_ 
Nnw7adni< 5% 82 —_ 
Ksm Stal CD 8% 92 __ 
0X5.8% 83- 
Ph%Mwri*5%B2_ 
Pb*pttamS%82_ 
Qwtoe5%82- 
Swadan Xtadaro 5% 82 — 
Tokyo BnePawnr 5% 02 _ 
Tokyo tampote 5% 92 „ 
Worid tank 8% 82- 

tand Bid Blta 
100 182% 102% 
IfflJ 183% 183% 
iao ioz%ibz% 
100 105% IB 
100 184% 184% 
100 103% 184% 
100 183% 184% 
100 183% 104% 
100 182% 182% 
100 184% 104% 
108 185% 1(5% 
100 181% 101% 
ISO 184% 104% 
00 184% 194% 

IN 181% 192% 
IDO 108% 186% 
100 102% 182% 
100 192% 192% 

B0 181% 181% 
100 184% 104% 
100 194% 105% 
1IKI 103% 183% 
100 181% 181% 
108 183% 183% 
100 191% 191% 
100 184% 184% 
i m day m wan 

-8% -8% 

+0% -0% 
8 +m 

+•% +8% 
-8% -8% 
+6% 8 
+8% 8 
+8% -8% 
*B% 45% 
40% +1 
+0% 48% 

B 4fi% 

48% 4fl% 
+9% -8% 
-8% 48% 
+8% 40% 
-8% ,8% 
+*% +1% 
48% 41 
441% 48% 
*8% *fl% 
48% 48% 
4fl% 4l% 
-8% 48% 
-8% +8% 
40% 40% 

■+% 

752 Cbugai Ptorai 7% 96 Y * — 7/82 7085 114 IBS 43% 029 
738 Futeoftta4%S6_ —10/81 5614 SB 97 rl% H.7I 
75C Hnarti Catto 5% 98" _— __ 2/82 SIS «4% as% -1% -1.73 
756 tftachi Cn& Cbrp 5 99 — _ 7/81 1812 92% 84% -2% 1453 
7.74 Honda Mour 5% 97_ _ 3/82 835.fi 118% 128% -3% -8-71 
8.13 Kawasaki 5% SO_ — 9/81 229 71% 73% -1% 26-71 
755 knanpal 6tefi% 87 — — 10/82 488111% 113% -3 -151 
157 Mam B 99 — 7/81 6454 126% 127% -2% 45S 

Mkfato Cfadan 5 SB_ — 10/81 826.4 71% 73% -1 3345 
Mtaron9%87 7 VS2 fi.1t 153 155 +1% 7-fi 
Malta 5% 98 _ 7/81 197t 86% 88% -3% 1-52 

YfaU NXXB%9B _ 7/81 IBS sn .81% -8% 2851 
557 Mnoe Dacarfc E% S7__ 2/62 8945 115% in -4% 254 
558 Oyaapu Optical B% 97_ — 12/82 1331 190 101% -3% 555 
55* 0ritaftma5%87 — 3/82 1205 187% UH -2% 045 
555 Stnyn Baetric 5 SB 1 _10/91 692 77% 78 -3% 15.W 
557 Staton Bnctric 5% 87 — 3/82 5773 S3 94% -2% 241 
5.70 Smtoana Mta &% SB - —.10/81 296.1 72 73% -1% 3143 
L(9 (BpnpntQto 4% S3 SF— _12/82 1331 106 187 -8% 24.11 
657 KaRisbirofcB B% 8SDM_ — 8/82 618 112% 113% -0% 546 
553 Mtotashi Hawy 8 89 DM _2/82 253 104% 105% -2% 249 
5*6 Son tarty 8% 82 DM — 2/83 365 118 111 -B% ua 
558 
554 

t Oriy oro seta mbr agpM a prin. 

»l|to 8-dm Ito yWd to rotoopfin rf da ta^prta; to nut inaid a 
in Rdftn of wacr tab napt tar Yh bonds tarn it is In taMn. 
Gtongn on wnb - Chiapa mm pita ■ mak tartar. 

jta tarn ■ amnan. ttdta - Dak riH enpon totaapp afltata. ftta 
- Itornfa atae rttantift rftarod nfattt 0tlt —tih S 0a» MW tal 
lor ILS. daBtas. Cxgt. - com onasa- Cb. yb - swim itaU. . Cfayti-cwiMitalL 

tatadta beads, 0—fatad Id Man tana otfanton indtawL 0% 4W 
«Itaagi a % Qnr. dta - ftatdae hr sanasiH Mb stom. Cm. ptot 
- Bond ad nusl toad pv stun pprosad to twraxy id ten at cm- 
wnfan rta flta ■ fatat. taro > Pbroanagg pratooni ed ito czmta aSac- 
ttpna ti asqririni staw tot ft toad nw to DMt ncta prist fa 
stares. 

Yasnwsos 
AosnBi8%S2- 
EJJ.8%92- 
Japm Afltoot 7% 87 , 

taste BU OHar dw tote IfaM 
IS 197% 198% 9 40% 7M 
19 195% IBS 9 48% 751 
St 192% 182% B -9% 754 

C Ito ftwcM 1taaa Ltd* 1982. RypndMiM to rteh tr to pat hr aiy tarot 
aw pwhwri tritt* tatta umm. Otto Mppfitd by MOWBMI tatar- 

North American Quarterly Results WBEAT WK8TBWII WWAMCIAt 

Bawaaia —— 
itopnBin.^... 
Not p*r dwtnH.., 

gawtar ' int ' ittl Pewrtta qaartar - 

- a 
nwtuta..- i2L5n S35M ton___ 

- Kntynfita- 8An 45m MalpnOto__ 
tttf Nrtparaltaa.- HA* 050 ftotpH-abani__ 

S *W Year 

-W5a> W5M —tproBto_ 
0.13 058 NatpMtaara.. 

War Oto ttotpraats. 
.h 151 ’ 158 Nacpertae 

■■1 11 Obuitiiqnartar. 1882 1881 
- - 8 « 

—- n—aeut .. 3485m 3SB5o 
N4t promt .. tS53m fSt2dni 
"kll^*am...r- 10.19 t*-« 

• S ---- 
-KMf sctMpnm 

85m lUa ——— - — —— 
f.ld 157 roarttaqylw 1882 1881 

*-  * 
- -Rman*____ 2275«B 2205m 

315m 385a Ndtpraito........... Mm *5m 
552 852 He! par than*.. LW QM 

lyjh 

11 

'1 :l> ’ .-- 

T -1^' .- 

- v.lr'1 " .. 

VFr- 

f i > 
' _ 

j W ' ' 
v “J " 

]_ 
«d Bfhr d to and VtaM 

Nm2totand8%87_ 
Vtorid tank B% 92__ 

15t 187% 188% 
20t 181% 188% 

8 +1% 142 
8 48% 727 

>»*i ’ ' 

158 118% 111 -0% 48% 1854 %• pried etoq |Wr M top 8, on taM 4% - 
75 188% 118% 8 41% 1158 

200 186% 188% 48% 48% 1157 On*.. 1 ' 
156 187%.188% 4fi% -8% 1248 0IWI51BMGHTS mad ®d MW •to - 1,1 ’ 
100 188% 101 a 4i 11.76 Bril CoTW 17% 88 CS- 50T 113% 114 a -8% 135] i. ;kvil - 
200 111% 11Z% 4fi% 41% 1157 .fan DHa 17 87 CS- 351 113% 114% B Q 12.79 
150 111% 111% 8 41 12.14 GazdtftMca 15SBCS- 7Bt 197% 188. 8 41% 1117 ^ 1 . _ 

750 110% 11f% • -0% 1158 6s Mean I7%5aCS- m M9% 110% 8 40% 1443 

17S 105% 185% 8 '40% 1126 0X8.16% 88 CS oat iu 113% 40% 4l%- 1246 
so 99% IS% 8 40% 1154 Qmtoc Hydro 14 92 CS- eat i*7% las -0% 6 1248 
75 189% 10f% I 41% 1251 UntaOtotoc 19% 87~C$_ 17t 188 181% 9 42 1443 

.. 
75 197% 188 40% +1 1342 ELB. 12% SO Ecu 60 186% 187% 48% +•% 1147 

100 - 188% 195% 0 -8% 955 Mnt9%87R 60 185% lank -0% -4% 7M syi«* 

100 107% 187% 48% 40% 18.15 Anno Bart 9 Vi 87 H m 167 107% -•% -1 743 -rylNp’*' 

100 »!% 111% O -0% IK 19 fMrMtakS%S7R-- 100 180% 188% -0% -8% - 744 - -V 1' 
380 110% 118% 40% +1% 1152 Mto|d6rplO%87R-' 76 186% 187% -•% -1%. 858 
150 180% 191% -0% -0% 1151 Vanlewta 1Q%87 R- 5Q 188% 188% '-0%. *8% 758 -«r 1% !•* 

!••• • 
;irM; J... 

afFr Jia-n 
-• rur,- ■: 
•:5i v •*'' 

Th,s sr<r« 

Ma 
Housl 

a whe 

VE 
Gelse 

U.s 

Projc 

for tl 

Deui 

Can? 

Citib 

/ 
<■ 



FinauciaT Times Wednesday January 19 1983 

3S£» INTL. COMPANIES & FINANCE ThnexoMM luvrgbe«n sd4 iM MnouKcmcnt appeara a j nunc* d record onlj: 
Ittli Ijmjxr. TOSJ 

The Socialist Government teams up with the Bourse 

French companies urged to go public 
A DRIVE to encourage more 
private companies to go public 
has been mounted by France’s 
Socialist Government together 
with the country’s bourse 
authorities, in a bid to improve 
tbe finances of the c/rporate 
sector. 

Next month, M Jacques 
DeN^s, tbe Finance Minister— 
a leading figure in attempts to 
wake up the country’s long- 
somnolent capital markets—will 
formally inaugurate an unlisted 
securities market in Paris, 
closely modelled on the scheme 
introduced in London two years 
ago. 

The aim. according to M 
Yves Flomoy, the chairman of 
toe Paris Stockbrokers' Associ¬ 
ation. is to tempt French 
companies away from their 
traditional preference for finan¬ 
cial obscurity. 

Entry qualifications for the 
market—to which M FIor>*y 
hopes to attract at least 30 com¬ 
panies over the next two years 
—will be undemanding. 

Company proprietors who had 
previously fought shy of a 
bourse quotation for fear of 
losing their Independence will 
have to offer no more than 10 
per cent of their shares to the 
public (tbe same as on tbe USM 
in London) rather than the 25 
per cent which was previously 
the minimum. 

Introduction costs will he 
kept as low as possible wjjh 
reduced bureaucracy. And, 
unlike the Paris Bourse’s pre¬ 
vious attempt to encourage 
fresh blood (it set up in 1977 
a kerb market as a "waiting 
room ** for companies preparing 
a full bourse quotation), there 
will he no obligation for com¬ 
panies to seek full entry on tbe 
Stock Exchange after three 
years. 

French patrons have never 
been enthusiastic about wading 
out from the traditional shallows 
of family ownership and selling 
their shares to the public. 

Only about 2 per cent of 
French companies are quoted on 
the country’s stock markets— 
one of the long-standing causes 
of the severe under-capitalisa¬ 
tion of manv concerns. 

The Socialist Government cut 
into tbe importance of the Paris 
Bourse by nationalising key 
private industries and banks 
last year. The move deprived 
the stock exchange of some of 
its glamour stocks and wiped 
some FFr 30bn ($4.5bn) off 
total share capitalisation, 
reducing it to about FFr 200bn 
($30bn). 

Since then, the Government 
has taken steps to suggest that 
it is. nevertheless, well-disposed 
to the stock market The new 
Delon measures to stimulate 
equity investment through tax 
incentives, replacing and slightly 
widening the previous regula¬ 
tions introduced by M Rene 
Monory, the former Finance 
Minister, Id 2978, have been 
voted a hit by the sKx&brakiiig 
community. 

The new “share savings 
account" brought in oq January 
1 under the Delors scheme 

p»c 31 Ttwn »iOO 

called for tax concessions to be 
introduced along French lines, 
to increase equity investment in 
the UK. 

To show that ideas can flow 
in both directions. M Flomoy 
makes no bones about admit¬ 
ting that tbe stimulus for the 
enlisted securities market has 
come from the London Stock 
Exchange’s .venture. 

He says that French com¬ 
panies have to be taught to 
abandon the old proverb equat¬ 
ing happiness with secrecy 
(“Pour vivre hereux, vxvons 

PARIS BOURSE 
CAC General Index 

1978 1979 1982 1989 

There are moves to stir the Paris stock market Into activity 

allows individuals tax deductions 
amounting to 25 per cent of 
their net share purchases a year, 
up to a ceiling of FFr 7,000 
annually (equivalent to 31,050), 
or - FFr. 14,000 for a married 
couple. 

The details' were altered 
slightly during passage through 
the National Assembly late last 
year. Originally, the plan was 
to give concessions of 20 per 
cent up to a ceiling of 
FFr 10,000. 

But a generally favourable 
view of tbe new moves, the 
ample amount of liquidity on 
offer, and the strength of Wall 
Street, have combined to give 
the stock market a solid 1983 
start. The CAC General stock 
market Index, which rose only 
a laggardly l per cent last year, 
has risen a further 2 per cent 
so far in the New Year, while 
the more narrowly-based Trend 
Index has gained more than 4 
per cent 

Ironically, the Socialists’ 
schemes to boost share pur¬ 
chases have attracted some envy 
from the other tide of the 
Channel. Late last year, 
Britain’s Unit Trust Association 

caches"). Bringing shares to the 
market can help companies pre¬ 
serve their independence, he 
argues, by allowing strengthen¬ 
ing of capital bases, and giving 
impetus to. financial planning. 

Additionally,. the Govern¬ 
ment’s wealth tax may act as 
an incentive for some company 
owners to sen off their shares 
to raise ready. caih, he argues. 

When tbe unlisted securities 
scheme starts up on February 
1, some 21 companies already in 
a special “waiting room" sec¬ 
tion will transfer to tbe new 
market. 

M Flomoy numbers tbe 
potential candidates for the new 
sector at 400 to 600, mainly 
companies in the preferred 
capitalisation range of FFr 50m 
to FFr 100m. 

Two companies—Zodiac, the 
rubber group, and Sodexho, the 
catering chain — are already 
known to be planning early 
entry, while another 10 are said 
to be studying the possibility. 
If no more than 30 fresh con¬ 
cerns join op over the next two 
years, declares M Flomoy, the 
project can be considered a 
failure. 

Ait part of additional efforts 
to beef up tbe importance of 
the Paris share market—the size 
of which M Flomoy has com¬ 
pared in the past to that of 
Kunja Lumpur — the Bourse 
authorities -plan to unify the 
“cash" and “term” markets 
by toe end of this year. Con¬ 
tinuous trading from 10 am 
to 4 pm using computers is 
set to be introduced experi¬ 
mentally ■ next year and id 
become operational in 1965. 

' As for tins year. M Flomoy 
ascribes the buoyant start on 
the Bourse not to the economic 

. environment — where be criti¬ 
cises tbe Government for con¬ 
tinuing to hold down prices and 
profits—4>ut to moves to correct 
an imbalance of holdings in 
investors' portfolios. 

Many portfolio managers have 
reduced tbe proportion of 
French equities In their security 
portfolios to 10 per cent or 20 
per cent—tbe rest being bonds' 
(where turnover on tbe Paris 
Bourse last year was three 
times that in shares) and 
foreign equities. 

This means a shortage of 
shares to come on to the 
market — which helps explain 
why the recent rights issues, 
amounting by Paris standards 
to a wave, have failed to disturb 
the bourse. 

Partly to get round the 
Government’s dividend controls, 
which are lifted only for com¬ 
panies increasing capital by at 
least 10 per cent, a stream 
of concerns has recently 
announced capital rises, includ- 
Moet-Hennessy, the diversified 
champagne company. Skis Kos- 
signoi, tbe sports equipment 
group, BSN-Gervais Danone, tbe 
foods concern, and Compagnie 
Generale des Eaux, the diversi¬ 
fied water group. 

M Flomoy says that last 
year’s total of new share issues 
of FFr 2.7bn was not satisfac¬ 
tory. This year he hopes for a 
figure of FFr Sbn—equivalent 
to 2.5 per ' cent of bourse 
capitalisation, compared with 

.averages of 1.5 per cent to 2 per 
cent on other international 
stock exchanges, on his assess¬ 
ments. 

AH the same, the amount of 
new capital raised in share 
issues trill still look puny com¬ 
pared with the placing power 
of the Paris bond market where 
new issues leapt in 1982 to 
FFr 154bn from FFr 107bn in 
1981, and look set to forge 
further ahead in. 1983. 

David Marsh 

December, 1982 
This announcement appeers as a matter of record only. 

Mark Producing 
Houston, Texas 

a wholly-owned subsidiary of 

ing, Inc. 

Gelsenkirchen, Federal Republic of Germany 

U.S.$ 250,000,000 

Project Financing Facility 

for the Development of Oil and Gas Properties 

Arranged by 

Deutsche Bank 

Canadian Imperial Bank of Commerce 

Citibank, N.A. 

Provided by 

Deutsche Bank AG, 
New York Branch 

Canadian Imperial Bank of Commerce 

Citibank# N.A. 

First City National Bank of Houston 

Deutsche Bank AG, 
New York Branch 

... . 

U.S. $200,000,000 

European Economic Community 
11 Zi per cent Bearer Bonds of 1983/1995 

European Banking Company Limited Orion Royal Bank limited 

Societe Generate de Banque SA/Generale Bankmaatschappij N.V. 

Algemene Bank Nederland N.V. 

Banca Commerciale ltaliana 

Banque Internationale a Luxembourg S.A. 

Btyth Eastman Paine Webber International Limited 

Citicorp Capital Markets Group 

Credit Lyonnais 

Dresdner Bank Aktiengeselfschalt 

The Nikko Securities Co, (Europe) Ltd. 

AI-Mal Group 

Banque Generale du Luxembourg S.A. 

Banque Nationale de Paris 

CIBC Limited 

Creditanstalt-Bankverein 

Daiwa Europe Limited 

Kleinivort, Benson Limited 

Svenska Handeisbanken Group 

MAKE YOUR REPORT & ACCOUNTS WORK HARDER 
AND FOR THE WHOLE YEAR 

The most important document every financial institution circulates each year is its Report 
and Accounts. 
This is why The Banker takes them very seriously. 
If you advertise a summary of your balance sheet in The Banker readers may respond 
either direct or through us for copies of your full report and we index your announce¬ 
ment in every issue of Hie Banker for 12 months—extending its working life for a whole 
year. 
In 1982 over 400 banks and financial institutions requested over 2,000 annual reports 
through The Banker. 
Advertise a summary of your balance sheet in The Banker and you will be very surprised 
how many institutions from all over the world are interested in the financial strength of 
your organisation and its range of services. 

For more details contact:— ' 

THE MARKETING DIRECTOR 
THE BANKER 

MINSTER HOUSE, ARTHUR STREET, LONDON EC4 
Tel: 01-623 1211 Telex: 8814734 

Comcast International Finance N.V. 
$22,500,000 

8 per cent Convertible Bonds due 1997 
Guaranteed by 

Comcast Corporation 
Pursuant to Section 5.7 ol the indenture dated as of December 1,1982 in 
respect ol the above issue, notice Is hereby given as follows: - 
1. On December 10.1982 the Board of Directors of Comcast Corporation 
voted a three lor two stock split in the form ol a 50® * dividend. 
2. Accordingly, the conversion price at which the Bonds may be converted 
into 6hares of Class A Common Stock of Comcast Corporation has been 
adjusted with elfacl from January 5,1983. The conversion price in effect 
before such adjustment was S29.00, and the adjusted conversion price is 
519.33. _ 

Bankers That Company 
Principal Paying and Conversion Agent 

IB January, 1983 

U.S. $60,000,000 

Indostrias Penoles, S.A. de C.V. 
(Incorporated in the United Mexican States) 

Floating Rate Notes Due 1989 

In accordance with the provisions of the Notes, notice is 
hereby given that for the three month Interest Period from 
19th January, 1983 to J9th April, 1983 the Notes will carry 
an Interest Rate of 10% per annum and the Coupon 
Amount per U.S. 510,000 wUl be U.S. 5250-00. 

Credit Suisse First Boston Limited 
Agent Bank 

This announcement appears as a matter of record only 

BOW VALLEY RESOURCE 
SERVICES LTD. 

and 

HUSKY OIL MARKETING LTD. 

USD 87,000,000 
Guarantee facility in favour of 
A/S Eksportfinarts 

USD 37,000,000 
Loan facility 

Provided in connection with the 
acquisition of the semi-submersible drilling platform "Bow Drill 2" 

Managed by 

Den norske Creditbank The Royal Bank of Canada 

Guarantors 

Den norske Creditbank 

The Royal Bank of Canada 

Barclays Bank International Limited 
Continental Illinois National Bank and Trust Company of Chicago 

Toronto-Dominion Bank 

Citibank N A. 

First City National Bank of Houston 

National Westminster Bank pJ-c. 

Agent 

Lending banks 

Den norske Creditbank 

The Royal Bank of Canada 

Barclays Bank of Canada 

Continental Illinois Bank (Canada) 
Toronto-Dominion Bank 

Citibank Canada 

First City National Bank of Houston 

National Westminster Bank of Canada- 

Den norske Creditbank 

November 1982 
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NEW ISSUE 
OwMter 17,1902 

U. S. $150,000,000 

IB 
BANQUE INDOSUEZ 

Floating Rate Notes Due 1990 

Asian Tranche of US. $60,000,000 

THE NOMURA SECURITIES CO., LTD. INDOSUEZ ASIA (SINGAPORE) LIMITED 

FIRST CHICAGO ASIA MERCHANT BANK LIMITED FUJI INTERNATIONAL FINANCE LIMITED 

YASUDA TRUST it FINANCE (H.K.) LTD. 

BANGKOK BANK LIMITED 

CHASE MANHATTAN CAPITAL MARKETS GROUP 
CIluc KlaiMuttf Alia L'nnnl 

CITICORP INTERNATIONAL LIMITED 

DAIWA BANK (CAPITAL MANAGEMENT) LTD. 

LTCB INTERNATIONAL LIMITED 

MERRILL LYNCH INTERNATIONAL (ASIA) * CO. 

MITSUBISHI INTERNATIONAL FINANCE LIMITED 

MITSUI TRUST FINANCE (HONG KONG) LIMITED 

SAiTAMA BANK (EUROPE) SA. 

SUMITOMO FINANCE INTERNATIONAL 

SUMITOMO TRUST INTERNATIONAL LIMITED 

This Mtomctmait 41peon as 4 eoatler of record only 

NEW ISSUE 
Decanter 17,1942 

U.S.$150,000,000 

IB 
BANQUE INDOSUEZ 

Floating Rate Notes Due 1990 

Nordic Tranche of U.S.$50,000,000 

SPAREBANKEN OSLO AKERSHUS 

SVENSKA HANDELSBANKEN GROUP 

BANQUE INDOSUEZ 

POSTIPANKKI 

BERGEN BANK A/S 

fOrsta SPARBANKEN 

INDOSUEZ OSAKEPANKKI 

PK CHRISTIANIA BANK (UK.) LTD. 

PRIVATBANKEN A/S 

PSP & COMPANY (U K.) LIMITED 

SCANDINAVIAN BANK LIMITED 

SPARBANKERNAS BANK 

SPAREKASSENSDS 

UNION BANK OF FINLAND LTD 

UNION BANK OF NORWAY LTD 

ISe i'wrjnccrsiot imn *s a rrjttrriititiom Jfl> 

NIW ISSUE 
Dcctn.Be> 17.1982 

U.S.$150,000,000 

ill 
BANQUE INDOSUEZ 

Floating Rate Notes Due 1990 

Middle Eastern Tranche of U.S.$ 40,000,000 

NATIONAL BANK OF ABU DHABI BANQUE INDOSUEZ 

ABU DHABI INTERNATIONAL BANK INC. ABU DHABI INVESTMENT COMPANY 

Al-MAL GROUP ARAB BANK INVESTMENT COMPANY LIMITED 

BANQUE ARABS FT INTER NATION AL£ D7NVE5TO5EMENT (&AJ.IJ 

KUWAIT FOREIGN TRADING CONTRACTING & INVESTMENT CO. (SAX) RIYAD BANK 

SAUDI INTERNATIONAL BANK 
^VMMKAl-HUOl U-AUMI 1IMITID 

UNION DE BANQUES ARABE5 ET FRAN RAISES - UXAJ. 

AiAHU BANK OF KUMSUT<K$.C) 

ARAB AFRICAN INTERNATIONAL RANK 

ARAB BANK KW INVESTMENT AND FOREIGN TRADE 

ARAB HELUNIC BANK SA 

ARINFI LIMITED BERMUDA 

AUDI GROUP 

BANK OF OMAN UMIIEO 

BANQUE INTERCONTFNENtAU ARABE 

BANQUE DE LA MlDITERRANEE SAi- 

BANQUI WEDGE 

BURCAN BANK SAIL 

COAST INVESTMEIVT AND DEVELOPMENT CO. PAC. 

THE COMMERCIAL BANK OF KinWIT SAX 

FEDERAL COMMERCIAL RANK LIMITED 

FIRST GULF BANK 

INVESTMENT BANK TOR TRADE AND FINANCE LXC 

KUWAIT ASIA RANK E C 

KUVMm-FRENCH RANK 

MIDDLE EAST BANK LTD. 

NOMURA INVESTMENT BANKING (MIDDLE EAST) &C. 

OMAN OVERSEAS TRUST BANK 

SAUDI EUROPEAN RANK SJL 

|. HENRY SCHRODER & CO. SJO. 

UBAE ARAB ITALIAN RANK S.pJL 

~ry ;fr •'& 
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SSL INTERNATIONAL COMPANIES FINANCE 

Slowdown for Matsushita Electric 
BY YOKO SHIEATA IN TOKYO 

MATSUSHITA ELECTRIC In¬ 
dustrial, Japan’s leading manu¬ 
facturer of consumer electrical 
products, has reported a slowing 
down of growth in the full year 
to November 20, 1082 due 
mainly to a levelling off in 
video tape Tecorder (VTR) 
sales. 

The parent company’s pre-tax 
profits failed to achieve the tar¬ 
geted YlS4bn (SSOOm) and at 
YI72bn were up just 0.8 per 
cent on the previous years 
figure. Unconsolidated net 
profits rose by 14.4 per cent to 
Y95.7bn. Full year sales were 
Y2.474bn, up 5.4 per cent. Profits 
per share were Y60.69 compared 
with Y58.5 in the previous 
year. 

Matsushita Electric’s marginal 
increase in profits was due to a 
YS.3bn increase in net interest 
income (interest received minus 
interest paid) compared with 
last year. 

Outside Japan, Matsushita 
markets many erf its products 
under the National Panasonic 
labeL It also owns the major 
part of Victor Company of 
Japan, better known as JVC. 

Sales of VTRs and related 
equipment faffed to maintain 
the 40 per cent growth rates 
seen over recent years. With the 
rate of increase in such sales 
down to 16 per cent, the VTR 
sector accounted for 31.2 per 
cent of total turnover. This 
figure was also sharply affected 
by the falling unit price of video 
equipment, estimated at 15 per 
cent over the year, doe to the 
tough competition between 
manufacturers. 

Sales of communication and 
industrial equipment rose by 17 
per cent to account for 15 per 
cent of the total. Reflecting 
sluggish domestic consumer 
spending and the cool summer, 
sales of home electrical 

appliances were unchanged 
from the previous year, account¬ 
ing for 20.5 per cent 

Under the impact of the fall- 
off in demand for-audio equip¬ 
ment sales In this sector fell 
back 9 per cent, to ■account for 
22 per cent of the total. Sales, 
of the electronic components 
division, including semi¬ 
conductors. tuners, and speakers 
were affected similarly and 
declined by 4 per cent to 11.4- 
per cent of the total. 

A reduction in sales and 
administrative . costs was 
insufficient to- offset the impact, 
of higher . fixed costs ' caused 
by lower production of audio 
equipment and higher taxes on 
VTRs. As -a " result, operating 
profits fell by 10.3 per cent to 
Y96.4bn_ 

During the-year the average . 
exchange rate was Y234 to the 
U.S. dollar. The benefits from 
the yen’s 9 per cent depreciation 

over the year ‘were,. however, 
absorbed by higher sales promo¬ 
tion expenditure. 

In the current year, there are 
feats that protectionist moves, 
such as those taken by France, 
tocurb VTR ; Imports may 
spread to . other Western 
countries. On tiffs basis the 
company forecasts growth of 
only 1 per cent in exports to 
Y820bn. Increases in sales of 
VTRs are likely to fall into 
Single digits: Overall sales are 
expected to reach Y2,550bn. 

. The ■ company' is known 
because of its strong liquidity 
asMatsushita Bank" and 
earnings from the capital 
market have been supporting it 
However, the lowering. of 
interest rates could have a 
negative-effect on revenue from 
purely financial operations. - As 
a result full year operating 
profits are not expected to 
exceed last-year's. 

Improvement 
for Rheem 
Australia 
By Lachlan Drummond in Sydney 

RHEEM AUSTRALIA, the 
domestic water heater, soft 
drink, and agricultural equip¬ 
ment group, continued its 
recovery in the first half of the 
year to May 31, with net profits 
rising by 25 per cent. 

After a heavy rationalisation 
programme in 1981-82 net 
earnings jumped by 74 per cent 
to AS5.1lm (US$5ml last year, 
in the latest six months, to 
November 30, earnings advanced 
from A$2.43m to A$3.03m after 
further heavy job cutbacks and 
sales of assets. 

Reflecting productivity gains 
the profits growth cake in spite 
of only a 2 per cent rise in 
sales, to A$122m. 

The company attributed the 
increase in profits to an 
improved performance in Aus¬ 
tralia and New Zealand. Profits 
in Indonesia were held back 
by difficult economic conditions. 

The light engineering group, 
which is an associate of BHP, 
is cautious about the second 
half given the continuing effect 
of drought on its agricultural 
operations and the depressed 
state of the local building 
industry. 

The interim dividend is 
unchanged at A$0.05 a share. 

Eda collapse 
bits Far East 
Consortium 
By Robert Cottrell in Hong Kong 

THE collapse of the Hong Kong 
property group Eda Invest¬ 
ments has slashed earnings at 
Far East Consortium (FEC) the 
Chiu family’s quoted real estate 
vehicle. 

In its Interim report for the 
six months to September 30, 
1982. FEC prorides HK$ 18.6m 
against shares in Eda which it 
holds as a long-term investment 

The effect is to cut net profits 
J'or the half year from 
HK$28.9m (U-S.S4.44m) in the 
prior year to HR$5.3m. The 
interim dividend is cut from 
seven cents to 25 cents. 

Thailand to consider relaxing 
restrictions on foreign banks 
BY JONATHAN SHARP IN BANGKOK 

THAILAND IS considering 
relaxing the restrictions which 
prevent most foreign banks 
from opening branch networks 
in the country. 

The Bank of Thailand, which 
is the nation’s Central Bank, 
has said that a proposal to 
loosen, the regulations is to be 
sent to the Finance Ministry. 

There are 14 foreign banks 
with full-service operations in 
Thailand, but only a few of 
the longer-established ones, 
such as the Chartered Bank, 
have a branch structure. 

Bankers say that the motive 
behind the proposed move is 
an expectation that, in return 
for greater freedom for foreign 
banks here, Thai banks will be 

given room to expand overseas. 
Banking in Thailand has 

expanded rapidly in recent 
years, maintaining a steady 20 
per cent annual growth rate 
in the 1970s. 

The Bangkok Bank, Thai¬ 
land’s biggest, is second in 
total assets only to the Bank 
Bumiputra of Malaysia in the 
ASEAN (Association of South- 
East Asian Nations) region. 

Several of the 16 Thai com¬ 
mercial banks are reaching a 
size where they will want to 
expand their operations abroad, 
according to foreign bankers. 

Thailand is, however, still 
far from becoming a financial 
centre along the lines of Singa¬ 
pore or Hong Kong. Thai 

officials periodically express 
such an ambition, but there 
are considerable infrastructural 
problems, including relatively 
poor telecomueications and an 
antiquated tax structure. 

Even if restrictions on 
foreign banks were eased, a 
rush of applications to open 
offices in Thailand- could not 
be expected, say bankers and 
the establishment of more 
foreign, banks here could mean 
just "spreading what jam there 
is a little thinner. ” 

None of the major British 
clearing banks has a full-service 
operation in Thailand, although 
Barclays has an' interest in a 
Thailand-based finance com¬ 
pany. 

MUI to spend more on hotels 
BY WONG SULONG IN KUALA LUMPUR 

MALAYSIAN United Industries 
(MUI), the diversified group, 
is to spend 180m ringgit 
(US$78m) over the next two 
years to expand and upgrade 
its hotel operations. 

MUI has three hotels—in 
Singapore, Penang and Port 
Dickson—and as at present 
spending 120m ringgit on build¬ 
ing a 430-room hotel in Kuala 
Lumpur, scheduled for comple¬ 
tion in mid-1984. 

Mr Goh Kim Leong, MUI’s 
new general manager (hotels) 
said the group would also add 
260 rooms to its Hotel Man¬ 
darin in Penang and 120 rooms 
to its MUI Beach Hotel at Port 
Dickson. Additional facilities 
are also planned for the Ming 
Court in Singapore. 

MUI also said it now owned 
more than 93 per cent of the 
equity of the former Kwong 
Lee Bank following a share ex¬ 
change offer made last 
November. MUI offered three 
Of its shares, valued at 4 ringgit 
each, for each of Kwong Lee’s 
15m shares. 

MUI has renamed the Bank 
Malayan United Bank to re¬ 
flect Its new corporate struc¬ 
ture. 

• PETRONAS CARIGALI, the 
exploration subsidiary of the 
Malaysian state-owned ool com¬ 
pany Petroaas, will spend about 
800m ringgit • (9350m). on 
development and exploration 
activities this year, according to 
(he Malaysian . Trade and 
Industry Minister. - . 

In a statement at the opening 
of a floating exhibition in Port 
Klang, the minister said that Hite 

would include the-development 
.cost of the Duyong natural gas 
project off Trenggann on the 
East coast of peninsular 
Malaysia, Reuter reports.' . 

Last year the company spent 
600m ringgit on drUUag severs} 
exploration wells. 

Six weHs are scheduled to be 
drilled by Petxonas Carigali off 
the coast of the east Malaysian 
state, of Sarawak .and. Treng- 
gancL-' 

Israel Discount Bank arm 
to issue more shares 
BY L. DAN IB. IN TEL AVIV 

ISRAEL DISCOUNT BANK 
Development Corporation 
(XDBDC) has decided to float 
another issue of ordinary 
shares, designed to raise a 
further Shi 600m (nearly $18m), 
which will be offered to holders 
of ordinary AAA shares and of 
series options. 

This offer follows dose on the 
heels of an Issue of AAA-shares 
and series-2 options at the end 

of November which raised 
Shi 750m. The decision to float 
another issue this mouth was 
taken in view of the strong 
demand for the shares of the 
company, which is the invajt- 
ment arm of the Israel Discount 
Bank and which has a share in 
half a dozen of the- country's 
largest high-technology indus¬ 
tries , in shipping, real estate, 
and a super-market chain. 

Akai still 
deeply in 
the red 
By Our Tokyo Staff 

AKAI ELECTRIC. Japan’s lead¬ 
ing manufacturer of top 
quality tape recorders, which 
was the . subject ■ of a 
reconstruction and consolida¬ 
tion scheme aided by Mitsu¬ 
bishi Electric and Mitsubishi 
Bank, was still deeply in the red 
In the year ended. November 30, 
1982. Losses were blamed on 
poor sales of audio equipment 
and competition- for sales of 
video tape recorders (VTRs). 

Downturn 
in profits 
for Aiwa 
By Our Tokyo Staff 

Further help proposed 
for Amsterdam shipyard 

BY WALTER ELLIS IN AMSTBIOAM 

THE FUTURE of ADM, the 
Amsterdam ship repair yard, Is 
likely to be decided in the 
Dutch parliament today. MPs 
have been asked by the Govern¬ 
ment to rule on whether state 
backing should be given to an 
Amsterdam city council scheme 
for the purchase of two ADM 
floating docks for a total of 
FL 15m (U-S.S5.8m). 

City councillors want the 
Government to agree to take 
over the FI 15m debt if, despite 
the purchase, ADM goes bank¬ 
rupt The deal would be that 
Amsterdam itself would boy the 
docks but Chat the state should 
hover closely behind, cheque 
book in hand. 

ADM has been in deep 
trouble for several years. Strong 
competition for repair orders 
from the Far East has eaten 
substantially into the Dutch 
company’s reserves and only 
regular bail-outs by the Econo¬ 
mics Ministry have prevented 
an early collapse. Last week, 
the Ministry, with the utmost 
reluctance, agreed to find an¬ 
other FI 8m to help the com¬ 
pany out of its present 
difficulties. The Social Affairs 
Ministry added fi 2m, Amster¬ 
dam council FI 6m and the 

province of North Holland 
FI L5m. 

ADM insisted, however, that 
more cash was needed if large- 
scale redundancies among its 
1,320 workers were to be 
avoided. The city authorities, 
worried about additions to the 
capital’s already lengthy dole 
queue and the loss of a poten¬ 
tially valuable industry, then 
came up with their proposal to 
buy two floating docks and lease 
them back to the company at 
cost price. 

The council sought to pass on 
ultimate financial responsibility 
for their idea to the Ministry 
and the Ministry in turn passed 
the cup to parliament. The 
deal, if endorsed would, accord¬ 
ing to the company, enable 
ADM to hold on to all but 220 
of its workers. 

A recent. Government spon¬ 
sored, report into the future of 
ADM recommended a drastic 
slim-down and a closure of two 
of its repair yards.. A separate 
city-assisted report, took a much 
less rigid view. With more 
state aid, the latter document 
argued. ADM could be turned 
around and could even look 
fhi—*xi to long-term profit¬ 
ability. 

BANCO ESPfRTTO SANTO 
E COMEROAL DE LISBOA 

London Branch 

US $25,000,000 
Negotiable Floating Rate London Dollar 

Certificates of Deposit due 1986 

In accordance with the provisions qf the Certificates, notice is 
hereby given that for the six months interest Periodfrom 19th 
January 1983 to 19th July 1983 the Certificates V.H1 carry an 
interest rate of P-25 per cent, per annum. The relevant Interest 
Payment Date wifi be 19th July 1983 and the Coupon Amount 

per US3500.000 will be USS23JS3'47. 

Agent Bank 
Bank of Tokyo International Limited 

January 1983 

This announcement appeals asamatter of record only. December 1982 

LANDSVIRKJUN 
The National Power Company 
Iceland 

Swiss Francs 40,000,000 
Syndicated Ten Year Loan 
Lead Managed by: 

Bank of America NT & SA, Zurich Branch 

Managed by. 

Banque Scancfinave en Suisse 
Chase Manhattan Bank (Switzerland) 
ClBCFinanzAG 
Citicorp Bank (Switzerland) 
Dai-lchi Kangyo Bank (Schweiz) AG 
Fuji Bank (Schweiz) AG 
Manufacturers Hanover Trust Company, Zurich Branch 

Provided by: 

Bank of America NT & SA, Zurich Branch • 
Banque Scandinav^en Suisse 
Chase Manhattan Bank (Switzerland) 
ClBCFinanzAG 
Citicorp Bank (Switzerland) 
DaUclti Kangyo Bank (Schweiz) AG 
Fuji Bank (Schweiz) AG 
Manufacturers Hanover Trust Company, Zurich Branch 
Uoyds Bank International Limited. Zurich Branch 
Banco Exterior (Suiza)SA 
HafKtefsbankN-W. 

Agent 
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The unconsolidated pre-tax 
loss . for the ...year readied 
YI.41bn ($aim) compared with 
the previous year's deficit of 
YL76bn and: net Tosses ex¬ 
panded to Y623bn from Y567m. 
Sales at Y90B3bn' were just 0.2 
per cent higher; 

Sales by the audio sector fell 
by 26.7 per cent, while video 
sector sales jumped by 50.7 per 
cent. Higher fixed costs result¬ 
ing from the fall in audio sales 
and sharp price reductions of 
VTRs contributed to the 
losses. 

The company has 1 made 
provisions of Y2.95bn for the 
loss in value of its subsidiaries 
and of YLl9bn for the volun¬ 
tary retirement of .216 workers. 
Provisions against bankruptcies, 
totalling Y6S3m were also made. 

Sales are expected to fall by 
15.7 per cent-in the current 
year to Y76.6bn but measures 
taken to fortify - overseas 
subsidiaries should -bear fruit 
and the company expects to 
return to the black. Pretax 
profits of YlOObn are f Ore cast- 
and property sales are seen as 
pushing net profits to Y800m. 
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AIWA, THE cassette tape 
recorder manufacturer in which 
Sony has a.54.1 per cent stake, 
has reported a 26.3 per cent 
setback in- pre-tax profits to 
YL24bn : ($5.4m) for the year 
to November.- The company 
blames . the: downturn on a 
deterioration of overseas audio 
equipment markets and higher 
inventories.. ~Net profits' were 

. 48.5: per cent lower at Y442m. 
Sales at Y62.21bn were. 16,6. per 
cent higher than in the pre¬ 
vious year. 

Exports fell, by 20 per cent, 
but. domestic sales advanced by 
4332 per'cent, thanks to full 
scaje OEM.(Original Equipment 
Manufacturing) _• supplies of 
VfR’s’W Solly-bnd strong sales 
of headphone stereo sets with 
automatic reverse devices. 

Aiwa’s exports are expected 
to grow by 5 per cent in the 
current year but domestic sales 
are expected to increase by 10 
per cent, on the back ot strong 
sales of headphone stereo sets 
and the new “Compact Disc" 
stereo which will be marketed 
In the second half. 

Full year sales are expected 
to increase by 8.5 per cent to 
Y67.5bn, and pre-tax profits 
were forecast to rise by 45.5 
per cent to. YIBbn. Net profits 
are projected at Y750m, up by 
69.7 per. cent 
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s customers are cutting loose 
Some major U.S. companies are finding it more efficient to run their own systems. Guy de Jonquieres reports 
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America’s 
Communications 
Revolution: 
Part 6 

OVER THE next few months a 
strange apparition win start to 
take shape on Staten Island, a. 
nondescript New York borough 
a few miles south of Manhattan. 
From behind- a rampart of 
heaped earth will rise a cluster 
of satellite ground stations, their 
dish-shaped aerials pointing ont 
into the stratosphere. 

Residents who inquire about’ 
the development will be in for 
another surprise. For it is not 
the work of NASA, the Central 
Intelligence Agency or 
American Telephone and Tele¬ 
graph—nor, indeed, of E.Tj— 

but of Merrill Lynch Pierce 
Fenner and Smith, the world's 
largest financial services group. 

The project, known as Tele¬ 
port. is an eye-catching example 
of a growing trend among large 
U.S. companies. Faced with 
steadily mounting communica¬ 
tions costs, many are finding 
that it makes sound commercial 
sense to take their custom away 
from AT&T and set up their 
own networks to handle both 
voice and computer data traffic. 

They are permitted to do so. 
by the increasingly liberal 
policies applied by the Federal 
Communications Commission 
(FCC), which have effectively 
opened up telecommunications . 
to all-comers. Such freedom is " 
still unthinkablein _ most 
■Western' European' Countries, 
where telecommunications is 
dominated by state monopolies, 
many of which are reluctant 
even to -lease circuits to com¬ 
panies for their internal use. 

The loss of lucrative business 

' is dearly worrying for AT&T. 
But the recent decision to 
curtail its U.S. monopoly should 
allow it to fight back by cutting' 
its .longdistance rates and by 
introducing -new - 'competitive 
transmission systems such as 
business satellite networks. ' 

Citicorp, the second largest 
-U-S. bank, has so far spent an 
estimated $100m purchasing and 

. installing - communications 
systems for. its own use. Says 
Ken Philips, a vice president 
In its office of teleconuBnmco- 
tions: “We have established 
that we can do a better job 
than the telephone company; 
primarily because we use more 
advanced technology.” 

While AT&T must build into 
its regulated tariffs depreciation 
charges for investments which 
date back-decades, its customers 
are finding. that they can get 
better value -. for money . by 
purchasing equipment from 
rival suppliers whose prices 
reflect the dramatic fall in the 
cost of microelectronic com¬ 
ponents. U.S. manufacturers 
each as Rolm, for instance, 
today sell private exchanges 
(PBXs) at prices only about 
tbree-an d-a-h alf times the 
annual rental' which AT&T 
charges for a technically less 
sophisticated system. 

Merrill Lynch, which expects 
to invest a total of $60m in 
Teleport jointly with Western 
Union, has gone even further. 
As well as handling the1-vast 
quantities of information which 
poor .in1 and out of Merrill 
Lynch's Wall Street head-’ 
quarters, the proflect is intended 
to pay its way by serving other 

. large corporate users in New 
York. 

Gerald Ely, head of tech¬ 
nology planning at Merrill 
Lynch, expects Teleport to 
generate positive cash flow 
within 12 months after It starts 
operation later this year and to 
make profits in three years. He 
says that the fibre optic cable 
Unking it to customers will 
carry computer- data . at far . 
higher speeds that AT & /Ts • 
landlines and at a lower cost. 

“.It’s not our intention to take 
business away from AT&T . . . 
but that’s where the business 
will come from,” he says. One 
of his prime marketing targets 
is the broadcasting networks 
and cable television companies, 
which require huge trans¬ 
mission capacity to send pro¬ 
grammes across the country.' 

One such customer. Financial 
News Network (FNN), recently 
set up shop in Merrill Lynch’s 
headquarters. FNN. transmits- a 
live financial news programme 

- WNew York—I 

TELEPORT is designed to offer companies in New York 
direct access 'to communications satellites which can beam 
two-way voice, data and video traffic .almost instantaneously 
between points thousands of miles apart. 

The D.S. is already served by 16 domestic conummicatioos 
satellites and many more launches are planned in the next 
few years. International transmission capacity win be boosted 
by craft snch -as Britain’s privately-financed Luisat, due to 
gi into orbit In 1985.. 

Users of Teleport, which is being developed jointly by 
.Merrill Lynch, -Western Union and the Port Authority of New 
York -and New Jersey, will be connected to -ground stations 
on the Staten Island complex by a high capacity fibre optie 
cable network. _ 

The network will cany communications signals at the 
same very Ugh speeds as satellites transmit them. Initially 
25 kms ltHig, it is being laid by Western Union, which has the 
rights to nse AT&T’s telephone duets. 

At present) the nearest large commercial ground station 
to New York is located some 200 miles away in West Virginia 
and access to It is via a conventional coaxial cable. According 
to Gould Ely (right), Merrill Lynch's bead of technology 
planning, the cost of using the cable can be almost as high as 
the charges for satellite time. 

He believes that some Teleport customers will also nse 
its fibre optic network to transmit computer data between 
locations in the New York area. It is designed to operate 
much faster than AT&T’s circuits, which most companies 
currently'use for this purpose. 

pleted. 
A decision to go ahead with 

the project was taken after a 
detailed analysis had been 
caiTied out by McKinsey, the 
management consultants. The 
study showed .that the invest¬ 
ment in Teleport would be 
justified by the expected 
savings which Merrill Lynch 
would, make just on its own 
telecommunications budget, 
currently running at about 
5200m. 

The company, . which 
transmits 2J5m messages, a day 

via satellite, to cable.television^ between^its 500 U.S. and 60 
stations throughout the UJ5. Ely foreign offices, has long given 

local network which carries all 
communications between its 
offices in the region. 

The policy has paid off hand¬ 
somely, according to Ely. While 
outgoing telephone traffic from 
its headquarters have risen 
from about 700,000 minutes to 
more than 28m minutes per 
month since 1977. costs per 
minute have "fallen to less than 
20 cents from more than 40 
cents. Overall, Ely says, tele¬ 
communications accounts for 6 
to 7- pier cent of. Merrill 
Lynch’s overheads, which is low 
for a company In its business. 

expects broadcasters to account 
eventually'tor- 40: per cent of 
traffic on Teleport; which will 
be. able to handle almost 200 
one-way ' television • - channels 
simultaneously when .it is com- 

The achievement is all the 
a high priority, to controiBsg .-more impressive in'the light of 
communications' Overheads. It recent sharp rises in AT&T’s 
uses its own Computers to route 
telephone calls via the most 
economical circuits, and in 
Chicago it has installed its own 

rises in 
tariffs. Charges for private 
lines, on which many com¬ 
panies rely for fixed connec¬ 
tions between their.offices, rose 

Fly with us in superb Trisfcar comfort to Singapore. 
Our services depart London eveTy Wed, Fri and Sun and arrive in 

Sri Lanka early next morning: Enjoy-a leisurely break in our Paradise Isle 
then fly on with us to Singapore Or take bur Wed and Fri services from London 

for immediate connections from Colombo to Singapore 
En route, we promise you a warm and gentle style of service that can 

belong only to those who live in Paradise. A1RLAIMKA1' 
A tarfc of Paradise 

CaBwur Travd A gent or A irLanka. London (Head Office)! Little Argyll SL, WL Tds 439039LBiniuagiam236621L 
Bristol290046. Edinburgh225 7392. Glasgow 24S 412L Leeds 434466. Liverpool2366135. Manchester8328612. 
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by more than 50 per cent in 
1981 after AT&T abolished a 
legally controversial bulk 
discount scheme called Telpak. 

Local rates have soared by as 
much as 20 per cent a year, 
partly because Government 
regulators have started to 
restrict the subsidy which 
AT&T may pay out of long¬ 
distance revenues to its less 
profitable local telephone com¬ 
panies. Local charges are set to 
rise again by two or three 
times by 1990 after the Bell 
System is broken up. at the start 
of next year. 

Business 
courses 

The factory of the future, 
Brussels. February 28-March 2. 
Fee: Non-members: BFr 44,000; 
members (AMA/I): BFr 40.000. 
Details from: The Register. 
Management Centre Europe. 
Avenue des Arts 4, 1040 
Brussels, Belgium. Telephone: 
219.03.00. 
Developing managerial effec-; 
tiveness, Henley. February 28- 
March 5. Fee: £630 plus VAT. 
Details from: The Registrar. 
Henley, The Management 
College, Greenland?. Henley-on- 
Thames. Oxon RG9 3AU. Tele¬ 
phone: 049-166 454. 
Employment law for managers, 
London. February 22-23. Fee: 
BIM members £196.50; non- i 
members £218.50. Details from 
British Institute of Management 
Foundation, Management House. 
Cot tin gb am Road, Corby NN17 
ITT. 
International tax management, 
Brussels. February 28-March 1. 
Fee: Non-members: BFr 43,000; 
members (AMA/I): BFr 39,000. 
Details from: The Registrar. 
Management Oatre Europe. 
Avenue des Arts 4. B-1040, 
Brussels. Belgium. Telephone: 
02.219.03.90. Telex: 21.9.17. 

In Pittsburgh. Westinghouse, 
the large electrical and broad¬ 
casting group, is tackling the 
problem by building its own 
microwave radio network to 
connect 22 of Its plants and 
offices. Hie network due to be 
completed this summer, will 
cost $26m. But it is expected 
to eliminate annual telephone 
charges of about $5.5m and to 
save the company 565m over the 
next decade. 

Westinghouse, whose total 
comm unicanons bill rose 38 
per cent in 1981, is also relying 
increasingly for long-distance 
calls on companies like MCI 
and Southern Pacific, which 
compete with AT&T by offering 
lower charges. ** Managements 
of companies like mine have 
suddenly become very sensitive 
to co mm u uni cations costs." says 
Robert Berm is. Westingb ouse’s 
director of communications 
systems. 

In Chicago. Allstate insur¬ 
ance, a subsidiary of the large 
Sears’ retail chain, Ls consider¬ 
ing plans to lay a 25-mile fibre 
optic circuit to carry voice and 
data traffic. Initially, the cable 
would link six of its offices and 
a satellite ground station, but 
spare capacity might be leased 
later to other companies in the 
city. 

Few large companies have 
been more aggressive in apply¬ 
ing the benefits of advances in 
communications technology to 
their business than Citicorp. 
Since the mid-1970s, it has 
pursued a systematic policy of 
investing in its own communi¬ 
cations systems whenever it 
proved economic to do so. 

Ir is at present building a 
high-capacity fibre optic link 
between its mid-town New York 
headquarters and its computer 
centre a few miles away on Walt 
Street It is also constructing 
a private satellite network to 
handle high-speed data transfer 
between New York and locations 
in other parts of the U.S. such 
as its bank card processing 
centre in Sioux Falls, South 
Dakota. 

The company, which spends 
about SI50m a year on com¬ 
munications. hardly uses 
AT&T’s public switched net¬ 
work for its inter-office long¬ 
distance calls, relying instead 
mostly on private lines leased 
from competing carriers. It 
economises on overseas traffic 
by using transatlantic leased 
circuits connected to its own 
private exchange in Lewisham, 
south east London. From there, 
the calls can be switched 
directly into British Telecom’s 
public network. 

It has also obtained FCC 
licences to establish digital 
microwave networks in a dozen 
Ufi. cities, which would by-pass 
local telephone systems. But 
the company is still unsure 
whether it will be economic to 
build the networks. 

As a bank holding company. 

Citicorp is legally prohibited 
from becoming a common 
carrier and selling capacity on 
its networks to others. It is 
nonetheless exploiting oppor¬ 
tunities in communications as 
far as the law permits. It 
recently launched a network 
service called Ciu share. which 
enables its major corporate 
customers to gain access to and 
process information on its 
central computers. 

The U.S. computer services 
industry objected that the 
service encroached on their 
computer time-sharing busi¬ 
ness. But Citicorp convinced 
federal authorities last year 
that it was genuinely an exten¬ 
sion of banking. ** Wo arc only 
doing electronically what Roths¬ 
childs did with carrier pigeons 
more than 100 years ago,” says 
Ken Philips. 

Citicorp is also experimenting 
with home banking systems, 
which enable residential custo¬ 
mers to carry out financial 
transactions on a terminal in 
fheir home which is linked to a 
Citicorp computer. The bank 
has designed an inexpensive 
terminal which is on trial in 
Severn] hundred housefaoilds in 
the New York borough of 
Queens. The system will also ho 
made available to owners of 
popular personal computers. 

Citicorp is still pondering 
how to market the system com¬ 
mercially. Zt douht.s whether u 
can be profitable if used solely 
for banking and has not yet 
decided how to offer other typos 
of service on it, such as elec¬ 
tronic shopping. But a con¬ 
sensus is growing that the 
spread of such systems is only 
a manor of time. 

Ken Philips thinks that elec¬ 
tronic technology, combined 
with corporate diversification of 
the kind which has taken Sears 
into broking, insurance and 
property sales, will eventually 
create huge overlaps between 
previously separate businesses. 
“The dav is not far off.’* he 
says, “when people will order 
car tyres from Citicorp and go 
to Sears for a loan.” 

Prvrious articles in this 
series appeared on January 10. 
Leader page, January 12, 
Leader page. January 14. 
Management page. January 17. 
Management page and January 
18. Leader page. Further 
articles trill appear on tomor¬ 
row's Management and Tech¬ 
nology pages. 

The Park Tower in London is Lionel 
the doorman. Its also Giuseppe the 
barman; Me Monti our restaurant 
manager and David Miller the head che£ 

Because, ultimately its the people 
that make an hotel, not die building. 

Even though, in our case, both are 
equally impressive. 

The building was designed so that 
all rooms would offer the same 
extravagant amount of space, as well as 
an exceptionally wide-angled view 

And it stands directly in between the 
fashionable bustle of Knightsbridge 

and the peaceful greenery of Hyde Park 
. But once you ve visited the Park 

Tower, it won't be the sights that’ll stay in 
yourmind 

It'll be the service 

J0I KNIGHTSBRIDGE LONDON 

Tel: 01-2350172 for reservations 
(USA roll-free (800)325-3535.) 

DON'T 

NILFISK 
the world's most 
reliable suction 

cleaners for 
Industry 

Tt* Istffi* Ltd. 
I BuiySt Edmund 

Suffofc IP33 3SR 
. W-0284Ml63 
I fclHC 817708 ^ 

Plea** «rtd me more 
■ mtommifln 
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| Company 

> Address 

FT;i9jl 

1 

I ESNILFISK I 
. Tb. w«Wl brant nambemr _ 
^ofirMtmtiflSutgonP—T | 

GET YOUR HANDS ON AN IBM 
PERSONAL COMPUTER NOW 

A lot of other Executives are ! 
WHY? WELL, THEIR REASONS VARY: 

— the best business tool since copiers and telephones 
— the ability to grow the system along with their business needs 
— the vast range of business software such as word processing, 

accounting, financial planning, etc. 
— the networking and technical capabilities 
— the low cost, from only £2S per week leased 
— the simplicity of operation 
— the excellence of documentation 
— the graphics and the colour capabilities 
or just because IBM is the most respected name in computers. 

Whatever your reason may be, get your hands on one now! 
Phone Maggie Radford for more information 
or a demonstration on. our direct sales line 

MICROCOMPUTERSOURCE LTD. 01-387 4155 
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Burton still 
interested 
in UDS deal 

Trident falls £3m in year of change! S. Pearson raising £25m 
_ — ^ -B i IN A year of radical change for 
in I [I BV flDQI Trident Television, pre-tax pro- 
III YJ JL/kJ Uvdl fits fell from £7.39m to 14.34m 

sat rc th_ and turnover for the 12 months 
ftSSj* W,2» ended September 30, 1982 20 weeks to January 15. 1983 
vere 25 per cent ahead of the n2JS5f“’ a*U“t 
comparable period due to an 
" exceptional Christmas," Mr 
Ralph Haipern, chairman, told 

£10S.42m previously. 
Profits however, were some 

£0.5m ahead of the Interim pro- 

members at the annual meeting. j®***00* ***“ p,reTt2S 
He also confirmed the group's £3.86m (£4.26m) were reported. 
interest in a possible deal to buy The directors then indicated that 
the Richards Shops chain from group profits for the second half 
UDS — " at the right price." minimal 

Mr Hal pern repeated that Bur- could not assume more than a 
ton had no intention of making kreak-even situation for the 
a bid of its own for the UDS 
group. He said that the group 

period. 
Yearly earnings per 2Op share 

Americas Express is spending $550m on buying the whole¬ 
sale banking interests of Trade Development Bank. Lex con¬ 
siders the implications of the U.S. bank's purchase. At yester¬ 
day's annual meeting Barton chief, Mr Ralph Hal pern, disclosed 
his company’s interest in buying the Richard Shops chain from 
UDS which is currently fighting off a £190m bid from a con¬ 
sortium lead by Heron Corporation. Lex comments on the 
tactics before moving on to look at the latest figures from 
Trident Television which has kept itself In the black during 
the dosing six months despite a lower contribution from its 
TV interests and the problems of its London casinos. Finally 
Lex comments on the U-S. bank quarterlies. 

Saw the market selling to women Jw* * neuamtnm »P to 
over 25 as a major future growth “■8p- but dividend total is 
area-1*'" ™ ” ***"**” ° " being maintained at 426p net dividend income. Trident’s “tereatB of KIn 5etermifia1aim*to make the best 

3£=S5Sc= Swi/SS SSKSrSsS'ssssagr^s ability either to develop It J“v^J™ nmr^rw have a Casinos. This division made a cations have been made for a 
organically or the strength to *Ker takV1?-.acc^uH0°f «om trading loss of £0.4m after chars- possible change of ita use. 
acquire a chain at the right 0l5?“7j!eW* of £22m(£1.5m book value exceeding £ ingnon-ieoumng costs of £2^S In the UA the directors are 
Drice." said Mr Halnem. credits) the group emerged with Mr Thomas says the past year . “7s _ coiudderinz the future of the 

The Victoria casino operated 
successfully through the period 
from January 8 to the year end 
and achieved its best-ever result 

The bookmaking division 
ended the year with a small trad¬ 
ing loss, but its disposal right at 
the end of the year for £6JBm 
cash yielded an extraordinary i 
profit of £Llm after allocating i 
£42m of the goodwill involved | 
in its original purchase. The ' 
balance of the Playboy goodwill, 
amounting to £7.310, has been 
written off against reserves. 

The future of the former 
Playboy casino at 45 Park Lane 
is being carefully considered. 
Overheads have been reduced to 
a minimum and the company is 
keeping all options open in its 
determination to make the best 

by loan stock placing * 
6. Pearson & Sen is raising 
approximately £25m through an 
issue of 13 per cent unsecured 
loan stock dated 2007. 

Hazard Brothers, the merchant 
banking subsidiary of Fearaoiv 
yesterday undertook to subedit b 
or procure subscription, for £2fim 
of the stock; and arrangements 
have been made Cor It to be 
placed. 

The stock was priced to yield 
a margin .of L85 percentage 
points over the gross redemption 
yield on 134 per cent Treasury 
Stock 2004/08 at 3 pm yesterday. 

On this basis, the stock is being 
issued at a price of £37.174 per 

cent, giving a gross redemption 
yield of 13.4 per cent An initial 
£25 per cent payment on the 
stock is .due bn January 24. the 
remainder being payable not 
later than Hay 6. - 

8. Pearsqn- states that its 
policy is to strengthen its capital 
structure - by . lengthening the 
maturity of its borrowings, and 
in particular .by firing the 
interest rate on a significant 
portion of its debt for long 
periods; ■ '• 

The proceeds of the issue are 
to be used to repay existing short 
and medium term variable:, rate 
borrowings. 

Lord Bl&keobam, chief execu¬ 
tive of S. Pearson; said yesterday 
that the move, represented 
prudent financial housekeeping. 
It followed- the recent restruc¬ 
turing of .thegroup's various 
existing debentures and' load 
stocks. 
■ He said that the total.net 
borrowings of the group were a 
little over £130m at the end1' of. 
the year, mostly in the form of- 
medium term loans and over¬ 
drafts.. Pearson was now intro¬ 
ducing an element of .long-term 
finance, deferred -.-until- now 
“ because that market -has been 
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closed for ten years, ahd it has 
not been-possible to do it**: . 

Mice " said Mr Haipern. credits » tne erouo emerged witft Mr Thomas says uie past y«ur 
He'stressed that his group bad an attributable loss of £0.32m. has seen enforced changes result- The Park Lane Casino was 

possible change of its use. 
la the U.S. the directors are 

considering the future of the 
company's film operation and are 

£4.8m tag oh advertising agency 
made " no offers " to UDS. But compared with £6.38m profits Dre- ing in a major shift in the nature closed on February 15.1982. five ^ . nUmbcr of 
he declared himself firmly on viously. Dividends absorb £2.12m of the group's business. “ We weeks after purchase. Thereafter Smtolrith rerious 
me side rfOTSinim fight to <£2.09ml. are now able to devote our until the appeal against the re- Lrti£ It ha?b^ 
Si,*!Sr KLSw. - ehSS WH Mr Ward Thomas the rhaitu energies to the continuing fUsal of a licence was dismissed £*«r***tJ*1?!*'-. 

BY DOMINIC LAWSON 

beat off the lOOp a share bid 
from the Heron-led consortium. 

Mr Haipern denied speculation 
suggesting that there has been a 
boardroom split at the group 

Mr Ward Thomas, the chair- energies 
man, says the main thrust of the develops development of your company in taW «SW’STm «P"-« ^ _„— FI Am Inmmd in mnintain. against the reorganisation of company's business in the whose successful future your £L8m were incurred in maintain- 
mminp vpst will hp> (famine hnarri has thp fullest confidence.** the c&fiioo in a state of readi- coming year will be gaming, board has the fullest confidence,” 
“ We have now welded together he tells members. ness to recommence business. 

over the possibility of buying a strong management team and The divestment of Yorkshire ii5 
the RichardSbops chain. we are already benefiting from a Television and Tyne Tees Tele- gj™"1“££2“.™ me luenara OUU|U U»UI> —>■ “'-“““ft «UU* • leicnaiuu «uu */ue L,_„. 1_i, an mini 

He told members that the streamlined operation in our two vision was completed on Decern- “?J.e .C.L “-SL-EJIiu. 
boanl wJS "totally united" in main London casinos — the ber 31. 1981. Pmdhrestment 5ffi: 
its views on the way it was being Clermont and the Victoria. Our profits from television contract- comprise staff redundancy costs. 

against the reorganisation of 
these operations and this has 
been charged as an extraordinary 
item. 

Finally, to exploit any oppor¬ 
tunities that may arise in the 
field of cable and satellite tele- 

ItS Views on me way It was oeing mu uic UU- liraouI IIVOI icicriatvu <.vuu««.*- _- _ , , . WaTIV Dmniiutlnn 4t, 
developed and run. The recently two recently acquired additions ing amounted to ,£3Am and as The Clennont also closed on aeveiopca ana run. me recently imuujf auviUUUb ms diuuumcu LU ****** Wiwuivus fru mlnn a JnvnlAnfnnMt Itnmneww 
disclosed share sales by three —the Village and the Connois- associated companies for the nine February 15 but reopened to 
- ■ • - - seur—offer considerable scope months from January 1982 their May. Non-recurring ** —Ran* Tndent SatelLte and Burton directors were for 
various personal reasons and did 
not in any way reflect a lack of 
confidence by these directors. 
Together he pointed out that 
they still retained 350,000 share Television 

for development," be states. 
The group's second major were fl.lm. In addition income ing the Club during three I*SOIU^®f soiaymg uus coin¬ 

source of revenue will be its con- from the rental of studios and months closure until a new gam- p ,. , '**“ preparing lor 
tinulng income from Yorkshire technical equipment for the ing licence was obtained. Since participation as ^ and. when 

attributable tax £0.4m were incurred in maintain- Cable—on a 50/50 basis to pool 
resources in studying this corn- 

equipment 
Tees same period amounted to £lm. then business has built up very 

options in the group. 
MI would like to see UDS 

succeed as a company. Anything 
Sir Robert Clark can do to make 
sure his company is run success¬ 
fully must be right, not to sell 
it for half the asset price to a 
team who obviously do not have 
the expertise to run a retail 
business," said Mr Haipern. 

Television by way of rental and The company acquired the UK satisfactorily. 
circumstances are favourable. 

See Lex 

High-class lingerie maker stops trading 
BY USA WOOD 

The Janet Reger factory in grow there bad been an erosion The company’s shops in New 1967. The company has tried to 

Midland Trust 
Wirksworth, Derbyshire, which of profit margins with a subse- Bond Street and Beauchamp boost trade recently by going 
made some of the worlds most quent financial loss last year. Place, London and in Wirks- into the mail order business bat 

worth remained open yesterday with relatively little success. It 
Gross income from invest¬ 

ments at Midland Trust moved 
ahead from £176,442 to £193.533 

exclusive lingerie, has closed and underwear 
about 120 people have lost their among the most expensive in the yrtth underwear for sale costing had also expanded last year, tak- 

world. While a pair of lotickers UP to £200. ing on 50 more employees and 
Workers yesterday offered to cost from £15 the most expensive Reger Ltd was started In opening a shop in Munich. 

for the six months to December work at reduced rates to keep article, a hand pain ted silk night- 
31 1982. Net asset value per 25p 
share was shown as rising from 
127*P to 153] p. 

the factory operating. 
Mr Peter Reger, managing 

dress and negligee set costs £400. 
Mr Reger rejected a sugges- 

director of Janet Reger Ltd. a tlon that the goods were over- 

Wight Collins Rutherford 
Scott is becoming the third 
British advertising agency to go 
public, via the USM. Brokers 
Simon and Coates is placing 
640,600 shares at 150p each 
representing 30 per cent of the 
capital. At that price WCRS -is 
capitalised at £4£hn. 

The remaining 80 per cent of 
the equity is held in virtually 
equal proportions by directors 
Hr Robin Wight, Mr Ron Collins, 
Mr Andrew Rutherford and Mr 
Peter Scott. Of the 640,600 
shares to be placed, 438,800 have 
been sold by directors. 

WCRS was founded in 1979. 
and the company »!»««*■ to be 
“the first of the new wave of 
British advertising agencies." In 
the three years up to April 1982 
turnover has mushroomed from 
under £4m to over £12m and pre¬ 
tax profits have climbed .from 
HOLOOO to £239,000. 

The directors forecast til at in 
the absence of unforeseen 
circumstances profits for the 
year to April 2983 before and 
after exceptional items will be 
not less than £585,000 and 
£470.000 respectively. The excep¬ 
tional item of £115.000 repre¬ 
sents the costs of relocating its 
offices to Great Queen Street in 
London's Covent Garden. 

On tiie forecast profits after 
exceptional item, and on a 52 per 
emit tax charge, the prospective 

p/e ratio at the placing price is 
21.4. The directors . intend- to 
recommend a dividend of 2.75p 
net per share in respect of the 
year to April 1983, which would 
represent a yield at. tile placing . 
price of 2.6 per cent. 

In giving reasons for coming 
to the USM the company says 
that it will provide flexibility in 
financing growth,' though chair¬ 
man Mr Wight says " overseas 
development is not on for at 
least three years." 

Mr Wight added that the issue, 
which will raise £303,700 of new 
capital.. "will raise funds to 
assist in.the expansion of the 
business, following the refurbish¬ 
ment of .the agency’s new 
premises at a total capital cost 
of £325.000. . . 

WCRS’s current client* 
include Birmid Qua!cast C" lees 
bower than a hover"). Philips 
small appliances, the Central 
Office of Information. Brutus 
Jeans, Nabisco Brands and BMW _• 
A few months ago -WCRS won' 
the contract for Bass’ Carting 
Black Label. 

Mr Wight said yesterday! 
“ When we set up the company 
four years ago we set ourselves 
a target of getting film in 
billings within six: months 
Otherwise we' would have, gone 
bust In tiie event we got £5m 
ln billings in ..those, first six 
months." • 

• comment 
Simon Sc Coates’-last few USM 
new issues have-all been very 
much at the high tech end of 
the electricals .sector, but k in 
placing Wight Collins Rnthov 
ford Scott on a prospective.p/e . 
of over 20, S I C could harffiy 
be said to be lowering its sights. 
In fairness. WCRS’s rating is 
very much in line with those' of 
quoted rivals Saatchi Sc Saatchi 
and Geers Gross, and WCfiS 
looks to have the better growth 
prospects, if only because of tie 
relatively early stage of its 
development. Its progress hither¬ 
to has been pretty spectacular, 
growing in four years from four 
men with ho clients and a Biff 
rented weekly,. to .a company 
with hillings of about £24m — 
putting it narrowly outside Ibe 
UK top twenty. This is one "of 
those “ our assets are «br 
people ” businesses as the direc¬ 
tor's emoluments reveal. How-.. 
ever the company's very unusual 
policy of doing without, costly 
creative presentations could now 
be construed as -a way of saving 
shareholders’ money. The big 
question, for -the . future - is 
whether in growing even bigger 
WCRS can avoid beaurocratisa- 
tion and continue ,to generate 
income - per employee at the 
very high levels lt has managed 
hitherto.'' ‘ 
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Short term deposit and bank family-owned business said: "Hie priced. 
interest improved from £7,831 to company has gone into voluntary he said 
£22,582. Expenses rose from liquidation. A Receiver has not (faced by craftsmen." 

Goods are expensive." 
“ bnt they are pro- Western Board improves Bristol Waterworks £3m placing 

Scottisl 
mstrucl 

£10.817 to £11^51. 
After tax Of £58,596 (£52.037) 

earnings per share were given as 

yet been appointed but we are 
hoping for a rescue operation.” 

Mrs Janet Reger, who has 
Western 

beaten its 
Board Mills has 
forecast of lower 

designed lingerie for Bome 30 profits for the six months ended 

be of benefit to tiie group and 
says he believes with the help 
of a further profit on sales of 

He said that a great many years, will continue to honour September 30 1982 by returning investments (£107,000 in tiie first 
improving from 2B7p to 3J22p. factors had contributed to the licensing contracts with BerleJ figures of £882,000 at the pre-tax half) taken in the current half 
The net interim dividend has closure but he blamed principally and Breconshire Hosiery, a level, compared with £864,000 for year 
Khmb* fmniWi O Stir, Ia Cfln 1 «LV > It. S-m . m _ __ ft_- ■ _ ___ » ^ been lifted from 2.45p to 2.59p-— I the recession. While demand spokeswoman for the company the period last year. 
last year a total of 6-3p was paid. I for products had continued to said. 

similar to last year’s — pre-tax 
At the annual meeting last Profits then totalled £L76m. 

Continental Telephone International 
Finance Corporation 

September Mr H. Vogel, the 
chairman, said' business con¬ 
ditions had been difficult and 
although the group was con¬ 
tinuing tb' trade profitably, 
results for the first half would be 
somewhat below those of the 

Meanwhile, the net interim 
dividend is held at 2p per IQp 
share: a final of 4.5p was paid 
previously. 

First half turnover fell from 
£2m to £L85m — the group is 
involved in the manufacture of 

Bristol Waterworks Company 
has placed £3m in 12{ per cent 
redeemable debenture . stock 
2004 at £99 per cent The plac¬ 
ing was wiaHp by Seymour Pierce 
and Co. in conjunction with. 
Hoare Govett 

Comparative Government 
stocks are yielding about 11} per 
cent to redemption. Senior 
partner at Seymour Pierce, Mr 
Cyril Greenwood, said yesterday 
“ we had no difficulty in placing 

the. acock. Gilts have weakened, 
since we completed the.-placing, 
but the stock's gross yield te still 
more than one per cent , higher 
than comparable gilt$.N. . ... 

• comment > . 
La wbat Is a specialised 

market, the Bristol issue is one 
of tiie smallest such offerings in 
recent years. That could omit 
its marketability, • -but* - these 
stdckf Yend' to- MaTMffffsin: ftan-i 

hands and stick. The yield is no 
more than falx; and the weaken-. 
ing of gilts since the placing 
was completed jon Monday mom- , 
ing suggests that any .premium 
is liable to be under one point 

XjADBROKE index 
: based Oft FT bdex - 

Ami* (—8) 
- Tel:- M-493 5261 

corresponding months of the mill and fibre boards and tiie 

8KX Guaranteed Debenture* Doe 1986 

NOTICE IS HEREBY GIVEN that, pursuant to the provisions of the Indenture dated as of 
February 15, 1971 under which the above described Debentures were issued, Gtibank. NA, as 
Trustee, has drawn by lot, for redemption on February 15,1983, through the operation of the tinting 
fund provided for in said Indenture, 51,256,000 principal amount of Debentures of the said issue of 
the following distinctive numbers: 

previous year fabrication of board componeuts. 
c-i-b to t®0* £435,000 (£449.000) 
Sales in the last Quarter of which stated earnings per 
i82 were slow but Mr Vogel says 8hare €mergefi ,t gjp (7^p). 
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1982 were slow but Mr Vogel says 

%eLZZ?JZ%ltly shown rignS Retained profits amounted to 
of Improvement £341,000 (£309,000). 

He points out that the slide The group’s ultimate holding 
In the value of sterling can only company is Legov (Jersey). 

COUPON DEBENTURES OP *1,000. PRINCIPAL AMOUNT OUTSTANDING 

am 1KC 2187 3500 4482 6438 8387 7096 9037 10706 14633 15833 16741 17664 18176 18726 1B349 
23 1167 2194 3504 4481 5437 6412 7100 9042 10714 14641 15940 16749 17566 18184 18731 19366 
TO 1179 2300 3510 4605 5445 6431 7110 9048 107S4 14649 15941 16758 17679 18193 18738 19364 
77 1185 2308 3511 4609 5458 6437 7144 9096 11102 14655 16000 16765 17538 18200 18744 19372 
82 1186 3345 3514 4611 5488 6453 7151 9099 11276 14866 16037 16786 17622 18208 18751 19380 
85 1218 2306 3518 4612 5496 6472 7173 9100 11301 14682 16045 16794 17631 18217 18756 19390 

101 1219 2317 3526 4620 5498 6481 7176 9104 11309 14683 16063 16809 17641 18222 18763 19391 
111 1244 2329 3533 4631 5499 6492 7192 9114 11317 14694 16070 16614 17849 18230 18788 19399 
112 1245 2317 3662 4838 6507 6497 7234 9120 11334 14702 16073 16820 17671 18238 18774 19407 
116 1353 25150 3659 4648 5508 6500 7243 9125 11327 14711 16081 16871 17679 18246 18781 19415 
127 1361 2372 3679 4864 5516 6507 7251 9131 11334 U 727 16088 16680 27886 16253 18786 19424 
146 138U 2476 3686 4661 5520 6516 7257 9144 11344 14734 16097 16888 17693 18262 18797 19432 
154 1392 2488 3698 4669 5528 6523 7263 9148 11441 14750 16104 16893 17700 18269 18804 19440 
ICO 1398 2515 3699 4678 5537 6541 7279 9173 11450 14771 16113 16900 17707 18276 18810 19449 
169 1400 2610 3704 4697 5546 6546 7283 9176 11456 14855 1612S 16910 17714 18284 16817 19457 
174 1403 =617 3715 4711 5560 6550 7289 9185 11463 14900 16136 16947 17721 18292 18822 19464 
179 1405 2634 3732 4720 5564 6557 7298 9190 11471 14947 16144 16956 17728 18299 16828 19473 
187 1418 2635 3735 4727 5571 6565 73H 9196 11479 14955 16152 16963 17735 18307 19833 19481 
249 1424 2641 3730 4738 6582 6676 7321. 9197 11487 14975 16159 16970 17742 18318 16840 10488 
255 1528 2647 3740 4764 5600 6583 7330 9209 114B4 14983 16167 16977 17750 18325 18846 19496 
=88 1534 2653 3746 4773 5609 6690 7330 9214 11525 14990 16174 16988 177S7 1833Z 18853 19500 
2U4 1541 2656 3755 4789 5611 6604 7356 9220 11555 15024 16180 17001 17765 18340 18859 19508 
333 1542 2602 3768 4791 5616 0624 7356 9227 11557 16030 16189 17008 17773 18347 18868 19513 
344 1551 26hO 3773 4831 5623 6630 7365 9229 11569 15039 16191 17019 17774 16356 18874 19518 
348 1556 2688 3828 4833 6630 6637 7449 9404 11572 15129 16203 17024 17783 18357 18881 19524 
356 1559 2695 3858 4847 5634 6645 7478 9409 11677 15254 16267 17026 17792 18365 18887 195S 
302 1663 2740 3872 4869 5643 6651 7485 9414 11585 15360 16275 17031 17816 16373 16693 19585 
453 15C4 27b4 3t*W 4872 5654 6657 7521 9417 11590 15266 16284 17036 17831 18361 18889 19541 
457 1581 2772 3893 4875 5657 8664 7567 9425 11592 15424 16328 17044 17839 18388 18801 19549 
459 1588 2780 3942 4932 5664 6669 7575 9444 11599 15433 16337 17052 17848 18395 18809 19563 
466 1593 2767 3965 4940 5667 6676 7586 9450 11604 15436 16345 17080 17857 18401 18916 19558 
472 1609 2796 3986 4947 5680 0694 7587 9*56 11609 15441 163S3 17006 17863 18406 18917 19666 
477 1030 2804 3994 4956 S774 6702 7593 9460 11622 15447 16364 17095 17870 18416 18924 19567 
478 1&15 2812 3996 4966 5780 6707 7621 9470 11628 15455 16373 17lS7 17877 18423 18931 19574 
483 2661 2881 4002 4988 5783 6715 7829 9481 11836 1S463 16380 17164 17885 10129 18938 19566 
489 1666 2885 4006 5005 5861 6731 7644 9491 11740 15170 16387 17170 17892 10435 18947 19595 
496 1672 2891 4018 5044 5874 6740 7651 9498 11885 15477 18396 17182 17899 18445 18855 19600 
504 1676 2908 4025 5051 5880 8780 7684 9500 11917 16484 16404 17190 17908 18452 18961 19606 
510 1682 2914 4044 5071 6892 6790 7703 SCOT 11933 15491 16410 17198 17909 18460 18967 19614 
515 1725 2K2 4052 5099 5895 6803 7712 9521 12053 15496 16418 17214 17917 18466 18978 19682 
519 1741 2937 4059 5142 5903 6809 7738 9528 12056 15505 16426 172=1 17924 18474 18994 19629 
520 1745 2945 4073 5160 0323 6817 7739 9537 12320 15507 16435 17228 17931 18479 18997 19631 
531 1749 296= 4U98 5167 59.10 8820 7741 9692 12331 15511 1844S 17=29 17939 19487 39003 19833 
635 1755 2970 4104 5174 5937 G823 7800 S651 12362 15518 16457 17251 17947 18494 19012 19637 
537 1760 :uofl 4111 5175 5945 6828 7990 9692 124=2 15525 16464 17259 17956 18503 19019 19643 
GOO 1766 3010 4117 0200 5950 0830 8230 9701 12430 15533 1647S 17272 17964 18510 19027 19648 
627 1775 3018 4125 5201 6977 0838 8407 9710 12446 15540 16480 17277 17970 18521 19033 19653 
636 1785 3079 4140 5207 6177 6839 8441 9715 12516 15544 18487 17=88 17977 18530 19034 19658 
751 I8t3 3090 424.1 5216 6184 6848 8446 97=0 13630 15657 16495 17372 17986 18537 19111 19689 
758 1820 3097 4257 522G 6191 6853 8452 9911 128tti! 15559 16S02 17377 17994 18544 19125 19674 
802 1824 3098 4266 5240 6199 G882 8463 10048 13001 15564 16510 173K3 18000 18552 19149 19679 
836 1834 3109 4275 5251 6204 0869 8473 10060 13084 15575 16521 17386 10009 18560 19157 19684 
861 1843 3114 4284 5256 6210 6919 8480 10112 13110 15581 16529 17408 18016 18568 19165 19690 
K72 1844 3141 4291 52G6 6217 6929 8506 lOUT 13119 15588 16530 17417 18021 1857S 19172 19696 
880 1859 3144 4313 5=70 6225 6937 8557 101=5 13417 15591 16538 17441 180=3 18583 19179 19701 
931 19=4 3149 4.1IB 3277 6233 6944 8561 10147 13419 15600 16550 17444 18030 18584 19196 19707 
937 1928 3154 4322 5285 6240 6050 8604 10161 13424 15607 16558 17450 18037 18682 19210 19715 

1003 1944 3182 4323 6294 6270 G951 8614 10169 13433 15615 16566 17458 18043 18599 19219 19723 
1016 1950 3186 4351 5299 6=71 6958 8685 10175 13440 15623 16584 1746G 18050 18607 19228 19726 
1(1=0 1978 3192 Aits# 5306 6277 6974 8614 10192 13448 1S623 16595 17472 10057 18616 19339 19733 
1062 1987 2199 4367 5314 6284 6976 8820 10311 1345S 15782 16603 17480 18064 18623 19249 19738 
1063 1992 32113 4370 5J2U 6297 6984 8841 10312 13C06 15790 16611 17486 18072 18630 19355 19744 
IOTA 2025 3=11 4386 5326 6296 6990 8843 103=1 1*541 15810 16620 17488 18079 18639 19267 19752 
1087 =nai 3214 4394 5330 6905 6993 8852 10330 14550 15831 16628 17489 18087 18648 19373 19769 
1097 =038 %£» -MSB 5352 6311 7000 8866 20336 24555 25840 16636 17495 28095 15855 19=79 20071 
HOT =(144 3=30 4399 5360 6318 7007 8901 10344 14563 15849 16644 17500 18105 16663 19380 =0079 
1118 2»5:i 3330 4408 KM* 6324 7013 8904 10345 14570 15886 16653 17508 18112 18671 19=88 =0069 
1124 2070 :cOE 4415 5X71 63=7 7015 8909 10346 14577 1SS8S 18656 17516 16122 18678 19=95 20102 
11=8 =080 3441 4423 5390 6331 7017 8919 10350 14589 15899 15665 17518 18137 18689 19302 =0109 
3134 =137 3445 4434 5394 6338 7025 8927 30*9S 14599 15900 16673 17534 18132 18693 19310 SOUS 
1141 =141 3455 4431 540= 6341 7043 8933 10498 14605 15307 16683 17523 18139 18694 19317 20122 
1144 =1M 3477 4439 5414 6306 7050 90=1 1063S 14612 15913 16690 17534 18149 18700 193=6 20130 
1153 =15? 3464 4447 54=4 6384 7058 90=7 10685 14618 15919 16697 17540 18157 18714 19333 
1161 =180 349d 4454 5433 6391 7069 9034 10696 14625 15927 16706 17S46 18168 187=1 19341 

Horsell Group optimistic 
A rise of £106,000 to £812,000 

in pre-tax profits is reported by 
Frank Horsell Group, the Leeds 
Printing equipment manufac¬ 
turer, for the half-year, to Sept¬ 
ember 30, 1982. Sales were up 
by 26 per cent at £6.72m against 
£5.3 lm. and the directors say this 
was a "creditable achievement” 
in a time of recession. 

They say an Increase in ex¬ 
port sales of 47 per cent is par¬ 
ticularly commendable in the 
light of the strength of sterling 
In that period. The board expects 
the second half to be more profit¬ 
able than the first. 

The pre-tax figure was struck 
after depreciation of £319,000 
against £180.000 and interest pay¬ 
able of £124,000 (£106,000). 

Mr Alan G Martin, the chair¬ 
man, says the construction of a 
second coll line for the produc¬ 
tion of presensitised plates, fore¬ 
shadowed in July, Is now well In 
hand. This will provide for the 

continuing growth in demand for 
the company’s products. 

Mr Martin says J and C Print¬ 
ing Inks, printing ink manufac¬ 
turer, which joined the Horsell 
Group in 1976, has not achieved 
a level of profit commensurate 
with the oapltal employed, and 
» a result, the company has been 
sold at its net asset value. 

The resources thus released, 
together with the enhanced profit 
retentions to be expected as a 
result of the proposed bonus 
issue—by a capitalisation of the 
share premium account—will be 
used to accelerate the successful 
development of the other com¬ 
panies in the group. 

The board believes that it is in 
the interests of the company to 
reduce its overall dividend costs 
for the financial years ending 
March 31, 1983-1987. 

HorseU's shares are traded on 
the market made by M. J. H. 
Nightingale and Co. 

S.Pe 

13 per cent 

PaNe to h> 2 

ud as to 

DIVIDENDS ANNOUNCED 

Caledonian Cinemas int 2 
Countryside Props. . 2.7 
Courts (Furnishers) int 1.75 
Group Investors ..Int 1.1 
Uncroft KUgoor . 2 
Midland Trust .int 2.59 
Trent Holdings .int 0.84 
Western Board .int 2 
West pool Inv. 1st ..ant 0.34 

Date Corre- Total Total 
Current of . spending for last 
payment payment div. year year 
2 — 2 — 9 
2.7 — 2.45 424 3.85 
1.75 April 8 1.75 — . 3.7 
,1 Apr 5 LI — 3.2 
! April6 X 2-1 
2.59 — 2.45 — 63 
1.84 March 25.0.7 — 1.75 
\ March 10 2 — .63 
134 March 12 034 — L16 

The manufacturing and mar¬ 
keting of domestic double glazing in 
the UKwaskrgelypionedredl^ 
'Wfeatherseal Windows who remain 
aforemostmanufacturer^nd 
innovator in the field. 

Weatherseal is just one of the 
well known names in the London 
andNorfoem Group. Others equalfy 
famous in their fields include 
Pauling, amajorforcein Overseas 
Civil Engineering for overlOO years; 
Blackwell/Tfactor Sfto&efe. the 
leading UKheavy eartbmoving op- 
erators: Edenhau, the UK’s biggest 

producer of concrete facingbricks 
and Steel Stockholders of Mossend, 

Send for the latest Report and 
Accounts to find out more ainout 
London and Northern, a Group 
with £217m turnover m!981,wmcfr 
has increased or maintained its 
dividend for seventeen years - every 
year but one since going public 
In1963. 
London and Northern Group PLC, 
Essex HaHEssex Street,London 
WC2R.3JD.TeI:01-836926L 

April 8 
AprS 
April6 London and Northern 

Construction and Chril Engineering — and. much more besides. 
* Eartfmovfeg * Pint Hra - DaaMa gfatiog - Mttag Sanfcas - Cool ftodnMtkw - Cowrala ModwaUafl 

Dividends shown pence per share net except where otherwise stated. 

* Equivalent after allowing for scrip issue, f On capital 
lnrreased by rights and/or acquisition issues, t USM Stock. 

IMS ADVEKRSEMENTB ISSUED W COMOlATCC WITH7H£REQUIREMENTS OFTHE CCHJKCILCFTHISTOCK EXCHANGE. 

WIGHT COLLINS RUTHERFORD SCOTT ELjC. 
INCOerORATEDtS EAZCtAND IMTMTfa:COMPANIES ACTS J&M TO tgai. 

Hie Debentures specified above are to be redeemed for the said sinking fund at die office of As 
Trustee, 111 Wol Street, m the Borough of Manhattan, The City of New York, State of New York, 
the nuin offices of Gtibank in Amsterdam, London, Paris, Frankfurt/Main, Milan or Brussels or at 
the office Of Kredictbank SJL Luxerabourgeoise in Luxembourg, as the Company's paying agents, and 
will become due and payable on February 15, 1983, at Che redemption pice of 100 percent of die 
principal amount thereof plus accrued interest on said principal amounTto such dare. On and after 
such date, interest on the said Debentures will cease to accrue. 

The said Debentures should be presented and surrendered at die offices set forth in die preceding 
paragraph on the said date with oil interest coupons maturing subsequent to the redemption dare. 
Coupons nururing on February 15,1983 should be detached and presented for payment in the usual 
manner. 

For CONTINENTAL TELEPHONE INTERNATIONAL FINANCE CORPORATION 

By CITIBANK, VUL, 

M. J. H. Nightingale & Co. Limited 
27/28 Lovac Lana London EC3R 

1982-83 
Hiffh Low 

3EB Telephone 01-421 1212 
P/E 

dross Yield Fully 
Price Change dlv.(p) % Actual xaaed 

161 1» 1S1 + 1 ion 8.6 _ _ 

150 117 160 _ ion 8.7 » mm 
74 57 Airaprung Group ......... » — f.i 9-3 7.5 12.9 
48 36 Arminge 6 Rhodu. 38 — 4.3 11.9 4.0 7.1 

ttt 197 Bardon Hill .. 398 + 1 114 4.0 12.3 153 
123 1l» CCL 11 pc Conv. Praf.... 123 + 1 15.7 118 mem mm 

270 240 CindiCo Group .. 244 — 1 17.6 7.2 -9.9 11.1 
96 St Deborah Sarvica*......... 68 — 8.0 103 3.8 10A 

153 135 Frank Horaall ............ 1W — 79 W 6A 09 
S3 61 Frodarick Parker .. W — 64 10J) 3-2 02 
55 37 Georg a Blair . 37 - 1 — O* 13.4 

100 76 Ind. Precision Castings 76 - 2 7.3 9A 9.7 12-3 
139 100 Isis Cottv. Pr*f. 134 — 15.7 ' :iO — — 
12/ 94 137 — 7.5 5.3 3.9 8.1 
172 111 James Burrough . 171 • 8.5 5-6 12J5 13.9 
260 170 Rebuff Jenkins - 1» — 20.0 11A 7.9 27.0 

B3 M Sortitions "A" ........ 74 — 5.7 7.7 fl.fl 1TA 
167 117 torday A Centals- 117 — 11:4' 9.7 6-2 sn 
23 21 Uni lock Holding* —.. 34 — 0.46 1.» — _ 
BS 71 Walter Alexander ...... 73 — 8.4 8 JS &2 :7js 

2S7 214 w. S. Yum —.. as? + 3 14.6 64 6-7 134 
now available on Prune I page 48146. 

SHARE CAPITAL 
Authorised 

bo. 

-£500,000 In ordinary shares of lOp each 

Issued and to be 
issued fully paid 

- ±’320,300 

In connection with a 
Simon & Coates of640,60 

•lacing by 
Ordinary 

per share, 

le to the 

far the grant of permission for lira 
whole of the issued share capital of 
Wight Collins Rutherford Scott BLjC. , 
to oe dealt ia on the Unlisted 
Securities Market. 

A proportion of the dares bemg 
jdacea are available to die public 

through the market 
It is emphasised that no applica¬ 

tion has been for these securities to he 
admitted to official listing. 

■ Particulars - relating to tiie 
company acre available in the Extel 
Statistical Services and copies of die 
Prospectus may be obtained during 
normal business houxs on any 
weekday (Bank Holidays and 
Saturdays excepted) up to and 

iodudingebe4th JFebniary ld83fiom: 

a 

5 ^ipi. 

SEMON & COATES, i London Wall Buildings,London EC2M 5PT 

Miq 

January 24,1983 
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Lincroft lower but 
doubles dividend 

ALTHOUGH reduced profits 
have been produced by tin 
Lincroft Kllgour group for 
the year to September 30 1982, 
the directors are doubling the 
dividend to 2p net per share. In 
1979-80 they passed the payment, 
against 4.05p in the 'preceding 
year. 

The directors consider the 
results to be satisfactory—profit 
before tax came to £245.673 com¬ 
pared with £320388—in view of 
the worldwide recession that has 
prevailed throughout the year. 

The results reflect steps taken 
to reduce stocks and cut back 
capacity in all parts of the group 
to a level where an adequate 
return on capital employed can 
he achieved. 

This year’s profit has been 
arrived at after taking into 
iccoimt £204307 for redundancy 
compensation payments and 
£30381 for additional depreda¬ 
tion following the move of the 
bespoke section’s business to 
Savile Row. 

In the year turnover fell from 
£10.58m to £7.7Sm and trading 
profit from £142322 to £99,096, 
but after the redundancy and 
additional depreciation charges. 
Investment Income, Including 
realised gains; rose to £150,744 
(£102,983). As stocks and other 
working capital continue to be 
reduced, funds under manage¬ 
ment are becoming an increas¬ 
ingly important part of the 
group’s overall affairs, the 
directors tell members. 

After tax. minorities and extra¬ 
ordinary credits, principally 
comprising gains arising on the 
sale of the freehold Interest in 
the former registered office In 
Warwick Street and three other 
freehold premises, the attribut¬ 
able net profit came out at 
£619375 (£237,059) for earnings 
of 3.16p (S.lp) per lOp share. 

The group's freehold and long 
leasehold properties, other than 
an office in Belgium, were 
revalued at September 30 1982 

and . showed a reduction of 
£51,326 over the 1978 revaluation, 
which has been charged to the 
reserves. 

1981-82 
E 

1980-81 

Turmrvsr „. 7.7*5.138 '10.581.219 r 
Clotb march. 8210,165 739*.mol 
Menawear nig. 1 .£34,973 3,187.209 

. Home Mias ... 2,757.718 4.738355 
Exports .. 3.4*7,290 4.250.945 
Oversale cos. 2.178,0*0 2.320.367 
Intro group .... ■r 749,448 

Trading profit ... Tr1 142322 
Clam march. 86*968 182.714 
Mannvsar mlg. 96J07 
Overheads .. mjm 
Horn* sale* ... 98,687 ■ 56^07 
Exports loss ... 71,862 441.013 
Overseas COS. il < i ■ 141.701 
Overheads 78.539 96,399 

Investment Inc. 150.744 102.9*3 
Excti. differences *4.167 75.363 
Profit before tax 246.673 320JH8 
Taxation . 95.032 77.586 
Minorities . 883 1.001 
Extrsord. credits 467.751 17.224 
Attributable B19.275 237.0S9 
Dividend . . 95,gag 47.919 
"Include*. socna Cl -2m from businesses 
disposed of. tProfrt. 4Lots (profit}. 
JCbaitu. 

• comment 
The results and balance sheet 
details disclosed yesterday give 
-shareholders in lincroft Kllgour 
a chance to see the new shape of 
the company, which has been in 
a state of flux 'far the past .two 
years- The disposal programme 
is now virtually completed and 
the £L5m cash pile will remain 
invested in marketable securi¬ 
ties, in accordance with' hoard- 
room policy. Return on capital 
employed, the board’s chosen 
criteria of success, stand at 5 per 
cent, against a target of 10 per 
cent. For the current year, 
investment income will probably 
stabilise, but trading income will 
benefit strongly from the absence 
of farther redundancy charges. 
With higher spending at the 
retail end likely to feed bade to 
the clothing manufacturers,‘Lin-' 
croft is now an attractive 
recovery stock, with a yield of 
73 on the increased dividend as 
a special attraction - for the 
shares which jumped up lOp to 
40p yesterday. 

Scottish & Newcastle to 
restructure wine division 
Waverley Vintners, the wines 

and spirits subsidiary of Scottish 
& Newcastle Breweries, is to be 
restructured and a new company. 
Waverley Group, will manage 
and operate through three main 
trading businesses from the 
beginning of May this year. 

These will be Waverley Inter¬ 
national, a new company res¬ 
ponsible for all exports and over¬ 
seas sales of Scottish & New¬ 
castle’s beers, wines and spirits; 
Gough Bros, - the group’s 
southern-based chain of specia¬ 
list off-licences: and Waverley 
Vintners, the UK agency and 

wholesaling company 1 trading 
through Waverley Vintners 
(Wholesale). Canongate .Wines 
and Christopher and Company. 

From May, responsibility for 
iiiitiiiim, blending, homing, pur¬ 
chasing, importing and. primary 
warehousing will pass from 
Waverley Vintners - to ' the 

'Waverley Group. 
Waverley Vintners will concen¬ 

trate on marketing, selling and 
distributing .’group wines and 
spirits products,.;togetber. with 
agency< and proprietary-lines, to 
both -trade and .consumers „jn 
Great Britain. ^ 

TlmiaA'MiirmenritimtimanftaKr wiAtie wpmwtjf - 

fcGmrittfThrSuAExAmgc 

S. Pearson & Son pic 

Macing of 
£25,000,000 . 

13 per cent Unsecured Loan Stock 2007 
at £97.174 per cent, • 

payable as to 25 per cent on 24th January, 1983 
and as to the balance by 6th May, 1983 

Application has been made to the Council of The Stock Exchange 
for tbc whole of tbe above Stock to be admitted to the Official List. 

In accordance with the requirements of the Council of The Stock 
Exchange £2.500,000of the Stock is available in tbe market on the 
date of tbe publication of this advertisement. 

Particulars of the Stock will he circulated in the Extd Statistical 
Services and copies may be obtained durrag normal business boors 
on any weekday (excluding Saturdays) up to and including 2nd 
February, 1983 from: 

Lazard Brothers fit Co., Limited 
21 MoorfieUa, 
London EC2P2HT 

Canaove fit Co., 
12 Takcnbouse Yard, 
London EC2R7AN 

and The Stock Exchange 

19di January. i983 
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Are you tired of being 
caught on the hop 

by bouncing rubber prices? 

Be prepared—follow the trends 

read the experts forecasts in 

FINANCIALTIMES 
WORLD COMMODITY REPORT 

For a sample copy and/or subscription details, 

write to: 

The Subscription Dept (WCK) 

The Financial Times Business Information Ltd. 

Minster House, Arthur Street 
London EC4R 9AX 

Bellair 
back in 
tbe black 

FOR THE fun yew to October 
31 1982 Bellair Cosmetics 
returned to profits of £10,000 
against previous losses of £21,0001 
Despite increased losses at the 
halfway stage the directors say 
that the profits achieved in the 
second half —i amounting to 
£152.000—justify the recommen¬ 
dations of tbe board and sub¬ 
sequent resolutions passed in 
July 1982. 

Turnover for tbe 12 months 
moved ahead from fflZm to 
£2.96x0- * 

There was no tax charge 
(same), and earnings per lOp 
share were given as 0.42p (losses 
0.82p). There is again no divi¬ 
dend-company Is 763 per cent 
owned by Fenton Hill Inter¬ 
national. 

An increased loss of £142,000 
against £51,000 was made at the 
halfway stage. The principal 
cause, according-to tbe directors, 
for the loss for the rixmoulbslo 
April 30 1962 was that from 
November I 1961 tbe company 
ceased the use and cost 
of a factory with its associate, 
together with management and 
selling overheads. 

. The directors point out that 
the first half loss was achieved 
despite : the' “substantial" 
increase in turnover from 
£634.000 to £U4m. They add 
that it:was also-indicative of the 
seasonal nature of the business 
resulting in losses for the first 
half and profits in the second 
half 

Countryside improves by 34% 

and expects further progress 
A' 34 PER CENT improvement in 
profits and a higher dividend are 
reportedly Essex-based properly 
developer and housebuilder 
Countryside Properties for the 
12 months ended September 30 
3982: V. 

At tbe pre-tax level profits rose 
to a record £L76m, an increase 
of £449.000 over th. previous 
year's, figures. The second half 
contribution advanced from 
£908,000 to £133m. 

A final dividend, of 2.695p 
(2.45p) -raises the net total by 
0385p to 4335p per 25p share 
—a- higher increase in tbe final 
dividend was considered but the 
directors say they believe the 
group’s future prospects would 
be better served by retaining 
as much profit as is reasonably 
possible while still increasing 
the dividend by a higher margin 
than the rate of inflation 

•generally. 

Looking to the current year 
Mr Alan Cherry, the' chairman, 
says given economic conditions 
no worse -than those experienced 
recently 1982-83 will prove to 
be a further period of satis¬ 
factory progress. 

He adds that prospects for 
housing look better and points 
out that tbe lowering of home 
loan Interest-rates in November 
has already shown signs of 
stimulating the market and that 
the present low house price-to- 
earnings ratio means , that pros¬ 

pects for farther improvement 
"look good." 

Turnover for the year under 
review was down slightly at 
£1334m (£16m) mainly because 
house Sales were lower than the 
previous year. The sales level 
was much in tine with group 
forecasts and “reasonable” con¬ 
sidering tbe poor state of the 
bousing market during most of 
the period. 

(hi the commercial side two 
office developments and a large 
supermarket project were com¬ 
pleted and sold during tbe year. 

Trading profits moved ahead 
from £2.75m to £3-l8m but these 
were subject to interest charges 
of £1.42m. against a previous 
£L44m. A share of profits of 
associates added £3,000 (nil). 

Tax took £110,000 (£99.000) 
and after dividend payments of 
£254300 (£331300) retained 
profits advanced from £985,000 
to £L4m, increasing shareholders' 
funds by 26 per cent. 

Stated earnings per share rose 
from 203p to 27.6p. 

Mr Cherry says tbe group's 
policy of concentrating tbe 
group’s housing developments 
within the south-east region con¬ 
tinues to be. sound having regard 
to tbe extreme problems which 
have upset tbe housing markets 
in some parts of the UK. 

Its policy of offering a wide 
range of housing types and sizes 
caters for most likely purchaser 
requirements. The group is 
offering one-bedroom cottages 

and studios, priced at about 
£20300. to five-bedroom houses 
at £130.000. Specially designed 
housing schemes suitable for the 
elderly are also being considered. 

At present the group is 
developing an office scheme at 
Waltham Cross and will shortly 
be starting another at Brent¬ 
wood. Other sites for office 
developments have been 
acquired at Orpington and 
Tunbridge Wells. 

Also under development is a 
scheme on tbe Kingston by-pass. 

The portfolio of the group’s 
associate company. Countryside 
Investments, was not added to 
during the last financial year. 
However, since the year end the 
town centre shopping scheme at 
Deal has been completed and this 
development, which has been let 
as a whole to Key Markets, will 
be retained by the investment 
company. 

The results for tbe 1981/82 
year were in line with the 
group’s expansion programme. 

Allowing for current cost 
adjustments pre-tax profits 
emerged at £L39m, compared 
with £908,000. and on the same 
-basis earnings per share were 
213p (13.5p). 

Last July it was announced 
that Mr Cherry would be increas¬ 
ing his beneficial interest In the 
group by acquiring 300.000 
shares from director Mr S. Bob- 
tuff (who was shortly to retire), 
raising his interest in the group 
to some 2S.3 per cent. 

Courts climbs 34% 
to £2.2m midterm 

WHILE TURNOVER of Courts 
(Furnishers), tbe house furni¬ 
ture retailer, rose by 9.6 per cent 
from £3C.7m to £33,85m, includ¬ 
ing VAT. pre-tax profits for the 
six months to September 30. 1982 
were over 34 per cent higher at 
£231m, compared with £L.94m 
last time. 

After a difficult start, trading 
conditions in the UK started to 
improve towards the end of the 
first-half period and the unproved 
trading continued during the 
third quarter of the year. 

Satisfactory progress was main¬ 
tained overseas—results having 
been convened at exchange rates 
prevailing at September 30. 1982. 
In tbe third quarter, the usually 
strong pre-Christmas trading was 
well up to expectations. 

Despite the increase in profits, 
the interim dividend is un¬ 
changed at 1.75p net per 25p 
share—payments for the last full 
year totalled 3.7p on taxable 
profits of £4.6m. 

For the first six months of the 
current year, operating profits 
rose from £3.45m to £1.76m, 
before including an increased de¬ 
ferred profit transfer of £451300, 
as against £197,000. 

The tax charge was up from 
£713,000 to £966,000 giving a net 
balance of £134m, compared with 
£931,000. 

So far in the current year new 
stores have been opened in 
Littlehampton and Horsham in 

the UK, while overseas additional 
outlets have commenced trading 
in Australia (one), Fiji (three), 
St Lucia (one), Jamaica (two). 
Hong Kong (three) and Singa¬ 
pore (two). 

• comment 
Once again, Courts' overseas 
stores have boosted profits to give 
a respectable 34 per cent rise 
in a period that was lean for the 
UK furniture industry. The com¬ 
pany has only 37 outlets abroad, 
compared with 102 in the UK. 
but those 37 account for about 
40 per cent of turnover—and two- 
thirds of profits. The increase 
in pre-tax profits is partly due to 
an accounting quirk of the com¬ 
pany that defers profits from hire 
purchase sales until the pay¬ 
ments are completed. If the HP 
balance is low. more deferred 
profit is transferred to tbe 
p and 1 account, and vice versa. 
In this period, 1451.000 was 
transferred, compared with 
£197.000 in tbe same six months 
of 1981. But HP sales picked 
up substantially after controls 
were lifted, so there should be a 
net take-out at the year-end. 
Trading in the months since mid- 
August in the UK has been much 
better and pressure on prices has 
eased a little. For the current 
year, £5m should not be out of 
reach, including a small amount 
from property disposals. On that 
basis, the fully-taxed p/e is 11), 
and the yield, just over 4 per 
cent. The shares rose 4p on the 
day to close at 130p. 
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Associated 
British Ports 

last year handled around 
76 Million Tonnes of freight 

3 Million ftissengers 
730,000Vehicles 

But this is only part of the story 

Associated British Ports... 

...is Britain largest ports business and one of the 

most successful. 
Fleetwood 

HullV^ 
^Garston 

sax**—- 

Gooie * * ? 

Grimsby: 
Immingham 

...has nineteen ports well positioned around 
England, Scotland and Wales which, with 
the wide range of traffic handled,give a 

solid foundation for the future. 
King’s Lynn 

Lowestoft 

Port Talbot 
SwaSsea *^*;;.... 

V„*<r ■ 
"Barry 

#r- ’ ■ 

S'rnS 

■%j Newport 

Cardiff 

Southampton 
V. 

• .. .has financed,from profits earned 
over the past decade, a substantial 
investment programme 
without borrowing. 

...is poised to take full advantage 
of the commercial freedoms 
that privatisation will bring. 

Fora brochure on Associated British Ports, 
formerly British Transport Docks Board, 
write to the Pubflc Relations Manager, 
Associated British Ports, Melbury House, 
Mefbury Terrace, London, NW16JY 
or telephone: 01-486 6621. Telex: 23913. 

Associated 
British Ports 
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MINING NEWS 

LMS takes major stake 
in Delfont leisure group 

Lofs to dispose 
of four ships 

Randfontein does well 

BY DAVID DGDWELL 

London Merchant Securities, 
headed by Lord Rayne who also 
chairs the board of the National 
Theatre, yesterday revealed that 
it has taken a 30.54 per cent stake 
in Lord Dclfoot's newly estab¬ 
lished First Leisure Corporation, 
at a cost of £5.65m. 

The new company, hived off 
from Trusthouse Forte by Lord 
Delfont last month at a purchase 
price of £37.5iu, will have capital 
of £18-5m in £l shares. 

London Merchant Securities 
(LMS), with 5.65m shares, will 
be the biggest shareholder, with 
Trusthouse Forte (I3.S per cent), 
Anglia Television (5.4 per cent). 
Lord Delfont (5 per cent) and 
British American Film (2.7 per 
cent) the other leading investors. 

Apart from the share capital. 
£20in has been raised through a 
syndicated loan for which the 
Bank of Boston is the agent. The 
other three banks in the syndi¬ 
cate, all pulling up £5m. come 
from the UK, Austria and 
Canada. 

First Leisure will comprise 
the leisure division of THF, 
which for the past two years 
has been headed by Lord Delfont 
It includes the Blackpool Tower 
complex, the Chichester Yacht 
Basin, seven piers, various resort 
facilities, theatre restaurants, 
discos and squash clubs. It will 
have in the region of 3,000 
etnployees- 

Of the £37.5m purchase price, 
£5m will not be paid until late 
1987. A further £4m has been 
handed back to First Leisure, it 
is understood, after adjustment 
for rtocks and various other 
liabilities. With the extra £lm 
raised through the £38.5m cash 
and share funding. First Leisure 
will have initial working funds 
of about £10m. 

Completion of the deal setting 
up First Leisure is expected in 
the next few days. The full 
year figures for THF Leisure to 
the end of October 1982 are also 
imminent, but the company was 
unwilling to give any indication 
of figures yesterday. 

In the year to end-October 
1981. the leisure division 
reported a profit of £8.9m before 
tax. This included a substantial 
windfall element because of 
property sales. The underlying 
profit figure at that time was said 
to have been about £4m. 

However, investors in First 
Leisure were yesterday fit pains 
to emphasise that the new com¬ 
pany's prospects should not be 
gauged by the THF Leisure 
figures. They said that sales of 
various pans of THF Leisure’s 
properties over 1982 would make 
It difficult to make reliable pre¬ 
dictions about First Leisure's 
prospects. 

Lord Delfont and the First 
Leisure board have made it clear 
that the company will in due 
course seek a stock exchange 
listing. This is unlikely, how¬ 
ever, until the new company has 
settled down to normal opera¬ 
tions. Listing is unlikely inside 
12 months, and may take as long 
as three years. 

Pauls & Whites expands in U.S. 

London & Overseas Freighters, 
the tramp ship owner, operator 
and manager, said yesterday that 
it has proved necessary to sell 
ships to generate sufficient cash 
to meet loan and interest pay¬ 
ments and maintain adequate 
working capital £or a reasonable 
period ahead. 

When the group announced 
pre-tax losses of £4-18m for the 
half year ended September 1983 
at the end of last year it warned 
that trading losses and repay¬ 
ment of loans and interest make 
heavy demands on the company's 
cash resources. 

Although the group's loan bad 
been restructured London & 
Overseas Freighters said it M can¬ 
not rely on sufficient improve¬ 
ment in trading to maintain an 
adequate margin of working 
capital and the sale of one or 
more ships in tbe near future 
seems unavoidable. 

The board of London & Over¬ 
seas Freighters decided to put 
two dry bulk carriers on the 
market forthwith and to con¬ 
sider selling the remaining two 
sister ships in due course in 
the light of developments. 

But the group said yesterday 

Pauls and Whites, manufac¬ 
turer of animal feed, brewing 
products, essences and flavours, 
has bought Reyna ud of the U.S. 
for $1.5m (£0.95m). 

The UK company will finance 
the deal by placing 400,000 
shares. The company did not 
disclose the placing price, but 
it is understood to have been at 
a tight discount to the market 
price. Pauls and hWltes shares 
fel 2p yesterday to close at 
25Sp. 

Pauls and White win pay 

$950,000 to Reynaud on com¬ 
pletion of the deal. The balance 
of $550,000 will be paid over the 
next three years. 

Reynaud is a flavour and frag¬ 
rance company in New Jersey, 
and will be a base from which 
Pauls and Whites can expand in 
the U.S. market, tbe company 
said yesterday. 

Reynaud announced pre-tax 
profits to end-October 1982 of 
5190,000 and baa net tangible 
assets of $660,000. Pauls and 
Whites reported turnover for the 

Hickson & Welch (Holdings) 
CHEMICAL MANUFACTURERS AND TIMBER PRESERVERS 

Extract from the Report and Accounts for 1982 

Year ended 30 September 

Turnover 

Export sales of the UKcompanies 

Pre-tax profit before redundancy and 
closure costs 

Redundancy and closure costs 

Profit before tax 

Earnings for ordinary shareholders 

Total ordinary dividend 

Earnings - pence per share 

Expenditure on fixed assets ' 

1982 
£000 

704.608 

32.243 

1981 

£000 

90.873 

29.315 

-& Chemical operations showed a further reduction reflecting the 
continuing low level of demand and world-wide over-capacity for 
many of the products involved. 

Profit from limber preservation improved, and the division is 
continuing to broaden the scope of its activities to ensure that future 
growth is maintained. 

•a- The Building Materials Division has also broadened irs product base 
and a significant proportion of profit has been derived from new 
product lines. 

it Future prospects should provide opportunities foran expansion of 
business in both timber preservation and building materials, in 
addition, if costs can be contained and with some increase in demand, 
chemical profits could also show a marginal improvement in 1982/83. 

-X- Recommended final dividend 5p per share for 1982/83 making a total 
of 7.5p for the year - the same as last year. 

CASTLEFORD — WEST YORKSHIRE 

oncentric 
Chairman John Bettinson at the annual general 
meeting said: 

First half profits remain depressed 

Next six months show signs of recovery 

Benefits of recent investment and 

re-structuring are beginning to emerge 

RESULTS — YEAR ENDED 30th SEPTEMBER 

1982 1981 
£00Qs £.Q00s 

Sales 40,483 37.690 
Net assets 12,644 12.419 
Profit before tax 1.122 IJ128 

Pence Pence 
Eamingi per share 4.92 4.75 
Dividends per share (gross) 4.73 4.73 
Net assets per share 46 M 6569 

Copies ol annual report and accounts are available from: 
Concentric Pie. Coirthill Road, Sutton Coldfield, Weft Midlands B75 7AZ 

This Advertisement is issued in compliance with the 
requirements ot the Council of The Stock Exchange. 

THE BRISTOL 

PfaCing of £3,000,000 
12% per cent Redeemable Debenture Stock,2004 

at £99 per cent 

Application has been made to the Council of The Stock 
Exchange for the above Stock to be admitted to the Official 
List.The Stock will rank for interest peripassu with the existing 
Debenture Stocks and Mortgages of the Company, 

Particulars of the Stock have been circulated in the Extel 
Statistical Sendees Ltd., and copies may be obtained during 
usual business hours on any weekday Saturdays excepted) 
for fourteen days from and including 19th January. 1983, from 

Seymour, Pierce & Co, 
10 Ofd Jewry, 

London, EC2R8EA 
and. 

Hoars (tovett Limited, 
Heron House, 

319/325, High Hofbonv London WC1V 7PB 

year to tbe end of March 1982 
of £271m, of which 4 per cent 
was accounted for by flavours, 
essences and hop products. More 
than 7 per cent of its £9.7m pre¬ 
tax profits came from this divi¬ 
sion. The company has no other 
substantial subsidiaries in the 
U.S. 

SCOTT & ROBERTSON 
BUYS PLASH-COVERS 

ANGLIAN WINDOWS/ 

ALCAN HOME FRONT 
Double glazing window replace¬ 

ment concern Anglian Windows 
has substantially increased its 
network of High Street show¬ 
rooms with the purchase of Alcan 
Home Front, the retail double 
glazing arm of British Alcan 
Aluminium. 

The acquisition, which Mr Alan 
Keizer, jurat managing director 
of Anglian, says will “fit per¬ 
fectly into our existing operation 
and give us a broader base for 
further growth,” involves 25 
Alcan showrooms and six 
installation depots and brings 
Anglian's number of showrooms 
and depots to 12S and 52 
respectively. 

Anglian, with a workforce of 
some 4,000, confidently expect 
turnover to exceed £65m in the 
current year. 

Tbe company has been con¬ 
sidering a public flotation on the 
Stock Exchange. Some 25 per 
cent of its share capital is held 
by Silvermines, the Irish invest¬ 
ment concern. 

The fleet 
vehicle fuel card 

that pays for 
repairs and 

oi23 
wpogsW-*”"* H/Sl D’*1- 

" VVlSwtW «« 
$ HoRtaruLO . 

The cost of fuel and maintenance for a typical 
company fleet of 100 cars and light vans is currently 
running at something like £270,000 a year. 

How many vehicles does your company 
operate? Do your management procedures give you 
the benefit of mon thly oost-per-mile and fuel 
consumption figures for each of your vehicles? 

They could if you usedDialcanLThe Dial card 
method of paying for fuel and garage services 
combines convenience for your drivers with positive 
expenses controL 

With piaicardLyour entire fleet is covered by 
just one monthly VAT invoice,supplemented by a 
comprehensive series of management reports which 
analyse costs and mileage Dial cards reports enable 
you to readily compare one vehicle with another 

Besides tightening your grip on costs, Dialcard 
reports provide you with an ideal basis for your 
choice of vehicles in the future. 

Isn’t Dialcard a management system you ought 
to know more about? 

Make a point of contacting Dialcard today 
Dialcard Ltd. Wellington House. 154 Upper Richmond Rd, 
London SW15 2 SQ. Telephone01-7857331. 

The _ 
onvehicle fleet running* 

that the best offer received was 
for all four ships In a package 
deal. Accordingly negotiations 
have been concluded for the sale 
of all four vessels — “ London 
Baron." " London Earl,” 11 Lon¬ 
don Viscount" and “ London 
Voyager” —for an aggregate 
sum of £20.55m payable in cash 
on delivery of each vessel 
expected between now and 
March 31 1983.. 

Hie written down value of i 
these vessels at March 31, 1982 1 
was £17.1m and for tile year 
ended that date the profits before 
tax attributable to them were 

. £80,000 compared with a loss of 
£154m tor tbe group as a whole., 

For the six months ended Sept- 1 
ember 30, 1982 the losses before 
tax attributable to the vessels 
were £1.15m. 

After repaying related loans 
and meeting expenses in connec¬ 
tion with the sale it is estimated 
that the group resources will be 
augmented by JEfim. 

Sir BL A Kulukundis, the man¬ 
aging director, said yesterday 
that London and Overseas 
Freighters had been asked not to 
name the purchaser, but said that 
a circular would be issued to 
shareholders in due course. 

BY GEORGE MUAD4G-STANL6Y 

THE HIGHER average . gold, 
price during the December 

BLUNDELL 
PERMOGLAZE 

Scott & Robertson has exe¬ 
cuted a conditional agreement 
for the purchase of Plasti- 
Covers, a company engaged in 
the manufacture and marketing 
of polythene packaging products. 

Consideration will be £891.000. 
payable in cash on completion, 
from existing resources and the 
issue to the vendors of 2.16m 
new ordinary shares. Following 
the issue of shares the vendors 
of Plasti-Covers will own 30.4 per 
cent of the enlarged share capi¬ 
tal of Scott Si Robertson. 

The panel on takeovers and 
mergers has agreed, subject to 
shareholders’ approval to the 
transaction, to waive the require¬ 
ment for the vendors to make an 
offer for the whole of the Scott 
St Robertson capital. 

BlnndeU-Permoglaze acquired 
only the Industrial paints busi¬ 
ness of Ault and Wlborg Paints, 
and not as suggested in our re¬ 
port of January 7, 'all the paints 
related operations. Ault and 
Wiborg .Paints continues to 
manufacture special paints for 
the automotive and packaging: 
Industries. I 

price during the December 
quarter has helped all the gold 
producers in South Africa’s 
Johannesburg . Consolidated 
Investment (“Johnnies")' and 
Anglovaal groups to Improve 
their net profits Air the period. , 

Randfontein Estates in the 
Johnnies group, the leading light 
in the recent upsurge in gold 
share prices on-the stock market, 
boosted mill throughput by 
supplementing ore from under¬ 
ground — with reprocessed 
material from surface dumps. 

The operation managed to 
maintain its recovery grade at 
5 grammes of gold per tonne, 
and avoided any increase in 
working costs.. with the result 
that operating profits rose by 
one-fifth. 

A lower charge for. taxation 
and the State's share of profits 
under the mining lease 
formula, in consequence of 
higher capital expenditure, 
brought about an. increase of 
almost 70 per cent in net profits 
to R67.91m (£40m). 

The rise in capital spending 
followed the mine management's 
decision to speed up the pace of 
development work, especially on 
the richer Cooke section. Values 
as high as 12.3 grammes of gold 
per tonne were achieved at the. 
Cooke No. 3 shaft, although the 
latest report pointed out. that 
this was limited in area. 

Dec Sept June 
R000 R000 ROOD 
qtr qtr Qtr 

Handtantain . 87.908 40.204 28.724 
Wiitirn Areas .. 1R41S 8.720 881 

marginal increase in net profit 
Increases iu the gold price and 
the milling rate, plus a slight 
rise in grade, produced higher 
operating profits, hut- a cut in 
capital spending meant a higher 
tax charge, and royalty payments 
increased, so that net profits 
were just 2 per cent higher. 

. f . ■ Dm- " Sept Juna 
"ROW. WOO ROOQ 
:• -Qtr : Qtr qtr 

Herttbcestfonteln 33.820 33,082 34.202 
■ Loral ns. .- 4.03* *918 *8.369 
Citsd- Murchison ' 1.805. L55S 11,379 
Pdeake .3.218 -2.632 ,tS20 
Em Transvaal .... 3,927 2.487 2.915 
Village Main .. 132 . .155- 1170 

i Lot*. “After receipt of-^State 
assistance. fAfter repayment of State 
assistance. 

- The marguudXoraine suffered 
from higher working costs, 
following a reduction in the 
amount of ore drawn from -sur¬ 
face dumps, and had to repay 
more to the state - assistance- 
scheme for the September 
quarter. 

In spite of tins, net profits 
improved, largely in- conse¬ 
quence of the higher gold price 

- and a positive contribution from 
non-mining income-. 

The group's base metal opera¬ 
tions, tbe cop pe r-pfo dndng 
Prieska and the antimony aoa 
gold concern Consolidated Mur¬ 
chison, both continued to do 
better over the period. 

Prieska benefited from an in¬ 
creased number of copper ship¬ 
ments made In the December 
quarter, while Murchison was 
saved by higher income from its 
by-product gold. 

security of loans o£ A$7.94m 
<£4.96m) made by Endeavour to 
the small Nabla and Naraka com¬ 
panies which had used the loans 
to purchase a. share in Pacific 
Copper and which bad since sold.' 
these shares at a loss. . 

-The- NCSC has been concerned 
about the ability .of these, com¬ 
panies to repay the loans. 
Endeavour takes the view, that 
the Bend Corporation guarantee 
for the Nabta and Namka loans 
“ eliminates any difficulty -the 
NCSC .considered ..4o exist'’ 
Endeavour expects the matter 
to be resol vedin The near-future 
and will make a further state¬ 
ment at that time: • 

ALCAN LOAN 
AGREEMENT 

IBSTOCK JOHNSEN 
Ibstock Johnsen has written 

to shareholders confirming its 
advice to them that they should 
at present take no action in 
respect of the London Brick 
offer, in view of the proposed 
higher offer for the company 
from Redland. 

London Brick has announced 
that it has extended its offer for 
Ibstock Johnsen until February 
7 3983. London Brick has 
received acceptances in respect 
of 14.9 per cent of tbe capital 
of Ibstock Johnsen. 

Alcan Aluminium has agreed 
in principle with Finance for In-. 
dustry on a 10-year £20m loan j 
to assist in financing the recently 
completed merger of Alcan 
Aluminium (UK) and British 
Aluminium Company. 

Under the agreement, Alcan- 
will issue to Finance for Indus¬ 
try warrants to purchase com¬ 
mon shares of Alcan. Each war¬ 
rant entitles the holder to pur¬ 
chase one Alcan common share at 
C$36.50 at any time until Dec¬ 
ember 31, 1886. The warrants are 
Identical to those issued in coo-1 
section with a recent offering of 
Alnminlnm Company Of f-anafla 
preference shares. 

The number of warrants to be 
issued will be determined early 
next month by dividing the Cana¬ 
dian doilar equivalent of 8 per 
cent of the loan by the market j 
value of the warrants at that 
time. 

The forward sales policy of the 
big bnt low-grade Western Areas 
in tiie same group to some extent 
cut the mine off from tbe benefits 
of the improvement in tbe bullion 
price.. 

The . average gold price 
received was almost $40 lower 
than for Randfontein Estates, in 
sharp contrast to tbe September 
quarter, when Western Areas 
reported a higher price than 
Randfontein. in spite of its 
forward sales. 

The September figure of $376 
has, however, subsequently been 
found to be in error, and Western 
Areas has re-stated its gold price 
for the September quarter at 
$357 an ounce. This shows 
clearly the effects of the policy 
of selling the balk of production 
forward, in that it denies a mine 
the benefits Oif a rising bullion 
price. 

Nevertheless, Western Areas 
has achieved its objective of 
keeping the mine open daring 
last summer's weakness 'in. the 
gold price, without resorting to 
state aid. 

The Anglovaal group’s Harte- 
beestfantela managed only a. 

Round-up 

It is reported, from Canberra 
that Triefns. a London company 
specialising in the marketing at 
industrial diamonds.. has bees 
appointed to provide an indepen¬ 
dent valuation of diamonds pro¬ 
duced from the big Argyle 
Diamond Mines Joint Venture in 
Western Australia which.; la 
headed by the Me Tlnto-Zlne 
group's CRA. - 

The. buk of the Argyle pro- 
duction will be marketed by the 
De Beers group's Central Selling 
Organisation. Triefus, acting-on 
behalf of the Australian Federal 
Government and the Western 
Australian State Government, 
will have the task of certifying 
that the Argyle. diamonds.are 
sold -at a - price ■ representing 
market value for the quantities 
and qualities sold. ... ... . .. ■ 

• W* • 

Southern Peru Copper Cor¬ 
poration (SPCC) has completed 
on schedule the repayment of- a 
SSOOm (£126m) loan, tbe major 
segment of tbe approximate 
$400m financing for the consrtuc- 
tion.of the big Cuajone copper 
mine in Peru which was com¬ 
pleted in 1978. 

The mine, which is owned as 
to 91 per cent by SPCC and 9 per 
cent by Billiton of . the Nether¬ 
lands, ’ is currently dosed 
together with the SPCC Toque- 
pala copper mine and Ho smelter 
as a.result of a labour stoppage 
which ' began on - January 6. 
Asarco holds 52.3 per cent of 
SPCC. - \ 
' ’• r „ 1 

■ Australia's ' Endeavour Be- 
sources, a . company in the Bend 
.Corporation group., is continuing 
dismissions with the National 
Companies and Securities: Com¬ 
mission (NCSC). 

The latter- requested the sus¬ 
pension of trading in Endeavour 
shares in Melbourne on-Monday 
because it felt the market was 
.not properly Informed about the 

A RECENT examination of the 
financial performance of S3 
Canadian wining companies 
shows a total loss of C$4G0in 
(£228m) for the first nine months 
of 3982 compared with net profits 
of C$920m in the same period of 
1881. Gold companies saw profits 
fall to CS63m from C$93m in the 
respective periods, but earnings 
improved in .line with ■ bullion 
prices in the third quarter. 
. Australian - ... ConseUdater 
Minerals (ACM) has received 
acceptances totalling mote titan 
98 per cent- from Nkhelate 
shareholders'to its offer of three 
ACM shares phu 20 cento in 
cash for every two Nickelore 
shares, and the. .outstanding 
shares will be' acquired compul¬ 
sorily. ■ 
- This, will give ACM 100-per. 
cent ownership of the promising 
Big BeU gold mine in Western 
Australia, following the acquisi¬ 
tion of the 20. per cent stake 
held by Amax of the U-S. 

Big BeU has-reserves of mote 
fihan 10m tonnes, - grading an 
average of 5.1 grammes of gold 
per tonne. , - 

• ;‘T\>;• T\ t-t.'»■' 
W- AS***«£s 

.‘J..! 
•>». s-Tt 

. .■***£ .(Mr1* ■ ■ : v V 

Jr2r,m ’■ 

A FINANCIAL TIMES CONFERENCE 

Pensions in 1983 
LONDON: February 9&10,1983 

the distinguished panel of speakers include: 

Mr Edward A Johnston 
Government Actuary 

Mr Derek C Bandey 
Deputy Chairman 
MPA Employee Benefit and 
Compensation Consultants 

The Rt Hon Lord Byers, obe 
Chairman 
Company Pensions Information 
Centre. 

Mr Maurice H Oldfield 
Group Pensions Executive 
Allied Lyons pic 
Chairman, National Association 
of Pension Funds 

MrFRLangham 
Deputy Pensions Officer 
Uni fever pic 

Mr George H Ross Goobey 
Former President 
National Association of 
Pension Funds 

MrGTamburi 
Chief of Social Security Department 
International Labour Office, 
Geneva 

The Rt Hon Uonel Murray obe 
General Secretary 
Trades Union Congress 

Pensions 
in 1983 

lix Financial Tfcnu limited. Conference Organisation 
Mnstar House, Arthur Street, London EC4R MX. B* 01-0211355 
Telex: 27347 PTCONFG 

Company 

□ Please send me further details of the 
: ‘Pensions In 19831 conference Address 

A FINANCIAL TIMES 
CONFERENCE ’ 
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CBBiUHies art Markets UK COMPANY NEWS 

Trent Holdings up 
44% at midway 

THE ADVANCE In profits fore¬ 
cast by Trent Holdings for the 
half year ended September 30 
1982 turns out to he 44.4 per 
cent, The company is a specialist 
door manufacturer and formerly 
enjoyed the title of Leaderflush 
(Holdings). 

The directors report that 1982 
is proving to be a- successful year 
for the group, with the demand 
for Leaderflush anti-vandal, fire 
resistant and security doors con¬ 
tinuing to grow. 

To ensure that capacity keeps 
pace with demand and -that 
delivery periods do not become 
prolonged, the new factory has 
been extended and additional 
plant installed. 

In the half year group turn¬ 
over advanced by £510.000 to 
£L59m and the profit before tax 
by £46,733 to £151.985. 

Earnings are shown at 5-87p 
per share (4.85p)_ The-interim 
dividend is lifted from 6.7p to 
0-84P-—in 1981-82 a total of 1.75p 
was paid from a pre-tax profit of 
£225,000. 

Half year 
1982 1981 

- £ £ 
Turnover -  1.591,000 1.081.000 
Trading profit —184.428 140:737 
Profit sharing_ 13.867 5.014 
interest paid ...- 18.774 30/191 
Profit before tax .„ 151385 105332 
Taxation ..  24,900 — 

• comment 
Trent Holdings Leaderflush) 
has cornered for itself a tightly- 
defined but rapidly growing mar¬ 
ket segment where It has only 

a few small UK competitors and 
is shielded from foreign compe¬ 
tition by UK building and fire 
regulations. About 15 per cent 
of sales are of security doors 
which are fire-proof, vandal- 
proof, burglar-proof and often 
bullet-proof. The demand for 
these and for single-purpose fire 
doors has largely Ducked .ther 
recession: About a quarter of the 
doors being produced at a rate 
of about L200 a week-—all of 
which' are - purpose-made—are , 
used in re-furbishing offices^ 
Other ' customer include 
hospitals, banks, council flats, 
shops and public buildings. The 
factory in Derbyshire near the 
Ml, which was occupied three 
years ago, is currently working 
flat-out with 120 employees ana 
the order book is worth about 
£l-6m, 50 per cent up. on this 
time last year. The possibility 
of selling off over she acres of 
adjacent- land, now that an 
option has expired, should 
eliminate borrowings, already 

'low, and encourage the company 
to diversify Into security 
Installation. It already has an 
eye open for a small lov-pmSb 
company. But after the turmoil 
caused by mass: resignations and 
boardroom battles six years ago, 
Trent has adopted an ultra- 
cautious approach which will 
limit its prospects for rapid 
growth. Pre-tax profits this year 
should reach £330,000 which 
would put the company - on a 
fully-taxed prospective p/e of 15 
on yesterday’s share price of 
114p. 

160 companies wound up 
COMPULSORY winding up. 
orders against 160 companies 
have been made by Mr Justice 
Vinelott in the High Court They 
were: 

W orrall-Ecke rsl ey Construc¬ 
tion, Anastasia Music, The Eye 
Gee Company, Caterguide, Kelly- 
gate, A. E. Borman and Son, 
Mansell (Bookbinders), William 
Sturgeon (Transport). 

Kemstead, Cuisine Furniture, 
H. ft. Mitchell arid Sons, Inter¬ 
guard, Varicross. Morrison In¬ 
dustries, Morrisons of Southamp¬ 
ton, Taskerton, M. and K. Welsh 
Freight 

W. R. Heat Pumps, Topaz 
Film Distributors, Novahome,. 
A. V. Sorge and Company, Tea 
Holmes Services, Guardi 
Security Services, Hampshire 
Repro, Guy Peters (Castleford), 
Garden House Press, Rutland, 
Kent Printex. 

Grabplan, Gauntlime. St Neots 
Riverside Home Improvements, 
Anglodale, F. E. E. Martin and 
Sons, Crown palms, Westward 
HO Plant Arthur Oakes. 

H. Pickup Structural Engineer¬ 
ing, HUJaxd Enclosures, JKSta. 
ahd Giller, Anmplan Desljjrt-Ser-' 
vices. Bedrock Designs, Broad- 
speed Transport - 

C. & M. Asphalt Con Cotrix- 
time Engineering. Blidworth 
Demolition, Aleck Carr & Sons, 
Topbridge, Ana boro & Lawlor 
(Builders), Bramlands Invest¬ 
ment Company, " Kiddlescope, 
Kemhurst Anzanl Asphalt 

T. H. Contractors, Industrial 
Cladding, Gem-Time, Jepligbt, 
Golden Grove, Ben Harris 
(Metropole Chauffeur Driven), 
Alderton & Sams (Engineers). 

Leisure Games (Wales), Ray-, 
mood Potteries, Jill Eaton Enter¬ 
prises, - Harginplan, FoUwise,. 
GET, Airedale Lighting, Judge 
& Wardle (Contractors). 

Hetmoor, Luminaire Systems 
(Electrical Engineers), Cameo 
Designs, Df Manufacturing Com¬ 
pany, Santillis Transport (High¬ 
bury), The Thomson Superphones 
Company, Runnymede Squash 
and Tennis Club, Screenbrook, 
Arawak Records, Hartley Com¬ 

puter UK Stockvem, Seal 
F]umbing~& Heating. PumphalL 

Maison Bubans, North Ten, 
P. N.. Dell, Suncity Builders, 
Anglia Pipeline Products (UK), 
Dialmere, Stanweod (Building 
Contractors),- Mundas Coaches, 
Bethrol Fashions, Astra Agency 
Associates. Lessage Property Co^ 
Marcrisji Engineering. 
. Grapplebest, Chesnut Tree 
Cafe, D. A. Models, D. J. 
Humphrey Salvage, West Lon¬ 
don Ceiling and Partitioning 
Supplies, Stallnote, Beaver 
Management -Services, Deepwell, 
Pellucidus, Tabwish. 

Leystate, Odens tar, Smoke- 
stile, SPC Graphics Centres, 
Andreas Hair Control, Bathglaze, 
Ladbourne Engineering, Pers- 
line, Richard Forshaw and 
Company. 

E: R. Craddock and Co., Red- 
ditch Manipulation (Tribes), 
Lea mill Engineering (Red ditch), 
Tadbuxn, Rowland Ward, 
Weggren. 
- Clubs (Menswear), Kidbrooke 
Asphalting Company, Richards 
Street Recoveries, Cleartone 
Electronics, Hadrian Computer 
-Services,— Strapwise, -Ffncbam 
Kent Clocks, ProtoviUe^Raipham 
Maintenance Company.' _ 

L -and B. Jewellers, Shady 
Lady, Akenmay - Print and 
Packaging Services, Seniors of 
Didsbury, Steele and Dolphin, 
Abbey Garage, Crabtree- and 
Nlcol (Sheffield), Shardelow 
Starkey, Goodmayes Motors 
(Engineering). 

Mentorbridge Properties, Sara- 
gate. Zilch Records, Nor-Loud 
Printers, J. R. Loudspeakers, 
J. ML Sweeney (Haulage), Roach- 
berry. 

Lynn Forwarding, A. C. 
Sewell. Pauline Roblxisaa' (Med¬ 
way), LP.G (Industrial Project 
Consultants),.- Wannnlte Win¬ 
dows, Grange Produce, Overseas 
Freightways, Cole brook Litbo, 
Abacus Electrical. 

Dan Fish, Beta Services 
(East Anglia), C. and G. Instal¬ 
lations (Luton), Liftshire, C. B. 
Malone, Trent .Engineering.Com- 
pany, Waltral, Thatcher, Fagor 
(UK). . . - 

RESULTS AND ACCOUNTS IN BRIEF 
RUSSELL BROTHERS (PADDINGTON) 

shoplifting, specialist Joinary and axhi- 
bltton contractor— Inttrim dividend 
1.2Sp net (same)—waiver In respect 
of 221,020 shares. Turn ova r hpH year 
andsd August 31 1982 was £744,150 
(E515.400). Loss E9.000 (£72300) 
before tax nil (credit £15.500). fall In 
I me real rates appears to have had soma 
effect on customer* willingness to com¬ 
mit them selves id contracts. Ordar 
book shows small improvement and 
directors look forward to an early 
return to profitability. 

DIAMOND STYLUS (maker and distri¬ 
butor Ol diamond tipped siyli)-^or 
first half to Ssptambor 30 1982; taxable 
looses £32.238 (£113.965): turnover 
£838.349 (£810.044); interim dividend 
nil (same): chairman says coat aHclan- 
cisa and savings have stopped down¬ 
ward trend. 

. NSS NEWSAGENTS—Rm u ICS for the 
year to October 3 1982 reported on 
Da cam bar S. Shareholders' funds 
d 9.86 m (£17.83m); (bred assets 
£21,37m (£17JJ3m); net current assets 
£1.fim (Dm): decrease in working 
capital £1.63m (Incraasa. £942.000). 
Chairman expresses " more optimism " 
for coming year and reports that sales 
in fta first quarter are ahead of those 
for last year. Masting: Woking. Surrey, 
on February B at 2J0 pm. 

. BURNS-ANDERS ON (steel reinforce¬ 
ment. motor vehicle distribution, 
fittings and property investment end 
development)—Results for the year to 
end-September 1382 reported December 
23. Group shareholders' funds E4.42m 
(£4-83m for previous 15 months). Fixed 
assets £3.08m (£2.98m). Net current 
assets £1.51m (£872.905). Peeress* in 
working capital requirement £397,189 
f£1.71m Incraasa). Meeting: Mam 
cheater, February 10. noon. 

BASE LENDING RATES 
A.B.N. Bank ........ 11 % 
Allied Irish Bank. 11 % 
Amro Bank . 11 % 
Henry Ansbacher-11 % 
Arbuthnot Latham ... 11 % 
Armco Trust Ltd.. 11 % 
Associates Cap. Corp. .11 % 
Banco de Bilbao .11 % 
Bank Hapoalim BM ... 11 % 
BCCI .... 11 % 
Bank of Ireland ...... 11 % 
Bank Leumi (UK) pie U % 
Bank of Cyprus ......... 11 % 
Bank Street Sec- Ltd. 10}% 
Basque Beige Ltd. ... 11 % 
Basque du Rhone ...... 12 % 
Barclays Bank . 11 % 
Beneficial Trust Ltd-- 12 % 
B re mar Holdings Ltd- 12 
Brit. Bank of Mid. East 11 

i Brown Shipley ........ 
Canada Perm't Trust 11»J 
Castle Court Trust Ltd. 1J4 J 
Cayzer Ltd. .11 ^ 
Cedar Holdings -. 11 % 

l Charterhouse Japhet... 11 % 
Choulartons ._lli% 
Citibank Savings .I J % 
Clydesdale Bank ...... 11 % 
C. E. Coates . 12 % 
Comm. Bk of N. East 11 % 
Consolidated Credits — 11 % 
Co-operative Bank...*11 % 
The Cyprus Popular Bk 11 % 
Duncan Lawrie .11 % 
E. T. Trust .:-.11 % 
Exeter Trust Ltd. .. 12 % 
First Nat. Fin. Corp. IS % 
First Nat. Secs. Lt«L12i% 
Robert Fraser ..12 % 
Grind lays Bank.% 

I Guinness Mahon .11 % 
Gulf Gtie Trust Ltd. 12 ®& 

■ Haznbros Bank . 11 % 
Hargrave Secs. Ltd. ... 11 % 
Heritable A Gen. Trust 11 % 

■ Hill Samuel ---511 % 
C. Hoare A Co. % 
Hongkong & Shanghai 11 % 
Kingsnorth Trust Ltd. 12 % 
Knows ley A Co. Ltd.... 11 
Lloyds Bank .. 11 % 
Mallinhall limited ... ll % 
Edward Manson A Co. 12 % 
Midland Bank —11 % 

■ Samuel Montagu ll -% 
■ Morgan Grenfell -U % 

National Westminster 11 % 
. Norwich Gen. Tst ...... 11 % 

P. S. Refsoo A Go. 11 % 
Royal Trust Co. Canada II % 
Roiburghe Guarantee 11}% 
Slavenburg's Bank ... 11 % 
Standard Chartered -.1111 % 
Trade Dev. Bank .11 % 
Trustee Savings Bank 11 % 
TCB .. 11 % 
United Back of Kuwait 11 % 
Volkskas IntL Ltd. ...11 % 
Westpae Banking Corp.' 11 % 
Whlteaway Laidlaw ... 11 J% 
Williams fit Giro’s...... 11 % 
Win trust Secs. Ltd. ... 11 % 
Yorkshire Bank.u % 

■ Members of tha Accopiing Koinea 
Commhtae. 

• 7^»y fiapegh* t-nwndr 
8.2fi%. Shorftenn £8.000/12. 
mafllhs 10.6%. 

t 7-dey dwoelw on»un» 0,1 "'SK 
Cl0.000 8%, ri0,000 OB tt 00,000 
8>4%. 00.000 end tnar 9V*. 

I Call depoelu 0.000 end ever 8%. 
g 21-day depoelu over £1,000 9%. 
S Demand depoeite 8%- 
1 Mortgage bwo «». . 

Westpool ahead 
after opening 
six months 
Pre-tax profits at Westpool 

Investment Trust improved from 
£1.02ra to hi the she 
months to October 31.1982. Divi¬ 
dends from London Merchant 
Securities, which . have been 
incorporated in the- half-year 
results, totalled £998,000 com¬ 
pared with £826,000. Other UK 
investment income was lower at 
£40,000 against £66,000, and over¬ 
seas investment Income was 
down from £91.000 to £60.600. 

The pre-tax figure was after 
Interest receivable amounting to 
£132,000 ($94,000), underwriting 
income of £1.000 (£21,000), 
management- expenses of £43,000 
(£45,000) and interest payable of 
£36,000 <£32J»0)._ 

There was a tax charge of 
£354.000 compared with £335,000, 
leaving £788,000 (£686,000) avail¬ 
able for distribution in Westpool. 
The Interim dividend is 
unchanged at 0_344p—last year's 
total was L158p net. Dividends 
absorb £339.093. Stated earnings 
per 25p ordinary share were 
OBp (0.7p). 

BOARD MEETINGS 

Tb« following cmptnlM bam notified 
dans of board moating* to-tba Stack 
Exchange. Such meetinge are usually 
held for . ths- purpose of considering 
dividends. Official Indications are not 
available as to whether the dividends 
are Interims or final a and the sub¬ 
divisions shown below are based 
mainly on 1m year’s timetable. 

today . . 

Intnlw:—AGE Hesaarch, Jamas 
Austin Steel, Sidney C. Banks, Estates 
Propane Investment, A. and J. Galfar. 
Mountlelgh, New Wlta. 

. Finals:—Booihom Engineers. Tbomes 
French, Gestetnar. Lloyds end Scottish, 
Tate and Lyle. Trusthousa Forts, 
Vogelstrulsbult Metal. 

FUTURE DATES 
Interims;— 

Aerospace Engineering ._..... Jan 28 
Longton industrial Jen 27 
Renwiek .  Jan 28 
Star Computer ...—__... Jan 24 

Finals:— 
Bank Leumi (UK) _—__Fab' 9 
Vantoaa ..  Jan 25 

Caledonian Cinemas 
improves £93,000 

DESPITE A reduction is turn¬ 
over from £5.58m to fSm, tax¬ 
able profits of Caledonian Asso¬ 
ciated . Cinemas increased from 
£195.006 to £288,000 for the 26 
.weeks to September 25 1982. 
'. However, the directors say that 
the results for the' interim period 
are not necessarily, representa¬ 
tive of .those for the full year. 
For the 12 months to March 27 
1982, pre-tax profits slumped 
from £905.000 to £215,000, on 
turnover of £10.78m (£9.91m). 
: Tax charge for the firs; half 
of the current year rose by 
£56.000 to £174,000 leaving net 
profits' ahead at £114,000, aa 
against £77.000. The net interim 
dividend is a same-again 2p per 
25p share—last year's final was 
7p. 

The company s cinema results 
continue to be affected by the 
barring regulations, the directors 
state. ■ An unsuccessful applica¬ 
tion was made in October 1982. 

under the rules presently obtain¬ 
ing in the industry, to have this 
restrictive practice removed. 

Although a public enquiry was 
held Jast March, the company 
has only just been advised that 
the Secretary of State for Scot¬ 
land has turned down Its appeal 
against the refusal of planning 
permission to redevelop the site 
of the former Playhouse Cinema 
and adjacent buildings in 
Inverness. 

This la a most disappointing 
decision, say the directors, who 
add that the company must now 
consider afresh what, if any, 
potential this towp centre site 
has for an economically viable 
redevelopment in the light of the 
continuing planning difficulties. 

The company's operations 
cover cinemas and leisure, 
finance and investment dealing, 
property and retailing. The 
ultimate holding company is the 
Equity Trust 

Yelverton sees expansion 
IN THE first two months of its 
current year Yelverton Invest¬ 
ments bad attained a significant 
increase In profitability and the 
directors were confident of 
achieving further substantial 
growth for the full year, Mr G. 
Hall, chairman, told the annual 
meeting. 

The group's investment in the 
UK property field was being in¬ 
creased, following the very pro¬ 
fitable re-entry into property last 
year and the appointment of Mr 
Colin Bray to the board. 

Mr Hall said that in the 
current year net asset value had 
risen from 22p to over 30p per 
share. This was largely the 
result of an increase in North 
American investments . which 
had benefited from the strength 
of Wall Street and of the dollar. 

Also, since the majority of in¬ 
vestments were in fixed interest 
stocks and warrants, the lower¬ 
ing of U.S. Interest rates has 
been very beneficial. Over 62 
per cent of Yelverton’s gross 

assets were invested overseas, of 
which 57 per cent was In North 
America. 

Since its yearend on October 
31 last, the company had nude 
three further significant invest¬ 
ments — 110.000 ordinary shares 
in Aitken Hume Holding (10.9 
per cent); 50,000 shares of 
common stock in Penn Corpora¬ 
tion Financial Inc — now 
American Can convertible pre¬ 
ferred stock and notes — 00.5 
per cent); and 110,000 HK31 
shares in General Ortentale (4.4 
per cent). 

Yearlings 
The interest rate for this 

week's issue of local authority 
bonds is 10} per cent, unchanged 
from last week and compares 
with 15} per cent a year ago. 
The bonds are issued at par and 
are redeemable on January 25, 
1984. 

A full list of issues will be 
published in tomorrow's edition. 

Strong and effective t achieves 
ts.... 

Burton 
grows from strength 

to strength 
Profit before tax 
Net liquid funds (borrowings) 

fitbefore) Profit 1 ' tax as a percentage of sales 

1980 
£m 
12-6 

(43-9) 
5-606 

1981 
£m. 
16-4 
(01) 
7-5% 

1982 
£m 

24*3 
10*8 
10-4% 

Extracts from the Giairmanfc Annual Statement 
The objectives I set for the Group two years ago have largely been 

achieved - they were; 

•To improve profitability of successful retailing activities as a firm 
base for future growth. 
• To rationalise or dispose of activities unlikely to contribute 
significantly to future profitability. 
•To reduce substantially dependence on a high level of bank 
borrowing. 
All principal activities of the Group now contribute to profits. A cash 

surplus has been generated after having financed £17m of capital 
expenditure. Most importantly, the Group has established a firmly based 
rerailing organisation with proven trading formulae targeted towards 
major segments of the clothing market. 

An independent valuation of the Group's freehold and long 
property portfolio shows £60m in excess of netbook value. 

Speaking to shareholders at the Annual General Muring, 
the Chairman said: 

“Sales for the first twenty weeks of this year, to 15thjanuary, 
are 25 per cent ahead of the comparable period last year." 

Copies of the Annual Report and Accounts may be obtained from the Secretary, 
The Burton Group pic, 214 Oxford Street, London WIN 9DF. 

All companies mentioned are incorporated in the Republic of South Africa. 
All financial figures for the quarter and progressive figures far the current year 
date, except those of Loraine Gold Mines Limited for the quarter and financial ye 
ended 30 September 7982. are unaudited. 
Rateofexchangeon31 December 1982, R1.00 = £0.57 £1.00 = R 1.76. 
Development results given are the actual sampling results. No allowance has been 
made for adjustments necessary in the valuation of the corresponding ore 
reserves. 
Shareholders requiring copies of these reports regularly each quarter, should write 

_ _ _ __ , _ _ _ . to the Transfer Secretaries. 56 Main Street, Johannesburg. 2001 (P.O. Box 
Mining companies reports - Quarter ended 31 December 1982 62379, Marshamown.2107). 

Issued capital: 4160 000 shares of 10 cents each 

Financial results 
Sales of antimony concentrates less 
realisation charges. 
Gold sales .. 
Sundry mining Income.. 

Working costs 

Working profit 
Non-mining incoma 

Quarter 
ended 

31 Dec. 
1982 
ROOO 

Quarter 
ended 

30 Sept. 
1382 
ROOO 

Financial 
year 

ended 
31 Dee. 

1982 
ROOO 

3811 
2 077 

14 

3 963 
1 797 

20 

11840 
6 710 

100 

5902 
4100 

5 780 
4 297 

18B50 
17 775 

1 802 
55 

1 483 
76 

875 
570 

1857 1 559 1445 

71 — 220 

1 788 
(191 

1 559 1 225 
(19) 

1805 1 559 1 244 

138 198 1 387 

Prospecting expenditure and 
stores adjustment .1.. 

ProRt before taxation. 
Taxation .. 

Profit drier taxation. 

Capital expenditure .. . ___ 

Financial. - 
The revenue from the sale of antimony concentrates brought into account 
each quarter is based on actual shipments made, which can vary considerably 
from quarter to quarter. 

Dividends . . 
No dividends were declared in 1S 92. 

Capital expenditure 

OutstancBng commitments at 31 December 1982 are estimated at R97 000 
(30 September 1982: R2 OOO). 

Ql 
Issued capital: 4 316 678 shares of 50 cents each 

Quarter Quarter Six months 
ended ended ended 

31 Dec. 30 Sept. 31 Dec. 
Operating results 1982 1982 1982 

Gold 
Ore miHed .t 74 600 74 000 148 600 
Gold recovered .kg 636.62 610.50 1 246.12 
Yield.gA 86 8,2 8.4. 
Revenue.RAmffled 132.13 12261 127.34 
Coats......RA miHed 6569 56.47 55.93 
Profit.RA milled 76.74 66.04 71A1 
Revenue.ROOO 9 857 9 066 18 923 
Costs.ROOO 4 132 4 179 8 311 
Profit.ROOO 5725 4 887 10012 

Financial results ROOO ROOO ROOO 

Working profit-gold mining ...... 5725 4887 10 612 
Non-mining income............. 84 269 353 

5809 5 156 10 965 
Prospecting expenditure ......... 441 385 826 

5368 4 771 10 139 
Taxation..... 1441 2 284 3 725 

Profit after taxation ..  3927 2 487 6 414 

Capital expenditure ............. 3073 904 3 977 
Dividends.... 1 727 — 1 727 

4800 904 5 704 

Development 

Advanced..;...  2096 2 096 4182 

Sampling results! 
Sampled .. T 168 1418 2 586 
Channel width.cm 192 204 199 
Channel value .gjt 11.7 12.3 12.0 

.cm.grt 2242 2 510 2 389 

Dividend 
Interim dividend No. 65 of 40 cants per share was declared In December 
1982 and Is payable hi January 1983. 

Capita! expenditure 
Outstanding commitments at 31 December 1982 are estimated « 
R3 808 000 (30 September 1982: R2 785 000). 

General 
Due to die continuing weak demand for industrial and structural timber the 
Company has suspended ha sawmBfing operation. 

issued capital: 11 200 000 shares of Rt each 

Operating moults 
;Gold 
Ore mated .  t 
Gold recovered .kg 
Yield.an 
Revenue.R/t milled 
Costs.R/t milled 
Profit.R/t milled 
Revenue.  ROOO 
Costs...ROOO 
Profit.ROOO 

Uranium oxide 

Pulp treated.t 
Oxide produced.kg 
Yield.kgrt 

Financial results 

Working profit - gold mining. 
Profit from sales of uranium oxide. 
pyrite and sulphuric acid. 
Non-mining income. 

Interest paid. 
Net royalty payments. 

Profit before taxation and State's 
share of profit.. 
Taxation and State's share of profit 

Profit after taxation and State's 
share of profit.. 

Capital expenditure. 
Loan repayments. 
Dividends. 

Development 
Advanced.m 

Sampling'results on Vaal Reef: 
Sampled .m 
Channel width.....cm 
Channel value - gold.g/i 

.em.g/c 
- uranium oxide kg/t 
.cm.kjyt 

Dividend 

Interim dividend No. 54 of 300 cents per share was declared in December 
1982 and is payable in January 1983. 

Capital expenditure 
Outstanding commitments at 31 December 1982 are estimated at 
R49 830 OOO (30 September 1982: R54 969 OOO). 

Quarter Quarter Six months 
ended ended ended 

31 Dec. 30 Sept. 31 Dec. 
1982 1982 1982 

748 000 738000 1486 000 
7 524.72 7 382.04 14906.76 

10.1 10.0 10.0 
154.53 146.90 150.24 
64.07 64.79 64.42 
90,4 B 81.11 35.B2 

115 585 107 674 223 259 
47 920 47 815 95 735 
67 665 59 869 127 524 

748 000 738 000 1486 000 
113 862 102 504 216 366 

0,15 0.14 0.15 

.ROOO ROOO ROOO 
67 665 59 859 127 524 

2 794 2918 5 712 
3 834 4 626 8 459 

74 293 67 402 141 695 
345 335 680 

2 826 523 3 349 

71 122 66 544 137 666 
37 302 33 462 70 764 

33 820 33 082 66 902 

11895 13 802 25 697 
1 553 586 2 139 

33 600 33 GOO 

47 048 14 363 61 436 

12 037 12 T98 24 235 

1 758 2 268 4 026 
62 56 59 

18.9 22.4 20.8 
1 171 1 255 1 218 
0.38 0.33 0.38 

23.59 20,99 . 22.13 

Issued capital: 54 000 000 shares of 50 cents each 

Operating results 
Ora milled. 

Concentrates produced 
Copper . 
Zinc ... 

Concentrates despatched 
Copper..... 
Zinc .................. 

Financial results' 
Operating profit. 
Non-mining income.. 

Interest paid. 

Net profit. 

Capital expenditure 

Development 
Advanced.. 

Quarter 
ended 

■31 Dee. 
1982 

733000 

Quarter 
ended 

“fss 
719000 

Six months 
ended 

31 Dec. 
1982 

1452 000 

22 357 
39 485 

25 769 
34 615 

48 126 
74 300 

31 535 
37 491 

19 851 
34 841 

51 386 
72 332 

Rood 
2 958 

398 

ROOO 
2 503 

320 

ROOO 

5459 
718 

3 354 
136 

2823 
131 

6177 
267 

3218 2 692 5910 

” 226 403 . 629 

4 592 5892 10454 

Prieska Copper Mines (Proprietary) Limited fcontinued) 

Financial 
Despatches, which vary from quarter to quarter, are brought to account at 
their estimated receivable value. Operating profit takes into account 
adjustments following final price determinations on despatches made during 
previous quarters. 

Taxation 
No taxation was payable as the Company has an assessed loss. 

Capital expenditure 
There were no outstanding 
September 1982: R185 000). 

commitments at 31 December 1982 (30 

Issued capital: 16 366 985 shares of R1 each 

Operating results 
Gold 

Ore milled .t 
Gold recovered .Lg 
Yield.set 
Revenue.R/t milled 
Costs.R/t milled 
Profit.Fi t milled 
Revenue.ROOO 
Costs.ROOO 
Profit .ROOO 

Financial results 

Working profit - gold mining. 
Profit from sales of pyrite and 
treatment of stockpiled calcines ... 
Non-mining income. 
Slate assistance. 

Interest paid, stores adjustment 
and sorvice benefits. 
Tributing royalty payable. 

Profit . 

Capital expenditure. 
Loans received and adjusted 
for currency fluctuations. 

Loan repayment 

Development 
Advanced.  m 

Sampling results: 

”B" and “A'' reefs 

Sampled .m 
Channel width.cm 
Channel value .gft 

.cm.g/i 

Basal reef 
Sampled .m 
Channel width.cm 
Channel value .f^t 

........... cm.gt 

Elsburg reels 

Sampled .m 
Channel width.cm 
Channel value .:. g t 

..cm.g/t 

Total - all reefs 

Sampled ..m 
Channel width.cm 
Channel value .gA 

..cm.gT 

Taxation 
No taxation or State's share of profit was payable as the Company has 
assessed losses. 

Capital expenditure 
Outstanding commitments at 31 December 1982 are estimated at 
R7 472 000 (30 September 1982: R9 166 000). 

Shaft sinking 
No. 1C sub-vertical shaft was sunk 92.5 metres to a depth of .473.3 metres 
below 52 level end concrete-lined to a depth of 462.5 metres. The station on 
67 level was excavated and concrete-lined. 

Financial 
Quarter Quarter year 

ended ended ended 
31 Dec. 30 Sept. 30 Sept 

1982 1982 1982 

401 000 408 000 1 614000 
2 005.05 2 258.02 7 955.15 

5.0 5.5 4.9 
74.97 76.58 61.93 
67.22 62.48 57.61 

7.75 14.10 4.32 
30 065 31 244 99 955 
26 955 25 493 92 976 

3 no 5 751 6 979 

ROOO ROOO ROOO 

3 110 5 751 6 979 

341 380 888 
1 IBS (1 7841 2 392 

— (1 8461 7 668 

4 639 2 501 17 927 

605 1 610 2918 
— (35) 1S6 

4 034 916 14823 

4 490 5 934 27 828 

375 2 544 8 472 

4115 3 390 19 356 
235 2 079 2 332 

4 350 5 469 21 688 

8 484 B011 29 938 

102 210 502 
39 42 43 

63.6 24 8 19.1 
2 454 1 042 822 

535 360 1 096 
9 11 9 

B4.S 82.1 81.6 
555 895 71B 

‘650 744 2 146 
92 122 119 

10.7 8.3 7.8 
985 1 004 925 

1287 1 314 4 544 
53 79 65 

17.4 12.5 12.8 
923 990 827 

These reports hav* been approved by the director® of the respective 
companies and in each case have been signed on their behalf by two of the 
directors. 

19 January 1983 
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INTERNATIONAL APPOINTMENTS 

Senior vice president at ITT 
• Hr Edmund M. Carpenter has 
been elected a senior vice presi¬ 
dent of INTERNATIONAL 
TELEPHONE AND TELE¬ 
GRAPH. Mr Carpenter's responsi¬ 
bilities as group executive- 
automotive products worldwide 
have also been expanded. Mr 
Carpenter Joined ITT In 1981. He 
had been president of the auto¬ 
truck group or Kelsey-Hayes 
Company, a subsidiary of Frue- 
hauf Corp. since 1977 and 
earlier was vice president He 
joined Freuhauf in 1974 as'pre¬ 
sident and general manager of 
Fruehauf do Brasil. 

• Hr Harry T. Wiley has been 
named director of advertising 
and communications for ASH¬ 
LAND SERVICES COMPANY. 
He is responsible for providing 
a variety of advertising and 
emnloyee communications ser¬ 
vices to Ashland Oil, lac., the 
parent company and some of its 
divisions. 
• Mr Mory Harsh has been 
named treasurer and Hr John 
Moleuaar controller of AGR1CO 
CHEMICAL CO. Mr Harsh was 
assistant treasurer and Mr Mole- 

naar was assistant controller. 
Agrlco Chemical is based in 
Tulsa. Oklahoma. 

• Hr Rljnhard W. F. van Tets 
has been appointed a general 
manager of AMfSTERGAM- 
ROTTpRDAM BANK, Amster¬ 
dam. He was a vice-president 
at The First Boston Corp- in New 
York. Hr George E. London 
will become a member of tae 
hoard of AMSTERDAM-ROTTER- 
DAM BANK on February 1 JU83 
instead of June 1. This earlier 
appointment is connected with 
the departure of Mr EL O. Hading, 
to become minister of finance of 
the Dutch Government. 

• Mr In J. Goldstein has joined 
METROMEDIA, INC., New Jer¬ 
sey, as general counsel. He was 
previously a partner of the law- 
firm of Moses and Singer. 
• DANA CORP. has made Mr 
James Aens Its treasurer, 
succeeding Hr Richard Haines 
who died in November. Mr 
Ayers was director of investor 
relations and served as assistant 
treasurer. 
• The board of the EXPORT- 
IMPORT BANK has elected Mr 

John W. Wisniewski to the new 
position of vice-president of the 
engineering division. He has 
been chief engineer since 
February 1982. He heads a staff 
which reviews the technical 
aspect of projects submitted to 
the bank for financing. 

• Mr Don R- O'flare. vice- 
chairman of the board ol Sund- 
strand, has been elected to the 
board of SULLAJR. 

•Mr J. Gene Hinson and Mr 
Frank E. Kumpeltin have been 
elected corporate vice-presidents 
Of STERLING DRUG INC., New 
York. Mr VInh O. Tran has 
been elected assistant treasurer. 
Mr Hinson has been president of 
Sterling-Mediterranean, respon¬ 
sible for businesses in 
southern Europe, the Middle 
East and Africa, for the past 
year. Mr Rumpeltln is president 
of the consumer products division 
of the Lehn and Fink Products 
Group. Sterling's principal 
organization for the manufacture 
and marketing of a variety of 
well-known household and other 
products. 

• MONTGOMERY WARD & 

CO.. Illinois, has appointed-Mr 
Joseph A. Sanwwsfel vice- 
president—treasurer. He wa& 
treasurer Of the UJS. marketing 
and refining division of UflbU 
Oil Corp. 
• Hr Robert M. Perkins has 
joined the board of OPTIMUM 
HOLDING CORP., New York. He 
is managing director of tbc cor¬ 
porate finance department for 
The First Boston Corp. and also 
a director of American Life 
Insurance Company of New York 
and DCD Technologies. 

• Hr Richard D. Castle, has 
been named president of tbe 
Castle division of SYBRON 
CORP. The division, formerly 
part of Sybron's medical pro¬ 
ducts division, is located in 
Rochester, New York, and 
manufactures - surgical and 
sterilisation • equipment and 
supplies for hospitals. Hr Castle 
is a grandson of Wilmot Castle, 
the founder of the company 
which has been part of Sybron 
since 1965. 
• Mr Max J. Knapp has been 
named vice-president finance of 
UNITED TECHNOLOGIES* 
Connecticut’s, electronics sector. 
He will be responsible for 
directing the sector's financial 
resources. The sector includes 
United Ttechnologies' Hamilton 
Standard. Norden Systems, 

Mostek, Tfcw-r, and Automotive 
units, 
• KANEB SERVICES INC has 
made six promotions. Hr Jack 
Strobe, vice-president and con¬ 
troller, has been promoted to 
senior vice-president and ' con¬ 
troller. Mr Lester L. Thomas, 
Jt, senior vice-president 
finance, treasury and accounting 
of Diamond H Company, a 
Kaneb subsidiary, has been 
promoted to vice-president and 
treasurer of Kaneb. Hr Richard 
Uenberger, vice-president legal 
of Diamond M Company, has 
been promoted to associate 
general counsel and assistant 
secretary of Kaneb. Mr V. W. 
Archer H, vice-president 
finance of Weaver.Oil and Gas 
corp; also a subsidiary has been 
promoted to assistant controller 
pipeline operations and'explora¬ 
tion and production. Mr Craig 
Carrier. manager internal 
auditing, has been promoted to 
assistant controller engineering. 
Mr David W. Elsenhans, super¬ 
visor of internal auditing, has 
been promoted, to manager 
Internal auditing. 

Midland Bank New York 
branch chief manager 

• Mr John B. Ball has been 
appointed marketing manager 
for HELLENIC LINES' opera¬ 
tions in Saudi Arabia. He joins 
the company from Hapag-Lloyd 
and will be based in Riyadh. 

• Hr Harry F. Abplanalp has 
been appointed executive vice- 
president and chief manager of 
MIDLAND BANK’S New York 
branch which opens on January 
3. He has been a consultant to 
Midland Bank since' leaving 
Chase Manhattan as a senior 
vice-president in 1981. 
• Hr Gerald W. Fleming, Micro- 
data senior vice president for 
marketing, sales and service, has 
resigned ' to become president 
and chief operating officer of 
REXON BUSINESS MACHINES 
CORPORATION of Culver City, 
California. He will be succeeded 
by Hr John S. Boone* Microdata 
vice president for North Ameri¬ 
can rales. 
• SPERRY CORF has appointed 
Hr Michael R- Losey staff vice- 
president compensation -_ and 
employee benefits. He had 'been 
vice-president of personnel at 
Sperry New Holland since 1974. 
Mr , Colotti has become vice- 
president planning and business 
development and Mr Bttrachberg 
vice-president finance. 
• Bis Carol Ottawa, AMERICAN 
INSTITUTE FOR IMPORTED 
STEEL administrative manager 

eKofaautnesimrg 
Imestments 

Conswiidated 
Group 

(Afl con^anies mentioned are incorporated in the Republic of Sooth Africa} 

GOLD MINING COMPANIES’ REPORTS FOR THE QUARTER ENDED 31 DECEMBER 1982 
WITH COMPARATIVE FIGURES FOR THE PREVIOUS QUARTER 

RLandffimtem 

Estates 

.SAMPLING RESULTS 
The value* shown an- the actual remits of sampling iwf development. No 
alknnuxe baa been made for any adjustments winch may be necessary when 
computing ore Mtm. The enhanced campled value of the UB1A Berf at Cocke-3 
is Ihe result of an uneiercuoo of a limited high grade area. 

COOKE SECTION 

TheRandftalew Estates Gold Mining Company, Wilwjtersrand, Limited 
lamed capital R10827! 06 
(Dtnded into S113553•hanMefliStaeto 

{barter ended “j Quarter ended 
_31. lilts_3Hti932_ 

Shafts ” Shafts 
Totals No. I No. 2 No-3 Totals No. 1 No. 2 No. 3 

Notes: 
1. The 1 BBS ore reWOTca ere related to pm liadtacaktilalad an the fadrieflTa MoM 

pries ofR13000perkdogramOMl - R13000pwlgj and curtain aasumphona 
regarding tbs uranhan pries. 

2. Ai Ron dibntirin SeetumaddKxmaltindsqtiaiiDdimrm are ssaSaUedn tbs 
Bird Reefa (gold and rntmun) but as it is not intended that these be mmad in 
tbe foreseeable Centre. they base been excluded. A loaned number of snail 
isota tad Modta on tbe Leader and Worn reefharixom have also not been taken 
into Account. 

OPERATING RESULTS 
(L'nauditrd) 

Gold 
Ore milled i>nu. 
KiLueramn produced. 
Vlrid • gnmp-pet ion. 
Revenue - p*r ton milled. 
Working tost - per ionmilled . . . 
Profit per tun milted. 

Uranium 
Tor* tiealtd. 
Kilogram* produced . . . 
Yield - kilogram* per ton. 

FINANCIAL RESULTS (ROTO) 
tVmMdiUdl 

Revenue from gold. 
Working oobU.. 

Profit front gold. 
Profit from uranium. 
Net sundry re-ivmiv. 
Operating Profit-. 
Net intern* iwervuhle. 
Prop/fief ore Mr. 
TiMimd State'* share ufpnilTt. 
Profit.. 

Capital expenditure. 
DoKk-nd* d-clared. 

Note: 
Price received cm gold *ale* 

U.S.S per or . . 
Riiod pvrkc . . 

Quarter ended 
Year- 

ended 
31 1202 31.1282 

1383000 1376(100 5411000 
8916 6ht<o 27055 

an s.n 5.0 
R7K75 R69.88 R65JW 
R2&7* Ra*.7« R29.24 

' R49. 87 R41 iu -R-16.62 

714006 765000 2667(80 
123759 123026 462837 

0.173 0,161 0.156 

108914 96139 356 385 
39808 38608 156207 

89106 ~ 56551 ■'iloTvi 
3143 4667 IS 166 

695 5SU 2171 
74944 61 >51 219485 
47SJ ■I.VM /22S6 

79707 65055 ~2ii far 
11801 21851 65107 

67906 403M 166644 

45842 24 om 96V27 
43308 S9.549 

421 372 .ri 
15476 I:i73v 73 072 

Channel width - 
ceninnetrea . . . 
Avenge value: 
Gold 

- centimetre gram* 
per too.. 

Uranium 
■ kilograms per tan . . 
- centimetre kilograms 

per ton 

. . 2913 763 1473 687 2157 783 1032 

. . 173 135 178 184 189 327 194 

M 9.0 M 123 8.5 9.6 92! 

. . 1881 1395 1631 2283 1437 1219 1785 

COMPARATIVE ORE RESERVES: 
EFFECT OF VARYING THE GOLD PRICE._ 
Gobi" Price Dms Avsnasvalae 
RAg_' OOP's Gold git_Uranium kg/t 
now. .. 6383 - 1U U256 
}3000.  6806 10.8 0JB7 
16000. '9316 10.1- 0.250 

•433 0.128 0.326 1.538 0J»5 0,135 0.258 n.324 

57,81 19,84 58,03 98,62 39.88 17,15 50,05 61,88 

COOKE NO. 3 SHAFT 
Sinking operations advanced from 1368 metres to 1332 metres below ooUar and 
included the ewaxauan and lining of 165 level station. 

E8REEF 
Sampled-metres . . . 381 99 282 10S SI 54 
Channel width - 
rent metres. 264 £10 270 243 256 230 
Averape value: ■ • 
GoM 
- prune* per ton. M 3A 8,1 3,8 1.5 5.9 
- centimetre anus 

per ton. 838 819 837 • . 875 384 1357 , . 
Uranium 
- kilopanaiKrloo . . 0J06 9,163 0^17 0.182 0:133 0.234 __ 
-rent imetre kikjurjms 

PTL'SH-.-i, -^j. 52J)7 34J23 5A5S — 44251 34.05 W2 

PRODUCTION 
GOLD 
Underground ore was supplemented by 537000 tone (4860009 from old surface 
tailings and rock dumps. 

URANIUM- v 
A» s resulted impnmed itcovygWM. production was maintained deapue me 
hwwrtbraugbput- ■ i 

COOKEPLANT 
Theadditicma to the gold treatment section to increase throuehmit to 300000tons 
per month at Cocke Plant *n completed and commiavonea during the quarter. 
Extenskaw to the uranium treatmoit facilities emtiintf. 

randfontein section 
MAIN REEFS 
Sampled - metres. 
Channel width - ctutunetree 
Gold 
Average vnhie 
- giants per wm ............ 
-ewii metre grmKper loti. 

Quarter ended 
31.12. *2 3WI&S2 

PROSPECTING 
Exploration by airface and underground drilling is progressing as planned. 

CAPITAL EXPENDITURE 
Net expenditure on mining araeta during the ^^SSS' 
with expenditure tm other onsets amounting u>R1289800. At 31 December JIK, 
there were capital cotmitmeota amounting coR12654000. 

ORE RESERVES AS AT 30.09.82: 

DEVELOPMENT 
During thr iguun-r .i lutul of 16ttU metm iMfiOil mrtm-l was adrunevd at the 
Cariu* Section Devvlnpmeni in the OxAs Nu. 3 area umuinled ui 5211 metres 
i:i4f*"imiresl Al iht- Rundfuniim Svlion 432 nwti-rai.lHt1 metre-1 were advanced 
on the Main R—'f huri.VHW 

Tutw-000'.. 
Scope width-cm . 
Average rahie: 
GoM-itt. 

-an-g.i. . . . 
Uranium-kg.l . . . 

-ra-km 

Cook** 
No. 1 Shift 
1982 lfc*l 

”3608 3871 
137 158 

Co-Ac 
, No. 2 Shaft 
_I982 _IW1 
3082 2517! 

M2- 153 

Couke 
No. It Shaft 

J982J981 
. 118 — 
..183. . — 

. Cocke Sect. 
1982 JHM 

r'tSm. 61 SB 
136 156 

DIVIDENDS 
Dividend No. 95 of WQcwdapm-share wa* declared on 20 December 1962. payable 
to members registered at tire.dose of haiilM'M Friday. 28 January 1983. 
Dividend warrants will be posted w sharebaldcremi 4 March, 1983. 

10.1 11.4 
1384 1803 
0.180 0.165 
21.68 26.07 

11,6 8.6 
1531 1316 
0.343 0JM0 
4544 52.02 

*3 - 
. 1518 — 
0.378 — 
8041 — 

1U 10.3 
1469 1®T 
0*80 0£« 
36,36 36iM 

Far and on behalf of tbe Board 
G.Y.N1SBET I 

R. C. B£RT7tAM Iu,rfr1ors 

Western 
SAMPLING RESULTS . 
The vaWs ehown are the actual iwulu of sampling reef development. No 
allovrann- has been made liar any adjustments which may be nccemaiy when 
cumputmE n«r mmm. ... 

Western Airem GoM Mining Company Limited 

Issuedrapiuil. R4H30b!ri<i 

(Oilid-ri info fl.filt.WumM of tin k of SI each! 

VENTERSDQRP CONTACT BEEF AND UPPER. ELSBURO REEFS 
Quarter em/ed "1 Quarter ended 

31.1262 3».HASt 

OPERATING RESULTS 
tl'naudiledl 
Gold 
Ore milled - ions . . ... 
Kilograms produced. 
Vll-M - grunts per Inn . 
Ibwi-nue - |wr tun milled . . . . 
Winking uwi - per ion milled 
Profit per hm milled. 
Unmhim 
Tun- tmitisl. 
Kilogram- pn stum). 
Th-W - ktlugranB (XT (on. 

Quarter ended 
.7/ ex' JkitSlaL* 

dimpled - metres. 1719 - 267 839 '813 1764 
Channel widlb - 
ccnttmeire*- 903 106 203 - 236 198 
Average vahie: 
Gold 
- grams per ton. . 54> SJ M 6 J 7.5 
■ (vnumotre granu 

per ion . ■ . . . 1137 781 1187 1 251 1480 

V.HBT- EUan 
*»* Hi Suer Mm- 

CrmtBCl Nm. Ifcwl 
jB flrtt 8* 

' -JO9 531 864 

The 1982 ore reserves ara related to pay limits calculated .on the basis of a gold 
price oTRUOOO per kilogram (1981 - R13000 per kg) and certain assumpacas 
tegaiding the urannan price. 

COMPARATIVE ORE RESERVES: 
EFFECT OF VARYING THE GPU PRICE.__ 
Gold Price Tbae Awn»nlw 
Rikg_;_OOP's Gofd-g;t 
ifTI 000 per kilogram . . 4468 - 
R13 000 per kilogram. 5802 .7.6 
R15000 pre kilogram 

.101 221 319 

17.1 8.1 5.6 

1727 1 790 1 226 

FINANCIAL RESULTS (ROOT) 
ll'iuudiluf) 

Rrtenue from Kidd. 
Wutkine coats. 
Profit from giifd. 
Profit Item uranium . . . 
Nrt sundrv revenm- . 
Operating prop/. 
Nrt intrtvst leii-njH,-. 
Profit before tor. 
To* and fihtrc'* thjrrafprofit . . 

Profit. 
Copt Lul rvpenditurv. 
Dividends declared 

MIDDLE ELS8URG REEFS 
Fvanpled -»«n» ....... 
Channel width -'centnnrtrra . 
Average value: 
Gold 
- grams per ion. 
- n-ntimew grams per ton - . 
Uranium- 
-kikstranc per too. 
- ceatunette kilograms per ton 

Quarter ended 
3LRT«r 3tl.ftS.82 

381 330 
176 175 

PRODUCTION 
GOLD ... 
The tonnage treated from surface source* increased to 151400 tons compared to 
117 90P tons treat edm the previous quarter. However, carta inunderground arena 
yielded higher grades than projected nadting in on overall increase in the 
declared grade. 

URANIUM 
Although a lower tonnage was treated during th* quarter, unuumn praduction 
inctx-oaed ns a reeuH of an improvement fa the recovered grade. 

SUB-VERTICAL SHAFT 
The S.Vj Shaft advanced from 1107 metres to 1 242 metres betow the collar. The 
Ststttm <m 90 Level is m tire imXM ofbebie developed. 

■ 0jS8 o.lil 
119,68 106,75 

CAPITAL EXPENDITURE 
Net expenditure on miiuag saaeta during tire quarter amoontad to R3136000. At. 
31 December 1982, capital oxinmtroiaits amounted to B7652000. .. 

ORE RESERVES AS AT 30.09.82: 
VENnXSDORP CONTACT BEEF AND UPPER ELSBURG REEFS 

FORWARD SALES 
The Coomanrlms cootniued to sdl forward the major portion of gold production 
expected ow tbe neat twehe mouths in order to stabilise revenua and. thaebp 
redoes the vutoerabilityoftheCoeapanj to opamonK losses.. 

Notes: 
1. [*nn-Mviirtlnnpi|dMlw 

USSperac. »2 MT :t3S 
Kandprtkg. 13917 13182 12590 

2. Revenue frren gnW anil the rrpnrtrd gold price lake into ucownt profru and 
losaev associated with fiwa an! dealing transact hMe. 

DEVELOPMENT 
A ti-anl of 106m uretres 110421 metres) was advanced during'lire quarter Included 
in the above total utMiddleEbJxirgdevcIopRit.iiionkxinung lo Suit) mtmu (20?7 

Upper 
V.CJL EfabitfR Total V.C.R. 

Upper 
Ebburc Total 

Tooa - 000'a. 
Slope width - cm. . . 
Airrace value: 
GoU-ct. 

1161 
151 

10.7 
1616 

3561 
226 

7-8 
1763 

4 722 
201 

’ M 
1709 

ion 
170 

7.6 
1292 

. 7524 
218 

5.9 
1286 

8595 
212 

6.1 
1293 

MIDDLE ELSBURG BEEFS 
1891 

173 155 
A-wan, value: 

-CTO-gt. 
Unumna -kg.t. . . 

-cratftl. 

605 
9660 

148.78 

434 
0.705 

109^8 

dividends 
Dividend No. 34of lOoentapartmftofstodrvraadeofaredan SODecmnbm- ISte. 
mvafafa to minber»i«hufed at tfwdoseofbusinsMtm Friday. KJouuaiy 1883. 
Dmdeed wanante wifi be posted to stodtboUsra nu 4 March, 1983. 

For and on behalf of the Board 
.C.Y. NJSBET j n-. - .. 
. . ^LCB£RpAMlft,wr‘’,,, 

Ebbuig DIVIDEND DECLARED (R00® 
pnr unit of stock (cental 

Vmi- 
ended ended 
jai»# 3U2.62 

Nil' "1963 
.— . ®>5 

Ebburg Gold Mining Company Limiied 
liwied capital- K30203im 

{Dmdtd mu 3>tSi3teeiuiuu of stock off? I nefi) 

Tar 'and'On'bshalfor die Board 
Siockholdeni are adviced lo study the oifetitintf K9uks pufaliabed hy Western 
Areas Gold Mining Company Lbuted.. 

G. Y. NBBET J rumetom 

JohannMfanT;t.«Kalidaied Investment Company. Limited 
ComrAiduud Budding. Foi und Hamson Streeu. Johannesburg 3001 
P.O. Box 590. Johannesburg 2000 - 

or BamatoBradien Limited . 
99 BedwoMare. London EC2M3XE 
Engtud 

Coptos Of three reports are avails bie on 
request bran these offices. 
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3 since December 19Y7, hats bow 
r- been appointed - executive 
f director. She was -previously 
i associated with the Uni-Bell 
t Plastic Pipe AssodatiOtL 
9 » jfa. Ernst ZoHinjer, managing 
l director' . of the. Swiss 
r textile machinery manufacturer 

MASCHINENFABR3K SCH- 
*■ 'WETTER, “Horgn, has succeeded 
r Mr Waiter. Gitizwiller as-, hoard 
a ebairman on his retirement.' Dr 
* Franz Betachon has succeeded 
f Mr Willi Schweiter, who is. also 
S retiring . in the' . management 
J coiamittee. '. ;. 
1 •-Dr Ralph jSaemaiuu. head-of 
a plastics and -additives- division 
1- Of CLBA-GEIGY, Basle, succeeds 
. Dr Henri Schramek on May 1$ 
“ as a member' of the. group man- 
•; agement . committee. Dr 
® Schramek- will join ' the com- 
“ pany’s .board committee. 

• Mr BDdutel s. Dubester has 
*- been .named vice-president; 
- operations, for THE HOME 
l VIEW NETWORK, ABC Video 
e Enterprises' home entertain- 
j ment recording service. _ Mr 
i Dubester, wiU supervise the 
' development and installation of 
r various . software. support 
~J systems, including phone 

- traffic, orders and. billings, anti 
the construction of a.facility to 
house these systems. Mr 
Dubester was a rice-president of 

. Contemporary Communications 
Corp. ' 
• Sir Frederick Aldtms, managing 
director of Swan National baa 
bees elected' vice-president of 
the EUROPEAN CAR AND 
TRUCK RENTAL ASSOCIA¬ 
TION. His term of office Is.two 
years. He was also appointed 
chairman of the European leas¬ 
ing committee. 
• Mr Philip R. Feigal has been 
appointed director of planning 
and analysis — telephone opera¬ 
tions— in the corporate planning 

- and development department of 
, GTE, Connecticut He was pre¬ 

viously group specialist—capital 
recovery matters for the com¬ 
pany. 
• Mr Richard S. Thomas has 
been named lo the newly-created 
position of . director — inter¬ 
national rales and market 
deevlopment at RUBBERMAID 
INC, Ohio. He will be respon¬ 
sible for developing an integrated 
worldwide business far the com¬ 
pany. 
• Mr ML K. KelUher has been 
appointed a director of HOGG 
ROBINSON & ' GARDNER 
MOUNTAIN (North. American 
and aviation), part ,of Hogg 

■ Robinson ..Group. 
g Mr Norman T. Wilde, " Jr,' 
president and chief executive 
officer, of . Janney Montgomery. 
Scott Zac of Philadelphia, -has 
been elected chairman of ..the 
board of. governors of the 

.NATIONAL ASSOCIATION OF- 
SECURITIES DEALERS INC, 
and Mr A. James. Jacoby, -Jr, 
general partner in Asiel and Co 
of New York City, has been 

. elected vice-chairman, 
t, Mr Angus JEL Petrie, general 
manager , and- chief .operating 
officer Americas -of The Hottg- 
koug. and ShatighaL . Banking 
CorpU has been, named to the 
board of KARINE MIDLAND 
BANKS, INC, and its "principal 
subsidiary, MARINE MIDLAND 
BANK, NJL, effective January 
L He will replace . Mr bud H. 
Macdonald on the Marine Mid¬ 
land boards when' he retires as 
an executive director of HSBC 
and as a director of Marine 
Midland. 

• -MORGAN GUARANTY-- 
TRUST COMPANY, New; Y«k. 

.Jus.'promoted to vfee-president 
Mr Douglas O.' Marston,. who 
beads the European, unit of its 

.newly-established global .trea- 
■suiy. services, 'based in'Brussels. 
• FRITZS CHE ■ DODGE & 
OLCOTT INC, Now York, has 
appointed Mr Eugene H. Giien- 
son, vic^-p real dent human re- 
stmfees, admlniatraboa and 
secretary, in '.addition ;to', his 
duties as corporate -secretary. 
• COLUMBIA GAS SYSTEM, 
Delaware, has elected Hr 
Malcolm T. Hopkins, vlcerchair- 
man and chief financial, officer 
of St Regis Paper Company, to 
the board. . 
• EUROPEAN -BANKING 
GROUP has made the following 
appointments at European.Bank¬ 
ing Company, - I-ondon . and 
European Banking Company, 
Brussels: Mr 'S. J. Goldstein has 
become executive director, while 
Mr & J. Whltmey and Mr R. E. 
M. Wohanka have -■ been 
appointed assistant directors. . 
• Mr Gaeotex Kramer, chief 
corporate attorney- for BAYER- 
ISCHE MOTOREN WERKE 
(BMW) has been appointed 
chairman of BMW’s - North 
American operation. from 
January L' Mr Kramer will be 
replaced in Munich by Hr Hagen 
Laederitz. BMW. of . North . 
America, Inc., is based In Moat- 
vale in New. Jersey. 
• Hr Michel D- Harks has been 
elected to a third' consecutive 
two-year, term -as chairman- of 
the NEW YORK MERCANTILE 
EXCHANGE board o( governors- 
0 Hr Michael F. Conners has 
been named vice-president and 
chief -financial officer of 
APPLIED TECHNOLOGY VEN¬ 
TURES, ZNd, California. He h& 
also been elected to the board. 
• Fred W. Stuart, director, 
information resource manage¬ 
ment—West of PHELPS DODGE 
CORP.,' New York, has been 
appointed director of corporate 
information services, effective 
January L Ho will be Sresponfr- 
ible- for eastern and western 
regional data centres and'direc¬ 
tion of. data processing; com¬ 
munications, word. processing, 
and all related activities. 

Middle Fast, 
banking chief 

Senior posts 
at Time Inc 

TIME INC has elected, the 
following vice-presidents: Frank 
J. Biondi, executive vice- 
president. planning and 
administration, of Home Box 
Office, Inc., Time Inc’s pay cable 
subsidiary. Mr Reginald Brack, 
president and chief executive 
officer of Time-Life Books, Inc. 
Mr Joseph J. CoUlas, president 
of American Television and 
Communications . Corp, the 
Denver-based' multiple cable 
system operator. Winston . H. 
Cox; executive vice-president, 
operations, of Home Box Office. 
Mr Michael j* Fuchs, executive 
vice-president, programming, of 
Home Box Office. Mr S. Christo¬ 
pher Melgher HE, director of 
corporation circulation. Mr 
Richard B. Thomas, associate 
publlsher/worldwide advertising 
sales director of Time magazine. 
Mr Richard F. Schnabel, director 
of Time Inc’s accounting 
services, has been elected an 
assistant controller. 
• Ms Marcy. Swank becomes a 
director of BT ASIA* the Asia- 
Pacific merchant banking arm of 
Bankers Trust Company.. 
• Two executive changes have 
been, made to the material 9 
management staff of GENERAL 
MOTORS. CORPN„ effective 
January L Mr Charles T. Krause 
is placed on special .assignment 
as executive-assistant to the 
vice-president, material 'manage¬ 
ment staff. .He will work on 
special projects in support of 
Vauxhall Motors in the UK. Mr 
Lorlng B. Lyons is named vice- 
president for European Opera¬ 
tions. of Motors Trading Corpn., 
succeeding Mr Krause. 
• Mr James SL Mansell, a senior 
vice-president and director of 
CBI ■ INDUSTRIES INC, WiU 
head a new marketing and tech¬ 
nical development group. Mr 
Dudley T. Lusk succeeds him as 
manager of. engineering .for. 
CBFs principal subsidiary, 
CHICAGO BRIDGE &. .IRON 
COMPANY. Mr Mansell, who re¬ 
tains responsibility for research 
and development, will now .he 
concerned with broad based tech¬ 
nical decisions affecting all CBI 
companies.' 

+ 
• Mr Thomas M. Kelly has been 
named' Vice - president, Pacific 
division' for' LYRES BROS 
STEAMSHIP CO., 'INC. -Ha 
replaces Mr* William l. Burch*, 
who has served as acting director 
of that division since January 
1982. 
• The Partners Of BROWN 
BROTHERS HARRIMAN «t CO., 
New York, have admitted Mr 
Donald B. Murphy as a general 
partner. Mr‘ M. Gerald Sedam 
n has been appointed a senior 
manager. .. 

• Mr K. J. A. Katchadurian, has 
been appointed; general maimger 
and diieC executive at BAHRAIN 
MIDDLE EAST BANK. He was 
previously with the Allied Bank 
International, New York..'. . 
• TLEXI-VAN' CONTAINERS, 
New York, has appointed two 
vice-presidents in its European 

. container division. They •. are 
Mr 'Thomas Gioertx. based on 
Bremen* West Germany and 
Hr Martin Osleger* based In. 
Leighton Buzzard; England. .Mr. 

: Gioertz will continue as area; 
manager, responsible for Europe, 
while Bar Osleger continues as 
area manager responsible lor. the 
uK ;._ ■ 
• Chrysler Corporation. Detroit, 
has' 'appointed. lbiir managers 
within its DODGE makeiing 
organisation.' Mr John B, 
Damoose has been.made national 
merchandising manager, respon¬ 
sible; for all Dodge car and truck 
dealer merchandising and sales 
promotion activities. Mr Joseph 
J. Cronin is national advertising 
manager, responsible for all car 
and truck advertising. Mr 
Michael E. Dowd is national 
marketing plans manager, respon-. 
sible for car and truck market¬ 
ing and new. vehicle launch 
marketing. Mr Richard E. 
Maxwell is performance car sales 
promotion. manager, responsible 
for car and truck sales and 
activities. ■■ Chrysler has" also 
made three Chrysier/Plymoulh 
anpointments. Mr Arthur C. 
Kesteloot has been appointed 
national ■ advertising manager, 
Mr Edward J. Fleming national 
merchandising . • manager;1 Mr 
Steven A. Torek • national 
marketing plans manager. 
•Mr Lewis T. Preston; chairman 
of J. P. Morgan & Co. Inc. and 
Morgan Guaranty Trust Co. of 
New York, has been appointed 
to serve as a member, of the 
FEDERAL- ADVISORY COUN¬ 
CIL of the Federal Reserve 
System, for 1983.- He'Succeeds 
Mr Donald C Flatten*.chairman 
and chief executive -.officer of 
Chemical Bank, as the rep res.. 
senlative from the second 
Federal Reserve district. 
• Mr F. A. Johansen has been . 
appointed to the hoard of SWIRE 
PACIFIC as finance director. He 
joined the Swire Group in 1973 
and served in Hong Kang and 
Japan prior to his appointment 
as financial controller of Swire 
Pacific in May 198L 

President of 
Purolator 

• Hr James W. Wilson has 
been elected mresident of PtJRO- 
LATOR COURIER CORK, the 
U.S. courier arm of Purolator. 
Inc. Mr Wilson was president 
and chief operating officer of 
Purolator Courier, the Canadian 
courier operation. Mr Wilfred 
Lehert, who has been president 
of Purolator Courier for- nearly 
three years, will return to 
Canada where he - has been 
elected .president of Purolator. 
Courier, a position he formerly 
held. 
• Mr Herbert E, Chdrill has re¬ 
tired as-London representative of 
the BANK OF VIRGINIA. Mr 
Alexander Turner succeeds him. 
• Mr Gerald L. Gltner* execu¬ 
tive vice president-finance, rod 
chief financial officer. at PAN 
AMERICAN WORLD AIRWAYS* 
lias been named to Pan Am’s 
board. Mr .Gitner, - joined Pan 
Am in February of, 19Sfc Pre¬ 
viously, he had been president 
and chief, operating officer 
of People Express Airlines since 
that airline's ; Incorporation in 
April 1980. 
• Mr Thomas P. Bartle, Jr. has 
been made executive vice presi¬ 
dent of THE CARTER ORGANI¬ 
ZATION, INC. . He . jpios the 
Carter Organization, from Maxine 
Midland Bank, NA where he 
was administrative vice president 
and. director of corporate. rela¬ 
tions- ... ... 
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COMMODITIES AND AGRICULTURE 

Flour sale to Egypt adds force to 
farm trade war threats to EEC 

Br NANCY DUNN€ IN WASHINGTON* 
THE U.S. has backed up threats major breakthroughs soon. Ofcey 
of a farm trade -war with the say they win take steps to com- 
EEC by agreeing a subsidised -. ' - 
Xm tonnes wheat flour sale to 
Egypt. It Js the first American 
wheat flour sale to Egypt ina 
decade, the market having gone 
more and more to subsidised 
EEC exports. The U.S. deal 
represents one-sixth of the 
annual world trade in wheat 
flour. - 

It will be indirectly sub¬ 
sidised by the U.S. Government 
through the provision of cut- 
price stockpile wheat to the 
millers. 

The Agriculture Department 
has been looking for a " surgi¬ 
cally precise ’ action to take to 
'win back business lost because 
of subsidised. European prices. 

The harsh rhetoric of the past 
was absent when U.S. and EEC 
officials conferred in Washing¬ 
ton last week over efforts to 
resolve . their differences but 
U.S. officials later cautioned 
against -any expectation of 

pte with the Europeans if 
discussions ■ do not produce 
concrete results and are also 
still considering a plan to sell 
part of the dairy surplus on the 
world market. 

The State Department is 
reportedly opposed to any new 
challenges to the 'EEC while 
negotiations are proceeding, but 
agriculture officials are pressing 
the President tor-in the words 
of Hr John Block, the agricul¬ 
ture secretary—" Fight fire with 
fire.” 

In his speech to the American 
Farm Bureau Federation alst 
week. President Reagan .said 

that U.S. competitors “are 
through raiding the ' hen¬ 
house .. . We have- declared that 
we will be competitive and we 
will be.” 

< Flour sales to Egypt are con¬ 
sidered a prime candidate. for 
subsidy If the UjS. decides, to 
move in that direction. Fifteen 

years ago. the Americans held 
almost. 30 per cent of the 
Egyption flour market. That 
share shrank to nothing as the 
EEC increased its foreign sales 
of subsidised .flour. 

The EEC now sells Egypt 
about lm tonnes of flour a year, 
offering it at prices far below 
that American millers acn offer. 

The U.S. has not concluded 
a flour deal with the Egyptians 
on regular commercial terms in 
a decade. It exports 375,000 
tonnes each year under, the 
FL480 programme, ' 

The Reagan administrations 
has $75m (f43.13m) to spend 
on “ export promotion • left 
from a 5175m Congressional 
authorisation passed last year. 
A sum of 5100m was spent for 
its popular "blended credit” 
programme, and the Adminis¬ 
tration has been saving the 
remainder for possible .subsi¬ 
dies, on "some sales to some 
countries." 

THE LONDON gold futures 
market is to introduce trading 
in options early in March, 

it was confirmed yesterday, 
writes John Edwards. The 
move is part or the general 
aim to broaden the scope of 
the market, which has attrac¬ 
ted increased interest since 
switching to a dollar contract 
in October. . 

However, the London mar¬ 
ket is taking a cautions 

Gold futures 
traded options 

aporoach in deciding, h»m»ny 
at least, to deal in the con¬ 
ventional type of options os 
futures contracts instead of 
the traded options intro¬ 
duced on the New York gold 
futures market last year. ' 

Traded options, where the 

- option can be bought '■ and 
sold, are to be introduced for 
the first time .on the London 
futures markets tn March on 
the sugar contract. 
• World mine production of 
gold gained slightly to an 
estimated 41m ounces .in 1982 
from 40.78m tn 1981 while 
silver production eased to 
364m onnees from 366JLm in 
1931. the U-S. Bureau of 
Mines said. 

Copper fall cancels Monday gains 
BY JOHN EDWARDS, COMMODITIES EDITOR 

COPPER PRICES dropped 
sharply on the London Metal 
Exchange yesterday, losing 
virtually all of Monday's gains. 
The decline followed a fall In 
the New - York copper market 
overnight, triggered off by the 
easier trend in gold and other 
precious metals. The cash price 
for high grade copper closed 
£13.75 lower at £1.003.75 a tonne. 

In the US., Asarco, which 

raised its domestic selling price 
for copper twice on Monday, 
yesterday cut it back by .1 
cent to 78.50 cents a pound. 

London traders said the mar¬ 
ket remained highly nervous and 
uncertain, with speculators sell¬ 
ing to take their profits after the 
recent price surge. It is believed 
some large "long” positions 
built up may now be liquidated 

Much depends, however, on 

the performance of gold. Yester¬ 
day, the bullion spot price for 
gold lost $8.50 to close at 5486 
an ounce. 

The high-flying free market 
platinum price -suffered a set¬ 
back loo. 

The dollar quotation fell by 
315.50 to 5463.75 an ounce, and 
the sterling equivalent was cut 
by £7.5 to £294.05. 

Ghana wins 
loan to 
modernise 
cocoa plant 

THE .African Development 
Want has granted Ghana a $l0m 
(£6.32m) loan to rehabilitate 
cocoa processing plants at Tema 
and Takoradi. Ghanaian experts 
will visit- Europe soon to select, 
machinery, saya .Mr A. 
Amedofu, manager of the 
former West African Mills at 
Tema, according to the Ghana 
newspaper the People’s Dally 
Graphic. 

• AGROMER S3 exhibition on 
agricultural mechanisation is to 
be postponed because of the 
recent outbreak of foot and 
mouth disease in Denmark. It 
will be held when authorities' 
say there is no further infection 
risk.'. . 

*- MALAYSIAN National 
Rubber Smallholders’ Associa¬ 
tion says speedy introduction of 
rubber futures trading on the 
KuaJa Lumpur Commodity 
Exchange could help boost 
depressed rubber prices. 

• THAILAND will seek to raise 
its coffee export quota to 2,696 
tonnes for January-March to 
help solve its coffee surplus. 

• AUSTRALIAN Wheat Board 
will supply Japan with about 
900,000 tonnes of wheat this 
year. The target figure is the 
same as for 1982, when 
Australia sent 922,000 tonnes. 

BEDE SECURITIES, which 
runs computer commodity 
futures funds, offers a new 
method of providing fully 
segregated accounts with 
Lloyds Bank (City Trust 
Branch). Investors make 
cheques payable to Lloyds Bank 
for a special account over which 
Bede has no separate control. 
Funds are audited monthly by 
Stoy Hayward and Co. 

NON-FERROUS Metal Works 
of the World has produced an 
updated and extended third 
edition. Metal Bulletin Books, 
Park Terrace, Worcester Park, 
Surrey, £42. 

Drought threatens Southern African crops 
RAIN CAME to a parched 
Transvaal at the weekend—too 
late to reverse much of the 
damage caused by Southern 

Africa’s worst drought for a 
decade. 

To add to farmers’ worries, 
some areas are sweltering under 
record temperatures. In the 
North-West Cape, where the 
last good rains fell in 1974. 
temperatures soared last week 
to a blistering 46 degrees centi¬ 
grade. 

Zimbabwe’s capital, Harare, 
had its hottest- January day 
ever last Monday, and evapora¬ 
tion rates in some areas are 
up to a quarter higher than 
average. 

Thanks to good rains in 
Botswana last November, the 
drought is not as critical yet 
as it was last year. Nonetheless, 
the Gaborone dam which sup¬ 
plies the country’s capital with 
water is now only about one- 
third full. 

The hot, dry weather has 
come at one of tfcr most critical 
times for summer crops—par¬ 
ticularly maize, which is both 
a staple food and one of the 
region’s most important export 
commodities. 

The South African Maize 
Board discussed a suspension 
of its export programme last 
week, but decided to wait 
another fortnight or so. South 
Africa is the world's fifth 
largest maize exporter. 

No accurate estimate of this 
year’s maize harvest is avail- 

Recent rainfall is not enough to overcome 
drought conditions. Bernard Simon reports 

able yet Some of the main 
South' African growing areas, 
such as' the Western Transvaal 
and North-West Orange Free 
State, may still produce good 
oops. 

But almost half the crop in 
the Eastern Transvaal has 
already been lost and much of 
the rest wil be of poor quality. 

The highest guesstimates of 
this year’s South African crop 
are around 8m tons, slightly 
lower than last year and well 
down on the 14.2m tons har¬ 
vested in 1981. 

If official estimates—the first 
of which is due within the next 
month—indicate a crop of less 
Than about 6m toss, exports are 
likely to halt. South Africa’s 
domestic maize consumption is 
around 6.5m tons a year. 

The Zimbabwe Department 
of Agriculture said this week 
that crops in many areas were 
past permanent wilting point 
and were either dead, dying or 
losing yield. Tobacco plants 
have been scorched and are 
flowering too early. 

This is Zimbabwe’s second 
consecutive year of drought, 
and this season’s damage stay 
be worse than in 1982. Last 
year’s dry conditions particu¬ 
larly affected livestock areas 
but this year it is the country’s 
main crop producing area— 
and thus staple food—In 

Mashonaland which is hardest 
hit 

Withered grazing has forced 
South African cattle fanners to 
send livestock to abattoirs 
earlier than usual. The authori¬ 
ties have tried to reduce 
slaughtering permits In some 
areas but the meat board has a 
stockpile of 60,000 carcasses. 

The surplus has been aggra¬ 
vated by stagnant demand for 
red meat, following steep price 
increases in recent years and 
the effect of the deepening 
recession in South Africa on 
household spending patterns. 

The meat board is consider¬ 
ing a reduction in the con¬ 
trolled "floor” price or some 
form of consumer subsidy to 
stimulate demand for meat. 

Low prices, this time in the 
international market, have also 
exacerbated the problems of 
karakul (Persian lamb) pelt 
producers in southern Namibia 
and the Cape Province. Mr 
G. C. van Wijk, chief executive 
of the International Karakul 
Secretariat, estimates that only 
1-1.5m skins will be produced 
this year, compared to 2m In 
1982 and 4.8m in 1981. 

The South African Govern¬ 
ment has begun paying a sub¬ 
sidy lo Karakul farmers to 
encourage them to stay on their 
farms. 

Some important farming 

sectors have not yet been 
affected by the drought. Citrus 
fruit produced in South Africa. 
Mozambique and Swaziland Is 
almost all grown under irriga¬ 
tion. 

Mr Axend Venter, assistant 
general manager of the citrus 
exchange, said: “We’ll be fine 
if it rains within the next 
month or so.” There Is less 
fruit on most trees but the sice 
of die fruit is bigger than last 
year, an advantage in export 
markets. 

Likewise, the drought has so 
far had little impact on the 
South African wool industry. 
The most critical period for 
sheep farmers is the next two 
months, when rain is needed 
to ensure adequate g raring 
during the winter. 

Farming organisations and 
the business community in 
general are most worried about 
the effect of the drought on 
farmers’ financial positions. 
Their debts have increased 
sharply in recent months, in 
South Africa, more than half 
of debts lo co-operatives arc 
in arrears. 

The South African Govern¬ 
ment bus been urged to 
implement more generous 
drought relief measures. 

Foreign institutions donated 
22m pula in drought relief aid 
lo Botswana last year, but as 
one economist said m 
Gaborone. "We’ll be scrambling 
all over for more help." if the 
rains do not come soon. 

Johnson resigns from futures commission 
BY NANCY DUNNE IN WASHINGTON 

MR PHILIP JOHNSON, the goals for the CFTC. He came many issues which had been Mr Johnson cut through the 
43-year-old commodities attor- to the much-criticised commis- delayed by disputing comtnis- regulatory confusion surround- 
ney, who as chairman just 
finished shepherding the Com- 

sion 18 months ago. at a time sioners. lng options and financial futures 
when the outlook for Its re- It approved 39 new contracts, by negotiating a pact with Mr 

John Shad, chairman of the 
SEC, which settled most of the 

modify Futures Trading Com- authorisation was uncertain, more than it had in the previous 
mission (CFTC) through a There was talk of merging it six years of the CFTC’s exist- 
year-long congressional re- with the Securities and Ex- ence. It oversaw the begin- questions surrounding the coin- 
authorisation drive has an- change Commission, which was nings of a regulated futures mission's jurisdiction. The pact 
nounced his resignation. 

Mr Johnson is expected to 
return to private practice in 

Chicago, having achieved his 

perceived as the stronger options programme, the intro- won approval with slight 
regulator. 

During Mr Johnson's tenure, 
the commission cleared away 

duction of stock index contracts changes in Congress, which last 
and the passage of an industry- year voted overwhelmingly to 
wide self-regulatory body. reauthorise the CFTC. 

PRICE CHANGES 
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BRITISH COMMODITY MARKETS 
In tonnes I Jan. 18: ♦ or 
unless staled 1983 • — 
otherwise 

Month 
*90 . 

• Jan. 18: + or! Month 
1 1983 — I ago 

Metals 
Aluminium... 

Free Mitt._ 
Copper.. 
Cash h grade. 

3 mths.. 
Ca h Cathode 

3 mths. 
Cold troy oz — 
Lead Cash....... 

3 mths.- 
Nlakel—._- 
Free mkt..- 

. *810,815 
.'81075(1106 

£1003.78 
1034.76 

.. £969.88 
, £999.5 
.'*486 
£300.76 
£312.75 ' 
£4384 'J 
170296O 

....— £810(8 IS 
-15 ,*97511005 

■10.75 £906.5 
~rO '£930 
-IE .21 £868.5 
-10. *£894.25 
-oj> 5442.6 
-2.75'£27 9.®fi. 
-2.76*390.375 
...*i..t£*133.3.* 

—SJlWfttSC! 
1 ' ' ‘' 

...'£260 
—7.45 £229.30 
.SSSOiiOO 
-11.20 650.3Sp 
-18.16 667J5p 

Platin'm tryoz'Caiw 
Fraamkt-'£294.05 

Quiaksihrart ._,82U0.350 
Silver troy oz...-804.20* 

3 mths.......... 825.75p 

Tin Cash—-£7632.5 ;+3i5'£744l 
3 mths.-'£7803.0 +15 TT-wy* 

Tungsten.f92.25. ,..„..^102.80 

Wolfrm S2JM IM7BH82 'r78«2 
Zinc Cash.*M47 -5.0 £400 

S mths.._:£4S1A76 -8.075,£407.75 
roduoens—>8800 1-1600 

Oils i 
Ccsonut(Ph>Q-'‘045SE ■ 
Groundnut. t 
Llnsaod Crude.;£316 
Paim Malayan J»38Sw 
Seeds 1 • 
Copra PhHlp_ 53Dfix 
SoyalwanciLSJ 8242 

Barley FutMarje 116.75 
. Mall* '.r...-.i.SWfluOO 
WhutFUtlMart£123,10 

' Ko-MaidWIntr-'-r.'— 

+2J ^440 ■ 
!.-■ * . 
.i£3oa . 
+8.5 «»75 

_*295(300 
—1.75 6237.75 

BASE METALS 
COPPER 

silver 
par 

troy oz. 

j a-nv. ;+ori p-m. 4-or 
COPPER ! Official I — [unofficial) —t 

Bullion 1+ orl LJH.E. •+ or 
fixing i — | p.m. | — 
price _] Unoffiet. 

HighCr dej . £ £ 

.+0.fi£l 14.25 
-I- £144JO 
-,+0.15 £120.30 

Other 1 .• : 
oomtnodttlesi * - r _ 

Coooashrpt* £1248.5 j-5 £1080 
Future 'May!21214,5 —5 '£1046.5 

Correa FT Mar>£1631 .+ 10 X1597 
CottonA.lndex72.OSo i+O.TB 70.20c 
Gas Oil Feb.-;6Z78X5 —1_» *276.5 
Rubber IMto)...[64.00p •—0.7549;7Bp 
Sugar 'Raw>..-,k«Dxw ,+B £101 
WOOlt‘p*6*e Wj385p kUol-WlphUo 

t Unquoted, w March, y Fab. x Jan- 
Feb. z Feb-March, t Par 16-lb flask. 
• Ghana . cocoa, n Nominal. 

LONDON OIL 
SPOT PRICES 

j (Change 
___ __| Latest ^fc_or — 

CRUDE OIL-FOB (6B*r JWJMI ~ 
Arabian Light-£0.60^1.00+0.18 
Iranian Light-30.00 20.50—O.&B 
Arabian Heavy _128.90-29X0+0,10 
North See tForties)-^0.6O.31£0 * 0.05 
AfricanlBonny LThth3 2X5-32X0+0.20 

GAS OIL FUTURES 
The market opened around SI .00 

higher and remained steady throughout 
the morning with light technical buying 
appearing. Later, prices fell back to 
reflect a lack of strength on the 
physical market and falling prices in 
New York- 

Month 
iY«at‘day'a|’+ or | Bus! naan' 

. I close j — I Done 

Jan........ 
Fab.- 

"l- |UA 
per ton nel 

PRODUCTS— Nortn West Europe 
(8 per tonne): 

Premium gaedIne...|E96-29B. -0.5 
Cas o4L—.(278-281. —1.5 
Heavy fuel oil-J164-1661 — 

279.00 1.002*1.7573.00 
.. 272.25 -1.25*74J0-71M 
March_ 265.73 —aTBifiSJia 85£5 
AprIL_J 260.75 ^-0.76-282.25-60.80 
May....—.. 257.76 !+OJS285.60 67.76 
June.I 867.25 :—0.7B,,2flB.504a.75 
July..I 250.75 ;+2J&2M.5MM9 
Aug.1 351.50 +5.50' — 
*#^t.260.75 1+0.75281.06-80.75 

Turnover; 1,298 (1.735) Iota of . 100 
tonnes. 

GOLD MARKETS 
Gold fell $Si to $485HS6* In 

Loudon bullion market yester¬ 
day. It opened at S4894-4904, 
and was fixed at $487 in the 
morning and 8488 in the after¬ 
noon. The metal touched a low 
of $482i-4831, and a peak of 
$492-493. 

kn Paris the 12* kilo gold bar 
was fixed at FFr 106,000 per kilo 
($486.52 per ounce) in the after¬ 
noon. compared with FFr 106,000 
($487.76) in the morning, and 
FFr 106.000 (5493.33) Monday 
afternoon. 

In Frankfort the 12} kilo bar 
was fixed at DM 37.480 per kilo 
($488.02 per ounce), against 
DM 37.480 ($494.50) previously, 
and closed at $4834-484*. com¬ 
pared with $498499. 

In Luxembourg the 12J kilo 
bar was fixed at the equivalent of 
$490.75 per ounce, against 
$49025. 

In Zurich, gold finished at $482- 
$485, compared with $498-501. 

LONDON FUTURES 

Month ! 
1 Yen'may's- +w i Business 

close j — | Dona 

‘ 9 per troy: 
ounce 

January....485.00-88.8.—9.90- — 
February. 48-7jQOB7.5-19.fi1W93.9BBa.fi 
Mareh.U..490£0-91.a'-9.« - 
April_‘494.70.96.0-WJlBifiOl. 1048.1 
May..497.00-9B.B|-9.78r — 
June.-B01.70-Q2.8 -9.601 — 
July ..504.6006.6—9J6' - 
“ Turnover: 1J8& (1.810)“ lots of 100 
troy ounces. 

1 Jan. 18 Jan. 17 . 

Gold Bullion (fine ounce) - 

dose.. 54651*-4861* £M’VS08I=) 
Opening- ... 8489ifl-490ie ^oeu-309) 
Morning fixing... 8487 T4?i 
Afternoon fixing. 18485 t£S07.7aii 

-1494-495 
9488-489 
'5494,50 
.8498.50 

(£3114-312) 
ti307-4074) 
(£511.2611 
t£31MS6l 

King sow 
.Victoria Sov 
'French 80s 

«... BO pesos Me* 
MuMmI 'mBB'SOO^ • f£316»B-S171nl JOO Oor. Aust 
New*$T ■ -SI W V116«3 M*. *20 Eagl« 
la New Sov:S60»2.6B1s (£48 4312) . 

Krugmd 
ic Krug 
U Krug 
I'M Krug 

ijsooij^oiis 
1*857*4-3583* l£163isal«» 
1*131 U-l32>4 H83UW'*1 
,»S3 la-541$ 

S1174-1I86 {£74lB-?5l4V 
JUU-1184 (£74»s-761«j 
3104:106 (£66-67} 
S583-385 1.1:570-371) 
S474-478 ,£3006j-303 U1 
3560-570 (£35514-361181 

EURO. MARKETS 
ROTTERDAM. Jon 18. 

Whott—(U.S g pgr tonne): U S. No 

Two Rod Winter Jon 168. Feb 159. Mar 
160, April 191. U.S. .No Throe Amber 
Durum Spot 184. J“"* 
172, July 174. Aug 17B. U.S. No T«w» 
Northern Spring 14 nor cent. Ja« ’S3, 
Feb 186.25, Mar 187..A6hl/Msy 17D.S0. 
Juno i?1. July 173. Canadian western 
Red Spring AprlJ-'Mey ’94- - 

Maize—(U.S. $ P«r lonna):-US. No 

Three Yellow »Hd*| 120. -Hi i.fit/ 
11“ Mar 120. Aprll/Juno 122.50. July/ 
Sam 125*1. Oet-Dec MM sMtem.- 

Soy«b*+n»—(U S. S P« rtnwti 
U S. Two Yellow Culfporis Jvn 
Fob 237.25. Mar 238 75. 
May 344. June 240. July 248- Au9 

248.50. Sept 248.50. Oct 2*3.40. ' Nov 
243.40, Dae 248. Jan 1984 252.90 

■ sailors. Argentine June 243.55. July 
243.56 sailers. 

Scyemeol—(U.S. S per tonne): 
. 44 per cent Jao 215. Jan/Mer 216. 

traded afloat 2NS. Jen 215, Fob/Mar 
• 21750. Jan/Mar 216 50. April/Sapt 219. 

Nau/Mar 226 sellers. ' Pellets Brazil 
afloat 234, Jan/Mnr 234. Apnl/Sopi 
227.50 sell era. 

* 
PARIS, Jen 18. 

Cocoa (FFr per . 100 kilos); Mar 
1300-1308. May 1322-133*. -Mr «« 
bid. S«pt 1360-1380. Dec 1378-1385. 
Mdr 1405-1425. May 1435-1450. Sates 
ST call: 2. 

Cash_■ 888-1008 -86 . 1003-4 ,-16.7 
3 months IW&--6 -2S£ 1054^-6-28 
SntHom't; IOOO ,-861 — : .— 
Cathodes I . , ! 
C«h-962.5-54.- *6 I 969-.5 -164 
3 monthsj 993 .5 -86.2 880-1080 --184 
Settlemt I *634 -244 -i -i— 
PAPTOdJ ; - I — ? *7»-7A!- 

. Amalgamated Metal Trading reported 
that in the morning caah. Higher Grade 
traded at €1930. 31. 32. 33. 32. 31. _ 
31.50. 32. 33. 34. 33. 33401 33. 32.50. COCOA 
32. 31-50, 31. 30.50. Cathodes: Three 
months €993, 93.50. Kerb: Higher 
grade: Three months €1032. 31. 32. 33, 
34. Afternoon: Higher grade: Cash 
€999. three months £1031. 30. 29.50. 
29. 29.50. 33. 33.50. 34. 34.60. 35. 
Cathodes: Three months £999. Kerb: 
Higher grade: Three months £1034, 33. 
3*. 35. 35.50, 36. 34. 35. Turnover 
34,500 tonnes. 

Spot_J80440p 1-124.801P0p l-T7.7 
3 months.e25.75p '-16.1 885£5p -154 
6 month*.«464Sp -1«4> — I ...» 
12month*888.4ip ^U.7i — |-.... 

Silver wee fixed 12.2p an ounce 
lower for spot delivery In the London 
bullion market yesterday at 8044p. 
U.S. equivalents ol the fixing levels 
were: spot S12.G9. down 284c: throe- 
month SI2.981, down 204c; Bix-mcrpth 
513418, down 324c: and 12-month 
S13.7S3, down 33.3c. The. . metaL 
opened aT 903-806 D fSI 2.76-SI 2.80) 
and closed at 801-803p (512.64-SI2.68). 

- {Yesterd’y Previous B Lisin ess 

Month close • close Done 

£ per tonne 

Feb_ 68.40 68.30 8.BOO-68.OO 
B4.40 86.00 . 95.90-84.60 
87.40 89.00 B8.2fl.B7.40 

Nov...... 67.30 67.50 — 

Feb..... 76.50 76.50 : — 

AMERICAN MARKETS 
more extensive scale, end doa lings 
ware reported in a wide range ol 
qualities. Russian and Turkish styles 
attracted moat attention, with addi¬ 
tional purchases in African growths. 

MEAT/FISH 

Values traded erratically throughout 
the dsy in nervous conditions, activity' 
was concentrated on terminal with 
physicals generally dull. Origine mads 
only light sales reports Gill and Duffua. restord«y'ar 

Close ■+ or Business 
1 — { Done 

£ per tonnei | 

TIN 
I e.m. + or p.m 

TIN . 4 Official — Unoffic! 

HlghGrnde £ £ £ 
Cash_: 7606-10 +484 7680-6 
.3 months^S9S-610 +27.6 7605-10 
Seltlem’t 7610 +48 — 
Standard. 
Cash_■ 7808-10 .’+4BJ 76BO-5 
s months 7580-6 +17j 7600-6 
Settle m-t 7610 +48 — 
Straits EJ 7*39.15 - — 
HewYorfc- _ 

£ 
+35 
+88 

:+32JI 
rtl5 
I- 

. Tilt—Morning: Standard: Cash E760S. 
three months €3595. 7600. 7596. Kerb: 
Standard: Three montita £7595, BO. 
Afternoon: Standard: Three mtaithe 
€7565, 7600. Higher Grade: Three 
months €7605. 10. Kerb: Standard: 
Throe months £7610. IS. 10. 20. 25. 30. 
25. Turnover 3,115 tonnes. 

LEAD 
a.m. +• or p-m. 4-0 

LEAD ; Official — : JnofftolaJ —r 

T1 1 ' ■ £ 1 £» £ £ 
Cash.301^-2.3-5^5 300^.1 -2.75 
3 month*! 316.S-4-6.S 312.5-3 -2.7B 
Settlem'tj 302.5 -3 — :- 
y.s. 8pqtJ__ — 1 — ‘ai-as ;... _ 

Lead—Morning: Cash €301.50, throe 
months £313. 14. 14.50. 15, 13. 13.50. 
1345. 13.50. Kerb:-Three months £314, 
IS. Afternoon: Cash £301, three months 
£314.50. 14. 13.50. 13. Kerb:- Threa 
months £313. 13.50. 14, IS, 15.50. 16. 
-Turnover 11.800 tonnes. 

ZINC 
ZINC I Official : ■Unofficial 

I £ : £ I £ | £ 
Cash_445.3-7.5-104 446.8-7.5 -53 
3 montha461A-U-11jI 461.75-2 -6.87 
Settjom'tj 447/1 —1.0 — 
Primwta1 .*884540.7 . 

Zino—Morning: Three months £463. 
63.50. 84, 83.50, 63. 02. Kerb: Three 
months £463, 63 50. Afternoon: Three 
months €462. 81.50, 61.75. Kerb: Throe 
months C4GZ.50. B3. 03 JO. 64, 65. 68. 
67. Turnover-11.700 tonnes. 

ALUMINIUM 

AJumlnm! a.m. I+on p_m. !+ or 
_ I official ; — —t 

. . I . B ’ ; C r £ I £ 

spot_685^6 —84B 685.5-8 -645 
2 months. 707.5-8 -6.J5 7074-8 —5 
__J_; 1 _!_ 

Ahimlnium—Morning: Cash {986, 
three months €706. 09. 09.50. 10. 09 
OB. 07 JO. OB. Kerb: Three months £708. 
Afternoon: Throe months £706.50,- 06. 
07. 06.50, 09. 08. Kerb: Three months 
£709. 06. 09. Turnover 13450 tonnes. 

NICKEL 

NI3KEL ajn. :+ or p.m. -4- or 
Official ; — |Unofficial] —7 

Spot. - „.]23S&-400-1SJ 8425-30 -45 
3 month«j8468-70 <-188. 8500-6 <-46 

* Conte "per-pound” l’ por~kilV. 
t On previous urtoflieisi Close. 

Nickel—Morning: Three months 
£2490, 95. 80, 75, 70. 60. 65, 62. 65. 68, 
Afternoon: Throe months £2480. 90. 95. 
90, 95, 97. 2500. Kerb: Three months 
€2505. 10. 12. 15. 17. Turnover 1.878 
tonnes. 

SILVER 
LUE—Turnover 171 (220) lots of 

10.000 . OZS. Morning: Three months 
825.0. 26.5. 28.0. 28 5, 26.0. Kerb: 
Three months B2B.0. 29.0. Afternoon: 
Three months 823-0. 22.5. 22_a 21.5. 
25.0, 22.0. 23.0. 23.5. Kerb: Three 
months 824.5, 26.0. 

March-! 1206-07 —3JJ J2I9-B4 
1314-15 -5.0 112264)4 

July-: 1288-23 '-*.0 1838-18 
Sept—.' 124041 —1.0 1846 89 
Deo.-..._j 1259-60 —3.3 1267-53 
March- 1278-80 —3.0 1285-74 
May--  1298-93 1-4.0 i - 

Sales: 6242 (5.938) lots ol 10 tonnas. 
ICCO—Daily price for Jan 18: 82.79 

(83.69). Indicator price for Jan 19: 
81.51 (80.77). 

COFFEE 
During a quiet session prices 

fluctuated within a narrow range In 
light volume reports Draxtl Burnham 
Lambert. Gains of C8.00 to £10.00 
failed to encourage any follow through 
buying which gradually lad to a 
retreat in values until a steady closing 
call restored earlier higher levels. 

COFFEE 
Yost*day's +. or Bualnesi 

! Close 1 — 1 Done 

GRAINS 
The market opened firmer but hedge, 

selling and prolit-uking eased the mar¬ 
ket beck as ex-farm sales increased 
slightly. Exporter buying returned at 
35-40p down on wheat and forced the 
market back to near the highs ol the 
am session. Barley was Quieter again 
but also mads small gains. New crops 
were also steady tram commercial buy¬ 
ing tor wheat to gain 25-30p, reports 
Acli. 

WHEAT BARLEY 

;Yestenfys +or 'Yesfrd'ya + or 
Mnth close 1 — . close ■ — 

Jan...! 12223 ;+Uffl 11420 -rO.M 
Mar- 123.10 +0.18 115.85 +0JS 
May-: 185.00 +0.M 117.70 —0.08 
July-. 127.05 i+0.18 - — 
Sob.... 114,70 iob.bs +o,i6 
Nov J 117.60 j+OJS 111.65 . — 

Business done—Wheat: Jan 122.50- 
121.30. Mar 123.15-122.60, May 125.10- 
124.65. July 127.15-126 65. Sept 114.70- 
11440. Nov 117 65-117.40. Sales: 422 
lots ol tOO tonnes. Bartoy: Jan 115.00 
only Mar 115 85-116.45. May 117.80- 
117.65, Sept 106.56-106.50. Nov un¬ 
traded. Salas; 106 lota ol 100 tonnes. 

LONDON GRAINS—Wheat U.S. Dark 
Northern Spring No 1 14 oer cant. Jan 
127.00. Feb 128.25, Mar 129.00 tranship¬ 
ment East Coast sailors. English (Bed 
fob Jan 123.00. Feb/Mar 124.50 sellers. 
Apr 11/June 128.50 paid East Coast. 
Maize: U.S./French Jan 146.00 tranship¬ 
ment East Coast sellers. Barisy: 
English teed lob Feb 122 0, Mar 121.50 
East Coast sellers April/June 120.75 
East Coast peid. Rest unouoted. 

HQCA—locational ax-lirm spot 
pries*. Other mining wheat w. M«ds 
120.70, Feed wheat S East 119 50. 
8. West 120 00, W. .Midi 119.20. 
N. Wen 119.00 Feed barisy: S. East 
1l2Ja W. M'.ds 113.80, N. West 112.40. 
The UK monetary coeHicient lor the 
week beginning Monday January 24 
fbased on HGCA calculations using 
five days eachange rates) is expected 
.to remain unchanged, 

POTATOES 
A quiet market eased lower but 

found support ad mid-day before easing 
further 10 close barely steady at fhe 
lows. 

Turnover 334 (374) lou of 40 tonnes. 

RUBBER 
The London physical market opened 

. easier, was quiet throughout the day 
and closed steady. Lewis and Peat 
reported a February fob price lor No 1 
R5S In Kuala Lumpur of 1B&.50 
M30.00) cents a .kg and SMR 20 .171.5- 
t173C>._ t__ . . . 

No. 1 iyestardy*' Previous j Business 
R-frS. j doss j oloso ; Done 

r \ Fperton ! 
Feb_548-551 ,553-468 SSO 
Mar.554-556 15 60 668 556 
Apl-Jne 563-564 .666-568 567-560 
Jly-Sept 585-587 ,569-690 509-581 
Oct- Dec 605-604 608-610 808*02 
JanMoh 682-624 627 688 . — 
Apl-Jne -643-645 .647-646 ' - 
Jly-Sept.666-668 ,669 670 |670-667 
Oct-D«o6B7-690 .690 693 ~_ 

'Sales: 166 ‘(315) tots of 15‘tonnea. 
2 (6) of 5 tonne*. 
- Physical closing prices (boyar) ware 
spot 64 00p (54.7&p): Feb 56.00p 
/same); March 56.50 (same). 

SOYABEAN MEAL 
The market opened around un¬ 

changed and eased under commission 
house telling reports T. G. Roddick. 

■fMterdy'tf + or, Business 
1 — Done r 

Jenusry — 1805-10 —10.5 1825-10 
March. 1630-32 +10.0 1634-16 
May__ 1544-45 :+8.0 , 1548-87 
July_ 1458-69 ' + S.0 1468-54 
Sept. 1407-08 +13.5 140781 
Nov-.,1350-60 : +17.0 1350^8 
January ... , 131545 •*26.0 1318-15 

Salas: 3JBB (Z787) lou of 5 tonnas. 
ICO Indicator price lor Jan 17 (U.S. 

cents par pound): Comp, daily 1979 
12720 (126.94): 15-day average 123.10 
(129.34). SUGAR 

LONDON DAILY SUGAR—flaw sugar 
£99.00 (06.00) a tonne erf Jan-Feb- 
March shipment. White sugar €137.00 
(£135.00). 

The market lilted some £1.00 from 
overnight levels on some nervous 
ahort-covenng based on currency. 
However the highs were shortlived 
after which prices tell beck, reports 
C. Ciamikow.__ 

to,. 4 Yesterday. Previous . Business 
Con- ! close close . done 
tract 1_j_•_ 

£ per tonne 

Mar Oh 1M.Z6-DB.40 10B.W-0B.B5 107.76-OB.7S 
May ... 118.75-I2.BB 17S.1B-I5JS 114.00-12.88 
Aug.... 13fl.7S.20.SS 12135-21.80 122.05-20.2B 
OeL._1S8.7E-28.BD 1S7J8-78JU IS8.K-2fi.00 
Dec ... 1U.75-U.00 155.75 54.00 — 
March.141.0O-42.no 14U541.08 142.00-41.00 
May.... 14J JB8-48J8.1CJKM6.W — __ 

” Sales: 3.493 (3.400) lots of 50 tonnes. 
Tate and Lyle delivery price lor 

granulated basis white sugar was 
£405.90 (same) a tonne for home trade 
and £204.00. (£300.50) for export. 

International Sugar Agreement (U.S. 
cents per pound) (ob and stowed 
Caribbean porta. Prices for Jan 17: 
Daily puce 5 97 (583): 15-day 
delivery 6.02 (6.03). 

WOOL FUTURES 
SYDNEY GREASY WOOL—Clows (In 

order: buyer, sailer, business): 
Australian cents per kg. Mar 535.5, 
53G.5. 538.0-638 5; May 549.0. 549.5. 
549.5-549.0, July 558.0. 559 0. 559.0- 
557.0; Oct 544.5. 546.5, 548.0-546.0: 
DSC 548 0. 548 5. 548.5-548.5; M»rch 
555.5. 557.5. 558 0-557 0: May 567 0. 
568.5. 567.0-567 0: July 575.0. 583.0. 
583.0-583 0. Sales: 225. 

LONDON NEW ZEALAND CROSS¬ 
BREDS—'Close (in order: buyer, sailer, 
business). New Zealand cents per kg. 
Jan 380 Bailor; March 371. 37*. 373-371; 
May 381. 3S3. 384-382: Aug 398. 399. 
401-398; Oct 403. 406. 407-405: Dec 409. 
411 413-411; Jan 411. 413. 415-414; 
March 418. 420. 421-420: May 424. 426. 
427-426. Sales: 124. 

Utehees—South African, per pound 
1.00. Fennel—Italian: 20 lb 4.00-4 50. 
Sugar Pea— -Moroccan: 7 lb 7.00. 
Tomatoes—Spanish; 6 kg 3.00-4.00: 
Canary: 4.00-5.20. Lettuce—Dutch: 
12s 300. 24« 3.40-4.20. Celery^ 
Spanlah: 5.50-6.00: Italian: 5 50-6.50. 
Calabrese Italian: Trey 5 kg 4.50-5.00. 
Artichokes—Egyptian: 24s 8.00: Cypriot: 
10a 4.00. Aubergines Canary: 6 kg 
4.SD6.50. Onions—Spanish: Grano 5.80- 
6 20: Polish: 2.60. Capsicums 
Canary. Green 5.506.SO. fled 7.00-7.50: 
teraah; Red 7.50. Cabbages—Dutch: 
Red 3.00-320. White 2 60-2 80. Cour¬ 
gettes—Kenyan: 6 lb 4.40-4.50. Spanish: 
11 lb 5.50. Cucumbers—Canary: 5.00- 
6.40. Chicory—Belgian: 5 lb 2.00-2 20. 
Potatoes—Jersey Per pound new 0.80; 
Italian; 20 lb 3.00-3.20: Canary: 25 kg 
mids 10.00. ware 7.70: Cypriot: 44 lb 
bag 5.00.5.20. 27S lb boxes 5 20-5.50. 
Cauliflowers—French: 24s 4-5D-5.D0. 
Dates—Tunisian: 30 s 8 oz 0.45-0.62. 
Fresh Dates—Israeli: 11 lb 6.20. 

* I 
per tonne 

Feb.._....' I44JIM5J—1.00 L4fi.81U5.50 
April.: 144.50-44.7—l.Bb 14B.4D443B 
June .I 144.00-44.1 —lJO I4B.OIMa.70 
August.I 14&.KM5.2—l.M 145.4844JO 
October— MBJKUfi.7-1.15 147 J8 
Dec -. 1E0JN-M.B +1.05 — 
Feb_t. ..' 14BJI0-6MI. _— 

Sales:* 214 (58) lots of 100 Tonnei. 
The market eoensd steady and re¬ 

mained in a tight narrow range 
throughout the day to close slightly 
easier. Closing prices and business 
done (U.S. S par tonne): Fab 409.50- 
12.00. untradad; April 418.00-20.60; 
422.50-22 50: June 426.00-30.00. 433.00- 
33.00: Aug 432.00-42.00, unreded; Oct 
438.00-50.00. untraded: Dec 445.00- 
60.00. untradad: Fab 450.00-70.00. un- 
traded. Turnover: 11 (27) lots of 25 
tonnes. 

INDICES 
FINANCIAL TIMES 

J«n7T7j«n. 14*m th ago j Y'erago 

260.00 '248.78 ' 234.48 [ 248.61 

(Base:'July 1 1952 - 100) 

REUTERS 
Jan. 16 Jan. 17 M'th ago- Y'arago 

IbZOM 1624.9 . 1673.4 1623.1 

(Base: Saw am her 18 1931 “ 100) 

^MOODY’S 
Jan. 16 Jan. 14 rtiTago V'araga 

lOST;? '1040.6 I 993.5 998.6 

(December 31* 1931 - 100) * 

DOW JONES 
Dow : Jan. Jan. Month Year 
Jones 1 15 14 ago ago 

Soot 143.36 142.00 135.49 X2B.39 
Fut'ra ,148.22 148.93 1S7JB2 IUM 

(Base: December 31 1974 - 100) 

COTTON 
LIVERPOOL—Spot end shipment 

sales amounted to 440 tonnes, the 
largeat dally total since October. The 
steady upward movement in prices 
encouraged buv+rs to operate on ■ 

English Produce; Apples—Per-pound 
Bra ml ay 0.06-0.15. Cot's 0.12-0 26. 
Russets 0.14-0.24. Spartan 0.06-0.16. 
Crispin 0.08-0 14. Pears—Per pound 
Conference 0.10-0.20. Comice 0.10-0.22. 
Potatoes—Per bag 2.20-2 80. Mush¬ 
rooms—Per pound open 0.40-0.50. 
closed 0.40-0.80. Lottueo—Per pound 
1.20-1.80. Onions—Per 55 ib 1.80-2.80. 
Pickling Onions—Per 55 Ib 3.00-3.50. 
Cabbages—Per 251b 1.00-1.50. per 
28/30 Ib White/Rad 1.50-2 40. Greens 
—Par 28 Ib Kent 1.50-2.40. Brussels 
Tops—Per 28 Ib 1.60-2 00. Sprouts— 
Per 20 Ib O BO-i .50. Carrots—Per 
26/28 Ib 0 80-1 40. Turnips—Per 28 Ib 
1.40-1 60. Swedes—Per 28 Ib 0.80-1.20. 
Parsnips—Per 28 lb 1.20-T.G0 Leaks— 
Par 10 ib 140-1.60. Cauliflowers—Kent 
per 12 2.00-2.50. Rhubarb—Per pound 
Yorkshire 0.28-0.30. Broccoli—-English, 
10 Ib. per pound 0.60. 

SMITHFIELD MARKET—Pence per 
pound. Beef: Scorch killed sides 82.6 
to 86 8. Ulster hindquarters 98.5 to 
101.5. forequarters 58.0 to 62.8. Veal: 
Dutch hinds and ends 136.0 to 140.5. 
Lamb: English small 70.0 to 74 O, 
medium 67 0 to 70.0. heavy 56.0 to 
62.0. Imported—New Zealand PL 50.5 
to 52.0. PM 50.0 to 51 0. YL 49.0 10 
49.0. Porte English, under 100 Ib 32.0 
to 51.0. 100-120 ib 40.0 10 49.5. 120- 
160 Ib 345.5 to 46 0. 
Y^:-D;>,;;;;$8A mfw cmlwyp wypspapa 

MEAT COMMISSI ON—Average fat- 
stock price* at representative markets. 
GB—Cattle 83 92p par kg Iw (-1.41). 
OB—Sheep 151 14p per kg en dew 
(+3 70). GB—Pigs 61.76p per ku Iw 
(-0 21). 

GRIMSBY FISH—Supply poor, 
demand good. Prices at ship's aide 
(unprocessed) per Stone; Shelf cbd 
C7.O0-C7.6O. codlings £6.60: large 
plaice £5.40, med.um C4.60-C5-30. best 
•mall G4 50-C4 80: lemon sola £9.00: 
roekhih £4.00-£5 00. 

COVENT CARDEN—Prices (Or the bulk 
of produce, in sterling per package 
except where otherwise stated' Im¬ 
ported produce: Satsumaa—Spania; 
10-kg 3.80-4 20. Oranges—Span u: 
Navels 3.80-5 SO: Jaffa: Sham out I 40 
4 70. 50 4 00. 60 5.00 75 5 25. 88 4 95. 
105 4.75. 123 4.45. 144 4.25. 168 4 00. 
Navala 40 4.70. 50 4.80. 60 4.90. 75 4.95. 
88 4.85, 105 4.S. 144 4.15. 168 3.90; 
Moroccan: Navels 3.30-3.80. Seville— 
Spanish: 40-lb 7.60-7.90. Lemons—Tur¬ 
kish: 80/150 3.50-4.30: Cyprus: 9-kg 
2-80-4.20; Spania: Trey S-kg 25/50 1.80- 
2.40. Grapefruit—Cyprus: 27/56 2.80- 
4.00: Jaffa: 64 3.90. 75 3.80. 88 3.60. 
Ruby 5.50-8.60: U.S.: Ruby 6.50-8.00 

Gold and S-lver traded sharply 
higher in the session alior a major 
early so 11-off. The rally was prompted 
by massive short covering on uncon¬ 
firmed rumours of a major banks 
failure. Copper came under early selling 
D res sure from commission house profit 
taking, arbitrage sailing and evening 
up by tha trade ahead of the housing 
report. Cotton prices recovorod on tha 
strength In Precious Metals after a 
fairly inactive session. Hosting Oil 
once* tested the upper end ol Its 
recent trading range but ran into trade 
selling end finished with moderate net 
losses. Even news of further damage 
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to refinery layouti inflicted by Iraqi 
forces could not go no rate support 
origin selling and pressure from 
arbitrage sales resulted in Cocoa prices 
closing moderately lower. Colfoc prices 
finished sharply lower as commission 
house soiling and technical scale- 
down soiling dominated tho market. 
Profit taking and arbitrage selling in 
augor provided too much pressure on 
pricos. Soyabeans and wheat rallied 
late in the day on local and commer¬ 
cial buying, while Maizo remained 
under slight pressure due to hoavy 
caah marketings. Reported by Hamold 
Commodities. 

COCOA 10 tomes. S/tonnes 
Close High Low Prev 

March 1732 1748 1690 17S8 
May 177S 1785 1732 1796 
July 1800 1805 1770 1820 
Sept 1B15 1815 1785 184S 
Dec IBM) 1880 1825 1871 
March 1890 1866 1855 1806 

J COFFEE ”C" 37.000 Ib cents/lb 

Close Hbh Low Pta** 
March 127.11 129.25 127.00 129-48 
May 124.01 124.50 123.30 124.80 
July 120.BZ 121.50 120-26 122.00 
Sept 118.45 11B.75 11800 11B.13 
Dec 116-38 117.25 116.11 116-76 
March 114.13 114.65 114.60 114.93 
May 112.63 — — 113.13 

| COPPER 25.000 Ib. cente/lb 

Cloee Hiah 1 aw 
Jan 73.25 72-00 72 JO 74.10 
Feb 73.55 — — 74.40 
March 74.20 74.40 73.30 75.05 
May 75.30 75.60 74.45 78.10 
July 76.40 78.65 75.50 77.20 
Sept 77.35 77.60 76.50 78.15 
Dec 78.90 79-20 7B.00 79.50 
March 80 JO 80.60 79.60 81 DO 
May 81.30 81 -50 80.50 81.95 
July 82 JO 82.50 81 JO 82.90 

| COTTON 50.000 Ib. cente/lb 

CJoee High Low Prev 
March 66.90 68.26 68.07 66.45 
May 68.22 68.26 67.40 67.72 
July 63.20 69.20 68.30 68.62 
Oct 68.40 68.50 68.07 68.10 
Dec 68.97 69.00 68.16 68.57 
March 7a 30 — 70.02 
May 71.10 — — 70.50 
July 71.35 — — 70.50 

GOLD 100 troy ez, S/troy oz 

Close Hioh law Prev 
Sept 485.0 485J) 485.0 496.5 
Feb 503J 505.0 483.8 492JS 
March 607J 606.0 085.0 496.0 
April 511.0 512.0 491.0 499.8 
June 618.1 619.0 49841 506.6 
August 525.6 530.0 505.0 514.0 
Oct 533.5 526.0 514.8 621.8 
Dec 541.5 542.0 522J) 629.7 
Feb 549.6 534.0 532.0 537.7 
April 557.9 544.0 542.0 545.9 

HEATING OIL 42.000 U.S. gallons. 
cente/U.S. gallons 

Cloee High Low Prev 
Feb 82.94 83.80 82J6 83 70 
March 81.51 82.70 80.90 82.21 
April 79 42 80.50 79.05 80.14 
May 78.71 79.80 78.40 79.23 
June 78.68 79 60 78.40 79 16 
July 78.60 79.26 78.60 79 30 
August 78.75 79-30 78.75 79.10 
Sept 80 00 80.00 BO.00 80.00 
Oct 81 -25 81.25 81.26 m 75 
Nov 82.25 — — 82.26 

ORANGE JUICE 15.000 to. cents/lb 

Cloee Hiuh Low Prow 
Jan 110 45 113.60 112.00 112.10 
March IIP 55 113.60 no 25 115.00 
May 111.70 114.00 11.70 115 70 
July 113 00 114 no 113 00 116 60 
Sept 114.00 115.00 11.1.76 117 no 
Nov 114.46 115.10 114.50 116 TO 

Jnn 114.95 115 m ns no 117.00 

March 115.46 116.00 11550 117 Rfl 
May 115.76 — — 117.70 

PLATINUM SO troy oz. S/troy oz 

Clnee Hinh 1 nw Pro- 
Jan 473.4 468.0 456J) 471.6 

Feb 473.4 — « 478.6 
March 473.4 406.0 468.0 478.8 
April 480.4 482.0 463.0 478.6 
July 4S5.9 488.0 4660 484.9 
Oct 493 4 489.0 477.0 492.9 
Jan 501.6 496.0 485 0 501.2 
April 610.1 602.5 483.0 S0B.7 

SUGAR 
cants/lb 

WORLD ’ll" 112.000 Ib 

Clone Hwh 
March 6.31 6.46 6.28 6.46 
May 6.79 8.80 6.72 690 
July 7-T3 7.19 7.05 7.24 
Sept 7.45 731 7.35 7.58 
Oct 7.70 7.78 7.63 7.81 
March 8.68 B.78 8.65 8.82 
May 8.96 9.04 8.91 9.09 

CHICAGO 

Fab 
Cloee Hioh 
61.05 81.15 60.65 

April 61.82 61.90 61 JO 
June 63.42 63.60 62.75 63.12 
August 62.15 62.20 61.56 
Oct 60.27 60.36 59.77 
Dec 61.50 61.60 61.20 61.20 

LIVE HOGS 30.000 Ib. cente/lb 

Feb 
Close Hioh Low 
58.72 58.90 58.15 

April 56.75 56.00 55.15 
June 56.95 57.06 56 40 57.10 
July 56.82 56 85 56.10 
August 54.87 54.95 54 J7 
Dei . 50.65 50 65 50.15 
Dec 50.25 50.25 49.75 50.05 
Feb 48.85 49.10 
April 47.60 47.60 47.60 47 55 
MAIZE 
bushel 

5.000 bu min. cenu/56lb- 

March 
CIom High Low 
255 6 256.2 253.4 256 4 

May 265.4 265.6 263.0 
274.0 274.2 271 6 

Sept 277.6 277 6 275.4 277 6 
Dec 284.4 284.4 282.2 
March 293 6 293 6 291.4 294 0 

PORK BELLIES 38.000 b. cents/lb 
Close Hioh Low 

Feb 85.00 85.85 84 17 86.17 
March 84.02 84 95 83.20 85 17 
May 83.47 83.90 82 60 84 25 
July 81 40 82-06 80.75 
August 78.32 79 27 78 05 79 32 

68 90 68.90 68 OO 
March 67.50 67 60 67 00 67 55 

SOYABEANS 5,000 bu cants/ 
60ib-bushel 

Close Hiqh Low 
Jan 588.2 588.4 579 2 585 6 
March 598 2 599.4 589 0 595 6 
May 609.6 611.0 6004 606 4 
July 618 6 619.4 609.7 615 2 
August 622 0 622.0 611 2 615 4 
Sept 618.4 618 4 610.4 
Nov 674 4 6»5 0 614 0 618 7 
Jan 616.0 816 0 627 0 &n n 
March 650.0 6500 641 0 645 0 

Closa Hioh Low Prev 
Jan 181.0 182.2 179.4 181.0 
March 181.7 182.0 179.2 181 2 
May 182.8 183.0 180.3 182 4 
July 184.4 1B4.7 182.1 184 0 
August 184.4 184.7 182.2 184.1 
Sept 185.3 185.5 182.5 184.8 
Oct 185.3 185.5 182.5 184.7 
Dec 188.2 188.5 185.0 187.5 
Jan 1B7.5 187.5 186.0 187.3 
March 181.7 19C.0 1B9.0 190.S 

SOYABEAN OIL 60,000 Ib, cenu/lb 

Closa H^h Low Pro* 
Jan 16.97 16.98 16.73 16 97 
March 17-26 17.29 17.04 17 28 
Mav 17.69 17.71 17.47 17 72 
July 1B.0B 18.10 17.H7 IB 09 
August 18.23 18.23 18 05 18.25 
Sant 18.35 18 35 18 20 19 40 
Oct 18.53 18.53 18.35 18 55 
Dec 18 83 18 83 18.65 18.75 
J*fl 19W 19 00 1900 18.80 
March 19.25 — — 

May 299.4 299.4 297 6 299.4 

WHEAT 5.000 hu min. cents/BOtoJrushel 

SPOT PRICES—Chicago loose lard 16 50 

SILVER 5,000 troy 01, cent*/troy oz Harman bullion Silver 1 769 00 11310 00) 
Jan 1311.5 1274.0 1254.0 1280.5 550 00-555 00 (550 00-554 00) corns 
Fab 1315.5 1277.0 1277.0 1286.5 cants per troy Ounce. New York :,n 
March 1324.0 132S.O 1263.0 1294 0 oar pound. 
May 1344.7 1347.0 1284.0 1314.7 March 397.2 397.2 3S26 396 4 
July 1365.7 1368.0 1315.0 1335.7 Sept 367.4 3676 363 0 366 0 
Sept 1388.7 1370.0 1320.0 1356.7 Dac 383 6 384 0 379.2 381 6 
DttB 1420.7 1410.0 1353.0 1390.7 July 3572 357.4 353.0 3560 
March 1454.7 1442.0 1400.0 1424.7 Close Hiqh Lew Prev 
May 1477.7 1433 0 1433.0 1447.7 March 344.2 3460 340.0 342.2 
July 1500.7 1440.0 1440.0 1470.7 May 351.4 352 0 347 4 3500 

according to size. Clementines—MoibC- Capa: 111b 500-5 50 Nectarine*— 
can; 5.30-8-00. Apples—French; Golden 
Delicious 1B-ka 5.00-6.50: Starkcnmson 
18-kg 4.00-5.00. Granny Sm.th 10-1 g 
6.50-7.00. U.S.: Red Delicious 9 50- 
14.00: Canadian: U.CXM2.W Pears— 
Dutch; Comice 14>lb 3.70-4.00. Confer¬ 
ence 12-kp 3.60-3.70: Italian: Pesea- 
crassana 12/14-lb. per _ Ib 0.14-0.18. 
Peaches—Cape: 4.00-4.50! Apricots— 

Brazilian: Single layer 9 00. Grapes— 

Spanish: Almoris 2.00-2 60, Napeiocn 

3.00-3.60; Capo; Sultana 1l-ib 8 50-9 00. 
Queen ol the Vineyard 11 -lb 6.20-6 50: 
US.: Red Em purer per tb 0.60-0 55, 
Brazilian: Italia 9-lb 11 00-12 00. Straw¬ 
berries: Israeli. 8-ot 1.20: U.S.- 12-o: 
1.50. Sharon Fruit—Israeli: 1.20-1.50. 
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Stndi 
Jan 

18 
Vim. 

WMOK_ 
AMF.. 
AMR top.. 
AHA . 
ASA .. 
AUt top 
Atom Labs.. 
AcrcQew _ 
AdaMOdfitt. 
ASmodtutn .. .. 
AomiUfeSCas. 
AAnwnson |HF) 
AePraitnera . 
Kmrknt.. 
AButa-CuN.. 
AtaunTs-..... 
Alan Alumna ......... 
NraSmM. 
Akmdert Ala.- 

MtotmrrMI. 
Allied BwesJm .... 
AIM top- . 
AM Sum . ... 
ABa Dataere.... 
AWuPnral . 

AmUri'Cm*.. 
AmradiHttt. 
An .. 
ta.flroafcvt*Q 
tm to....- 
An CvMreend. 
Ore (lea Pwr. .. • 
Are boros*. 
Are. Gen 
Are Haul S Ok . 
Are. Home Prod. ... 

Are lad Grp 
Are. Hop. Supply 
Are. Mated Ind . 
Are. Moms. 
Are. Nat Hum .. 
Are Pethnp. 
Are. Ouur Pin 
Are Staodred... 
Are Son* .... 
Are Tri I Td. 
Comtek Inc.. 
Arelic. 
AMP 

taowi Mi . 
Andrei Hockfl. . .. 
Anhsmcf Bh . 
Apple Gm.- 
Aitov Donate. .. 

Annina Puh. to.. 
Artie.. 
Arens. 
Aireureog <Md. .. 
Aurco . 
Addon! 04 . •• 
Asta 0 Good* .. 
Adamic Ftirii. 
Auto Data Pip ■ - 
Amo. 
Awry Ind. 
Ami.. 
Axon Prods- . 
BakatInd. 
Bdtara IM -. 
BaUy Mtg - 
Bail Gm A fl 
Bream Puna ..... 
Bre» Aarena ..... 

Bar* of MY. 
Banters Tn. NY 
Bameti Bk* R — 

KX:: 
BanTrau lab.. 
Banna Food*.... 
Bedon Dtto'ian .. 
BakerInd* . 
BeP l HomB. 
Bel Eodusms .... 

Bert Swat.. 
Bn Tbrea tab.. 
Black tDocfcr... 
Block HR .. 
BbreM- 

Iflipf Qncatfs — 
Mm-- 
tap-Warner- 
biggs Smn. .— 
Bnpol-Mpm..... 

batoHrSau.- 
Brown Fenaaa B... 
Brain Grp........ 
Bimret Sharp-— 
Browng-farri* — 

lucynu Eiia ... 
Wregton tad. 

Jurndy 

as.., 

ICML.—. 
ax-- 
ton. 

toipMMl. 
topMSnn. 

md Randolph -- 

tofeda top 
Ireirenm ... 

dr*. Inch 
drtv 

dMen top. — 
ireioi ..— 
torta. 
MrdtSW- 

totral 

Mure Audi. 
breire Hood Bid .. 
Imp Ind .— 
ka«flS»P>0S . 
tour Co.. 
ban Manrrtui .. 
tonal MY. 
ben Pend.. 
bapo Pnenre .. - 

s?. 

SsS-rr 
!«**P. 
tylnWsq. 
JertEoto. 

34*. 
17*1 
21*i 
36% 
73*0 
25'w 
40 k* 
ZDVh 
ISPrti 
35»* 
30% 
29 
41 
aim 
18 
«a 
29 
28 % 
24% 

31 
24'* 
35** 

35<i 
12** 

16*i 
32*1 
25 
33'* 
28% 
47*i 
50 
33% 
35?* 
1BI#I 
6&W 
GOV* 

13** 
43 

75 
37** 
3d*. 

7»* 
3b*l 
57*8 
9% 

3J% 
60*. 
89V* 
38 

22*'. 
73'* 
;ikg 
27 
20** 

61 
33*8 
22U 

25*8 
IB’M 
17*1 
24 va 
37** 
36 Vs 
42 
44 k! 
36 V7 
27*8 
38*8 
70** 
31*8 
23 
33 
25Va 
30 
19*8 
20'A 

52 
38 Vj 
29 
20 V* 
42*8 
48 
22 % 
44 V] 6% 
27% 
24*. 
84% 
21% 
21V* 
25% 
20 
38 V* 
31 
35% 

39 
50% 
40*1 
33% 
65% 
20V* 
17% 
37% 
55 Vi 
13% 
39 
28% 
18 
28% 
81 Vi 
21% 
48% 
«IVi 
58 Vi 

41 
54% 
25% 
23% 
29 
46% 
30% 
57% 

125 V* 
34% 
42% 
21*1 
40% 
15% 
45% 
50% 
35% 
40% 
18 

16% 
18% 
24% 
5% 

24% 
10% 
11% 
49*8 
41% 
43*i 
15% 
16% 
51% 
42% 
33% 
33% 
31 
29% 

Chw 01 ken.... 

Pares . 
□urn Put*. .. 

_ Court Carp . . 
- % Coca Cali .... 
.*1 tonne Pabn 
. Vi Collins Aikrerei.. 
- % Cali Inds . 
* i'| Cafarehii Gas .... 
+ r.« Cantered In ..... 
- Vg tontanin EflQB 
+ % CnwMi His«i ■■ 
X- *8 tonre SartbB . 
♦ 2 v» Conp SoBm .. 
_ 11% CorepuRnniren 
- |V« fawte. 
- % Com mh . 
. % Cons Efcoo - 
- % Cons Foods. 
* Vi ConsFmgti... 
-% 

-4% Com H*i to .. 
r i.<* Comm dmt Parer 

tort Carp. 
_ r^ Good Growl.- 
+ % Caul Hbnou ..... 

. CDBilTchw. 
. % Control DM*— 
*% Cooper Ind*. 
_ VI tors Adofel —. 

- 1% Coppmrtd . .... 
_ toning Glass .... 

_na Corroon Black- 
-% to Braadcsg .. 
_% Dram. 
* % D«T Reteereh 
. % Crocker Ha ..— 
. % Cram Cork ...... 
+ ia Crown Zed - . 
- Vt Cummin* Eng ... 
- % 
. % Curtos Wrigbl - 

. Damon. 
Dane .. 

- 2 Dan and Kidl ■ 
. ** Dm Gan ..... 

. |U Qaapomt. 
. Dayton Hudson 
, % Otere . 
i ip OchaAa .- 

, |t« Danny *. 
. Ir« Oenlaply Inn 

U D*mA ttfison .. 
. *1 Ditwtand tod. 
. in Dtsreond Sbaok .. . 

. 2 Oeboid. 
. Orntul Equip .. . 

. i/a Ddlngfiaro . 

. ><» .-loo. 

. Vi OuneylWMtJ . 
♦ % 
- % Dome Mina- 

. 0reuM-^m Lutkn ... 
Dortnctty (RR|. 

- Oacttop . 
- Don Chemical. 
- Dow Jones . 

. *i Jisauo .. .. ... 
* % Orouar- ..... 
- Vi Or. Pm. 
. % Duke Power . 
* % Dun i Bred.. . 
- *a do Pom . . 
. Va E6SG - 

. E-Sysms . 
* l/j Eesco.... - -- 
. Ha Eattn Anlmr* ... 
- Vi Easm Gas 5 f .. 
- Va Eastman Kodak.. 
. •<! Eaton .. . 

. va EfiklatMlg.. . 
- va Eckert Jack .. 

EkdnmcDrea- 
. vg BadMcnonu. 
. >/| B Pno ...- ■ 
. »« Erecnon Bee . 
. Vl Etoanf Air Fgt - 

. Etaharr .. .. 
. Vb Engelhard top- 
- Va Emaich--- 

Esmart. .. 
Ethyl -- 

. .. Even* Prods 
.Va ExtolO.. 

_ f«M . ... 

- % FMC.-. 

:5 SSSssr:::: 
- Feddtn  .- 

-% 
- % FederaCB._ 
- 1 Fedl Express-- 

Federal-Mored- 
.% Fed. Not Mon 
-Vs Fed.PaperBrd- 
-1 Fed. Dept Strs .. 

- v* FtaUcnraW- 
+ 1% Rrenene^- 

- % Id Bank Systtre.... 
+ % luCtarwHo. 
+ % 1st Chicago.- 

. 1st toy Bk Tot- 
- 1st InarsBre. 

* % la Miseotippi ..... 
- % 1st Mai Bonn. 
.% 1st Penn.—- 

- Vj Fitdibach- 
. % Houmood EM. 

* % toJ-VW—-- 
_ RondaPoMf-. 

Finer -... 
- | Ford Motor ...- 

.% FaremsMdC- 

. % Fort Hwd Paper.... 
-% Foatar Whaler .— 

. % 

- V* 

- Fruehauf—. 
-% GAF ..-. 
j.% GATX .. 
-% GEtCO.. 
* % GTE top -.- 

- 1 Va Gamtan.— 
- 14 Baku. 
+ Vi Gen Are brew ..... 
_ V« Gen Cerenta - 
-% Goa Bynames. 
+ Vi GaaBecfftc - 

_ Gen Fends. 
Gan laurnarem .... 
Can MBs- 

. Gee Minors. 

. Gw Ftb IM5t. 
a. vi Gen Ranunrana 
- Va Gen Signal. 
- Vi Gen fire. 
. Va Gen Hindi .. 

- Can Parts .. 
- % Georgia Pac.. 
* % Gerber Prod. 
- v» Gatiy Oil. 
- Va GIBena. 
- % GtaM Marine ... 
- % Good rick (Bfl . 

- lVi GmdwtTia .... 
. % GrnU. 

- Gran.... 

1% Grainger |WW| .... 

21 

23% 
21% 
23 
47 
21% 
21% 
32% 
29% 
29% 
38 
26% 
74% 
18 
36% 
12% 
35% 
19% 
41% 
54 VI 

25% 
1974 
29 
36% 
21% 
19% 
42V* 
35% 
13% 
16% 

74% 
31% 
43*4 
28*8 
41% 
30% 
31 
30 
52% 

43% 
19% 
35% 
B7 
48% 
21% 

55 
34 vg 
43% 
28 
25% 
13% 
a 
24% 
86 

106% 
23% 
32% 

81% 

22 
19% 

62% 
23% 
28% 
66 
13 

20% 
12% 
23% 

107 
40% 
28% 
49 
24% 

B% 
23% 
83% 
34% 

19% 
23% 
47 

7 
20% 
59 
15 
49% 
33% 
21% 
59% 
KVa ■ 
12% 
28% 
30% 
38% 
1874 
37% 

5 

27% 
80% 
28% 
25% 
28 V* 
44% 
31% 
17% 
inki. Jin1* 
18% 
19% 
21% 
32% 
9 

35% 
4% 
8% 

47% 
4014 

21% 
37 
24% 
38% 
4314 
49% 
14% 
23% 
29% 
14 
297/8 
45% 
42% 
56% 
23% 
17 
29% 
35% 
98% 

37 
52% 
47 
82% 

7% 
58% 
45% 
33% 
51 
42% 
25% 
25% 
55 V* 
4B% 
10% 
34% 
33% 
35% 
42% 

48% 

. Gt Ad Pac. Tbb. ..... 
Gi.Nthn Nekoosd — 

- % Gl Wot Emend . 
. % Gr«i*ieired 
. % Grumman. 

- 1 Gu« * Western- 
* % 6trt»W. 
. % Quit Sun IM. ... 
- % GaHtN . 

- tiaO (FBI.• • 
. Va HaMbunoo . 
. % HamnreronBPpr- . 
_ % Henna Mmdtg. 

- 1% Hsrcaurl 0OCB. 
. % Harrs Blltcp . 

, »% Harrs top .. . 
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WALL STREET stock prices closed 
lower in moderately heavy trading 
as investors reacted to poorer cor* 
porate earnings reports and await¬ 
ed an expected towering of the Fed¬ 
eral Reserve's discount rate. 

The Dow Jones Industrial Aver¬ 
age ended the day off 5.16 points at 
1,079.65. There were about 860 is¬ 
sues that lost ground and 743 that 
gained. Volume was about 7Bm 
shares compared with 89m on Mon¬ 
day. 

AT MIDSESSION, the average was 
oH 8.10 points at 1,070.71; the New 
York Stock Exchange all-common 
index was off 50 cents at $84-29. 

Fourth-quarter earnings re¬ 
ported so far have given in¬ 
vestors little encouragement as 
to the nation's economic condi¬ 
tion. . . , 

Harvey Deutsch, an analyst 
with Purcell Graham, said Oil 
issues are also being hurt by 
uncertainty surrounding Opec'a 
meeting later this week, at which 
the oil cartel is expected to dis¬ 
cuss possible pricing and pro¬ 
duction moves. 

ATT, strong in recent sessions, 
was off 1 to £68}. IBM. another 
leader in the market's recent 
rise, was unchanged at $99}. 
Both remained active. 

General Motors. Ford and 
Chrysler were all lower on pub¬ 
lished reports that car manu¬ 
facturers will have operating 
losses in the fourth quarter. 

Honeywell, which reported 
lower fourth quarter profits, fell 
$3 to £93. American Express, 
which is to acquire a group of 
foreign hanks for $550m, shed 
} to S65*. 

Manufacturers Hanover lost £ 
to S42 and Citicorp i to $33}. 
Both reported -lower operating 
profits in the fourth quarter. 
THE AMERICAN SE Market 
Value Index was down 096 at 
369.73 at 1 pm. Volume &8im 
shares (7.171a). 
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Tonday Sttdo IBOpa. Chang* 

Yratoi Mere an Day 

*TT__  1.384JBJ0 69% 
EnM_ 881.800 30% 
MU___ 840.300 100% 

■tasan_ 787JJOO 12% 
EsdXoM_ 535^00 83% 

Slgeta 3-UpjL Dtattga 
_ Tiatad Meg OoQay 
4% Srttam_ S31-300 15V* -Vb 
4% Aetna Life -.- 409.400 38% 
4% No tod Pa......- 478.300 13% 
-% ADV Micro.. 484.400 36 
42% Anar ElWre_ 481.500 18% 

-T% 

-2% 
4% 

rax-r^n«rMi rati 1 Mli ' to? a ■ tn?.* iQSLBO 1U.1 HU (12/Si r IM MZ/tl 
5rt T^SSSSa. Ill W% MM-mi I IBM- WCimiNF. M) 

FS^kUan f51,12(6*1 - 146.47 24BJ1-' 247« 247J6 SSIMQiWh '• JMJBJ 17flT 
ComrnefztamktPacIRSav 7WJ 744,1 74SJ 746J ■ 777J <Br1/Ml ■ 117/87 

A^CRE°Oenera1 (1678) I 104.6 ■ 1918 W6J : 107^ • 1*74 (11/1/M) = M? «Hi» 
AHP CBS Induat <1870) ; M.l • WLB - IU ■ 9JJ # 94.4(11/1(84). BU (4/IJB3) 

Han^Seng Ban 1( (41/7/41. 449.91 874.48 8M.54- 874^, M46J1 (12/1/82) : 

ITALY 
tames Comm ItaUlBTV); 174.S7 niAI1 168.90 168J7 l12J8(T»/g) . 

67^8112/11) 

147J2I (22/7) 

Swage <1M|4B) 802948 8082.78 BOW-SB aam.W B210.M iB/1/M) j 
Tokyo NOW SE (4/1/68) MM2 69SJ8 682J8- S82J5 602.17 (8/1/M) I 

mui ci/ioi 
511.52 (17/8) 

NORWAY 
Orelo SE >4:1 (831 

: 1 i 
ITS JO 118.64 1T6JN 1M.§7- 119^4 <17/1 i65) j 98.014/1/681 

SINGAPORE i _I 
Strrtta Timore (1898) 761JB 760.66 767.76 743.41 »WJI (I/HB2) 66747 HUH 

80UTM AFRICA 
Gold (1968) 
Indiutrkal (1961) 

i ' * : 
fui W78.fi Kto2.fi 1B52J 10715(17/1/89) U6i<W 
tu> MU 79U 7KA 808J (17/1/M) • 607^(0/6] 

SPAIN 
Madrid SE Hl. lZiU) Id 99.42 08.76 ’ WO.M U8/1/6S) = 96.52 (11/1/B31 

SWEDEN 
Jaaobaon A P. (1/1/69) K) 12.44 M1SJ7 840.6 B74.6S 101SJS7 (17/1/89) 668,89 (29)4) 

SWITZERLAND 
Swiss BankCpn„(ililUM) 295.* 2MJ 29BJI 297J5 . 591.7 (7MNO) 257J (17/9) 

WORLD 
Capital InU. (1/1/70) - T81.4 1 lta.7 IBOJt 18U119/1/95) , 111.4(14/4) 

(**)Saturday January IS: Japan Dow (c). TSE (c). 

Bsare vatoaa at ol ImScare an «0 am: apt Artnla Afl OnBreory 
B00L NYSE AN Comnoa lit taandata ami Paom-Hr and 
bat grerert beaad am Ml. thrirtta brnreta. *400 
IreJiilrtila tarea 40 UdHHere. 40 flna*(lf9l9 OMl 30 ft 

1400 

Wall St closes Gil 

Canada 
The recently very buoyant 

Golds sector led Canadian mar¬ 

kets mainly lower yesterday. 
The Toronto Composite Index 
lost 8J at 2,073-2 by noon, with 
fails ahead of rises on the Ex¬ 
change by 323 to-159 after sub¬ 
stantial volume of 5.24m shares. 
Metals and Minerals shed 2&2' 
to 2,042.7 and Oil and Gas-43 to 
2.97L5. 

Tokyo 
Bine Chips took-the brunt of 

a sharp 'retreat. on the Tokyo 
market yesterday, with investors 
talcing further profits amid per¬ 
sisting worries. over the high 
level of margin buying positions. 
Foreign buyers were said to be 
holding the sidelines. 

However, some bargain hunting 
during the afternoon brought a 
partial recovery. The Nikkei. 
Dow Jones 'Average at one point 
in the morning was more than 
100 points down, taking It below 
the 8.000 mark for the first time 
since December. 27; By the. close, 
it had rallied to 8,028.28 for a 

net fall of 54.45. 
The Tokyo SE index- lost-.4.94 

ait 588L32, while volume further 
contracted to' 330m shares from 
the previous day's 380m. 

Speculation that the Bank of 
Japan is apparently planning to 
delay a cut in the Official' Dis¬ 
count Rate because of the falter¬ 
ing yen. and possibilities of a 
flare-up of trade tension, were 
additional depressants for the 
market 

Mr Nakaaone. the Japanese 
Prime Minister is now in Wash¬ 
ington to confer with President' 
Reagan on trade and other issues. 
But political observers here have 
expressed concern about an out¬ 
break of fresh trade friction 
because of news that the U.S. is 
not satisfied with the latest 
Japanese package of market 
opening measures. 

Shipbuilding stocks receded in 
the face of news that export 
orders to Japanese, shipbuilders 
fell 50 per cent in 1982 from the 
previous year. Mitsubishi Heavy 
shed Y5 to Y247. 

Reflecting concern over mount¬ 
ing margin debt, the Heavy 
Electricals sector had Hitachi 
down Y18 at Y804, Toshiba off Y7 
at Y348 and Mitsubishi Electric 
YB lower at Y386. 

: Light -Hectricais were again 
led lower by \TOK Electronics, 
YJ2Q weaker at Y4*260, *uU 
reflecting speculation that the 
company will report profits next 
week below earlier expectations. 
Sony remained a'firm exception.- 
adding TOO at Y3.420, supported 
by news tfrw it is planning to 
boost production of compact disc 
players this month due to. strong 
demand. ■ 

Germany 
A-widespread1 retreat in share 

prices took place as Bond-prices 
continued to recede on second 
thoughts about-possible domestic 
credit-rate cuts. Brokers blamed 
the- satuatiba on .'domestic 
pohtical uncertainly ahead of the 
General Election, to be beld in 
March, and the sudden weakness 
of the D-mark' on - foreign 
exchange' .markets. . The Com¬ 
merzbank index dipped 8.9 to 
739.2. _ : • 

Engineerings provided one of 

the weakest sectors, with 
Deutsche Babcock- -losing DM 5 
to DM 137, Unde DM 3.50 to 
DM 303-50 and Muuesmann 
DM 3.10 to DM 140. • 

Unnbg had DresdacT falling 
DM 3.60 to DM X34J50. Deutsche 
DM 3.70 to DM 263.10 and 
Commerzbank DM 2J.0 to 
DM 128.20. ‘ _ . 

Public Authority . Bonds 
registered fresh declines extend-, 
tag to 40 pfennigs hot some gains 
of up to 20 pfennigs. The 
Bundesbank bought DM 3<LSm of 
stock (DM 7L9m). 

Australia. 
Markets were broadly' higher 

yesterday in renewed -' heavy 
trading centred, on' Gold stocks 
and Heavyweight Miners. 

Turnover on’ the Sydney 
Exchange totalled 20.10m shares 
worth ASl8.74m, almost two- 
thirds of which was in Mining. 
Issues- - 
. Investors responded to the 
bullish trend of the inter¬ 
national gold price and further 

. gains in world base metal 
values. 
- Among Gold stocks. - GMK 
advanced 60 cents, to A31L30, 
Central Norseman 50 cents to 
A99.50. Peko-Wallsend 22 cents 

to AS6.80. Poseidon HO cents to 
A36M and -Emperor 16- cents to 

AS2.15.-V' "■ 
- Elsewhere - to the Minings 
sector, -ORA toso tit cents to 
AS-LQ7. - Bougainville Copper 
14 :'cents tor ASSJA:" Western 
Mining 13 cents to. A54J23, and 
M1M 9 cents to A54-25. . 

BMP put on 10 cents to AS7J^, 
but CSR. which on’ Monday 
announced that it had raised 
AS45m through the plaeem«t of 
15m Ordinary shares at AS3.00 
each, declined 6 cents to A5&.19. 

Hong Kong r . 
‘With the institutions and ovw- 

seas buyers providing fresh sup¬ 
port. markets easily absorbed 
further profit-taking by cautious 
local small' investors, leaving 
most issues pointing higher at 

the due. _ 
The Hang Seng Index , gained 

some 12 points more In the first 
hour bat had. slipped bade to 
show a- seven-point gain at- mid-. 
session. However, active . fresh 

buying during/ the afternoon 
took The i-Trier-ahead to 389.91 
for a day's -rise uf 15.42. - Overall 
turnover On the-four e.changes 
was moderate, but showed an - 
expansion . to ■ HKt260.83m from . 
Monday's HK31P8.3im. >• . - 

Coriinuing to encourage the 
market were -expectations- of 
lower U.S. interest rates, which 
would help send local. rates 

Shares In the Banking and ; 
Trading sectors, attracted, the 
most buying attention. 

Paris . 
- Prices were mixed' to quiet 
trading, with announcements of; 
a fall in French unemployment; 
in December and of a 2.percent" 
decrease, in bankruptcies' list , 
year having little influence on 
the market • -: 

Johannesbiirg 
Gold shares ". dosed " mostly - 

easier on the downturn -in the 
Bullion price, although a-few. 
counters held firm on specula¬ 
tive demand. Trading remained 
active. Heavyweight - losses - 
ranged to 200 cents, as in Presi¬ 
dent Steyn, at R74, but Hartiei 
gained ; Bl at R107. . 
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CANADA 
ICtaing Nets) 

Stall 
Jtao 
18 

ten. 
DENMARK 

Jan. IB 

MICA tot. — 
mm___ 
Agnka togte _ 

AtartsF—W- 
AkrtAlora- 
Mgtm Steri- 

22 V* 
20% 
IBM* 
15% 
35% 
27% 
19% 

BkMamri_25% 
BkNmSrtNa- 33% 
Brtjcflamarert-.^.- 14' 
BoBCwria_ 23% 

A-14% 
BowIMOy_18% 
99 Canada_ 
BnscanA_ 23% 

3.9 
B. C. Fonst_ 8% 
□Ltoc_24 
Crib Fanr.-S 
tabra- 14% 
CtaaWfiwgy—p. 51% 
CtaPaekra™- 38 
CinTrom __32% 
Coo Imp Bart-31% 
Tpirtm TariBr- 37% 
C*.1*.Bn.-20% 
CdnTm- 53% 
Carting (riOx-12% 
OMtan_Z5% 

66% 
Ctas Baton A- 17% 
OrakaitoHroat—. 4.G5 

7J7 
Dm Data- 148 

_31 
OgraMtoe- 28% 
Dora Pnotam- 4 45 
DnFmrttosA— 38 
DaraSans-- 17% 

20% 
Falcon Uri.-59% 
Gmsta _________ 23% 
GtadYltah-24% 
Gt wm Lite_208 
GaN Canada->5% 
GaRaanraNas.-148 
Harrt SJd Car-15% 
Haitna Barlrtg— 18% 
Htam'aBta-21% 
Husky 0i- 3% 

31 
bap 89 A-30% 
bum ...- 18% 
tadri-15% 
latapr Flpa- 22% 
Mac. Btoalri_28 
Marts 4 Spsncar— 8% 
HarofFn]-4.7 
HdnqnMtoB- 34 
ICta_ 38% 
HggnDnrp- 52 
NaL SaarndsA^— 10 

23% 
8% 

-% 
- % 
-% 
-% 
-% 

-% 
+ % 

+ 0-112 

+ % 
-% 
+ % 
+ 0J 
-% 

+ % 

-% 

-% 
+ % 

+ % 
-% 

+ BJJS 
-028 
-042 

- % 
+ % 

+ 0.15 
+ % 
-1 

-% 
+ 1% 

-1 
-1% 

-044 
+ % 
-% 
+ % 

+ % 
+ % 

- % 
- % 
+ % 

i (Gao) 

AUSTRIA 

Jan. to ' maa| + or 

® 1 * 

Creditanstalt.J *10 ' — 1 
Goaaaer.J B09 } +16 
intarunTall.* 375 ■ - 
landorOank..I 205 [. +1 
Ptrtmoomr 201 . - -■ 
Stayr D*J ml or_, 150 < —2 , 
Vcitadiar Mag...1 178 < +1 

BELGIUM/LUXB4BOURG 

Jan. 18 . ! Prfee :'+ oi1 
• Fro. t — 

ARBED ... 
flonq Int A Lux 
Bakaert B.. 
Cimant BR— 
Cocker III. 
Dalhalze. 
EBE9.. 
Elactrobta. 
Fabriqaa Net... 
(LB, Inno. 
OBL 'Bruxt 
Gavurt. 
Hoboken. 
Interoom. 
Kradlotbank.. 
Pan Hklfl*._ 
Patrenna. 
Royale Beige... 
Soc Gan. Banq 
Soc Can Beige 
SoFIna...... 
Soivaqr.. . 
lYaetlon Elect. 
UCB-- 
VUrileMont. 

,t 3,950 
2,18s1 

, 1,89a 
si, 

.: 5,810i 
: i|geo 

. 4,660. 
, 2,7*0' 

2,740 
. 1,580 

1 jam 
. 3,975. 
. 1/150 
. 4J00- 

«5w 
. 4,680 
. 6,050 
. 2/440 

1.330 
.. 3,080 
J 2^336 
.1 2.700 
i 2.760- 
: 2,910 

-100 
+26 
+5 
+40 
—3 
+110 
+30 
+60 
+40 
-5 
+ 30 
+ 10 
+38 
+28 

+ 10 
-S 
+ 10 
-15 
+40 
-20 
+ 29 
+50 
+ 23 

Aartiua one-.- 
AndeMMunteen .. 
Baltic* Sluuid-. 
GopHandetabank 
D. 8ukkerfab__. 
Damke Bank.— 
East Asiatic-- 
Forend* Bnrgg- 
Porende Damp.. 
OUT Hkfg.. 

erica i 4-or 
* i “ 

340 I +0.4 
160 i —4.4 
322 ; —4 
105.6! —1-4 
414.4. +0.4 
199.« —4.8 
9IA —13 

609 I_ 
no • 
177.6. -2j* 

Jyake Bank.. 
Novo Ind_ 
priwatbanken _ 
PravHn 
Smidttl 
SophusBerend 
Superloa.. 

272 —3 
299 + 1 

„ 2005 +10 
_ 187 s 
_ 158.41 -o.e 

186.0 +9j6 
... 690 1MlM 

99 +0.6 

FRANCE^ 

Jan. to 

Empnint 4»"W2.1M * 

sanclsa: 
Air Uquida.41B.S 

8,0. ..iSI! 

_-.: 
Cams four—...-I1JI36 
Club Metater—.: 612 : 
CFAO..—..1 466 - 
Cio Bancaire—.! 267 , 
Coflmeg --1 180^ 
Crauaat Loire — 69JB 
Darty-1 766 , 
Dumaz..— 1.058 ■ 
Eaux (CieGen).. ' 357 . 
Elf.-AquKaina_I 123 • 
Gan. OctadentariJ 393 
I me tal -.1 49.5 
Lafarge-CoppM ■■ 262.6) 

Leg rand._...:1>67 i 
Mtaaona Ptrenix- 366 ; 
Matra ...1,249 • 
MtCtiaHn B..749 I 
MMMCta)-, 860 
Moet-Menneaay - -: 6X9 ! 
Moulinex.. 68 JH 
Hard EaL.—l 46^. 
Pernod BUoawL—■ 365 | 
Perrier-; 216 
PltroN* lFrqJ..„; 156.3. 
Peugeot-SA-.1 131 ; 
PoclaHi.; 102 Jl1 
Prlntompa All_116 , 
RediotBOn __ 636 
Redout! -  900 , 
RouaaetiUolaf— 239 ! 
Sctin elder.. 94Jf 
Sefimeg  — 172JS. 
Skis Roasignol _..i 67B - 
Telemeoh EjeotJ B45 * 
Thompson (CSPj. 147 ■ 
Valeo.. - 214 ; 

I Price I 
Fto. 

-12 
+0 
-21- 
+ 2 * 
-4 
+7 
-6 
—2 
+ 16 
-6 
+ 9 
+ 1J> 
+OJI 
-0.7 
-6 . 
—10 
—1 
-2.1 
+3 
-2A 
+2JI 
+ 3 
+ 12 
+6 
+ 9 
+8 
+ 90 
+4 
—OJ2 
-0.1 

+oIi 
—3.6 
-2.8 
+ 1.1 

—11 

—1 
-ILS 
♦ 6 

-3 

GERMANY 

Jan. 18 Price I or 
Dm. • — 

AEG-Telef-: 
Allianz Verm~._ 
BASF. 
BAYER .> 
Bayer-Hypo-1 
Bayer-VereUi_I 
BHF-BanK_.._.| 
BMW... 
Brawn Boverl—1 
Commerzbank .J 
Conti Oumml- 
Daimler Benz—J 
Dcgina.. 
Datnag .... 
fYjrhfi BAbcock 
Dautoetre BanK._j 
Dreadner Bank- 
GHH _ 
Hochtief. 
Hoecltst . 
Hoeaoh..—} 
Helzmanrr (P)...._; 
Horten.1 
Kali und Salz..I 
Karatadt- 
Kan fiMrf _J 
khd-; 
Kloeokner --J 
Kropp —. 
Undo -.-J 
Lufthansa 
MAN.. 
Mannesman —I 
Merced esHM — 
Metal IflescH. 
Muenoh Rueoli ..I 
Prauoaag.— 
Rhein West Elae£ 
Rosenthal.. 
Sobering_ 
Semen... 
Thyeaan^ 
Varta__ 
Veba-__ 
V.E.W._ 
Vereln-West_ 
Volkswagen _; 

29.T 
522 ' 
118-8 
112 
244.6 
203 I 
218 . 
222,1* 
£07.5i 
iza.a 
62« 

376J, 
243 < 
125 ; 
137 . 
263.1' 
134 
163^. 
476 
1093 
30.9 

'493 
111.5 
159 . 
180.2 
198 . 
197.5. 
55 

-61 : 
303.5 
81.1 

131 
140 • 
336 
227 1 
780 i 
212.6' 
1863 
266 ‘ 
294 : 
245.9 

08-3 
167.8- 
137 
122^ 
982 
143 

+0.7 
-6 
-1.1 
—13 
+0.6 
—1 

-25 
-1.7 
—2.1 
-L3 
—4/4 
+2 

—S ’ 
-3.7 
—3.6 
-L2 

-1.7 
-1.6 

—3.5 
—8JS 
-5 
-2' 
—7 • 
—1.5 
—0.6 
-3J5 
-1.4 

-3.1 
—2 
-0.3 
-10 
-2.5 
-1.4 
-9JI 
-6.5 
-4.6 
-O^ 
—1.5 
-2JI 
-i.fi 
—1 . 
-l.fi 

HOLLAF® 
. t 

Jan. 18 j Price J + or 

' 5 **-,(■- 

AGP Holding_ 
AboM -. 
AKZO .. 
ABN .„.i 
AMEV . 
AMRO .j 
Bredero Cert — 
Balkans West 
Buhrmonn-Tet... 
CaJand HkU. 
E|««vl*r ndu ... 
Ennla .. 
EdraComm Tat / 

107.8, . 
137^ -0.5 

37.6- -1J 
298 —S 
105.3- -2 
45JS -0.7 

166 
aojk —&& 
33.7 -0.8 
28J6. -0.7 

191 . —2 
134- —3J3 
74jj....-. 

HOLLAND (continued) 

-Jan. 19 Price. 
Pro. . 

Gist.-Brocades 128 . — U 
Meinekan:-1 107S -13 
Hoogmrens —.j JS.l —OA 
MuntarOougtas... UL3 CJf 
Int MuUer -■ JM -O-f 
KLM ..._147^ —Cji 
Headen. :....„_? 96.9) —0.6 
Nat Ned cert—!j. 125.7 -L6 
Ncd Cred Bank— 26a. +0.1 
Ned Mid Bank. —' 
Ned Lloyd _I 
Ooe arfnton —...I 
Om march (Van)— 
Pakhoed __ 
Philips ..{ 
RIln-aetMkf*- 

Rodamco__ 
RoUneo. 

-115 1 -2 
'96 | -CU 
168 - +OB 
ao.ii__ 
42Jh -OB 
89.6: -0.7 
124| -OJ 

256A1 +W 
124.3, +CL3 
241.5' +1JB 
183.3, +0.6 

96JK -IA 
733® __ 

4MB-i -1 

Rorerttn ... 
Royal Dutch 
atavenburga 

;S^^_-;S4.K-2.7 
ViMng Re 111, l 
Vmf Btork -- 6f-7. -1J 
VNU -.J, 66 : +1J1 

tr Bank ...* West l/tr I 87 

ITALY 

Jan. to 

Ban ca Com'le. .. 
Bastogl IRBS. 
Centraia.. 
CradKo.Vareah«o| 
Flat-.- 
R raider .. 
Generali tAss/c). 
Invests-- 
Italoemarrt-— 
Mooted taon. 

PtartBCo!-"!!'.!!.' 8^33) 
Plrall Spa_.—| 14*6*1 
SrUa Vlscosa-1 736 | 
Toro Asstc-i 1B299. 
do. Prof ---.-i 7,6011 

Price 
Lira 

NORWAY 

Jan. 16 Price. + or 
(Kroner — 

110 
99 + 2 

Bergen* Bank.-. 
Borregaant 
Christiana^._J 121 ...... 
Credltbank-1 130 - 
Elkam..— 49.6 +1^ 
Norsk Data.-1 185.0 —8.5 
Norsk Hydro-1 282.5 —4.5 
Storebrand- 147.6: —7.6 

SPAIN 

Jan.IB Price: + or 
% — 

Bco Bilbao- 
Bco Central- 
Bco Exterior-- 
BCO HtopfUtO - 
Boo Santander 
Bco Vizcaya—— 
Dragados —-- 
Hklrola  -■ 
■berduero —- 
Petraleoa-: 
Telefonica.. 

222 > +4 
270 1_ 
200 .. 
210 ' +10 
214 . +14 
2SO +10 
112 +8 
60.2 +OJ 
43.0 +0.5 
72.5. +2.5 
660 -03 

SWEDEN 
Jan. 18 , Price +©r 

.Kronor — 

AOA.-.f« 
Alfa-Laval-  303 
ASEA (Free).I JM 
Astra (Free)-.1300 
Atias (Copco)—— 110 
BcEden—__._J 313 
Cardo (Free)-; 560 
Celhtlosa.. 446 
Clootrolux B.-■ 152 
Ericsson.  366 
Esselte (Free]_J 165 
Fagersta._...< 1*2 
Portia (Frael__• 420 
Mo och Dom — .J 167 
Saab-Scania_230 
SandvHc B(Ffea) 209 
Skandla.....—.....J -750 
Skan Enmkllda....7 £34 
SKFB.....--, 128 
StKoppubera... 375 
Sven H*ndefsbn.< 117 
Swedish Mated _ 
Volvo 8 (Free) .... 

■ +5 
SO 

; —l 
: —8 
' +25 
I +15 
. +2 
' +1* 

, +10 

+7 
+ 5 

175 
320 

—2 
—7 
-20 

SWITZERLAND. . . 
+ or 

Jan. 18 . Pries - 
. FfS. . : 

A/U»UiaM_....-  965 —a 
Bank Leu... 4,100 
Brown Boveri__ 1,010. —lO 
dba-Oeig?-! 1,825 - . .. 
da 'Part Certs) ■ 1,8 IS- +10 

Credit Suisse — 1^40 —M 
Etaktrowitt....,...' 2,680 
Fischer <Oao).i’ 520. +17 
Cenevolsa.—~75. 
Hoff- Roche PtOta 75^50 -1O0 
Hoff-Roche MO•:7,660 
Intsrfood..-: 
Jelmoll.WOO -30 
LandrsARyf—- 1,000 +5 
Ntat»e» . 2r*43, -10 
Oer-Buehrle'—W25 -10 
Pirelli -.  2J7 ■ 8 
Sandox (B)«-:—1 .4^60 
Sandra iPCOW- +8 
ScnindlenPLCta) 320. +10 
Swraale- 723 —12 
Swiss Bank- _ 214, -2- 
SwlsiAoinsoe— 7^50.—25 
Swiss VolksbK..., 1,210 -90 
Union Bank- 8J20 —15 
WhitatalHir--— 8.890 
Zurich Ins.—.... 17,025 —» 

AUSTRALIA 

Jan. 18 
Prioa 

. Auat.fi 
+w 

ANZ Oroup—I 
Acrow Auat-1 1-25 J 
AOJ». ——..• 0.83 
Ampol Pst.; l-45 
Assoc. Pulp Prtp * L86 
Aust- Cons. lod_^ 1-26 
AustiOuaraitt 920 
AiML Nat. tadS-_. 2.50 
Aust. Paper 
Bond Htdgs--! HS 
•oral___ - j 935 
Bouganvlll* '2^4 i 
Brambles Inda—• 2.42 
Bridgrt OH 

+OJI1 

+OJt 

+OJBB 

+0.11 
_ . —0J3 
3.10 I +0J8 

ggw _.•_r 7.56 i +O.T1 
CRA _1 4.07 I-40.W 

3119 I —O.M 

HSartton tolled—..] .2-*5 l +2-« 
Castiemalne Tysi 4JD \ -+0.M 
Ootcs iOJO--J 2A5 
ComataO--...ii L9® 
Consolidated Pet] 0J12 
flnrtittn I UO 
Duntop_..__^—1J7 
EJE. Inds-530 
EWers. IXL*—.. J5LB6. 
Energy Rea—_^_3 Jsg4 
Sen. Prop. Trust X.76 
HardleU.i ..1 3j45 

isssswssjas 
ICtAust-__TJ 1.60 
Jlmbalana (SOcfpi 0-30 
Kla Ora Gold .0.30 
Lend Lease .. 8.40 
Leonard Oil-! 002 

Mayne Nkless—J 2JM ; 
Meekatharra — J 2.50 | 
MyerEmp-1 1-22 • 
NaLGomm. Bank) 2.80 [ 
News-.. 2JB5 • 
Mcholsa Kiwi—! Iw85 ! 
North Bkn HIH _ 2.72 j 
Oskbridge ....... LM j 
Otter Expl_0.66 
Pxnoon_.' 1.75 
Pioneer Co-' X-56 * 
ReokttMtCtaman. UBO ■ 
Repco—.. L.02 1 
Santoe- 5.70 
Smith (HI_' 3.50 
Southland Minlg< 027 
Sparges Expl.i 0JB7 
Thos. NatMrtda-J 1.70 
Tooth __. 2.40 

UMALOona-1 LH-| 
VamgasM-; 7J50 
Western Mining-] 4JI3 
Westpac _i-.-. 8.66 , 
Woodaide Petrol! 0.68 | 
WOtaworths —. J 1^7 , 
Wormald Inti—...1 3.10 : 

—O.SB 
+ON 

+are 
-OkW 
,+O.M 

rtojg 
+0JB5 

I — 

+0A4 
+OJDS 
+QJB6 
+OJU 
+O.BS 

+ 0.01 

+0J» 
+O.BZ 
-OJM 
-OJB 
+0.15 
+OJ2 

+ 0.1# 
+ OJB 
+0.85 
+0.«6 
+0J7 

—08# 

+o.i> 
+0.02 
+ 0JU 
+ OjM 
+O.W 

HONG KONG 

Jan.- to I Price j + or 
HJCSI — 

Cardan Invest-..! 037. ..... 
Cheung Kong-.. . 830| +0.U 
China Light—.i 13.7 ■ +0.1 
Hang Lung Devta.- I38i - 
HangSeng Bank, 473 +0.75 
HK Electric--; 535 +035 
Kk kowtow Whfr 230 +0JI5 
HK Land-_:..4 430 +0J» 
HK Shanghai B)c{ 830- +0.15 
Hk Telephone.. _ 313 , +O.M 
Hutchison WpaJ 11.4 ! +03 
Jardma Math 143 • +03 
New.World Dev_] 3.02; - 
O'San Trust Bkj 4.15+03 
SHK Props—_> 5.5 +0.15 
Swire rtu: A_ 103 i +03 
Wheel'k Marti A1 3.42* +085 
WheelockM’ti me 1.80 —03Z 
World Int-HcUPo-1 138 +OJBZ 

JAPAN 

Jan. 18. Prioa + or 
. Van ■ — 

Afinomoto-1 864 | —1 
s Xteotrc._I,6M | —10 

Anuufa —| W6 ■ —5 
Atehi Chem-278 —3^ 
Asahl Glass- 515 ! —15 
Bridgestona.-1 460 1 
Canon—.....'J>iS9 i ~ao 
Casio Oomfk-j-.. 1,030 
Chugai Pham.■ 1,000 » ........ 
Citizen.—:—_! 3*7 i —l 
Dale)_■ 326 | -3 
Dal Nippon Ptg...|’ 706 ■ -13 
Dslwa Mouie— 474 • -13 
Ebara345 ‘ 
Eisal .+80 
Fanuc—. .-).—50 
Fuji Bank.-...,— -800 
Fuji nim--;1.670 I “80 
Fujisawa_1270 L+lo 
Fujitsu_  917 ; -—10 
Groan Crn«a___ l,MO 
Haiagawa  _490 
Haiwaitaal Ekt...', 551 
Httaohl_.M.i 804 
Hitachi Credit— 1310 
Honda.-...-!—-* 978 
Mousefood..-^...J 925 
Hoyai.-.Leas 

*5 
—9 
-18 
—20 
-7 

•—6 
__ , +10 
ItoftiOl_...-'"340 \ +e_ 
Ito-Yofcada.-.—.F1.1W +20 
I watau „.,j1,040 ....... 
JAOC8-.....   -< 420 -3' 

JDSCO^...i-J 568 ! —2 
Kajima__ 536 I —2 
Kao Som 559 j —6 
Kal/ityama -- 680 . 
Kirin_... - 400 ,+ JL 
Kokuyo.... 775 . 
Komatsu525 ‘ 

JAPAN - (continued) 

Jan. 3 8 
I Pride: +or 
' Yen . • — 

koniahlrakuJr....r *£7- : 
Kubota-:„-J “5 
Kumagla-? 392 
Kyoto Cermm/o...14A6C | 
Maeda Const-..-../- 523 ■ —2 
Maddtio Milling..^ 795 ; 
MsMta..... 
Marubeni_...... 
Maradta__— 
Marul. 

■788,; +1- . 
200. ( -8 
B80 ; —10 

M>40 ' -10 
MCI __ '134C ; -ao 
NTta Elm Works,' 
M'Mshl-Bank..:... 
M'btohiCorp-,... 
NTbfsId Elect—. 
M’btoM Estate ...J 

Mitsui Co.- 
Mitsui Est_- 
MitsufcosM.. 
HGK knsutators...' 
Nihon Cement.-. 

Nippon Denso—..-1.1 «0 
Nippon-Elect..j ■ 813 
Nippon EKprmro^ 161 

550. +10 . 
500 
544 -6 
386 1 -9 
446 -5 ■ 
247 > —6 
377 F -8 
.750 r +10 « 
359 \ +1 
585 ! —4 
19 i- 

) HIGHS AN I 

■ jatw* 

•Las •• 1 

I*"-*** .' 

aBaa8K--a!^4! 5 L0ND Nippon OIL..-1,040 • —2U .1 Nippon . ... .. 
Nippon Seiko—:.l - 432 , —1 

Nippon gtlrapanr j +1 
Nippon, Steel—_-i M4 i —3 
Nippon'Sutoen—j 

Nippon Vusen 
Nissan. Motor.—. 
Nisahln Flour..... ..... . 
Ntoahln Steel.—.] W I -1 
Nomura-> 666 —19 
Olympus.-LOW | —40 
Omro TateM.1.120 ! +20 
Orient Leasing.-ta^OO i 
Pioneer—..—.—3,120 | 

Renown—.• 600 
Ricoh—..  700 
Sankyo.. 780 
Sanyo Elect 435 -. 

BHViStr Si 
Seven-Eleven —5.940 \ 
Sharp ‘..1.1*2 
Shlmadzu -• 5M -o 
Shlonofll ..; 805 -15 
Shlie’go--1 969 | —11 

Sony.-...,UN | +*0 

273 ‘ -4 J 
4^0 -- 

937 _._ 
788 —82 
383 -7 

-50 

-3i.: 
—16 
-IB 
-9 
—5 

i ton 

.3 KPN I . 

iSoap-j 

-60 
-30 

Stanley-...- 
Stomo Elect-> 
8*tomo Marine...I 
Talhel Metal-1 
Taihel Dengyo 
TteJseiCorp. 
Tailtto pharm ...i 
Tafcada _—...—I 
TDK..—..*4J60 • 
Teijin -.• 239 i 
TeikokuOil.r 891 ; 
ToWoMarina—j 473 ■ 
TBS.-_5M* 
Tokyo Eiect-Pw-11,020 
Tokyo Gas__ .l U» ‘ 
Tokyo Sanyo-._; 
Tokyo Styts-‘ 
Tokyo Corp....J 
Soppan Print.J 
To ray-- 
Toshiba- ....J 
TOTO..: 
Topo Seikan_^_' 
Toy ota Motor_’1,000 
Victor__2,150 

436 
607 I -1 
210 ! -1 
158 —4 
466 -1 .* 
240 +0 
630 ■ +18 
889 ■ -16. 

-120 

|,l 

-15 
-8 

—10 

^ - 

* BSP Is liH. 

420 
850 
208 i 
502 l 
362 
348 I -7 
429 -1 

^!=lo 
—10 

-w 

+1 

Wecoal-• 678 : -8 
Yamaha 635 . —6 
Yananoucl_1,170 | -10 
Yamasaki.._—526 | +1 
Vamida Hre.• 235- +2 
Yokogawa Bdge. 405.1 —15. 

SINGAPORE 

Jan. 18 Price' +or 

* I 
Bcustead Bhd —I 1.88 
Cold Storage.i 4.42 

Fraser to Neave...: 7415 
denting_ 3.32 
Haw Par . ; 2.43 
Inchcapa Bhd 2.66 
Malay Banking:.. 6.M 
Malay Brew-.j 4-60 i 

Si me Darby..I 2.20 1 
Straits srmshtp- 1.76 ; 
Straits Trading...' 8.60 > 
UOEL...' 4J» ! 

+ 031 
+0JM 

*0JK 
—OSH 
~Q» 

—af 
—OJO 

hi*; ' 
! ■ t 

SOUTH AFRICA 

Jan. 18 t Pries 
Rand 

4 er 

^2.5 

+S-L 
+0.» 

Aberoom....... 3.06 
AE * 8-28 
Anglo Am. Coal._- S0j5. 
Anglo Am.28.0 
Anglo Am Gold—' 158 
Barclays Bank.... 15.75 
Bartow RarwT.I 19.6 
Buffets.-_■ 72 JW 
ON A Invests..1 I0JJ0;. +°& 
Currie Finance...- 4J6 -—■■ 
Da Baers..f.t 9^3 —O^F 
Drtafonteln- 47J25! +2.5 
FSGeduKL... 68- - j 
Gold Fields 5A....' 144 -1 
HighveUd Steal.- 5.781 +?-® 
Nedbank.. 
OK Bazaars 

u-< i 

Protea HMg».ul.„ —-> — 
Rembrandt- 

9M0i +0.» 
.. 
7A5- 

19.2 1 — 
9.06 - -s 
4.16 +0-» 

21_25l +026 
23.0 J - 

gja j- ’• ,]I 

Rennie 
Rustenburg—.... 

Smith iCxiii-!." 
TangaatMutettki 
Unhec.. 

I: ; 
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LONDON STOCK EXCHANGE 
MARKET REPORT RECENT ISSUES 

Gilt-edged turn easier and leading shares follow 
Exchange rate uncertainties revive 

Account Dealing Dates 
Option 

•First Declare- List Account 
Dealings tions-Dealings Day 
Dee 31 Jan 13 Jan 14 Jan 24 
Jan. 17 Jan. 27 Jan. 28 Feb. 7 

J“3L.Fe*17 r<?fal8 Feb 28 
New-time " dealings may 

paw (rani 9.30 am tm buimn days 
earlier. 

LomWn slock markets 
remained dominated by the 

relatively light but nervous 
offerings found the market un¬ 
willing in the prevailing, thin 
and sensitive trading conditions. 

The reaction in leading 
equities also took place in a low 
volume of trade .and-'. closing 

absorbed and the Gold mines 
index, at an alKune peak on 
Monday, closed only 43 down, at 
656J. ■ 

Sporadic bouts ' of scrappy- 
selling left -Life Insurances with 
falls ranging ' to 6. Lloyds 

consortium. V. H_ Smith “A." which attracted revived support 
238p, Gussies H A," 55Sp, and and put on 9 to 5Gp. Danish 

i 12s*” yere usually moderate. Brokers also drifted lower. 
days fall in the exchange rate 
against tire UJ. dollar prompted 
a marked tumround in sen Li- 
meat Conditions were much 
calmer than obtained in last 
week's slide in the pound, but 
Government stocks were quick 
to reflect the change in mood 
and blue chip shares followed 
suit as markets became increas¬ 
ingly uncertain. 

The threat of an all-out strike 
by the water'workers and grow¬ 
ing apprehension pending the 
outcome of next Sunday's Qpec 
meeting to agree output quotas 
also contributed 
weakened tone. 

Against this . backdrop, 
Government stocks lost the bulk 
of the previous day's gains 
which extended to 11 at the long 
end of the market, while short- 
dated issues reacted to close 
with losses ranging to £ and 
occasionally more. Selling Was 

Measuring the tone, the FT 
30-share index drifted lower to 
record a loss of 6.7 at the noon 
calculation and held around'that 
level until a small after-hours' 
technical .rally left' it a shade 
above the. worst with a net fall 
of S points to 614B- 
' Of the sectors. Store Shares, 
despite confirmation of buoyant 
sales figures m December, • en- 

Hngtajr Portland Cement met 
renewed selling in the wake' of 

Marks and'-. Spencer, 201 p, all 
shed around 10, while Deben- 
bants gave up 4 to 94p. 

■ -Press - comment suggesting 
that'a major deal was in the 
pipeline prompted fresh support 
of Bfellins which advanced to 
16Sp; an announcement from 

Bacon, however, shed that much, 
to 76p. on occasional selling in 
a thin market 

Bo water below best 

Mountietgb finned 3 to 116p 
awaiting today's half-timer. 
Swire Properties put on 5} to 
601p on Far-Eastern advices. 

Oils turned easier on increas¬ 
ing uncertainty surrounding 
next Sunday's OPEC meeting. 
British Petroleum shed 6 to 
320p, while Shell gave up 10 to 
434p. Ultramar, on the other 
band, gained 5 for a two-day 
rise of 33 to 550p. Elsewhere. 
KCA International met revived 

nSSr. S5re«LJ 
a recent “seH" recommendation the company defusing the situ a- laneous industrial leaders, touch- ?,CA ^ amount 
and shed 4 to loop. Other lead- " .... - - - 
tog Building Materials - also- 
turned easier. Tarmac losing 8 
to 430p and Blue Circle the 
same amount to 435p. Barratt 
Developments, having rallied 
strongly over the last couple of 

tion resulted in late weakness 
to toe shares which reacted to 
dose a net 6 cheaper at I52p. 
Electrical and discount retailers 
came' under renewed pressure 
and Comet retreated 12 to 245p. 
Karris Queensway eased 6 to 
29Sp, while MFL Interim results ~ , . . trading sessions, reacted no 40Op ---- 

countered selling on fears that profit-taking before closing a scheduled for tomorrow, dipped 
the boom m consumer spending net 4 off at 468p. George 8 to 139p. In contrast, Lincroft 
may have since peered out Wlmpey attracted a useful two-. KUgotrr spurted 10 to 40p follow- 

Etaewhere, some of the recent ^ business and touched.I36p -tag the doubled 'annual divi- 
specuJatJve issues canle__,t5^c_, before reverting to the over- dered which accompanied lower. 

tog 180p before dosing a net 5 
up at 17Sp on investment buying 
fuelled by recovery hopes. BOC. 
at l?4p, retrieved half of the 
previous day's fall of 8 which 
followed the chairman's profits 
warning but Glaxo drifted | 

higher at 40p. Clyde Petroleum 
held at S2p: toe company has a 
13 per cent stake to the latest 
North Sea oil find. 

Textiles provided a late 
feature to Scott and Robertson, 
which were marked 6} higher 

lower to £141 and Beecham lost at 39p following toe proposed 

-:—- -- _ lATlUiti i-CVCl UUX tu iJW UVCJ- UtiUU vriiM 
to the quite sharplynight level of 132p.•" Elsewhere, but still 

acquisition of Plasti-Covers. 
Plantations featured Inch 

Kenneth which attracted a use¬ 
ful trade and advanced 33 to 
323p reflecting Far-Eastern 

operators. liquidated their posi¬ 
tions. 

Insurances easier 
South African gold mining 

shares also turned reactionary 
after the recent strong advance, 
but profit-taking was well 

FINANCIAL TIMES STOCK INDICES 

Jan. 
18 

Jan 
17 

Jan. 
14 

Jan, 
13 

Jan. 
12 

Jan. 
Z1 

A 
year 
Ago 

Government Sec*.... 

Fixed Interest._ 

Industrial Ord__ 

Gold Mines._ 

Ord. Div. Yield._ 

Earnings, Y1d£(ful0 

PiE Ratio (net) 

78,67 

80.46 

614.8 

66&S 

4.86 

10 AO 
11.66 

79.4$ 78.56 

60.65- 80J37 

618 8 614.2 

660.4 634.5 

4.81 4.83 

1038 10.45 

11.72 11.47 

77.70 7709 77.98 

70.518 60.50 BOAS 

604.6 598.4 604,3 

650.4 634.0 654.0 

4.93 5.00 4A6 

10.68 10.77 10.88 

1104 1U4'11.24 

69.96 

63.22 

524.7 

266.8 

5.63 

9J» 
12.68 

Total bargains. _ 24,768 25,660 25,225 90,710 25,475 23,217 19,116 

Equity turnover £m. — 228.06 949.45 833 A 248.67 234.64 107.69 

Equity bargain*.._ — 24,168 22,574 £0,376 19,963 28,176 14,016 

Share* traded (ml).:. — ' 166JB1 160,9 147j0 153.3 144.8 88.98 

10 am 619.7. 11 an 615.6. Noon 613.1. 1 cm 613.7. 
2 pan 613.2. 3 pm 613.2. 

Basis 100 Govt. Secs. 16/10/28. Fixed InL 1528. Industrial 1/7/35. 
Gold Mines 12/10/56. SE Activity 1974. 

Latest Index 01-246 8028. 
Nil-10.73. 

HIGHS AND LOWS 

( I982i3 'Since Com pflat'n' 

S.E. ACTIVITY 

High • Low i High { Low 

Jan. 
17 

Jan. 
14 

Govt. Seoa...[ 86.84 i 61.89 
j (3(11) - (5(1/83) 

Fixed Int—i 87j02 
(13/U1 

Ind. Ord._* 637A 
, (tom 

Gold Mines-' 680.4 
| lU/Irtffl 

, —Dally 

127.4 49.18 
(9(1/56) (8/1/76) iEX5T 

62.70 ! 150.4 50.53 ' Bargains... 156.6! 146.3 
(7/1,22) 1(28/11/47) (S/7/75) ' Value- 4463: 5043 

518.1 ; 637.4 I 49.4 TS*' 
tSMtaXl |(toTl/84) (21W40) 

1813 ‘ 660.4 43.6 'Equities 
(82/6). 1(17/1/68) f28/1S(7!)( Bar gains...i 1483! 1423 

I Value™......' 4793 467.3 

Bins... 236.4, 317.7 

C! 

966.3 2643 

SGB shed 14 for a two-day drop, 
of 36 to IMp on disappointment 
with the annual results, "but 
Countryside touched 174p before 
closing a couple of pence dearer 
on balance at 170p following toe 
increased preliminary profits 
and the board's confident state¬ 
ment After Monday's gain of 
18 awaiting toe interim results, 
Trent Holdings reacted to 10$p 
on the announcement before 
rallying to .dose unchanged on 
balance at 114j>. -Jehn Can 
(Doncaster) - filmed. 6 to lSGp 
following the chairman's en¬ 
couraging , statement * at the 
annual meeting; while McCarthy 
and Stone advanced 20 to 4S0p 
in a thin market on the chair¬ 
man's cheerful statement In the 
annual report 

5 at 347p. Elsewhere, Low and 
Bonar reflected satisfaction with 
toe sale of a subsidiary and rose 
10 to 82p, while Valor advanced 
6 to 90p on toe repurchase of a 

better-than-expected factory adjoining Its Wood Lane advices. Harrisons Bblavsfaa 
profits. Courts Furnishers "A" plant to Birmingham. Awaiting un^rtiBOo 
rose 4 to 130p after revealing news from toe annual meeting. closea * p at Wp' 
higher interim profits. Stan el co added 6 to 46p. while 

Conditions in Electricals Western Board MUIs put on 5 
to 183p in response to toe in¬ 
creased first-half profits. Invest¬ 
ment support was again forth¬ 
coming for London and Liver¬ 
pool Trust and the close was a 
further 25 higher at 380p, while 
Christies International firmed 6 

became much quieter and the 
closing tone was mixed. Thorn 
KMT softened a couple of pence 
to 443p, after 440p, while Ratal 
relinquished 5 to 547p; too 
latter's interim results, origin¬ 
ally scheduled far yesterday, are 

Golds easier 
The failure of the bullion 

price to move through S500 an 
ounce prompted sizeable profit¬ 
taking throughout mining mar¬ 
kets. 

Golds ran into profit-taking 
to be revealed today, 
where, Euro therm put cm 12 
more to 577p ahead of tomor¬ 
row’s annual results, while AB 
Electronic gained 14 to 529p and 
Oceonies advanced 40 to 760p. 
Recent speculative favourite 
Arlen encountered profit-taking 
and dropped to 15 8p before 
finishing a net 4 down at 184p. 
BSR came on offer and shed 3 to 

Else- t0 21°P 3X1(1 Cole 8 to ISSp. Rest- from the outset and tended to 
mor rose 6 to U4p on further 
consideration of the half-year 
figures. Bellair Cosmetics, how¬ 
ever fell 3 to 17p, after 15p, on 
toe increased annual deficit and 
Beni ox dipped 2 more to 29p 
with sentiment stilt unsettled 
by adverse comment Profit- 
taking after the recent upsurge 
left James Wilkes 27 off at 320p, 

urift throughout the session al¬ 
though selling was by no means 
heavy. The Gold Mines index 
reflected toe overall trend in 
Golds, losing 4.1 to 656.3. Bul¬ 
lion was finally SS.5 down at 
$486 an ounce. 

Among the heavyweights, 
Randfonleln ended a fraction 
easier at £878 while toe cheaper- —r '_ __ . itsttcame on oner ana saea to easier ai tci 6 wnue me cneaper- 

a J&°S*L 58p, while Lee Refrigeration after 3Mp. Gestetner A gave up priced showed Western 
recently on talk that profits had gave up 8 to 260o. * ™ 381)1 Areas 5 off at 451 p ahead of the 
SJ*. upgraded, encountered Engineerings plotted an tore- Sold down to 74p awaiting the sharply increased profits to the 
profit-taking and reacted to 368p gular course to moderate trad- P re Inrun ary results, Trident TV December quarter, 
before settling a net 8 off at j™, Westland declined 6 to steadied tm the slightly better- . tVl„ 
370p. Recently-dull Allied Col- following the chairman's than-expected profits and toe en- 
lalds attracted revived support LmSous aiSS statonentTShile .onvM. sUtement and closed bSSg^toMJJSf nSfabTy 

Mellins react 
Leading Retailers, a buoyant 

sector recently on - reports of 
record pre-Christmas business 
and 
season—a 
latest -set -of provisional retail 
sales .figures—encountered scat¬ 
tered profit-taking reflecting 
fears that dearer money will 
adversely affect future con¬ 
sumer spending. Burton, which 
stated its Interest in XJDS's 

The leading South African 
Financials mirrored the trend 
in Golds but several second-line 
stocks continued to gain ground. 

Chadbura, on the other harid, “ «««««» ««»: on 13 to _ neat nr 324n 
finned 2 to 43p on toe announce^ prompted useful demand on 1J t0 3 peaK ot 
menr that Mr E. U Dilks has to- f°r Horiwm Travel, which put 
creased his holding in the com- p0.,1® t0^.. 5R:__ . . 
pany to just over S per cent Motor Distributors succumbed 

Tnolinff rained S to sporadic profit-taking. _ _ 
nwreto98D. Bm andTawse Jessups, firm recently following especially Middle Wits. J higher 

a hiptiW QinwKfni annrpdnfmi 4 in k2d while ! ike a couple of investment recom- ax £11. and Transvaal Consoll- 

^SSs* SfSSSlJjSSdTS.'S; ru?..y°r4i7p' 
aTltl saville Gordon 2 to 46p. wbile Henlys shed 5 to 89p- Else- good ax a 1982-83 high of £31. 
GKN eased 3 to 127p and J*epe» specialist coach builders Australians made rapid pro- 
Vickers 24 to 106p among the Coleman Mito^ dealt to the Un- 
mrieilv duU leaders. listed Securities Market. im- 
^lS£^ BWs drifted lower £™«* » .to ©p following a 
on lack of interest, J. Sal ns bury rnmmmWHL r___ 
losing 8 to 385p and Tesco 3 to 

EQUITIES 

Ifflfi. 

it3!’ 

1962-3 

Hlflh Low 

Stock 

P-F- — aeg 250 AMEC (SOpi ....254 4 ' asoi-'si ~ 

co'lO'l lfiB 115 SRfltlCLL^nUnB5D-190 •'« . b2.8 3.9! 2.4«,6 
F.P. JO'l 166 ,:i5 fBeapak JOo.158 ->11 b2.6.8.5 2.S;\*A 

. lb . 12 -f-Booth 1 Charles* 5p. 15 .. , — — 1 _ 
n® 'Br. Kid nay Pal. As. . 103 ... I ~ ■—I- _ 

BrttWI l(Jp..., 62 -f-1 b9.9' 1A 8.0: 08 
iJ-Oanvermoor.. . . 145 p-6 b3.b4 8.0 3.6 16.4 

1108 
175 
a li 

4100 
TB15 

474 
55 

!17 
413D ...__ _ 
4120 F.P. 30.12 266 >195 

FJ». 22 4 102 100 
FS0p22 4 84 ; 60 
FJ*. 21.1 140 ,103 
F.P. 7/1 133 SB 
F.P. 21d 35 ! 24 
F.P 14:1 190 >156 

*Gorfunkci>RMt.lOp 112 - 0K66 slz 2i4 His 
*Jnn Lelaura 3p . 32 * .. ud.42 3.7 l.B 19.0 

emoryCompIrlOp ISO .+ 12 ba3B.G«6.8 1.220.1 
-tMicro Bus. Sys. 1 Op 352 1—5 b2J5 3.4 1J1K.O 

..,.360 b4.0 2,9 2.2 29.7 $190 F.P. — S70 )S30 ifMicroatn 
lis5 "F.P. 7/1'855 ,200 >*Munfora dr Wiiita.. 245 * lb I 02.6 2.4 Lbm'7 

SJL F.p. - ,177 .Il4B H.NMWComputor»...17fl * **. ^5 Is!* 
145 i^Remourco Toch.lOp 162 —5 ■ — — _ 55,0 F.P. 4<2 ;i98 iB3 

625 F.P<14/1 217 .143 .^.f.¥<New-. .'.19® ,-t 1 06.0 1.6 4,4!%'! 
t62>£ F.PJ21/12 150 202 .4-SLUOrBFoodPrdslDp 142 ,2 ■ 02.0 3.o 2.0 14.0 

13 I 13 Southwest Rcs.lOp1 13 ' 
125 ]110 14-Swindon Priv Has 1:11 ID —2 F-^. “ 125 ,110 [4-BwmdonPrivHosi:i 110 -2 - _ _ 

M8J0 F.P. 17/12 315 275 ^wtomsOeslBn'rt lBp S15 *b b2J2 3.5 1.04D4 
'.IJUjF.Pj - 35'. 16 J-Topb Estates lOp 35 -4 . _ _ . _ _1 

F.P.,18,-3 195 176 ifranscanti. Saiv.50c. IBB 11 HQ8.5/— 3.1 — 
180 F.P. - . B7 ; 65 IIVoyager Pet-iUKi 55 

FIXED INTEREST STOCKS 

Issue 
price 

£ 
1982,3 

High , Low 1 

F.P. - 108 102 -AMEC 15/ Uns. Ln. 1992 . 
SI-??? '.S'5 S?1 4 BOC ,2l‘> Un»- L". 2012 17. 

^59 i2S.: 31:"l H. Blrm.ngham 1>U Red. 2013. 

97.91 £30 - 
«* F.P. - 

32 | IStijEuropoan Inv. Bic. lit Ln72002. 

.R 
■ SS 

+ or 

L5! 
• 

107 . 
““ 

1B1* -li 
iaM< -Jl 
24-1; —11.. 
IB — 

8r7 ; 25s*j 25 .Sweden IsitLn.' Stic.'2010 “ 
F.P. 16. 2 , 90 ■; B5 Transcont. »: Cn« B«r ui» i, 

j”'* 

. - — . 25iJ 
TraneconL. 9tCnv.ReLUnm.Ln.Nts. 1935 68 

44 RIGHTS” OFFER5 

Isaue If: Latest 
Renunc. 

1982,3 
Stock 

! “» : ' 
i y +or 

< a • ■ High • Low 5a — . 
a 

BO 
90 
60 
95 
98 

470 

Nil 
Nil -28 1 10.2 
Nil 1 — - 
F.P. 14-1 11 2 
Nil • — - 
Nil 1 3/2 294 
FJ*. tll/1 11.2 

143pm 94pm Arlen Elec. 
24pm 18pm Bellway. 

5pm| OpmCluff Oil‘B’„ 
73 1 65 JCL. 

24pm 16pm NNS News lOp. 
5pm 3pm Stakis lOp. 

695 623 iWolaeiey-Hughes.... 

132pm -II 
18pm —I 
4pm 
72 —I 

22pm *2 

Spm *2 
695 

RemMBtatfem date meeRy lest day for deellao free of stamp duty, ft Freeek 
Fnnra. b Figures based or prospectus asthnat*. d OMdend rat* paid or pmbl* 
"■.oy.?* dWWeod on lull cepHeL B Assumed dMdeed 
Md yield, t fauNcand dWIdsocfc cover relates 10 pravtnm dMdrocL P/E rade tissed 
on latest annuel a Forecast dividend: cover based en previous mot's 
—wring*. H Dividend end yield baud on prospectus or other oflcM estimates lor 
•983. Q Grose. T Rguras nseumed. • Rnuiss or re port swatted. « Cower shows 
*or cenwaraina of rinm box now ranking lor dividend or ranking oNy lor rastrteted 
dtvfcfande. 5 Piecing price, p Pence ynleaa Otherwise Indlceted. 9 leaned by 
tender. ■ Oflerad lo bolder* of ortBeery shame in’* right*•* leaned by vray 
of capdaReadon. 55 Reintroduced. 61 Issued In oonnecdon srttft roomsnlsatiou 
mergor ot tafce-ovw. || Intraductloa. □ l—oed ta termer preference baidom. 
I Allotment totters {or luBy-pafaf). • Provisions! or psnfy-peld eOatmem Ms is. 

*vmk tlB-—1"W*- + Unitotod SeanWee 
Vtoricet. tt London UeUiig. t EEecdve lea us price Otter serin, t Formerly 
dealt In under special rate. ♦ Merger bid or raorgenteatloo I 

gress at too outset but met per¬ 
sistent profit-taking towards toe 
close. Poseidon were finally 18 
cheaper at 385p. 

Western Mining edged up 2 to 
Still benefiting from the pre- 

Richard Shops chain at Tester- 116pTS- and W. Beristord gave totouyr«ulteaiid propose^ a 195233 high of 265p. again 
da3^s annual meeting,-gave np 8 up 10 to 194p. after MlpjiftM SfoSTSmld to boosted by its substantial gold 
to 815p; UDS eased a couple of comment on the annual results. WPera firmed^ 5^ore^ojS5p. intereste whi]e Creek 
pence to 104p awaiting the offer Secondary issues displayed 
document' from the Basrishaw firm feature to Albert: Fisher 

a Fleet Holdings attracted revived interests while Whim 
demand and rose 4 to a peak ^ ^ more to 89p. 

OPTIONS 
First Last Last For 
Deal- Deal- Declare- Seltle- 
ings togs tion meat 

Jan 10 Jan 21 April 21 May 3 
Jan 24 Feb 4 May 5 May 16 
Feb 7 Feb 18 May 19 May 31 

LONDON TRADED OPTIONS 
CALLS PUTS 

Option •fan. April July . Jan. April July 

DP <USP 322) 800 44' 52 Ifa 5 . 
300. 34 34 46 • l 13 18 

M «f 330' 2 ' ' IB 28’ 14 25 34 

Jl H 360 ' \ 6 ' 13 ' 40 44 BO 

CGF (DSP B44) 390 187 160 168 1 a - B ' 
420 127 130 138 1 3 . 6 

re p* 460 87 95 100 1>« 6 11 
n ip 600. .47 80 77 2 16 22 

IP w 860 12 36 52 20 40 ' 80 

CTD (USP 74) 70 " ■ 5- 9 . 12 1 4 ' 5 
80 3 41s 7 7 8 32 

n pp ’ 90 ■ 1 ' 1>* <— 17 18 — 

pp re 100 Ofa — — — — 

CUA IUSP 141/ 120 22 26 28 1 4 .. 7 
130 12 17 22 1 5 10 

pp 140 4 11 16 '4 12 17 

re " re 360 1 8 — ■ 21 27 ' — 

GEO (USP 204) 357 49 — _ 2 _ _ 

99 99 
fp re 

367 
177 

39 
29 “ 

- a 
2 

— z 

ft H 187 19 — 2 ' — — 

pp t* 197 10 24 — 4 xo — 
200 _ — 52 — — 15 re re 
217 

J1* 
13 — 16 ao 

220 — 22 — 32 PP . 99 

91 s? 
237 1 6 — 38 40 
240 — IS — — 45 ■ 

i
 

1
1

 260 de 10 58 62 65 

GMH (USP 8881 214 124 — _ 1 _ __ 

220 118 — — 1 — 
M VP 

240 98 102 — 1 i — 
*■ re 

260 78 82 — 1 2 .— 
H ■» 

280 58 62 67 1 3 z 
re Pt 

300 38 42 48 3 4 5 re pf 
- 330 9 23 27 8 11 14 pp re 

360 lto 10 16 25 30 86 

KN (USP 370> 260 
280 

110 
BO 

114 
94 

— 01* 
1 

2 
2 

— 
re re 

300 70 74 84 1 3 4 pp »t 
330 40 44 54 1 8 10 ** • pp 
360 12 22 28 4 16 20 

LS (USP 2841 240 
260 

43 
25 

4B 
29 36 

1 
2 

4 
7 12 99 IP 

280 4 18 24 4 12 IB 
300 1 8 13 20 23 28 

M A 8 *USP 201> 140 
160 

82 
42 48 

— 
1 "lie 

— 

180 22 2B 35 2 4 6 
" 99 200 5 16 21 4 22 16 
re re 

230 Us 8 IS SO 24 29 

H t> 240 >1 4 7 40 . 44 49 

• ' 
• .i- 

CAI -ti": 
T 

PUTS 

Option • | Jan. April July Jan., April Jidy 

8HL (USP 424) 360 76 86 _ li* _ 

390 46 86 64 Us 9 10 
v s 420 .16 30 40 2 20 26 

M » 460 lfa 14 20 28 36 40 

Option Fob. May Aug. Fob. Kay Aug. 

BBMUSP 4061 350 1 _ _ _ 2 _ _ 
360 BO 88 70 2 8 30 
383 — — — 6 — — 
390 23 30 43 10 22 23 

re re 420 7 18 25 20 87 48 

IMP (USP 116) 90 27 29 _ 1 1 _ 
100 17 19 — 1 3 — 

no 8 11 16 2 7 9 
120 3 6 9 7 12 16 

re: if 130 1 — 16 21 — 

UWO (USP 307) 280 42 50 82 6 12 20 
ZOO 24 40 62 12 18 32 
330 10 25 34 34 40 55 
3B0 4 12 — SO 65 — 

re re ZBO S' . 6 — 90 92 — 

LNR IUSP BBi . 60 40 _ _ 0!« — 

IP m 70 30 — >— 1 — •— 
w 80 20 20 22 1 2 ais 

ff If BO 10 12 14 l*a 51, 7k 

w » 100 4 6 8*s 5 11 13 

PAO IUSP 117) 100 22 24 80 2 S 5 
no 10 16 19 3 7 9 
120 4 11 13 6 is 10 16 
130 2 5 8 16 18 22 

’ fP 140 1 3 26 28 _ 

re . re 160 Oia 1 — 45 47 — 

RCL (USP 547} 420 130 _ i _ _ 

•P H 460 90 105 2 5 — 

re re 500 SO 67 62 7 15 25 
650 17 42 57 20 3B 45 
600 8 17 35 57 65 73 

re pp • 680 1 6 107 112 — 

RTZ (USP 524) 360 . 167 _ _ 1 _ 
390 187 142 — 1 2 2 
420 107 112 114 1 6 10 

. 460 67 75 80 Us 12 17 
500 28 65 60 12 26 35 

re re 880 12 30 38 40 52 60 

VRF (USP X16i 55 62 _ . _ 01, 1 _ 
60 57 S7ii — Ois 1 — 

n 70 47 47«e 471, Ola 1 — 

rr re 80 37 371* - 371g 01, 05* — 

re re SO 27 271, 29 01, 1*B 25, 
100 17 I9to 84 15* 5 7 
Z10 9>* 16 80 5 10 lltg 

99 re 120 41* 10 16 101* 15 161, 

Jan. IB Total Contract* 2,801 Call* 1,626 Plrt* 47S 

EUROPEAN OPTIONS EXCHANGE 

Sarie* 
Mar. 

VoL Uut 
Jun. 1 Sap. 

Vol. La*t | VoL Last 

D/FL C 
D/FL C 
D.FL C 
D/FL C 
D»FL P 
D.FL P 
D R. P 
D/FL. P 

GOLD C 
GOLD C 
COLD C 
GOLD C 
GOLD C . 
GOLD O 
GOLD P 
GOLD P 
GOLD P 
GOLD P 
GOLD P 
GOLD P 

F.260 
F.270; 
F.B75. 
F.880- 
F.BBO 
F.26S- 
FA70: 
fjsbo: 

— I — . 193 4 6.30 6 • 8.BD : — ■ •— ,F^6B.40 c F.lOO — 1 — 
26. 2 . 5 . 3.40 ' z 4.60 • n p . F.lOO — 1 - 

1 2.20 IQ 4 e* — 
_ —.' 9 j 8 — . n re Jan. 
7 4*S9 9 1 8.20 —' V ABN C - ' ’ F-ioo; 41 —2.80 

60 . 7 . li' '11.20 i Z 15 99 _ A8N P. F.280: 
— • 8 14.60 J re ABN P P.300, 36 1 "® 

8 ’17.80 ' ' — . — ‘ ■ -“ ABN P - F.S20 I 

S400. 
8426 
5450 
5475: 156 
6600, S3 
6560 
8376; 
*400. 
84291 
H50! 
8476. 
6500 

Feb. 

ID 92 

May 

60 
84 

266 

62 
- 47 
1 26 
14.50 

6 

3 0.40 
22 0.60 

3 ' S 
i -I 4 • 22 

43 
14 
SB 

118 
355 

1 

12 
• 8- 

3 

12>« ML 81 67-91 

O 
C 
C 
C 
c 
p 
p- 

F. 126 
F.127^0- 

F.130: 
F.139 
F.140; 

F, 127.50 
F.180' 

10-'4 NL 80 86-98 

0 F.LIO 
C F.112A0 
C F.l 17.60 

111* NL 62 86-B3 
C F.l 12.60 
C F.l IS' 
e F.117.60 
O F.120 

27 

31Q 

10 
10 

64 
47 

0.50 : — 
- 1 29 
- ; 160 

LAO; I 172 
— , 102 

85 
65 
61 
38 
20 

3.60 

10 
23 
33 

6.50 ; 
9.60 ; 
2.60 
1.10 B 

Aug. 

— > - -S4B5.50 
20 ’ 100 AJ . * 

81 
5 

63 
64 

1 !l4.90B 
8 21 
2 -27.60B: 

— « - .F.164.50 

69 
102 

- ' -■ 10 \ TM 
-200 1.70 ' - ! - 

6.40 . — 
3.60 f 225 
- 100 

4 
2.20 

-113, 6.10 

- F.l 16.60 

- F, 118.50 

4.20 
1 AO 20 

220 
2.80 
1.70 

75* NL 62 69-93 

C F.100. 105 
F.108.50: 
F.IO/LSO, 

7to NL 83 67-90 

'P 

1.70 , — 
- 1 2077 
— I 2 SOB 

ijeo 
3.40 

1.60 
1.60 

— F. 101.10 
— J »• 

— — .FJ.D0.10 

April 

AKZO C F.32.90. 41 

107 | 12.50 
102 1 6 B* - 

100! £7 

July 

— , — TJBB 

AKZO C 
AKZO C 
AMRO C 
AMRO P 
GIST C 
GIST 0 
HEIN C 
HEIN C 
KLM C 
KLM C 
KLM C 
KLM P 

KLM P... 
KLM P 
NEDL P 
PHIL C 
PHIL C 
PHIL C - 
PHIL O 
PHIL P 
PHIL P . 
PHIL P 

RD C 
RD O 
RD P 
RD P 
RD P 
UNIL P 

FJ58- 
r.40 
F.50, 
F.40- 

R.130 
F.140 
FiO 

' F.l 10 
. F.130 

P.140 
F.lOO 
F.l 00 

F.110 
F.150' 
F.lOO 
F.2S 

F^7.B0 
F.30 

FJ2.60 
FJ7.60 

FJQ 
r.33.00 

32 
145 
35 
56 
74 

- : - lF.37.60 

- ? = i - 
- ! — iF.4^50 

— I — I 103 
35 18j40 ] 
61 ! 7i 

104 j LM i ,1 I .115 
87 

4 
1.6 3 

1 
2 . 

7.50 A, — ; — IF.1B9 
- ; 60 • Si „ 
- • 40 :i8£0 'F. 107.90 
6 i 67 . 8. SO > _ 
- • - - {F.l* 

13 jo - - | — ; 
2 — : — 1 - 

66 
72 

9 
146 
79 

- : 124 . 3.10 B - . - 
, 4 JO 
• 4 
; 4 JO 
! 1JB0 
' 0.20 

BO 
541 

FM 
F.lOO 

F JO' - 
F JO — 

F.lOO; 139 
FJOQ 35 

7 
020 

SM 
7 

1 38 
15 

189 
102 
160 

; bo- 
I 220 

• 49 
1 96 
■ 48 
• 85- 
. 41 

4.90 
2.80 a; 
1.50 
0.90 . 
0.70 B 

• 2 
3.SQ ' 

9.10 . 
3.70 * 
0.60 
2.90 
6.40 

9 
SO 

247 
78 
49 
IB 

46 
82 

16 
9 

— F.96U 
5.90 .FJ9J50 

f-70 , - 
1J0 , „ 
1.10 A H 
1A0 ; „ 
2.80 ! " 

10JO iF.96.B0 
1 4.80 j „ 

; 9J30 i " 
8 . „ 

—' F.194J0 

TOTAL VOLUME IN CONTRACTS 16,029 
A=A*iced D—Bid c»can P—Put 

of 40p. Elsewhere, quality sup¬ 
port lifted British Printing 7 
to ZOOp, after 101p, but McCor- 
qnodaJe, up to 273p earlier, 
reacted to finish a- net penny 
cheaper at 265p. _ 

Properties held • relatively at 28p. Total contracts struck 
steady before drifting off In late yesterday amounted to 2^01- 
deatings to close with minor 1.826 calls and 475 puts. British 
losses in places. British Land Petroleum continued to attract 
settled a fraction cheaper at a reasonable two-way business 
75ip awaiting today’s half-year and recorded 156 calls and 120 

Sangers. Hollis Bros., Acorn 
Securities, James Wilkes, Town 
and City Properties, Lois. John 
Brown. Weir and TSL Thermal 
Syndicate. Puts were taken out 
in Reardon Smith, Thorn EMI 
and Nimslo, while doubles 
were arranged to Carlton Real 

Lower values in London equity por rate indications see end 0/ Estate, Polly Peck and KCA 
prices boosted put premiums in 
Traded Options. Marks and 
Spencer January 220 puis rose 
5 to 20p, while Shell Transport 
January 460’s dosed 10 higher 

Share Information Service 
Money was given for the call 

in De Beers Deferred. Charter 
Coikl. Polly Peck, KCA Drilling 
and International, North Kal- 
gurli, Jenks and Cattell. Televi¬ 
sion South, Arlen Electric, 
London and Liverpool, Bellair, 
Kia Ore Gold, GEC, Slater 
Foods. Trident TV, Stewart 

International. 

MONDAY’S 
ACTIVE STOCKS 

results. Elsewhere, Cussins Pro- puts. Commercial Union re- Nairn, Armour Trust, Telefu- 
perty gained 6 to 130p following mained relatively active with 
a major property letting, while 264 calls transacted. bell, Chloride, 

FT-ACTUARIES SHARE INDICES 
These Indices are (he joint cnaptefion of the FnmcW Tines, the ImtHnte of Actwries 

and the Faodty of Actnaries 

EQUITY GROUPS 

& SUB-SECTIONS 

S In pwwtthesgs show numfc 
stocks per section 

1 
2 
3 

- 4 
5 
6 
8 

9 
30 
ZL 

22 
25 

26 
27 
29 
32 
33 
34 
35 

36 
39 

<1 
42 
44 
45 
46 

61 
62 
63 
65 
66 
67 
68 
69 
70 

99 

CAPITAL BOMS (208)_ 
BuRdbig Materials (24)- 

Contacting, Construction (30). 
Electricals (32). 

ring. Contractors (10)_ 

Metals aid Metal Forming JU). 
Motors O0L 
Otter Imtotrtol Materials (17). 

Brewers and DUB ton (23). 
FaodManutoctu1ng(21)— 
Food Retailing (14). 
Health and HotaetacM Products (8). 
Latere (24). 
Newspapers, PuWbi*ig (13). 
Packaging and Pager (14)_ 
Stores(47) .... . 
Textiles (23)_ 
Tobaccos (3).... 
Other Consmer (11). 

07). 
Chemicals Q5). 

Office Equipment (5). 
ShlpptogBid Transport (13). 

W) 
(406). 

Ofa IH9. 

runs 
BMda(6). 
Dfaenunl Houses (8). 

(Ufe)CT). 
(Composite) (10). 

Insmra Broken (7)__ 
Merchant Banks (13). 
Property (54). 
Other Financial (14). 
I pMestnent Trusts (109}. 
Mtotag Ftoance (4)___ 
Oversees Traders 06) J 
ALLSHAOE INDEX (750). 

Tues Jan 18 1983 
Mon 
Jm 

Fri 
JM 

76ur 
Jan 

Wed 
Jn 

17 J4 13 12 

BL Gras EM. 
Ekntogs Or. P/E 

tad« DtyX Yield « Yield % Ritla Index Index Index Index 
to. Cteage (M»J (ACT (Bet) Ml No. No. No. 

% ■t 30%) 

<BM -03 924 3.91 3348 43419 42919 42627 42864 
4JJL6S -8.9 1026 461 1X74 <1525 40U4 48232 48452 
743_M -04 1US 444 1006 74649 73056 72671 717.95 

K43M -M 737 207 1747 1M5JS 165405 165X79 MCI J* 
418JI -05 1675 744 731 42035 rant au.cn 41X05 
2BLU -02 1202 fE) 1037 atm 39623 19X62 
362JH -04 SfS 707 900 16298 16106 159X0 15742 
sa» -OB L07 7.94 _ NOt 79Jl 7696 7845 

377Jl +oi 927 505 3343 37749 37648 96573 365JB 
40X31 -U 1033 438 1X73 40803 40436 39643 995.44 
409 MS -03 1329 475 1047 45025 «4U5 41254 43841 

■52.99 -L7 7JM 277 2731 •6700 16273 ■4727 89736 
710X3 -17 555 257 2X57 73234 78909 68974 61601 
47244 -02 842 490 15J8 47902 46668 4SL89 45108 

tiui 65284 K1.M 
+12 35J0 704 15237 uua 14727 M5.91 

349.14 -25 849 X93 1520 35615 55531 35639 35222 
U7M —04 1X31 6JB 9.05 17633 17616 17643 17742 
466-37 -15 18J1 5.94 507 47331 46223 46874 44728 
3SS A3 +02 241 X97 34171 54X2* 94139 34162 

cm 29691 J8844 
jinn -04 3252 634 950 39574 99135 30.92 979.93 
89.QJ -02 1559 829 7.98 «U7 1661 8555 8X54 
Itttt -14 16.02 707 7.49 54631 53647 55554 53225 
422.91 +02 944 428 12.98 422N 41835 41341 48135 

-8J 1032 439 3206 48X88 9965V 99X76 39126 
-1.7 
—09 

279.72 -04 _ 6X1 — 23676 27655 27X21 26962 
291.02 -07 3465 ■29 335 29296 29630 2*5.15 278X2 

2XL47 +02 _ 841 _ 2N.94 77146 27608 27444 
346.95 -13 _ SJ5* 36073 34401 39746 35247 
189Jl -05 _ 752 _ ISON mM 185X7 18162 
54ZJ7 -05 3104 502 3X73 54571 0657 53802 52SJ8 
159.72 +08 548 — 25646 15725 15544 15634 
409L7P +03 632 425 2X57 42048 <1343 41221 41837 
20423 +02 1X67 5.73 108 20J76 70054 29569 189.95 

389.94 +05 _ 433 _ M636 t*c 14 38946 3HJ8 
268.71 -22 7.64 529 1753 27US 26X07 26X39 20.96 
4SX66 U5I 034 1X48 43X87 42687 49765 *29.12 

392J9j -08 — 532 — 91502 91141 31698 38341 

Year 
•go 

tamnj 

Index 

340.0 
nut 

bum 
507.79 
HSLB 
1M33 
9U4 

375L68 
27924 
27434 
27646 
573.91 
366.46 
4Z3.79 
4*5.92 
1931 
25190 
ISM! 
27Su62 
26246 
24175 
32171 
I19.7& 
560.42 
2996 

Basod on bargains recorded 
Exchange Official LiSL 

No. of Mon. Day's 
Stack changes close change 

Mellins ... 22 158 +24 
Grove ball 21 12i» - 3* 
Microgan 19 350 — 
Bio-tsolaies IB 290 + 35 
Deck ra a 1 18 374 + 44 
Cns Gold Fids 17 552 +24 
Ultramar 17 545 + 27 
Lon 8 Liv Tsi 16 355 +18 
BOC . ... .- 15 170 - B 
Dnafonteln 15 C22r( + 1b 
ICL . 15 73 + e 
Keep Inv Tst 15 17 + 24 
Wilkes (J.) ... 15 347 — 
Da Beors Old 14 443 +n 

30141 
70732 

3M97 

24144 
27469 
28U3 

15538 
42248 
M922 
436.99 
179 JO 

ACTIVE STOCKS 
Atwva average activity was noted in 
the folloM/mg stocks yesterday. 

Closing Day's 
Stock price change 

BSR . 58 “ 3 
Barralt Devs . 4(58 — 4 
Benstord (S. & W.) 194 -10 
BowDtor . 175 + 5 
Horiron . 215 +13 
R.ical . 547 — 5 
Trident TV A . 78 — 
Ultramar . 550 + 5 
Valor . 90 +6 
VunicMSpost . L13‘i — Ja . 
Wilkos (J.) . 320 -27 
Wimpey . 132 — 

RISES AND FALLS 
YESTERDAY 
British Funds . 
Corpus- Dam. and 

Foreign Bonds .. 
Industrials . 
Bn. end Props. ... 
Oil* . 
Plantations . 
Mines . 
Others . 
Totals . 

NEW HBGHS AND 
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CHEMICALS («■ 

DRAPERY & STORES (5) 
ELECTRICALS 19) 
ENGINEERING (71 

FOOOS iai 
INDUSTRIALS (901 

INSURANCE 13- 
LEISURE 12} 
MOTORS -St 

NEWSPAPERS 13} 
PAPER 131 

PROPERTY (31 
SOUTH AFRICANS (3) 

TEXTILES (3} 
TRUSTS (521 

OIL A GAS Itl 
OVERSEAS TRADERS (II 

PLANTATIONS (2) 
MINES (251 

Ritas Falls Same 
7 85 6 

25 13 37 
253 302 758 
148 84 282 

23 2E 60 
5 1 16 

49 41 59 
78 39 51 

699 691 1.2S9 
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Ln 3 mi- LM 871 
15 j**rs_ 1056 1841 
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in xi 1AM 
MeAra 5 1X72 US 
Coupons IS Ktn._ — 1167 

1139 
3158 
1106 

HWl 5je*i5.— 3109 1164 
Cocpons 15 jears.- HJ6 U» 

25 yeML_ 1139 1X28 

J WO* 1061 

Tim 
Jan 
U 

Mon 
Jan 
17 

Yen 
to* 

Iwwti 

12.96 
14J7 
13.92 

KJX 
15J7 

1519 

15.92 

1197 
1553 

DJ9 

fFlatyleid. Klghsand lows ncwiL base date*, uluesand consUtwrt ctanges ara ptdifched to Saturday Issue*. A IWof eBratiteenbis 
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NEW LOWS (6) 

BUILDINGS 11} 

11} 
Whitting ham 

Assoc. Fisheries 
INDUSTRIALS (21 

Berilfords Woimhamptnn-Steam 
OILS (1> 

Oiprey 
OVERSEAS TRADERS (li 

Nnca hrai. 

Midway slip 
by Group 
Investors 
Gross revenue of Group 

Investors edged ahead from 
£S93,S29 to £299.950 for the half 
year ended December 31 19S2 
but after interest, other 
expenses, and estimated tax of 
£58,436, against £63.701, net 
revenue available emerged 
£10,103 lower at £98,715. 

Total assets, less current 
liabilities, at market value 
amounted to £14.09m 



. ' _ -r 

Financial Times Wednesday January 19 1983 

ACCOUNTING 

I t ’ V i 

FT COMMERCIAL LAW REPORTS 

Professional institute told that 
it needs more political weight 

Deviation to convenient port reasonable 
DANAE SHIPPING: CORPORATION OF MONROVIA v TPAO GUVAN TURKISH INSURANCE COLTD . ■ 

Queen's Bench Division (Commercial Court): Mr Justice, Lloyd: December 21 1982 - . ■ ■ 

BY CHRIS CAMERON-JONES 

THE UK'S main accountancy body, 
the Institute of Chartered Accoun¬ 
tants in England and Wales, was 
criticised yesterday for not having 
enough political weight. 

Mr Martin Haslam, a partner of 
chartered accountants Keymer 
Haslam, said that the profession 
should be advising the government 
of the day what to do, based on the 
needs of industry and commerce, 
and not the other way round. 

He was speaking on the second 
and final day of the Financial 
Times conference, held in London, 
on new challenges for the account¬ 
ing profession. 

Mr Haslam said that the 1981 
Companies Act illustrated “that 
somehow, in spite of 100 years of 
preparing accounts, we have noi 
been effective. 

The profession must lead and it 
must be a forceful profession," he 
continued. “What I am afraid I con¬ 
sider to be the real problem today is 
a total lack of political fibre in the 
leadership of our institute." 

He proposed as a solution the ap¬ 
pointive n of a director general Ma 
full-time paid official, one who has 
the political personality and clout to 
speak up for the members." 

Mr Haslam, who with his partner 
Mr David Keymer is best known for 
resisting the latest current cost ac¬ 
counting standard, SSAP 16, went 
on tn say that it was a disgrace that 
banks had advertised their personal 
services while the profession had 
been impotent to do the same. A di¬ 
rector general, he suggested, would 
be able to put pressure on the Lon¬ 
don clearing banks. 

He noted that the public did not 
it seemed, turn to accountants for 
their investment advice. He called 
for a national advertising campaign 
to promote accountancy services. 

Mr John D. Connie, director of 
Reed International and deputy 
president of the Institute of Char¬ 
tered Accountants in England and 
Wales, said that the idea of a direc¬ 

tor general had been under discus¬ 
sion at the institute for the past 18 
months. The problems would be 
finding someone suited to the 
changing problems. 

However, Mr Connie said be did 
not see the institute as a political 
lobby. The problem generally was 
finding out what members wanted, 
not just the political activists. Nor 
did be accept the wisdom of adver- 
Using, which he felt would open a 
Pandora's box. • 

Mr Connie also examined the 
education and training of accoun¬ 
tants and the needs of industry. 

“I believe it is a pity that so much 

ing standards to be restricted to 
measurement issues." 

He continued: “1 believe this view 
Is too facile, if only because the 
overriding requirement of 'true and 
fair* may well require, or through 
time come to require, disclosure of 
matter which is not expessly listed 
in the legislation." 

Mr Sharp said that the achieve¬ 
ments of the ASC over the past 12 
years had been considerable, but 
this was not to suggest that all was 
perfect with it. But it had the flexi¬ 
bility to correct its mistakes rela¬ 
tively rapidly, unlike the legisla¬ 
ture. 

Financial Times conference on 
new accountancy challenges 

heat is generated by the training in 
industry issue," he said. 

“It would seem to me to be one 
perfectly sensible place to train to 
become a chartered accountant" 

He acknowleged that the profes¬ 
sion could not produce specialists in 
three or four years, but it could and 
must produce numerate people who 
understood the changing needs of 
industry and commerce and could 
communicate that understanding. 

Mr Kenneth Sharp, head of the 
Government Accountancy Service 
and former institute president, said 
it was much better to retain the 
present undefined relationship be¬ 
tween the profession and govern¬ 
ment which could adapt more suc¬ 
cessfully and be more effective than 
formal structures. 

The Accounting Standards Com¬ 
mittee (ASC) was one of the more 
interesting aspect of this relation¬ 
ship. he said. In the areas of disclo¬ 
sure, the lack of comparability that 
had arisen between companies' ac¬ 
counts had led some people to “(he 
superficial view that it is lor the law 
to require disclosure and account¬ 

“ASC however, cannot be al¬ 
lowed to operate regardless of pub- 
tic policy," he said. "In particular, 
the Government, of any political 
complexion, is bound to have a con¬ 
siderable interest in what has be¬ 
come known as economic conse¬ 
quences." 

While the Government might feel 
the committee’s proposals were sat¬ 
isfactory in terms of accounting 
theory, be continued, they might 
have a detrimental economic effect 
Instances of this had occurred with 
the ill-fated current purchasing 
power accounting standard SSAP 1. 

Where proposals were contrary to 
the international interest the Gov¬ 
ernment must inevitably bring 
pressure to bear, Mr Sharp said. 

Mr Edward L Langtoo, senior 
partner of Stoy Hayward, discuss¬ 
ing the future of the medium-sized 
accountancy firms, said a major ad¬ 
vertising campaign would not ap¬ 
peal to the kind of clients that this 
size of firm sought The money 
could be better spent on improving 
the quality of its services. But large- 
scale advertising could have an ef¬ 

fect on a company looking around 
to change its auditor. 

The future of the medium-sized 
firms lay In extending general advi¬ 
sory services to audit clients, he 
said. The Unlisted Securities Mar¬ 
ket was another area of growth. He 
argued that medium-sozed firms 
would survive because of their 
adaptability. 

Mrs Barbara Culverhonse, sole 
practioner and member of the En¬ 
glish institute's small practioners1 
advisory committee, said some 88 
per cent of accountants were-small 
practitioners and there would al¬ 
ways be a place for them. 

However, she called for a reduc¬ 
tion in the amount of legislation, 
particularly regarding tax. She no¬ 
ted that the accounting standards 
made the cost of audits out of all 
proportion to the benefits for a 
small company. 

Mr Paul J Rntteman, a partner of 
Arthur Young, McClelland Moores, 
spoke of the impact of the Euro¬ 
pean Community. He stressed the 
importance for the profession to be 
in right from the start of relevant 
EEC directives. Although they took 
a long time to be finalised, once 
adopted they were difficult to 
amend. 

Mr Michael Renshall. partner of 
Feat, Marwick Mitchell, said that 
the accountancy profession was liv¬ 
ing in the middle of a technological 
revolution with computers. He 
warned that if the profession did 
not meet the technical and econom¬ 
ic demands of the business it 
served, there were plenty of compe¬ 
titors who would. 

Mr F. E. Bleasdale, vice-president 
of the Association of Certified Ac¬ 
countants and assistant general 
manager of Midland Bank Interna¬ 
tional, said there were too many ac¬ 
countancy bodies in the UK. He 
urged a speedy introduction of reg¬ 
istration by the Government to re¬ 
strict the activities of the unquali¬ 
fied. 

DEVIATION OF a vessel 
from its contract voyage for 
the purpose of carrying out 
repairs is “ reasonable ” if the 
port to which it is taken 
is safe and convenient; and 
where the arguments for 
putting in at either of.two 
ports are evenly balanced, the 
court. In assessing reasonable¬ 
ness, is entitled to accept the 
reasoning of tbe person whose 
decision It was to choose a 
particular port. If he is a 
person of competent skill and 
knowledge and acted bona 
fide in the interests of all 
concerned. 

On November IS at 17.20 hours, 
the Daffodil B anchored at Lav- 
rion. A repair team came on 
board. It was intended that' the 
repairs should be undertaken In 
the course of . the voyage. At 
20.50 hours the vessel weighed 
anchor to continue her voyage to 
Turkey. 

Five • minutes - later she 
grounded on a rock at the north¬ 
east entrance to the harbour. The 
master tried to get her off by 
use of engines, but without suc¬ 
cess. Eventually she was towed 
off after discharging part of the. 
cargo. 

* 

was. Intended to stay. The pilot 
at Lavrion stated in' evidence 
that in his view the port was 
perfectly;safe for larger vessels, 
provided they stayed ohly a short 
time, taking on crew -.or provi¬ 
sions. The average Stay for that 
purpose was four to five hours. 

Having regard to that evidence, 
which was.. Tracked up by. 
statistics, it was impossible to 
hold that -the anchorage at 
Lavrion was-unsafe for short- 
stay -vessels as large as the 
Daffodil-Ri. • 

although, the. court.may take a 
different view';,. they ought not 
to . . . cm. light grounds. In a 
nicely balanced case, they are 
fully justified, in attaching con. 
side ruble weight to the master’s 
judgment and in. allowing that 
to turn the scale in .their own 
minds.” ‘ 

. + : ; 

Applying those principles, Mr 
Justice Lloyd found that , the 
plaintiffs, Danae Shipping Cor¬ 
poration. owners of the Daffodil 
B. were reasonable in having 
deviated to Lavrion for repairs, 
and held that they were entitled 
to general average contributions 
from the defendant cargo owners 
and their insurers, TPAO Guvan 
Turkish Insurance Co. Ltd- In 
respect of a casualty which 
occurred during the deviation. 

"General average” is a loss 
Incurred for the good of all 
interested, parties on a ship, to 
the cost of which all parties con¬ 
tribute after assessment by an 
“average adjuster” 

She was - taken to Corinth and 
from there to Piraeus'. After 
completion: of repairs, she . pro¬ 
ceeded to Izmir In accordance 
with fresh instructions, where 
she discharged her cargo._ 

■ V The ma iff. groumt'on'which the 
cargo-owners put their case -was 
therefore rejected. Their second 
.ground was. that even if Lavrion 
were safe far-that size of vessel, 
it .was not safe-'for the Daffodil B. 

HIS LORDSHIP said that on 
November 13. 1978, in pursuance 
of a charterparty, the Daffodil B 
loaded a cargo of 35.000 tons of 
lltel oil at Kilazo In Sicily. She 
set sail for Rotterdam, but 
suffered a breakdown in her 
diesel generator and continued 
the voyage by using the two main 
shaft generators backed up by 
her steam turbine generator. 

The master was ordered to 
change course for the eastern 
end of the Dardanelles. He ex¬ 
plained to the owners' managers 
that it was advisable for a re¬ 
pairs team to come on board to 
repair the generator. There was 
some discussion as to which was 
the most convenient port of-call 
and Captain Galanos. a port cap¬ 
tain employed by the managets, 
ordered the vessel to go to Lav¬ 
rion. a small port on the east 
coast of Greece. 

The owners of the Daffodil B 
claimed general average contri¬ 
bution from the cargo owners. 
According to the adjustment the 
contribution due .was $387,304. 

The defence was that the ves¬ 
sel deviated in the course of the 
voyage, and that the casualty 
occurred during deviation. The 
shipowners admitted the devia¬ 
tion, but said they were 
entitled to rely on Article IV 
rule 4 of the Hague Rules; which 
provided that “ any reasonable 
deviation shall not be deemed to 
be an infringement ... of the 
contract, and the carrier shall 
not be liable for any loss or 
damage resulting therefrom.” 

* ‘ 

. They said that Jt would have 
been better if she bad gone to 
Piraeus, -because although the 
deviation would have involved 
an additional 40 miles os opposed 
to four. Piraeus was a large port 
with ample repair facilities, and 
tugs were available in the event 
of complete breakdown. 

In all the circumstances, the 
cargo-owners contended. the 
reasonable and obvious thing to 
do was to put into Piraeus, and 
it was not reasonable-to go to 
Lavrion. -- 

The shipowners said that 
Lavrion was just as safe as 
Piraeus, indeed .surer: If the 
remaining generator had broken 
dawn when the. vessel wag in a 
crowded sea-way,, and the-vessei 
had suddenly become disabled, 
the danger from collision with 
other- vessels would have been 
at least as great, -tf not greater 
than if the vessel had become 
disabled <w_ entering- Lavrion. 

There was much force in that 
contention., At the very least the 
choice between Lavrion and 
Piraeus, from the safety point 
of view, must be regarded as 
evenly balanced; and-m favour 
of -Lavrion -it could Tfe said that 
it involved a smaller, deviation 
from the direct route, and almost 
certainly Jess waiting. 

The point was whether the 
deviation was reasonable. It was 
agreed that it would not have 
been safe, for the vessel to navi¬ 
gate the Dardanelles with the 
diesel generator out of action. 
Thus it was essential :for the 
vessel to put in to a port for 
repairs, or to take on a repair 
team. The shipowners said it 
was reasonable to put into 
Lavrion. 

In. Stag Line o Foscolo Mango 
[19321 AC 929 Lord Atkin said 
at page 343 tbat the true test of 
wbat was a reasonable deviation 
“seemed to be wbat departure 
from the contract voyage might 
a prudent person controlling the 
voyage . . . make, bearing in 
mind all the relevant circum¬ 
stances . . including-the terms 
of the contract and the interests 
of all parties concerned, but 
without obligation to consider 
the interests of anyone as con¬ 
clusive." 

The arguments in ; favour of 
Lavrion were entitled to carry 
the day. Assuming that the 
arguments were evenly balanced, 
then one came back to the man 
who made the decision. 

Captain Gal an os knew the 
port, its capacities and its limita¬ 
tions. Of his skill and knowledge 
there was no . question; and no¬ 
body doubted that the choice 
was made bona fide. Adopting 
the approach of Lord Justice 
Lialey in the Phelps James the 
court should be slow to criticise 
his decision. 

The cargo-owners' main case 
was that Lavrion was not safe 
for a’vessel the size of the 
Daffodil B. The shipowners said 
that it was. 

The crucial factor was the 
length of time that the vessel. 

.Considerable assistance was 
derived from Phelps James v 
Hill [1891] 1 OB 605 where Lord 
Justice Ltnley said at page 611; 
“All the decisions an-.-. . devia¬ 
tion show that what is reason¬ 
ably necessary Is permissible . .. 
If a master of competent skill' 
and knowledge and acting bona 
fide in the interest of all con¬ 
cerned. has chosen one port in 
preference - to another, then 

The deviation was ‘treasonable 
deviation” within the. meaning 
of Article IV rule-4 of The Hague 
Rules. There would be judgment 
for the shipowners for 8387,304. 

For the shipowners; Anthony 
Colman QC and Patricia Phelan 
(Hill Dickinson .and Co.). 

For the cargo-oumers: Michael 
Howard and Sarah Mflier (Sin¬ 
clair Roche and Temper hey). 

By Rachel Davies 
barrister 
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The outlook for 

D-mark eases in nervous trading 
The D-mark lost ground yester¬ 

day as currency markets acted 
nervously ahead of the March 
general election. Funds were 
switched out of the German 
currency into U.S. dollars, aided 
by a growing conviction that 
German interest rates may fall 
before a similar move in the 
U.S. The passing of another day 
without a cut in the U.S. discount 
rate also led to some degree of 
shortcovering. 

Sterling finished firmer 
against European currencies, 
although a low of $1.5725 against 
the dollar sent shivers through 
financial markets in London, 
causing a slight upturn in 
domestic rates. 

DOLLAR — Trade-weighted 
index (Bank of England) 118J 
against 121-0 six months ago. A 
change or emphasis towards 
fundamentals such as rising 
trade and budget deficits has 
pushed the dollar down recently. 
High interest rates had previ¬ 
ously kept the UjS. unit firm but 
the Federal Reserve discount 
rate and bank prime rates are 
now following a downward path. 

The dollar finished at its best 
level of the day against mast 
currencies, rising to DM 2.3950 
against the D-mark from 
DM 2.35S0 and SwFr 1.9640 com¬ 
pared with SwFr 1.9325. It 
improved against the French 
franc to FFr 6.7850 from 

FFr 6.6825 and Y231.90 from 
Y229.50. 

STERLING—Trading range 
against the dollar in 1982-83 Is 
1.9265 to 1.5837. December 
average JL6176- Trade weighted 
index 82.0 against 82.0 at noon 
and 82.3 at the opening and com¬ 
pared with 81.9 on Monday and 
90.8 six months ago. Sterling 
has been very weak of late on 
rears of an early general elec¬ 
tion, and forecasts that world oil 
prices will remain under down¬ 
ward pressure, leading to a 
worsening of Britain’s balance of 
payments. The nervous and vola¬ 
tile conditions have tended to 
stabilise in the last few days 
however. 

Sterling opened at SI.5800 
against the dollar and rose on 
initial demand to a best level of 
SI .5900. However renewed 
interest In the dollar saw the 
pound fall to a low of S1.5725 In 

the afternoon before closing at 
81^760-1.5770. a fall of 1.2c. 
Against the D-mark it rose to 
DM 3.7775 from DM 3.7475 and 
SwFr 3.0975 from SwFr 3.0725. 
It was also higher against the yen 
at Y365.75 from Y365 and FFr 
10.6925 compared with FFr 
10.6125. 

D-MARK — Trading range 
against the dollar in 1982-83 Is 
2.5940 to 23410. December 
average 2.4225. Trade-weighted 
index 128.2 against 124.5 six 
months ago. The D-mark has 
been strong recently, helped 
by an Improving balance of 
payments position. It has 
benefited from the weakness of 
the dollar and sterling, but Is 
showing signs of losing ground 
during the run-up to a general 
election in March. 
The D-mark weakened against 

most currencies at the Frankfurt 
fixing. The Bundesbank did nol 

EMS EUROPEAN CURRENCY UNIT RATES 

ECU 
central 
rates 

Currency 
amounts 

against ECU 
January IB 

X change 
from 

central 
rate 

X change 
adjusted for 
divergence 

Divergence 
limit X 

44.5704 45.0235 +0.12 +1J7 ±1.5501 
B .23400 8.08999 -1.75 -0.50 ±1.6430 
2J3379 2J9744 -1.56 -0.31 ±10888 
6.61387 6.51066 -1.56 -0.31 •+1J940 
2J7971 2.52578 -Z09 -0.84 ±10004 
0091011 0.691470 +0.07 +1J2 ±1.6691 

Italian Lira ...... 1350J7 1320.12 —2J3 -106 ±4.1389 

Changes are for ECU, therefore positive change denote* * 
weak currency. Adjustment calculated by Financial times. 

intervene when the dollar rose 
to DM 2.3897 from DM 2.3577. 
as the German currency lost 
ground on nervousness about the 
result of the March election and 
expectation of a cut in the 
Bundesbank key lending rates at 
this week's central council meet¬ 
ing. Sterling improved to 
DU 3.7710 from DU 3.7450, and 
the Swiss franc to DM 1-2205 
from DM 1.2170. On the other 
hand the Italian lira was un¬ 
changed and the French franc 
weakened. 

JAPANESE YEN — Trading 
range against the dollar in 
1982-83 is 277.35 to 219.00. 
December average 242.4JL Trade- 
weighted index 14&3 against 
1322 six months ago. The yen 
has improved against the dollar 
recently on the attraction of 
Japanese capital and equity 
markets. High foreign Interest 
rates had previously led to an 
outflow of funds. 

The yen showed little 
change against the dollar in 
Tokyo. The U.S. unit fell to 
Y230.60 from Y230.70, after 
opening at Y231.30, and trading 
wlthtn a range of Y230.50 to 
Y231.50, touching the day's low 
shortly before the dose. 
Although the dollar tended to 
drift down throughout the after- 
noon, trading was generally 
subdued. 

OTHER CURRENCIES CURRENCY MOVEMENTS CURRENCY RATES 

Jan.IB 
Note Rates 

Jan. 18 

Argentina Peso.. I 80.935-80.976 j 51.380-51.430 
aStmllaDollar.:. 1.6005 1.6025- 1.01451.0160 
Brazil Cruzeiro..' 409.50 410.50 : 2S9.6fl-260.9B 
Finland Markka.. 8.3460-0.3563'0.8990-3.3010 
Creek Drachma. j13 1.589-134.ru 83.60-84 20 
Hone Kong Dollar!10.231- 10.271- 6.6140-6.6190 
IranRIal..*. 132.00* l 82.90*_ 
KUWaltOlnanKDl! 0.46*6 0.4555 .0.28905 0.28925 
Luxembourg FrJ 73.95.74.05 I 46.9246.94 
Malaysia Dollar. 3.5730-3.5850,2.3715 2.2735 
New Zealand Dir. 2.1545-2.1615 1.3690-1.37 IS 
Saudi Arab. Riyali 5.4085-5.4155 '8,4395 3.4410 
Singapore Dollar 3.2575 3.2675 2.0695-2.0715 
StlKATrtcafl Ran«; 1.8705.1.6710 1 .0595 1 .0600 
UA.E. Dirham. -J 5.7725 5.7815 :3.6710-3.5740 

' Austria-.. 
Belgium. 
Denmark. 
‘France. 
• Germany. 
Italy... 
Juan. 

1 Netherlands ... 
• Norway. 
' Portugal . 
Spain.. 

• Sweden. 
1 Switzerland.. . 
! United States.. 
.Yugoslavia-. 

86.25-26.65 
77.50 78.50 
13.23-13.36 
10.62.10.72 

■ 3.74i« -3.781* 
1 2140 2180 

366-370 
4.12-4.16 

, 11.02 11.13 
- 165-195 
, 1921*206 
! 11.47-11.58 

3.07-3.11 
1 3.56lj-l.S8l« 

122-131 

Stoning..._■ 
U3. dollar._ 
Canadian dollar 
Austrian schilling-' 
Belgian franc-_ 
Danish kroner- 
Deutsche mark-...' 
Swiss franc_ 
Guilder... 
French lrano_—. 
Lira._.... _j 
Yen_- .. 

j Bank of . Morgan 
! England (Guaranty 
i Index Changes* 

Jan. 18 
iBank l Spa dial I European 

• l)Cu I rate i Drawing 
1 % J Rights ■ 

jrrency 
Unit 

82.0 
118.5 ' 
89.5 - 

isom ; 
94.3 ■ 
84.2 ' 

128.2 
153.5 - 
1193 • 
74.2 I 
63.4 I 

HAS 

-38.5 
+ 9.3 
—17.4 
+29.7 
—1.7 
-9.7 
+ 54.1 
+ 109.4 
+ 27.4 
—19.4 
—S8.4 
+ 39.8 

■Selling rates. 

Based on m6 Mlfchted changes front 
Washington sgissnwu December 1971. 
Bank of England Index (base average 
1976*100). 

Sterling_ 
U.S. 3 .. 
Canadian!.. 
Austria Seh 
Belgian F ... 
Danish Kr ... 
D mark ..... 
Guilder . 
French F._... 
Lira_ 
Yen_J 
Norwgn Kr..., 
panlsh Pta t 

Swedish Kr « 
Swiss Fr.. 

— ■ 0.697440. 0.610495 
61,' 1.10049 : 0.981835 

9.74- ■ - 1.18017 
4J«' 18.4652 16.1348 

Ilia'51.5112 ' 45.0235 
10 I 9.25622 I 8.08990 
5 2.62964 1 2.29744 
41* 2.88989 • 2.52578 
91i' 7.45747 ‘ 6.51066 

18 | 1510.42 • 1320.12 
5<l 254.156.222.472 
9 I 7.71833 I 6.72804 

— - 139.326 • 121.818 
10 8,05118 | 7.01947 
4lt 2.15443 - 1.88298 

Greek Drich< 20if 92.4302 - 80.7845 

■CS/SDR raw Cor Jen. 17: 1.35262. 

THE POUND SPOT AND FORWARD 
THE DOLLAR SPOT AND FORWARD 

Jen 18 
Day's 

spread Close One month 
% 
p.e. 

Three 
months 

% 
P-4- 

Jan 18 
Day's 

spread Close One month 
% 

P-4- menttrt 
% 

P-a. 

U.S. 1-5725-1.5900 1.5780-1.5770 0.37-0.32c pm 2.63 0.88-0.83 pm 
Canada 1.9300-1.9480 1.9330.1.9340 0.17-0-07c pm 0.74 0.40-0.30 pm 
Itethlnd. 4.13V4.174 4.141,-4.16^ Z>r-2c pm 6.50 BV5\ pm 
Belgium 73.70-74JO 73.95-74-05 15-2Sc die -334 50-60 As 
Denmark 13.28.13.33 13.28V13.2S4 9V11HOTO die —9.71 27».4K, die 
Ireland 1.1320-1.1440 1.1380-1.1400 0.58-O.71p die -8.85 1 J1-1.«1dis 
W. Ger. 3.79-3,80 3.77V-3.7W. 2V1»«pfpm 8 J5 54-44 pm 
Portugal 149.25-152.75 149.75-151.75 3204585c die -47.96 570-1870ds 
Spain 199.10-200.80 199.65-193.95 7S-130c die -6.18 290-360 die 
Italy 2161-2173 21654-21674 15-20(lre die -9.89 5702 die 
Norway 11.02-11.13 11.034-11-044 1W7«oro die —2.51 74-84 die 
France 10.66.10.73 10.68V-10.69V 3V-5Vc die -4.77 214-244 die 
Sweden 11.47-11.61 11.50VH.514 Viropm-pST 0.38 1>t-2V die 
Japan 364-388 3854-36*4 1.75-1.95y pm 6.41 430-400 pm 
Austria 2E.3S-28.80 26.47JS.S2 134-114are pm S.72 334-294 pm 
Swta. 3.07>r3104 3.094-3.104 24-24e pm 10.17 SH-f'.pm 

Belgian rale is lor convertible francs. Financial franc 78.05-78.15. 
Six-month forward dollar 1.50-1.45c pm. 12-manth 2.65-230c pm. 

2-17 
0.72 
5.78 

-2.87 
—8.65 
-5.13 

5 A3 
-33.10 
-651 
-10J8 
-2.78 
-8.80 
—0.67 

4.48 
4.76 
833 

UKt 1.5725-1.5900 1.5760-1.5770 0J7-OJ2e pm 
I reland t 1J8BM.385Q 1J8GO-1.3885 1.010.81c pm 
Canada 1J2S5-1.2280 13280-13270 0.160.21c die 
Nethlnd. 2.6196-2.8340 2.1320-2.8340 050850c pm 
Belgium 46.75-46-94 46.92-4634 19-22c die 
Denmark 838158.4400 8.43508.4400 «17ore die 
W. Ger. 25725-2.3900 239450.3955 0.78-0.73pf pm 
Portugal 95.00-97.00 95.00-97.00 2S0-000C die 
Spain 128JO.12B.70 120.50-12655 7005c dla 
Italy 1369-1375 1374-1375 12-14Tne die 
Norway 6.9940-7.0150 7.0075-7.0125 24-34ore die 
France 8.74000.7900 6.7B2&4.7B75 4V5c dta 
Sweden 7J80O-7J18D 7J025-7JO75 1-l4ore dl» 
Japan 230.40-232.80 281.85-231 J6 0 J60-48y pm 
Austria 16.74-16.79 16.75-16.77 4.70-3JOgro pm 
Switz. 13400.1.9990 13635-1J64S 1.24-1,19c pm 

t UK and Ireland are quoted In U.S. currency. Forward premiums end 
discounts apply to the U.S. dollar and not to the Individual currency. 

Belgian rate la for convertible franc*. Financial franc 43.50-49.50. 

2.83 0J90 J3 pm 2.17 
8J8 2.00-2.40 pm 7.19 

—1 JO OJ90.42di* —1.32. 
3JB 252-202 pm 3.75 

-5.24 5943 dts -5 JO 
-935 154-164 die -7.59 

3.78 208-2-03 pm 303 
-53.12 450-1300d* -38-48 
—7-82 235-286 dfm —8-21 

-11-36 42-44 dte -12-53 
-B.14 818 dte -4-86 
-8.18 174-19 d«* -10.77 
-2.05 4JO0JOdls -2.77 

2.72 1.44-1 JA pm 200 
3.07 124-10 pm 2.88 
702 332-237 pm 8.10 

EXCHANGE CROSS RATES 

Jon. 18 

Pound Sterling 
OS. Dollar_ 

Dentschemark 
Japanese Yen 1,000 

French Franc 10 
Swiss Franc 

Dutch Guilder 
Italian Ura 1.000 

Canadian Dollar 
Belgian Franc 100 

MONEY MARKETS 

Rates edge firmer on sterling fears 
UK clearing bank base lending 

rate 11 per cent 
(since January 12 and 13) 
Interest rates were a little 

firmer in London yesterday as 
the market reacted nervously to 
a. fall in sterling's value against 
the dollar. Three-month sterling 
CDs were quoted at ILA-llft 
per cent up from lltV-1013 per 
cent while buying rates on six- 
month eligible bank bills edged 
up to 10|-10tft per cent from 10J- 
103 per cent The Bank of 
England kept Its dealing rates 
unchanged when relieving the 
market shortage and rates 
tended to ease towards tbe close 
for short-term funds. Overnight 
interbank money opened at 11J- 
11A per cent and eased to 11 per 
cent far much of the morning 
before rising to a peak of 12} per 
cent. Rates fell away in the after¬ 
noon however to 3 per cent 

The Bank forecast a shortage 
of £200m later revised to £300m. 
Facers affecting the market 
included bills maturing in official 
hands and a net take up of 
Treasury bills — 1129m and the 
unwind mg of previous sale and 
repurchase agree meats — £264m. 
These were partly offset by 
Exchequer transactions +£70m 
and a fall in the note circulation 
of £70m. Assistance in the morn¬ 

ing comprised purchases of £60m 
of eligible bank bills in band 2 
(15-33 days) at 11 per cent. 
Further help was given in the 
afternoon of £212m, malting a 
grand total of £272m. The after¬ 
noon help comprised purchases 
of £202ra of eligible bank bills 
in band 2 at 11 per cent and £10m 
of Treasury bills in band 3 (34- 

63 days) at 11 per cent. 
In Frankfurt call money was 

quoted at 5.55 per cent nearly 
half a point below the Lombard 
rate of 6 per cent as the market 
started to reflect expectations of 
a cut in key lending rates at 
tomorrow's Bundesbank meeting. 
With the D-mark losing ground 
against the dollar ahead of a 

March general election, interest 
remains keen as to whether the 
authorities will react to a softer 
D-mark or continue to provide 
stimulation for the economy by 
cutting rates. Their decision will 
no doubt be influenced by the 
U.S. discount rate where specu¬ 
lation of an imminent cut is also 
considerable. 

LONDON MONEY RATES 

: Starling j local Local Auth. 
Jon. 18 Certificate ' Interbank Authority negotiable 
1983 . of deposit i deposit* . bonds ; 

Finance ■ Discount- 1 Eligible ; Fine 
House Company. Market Treasury. Bank . Trade 

Deposits Deposits Deposits. Bills 4 Nils 4 I Bills 6 

Overnight.. 
2 days notice...j 
7 days or.| 
7 days naUae... 
One month. 
Two months. .. 

Ono year. 
Two years...... 

3-12ls 
tl-Ws i — 

ll'e-Uk — — 

11*1 Il<4 ’ 11.:- lUs XZU-llie Ilfs 
il.i- 117a lib Ilk 

11.:: 11.+ ■ 1 lrr-111* 107a-llU llSj-llffl 11J« 
10,1-10.:' :• lOrjll.V 10 fa-11 107*-101- HU 

' lOtB-ll.V —« llig-11 11*1 
10:«-10J* ; 10?2-llr- lOfj-11 im-107a lira 

1 u-llia — 

11-114 104-11 - — 

lllss-114* — — 
114 , 11-XHa 
114 ; 11 
lUi 104-lOis 

— ,104-114*; 
•ft?1*1 11* . 

i 11 1 la* ! ioft 
— rl 04-10*! Hi _ I _ 

ECGD Fund Rate Export Finsneo Scheme IV Average Raw for Interest period December 8 1982 to January 4 1983 

^"'tiwaf^authorenes^and'hiisnce houses seven days* notice, others seven days fixed. Long-term toco! authority mortgage 
fatos nominally three years 11V114 per cant; tour yoora HVU’h par cent live ynars 11VI2 por coni. •frBank bill retes 
in table Bra buying rale* lor prime paper. Buying rate lor four month bank bills ^0U per cann four month trade bills 

1,>a Approximate selling rata lor one month Treasury bills 104-11 per cane two month* 104 per cent end three months 
10*4* per cent. Approximate selling rate for one month bank bills 11 per cenp two months 104 per eont and three 
months 10“u per coni: trade bills 11r» per cent: two months 114 per cent and three months 114* per cent 

Finance Houses Base Rates (published by the Finance Houses Association) 104 per cent from January 1 1S83._ 
London end Scottish Clearing Bank Rates for lending 10-104 per cent. London Deposit Retee for sums st ssvsn days 

”°,,LTrwtjre rBa“s*’ Average tender rate of discount 10.7617 per cent. Cert.fiestas of Tea Deposit (Series 6). Deposits 
ol £100 000 and over held under ono month 114 per cent; on*.throe-month 11. per cent; three-12-month 114 per cant. 
Under £100.000 11 por cent from January 17. Deposits held under Series 30 114 per cent. The rats for alt deposits 

withdrawn lor cash 84 per cent. 

INTEREST RATES 

EUROCURRENCY INTEREST 
(Market closing rates) 

RATES 

Jan. IB 
Short 
lerm 

Sterling.. 
U.S. Dollar-.. 
Con. Dollar... 
D. Guilder—.! 
& Frans 
Doutschm'rtc 
Fr'nch Franc 
Italian ura... 
B«H)- Franc... 
Conv.- 
Fin-.. 

Yen-.. 
D. Krone.. 
Asia 8 iSing.s 

114 ll>s 
8h-8:s 

104-114 
5r>-»r> 

4-‘« 
54-54 

124-13 
16-184 

11-12 
114 12 
37s 6>g 

1812-19 
994 

"Vaaya 
notice 

114-1119 
81* 9 

104 114 
B.*S* 

*»-.* 
54 94 
15-lSlg 

174-184 

Month Months 
Six 

months 
One 
Year 

114-lUa 

101] 104 
9i> 5.-i 
1H 2r, 
3U-54 

1512-161] 
194 214 

1213-141] 13k-14>: 
13-184 ! 121*184 

64 Gl* 64-64 
18(e-lS«a 19(S 194 
8£9ri, . 84018 

11,^-U.'4 
850019 

10lfl-104 

S* 
2*-2.S 
54 64 
19 20 

214 224 

134 144 
124-1213 

6 ir,-6 fit 
194 194 
840Ta 

10:':-11:'« 
B'i 9r; 
97fi lOla 
478-9 

334 
54 64 
29-20 
22 224 

13i]-14l3 
124 1212 
64j-6^- 

I64I84 
87a.fl 

10 ~ lli> 
9.; 9 ■- 
94-10 
6^-S^ 
34 34 
6454 

174-181] 
214-224 

124-13 
124-124 

17?A 
9*-9ri 

MONEY RATES 

NEW YORK 

Prime me . R „ 
Fed funds (lunch-time)... J*r8,i 
Treasury bills (13-week) 7.62 
Treasury bills (26-week) 7.73 

GERMANY 

Lombard . 
Overnight rate 
One month . 
Throe months .. 
Six months . 

_ 6.0 
_ SJ5 
.. 6J25 
.. 5075 
_ 5-5ZS 

NETHERLANDS 

Discount ran ........- 44 
Overnight rats . 54-54 
One month .. 5-fF* 
Three months .......... 440 
Six months .................. 440 

$ CStTCRCATES OF DEPOSIT 
Ooe month .   8JS0.45 
Three months _ 8.400.50 
Six mondis . BJO0.6O 
One year ..  9JO0.O0 

LONG imM EURO $ 

FT LONDON INTERBANK FIXING 
(11.00 cun. JANUARY 18) 

FRANCE 
intervention rare .... 
Overnight rats .. 
One month .. 
Threo months .— 
Six months .. 

.... 120 

.... 12-76 
12025 

.... 125625 
12J35 

Two years 
Three years 
Pour years 
Five years 

10V104 
104-104 

114-114 
114-114 

3 month* u J. deHart 8 month* VS. dollare JAPAN 

_ Discount rote . 

bid 854 offer 8 7/1 bid 3 IS; 16 | offer 91/16 
Cell (unconditional) ... 
Bill dracoent (3-montb) 600625 

SWITZBtLAND 
Discount rate -- 44 

Tb* fixing rotas an fin arithmetic means, rounded to the nearest ene- 
atatSMtk. Of the bid and efiersd rates for 810m guured by the market » Bve ____ 
rtfarancs banka at 11 am each working day. The banka ore NafienOl Wwtmieomr overnight rate __ 4-’l4 
Bonk. Bank el Tokyo. Deutsche Bank. Bonqua Naiionala da Pans tad Meigos Oo8 ... 1V2 
Guaranty Trust. Three months _....... 24-24 

SDft LINKED DEPOSITS 
On* month ... 84-94 
Three months .. 94-94 
Six months ... 9*» 0'a 
One year ... 8444 

ECU UNKED DEPOSITS 
One month 10V-10V 
Three months 114-114 
Six months .  10V.-UV 
One year.... 104-11 

Good yolume 
Volume was good in the 

sterling interest rate Instruments 
on the London International 
Financial Futures Exchange 
yesterday, but trading was 
nervous Influenced by move¬ 
ments in the cash markets. These 
reacted sharply to the fall of 
sterling against the dollar on the 
foreign exchanges. Despite a 
stronger performance against 
major currencies in general, 
including substantial gains in 
terms of the D-mark and several 
other European units, the pound 
lost ground to a very firm dollar. 
This disturbed the cash gilt 
market, where falls of over £l 
were soon recorded. After a 
better opening of 101-17, com¬ 
pared with the previous close of 
101-15, the March long gilt price 
quickly fell away. 

In nervous and sometimes 
volatile trading it touched a low 
of 100-07. and despite several 

LONDON 

attempts to rally finished lA 
lower at 100-10. 

The short stalling Interest rate 
contract showed a similar trend 
In quite active .trading, particu¬ 
larly for March delivery. This 
also opened firmer at 89.76, bat 
closed near the low of the day at 
89.54, compared with 89.70 on 
Monday. Traders reported a 
resurgence of nervousness about 
the pound; although yesterday's 
foreign exchange movements 
were largely the result of the 
D-mark's weakness against the 
dollar, which tended to drag 
down other European currencies. 

March sterling - currency 
trading was also reasonably 
active at 55$ lots, compared with 
March Eurodollar volume of only 
453 lots. The Eurodollar pit is 
very quiet at present, overhung 
by speculation about a cut In 
the Federal Reserve discount 
rate, and next week’s large 
Federal, funding programme. 

CHICAGO 
THREE-MONTH EURODOLLAR 
points of 100%_ 

Sim U.S. TREASURY BONOS (CBT) 8% 
5100,000 32nds ol 100% 

Close High Low Prev 
Match 91J2 91J3 51.18 91-26 
June 90-85 90.90 90.85 90J1 
Sept 90.54 90.59 90.54 90.62 
Dee 90.24 90.30 90JO 90.30 
Match 90.00 90.06 90.06 90.06 
Volume S2S (SSI) 
Previous day's open int 3.096 (3.OK) 

Close High Low Prev 
March 89.54 89.77 89.63 89.70 
June 89-54 89.76 8904 89.71 
Sapt 89.46 89 63 89.60 83.82 
Volume 1.471 (1.203) 
Previous day's open Int 2,610 <i484) 

20-YEAR 12V. NOTIONAL GILT £50.000 
32nd* of 100% 

Close High Low 
March 100-10 101-17 10007 101-15 
June 10002 10027 100-00 10105 
Volume 1.680 (339) 
Previous day's open int 252 (254) 
Baste quote (dean cash price of 
154% Treasury 1996 less equivalent 
price of near futures contract) —408 
(32nde) 

STERLING £25400 I per E 

Close High Low Prev 
March 107OS 1.5845 1.5890 10860 
June 1.5645 1-5690 1-5645 1.5795 
Volume 670 (380) 
Previous dsy*i open ht 688 (723) 

DEUTSCHE MARKS DM12S.OOO S per 
DM 

Close High Low Prev 
Match 0.4206 0.4290 00200 0.4257 
June 0.4241 00241 00241 0.639 
Volume 73 (6) 
Previous day's open kit 321 (324) . 

SWISS 
SwFr 

FRANCS SwFr 125,000 *" per 

Close High Low Prev 
March 0.5140 0.5190 0.8140 0.5211 
June 0.6220 00220 00220 0.5289 
Volume 161 (26) 
Previou’s day** open Int 262 (254) 

JAPANESE YB4 YlZJrn S por Y100 

March 0.4329 0.4350 00327 00368 
June 0.4366 0.4356 0.43SS 00399 
Volume 24 (18) 

day’s open int 106 (101) 

Latest High Low Prev 
March 78-16 78-28 76-12 78-27 
June 75-25 76-06 7S-23 76-06 
Sept 7S07 75-18 7507 75-20 
Dec 74-25 7604 74-23 7506 
March 74-16 7624 74-16 74-27 
June 7408 74-1* 74-06 74-78 
Sept 74-00 7*06 7400 74-10 
Dec 73-26 7400 73-26 74-04 
March 73-21 73-27 73-21 73-31 
June — — — 73-28 

U.S. 
points ol 100% 

Latest High Low Prev 
March 9201 9206 B2J7 3207 
June 32.04 92.12 92.03 92.12 

91.78 01.77 91.71 91.78 
Dec 81.46 9105 91.40 9105 
March 91.16 »1.16 91.11 91.15 
June 90.89 00-91 9066 90.90 
Dec 9006 90,SB 90.54 90.52 

catr 
100% 

Sim point* of 

Latest High Low Prev 
Dec 9001 90.42 9000 90J5S 
March 91-54 91.56 91.49 91-98 

91.70 81.13 91.09 91.13 
Sept 90-70 80.73 90.70 90.73 

if.', (MIM) 

Sim points of 100% 
Latest High Low Proa 

March 90.93 9007 90.90 9036 
Jtme 90 SS 9009 90.54 90.59 
Sapt 90J1 90.23 9ai9 90J1 
Dee ’— — — 8935 

STERLING (IMM) Si per £ 

Latest ■dm Low Prev 
March 1.5685 1.5720 1.5630 10795 
June 1.5590 1.5066 1-5580 1.5725 
Sept 1-6560 1J620 1.5630 13685 
Dec 1-5520 1J600 1^10 13CS0 
March — — — — 

GNMA 
100% 

(CBT) 8% SI00000 said* of 

Latest Htah Low Prw 
March 71-73 71-29 71*11 . 71-29 
June 70-18 71-01 70-16 71-02 
Sept 7000 70.14 6901 70-18 
Dec 69-18 7000 69.15 7003 
March 6906 69-20 8905 69-23 
June 69-13 
Sept 68-20 68-22 98-20 6905 
Dec 68-10 68-17 68-09 6600 
March 68-23 
Jims — — * . — 68.18 
Sept — — - —. 
Dec — — 

■ FoDowinga detailed analysis of the- 
current status of-tbe market, the-research 
departmental InterCommodities has 
produced a Special Report on Copper, . . 
mcorporating forecasts of likely pnce tretidS 
over the mentis ahead. . ... v ■ 

Tfrobtainyourcompiimentarycopy, .... 
stmply.retnm the coupon below. . 

inter commodities limited 

Outlook for Prices’, together with < 
of your investment services. ; ;Tfl 

rc To: Roonie Maxwell. InterCommodities Limited,-. 
3 Lloyds Avenue, London EC3N 3DS 

01-4819827. 
Name 

Address : ; _ • .; 

HoueTdepboneNo.'. Office 

DEALING TODAY- 
thinking FOR TOMORROW 
ttwillbeour continuing aim during 1983to maintain 
a high degree of professional integrity and service to 
our many clients in all sectors of the Sterling Money 

Markets. 
We value our reputation for expertise and innovation 
and look forward to further developments in money 

market operations in the year ahead. 

We are sure we can help you^- find otU todayhy 
citing or writing: 

BUTLERS 
BUTLER TILL LIMITED 

AadaMo Houses London EC4.1btOHg35g22'Wa»e88at94 

MOTOR CARS 

(Prestige American ^£uici>e^(}ars| 
Tax Free and Home Market Saler* 

Quotations and information from:- 
■ America by Cor fuUrmation*lLti\ 
53 Upper Brook Street 
London W1Y1PC, England 

Telephone: 01-4080776 
T&ex:299824 BenkcoG.\ 

Pound Sfrilng U J. Dollar Deutachem'k JaponaoeYen French Franc Swlda Franc Dutch Guild' Italian Ura .Canada Do!tar,Belgian Frano 

1 
0.654 

1.577 
1. 

S.77S 
2.396 

3653 
832.0 

10.693 
6.782 

3.098 4.153 
1.965 2.634 

2187. 
1374. 

1.934 
1386 

74.00 
46.94 

0.866 
2.734 

0.417 ! 1. 
4.310 j 10.33 

96.B2 
100C. 

2.831 
2933 

0320 1.099 
8.469 11.36 

6733 
5923. 

0.512 
5.886 

1939 
202.3 

0.936 
0.333 

1.474 1 3.533 
0.509 | 1320 

342.1 
118.1 

10. 
3.452 

2397 3384 
1. 1.341 

2026. 
699.4 

130B 
0.624 

5931 
2339 

0J41 
0.468 

0.3B0 j 0.910 
0.728 j 1.744 

88.00 
1683 

2.578 
4.935 

0.746 1. 
1.430 1.917 

681.7 
lOOO. 

0.466 
0.892 

17.82 
34.16 

0.517 i 0.815 ' 1.954 
1.351 l 8.130 1 5.10S 

189.2 
494.3 

5.530 
1405 

1.602 2.148 
4.186 8.611 

1121. 
8B28L 

1. 
2.613 

3837 
100. 

CONTRACTS AND, TENDERS 

REPIIBUSUE ALEERIENHE DEMQCRATIQUE ET POPBUIRE 
(Algerian Popular Democratic Republic) 

MINISTERE DE LA CULTURE 
(Ministry of Arts) 

SOCJETE NATIONAUE D’EDUION ET OE DIFFUSION “5NED ° 
(National Publishing and Distribution Company) 

a, RUE MOHAMH3 AREZKI BEN BOUZID BrANNAS^R 
ALGER (ALGIERS) 

NOTICE OF OPEN INTERNATIONAL CALL FOR TENDERS 
NUMBER 4A01A3 

An open International Call for Tenders is being launched with 
respect to the supply oh 
— Machine-made paper and cardboard. 
Interested companies may obtain the specifications relating thereto 
from the following address: 
— SNEED — Unite Papecerie (Stationery Unit) — 8, Rue Mohamed 
Arvzki Ben Bouzid les ANNASSERS, Alger (Algiers), for a sum of 
200M DA. 
Offers must be filed within 45 days from the date on which the 
present notice is published. 
Offers must be sent by post to the above address In a double sealed 
envelope. 
The outer envelope must be completely anonymous, bearing no 
information which might identify the company. 
The said envelope should bear the following wording onlyr 
“ SNEO " — Unite Papeterie — 8, Rue Mohamed Arezki Ben Bouzid 
— les Annassera — Alger " Avis d'Appel d'Offres International No 
461)1.83 pli confidential — A ne pas ouvrir” — DDP Service das 
Marches (SNED — Stationery Unit — 8, Rue Mohamed Arezki Ben 
Bouzid — les Annassers — Algiers ‘'Notice of International Call 
for Tenders No 46.01.83, confidential — do not open” — jjlease 
forward to Contracts Department). 
Tenderers shall remain bound by their offers for a period of 120 
DAYS. 
Offers must be accompanied by the following documents, or they 
will be declared noil and void: 
— Article of Association of the company. 
— Declaration to be signed. * • 
— Bid. 
— Fiscal status In Algeria and In the country in which the eoufc 
pany's head office is looted. 
— Latest balance sheet. 
— List of main shareholders and partners. 
— Declaration that the company does not have recourse to inter¬ 
mediaries. In accordance with Law No 78-02 dated II February 
1978, relating to State monopoly on foreign trade. 

ANNOUNCEMENTS 

Mr. Jack B. Folmar, Chairman and Chief 
Executive Officer of Aviation Office of America, Inc. 
(A.OA), tiie. Dallas-based international aviation 
insurance management organisation announces that 
Peter N. G. Brewis has joined A.O.A. as International 
Account Executive. He will be based in London and 
work directly with Peter E. O’Grady, A.O.A’s 
President 

Aviation Reinsurance Management (London) 
limited, a wholly-owned subsidiary of A.OA. will 
continue its concentration in the reinsurance area 
under the direction of Clifford Lyon.- . 

Aviation Office of America, Inc., is a Crum and 
Foster organisation. 

The Morgan, Read & Coleman Group have 
pleasure in announcing the establishment of a new 
venture to be called Morgan, Read & Coleman 
(Aviation) Limited which will be mangaed by Peter 
N. G. Brewis. 
PNGB/DH 

PERSONAL 

RESIDENTIAL PROPERTY 

SWITZERLAND 
EXCHANGE CONTROLS ARE BEING DISCUSSED AGAIN—ACT TODAY! 

FOREIGNERS can still buy apartment* fro*Hold in MONTREAUX, the fashion- 
able summer and winter, community on LAKE GENEVA. Also avsliabia in 
famous. mountain raaerta: VlLLARS. VERBIER. LES OlABLEHETS LEYSIN 
CHATEAU D’QEX. A superior address lor your European maidaAcO. 
Quality apartments available from SFr. 200,000 with attractive mortgages 
ex low rates over a long period. * 

DEVELOP®, c/o GLOBE RAN SA-R, Mon-Repos. 24,1006 Lausanne, 
Switzerland. Tel: (21) 22 35 iTmkSib!melte ch 

City Uring at its Best 
BARBICAN FLATS TO RENT 

UNFURNISHED 
For funher details telephone 

The Barbican Estate Office on . 

01-628 4372 or 01-588 8110 

AMERICAN 
EXECUTIVES 

seek luxury furnished fiats or 
houses up to £350 per week. 

Usual Fees required. 
Phillips Kay & Lewis 

01-839 2245 
Telex 27846 KESEDE C 

{I, CAM orm attractive Comeeav Fbn In 
Contras loMaa tar bvud saarrjets. 
Caroline Macpnereoa. Yd: 01-238 7718. 

FACT 
IT CANNOT BE CURED, it 
cannot he prevented, it can 
be controlled only by proper 
treatment. Biore research is 
required to find a cure— 

DIABETES 
Join vs—~Eelp us • 

Support us 
BRITISH DIABETIC 

ASSOCIATION 
10 Queen Anne Street 

London W1M OBD 

INDUSTRIAL PROJECT/PROPOSALS 
THROUGH J.V/T.C. INVITED 

A group of overseas Pakistani investors are inviting well established 
manufacturer! to set up uiy industrial (Pharmaceutical/Food 
processing/Garments • manufacturing/Chemical/Engineering/Agricul- 
rum!/Miscellaneous) project in Karachi through joint venture or 
technical collaboration. 

Manufacturers invited to' expand their business or have a feasible 
proposal to offer must write fall details before iOtb February. IM3, 
to:— 

VL S. Sheikh, . 
17 Byron Road, North Wembley, 
London, HAD SPA. 

. FINANCIAL TIMES 
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SURVEY 

Braiding Societies 
Their robust showing in difficult conditions last year is renewed proof 

of the building societies9 strength. Performance this year is likely to be no less 

impressive, with lending forecast to reach perhaps £20bn—a comfortable background to the 

movement’s continuing internal debate as to its future shape and direction 

Heading into 
another good year 

THE FLOW OF FUNDS 
£bn 

1976 -77 TO *79 '80 *81- *82 

BY MICHAEL, CASSELL 

WITH YET another excellent 
year behind 4bem the batting 
societies begin- 1983 in deep 
discussion about the shape and 
direction of «heir activities. 

The post 12 months have 
provided farther irrefutable 
proof of tiie societies’ ability to 
suoceeji in their traditional 
business and also shown them 
to be adept at handing out a 
few tetimg punches to their 
competitors. 

During 1982, the societies 
took in more than £30bn in 
savings and met withdrawals of 
over £25bn. Falling mortgage 
rates, the partial withdrawal of 
the banks from the market and 
plentiful liquid funds helped 
boost building society lending to 
over £15bn, involving more than 
850,000 individual borrowers. 

Hie societies’ performance 
over this year is ungkely to be 
any less impressive, with some 
industry leaders suggesting that 
lending in 1983 could reach 
£18bn-£20bn. 

But while much of the 
societies’ time wHl inevitably 
be devoted to wrestling with 
interest rates and finding suffi¬ 
cient hinds to satisfy home 
hunters, tbedr attentions an 
expected to turn increasingly 
to other and. • equally funda- 
meotainvateexB. 

Though the societies have 
coped wett with the recent 
attacks on both thear savings 
-and home loon operations, the 

onslaught has provoked within 
the industry a phase of self- 
examination. and reassessment 
which was arguably long over¬ 
due. 

Competition, has led to a 
thorough review of the range 
and standard of customer 
services and to a general aware¬ 
ness that in order to succeed as 
they have done in the past 
societies will have to prove 
themselves more -imaginative 
and innovative. 

Scope 
But most societies shy away 

from the prospect of any full- 
scale revolution, believing that 
their success lies more in thear 
ability to develop the business 
they know best rather than in 
launching a full-scale counter¬ 
attack into their competitors’ 
territory. 

Just how much scope they 
have for developing and 
expanding thear awn business 
depends to a large extent on 
the legislation governing their 
affairs and the prospect of 
changes in the law has served 
to heighten the internal debate 
on the industry’s future. 

The law governing building 
society operations has its roots 
in Victorian times and has since 
been subjected to few funda¬ 
mental change On that basis' 
alone it is generally agreed that 
new legislation is required and 

it seems likely that the Govern¬ 
ment win bring forward a 
much-delayed Building Societies 
Bill if it is retained at the next 
general election. 

In preparation the Building 
Societies Association, has been 
formulating its own proposals 
for reform and its conclusions 
are due to be made public on 
January 26. . 

The proposals embrace a 
long list of changes to the 
societies* constitution, including 
suggestions designed to pro¬ 
mote wider membership partici¬ 
pation in their affairs. The 
democratic virtues of the 
building societies have recently 
come in feu* close scrutiny and 
some well publicised attacks 
from those who believe it has 
become -almost impossible for 
the ordinary member to make 
his views heard. 

It is a criticism which the 
societies—mutual organisations 
in which the members' interests 
are deemed to be paramount— 
have taken to heart and which 
they are determined to over¬ 
come. Just how they ensure 
that democracy not only exists 
but is seen to exist in organi¬ 
sations which may each have 
several million members is a 
challenge which is increasingly 
likely to occupy their minds in 
the months ahead. 

The BSA's suggestions also 
Include the extension of 
societies' powers to enable them 
to become more directly 
involved in the provision of 
housing rather than continuing 
primarily as -the financial cata¬ 
lyst for housing development 

Many .societies have been 
paying Increasingly close atten¬ 
tion to the plight of inner city 
areas and to the question of 
special - housing needs; some 
believe that . release from 
historic operational constraints 

would enable them to play a 
much greater role In this type 
of activity. 

Societies wishing to become 
involved in housing develop¬ 
ment are currently forced to 
follow a. tortuous route in order 
to fulfil their ambitions and 
they will expect any forth¬ 
coming enabling legislation to 
remove the legal obstacles in 
their way. 

The societies will be calling 
for the right to acquire housing 
land and to develop rented 
property, providing they are 
permitted to Charge rents which 
make such schemes viable. 

But even if they get their 
way it seems unlikely that the 
societies — facing continuing 
demands from their traditional 
customers—will be prepared to 
allocate more than a limited 
proportion of their funds to 
housing schemes. 

A fear 
In seeking new enabling 

legislation the societies know 
that they can expect a detailed 
examination of their affairs and 
reciprocal demands from the 
politicians. One fear is that per¬ 
mission to venture further into 
the housing field could ulti¬ 
mately lead to the controlled 
direction of mortgage funds, a 
concern not without foundation 
given previous government 
pressure on societies to step up 
advances under the local 
authority support lending pro¬ 
gramme. 

Of mud] greater concern, 
however, is the likely extent to 
which tile societies could be 
brought under closer fiscal 
supervision, a threat which 
becomes increasingly likely if 
competition draws them further 
into fresh financial territory. 

For the time being at least 
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one source of competition 
appears to be taking a rest. 
Having crashed into the mort¬ 
gage market during 1981. scoop¬ 
ing up large numbers of borne 
buyers and highlighting the 
deficiencies of the societies? 
lending system, the clearing 
banks have returned to some¬ 
thing of a back seat position. 

Last year they advanced 
around £4bn to mortgage appli¬ 
cants and in so doing apparently 
surprised themselves as well as 
the building societies. But 
rapidly falling interest rates 
and exhausted quotas have 
tempered their early enthu¬ 
siasm and bank lending has 
fallen significantly. Large num¬ 
bers of borrowers who took the 
bank mortgage option because 
it appeared quicker and cheaper 
are now beginning to doubt the 
advisability of their action. 

Even so the banks are un¬ 
likely to withdraw to their 
traditional position in the mort¬ 
gage market, with advances in 

1983 likely to reach £3bn or 
more and representing a useful 
additional source of homo loan, 
finance. 

The mortgage market in 1983 
seems likely to swallow all the 
money available but while 
some societies believe bor¬ 
rowers will face few problems 
in obtaining the funds they 
require others believe the posi¬ 
tion will become more difficult 
as the year progresses. 

A further early fall in mort¬ 
gage rate would stimulate house 
purchase activity even more in 
the spring and increase the 
prospect of a long-awaited re¬ 
vival in house prices. 

Prices are now historically 
cheap when related to incomes 
and although there are 
numerous good reasons why 
another house price boom is 
not about to take place, aver¬ 
age price rises considerably 
above those recently recorded 
in the marketplace begin to 
look increasingly likely. 

W intaestvnth 

kitfnfc' 
diate access 

Whafe the catch? 
Everyone wants extra interest but it can 

rppfin you have to tie your money up, so you 
cant take it out in a hurry. 

NotwiththeWooiwich’.Andtheiesnocatch. 

Woolwich Higher Interest Shares give you 

extra interest-3/*% more than 
ordinary Share rale. 

If you want your money 
immediately, the interest you 
lose is only just over 50p for 
every £100 withdrawn. 

That’s hardly a catch is it? 

What’s more-if you can give 28 days’ 
notice you earn full interest right up to the 
moment of withdrawal. 

So if you’ve £500 available, now you can 
enjoy extra interest and the 
flexibility of a Share Account 
with Woolwich Higher i 
Interest Shares. The 3/4% | 
premium means you will | 
earn 7% net (10% gross*). | 

Just call in at your local j 
branch or fill in the coupon. | 

To: Woolwich Equitable Building Society, 
Investment Department, FREEPOST, Bexley heath DA7 6BR, 

(No stamp required.) Tick box required. 

FI I/we wish to open a Higher Interest Share account. I/we enclose a cheque 
for £-(£500-C3Q,000 or up to £60,000 in joint names.) 

Interest should be added to the account Q 

OR paid half-yearly to me/us, 

or to my/our Bank/Woohvich Share account Q I/we also understand that both 

the premium and the ordinary Share rate may vary. 

U Please send me/us your new Higher Interest Shares leaflet. 

n 

Name(s)_ 

Address- 

Signatures). 

W 
WOOLWICH 
EQUITABLE BULDMC SOCIETY 

•Goss Equivalent with Income Tax a 30%. . 

Wmhridi Equitable Bnikfipg Society favMtioenf Dept,Bexfaybeath DA7 6BR. 1 

I The Woolwich-the one to be with! 
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£ 
COUNTRY 

THE PARTNERSHIP 
THAT FAYS « 

WORTH 

10-71% 
EXTRA INTEREST 
WITH INSTANT 
WITHDRAWAL 

Now 4 -_—•'"'"extra above the 
Ordnary Share race (currently 6$%). Minimum 
Investment £500. Instant withdrawal with the loss of 
only 28 days' interest on the amount withdrawn, or 
wrtJKfrawai after only one months written notice 
with no loss of Blterest at an. 'Gross Mirxomc tax payers. 

TOWN A COUNTRY BUILDING SOCIETY 
Assets exceed £475 miHion. Over 200 brandies and agencies. 
Member of tha Bin Ufa ng Socle ue» AsMdUkm. Audio rtoed for investment byTo 

BUILDING SOCIETIES II 

Housebuilding 

Private sector poised for upturn v 
f\V 

CONFIDENCE IS the prime 
ingredient in a thriving private 
housebuilding sector and the 
early days of 1983 appear to be 
heralding its return. 

It is one which has been la 
very short supply since 1980. 
overwhelmed by the worst 
aspects of the recession sudi as 
rising unemployment and high 
interest rates. „ 

Confidence on 1he part of the 
housebuyer and. in turn, of the 
housebuilder has been dealt a 
succession of blows over the 
oast wo years or so and die 
distress of the private sector 
has been surpassed in the 
pubHc housing field. 

At about The 50.000 mark, 
cwnpletwns in the public hous¬ 
ing sector during 1982 are 
thought to mark the trough of 
an uneven but sharp decline 
which has seen 41s stoare of the 
housing market fail from nearly 
50 per cent in 1968 to tad* 
30 per cent 

I 
Please send full Information about Town & Country1* Superstores. 

Name 

1 

-I 

I Address. 

| To Town 4 Country Building Society, 215 Strand, 
FT 

I 
^FREEPOST, London WC2R1BR.Or telephone: 01 -583 0981. j 

Modest revival 
There are hopes for a modest 

public sector revival over the 
medium-term, though neither 
of the two major political 
parties has exactly encouraged 
Us growth in recent years and 
its contribution towards soaring 
Britain's housing problems 
must be regarded as a diminish- 
ing one. 

It is the private sector, there¬ 
fore, which is expected to con¬ 
tinue to make the running in 
terms of new housing output 
and there are some signs at 
least that its recent dismal per¬ 
formance is set for a welcome 
imorovement 

Official figures are not yet 
available but private sector 
housing starts during 1982 are 
thought to have readied around 
140,000, a reasonable perfor¬ 

mance when set against the 
116,000 starts made in 1981 and 
the 98,000 total in 1980 but of 
little merit when compared 
with earlier achievements. 

Completions last year 
readied an estimated 122,000 
against 113,000 in the previous 
12 months and forecasts for 
1983 suggest a big increase to 
between 145.000 and 150,000. 
Starts during the same period 
could rise to around 155,000. 
The outlook for 1984 indicates 
further modest improvements 
in housebuilding output, al¬ 
though the forecasts become in¬ 
creasingly conditional. 

In any examination of the 
likely balance between future 
housing needs and actual 
supply, the provision of new 
homes represents only one 
factor in the equation, 
especially during a period When 
so mud) emphasis is being put 
on rehabilitation and moderni¬ 
sation. The old levels. of new 
housing output do not neces¬ 
sarily, therefore, provide a 
reasonable benchmark for 
building activity. 

There is general agreement, 
however, that new housing re¬ 
quirements have been altered 
by the growing trend towards 
refurbishment of existing 
stock, although recent output 
levels have not been anything 
like high enough. 

According to Lloyds Bank, 
whose recent mortgage market 
onslaught has left them with 
more than a passing interest in 
housing, the number of homes 
likely to be built in the two 
years or so wiH continue to fall 
well short of potential 
demand. 

The bank points out that 
about 160,000 net new house¬ 
holds are expected to be. 
formed annually over the next 

400 
■OOP dwelling 

HOUSING STARTS 

300 

200H 

100A 

The factors behind, the fresh 
optimism are nog herd to 
identify. Demand for owner- 
occupation shows no signs of 
witting and ' the substantial 
decline In mortgage rates dur¬ 
ing 1982, combined with the 
cheapness of private housing, in 
relation to incomes, has led to 
renewed purchasing interest. 
* Given this revived nod the Hire- 
Hhood that it will continue into 
1983. the. housebuilders seem 
increasingly prepared to step 

’ up their output targets for the 
trades period ahead. 

i..T- 

decade, the majority of them 
single households, since there 
are fewer marriages and more 
divorces. At present 250.000 
homes are shared by families. 
At the same time, there are 
nearly 4m other households 
which are unfit, lacking basic 
amenities or requiring some 
degree of renovation. 

In the opinion of Lloyds, the 
Infamous 11 crude housing 
surplus” of 500,000 homes is 
largely accounted for by second 
homes, by those unfit for occu¬ 
pation or by those in areas of 
high unemployment and 
internal emigration; as such, 
they can be heavily discounted. 

The bank points out that the 
sale of council houses has. 
Indeed, satisfied some of the 
growing demand for owner 
occupation hut it has also 

reduced the atrtfity of councils 
to shorten their waiting lists.. • 

It adds: “Unless same way 
can be found of breathing, new 
life into the declining private 
rented sector, those who wish 
to rent rather than buy will 
continue to move from, private 
to public rented accommoda¬ 
tion, anefcudfag housing associa¬ 
tion tenures. The rise in pubHc 
sector rents wfltl, however, 
cause more households to seek 
owzteroccuponioa.” 

Lloyds emphasises that the 
197? housing green paper 
pointed to an annual demand 
for 180,000 owner-occupied 
homes by 1931 and an addi¬ 
tional 125.000 public sector 
homes. The trend towards 
improvement, it suggests could 
see combined total revised 
downwards to around 240,000. 

of wirkffi about 160,000 might 
be in the private sector. 

Such a requirement it 
emphasises, would demand a 
further 15 per cent increase In 
aoTM»nJ housing completions 
over and «bow» what it now 
sees as likely. 

'Whether or not those levels 
can be achieved, there is Utile 
doubt that the private bouse: 
bunding sector is in a more 
confident frame of cried. 

Mr Andrew Tadt, director- 
general of the National House- 
jgtnH/ffing Council, ended 1982 in 
a suitably buoyant mood. He 
said that the private housebuild¬ 
ing sector now represented one 
industry where prospects wean 
looking up and he expected 
increasing output to have 
resulted in an additional 40,000 
jobs dn the industry by the 
spring. 

Larger share 
Mtet of 'Ibe volume house¬ 

builders are forecasting bigger 
building programmes this year 
and fc is fikely that they will, 
yet again, claim a larger share 
of the total market between 
them. 

They can also-be expected to 
pay increasing attention to the 
first-time buyers’ market to 
flats and to accommodation for 
single people.- One of the 
industry's recent successes has 
been its ability to identify cor¬ 
rectly and effectively market 
the type of housing for which 
demand, in a generally weaker 
market has remained strongest 

The industry has not only 
built to suit consumers' pockets 
but has adopted a range of 
marketing techniques claimed 
to make purchase easier and 
cheaper. Whether potential 
buyers would-simply prefer a 
less expensive purchase price 
rather than a catalogue of 
marketing ploys is debatable 
but there is no doubting that 
the industry 'has taken to 
marketing in a way which other 
sectors of the construction in¬ 
dustry could do well to follow. 

Michael Cassell 
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Developments Selle 

Nationwide 
in action: London 

Nationwide is providing mortgages for these two bedroom homes and flats, which are 
being developed by Addison Housing Association Ltd., principally for first time buyers 
who cannot afford outright purchase. These are in Ealing, West London. 

Nationwide is actively supporting 
urban renewal programmes in many 
dty centres where housing 
improvements are urgently needed. 

First time buyers also need help 
and nearly half Nationwide's lending 
supports this group, many of whom 
are on lower than average earnings. 

Nationwide is also active in 
providing valuable up-to-date information 
about the housing market in its regular 
quarterly bulletin "House Prices." 

It pays 
todetide 

Nationwide 
Nationwide 

BtfMng society 

Expanding role in 

financial services 
FOR THE test year flm big. Higi. 
Street banks cad 'the building, 
societies have been, nervously 
circling each other, searching 
for the. weak links in each" 
other's armour. 

; The founding societies won 
round one by Attacking success- 
ftdiy the iSearers* “ iife-btood ” 
—their stable seven-day deposit 
base. l%e banks wotre up rather 
hide to wfeat was happening. But 
in. 1981 successfully coomter- 
attacked moving into the home 
loan market-—the traditional 
preserve of the building 
societies. 

The speed and scale of the 
banks' move into the home loan 
market came its a nasty shock 
to many building societies and 
for the past year or so they have 

j been wondering whether they 
should go for the banks’ jugular 

challenge them on their 
"home turf” by the provision, 
of money transmission services 
— arguably one of the few 
things the banks do rather 
welL 

The Abbey National has 
announced vague plans to join 
forces with the Co-operative 
Bank to offer its customers 
cheque book facilities plus 
interest on their accounts. The 
Leicester Building Society has 
linked with the UK arm of Citi¬ 
bank, the giant UJS. bank, to 
offer a credit card. - The Not. 
tinghamabJxe Building Society is 
working with British Telecom 
and dhe Bank of Scotland to pro¬ 
vide the UK's first home banking 
service. ■ ■ 

- 'Initiatives 
All these initiatives reflect 

attempts by the building 
societies to come to terms with 
one of the fundamental ques¬ 
tions they face—should they 
become more heavily involved 
in the provision of mainstream 
money transmission facilities, 
such as cheque books, standing 
orders and cash dispensers? 

Recent technological advance 
is likely to lead to a blurring 
of the distinction between the 
process of' attracting savings 
deposits and the process of 
operating a system for money 
transmission, which has until 
now been dominated by the 
High Street banks. 

Against this background the 
key question is: Can the build¬ 
ing societies .provide a compet¬ 
ing money transmission service, 
or is it better to join forces 
with the banks? 

Earlier this mouth, the 
Nationwide and National and 
Provincial building societies 
announced that they were link¬ 
ing with Midland and National 
Westminster Banks, respec¬ 
tively, to offer their 45m 
customers use of--the banks* 
Access credit cards as a way of 
paying bills and gaining access 
to other basic banking.services: 

These two links are the first 
real sign of how the major 
building societies and bams 
plan to face the major chal¬ 
lenges of tiie next decade as 
their respective market places 
undergo major- change in the 
way financial services are dis¬ 
tributed to customers. With 25m. 
savers the -building societies 
have a far bigger personal 
customer base than the High 
Street bank. 

Mr Brian Holmes, chief execu¬ 
tive of National and Provincial, 
says that “although banks and 
building societies are competi¬ 

tors, we do not see any reason 
why we should not co-operate in 
certain areas to our mutual 
advantage. 

paperless- payments are the 
way of the future and trans¬ 
mission of money is too expen¬ 
sive for. building societies , to 
operate on their own," says Mr 
Holmes, whose . new Money 
Management'Account is the first 
step oh the road to providing 
National and Provincial's l-5m 
customers with a simple' and 
efficient medium for handling 
payments. 

“The next step must be that 
people can settle their accounts 
direct with us via a debit card if 
they shop In a supermarket. It 
is all leading that way,” says Mr 
Holmes. 

National A Provincial esti¬ 
mates that the -average family 
makes payments to over 20 
separate financial institutions, 
buying more than 30 different 
financial products. For maxi¬ 
mum efficiency and minimum 
cost, money transactions should 
be channeOled through as few 
sources as possible. Both Nation¬ 
wide and National A Provincial 
believe that providing Access 
cards to their customers is a 
first step in achieving tins goal. 

Mr Horace Fielder, a general 
manager of the Nationwide, 
says it seemed that " we should 
be looking at different ways of 
trying to make- the -banking ser¬ 
vice more freely available to 
those people who do not hail: 
bank accounts.1’ 

The Nationwide does not think 
the Abbey National's cheque 
book scheme- (details of wil'd) 
have still to be revealed) is a 
good idea. "The banks have a 
perfectly good cheque clearing 
operation. and we do not want 
to take It over,” says Mr Fielder. 

At flint glanoe it is easy to 
see why Midi and and National 
Westminster favour the 'link. 
They gain access to a major 
new group of potential custo¬ 
mers without bank accounts and 
have a ready market to Which- 
they can. sell itheir associated 
products such as personal loans 
and insurance. 

Just what the building 
societies get out of the link is 
less obvious. They provide their 
customers with access to- new 
sendees which will help main¬ 
tain customer loyalty, but be¬ 
yond that ft is far from dear 
what the real benefits to them 
are. 

It Is not inconceivable that at 
some stage the banks might 
offer building society customers 
access to their cash dispensers. 
Under the two latest moves 
customers of the Nationwide 
and National and Provincial can 
draw money on their Access 
cards from a nationwide net¬ 
work of cash dispensers (Mid¬ 
land and National Westminster 
are in the throes of Unking 
their cash dispensers) but they 
hove ito pay interest as if they 
are borrowing money. 

The next step is to allow them 
to draw money directly from 
their building - society account 
via the Mldlanfl/NatWest cash 
dispenser network. 

But before that happens the 
banks and the building societies 
are going to have to consider 
carefully just how they see 
their future role in the money 
transmission business. At the 
beginning of 1983 it is far from 
dear how the story will unfold. 

William Hall 
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Wide variations 

between regions 
THE AVERAGE price of jt 
home in (He United Ktacnlonr 
rase to £25^30 & the fourth 
(Miter of 1982 according to 
the latest mortgage statistics 
P**Baased by Nationwide. 
Britain’s tUrd largest boild- 
ing society. A year ago the 
avenge price of a borne was 
£23.740, according to U>« 
building society. 

Nationwide’s figures Iffas- 
tnrte the . deep variations In 
prices in different parts of the 
country for similar types of 
property. 

Not surprisingly, the 
highest prices are paid In me 
snore economically successful 
Sotftfi East where the price of 
an average home in London's 
commuter belt was £34*510 In 
me final quarter of last year. 
10 per cent higher than at the 
same stage a year earlier. 

Cheapest 

expected to fetch fust under 
£32,000. 

Around the regions the 
highest price rises recorded 
last year were in Wales and 
the Norm of England where 
me cost of an average home 
rose Uy a surprising 11 per 
cent compared with an 8 per 
cent rise nationally.- - Less 
surprising was me 10 per 
cent improvement in parts of 
the South East 

The depressed West Mid- 
lands saw one of the smallest 
annual Increases in house 
Prices, of Just 4 per cent 
(although as in a number of 
other regions me late of house 
price increase in the West 
Midlands picked np daring the 
fourth quarter of 1982). In 
Northern Ireland house prices 
rose on avenge by only 2 per 
cent in 1982, reflecting me 
particular difficulties of that 

By comparison the cheapest 
region to buy a house is in 
Yorkshire and Humberside, 
according to Nationwide, 
which said that the average 
priee of a home was just over 
£20.0*0 at me end of last 
year. 

A breakdown into different 
types of properties shows 
even more marked price 
differences. According to 
Nationwide, home buyers 
could expect to pay in excess 
of £61,006 for a new detached 
house in Greater London. A 
similar property in Yorkshire 
and Hnmhertide might be 

The map and chart provide 
a breakdown of quarterly and 
awnnal price changes around 
the regions as well as average 
prices for various types and 
ages of property compiled 
from mortgage approvals 
made by Nationwide, daring 
the final quarter of 1982. 

The building society said 
that during the fourth quar¬ 
ter it nude an avenge 
advance to borrowers of 
£18,410 wbleh represented 
72 per emit of average pur¬ 
chase price. 

Andrew Taylor 

Sellers starting 

to fare better 
HOUSE PRICES are at last edg¬ 
ing up again, having been slack 
in reverse or neutral gear for 
much of the past two years. 
There is Kttle danger however 
mat rasing prices in 1988 will 
lead to the market overheating. 

Few observers of the British 
bousing scene (opart from over- 
optimistic estate agents) are 
expecting a boom in bouse prices 

; mis year, although a number 
of important economic indicar 

1 tors would appear to suggest 
tiiat a sharp rise In. house prices 
is long overdue. 

Slowly returning confidence 
to the housing market—boosted 
by the recent falls in mortgage 
interest rates — will continue 
to be tempered by concern over 
rising unemployment; restricted 
earnings growth potential and 

. the general state of the British 
economy. 

It would appear that there 
• are several economic forces 
pulMng the housing marker is 
opposite directions at the same 
time. 

Mostly, forces have been wotrk- 
. ingin favour of the buyer. House 

prices in relation to earnings 
have seldom been cheaper 
during the post ten years. There 
has been a plentiful supply of 
finance to meet record demands 
for home loans while the cost of 
building society mortgages has 
fallen five percentage points in 
the past year. There remains 
a wide and varied choice of 
properties on the market-. 

For the prospective seller of 
a home, life has been tougher 
during the past 18 months. 
Many home owners have been 
forced -to lower their asking 
prices to achieve sales in an 
extremely difficult market. Bat 
some of the factors which have 
assisted buyers are now starting 
to work in favour of sellers. 

The relative cheapness of 
house prices has encouraged 
near-record sales in many parts 
of the country as fhe huge back¬ 
log of properties, which have 
been put on the market; has 
steadily been eroded. 

One of the paradoses of the 
1982 housing market has been 
that prices for most of the year 
have remained generally 
depressed despite the record 
demand for home loans from 
building societies and banks. 

In interest rates is boraid to 
continue to give 4he housing 
market a modest fillip. 

Figures published recently by 
Nationwide, toe country's third 
largest budding society, Indicate 
that bouse price increases in the 
fourth quarter of 1982 were for 
the firot time m many months, 
outstripping rises jn inflation. 

. According to Nationwide; 
average-national house prices 
rose by2i.per-ceirt.iii the fourth 
quarter of lasl year, more than 
double the rate of increase , in 
the previous three months. 

The sport m prices in the 
fourth quarter, says Nationwide, 
has lifted the average house 
price increase in 1982 to 8 per 
cent This is above the annual 
increase in inflation and about 
in line with the rise in average 
earnings for the year, say the 
buBding society. 

High demand 

Changing climate 
The climate in the market, 

however, is changing. The Royal 
Institution of Chartered Sur¬ 
veyors in its latest price survey 
says that although sales remain 
historically high, the rate at 
which homes are being put on 
the market bas slowed. About 
13 per cent fewer homes were 
put on tiie market in toe three 
nwnjfHc to the end of November 
than in the corresponding 

period in 1981, says the insti¬ 
tution. 

Some building society man- 

Mr Cyril English, Nationwide's 
chief general manager, said: 
- The demand for mortgages has 
remained high in spite of the 
onset of winter. Whefle there 
are no indications of a boom in 
bouse prices; there is certainly 
increasing evidence of a return 
to confidence among home- 
buyers. This te likely to result 
In -a cootmuation of the present 
level of house price increases in 
the early months of 1983.” 

Anglia Building Society also 
claims to have seen an improve¬ 
ment in house prices hi recent 
weeks. Mr Peter Ifioreton, 
Anglia’s chief surveyor, says: 
“ There are already indications 
of even greater activity hi the 
market in some areas, with 
modest price rises already being 
recorded. In my opinion, house 
prices ore due to pick up.” 

The building society, however, 
puts the average national in¬ 
crease in house prices during 
1982 somewhat.' lower than 
Nationwide at between 4 and 6 
per cent 

While most buyd&g societies 
would expect a faster rate of 
growth in house prices during 
1983, few. if any societies | 
expect a house price boom. A 
10 per cent rise in, prices, 
modestly ahead of projected lit-1 
creeses in annual inflation, 
would appear to be the most 
popular and realistic forecast of j 
bousing trends. 

House prices would bare to 
rise sharply Oris year to make 
up the ground -loot against rises 
in inflation and annual earnings 
since the end of the 1970s. 
According to figures published 
by Nationwide, bouse prices 
have risen by just 16.5 per cent 
since the fourth quarter of 1979,' 
compared with a 36 per cent 
rise in inflation and a 42 per 
cent increase in overage earn¬ 
ings. 

Nationwide says that the 
ratio of boose prices to earnings 
remaim “ historically low 9 with 
average bouse prices just over 

ag^bave al«f reported what 
tgTtotftw » be tt.c flrat in 
o[ a pKfcup ■» Brie®, wtach S/sTs! 

On past performances In the 
housing market it would appear 
that a sharp rise in prices is 
tons overdue. The fact tiiat 
tfofcs is unlikely- to happen 
reflects not re much uncer¬ 
tainty about the housing but 
uncertainty about the general 
economic future for Britain. 

have benefited from a twofold 
reduction in mortgage rates in 
the oKUtumn. The building 
society base mortgage rate Is 
now 10 per cent compared with 
15 per cent ol the beginning of 
1982. 

The first year cost of « £20,000 
mortgage over 25 yeans bas 
therefore reduced from £258 a 
month at die beginning of 1982 
to £183.90 cnrreotSy. The &U 
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Average prices all types of 
homes fourth quarter 1982 

UK £25,530 

Scotland £25,480 

Northern Ireland £22.180 

North West £21,540 

West Midlands £22.740 

Wales £22,080 

South West £25.920 

Northern £21,000 

Yorks and Humberside £20,080 

East Anglia £25.740 

East Midlands £21.150 
Greater London £31,980 
Outer South East £28,410 
Outer Met. Area £34,510 

The biggest new 
national 

Building Society 
ever seen has 

some real strengths 
Over Ifc million 

customers 
367branches 

throughout the 
country 

£3& billion 
in assets 

The creation of a new building 
society is a rare opportunity. A chance 
for real progress and new ideas. 

At National & Provincial we’ve used 
that opportunity to form a society that’s 
bigger and stronger in every way. 

With the kind of strength we put 
behind all our services, your money 
couldn’t be in better hands. 

A strong pedigree 

We’re a merger of two important building 
societies: the Burnley - highly respected 
since 1850 for standards of customer 
service. 

And Provincial-one of the country’s 
most dynamic, go-ahead societies. 

Strength in our size 

The new National & Provincial becomes 
the sixth largest building society with over 
360 branches and 1000 agents throughout 
the country. 

So, for convenience, there’s one near 
you. Which means you can get to your 
money quickly and easily. 

The right kind of products 

We decided from the outset to look 
afresh, not only at what we have to offers 
but at our customers’ needs. 

For instance. Monthly Income Shares 
pay interest each month as a regular 
supplement to your income or pension. 

Or Special Shares, bringing you a - 
premium rate of interest, and you can 
withdraw your money whenever you 
need it. 

And if you plan to buy a house our 
Savers Shares are an excellent way to save 
for that all important deposit 

That’s the kind of strength that’s good 
for your money. 

Strong on customer service 

National & Provincial is new, with 
modem attitudes. And we’re determined 
to offer you that little bit extra in 
service; trying harder to understand 
exactly what you need. 

Reading through our product 
leaflets will demonstrate the point 

They’re in plain easy to understand terms. 
YouT! find the same friendly, straight¬ 

forward service when you come into any 
of our branches. Try the one nearest to 
you-you’ll get the address by posting the 
coupon below. 

And prove to yourself that we’ve got 
the strength to help you. 

Please let me know the address of my nearest branch of 
National & Provincial 
I’d also like more information about; (Please tick box/es). 

._, 1 SAVERS 
I SHARES □ MONTHLY INCOME I—(SPECIAL I—\L_ 

I_(SHARES I_I SHARES SHARES 

.NAME. 

ADDRESS. 

.POSTCODE. 

Send to:John Lawson, 
National & Provincial 

, Building Society. 
FREEPOST. Bradford, 
W. Yorks. BDl1BR. 

FT 19/1/83 

Andrew Taylor 

National & Provincial 
IhcorporatingThe Burnley Building Society 

More strength to help more people. 
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Competition for savings 

Banks throttle back on home loans 
BY THE MIDDLE of last year, 
competition between the banks 
and building societies for bor¬ 
rowing and lending had readied 
boiling point 

The banks bad raised their 
mortgage advances, net of re¬ 
payments, by 90 per cent in 
1981 and were well on the way 
towards producing a similarly 
spectacular performance in 
1982. By this time, some of 
them were also looking to take 
over from National Savings 
Certificates as a threat to the 
societies’ deposits base. 

Barclays Bank bad announced 
the experimental opening of 
400 branches on Saturdays—-“If 
banks are to offer retail bank¬ 
ing, They should he open during 
retail hours/' said Mr Deryk 
Vander Weyer. chairman of 
Barclays Bank UK. The theory 
was that by opening on Satur¬ 
day mornings, Barclays would 

be able to attract new current 
accounts in large numbers. 

Meanwhile, the Co-op Bank 
had challenged the policy of the 
Big Foux clearing banks by 
offering interest on current 
accounts through a finance 
bouse subsidiary, although 
customers would need to main¬ 
tain an average monthly 
balance of nearly £200. 

The buMing societies were 
fighting back. Abbey National 
was aiming >to provide an inte¬ 
grated financial services pack¬ 
age for the High Street 
customer with Its plans for a 
Co-op cleared cheque book. It 
would pay lower interest on 
cheque book accounts than on 
term accounts, the Co-op would 
gain higher volume in its clear¬ 
ing system and itfbe customer 
would receive interest on credit 
balances. 

However, early in August 

Barclays itself decided to halve 
its rate of lending for home 
mortgages. It had budgeted. It 
said, to increase its loan port¬ 
folio by £800m a year, but it had 
-almost readied its target, half 
way through 1982. The societies 
nook a different view: as interest 
rates continued to Ml. they 
said, the clearing banks would 
find it progressively more diffi¬ 
cult to maintain profit margins 
on home loan business. 

IJoyds Bank soon followed 
Barclays' lead and, by the late 
autumn Of last f year- 
National Westminster still 
seemed to be steaming full 
ahead in the mortgage market 
The nest major event was a 
record two percentage print cut 
in the building societies’ mort¬ 
gage lending rate to 10 per cent, 
announced in mid-November, 
which the clearing banks were 
quick to follow. Given that this 

made the operation, much less 
interesting for the banks in 
terms of profit, however, the 
question then was what was 
likely to happen in 1983. 

Question 
Mr Christopher Johnson, 

group economic adviser at 
Uoyds Bank, came up with his 
answer in the bank's economic 
^Liittriw cany in December. In 
1982, he estimated, the back's 
share of outstanding mortgage 
debt would have risen by 75 
per cent, to one-third of title 
£i3bn flow of new advances net 
of repayments. 

In 1983, he forecast the 
hanks’ share of new business 
could fall back to nearer a fifth. 
He accepted what both the 
banks and the buH(fing societies 
had been saying earlier: “Ihey 
(the banks) have in most cases 

LENDING BATTLE ON THE HOME LOANS FRONT 
Advances by building societies, banks and other institutions (Net of repayments £bn 1981-83) 

(Advances in £bn) 
Increases Increases Increases Increases 

Outstanding end-1980 
Increase in 1981 . 
Increase in 1982 . 
Increase in 1983 . 
Outstanding end-1983 

in in in in 
Monetary* Market outstand- Building Market outstand- Market outstand- outstand¬ 

sector share logs societies share ings Otherst share ings Total ings 

% % % % % % % 
3.0 6 42.7 82 6.6 12 52.3 
2.7 27 90 6.3 64 15 0.8 9 12 9.8 19 
4.3 33 75 7-5 58 15 12 9 16 13.0 21 
3.0 21 30 10.0 70 IS 1.3 9 15 14-3 19 

13.0 15 68.5 74 9.9 a 89.4 

1982: Estimate based on first nine months. 1983: Lloyds Bank forecast 
* Banks and TSB. t Local authorities, insurance companies, etc. 

NOW. FROM THE HALIFAX 

, ,Twowaysto , 
higher interest with 

instant access. 
J^brilnteiest Account Interest PLUS 
7-00%net=10*00%gross 7*23%net =1036%gross 
□ Immediate withdrawals losing only 28 days' interest □ Immediate withdrawals losing only 90 days' interest 
on amount withdrawn. on amount withdrawn. 
□ Give 1 months notice and lose no interest □ Give 3 months'notice and lose no interest 

□ Interest can be paid monthly on balances of £1,000 □ Interest can be paid monthly on balances of £1,000 
or more or more 
□ Minimum investment only £500 □ Minimum investment onjy £500 

•APPLIES TO BASIC RATE TAXPAYERS 

SS8H 
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MBs.* 1 
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Get out of the money H 
maze into higher interest | 

and instant access, i 
To: Halifax Building Sodety (Ref 1KWX RQ Bax 6Q, I 

Trinity Road, Halifax HX12RG.. J 

KWS) enclose a cheque no_I 
forf  — _(minimum investment £500) 1 
to be invested in the □ Halifax Xtra Interest account J 
□ Halifax Xba Interest PUJS account | 

SSL. !(We)vvouki like the interesttobe;^ added to i 

investment £1,000). 

mM 

I Get alittfe)^rahelpwlttAe^ 

! HALIFAX I rm ti* v » -n. F._ 
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readied ttieir targets sooner 
than expected," be said. “ Build¬ 
ing societies are in a better posi¬ 
tion to attract deposits at a 
time of low interest coses, and 
-are competing harder on die 
advances side.” 

Yet the fact us that Lloyds’ 
projections for 1983, if fulfilled, 
would represent a formidable 
banking ctwanritment to the 
home loans market at a time 
when at was unattractive. In 
October, observers were saying 
that a 14 point cut, rather than 
the wo points which eventually 
transpired, would leave the 
banks’ mortgage business 
operating on the edge of profit¬ 
ability. 

The banks had higher opera¬ 
tional and managerial expenses; 
societies did not have expensive 
money transmission services, 
and did benefit from tax 
advantages not enjoyed by the 
banks, although these were not 
so important as they once were. 
Despite tins, the bulletin's pro¬ 
jections involve the banks rais¬ 
ing their lending commitment 
by 30 pear cent in 1983 against a 
19 per cent increase for tbe 
home Hooks sector as a whole. 

Mr Johnson underlined this 
point, and Its implications. 
“The banks will nevertheless 
have more than, quadrupled 
their outstanding mortgage 
advances in only three years.” 
he said, “and clearly intend to 
remain a major force in tbe 
market, even if their share 
fluctuates with changing 
monetary conditions.” 

In the meantime, there most 
be a temptation for building 
society staff to sit back and 
take It easy, while they are 
taking the money and the bulk 

8TJ 
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of the lending business. This is 
exactly what Mr Clive Thorn¬ 
ton, chief general manager of 
the Abbey Building Society, is 
afraid of. “It is very sad," he 
says, " that the banks are pull¬ 
ing out in the lending area and 
that the pressure & off from. 
National Savings at the other 
end.” “Buflding societies,” he 
maintains, “ badly needed to be 
shaken from top to bottom by 
the blast of competition.” 

Taking the long-term view, 
he reckons, building societies 
would have done themselves a 
lot of good if they had still had 
to go out and win the money, 
and the borrowers. For a chief 
executive who wanted to 
change things, he says, life was 
made easier by the predatory 
lending of the banks and the 
similarly predatory pricing (in 
terms of offered interest rates) 
employed by National Savings 
until the spring of 1982. 

Like others in the. industry, 
Mr Thornton thinks it unlikely 
that the banks could have kept 
going at their peak lending 

rates, when they were taking 
over 40 per cent of the market 
It might have suited him. One 
feels, if they bad kept going a 
little longer. On the deposits 
side he notes that National 
Savings intend to remain a 
source' of government, funding: 
“I welcome that,” he says. 

Receipts 
Malcolm Hughes, assistant 

general manager for market 
planning at Nationwide, says at 
the time of. writing that in 
December the industry should 
have taken £490m. of net re¬ 
ceipts—an all-time record for 
the month and 24 times what 
it brought in during the same 
month last year. 

“Industry receipts,” he says, 
“have been going up like a 
lift since National Savings and 
bank competition began to fall 
away at the end of'March.” 

Mr Hughes notes that 
National Savings are how com¬ 
ing back very strongly with 
advertising expenditure at M un¬ 
precedented levels.” They are 

‘The basks have 
more than 

quadrupled their 
outstanding 

mortgage advances 
in only three 

years ;and dearly 
intend to remain 

.. a major'.force 
even if then: 

share fluctuates 
with changing 

monetary conditions9 

also attacking , the building 
societies1'. strong points—short 
notice or term shares, both 
extra, income accounts—with 
competitive products, although 
the competition'is nowhere near 
as fierce terms 2s the Z3rd and 
24th issues of certificates at the 
latter end of 1981-82. 

On lending, says Mr Hughes 
the competitive pressure from 
the banks has halved from its 
peak. But he has two points to 
make here. First, he says, (t 
is doubtful how much of the 
hwk». ” home . lending ”• was 
actually going into house pur¬ 
chase, and how much simply 
released equity for existing 
householders to spend else¬ 
where. 

Secondly, he says, .the banks 
always had a proportion of the 
home-lending market—9 per 
cent in 1979 and 7 per cent in 
1980 before it soared in 1981 
and 1983. “We are. says Mr 
Hughes, returning to a more 
normal situation.” 

William Cochrane 

PROFILE; HERBERT WALDEN 

Movement’s next chairman 
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HERBERT WALDEN is 
poised to make tbe giant 
leap from general manager of 
a provincial bonding society 
with asets of £220m to be¬ 
coming principal spokesman 
for an industry with assets of 
over £54bn. 

It Is a step which Mr 
Walden, who in May starts a 
two-year term as chairman of 
tbe Roll ding Societies Asso¬ 
ciation, contemplates with a 
suitable blend of enthusiasm 
and caution. 

For bis time at tbe top will 
coincide with a period which 
may prove critical to the., 
building societies’ progress 

-and during which many im- _ 
poriant decisions will have to 
tie made. 

Mr Walden, who is general 
manager of the Warwick- 
based Heart of England Build¬ 
ing Society, believes the 
societies have held their 
heads up high (luring recent 
battles to fend off competi¬ 
tors in the savings and mort¬ 
gage markets. He has no 
doubts about their ability to 
continue to defend their cor¬ 
ner. 

Service 
MI am not inclined to 

criticise our competitors too 
ranch and am far more in¬ 
terested in ensuring that we 
continue to beat them. I 
would accept that our suprem¬ 
acy in the mortgage market 
led to a certain amount of 
complacency bat the societies 
learned their lessons quickly 
and have responded to meet 
rite challenge.” 

Mr Walden feels that, over 
a period, the societies will 
prove themselves to be the 
best available option both in 
the all-round serriee provided 
and the terms they offer to 
the public. 

Despite his reluctance to 
criticise competitors, the next - 
BSA chairman says he awaits 
with interest Some Indication 
of how the basks will treat 
borrowers who fall on hard 
times and into arrears. The 
societies, he suggests, have a 
history of social commitment 
which has led to the sympa¬ 
thetic treatment of customers 
In difficulty; tile banks hare 
yet to prove themselves any¬ 
where near as “understand¬ 
ing.” 

Although Mr Walden be¬ 
lieves tbe societies should 
resist calls to torn themselves 
into financial supermarkets and 
should continue to concen¬ 
trate on housing and housing- 
related areas he accepts there 
b plenty of room for expand¬ 
ing the societies* existing role. 

44 X am on the side of those 
who say we should stick to 
the job we know best, the job 
we have done for over 290 
years. Bnt we would be fool¬ 
ish not to examine every 
opportunity to see what addi¬ 
tional services we can provide 
for our members, without try¬ 
ing to become banks. 

“However we develop 
and expand our present op¬ 
erations, X believe such acti¬ 
vities should remain peri¬ 
pheral to our central role, 
that of providing mortgage, 
finance and a good home tor 
personal savings.” 

How far the societies will 
he able to develop their role 
will depend to a large extent 
on the scope afforded them In 
any new legislation which Is 
proposed. "Hie prospect of a 
new Act of Parffemeni for 
building societies is the sub-' 
ject of detailed consideration 
and lengthy debate within the 

Mr Herbert Walden—contem¬ 
plates Job with suitable bind 

of enthusiasm and caution' 

industry, which is anxious to 
gain new freedoms without 
having to surrender some of 
its existing Independence. 

According to Mr Walden 
44 The ' rules governing our 
operations have not been 
changed significantly since 
Victorian times and the 
societies will he able to do 
quite a lot more if we get the 
right legislation. 

“ There is tremendous scope 
for updating the constitu¬ 
tional and operational side of 
tbe business and the societies 
want increased powers to en¬ 
able them to expand their 
traditional activities, most 
notably' Into the direct pro¬ 
vision of housing. 

“ Not-all societies win want 
to follow the same path bnt 
we believe that enabling legis¬ 
lation to pursue a more direct 
building role is overdue. Even 
given the go-ahead, most 
societies would only want to 
make available a limited pro¬ 
portion of their funds for 
such purposes, but the oppor¬ 
tunity should be provided for 
those who want to participate. 

“The power to hold land 
for bousing development 

could be a major step forward 
in inner city regeneration and 
urban renewal and would re¬ 
place the tortuous route which 
societies now have to follow 
if they Wish to give help in 
this direction. 

“ if we could, additionally, 
and to a limited degree, hold 
property for letting—with an 
appropriate assurance from 
politicians that rent controls 
would not make schemes on- 
viable—we could offer young 
couples the chance to take 
short tenancies while saving 
for their first purchase. Socie¬ 
ties would only be looking tor 
a reasonable return on their 
capital and would be develop¬ 
ing a relationship with future ; 
borrowers.** 

- Mr Walden accepts that 
there are wide views about 
tbe advisability of seeking 
new legislation. “I suppose it 
is the fear of the unknown; 
not knowing what the legisla¬ 
tors will demand for granting 
new freedoms. Bnt it is silly 
to think that we can simply 
demand what we want with¬ 
out anything being expected 
in return.” 

A major concern is the like¬ 
lihood of enabling legislation 
being used by government to 
direct societies to allocate a 
stated proportion of their, 
funds for particular types of 
activity. The societies have, 
for example, come under con¬ 
siderable pressure to lend 
increasing amounts under the 
local authority support 
scheme and so help fill the 
gap left by redactions in 
public spending. 

Rut whatever difficulties 
and ■ challenges lie Mr 
Walden has an appropriate 
faith in the ability of the 
societies to thrive: “Despite 
what vociferous aides say 
from time to time, the indus¬ 
try has built up tremendous 
good will and loyalty among 
millions of people. I believe 
we can develop our service 
in the savings and housing 
field to retain and even 
enhance that loyalty and 
trust” 

Michael Cassell 
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BUILDING SOCIETIES V 

Inner Cities 

Passive support is turned into action 
PRESENT HOUSING stock "is 
deteriorating at a pace and to 
a degree which will pat an 
intolerable social and economic 
burden on future generations if 
this decline cannot be checked,” 

Preceded by riots in Toxteth, 
Brixton and elsewhere, these 
remarks—one of the conclusions 
drawn in an independent 
report* sponsored by the Abbey 
National Building Society and 
published a year ago—have 
been followed by evidence of 
increasing awareness on the 
part of building societies of 
their social responsibilities in an 
era of urban decline 

It is not that ‘they were blind 
Co the problems before. In nnd- 
1980 Sir Raymond Potter, chair¬ 
man of the Halifax, noted: 
11 Hie Society has also played an 
active role in the rehabilitation 
of houses in inner urban areas, 
although of necessity this role 
has been limited by the funds 
available.” 

However, the degree and 
quality of the societies’ involve¬ 
ment in the area has clearly 
improved since the Financial 
Institutions Group (FIG) was 
established by the then Environ¬ 
ment Secretary, Ur Michael 
Heseltine, after the inner city 
disturbances in the summer of 
1981. 

Last October Mr Cyril 
English, chief general manager 
of Nationwide (which already 
had a reputation for positive 

action on inner cities) promised 
active rather- than passive 
support for improving and 
increasing housing, and regen¬ 
erating the inner, city. 

Nationwide had set up a 
separate company—Nationwide 
Housing Trust—^to promote the 
rede of the private sector fit 
raising the UK’s housing stand¬ 
ards and showed Its commitment 
by appointing Mr Tim MelvOle- 
Ross, already responsible for 
the society’s finance division, to 
head NHT. 

Commitment 
Mr MelviH e-Ross has already 

argued Niationwide’s financial 
commitment to NHT up to £3Dm 
a year; he accepts that this does 
not seem a lot when the society 
is lending up to £150m a month, 
but points out that the £150m 
figure includes a fair proportion 
for inner city projects of one 
sort or another which do not 
come within NHI”s brief. 

He sees three main areas for 
NHTs tinner city activities, 
first, pump-priming: schemes 
which need «. email fopot of 
public funds to ** tee them off ” 
■and could be developed partly 
for outright sale and partly for 
a shared ownership market. 
“ These are the schemes which 
normally don’t get developed be¬ 
cause they are too marginal” he 
says. 

Next there is homesteading. 

Europe 

Housebuying 
habit on 

the increase 
IN MOST countries housing 
finance is very much the pre¬ 
serve of the local lending 
institution. Non-domestic mort¬ 
gage business is modest in the 
U.S. and Europe, and pretty 
well unknown in Japan. A 
number of U.S. banks entered 
the UK housing loan market in 
the late 1970s. but their pene¬ 
tration has been limited. 

By the same token, cross- 
border activity is equally rare, 
held in check by all sorts of 
factors. Two of these have an 
especially, negative effect The 
diversity of lending systems 
from one country to another is 
very broad: and financial tech¬ 
nology — so rampant in retail 
banking areas generally— 
remains curiously pedestrian 
world-wide at the level of hous-. 
ing finance. 

There are. however,. a 
number of common threads. 
Mortgage lending tends to 
operate on a remarkably 
similar business cycle in all 
developed countries, swinging 
from feasts to famine; when 
demand is high it invariably 
receives a big boost from some 
sort of fiscal incentive: and in 
just about every Instance bor¬ 
rowers are attracted by the 
■ vame” of the deal they 
Strike- 

Over the past couple of 
decades, demand for housing 
finance has grown rapidly, for 
the most part stimulated by the 
preservation of real asset 
values. For long periods, bor¬ 
rowers have taken advantage 
of long-term loans at nominal 
or negative interest rates. 
Coup Jed with tax incentives, 
the mortgage investment 
"opportunity” has been an 
intemataoiMl phenomenon. 

The fiscal advantages associ¬ 
ated. with housing finance vary 
widely from country to country. 
The tax deductibility that 
operates in the UK has some 
imitators, but is by no means 
universal. Soane mortgage bor¬ 
rowers face simple exemptions, 
like stamp duty. Others escape 
capital gains tax, while many 
face exemption from Income 
tax on the imputed rent income 
from owner-occupied housing. 

Incentives 
As levels of owner occupetioa 

have risen so fiscal incentives 
have tended to become less 
obvious. The UK example of a 
gradually deteriorating incen¬ 
tive is mirrored in many parts 
of Europe. In Sweden, full lax 
deductibility has recently been 
replaced by a system <£tax 
credits whereby interest deduc¬ 
tions are limited to a maximum, 
of interest outlays. 

The future of tax deduet- 
fbilHy worldwide, or at least 
in Those parts of the financially 
sophisticated world where 
mortgage finance is of pressing 
interest — has over the past 
decade begun to edge into 
political area. In the UK* ™e 
theoretical argument that tax 
deductibility tor mortgages is 
politically unacceptable to pure 
free market economic theories. 
overhangs the housing finance 
industry. . .. 

While It is probably Ppj£ 
ticaiiy impossible for any uk 
Government to move towards 
the abolition of tax deduct¬ 
ibility at present, ■industry 
realises that the practice may 
be allowed to wither on the 
vine if Governments simply 
fail to raise the level of deduct¬ 
ibility in line with inflation. 

A similar situation applies in 
the UH. the other major area 
for mortgage finance. President 
FA»gaw ms never suggested 

Sir. Raymond Potter, chair¬ 
man Of the Hritfw; “The 
society has always played an 
active role although thte has 
been limited by the funds 

available” 

where properties which ore run 
down but structurally sound axe 
sold off at very low prices to 
first time buyers—“with sub¬ 
stantial grants for tiuprovPinoTif 
which young enthusiasts can 
cany out themselves.” Thirdly 
there is on agency service under 
which a local authority sets 
up tiie office in an improvement 

Mr Cyril *.ngu..n, - u&mr 
general manager of Nation¬ 
wide: last October he pro¬ 
mised more support for im¬ 
proving and increasing bous¬ 
ing, and regenerating the 

inner tity 

area, staffed by the local 
authority and the bonding 
society, to advise on improve¬ 
ment of oronexties. 

Mr Melville-Rose pays tribute 
to ihe pioneering efforts of the 
Abbey in this field. Abbey's 
chief general manager, Mr Clive 
Thornton, notes that of the 270 
“housing action areas'’ declared 

Mr Clive Thornton, chief 
general manager of Abbey: 
“In 1979 the society ear¬ 
marked £10m on six areas. 
Last year improvements of 
property of all kinds will top 

£l90m” 

«s subjects for suitable treat¬ 
ment since 1977, Abbey has 
arrangements with 290. 

These arrangements, which 
could involve as many as 
100,000 properties in those 250 
areas, commit Abbey to put 
money against grant aid in 
evecy cas& “In these circum¬ 
stances," says Mr Thornton, 

" figures are new meaningless.” 
For the record, however, be 

notes that in 1979 the Abbey 
earmarked £10m on six areas; 
last year improvement of pro¬ 
perty of all kinds will have 
topped £100m. 

More relevant, he reckons, is 
that only 3 per cent of the 
money spent on new properties 
each year is spent in the inner 
cities. Abbey, in every action 
area, has written to every 
householder and offered 
finance. “ The tafceup averages 
about 14 per cent.” says Mr 
Thornton, “ is as high as 37 per 
cent in some areas and as low 
as 3 per cent in others.” 

Since 1977 all Abbey branch 
managers have been required to 
report on the housing condi¬ 
tions in their areas as well as 
on investment and lending, and 
with particular reference to 
housing action areas. A whole 
new centra} office division, the 
Urban Regeneration Unit, has 
been built up to co-ordinate 
action area involvement. 

Iu «he regeneration process 
itself, it may well be that the 
commitment of human effort 
may be more important titan 
the initial allocation of funds. 
It is when an area has 
upgraded itself that the real 
buying starts. 
* Housing Action, compiled bp 

Sandy McLachlan. 

William Cochrane 
Mr Michael Heseltine who, when Secretary of State for the 
Environment, started schemes for the Improvement of inner 

titles 

interfering with the principles 
of taxation, in the field, and is 
unlikely to do so- 

Ine one respect, however, Che 
U.S. housing market corres¬ 
ponds more nearly to European 
markets than to those of the 
UK, and that is in the con¬ 
tinuing strength of the private 
rental sector. This . sector, 
which is still a major source of 
housing for both working and 

. middle rlagg famUipt in major 
titles in the U.S- would be 
likely- to oppose attempts to 
strengthen the principles of tax 
deductibility, especially at a 
time of economic recession. For 
the time being, these questions 
are in the background; but 
they could be brought into the 
foreground over the next five 
years, with significant' impli¬ 
cations for cross-border housing i 
finance. *• 

Pressures 
The resilience of the private I 

rental market in many Con¬ 
tinental countries has meant 
that demand for housing 
finance, and therefore the com¬ 
mercial and political pressures 
to meet it, have been held in 1 
check. There are now strong 
pressures for change in 
France, where the major banks 1 
are extending their mortgage 
business. 

The growth of the private 
mortgage field in France has 
yet to drive the private rental 
industry onto the defensive, 
however, as it has done in the 
UK. In addition to the tradi¬ 
tional agricultural demand for 
rentals, which passes over 
easily from farm land to farm 
booses and thus to residential 
financing, there is still not total 
acceptance of the desirability 
of housebuying by the new 
“technological” bourgeoisie of 
the towns —• many of Whom 
voted for a left-wing president 
at the last elections. 

In southern Europe, includ¬ 
ing Portugal, Spain and the 
south of Italy, the trend to¬ 
wards house ownership is not 
yet strong enough to have ! 
fathered a healthy private 
financing industry, and it may 
be some years before there can 
be any question of cross border 
interest 

Purchase of houses by non- 
nationals is not uncommon, 
e*._>eciai!y in sou ft era Italy, but 
the financing of such deals is 
rarely public and is often in 
cash from, the purchaser’s own 
sources. 

There have been some signs, 
however, that the more ad¬ 
vanced countries—in terms of 
mortgage financing—are search¬ 
ing other geographical areas 
for new sources of finance as 
their domestic sources run into 
difficulties. 

In the U.S„ where the 
domestic savings and loan 
industry has been badly 
battered by the effects of infla¬ 
tion. some major flnancers 
have looked at the Eurobond 
market os a possible source of 
funds. It has been pointed out 
that European banks would be 
better off lending money on 
houses in Florida than in 
propping up barren loans to j 
South America ' or Eastern l 
Europe. However,- this newly 
directed U.S. interest has yet j 
to be translated into business 
terms, and with the Eurobond 
market less secure and attrae- j 
tivg than it used to be, there 
seems littie likelihood that 
U.S. housing flnancers will take j 
any practical steps in this 
direction in the near future. 

Jeffrey Brown! 
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Amalgamations 

When merging is the only answer 
LAST YEAR, 22 building 
societies transferred their 
engagements to other societies, 
while four more were Involved 
in merging their operations 
into two nominally new 
operations. 

These figures highlight a 
trend seen in the building 
society movement over the past 
decade or so, that of some 
building societies deciding to 
link their future in some 
manner or other with other 
building societies. 

A number of factors are 
bringing about these mergings 
of operations, but there are 
three dominant factors: 
inflation, computerisation and 
competition. 

Inflation has sent administra¬ 
tion costs soaring over the past 
decade or so. forcing financial 
Institutions into adopting cam* 
prehensive computerisation pro* 
grammes in order to keep unit 
costs down. But such 
programmes require substantial 
capital investments that can 
only be justified on a high 
minimum level of business. 

Smaller building societies 
have found themselves being 
caught up in this nut-cracker 
situation between rising 
administration costs and lack 
of size to justify computerisa¬ 
tion. The only solution left is 
merging to form larger units. 

The other development over 
the past decade has been the 
growing competition between 
building societies for funds. 
Until about three years ago. the 
problem facing building 

AMALGAMATIONS IN 1982 

Accrington Savings. 
Advance . 
Banner . 
Burnley . 
City & District Permanent 
Denton . 
Dorking . 

Driffield . 
Hearts of Oak & Enfield ... 

Kilmarnock 

Leigh Permanent. 
Liverpool . 

Cheshire 
Darlington 
Midshires 
Provincial 
Metrogas 
Britannia 
Eastbourne 
Mutual 
Britannia 
Bradford & 
Blngley 
Northern 
Rock 
Cheshire 
Midshires 

Otley .... 
Over Darwen.. 
Queen Victoria Street 
Rye Benefit . 

Strathclyde . 
Swansea Park Permanent.. 

Sydenham 
Target . 

Wellington (Somerset) 
District . 

Wigan .. 

and Skipton 
„ Britannia 

■ „ Metrogas 
„ Eastbourne 

Mutual 
„ Scottish 
„ Bradford & 

Blngley 
„ Mid-Sussex 
„ Bradford & 

Blngley 

„ Britannia 
n Cheshire 

In addition the Birmingham and Bridgwater Building Society was formed by the union of the 
Birmingham and Bridgwater societies. Finally on January 1 1983 the North Wilts Ridgeway 
Building Society was formed through the union of the North Wilts and Ridgeway societies. 
Source: BSA. 

societies was to attract sufficient 
funds far mortgage lending. 

This competition led to the 
switch in emphasis to the High 
Street branch office away from 
head office. The branch office 
was -in the forefront of the 
campaign to attract savings, 
with the competition being not 
only between building societies 
hut with other savings institu¬ 
tions, such as the clearing banks 
and National Savings. 

The branch, often, by simply 
being where tit was and open 
when consumers needed it. 
played a vital pant in securing 
a high level of deposits. 

Again a branch organisation 
is expensive to operate and an 
expansion of the branch net¬ 
work required a high capital 

outlay with the knowledge that 
the increased business will 
justify that outlay. Too often, 
such an expansion into the well- 
established area of operation of 
another building society could 
not be justified. 

The logical and the financial 
solution has been for two like- 
minded societies -to merge their 
interests where this can be done 
beneficially. Up to now, the 
linking has been between socie¬ 
ties with different catchment 
areas so that the branch net¬ 
work -has been extended. But 
where there lias -been a duplica¬ 
tion of brandies in the same 
town or adjacent towns, the 
societies have gained by merg¬ 
ing the branches.. 

The competition has resulted 

in building societies promoting 
many more advertising cam¬ 
paigns, particularly on TV. A 
wider branch network enables 
the cost of those campaigns to 
be spread over more branches 
thus making the costs justifiable. 

One major merger now going 
through and coming into effect 
in April is that of the Anglia 
with the London and South of 
England. Anglia itself is the 
result of several previous mer¬ 
gers, -the last one three or four 
years ago being between Anglia 
and the then Hastings 
Thanet. 

Mr Peter Wilkinson, chief 
general manager of Anglia, 
states that the benefits of that 
merger are now coming 
through. He hopes that the «x- 

' perience gained will help to 
achieve more quickly benefits 
from this new merger. The new 
group will have assets of £3}hn 
and around 380 branches. 

Thus the pressure to merge is 
being felt at both ends of the 
building society movement. 
Small societies axe being forced 
to link up with others because 
of cost pressures. Larger 
societies are merging for aggres¬ 
sive reasons in that 'it is the 
quickest and most efficient 
means of growing. 

The building society move¬ 
ment has nevertheless been 
operating under conditions of 
expansion, despite the fierce 
competition, and the expansion 
of the branch network has 
proved financially justified. But 
with interest rates in decline, 
the movement could possibly be 
entering an era of contraction 
with even fiercer competition for 
savings. 

In these circumstances, there 
may not be justification for so 
many society branches to 
operate cheek-by-jowl in the 
High Streets of provincial 
towns. Under such situations 
there could be. some major 
societies merging for defensive 
reasons, namely to rationalise 
the branch network. 

The greatest problem in¬ 
volved in any merger remains 
the human one of integrating 
two sets of staff with different 
salary structures and promo¬ 
tional prospects. Mergers in¬ 
volve the societies in a great 
deal of relocation and retrain¬ 
ing of staff. 

Eric Short 

$»»#«! 

AtV. 

formerly the head office of Provincial Building Society,^ 

Shareholder democracy 

Small but growing band 
presses for change 

IT IS EASIER to get on the 
board of a building society than 
on the board of a company. 
That is the view of the Building 
Society Association which 
represents the majority of 
Britain's societies. “ AH you 
need is to invest a small amount 
for a short time. It Is difficult 
to see how it could be more 
democratic,” says the BSA. 

Most of the societies’ 30m 

net 
worth 

36 

gross 

Guaranteed extra interest 
for up to 3 years. 

With Anglia High Income Bonds you can currently earn 
7-25% pjsl equivalent to 10-36% p.a. gross to a basic rate rax payer 

That's guaranteed extra interest of 1-00% above the prevailing 
ordinary Share rate - for the full 3 years. 

Increase your return 
You can invest from as little as £500 up to £30,000 

(£60,000 jointly). Interest is added half-yearly and when left in the 
account gives an even better return of 7-38% p.a. net equivalent to 
10-54% p sl gross. 

Monthly Income 
If however, you prefer your investment to give you a regular 

income, interest can be paid monthly on sums for £1,000 and over 

Only two months5 notice 
With Anglia you can withdraw your money at any time before 

the end of the term, just give two months’ notice when, for this 
period, no interest will be earned on the amount to be withdrawn. 

That's Anglia's angle on guaranteed extra interest 

*Equi\alenc yield per annum to a basic rate tax payee 

ANGLIA 
BUILDING SOCIETY 

Hod Offset MouUoc Park, XortlHMpUft INI_ Tel: NortharoptOQ 495353 iVTD 0$CU). Member of (he BuBdingSodaks Association. Truna Sonu. Orcr W0 Branches nid Agents. 

members seem •uninterested in 
- the question of shareholders* 

democracy but a growing 
handful of investors are ready 
to take on. the might of some 
societies. 

The man behind the newly- 
formed pressure group, the 
Building Society Members 
Association, which has just 
over 100 members, is Mr 
Christopher Punt Mr Punt is a 
37-year-old Barnstaple solicitor 
whose views on shareholders’ 
democracy have been formed at 
the hustings. For Mr Punt last 
year foiled to get tin the board 
of Nationwide Building Society. 

Mr Punt has strong views 
about the election process at 
building societies. He said that 
he would like to see “proper 
elections rather than the farce 
we have at present.” For 
example, he saw bo'good reason 
why nominees of the existing 
building society’s hoard should 
be automatically co-opted 
instead of first standing for 
election. 
' He has also voiced concern 
about proxy votes issued by 
some societies. “The proxies 
should be' in the same form as 
for a 'Untiled, company. The 
proxy vote should mandate the 
holder to vote the way the 
Investor wants,” he said. 

History ’ shows that the 
chances of an outsider getting 
a seat on a. building society 
board are not very high. Some 
25 years ago Mr Fred Bentley, 
the general manager of1 the 
HaiHfie, resigned'andstood'for 
re-election against the. wishes 
of the board. He was voted back 
by members. 

More recent candidates have 
been less successfuL Mr Paul 
Twyman. a 39-year-old econo¬ 
mist, failed to get elected onto 
Anglia's board over the past 
four years. Three months ago 
Mr Twyman was Invited to 
become a director when Anglia 
merges with' the London and 
South of England Society in 
April. 

Principles 
Mr Twyman said: “I am a 

very happy man. I think I have 
achieved something quite use¬ 
ful” He denied that by accept¬ 
ing the board’s offer of a 
directorship he was going 
against his original principles. 
“ The members got a chance to 
vote on the board reshuffle 
which included my appoint¬ 
ment,'’ he said. 

'While the BMSA is interested 
In the whore area of rights in 
societies up and down the 
country, Mr Twyman appears 
content to be concerned solely 
with the AngUa. He is pleased, 
for example,'that the board has 
accepted his recommendation 
that directors retire at 70 rather 
than .75. 

A small but growing band of 
investors, however, appear to 
share Mr Punt's concern. " The 
BMSA, set up 10 months ago 
has a membership of over 100 

and about 40 people attended 
the pressure group's inaugural 
meeting; the Saturday before 
Christmas. 

At the meeting the BSMA’s 
constitution was agreed. Its 
object is fo “advance the 
interests of all building society 
members by pressing for any 
necessary changes in the law 
end building society rules.” 

Mr Punt said the members 
had agreed, to “scrutinise 
management expenditure, 
throw some Bght on the back¬ 
ground of directors and seek 
election to some building 
society boards.” 

Members of the BSMA are 
. also calling for greater , account¬ 
ability. One alleged that the 
directors' fees of a society to 
which he belonged worked out 
at £600 per meeting attended. 
More generally there was con¬ 
cern that the figure# available 
to the public were insufficient 

Balance 
Mr . Punt said: “The only 

figures available, to .members 
don’t detail in a - satisfactory 
way the coats of societies.” The 
BSA refuted this claim saying 
that “societies are obliged to 
publish annual returns which 
Indicate a lot more than most 
companies.'* 

The other major, issue Is the. 
balance of rights between exist¬ 
ing shareholders, new investors 
and. borrowers. In the past 
when building societies were 
small local Institutions, there 
was little need to consider the 
separate interests of savers and 
borrowers since over time 
these tended to be the same 
people. 

Now, however, investors and 
savers of one society do not 
necessarily borrow money fro® 
the same society. In addition, 
the increasingly competitive 
nature of the savings market 
has forced societies to spend 
high sums on business develop¬ 
ment and marketing. 

Although the BMSA has no 
fixed answer -to this question of 
satisfying conflicting interests, 
it feels that the dilemma should 
be brought to the attention of 
boards, which should be seen to 
be reconciling the various 
groups. 

The Government appears to 
share this concern. In May, the 
Chancellor said: “At present 
it is the investors - who hi 
general have the vote. But .lt. 
is the staff and the borrowers 
who are locked into the society 
in a way in which investing 
members generally are not- And 
changes should reflect this.” 

Rosemary Burr 

Here, everyone 
comes out smifing 

plian 

p "c 

Jlin' 
. . i r-. •' 

• •• 

r,::V 

CCUSOCf 

wam.-ng yjgtivjrn: 

$ bombing 

tea appeal 

-it.' i ••• • ■ • 
-ZMt* 

a arrests 

z: -i ■ 
-/up- ■ 

^an alert 

fcon crashes 
1 

•' A 

.sd;; - . • 
CH-y.i, . 

fyrt sinks 
1; . . 

;VV: i 1' . 

**hits u.s. 
** irA-, .; . 
^“SoQ'Av. ; k_ 

:Sw,v. 

war, 

: 

asWf.-.Voh 

•, . . 
’1v • ■ «< 

■■v£'si 

. ’> •. 

:T:'i 
f'.A 

.b« ". 

1 

V' : ... 
\***k*~ , 

H.-,i 

11! Lh i ILL ) Heart ofE 
’ Building Society 

Administration Centre 
2£-26 Juiy Street, Warwick. 

c* ■. 


