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Italian unions an 
dirauss u jv move 
says xero to combat 
c^oii not financial 
realistic frauds 
B&variaa jQn-fafiaiL Sodal (Mur 
leader Franzjosef Strauss said Oat 
the Western “aerooption” aim m*- 
der which the Soviet Union would 
destroy ad Kb intermediate-range 
Tm^owr ■« iranfffqnuMf . 

He said 4fcat the most that could 
be expected from - fte’U J5 .-Soviet 
negatkdions in Geneva was that 
Moscow would agree .to give up 
some 'SS-20 missiles. whichwould 
□«an that the West would have to 
provide a counterweight P&gelG 

In Britain, pnhlic opinion is grow¬ 
ing more opposed to the siting of 
cruise missies in the UK, but a ma¬ 
jority is still against unilateral dis¬ 
armament Page l£ 

Leaders of seven non-Commumst_ 
left-wing governments urged the 
Soviet Union-amlihe UJS. to nego¬ 
tiate seriously on arms reduction. 
Page 2 

U.S. nuclear warning 
US. Nuclear Regulatory Committee 
is to warn all-utilities of the risks 
from substandard pipes fraudulent¬ 
ly supplied over 19 years, some of 
which may have been used in reac¬ 
tor cooling systems ami reprocess¬ 
ing plants. Page 2; technical report. 
Page 10 

Portugal may vote 
Portugal's President, General Anto¬ 
nio -Banes was expected to an¬ 
nounce the dissolution- of Parlia¬ 
ment last night, fading to a general 
election. 

Habib-Beglri talks. 
UJS. Middle Uast envoy Rufip Ua-1 
bib met Israeli Premier JMenahem 
Begin mJerasalMaJaHt night amid 
signs Of a deep JfiJB^rraife betsean . 
the eoufttrieroter terns for an Is¬ 
raeli wfih&mral from Lebanon. 
Page 16 ' - 

Polish forecast 
The final Effing of martial law in 
Poland could be in mid-year said 
PbBtburo member Tadeusz Porebs* 
ki. 

New ’phone tapping 
Former Justice MinisterIn thepre- . 
vtousHaughey Govenuneirt m lce- - 
land. Seem Dcfeerty revealed that a 
third journalist, Vincent Browne, 
editor of a news magazine had had 
his telephone tapped. Page 2 

Itmell proposal / 
Two Israeli- Ministers have pro¬ 
posed 'a law to forbid Israelis to 

Sheet members of the Palestine Lib- ' 
/eration Organisation. . j 

Sinai water project 
Water from the Ifife will flow to the ' 
Sinai desert next month, siphoned 
through a new pipe system. 

• OFFICIALS from the UK Trea¬ 
sury,; the Bank -of England, the 
Home Office and the Department of 
Trade are working on plans for 
mace-effective' policing of London’s 
financial community, particularly 
to stop fraud, which is on the in¬ 
crease. Page 16 . 

# SOVIET aid to its supporters has - 
become a significant main. cm its 
limited resources, says a Nato 
study. P&ge2 

• SYRIA is allocating 51 per cent of 
its budget to defence, according to 
Damascus radio. Page 2 . 

♦ THE D-MARK Inst ground in the 
European. Monetary System last 
week, reflecting nervousness ahead 
of the March general election. How¬ 
ever; it ended the week a little 

iloyers agree to 
scala mobile 

BY JAMES BUXTON IN. ROME .. 

Hie scala mobile, Italy’s highly protective system of wage indexation. Is at last 
to be changed after more than IS months of negotiation. Unions and 
employers agreed in Rome at the' weekend to reduce by more than 15 per cent 
the extent to which It compensates wage-earners for price Inflation. 

The agreement - an important The fact that ft was reached at all per centjConfmdustria had origi- 
boost to the Government of Sig Am- owed much to the effort of ’Sig Vin- nally asked for 50 per cent 
intore Fanfani - was initialled just cenzo Scotti, the Christian . Demo- As part of .the settlement, basic 
before midnight on Saturday, after cratLabour Minister, who on Satur- wage rates can rise in contract 
nearly a fortnight of non-stop talks day evening produced a draft agree- agreements by a maximum of 
involving the Government, unions, ment based on prior foundings of LI00,000 (S7L50) a month by mid- 
and employers: . Up to the last mo- both sides, who bad failed to agree 1985. 
ment, there was doubt whether voluntarily. He told both parties Working hours are to be reduced 
Confindustria, the employers’ asso- firmlyto “take it or leave it* by 40 hours a 'year by mid-1985. 

portant part of the agreement . 
The formula finally agreed for The scala mobile, which since Merloni has threatened to resign, 

the scala mobite and wage -rises .1975 has .given protection, in the To help obtain an agreement, the 
falls far short of what the employ- case of lower-paid workers, against Government has agreed to adjust 
ers had originally demanded, while about 80 per cent of inflation, is to tax rates to protect workers from 
the tax and other concessions that be modified from next month to cut the effect of fi«wl drag, take over 
the Government made in order to by 15 per cent the compensation some of the cost of social security 
steer both sides, to an agreement given foreach point on the index; in contributions from employers, and 
will add to its vast budget deficit addition, the effect on prices of-fu- raise some sodal security benefits. 

cent in 1984, 

EMSjmarr2U983] If will add to its vast budget deficit addition, the effect on prices of-fu- 
I But the unions jalso gave-ground. *im» im’nTMww iw imW tax 
| In view of the symbolic importance will be removed from the index. 

of the scale mobile to Italy’s politi- 

re increases in value "dried tax It has also agreed not to raise 
ill be removed from the index. charges for state services, such as 
If inflation exceeds the agreed public transport and electricity, by 

^ _ ECttbramn 

r 

above its worst levels following 
Thimsday^ tieqsiwj by tins Ruudes;- 
ba/rii/i jjpt jtp. xednoO. fiui Xttt .Get-. 
man-discount rate. y o .] 

" Scant fibve fiadprevibustybettj^ 

[ cal. equilibrium and the long- target for the year, no compensa- more than 13 per cent this year as it 
sustained refusal of the Communist tion will be-given for the effect of bad originally intended, 
part of the Hirinn movement to any rise in the dollar against EEC According to imnffirial esti¬ 
mate real concesaons over it, the currencies. The total effect is ex- mate, the cost of concessions above 
agreement of January 23 may came, pected to be a reduction in the pro- what the Government bad origi- 

— I | to be seen as historic. tectian against inflation of about 18 Continued on Page 16 

Backing for Nakasone’s 
stronger defence posture 

Talks on Belize 
Britalfl- Guatemala «»l Belize to¬ 
day renew attempts to settle Guat¬ 
emala's claim to Belize, toe former 
British Honduras. 

Sbkfler stabbed dead 
Vechta, West Germany, magistrate 
Ordered the righ»nHm> nf rmp Wnluni 

and the arrest of two others after a 
British soldier was stabbed dead, 
and four others wounded after a 
fight outside a bar at Damme, near 
Osaabrifek. 

Benin opens borders 
Benin, opened its borders to most 
West Africans, ordered out of J£gB> 
ia as iHegai aliens - but refund ad¬ 
mittance to Ghanaians. 

Briefly... 
Helicopter exploded near Aosta, 
Italy, after its propeller tangled 
with an electricity cable,' trilling all 
four aboard. 

totmaads were teftfiomdea by a 
fire in the M&thnre Valley shanty* 
fown,JMairobu - 

end of the week ffiemarlod; attitude 
... changed afternoJaBin theTJjS-dis- 

oount rate irurteriHlised 
The Italian lira was tte strongest 

currency .by virtue-of its wider di¬ 
vergence allowance, with the Dutch 
guilder remaining in second place. 
ftte'Irishpuntslipped to the bottom 
of the J3MS displacing the Belgian 
franc/which benefitted from the 
weakness of the D-Mark. : 
The chart thowf the two constraints' 
on European Monetary System, er-. 
change ratex. The upper grid, based 
on the weakest currency in . Vie _sys~ 
tan, defines cross rates from , 
zohich no currency (except the Era) 
map move more . Aon 2» per cent' 
The lower chart gives each aarevr- 
cyS divergence fiirm its “central 

. rase* against the European Curren¬ 
cy Unix (ECU), itself a basket of Eu- 
ropean currencies. _ 

• A RECOBD number of UK conr 
panies went into liquidation in 1982, 
accordm^ to provisional figures 
from foe Department of Tirade. • 
' A total of 12,039 companies foiled, 

an increase of 40 percent over 1981 
«ml more than in any other year 
covered by the-department's re¬ 
cords. 

• ZIMBABWE’S petrol snplies 
have improved to 75 per cent of nor¬ 
mal wnqi mptiop, Page 2 

• SPANISH Premier 'Felipe Gon¬ 
zalez forecast a budget deficit of 
Pta 12Mbn C»59bn), instead of the 
Pt&.778ba forecast by the former 
Government 2 
Spain attracted 42m visitors last 
year, a 4.7 per cent increase on a re¬ 
cord 198L 

• YUGOSLAVIA has lified the lim- 
. it of S250 a.month for private for¬ 

eign currency' withdrawals from 
■ banks. 

• AUSTRIA'S unemployment and 
mfUticm rates are well below the 

' OECD' average. Today’s Statistical 
Trends, analysis revealsjthe back 
ground. Page 4 

• GULF OIL an Elf AqititaEiie have 
■agreed, to hny three Beaufort Sea 
sections-from BPAlaska E^ilora- 

ititai for S56m. Page 2 ' . 

• AMERICAN BRANDS, the US. 
tobacco group1 has reported net 
earnings cd n share 
for the fourth quarter of 1982, com- 
pared'irithSlOlBfo-inthe.'samfipe-. 
nod of last year. Detail* Page-la '.' 

'i^£aS^IE.. the' 
Jipimese Prima MlntstEr, Has 
cured theTttpvfeumal support of Ms 
ruling literal Democratic Party for 
a renewed drive to amend the Na-. 
tion^ Constitution to 'enable Tokyo 
to take a more snhstantial defence 
posture. Hie has also agreed to' a 
fresh bilateral study with the UJS. 
on ways in which Japan might as¬ 
sume eome of the present UB. 
responsibilities for defence of the 
urestexn Pacific sea lanes. 

The party’s annual cbnventicm at 
tte weekend pledged itself to seek 
the people's backing fix constitu¬ 
tional change, thus bringing Into 
the forefront otpoUfics along-sim¬ 
mering issue, which was brought 
back'to tiw bo3 last week by Mr 
Nakasone’s trenchant public com¬ 
ments during his visit to Washing¬ 
ton. 

The Prime Minister, with consid¬ 
erable support inside the LDP, has 
for years made no secret of a desire 
to rewrite tte so-called “peace con¬ 
stitution” drafted largely by the 
U.S. occupation authorities % years 
ago, which limited the Japanese 

nnBteiy to^« narrowly defined seK- 
agferieerote. 

* But the heightening of the consti¬ 
tutional question comes at the start 
of a week of unusual tension in Jap¬ 
anese politics. This will be kicked 
off today, when Mr Nakasone and 
his principle Cabinet officers make 
major policy speeches to the Diet 
(parliament) which wQl address, in 
part, Japan’s international role. 

But the public eye is probably 
more firmly fixed on Wednesday 
when the Government prosecution 
is due to make known the sentence 
that it wants imposed on the former 
Prime Minister, Mr Kakuei Tana¬ 
ka, on charges that he accepted S2m 
in bribes while in office to promote 
the sale of Lockheed aircraft to All 
Nippon Airways. 

Mr Tanaka, Prime Minister from 
1972 to 1974. and still a major force 
in Japanese politics, is widely seen 
as one of Mr Nakasone’s principle 
mentors. Public perception of Mr 
Nakasane’s handling of the climac¬ 
tic stages of tte sxx-year-long case 
against Mr Tanaka, on which a ju¬ 
dical verdict is expected in the au¬ 

tumn, will be a determining factor 
in the Prime MMSter’s Jtttftfcal fu¬ 
ture, and thus of the pohetes he 
wishes to implement 

On his return to Japan from 
Washington on Friday night Mr 
Nakasone finally confirmed after 
much equivocation that he had in¬ 
deed told tiie Washington Port, in 
an interview last week,' that inter 
alia he wanted Japan to become 
-&n unsinkable aircraft carrier” 
against Soviet aggression. 

He insisted, however, that he had 
not used tte same words in his di¬ 
rect conversations with President 
Ronald Reagan. 

In his speech to the LDP conven¬ 
tion, the Prime Minister, clearly 
aware that opposition to his state¬ 
ments had also surfaced inside his 
own party, adopted a softer line. He 
said he had told Mr Reagan that Ja¬ 
pan would stick to its post-war 
principles of never acquiring a nu¬ 
clear capability, and never aspiring 
to be a major military power again. 

He reported on what he described 

Continued on Page 16 

Britain prepares for all-out 
strike by water workers 
BY PHILIP BASSETT IN LONDON 

BRITAIN was std heading for its 
first all-out national water strike 
tost night despite' Intensive talks at 
the weekend during .which water 
employers twice improved their pay 

| Tte country’s 10 regional authori¬ 
ties were last nightbracii^ them- 

!' selvesfor the strike, due to start at 
-midnight Water supplies to various 
pockets throughout the country 
were disrupted daring the weekend 
as. pipes burst and' water workers 
fawning overtime refused to repair 
.than- 
- In several areas, standpipes were 
erected in streets to maintain sup¬ 
plies after Supervisors valved off 
ruptured mams. Most'notably af¬ 
fected were areas to .Booth Wales, 
Essex, north. London and Greater 
Manchester, where people were ad- 
.vjsed to boil their top-water. . 

Strike aetkm seems certain today 

at least in some areas which have 
been noted for their nufitancy, such 
as tte North-West and the North- 
East as the lengthy talks made im¬ 
possible a formal-suspension of the 
threatened action. Senior union of¬ 
ficials involved said last night that 
the strike was “inevitable.” 

Tte fact that tte discussions last 
night stiff seemed to be inching to¬ 
wards a settlement may- dissuade 
some of the industry’s 29,000 manu¬ 
al workers from taking action, but 
enough of a response to the strike 
call seems^ likely tocause consider¬ 
able disruption. 

Unions involved yesterday set up 
sped a] strike and coamramcations 
centres around the country and em¬ 
ployees were armed with picketing 
instructions for this mnmfng. 

Troops will he standing fay today if 
the adfoo threatens pnhlir .health 
and safety. 

The main sticking points in the 
discussions still seem to be the level 
of tins year's pay increase and the 
water workers’ long-standing claim 
for an improvement in their rela¬ 
tive position in the national manual 
workers' annual earnings Teague.” 

Following discussions on Satur¬ 
day, when the National Water 
Council raised its 4 per cent offer to 
S per cent, union leaders yesterday 
considered a further improvement 
in the offer, which took it to a rise 
of 5A per cent on the industry’s 
wages bill. 

The second offer provided for in¬ 
creases of 5 J to 5J> per cent on bar 
sic rates. Increases in shift and ser¬ 
vice payments pushed up the over¬ 
all offer. Employers also retabled 
proposals first put forward last Au¬ 
gust for ftoribb* working in the in¬ 
dustry. 
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«s. win oil exporters 

stimulate struggle in bid 
economy to SCt quotas 

ment, there was doubt whether voluntarily. He told both parties Working hours are to be reduced 
Cbofindustria, the employers’ asso- finnly.to “take it or leave it" by 40 boors a year by mid-1985. 
elation, would sign. Sig Vittorio The aim of the agreement is to This means a cut of slightly less 
Meritmi, its president, had threat- get the inflation rate down to an av- than an hour a week (Hi the basis of 
ened to resign unless be obtained a erage of 13 per cent this year from the 47-week year which Italians 
satisfactory clarification of. an im- its present 16 per cent, and to 10 per work. It was on this issue, strongly 

By Anetoie Katotaky 
In Washington 

THE REAGAN Admislstratioa 
has d'ifH decisively to stimul¬ 
ate the tLS. economy and future 
policy will aim to avoid a recur¬ 
rence of the high interest rates, 
“restrictive monetary policies” 
and fears about uncontrolled 
budget deficits which have 
blocked economic recovery dur¬ 
ing the past year. 

These were the main themes of 
a wide-ranging TV interview giv¬ 
en yesterday by Mr Donald Be¬ 
gan, the U.S. Treasury Secretary. 

President Ronald B*«gim will 
formally present the outline of 
his new economic plan tomorrow 
night in his State of the Union 

BY RICHARD JOHNS IN GENEVA 

contested by COnfindustria. that Sig 

Hr Regan said the Administra¬ 
tion would be forecasting a 
growth rate of 33 per cent be¬ 
tween the fourth quarters of 1982 
and 1983, with a “much more sti¬ 
mulative’* economy by the end of 
this year. He effectively acknowl¬ 
edged that "contingent” tax in¬ 
creases of $135bn in the years be¬ 
yond 1985 would be proposed in 
the President's 1984 Budget and 
said that reducing deficits to 2 
per cent of GNP - or less than 
$100bn - would be “entirely pos¬ 
able.” But he would not officially 
confirm the tax increases, saying 
that he could not pre-empt the 
President. 

The Administration's primary 
concern was to stimulate the 
economy now, Mr Regan repeat¬ 
edly stressed. Tte policies to 
achieve this were already in 
place he believed. “We definitely 
have a stimulative-type policy - 
the deficits are stimulative, pro¬ 
vided you do not overdo them, 
the money supply has been grow¬ 
ing at a good rate and there is 
another tax eat coming in July,” 
be said. 

Tte concern about excessive 
monetary relaxation - expressed 
last week by Mr Paul Voider, 
tte chairman of the Federal Re¬ 
serve Board, applies only to fu¬ 
ture years in Mr Regan's view. 
Mr Volcker realises that tte first 
thing now is to get the economic 
regeneration and accommoda¬ 
tive monetary policy is neces¬ 
sary,” the Treasury Secretary 
said. 

Explaining why the Adminis¬ 
tration’s large budget deficit in 
tte past had failed to produce an 
economic recovery, Mr Regan 
pointed out that “unfortunately, 
tiie stimulus of fiscal policies ran 

Continued on Page 16 
Editorial comment. Page 14 . 

MINISTERS representing the Or¬ 
ganisation of Petroleum Exporting 
Countries were struggling last 
night, in an atmosphere of appre¬ 
hension and gloom, to agree pro¬ 
duction quotas for individual mem¬ 
ber states, and a collective output 
low enough to protect the badly 
eroded reference price of S34 a bar¬ 
rel. 

Saudi Arabia and Kuwait insisted 
last night that the differential 
should be widened between the ref¬ 
erence price and the rates for 
premium African crudes produced 
by Algeria. Libya and Nigeria. The 
present notional margin is SlfiO a 
barrel but the Gulf camp wants it 
raised to between S3 and S3A0. 

Any hope of compromise seemed 
to depend on a collective recogni¬ 
tion of the potentially catastrophic 
consequences for producers, il ef¬ 
fective discipline is not applied. 

Opec's difficulties have been com¬ 
pounded by the fact that its com¬ 
bined production has dropped to 
little more than 17m barrels a day 
(b/d). compared with a ceiling of 
18.5m b/d, agreed when ministers 
met in Vienna five weeks ago. The 
decline is attributed largely to post¬ 
ponement of purchases by custom¬ 

ers. while uncertainty over the 
price level continues. 

With Opec more sharply polar¬ 
ised between the Arab producers of 
tte Gulf and other members, 
Arabia Is under growing pressure 
from the majority to bear the bur^ 
den or any cuts in outpuL 

In return for a major Saudi "con¬ 
cession" - a reduction of the king¬ 
dom's present output ceiling from 
its exclusively owned fields from 
7m b/d to 4-5m-5nv b/d - Iran and 
Libya, the producers most flagrant¬ 
ly disregarding the individual quo¬ 
tas, would evidently be prepared to 
undertake at leasl to reduce thou- 
Output 

Optimism about reaching a com¬ 
promise was based largely on the 
greater flexibility which iron and 
Libya have shown in recent minis¬ 
terial contacts ever the past week. 

The situation has been complicat¬ 
ed, however, by tte tough stance 
shown by Venezuela, the other 
member to have made no effort "to 
hide its renunciation of quotas orig¬ 
inally agreed 10 months ago under 
an overall limit of 17.Sm b/d. 

Delegates from Caracas say that 

Continued on Page 16 

Occidental writes off 
$85m on ENI deal 
BY PAUL TAYLOR IN NEW YORK 

, OCCIDENTAL PETROLEUM, the 
U.S. energy group which last year 
paid S4bn to acquire Cities Service, 
will make a 585m charge against 
fourth-quarter earnings as a result 
of its decision to pull out of its loss¬ 
making joint chemicals venture 

i with Ente Nationals Idrocarburi 
[ (ENI), the Italian state oil company. 

However, Oxy also revealed that 
| it will use S176m received as a re¬ 
sult of the ending of tte joint ven¬ 
ture to reduce bank debts. The 
S85m charge appears to represent 
the difference between the book 
value of Occidental's share in the 
project and what it received for its 
stake. 

The charge, announced by Dr Ar- 
mand Hammer, chairman and chief 
executive of Occidental, follows the 
announcement tost month that the 
Enoxy Ghemica joint venture was 
to be dissolved because Occidental 
did not wish to join ENI with its 
planned purchase of various Monte¬ 
ch sod chemicals plants in Italy. 

Occidental and ENI will continue 

their co-operation in the Enoxy coal 
venture which owns four mines in 
the UB. 

Dr Hammer announced the 
fourth-quarter charge after present¬ 
ing Continental Illinois and Manu¬ 
facturers Hanover Trust, agents for 
SlAbn loan Occidental took out to 
help fund the acquisition of Cities 
Service, with a cheque for Slbn. 

The Occidental chairman said the 
repayment would reduce the com¬ 
pands interest payments by SlOOm 
a year. Funds for the repayment 
were obtained through the sale of 
assets and cash balances. Occiden¬ 
tal recently sold Cities Service's na¬ 
tural gas transmission business for 
S500m. 

He said the company hopes to 
pay off most of the remaining debt 
borrowed to finance tbe acquisition 
through the sale of assets this year 
and next On Friday. Petrolane of 
Long Beach California, said it had 
agreed in principle to buy Cities 
Service's liquid propane gas busi¬ 
ness for S30m. 
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More allegations in 
Ireland’s phone 
tapping scandal 
BY BRENDAN KEENAN IN DUBLIN 

IRISH opposition MPs met yester¬ 
day in a state of near-total confu¬ 
sion ais further revelations emerged 
in file Republic's telephone tapping 
scandal. 

The Former Justice Minister, Mr 
Sean Doherty, named a third jour¬ 
nalist whose phone was allegedly 
tapped, and rank and file Hanna 
Fail MFs were expected to demand 
an explanation from Mr Charles 
Haughey. the party leader. 

The Government of Dr Garret 
FitzGerald itself became seriously 
alarmed over the weekend by alle¬ 
gations that the British Embassy in 
Dublin had also bad its telephones 
tapped. In the event, rumoured 
revelations to this effect from Mr 
Doherty never came, and he denies 
that he ever intended to make such 
a claim. 

For the opposition Fianna Fail, 
the most serious damage so far has 
come from the conversation be¬ 
tween two former ministers last 
year, which one of them secretly 
taped. 

The man who was taped. Dr Mar¬ 
tin O'Donogbue, denied claims that 
bribery was involved but admitted 
that he had said there were people 
prepared to help if the former Fi¬ 
nance Minister, Mr Ray McSharry, 
was “finanrialiy compromised.'' Ir¬ 
ish newspapers have been freely 
speculating that a sum of Itl00,000 
(5140.000) was discussed. 

Mr Charles Haughey 

Mr Doherty said in a radio inter¬ 
view that the editor of an Irish 
news magazine. Mr Vincent 
Browne, had his telephone tapped, 
with the clear inference this was 

Zimbabwe’s petrol 
supply raised 15% 

Half of Syria’s 
budget goes 
on defence 

BY OUR HARARE CORRESPONDENT 
By Our Beirut Correspondent 

ZIMBABWE has increased petrol 
supplies by 15 per cent, signalling a 
marked improvement in the coun¬ 
try's fuel supply situation. 

In an official statement at the 
weekend, the Government said pet¬ 
rol supplies would now be running 
at 75 per cent of basic consumption, 
while diesel supplies to the national 
railways and to the fuel bridging 
road fleet would be increased to 100 
per cent of consumption. Other die¬ 
sel-users will get 80 per cent of their 
requirements. 

The improvement-was foresha¬ 
dowed in a statement to parliament 
by the Minister of Energy last week 
and follows the re-opening of the 
Beira-Mutare oil pipeline nearly 
two weeks ago. 

The pipeline, which was out of ac¬ 
tion for five weeks after two sabo¬ 

tage attacks - one on the Beira oil 
tank farm which supplies petrol to 
the pipeline and another on the 
pipeline itself early this month - 
can pump a month's consumption in 
10 days. 

In a separate development, the 
announcement that Mr Tom Mswa- 
ka, Secretary for Economic Plan¬ 
ning, will take over as new secre¬ 
tary of the unified Ministry of fi¬ 
nance, Economic Planning and De¬ 
velopment marks the second major 
i-hango in Zimbabwe’s economic 

management team in two months. 

Early last month. Dr Kumbo 
Moyana was appointed as the 
governor of the Reserve Bank of 
Zimbabwe, while Mr Mswaka re¬ 
places Mr Brian Waiters, who has 
been Secretary for finance since 
1981. 

Gulf and Elf buy 
Beaufort Sea tracts 
BY OUR FOREIGN STAFF 

GULF OIL and Elf Aquitaine have 
agreed in principle to acquire inter¬ 
ests in three tracts in the Beaufort 
Sea from BP Alaska Exploration 
Inc. for S56m in cash. 

The tracts involved, which were 
obtained in part by BP Alaska in 
the U.S. federal lease sale last Octo¬ 
ber, are 191 and 207, held in part¬ 
nership with Sohio and Mobil, and 
221 held with Sohio. All overlie the 
Mukluk structure. 

The new ownership of 191 will be 
BP Alaska, 12.5 per cent; Gulf, 6 .375 

per cent; Elf, 1.135 per cent; Sohio, 
47 per cent; Mohil 33 per cent 

The ownership of 207 wiH be BP 
Alaska, 40 per cent; Guff, 13.175 per 
cent; Elf, 1325 per cent; Sohio, 15.5 
per cent; Mobil 29 per cent 

The interests in tract 221 will be 
BP Alaska, 75 per cent; Gulf, 1175 
per cent' Elf. 125 per cent and So¬ 
hio, 10 per cent 

In addition. Gulf and Elf have 
agreed to contribute $14m to explor¬ 
ation costs in the area. 
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Final end to Polish martiaMaw in sight [ Faulty parts ^ 
BY CHRISTOPHS* BOBINSK! IN WARSAW 

done during Dr FitzGerald’s previ¬ 
ous administration. 

The whole episode has shaken 
badly the confidence of the public 
and rank-and-file MPs in the work¬ 
ing of the security services. Mr 
Haugfaey's leadership was not due 
to be discussed at yesterday’s Fian¬ 
na Fail meeting but MPs1 concern 
could very easily turn into a new 
challenge to his leadership. 

MARTIAL LAW in Poland could 
finally be lifted by the middle 
of this year, according to Mr 
Tadeusz Porebski, a Politburo 
member and the First Secretary 
in Wroclaw in the south west 
of the country. 

Speaking last week at the 
Pawafag locomotive works in 
Wroclaw, Mr'Porebski said that 
martial law would be lifted 
“this June at the earliest and 
December the latest if the 
country is calm,” according to 
the Gazeta Robotonicza, the 
local party paper. 

Martial law is at present 
suspended and its lifting would 
return Poland to a state of East 
European normality, reducing 
the role of the military in poli¬ 
tical and economic affairs. It 
would mean, among other 
things, the lifting of additional 
censorship restrictions and the 

extra limits now imposed on 
labour rights in key industries 
and on workers’ self manage¬ 
ment 

Mr Porebski also dismissed 
speculation that the Pope might 
not -be allowed to come as 
planned on June 18. He re¬ 
vealed . that. the church and 
state had already agreed that a 
formal invitation would be sent 
to the Vatican in March. 

The authorities will no doubt 
seek guarantees that the Pope's 
visit- with its accompanying 
crowds, will not destabilise the 
poit*;cal situation. The Church, 
with an eye on the Vatican's 
relations with the Soviet Union 
and with the rest .of Eastern 
Europe, will no doubt want to 
set the authorities’ mind at rest 
on this issue. 

However, the Church will 
want assurances that restrictions 

are being eased and that the 
prisons are being emptied of 
the 1.000 or so detainees sen¬ 
tenced under martial law regu¬ 
lations. If martial law was 
Bfted in June, as suggested by 
Mr Porebski, this would nearly 
go a long way to satisfying the 
Church. 

Gazeta Robotonicza also re¬ 
ported Mr Porebski answering 
questions on Zomo.riot police 
beating innocent people during 
last year’s. demonstrations in 
Wroclaw, 

“They are people like us, 
•some better, some worse, some 
more and some, less excitable. 
If anyone has any illusions that 
the police use kid gloves any¬ 
where in the world then they 
are mistaken," Mr Porebski 
said. “In any case, as far as I 
know a hundred or so have been 
dismissed,” he said of the police 

force. ... 
Reuter adds from Warsaw: 

Poland is planning Id per cent I 
price rises on gas. electricity, 
coal cigarettes* petrol coffee, 
and some kinds of 'fish, 'the 
Warsaw daily newspaper Zycie 
Warszawy said yesterday.. 

Apartment rents would govp 
by 100 per cent and alcohol by 
more ihkn 12 per cent uftder A' 
{dan aimed at reducing an 
Inflationary surplus of 450bn 
zloties <£%3bn), for which there, 
were no gboda on7 the shelves* 
tiie newspaper said. Workers j 
and other, groups would be | 
consulted about the rises before i 
they were ’ introduced. . Mr ! 
Zdrislaw Krasinski, the Pricesj 
Minister,- said the increase - in 
the price, of alcohol, due at the 
end of this, month, .should 
deduct 50bu zloties. from the 
surplus. . 

found in 
U.S. nuclear 
facilities 
By Aiutote.Katrtjfcy 
In WuWngtoo 

Soviet overseas aid ‘drain on resources’ 
BY OUR FOREIGN STAFF 

THE SYRIAN Government has allo¬ 
cated 54 per cent of its budget for 
this year to defence amid sign* that 
this Arab country is stepping up its 
armaments. 

Mr Hamdi al Saqa, the Syrian Fi¬ 
nance Minister, said in his budget 
report this weekend to the Syrian 
parliament, known as the “people’s 
council” that a total of 10.053bn 
Syrian pounds ($2.6bn) went to the 
Ministry of Defence to secure what 
he called “the requirements of the 
Syrian forces in their heroic con¬ 
frontation of Israeli aggression.” 

The total state budget figures 
were given by the* minister as 
S4fibn. The budget figures were 
quoted by Damascus Radio moni¬ 
tored in Beirut 

The budget and its pmphmw« on 
defence had been laid down at a 
week-long meeting earlier this 
month by the 75-member central 

.committee of the ruling Baath party 
undo!* President Hafez Assad. 

The budget wwnnmrxwmaiit coin¬ 
cided with an article in Tfchrin, the 
Syrian government daily newspa¬ 
per, confirming that Syria has 
acquired new surface-to-air missiles 
from the Soviet Union. The newspa¬ 
per was alluding to the long-range 
SA-5 missiles which have a range of 
between 150 and 180 miles and 
which will at an initial stage be op¬ 
erated by Soviet military crews. 

President Assad on Saturday 
sent General Hikmat CheHabi, his 
chief of staff, to Saudi Arabia with a 
message for King Fahd. lie con¬ 
tents of the letter were not dis¬ 
closed but Syria is known to be 
seeking additional financial assis¬ 
tance from oil-rich Arab countries 
for its new armament programmes, 
launched in the wake of the war 
with Israel in Lebanon. 

MOSCOW’S aid to its client states 
in the developing world has become 
a significant drain on the Soviet 
Union’s- limited resources, accord¬ 
ing to a Nato study 

Economic aid and arms deliveries 
to 11 Communist or Communist in¬ 
spired governments amounted to 
nearly S6-3bn in 1980 - half going to 
Cuba alone - the report estimates. 

Arms took $1.25bn of the total 
while the rest was in the form of 
project assistance, commodity sub¬ 
sidies financial aid. 

Although the total accounted for 

the equivalent of only 0.4 per cent of 
Soviet gross national product, the 
study says this was near the limit of 
Moscow’s aid capacity. 

This was because of the need for 
development within the Soviet 
Union, lack of public support for 
foreign aid from a Soviet population 
still short of consumer goods, the 
economic requirements of Eastern 
Europe, and the cost of such aid In 
hard currency. 

Relationships between Moscow 
and its developing-world clients 
would come under increasing pres¬ 

sure as the need for economic assis¬ 
tance grew, says the report 

Nevertheless, it says, Moscow’s 
will to Impose sacrifices at home in 
return for political gains abroad 
should not be ignored. 

The study coincides with the pub¬ 
lication of a report by foe Soviet 
Central Statistics Board that indus¬ 
trial output rose by 23 per cent last 
year, compared to a targeted 4.7 per 
cent This is foe lowest increase 
since tiie Second World War. • 

National income - the main 
growth indicator in Communist 

economies - rose 2fi per cent over 
the same period. Western econo¬ 
mists say the Soviet economy may 
have reached a near zero real 
growth rate because the Board’s fig- 

-ures take no account of inflation. ■ 
The survey showed that the So-' 

viet Union failed to meet govern¬ 
ment targets to most key sectors 
apart from energy, where gas pro¬ 
duction reached 501bn cable metres 
- 7.7 per cent more than 1981. Oil 
output totalled 613m tonnes, 4m 
tonnes more than the previous 
year. 

European Socialists call for ‘serious arms talks9 
PARIS - Leaders of seven non- 
Communist left-wing govern- 
marts today urged the Soviet 
Union and the US. to negotiate 
seriously on arms redaction, and 
called for co-ordinated efforts to¬ 
wards economic revival. 

The Government chiefs made 
their call at a organised 
by France’s ruling Socialist Party 

and attended by the Prime Min¬ 
isters of Spain, Greece, Sweden, 
Finland and Senegal as well as 
by Austria's Chancellor Bruno 
Kreisky. 

On foe defence issue, France 
was alone among those govern¬ 
ments represented at the meet¬ 
ing in its strung-support, for the 
Nato decision to deploy new me¬ 
dium-range missDes if Moscow 

f»n« to dismantle all its own SS- 
20 and older rockets. 

Sweden’s Prime Minister. Mr 
(Hof Palme, who returned to 
power last November, said no 
one could wto a nuclear war. 

“She Western countries must 
ask themselves very seriously if 
**» Soviets are prepared for seri¬ 
ous negotiations far serious db- 
armament,” Mr Pahne said. In 

an apparent reference to the 
Reagan Administration, he 
added: “Peace cannot be saved 
by. martial statements.. Peace 
must bfe saved through serious 
negotiation.” 

Hie U.S. and Moscow are 
shortly resuming talks. In Geneva 
on teducing bothlong-range and 
European-based nuclear weap¬ 
ons. . .. -Renter 

Agreement on fisheries 
pact likely tomorrow 

Washington lobbies EEC 
for East-West progress 

BY LARRY KLINGER IN BRUSSELS BY JOHN WYLIES IN BRUSSELS 

EUROPEAN • Commission 
officials are confident that full 
agreement will be . reached to¬ 
morrow on a common fisheries 
policy (CFP) to embrace all the 
EEC’s member-states and lay 
down the baste rules to govern 
European Community Qghl"E 
into the next century. 

Following visits by Commis¬ 
sion officials to tiie EEC’s main 
fishing countries, including 
Britain, it is hoped Council of 
Fisheries Ministers will speedily 
approve foe compromise meas¬ 
ures hammered out in Bonn last 
week and accepted by foe 
Danish Government and its par¬ 
liamentary opposition 

While reserving their 
opinions until the final text of 
foe compromise has been 
studied, no member-state has 
rejected out of hand any of foe 
proposed measures. 

It was also thought that EEC 
Foreign Ministers, meeting in 
Brussels today, might formally 
give their backing to the com¬ 
promise ahead of, or parallel 
with, foe Fisheries Council 

This would please Herr Hans 
Dietrich Gouacher, West 
Germany's" Foreign Minister, 
who as president of foe EEC 
Council of Ministers, launched 
and chaired the round of emer¬ 
gency talks between Denmark 
and foe Commission that 

produced foe current com¬ 
promise. 

The new centre-right West 
German Government is anxious 
to demonstrate, in .as many 
spheres as possible that it is 
acting effectively on the inter¬ 
national stage before foe 
German elections set for March 

A fisheries agreement would' 
be a major coup. It would re¬ 
move a potentially protracted 
and divisive Community 
quarrel not least by removing 
immediately Denmark's need 
to pursue its European Court 
cases over foe issue against 
Britain and foe Commission. 

The minority Danish Govern¬ 
ment was prevented by its 
parliamentary committee on 
EEC affairs from accepting a 
similar compromise at foe end 
of last year. 

Details of foe compromise 
have not been made known 
officially, but it now appears 
that proposed future commit 
meats are on offer to secure 
Danish quotas for cod and 
mackerel for a longer period 
than foe more temporary 
arrangements proposed at foe 
end of foe year. 

This compromise. Com¬ 
mission officials believe, now 
not only has met Denmark's 
main requests but satisfies the 
other member-states. 

WASHINGTON has vbegun 
applying new pressure on its 
European allies In . Nato to 
reach - concrete, agreement on 
the question of East-West.scjfc. 
rtomic relations in time to be 
given a formal blessing at the 

- Western economic summit to,be 
hosted • by President Ronald 
Reagan at foe end of May. 

A call for early and tangible 
progress has been' made in a 
letter to European governments 
from Mr George Shultz, the U.S. 
Secretary of State. According 
to diplomats in Brussels, Mr 
Shultz’s move is a signal that 
the White House wants to mark, 
a Western accord on foe issue 
when foe heads of governments 
of foe seven leading Western 
economies meet for the summit 
at Williamsburg in foe UE. 

It is also seen as underlining 
U.S. dissatisfaction with- foe 
relative lack of progress made 
with the formula, which ended 
the damaging transatlantic con¬ 
frontation over U.S. sanctions 
against European companies 
supplying equipment for foe 
Siberian gas pipeline to. 
Western Europe. 

According to Washington, 
the peace formula, envisaged 
some positive conclusions from 
foe series of studies within foe 
Organisation for Economic Co¬ 

operation and Development on 
foe supply , of credits ' to foe 
Eastern bloc. At foe same time, 
the Cooom committee of. senior 

. officials from both sides at foe 
Atlantic is supposed to agree on 
tighter transfers of strategic 
equipment to foe East; 

Mr Schultz’s letter win be 
discussed by EEC foreign 
ministers at their meeting in 
Brussels today.. In a response 
to Ug. pressure, .the European 
Commission is urging member, 
governments to take special 
steps to co-ordinate their posi¬ 
tions. 

Some capitals may have been 
taken aback by Washington's 
sense of urgency, since Mr 
Shultz was party to an agree¬ 
ment with his fellow Nato 
foreign ministers last December, 
which appeared to indicate that 
an accord on East-West 
economic relations had moved 
down the list of U.S. priorities. 

It remains to be seen whether 
his pressure for quicker results 
re-opens what has already 
proved to be a divisive problem 
in Nato. Discussions which 
have so far taken place are said 
to have produced very little con¬ 
sensus between the U.S. and the 
Europeans on a more restricted 
approach to sales of.high tech- 
-notogy equipment ’ 

HIE SAFETY'of several U5. 
midear facilities could be.,Jo. 
jeopardy as a result of sub. 
standard steel pipes and fittings 
fraudulently . supplied during 
IS years by_u 'NOW Jersey 
wholesaler, h f'vra»-‘ reported 
yesterday. 

The Nuclear Regulatory Com- 
mission (NSC) plans to send 
out a notice to all IIS, utilities 
this week seeking their help m' 
tracing hundreds of Steel com¬ 
ponents which; may have been 
used in foe cooUugsystems of . 
nuclear reactors 

To date fwjty ’ components 
have been . discovered in -two 
nuclear tocffilttea in Virginia 
and South. CarolhUL At least 
four others toe, regarded as 
probable users of ;- the „ sub¬ 
standard fittings, which are 
incapable of bearing the-pres¬ 
sures they are rated to with¬ 
stand. Xu one case the NRC is 
believed to have found that a 
pipe rated for. 3,tXW. lba of pres- 
sure could actually- bear only 
150 lbs according -to rk-report 
published yesterday in foe New 
York Times. _-.v 

The sub-standard pipes first 
came to the NEC’s attention 
last month, when. Ray ' Miner 
Incorporated, a New Jersey 
steel wholesaler, pleaded gufoy 
to 10 chargee of mail and wire 
fraud between 1060- and 1979. 
The charges .Involved ’-iols- 
marking and fraudulent: sale 
of steel fittings,' - 

About 10 per cent of Miller's 
customers may have-been, in¬ 
volved In foe nucteu -tadushy, 
the NCR believes. The Justice 
Department; which had been 
investigating Hiller since last 
number, did not Inform foe 
NRC of Its suspicions until the 
case was dosed last,mouth. 

The NRC* preUmtoary in¬ 
vestigation suggests that there 
is unlikely to be aby'imntediMe 
danger to public-safety because 
foe faulty pipes have probably 
not been used in foe toi^n 
emergency cooling systems for 
any nuclear reactors.-.' . . 

However, foe case has raised 
serious questions ■ -about' toe 
NBC’s ability to prevent- and 
detect safety-defects .hi foe con¬ 
struction- of nuclear frailties 
and about co-operatton between- 
Government, agencies, said Mr 
Rtehard Ottiuger, chairman of 
the House of Representatives' 
nuclear safety sub-committee. 

Argentina arms fom - . 
maybeli&ed . 

-The UJ5. is seriously consider-: 
tog lifting hs ban on arms sales:: 
to Argentuuu while maintaining; 
a similar embargo against Chile, 
the New Yoik -Times reported 
yesterday. Reuter reports from 
New York. - 
. ..It quoted two U.S. Congress¬ 
men as saying during a visit to 
Argentina that a plan to lift foe 
ban against Buenos Aires 
seemed to have gained fovour_ 
to the Reagan Administration. 

Benia shuts door 
on Ghanaian aliens 
Benin opened its borders yester¬ 
day to most West Africans 
ordered out of Nigeria as 
illegal aliens, but was still refus¬ 
ing admittance to Ghanaians, by 
far the biggest group involved, 
Benin police said. Reuter re¬ 
ports from Idiroko, Nigeria. 

The decision means that for 
the moment foe great majority 
of the estimated lm Ghanaians 
affected are trapped in Nigeria, 

Spain warned of tough year ahead 
BY OUR MADRID CORRESPONDENT 

Envoy optimistic 
on Afghanistan 

SPAIN’S BUDGET deficit for 
1982 will be Ptas l^OObn 
(£6.02bn) instead of the 
Ptas 778bn forecast by the out¬ 
going administration of the 
Union de Centro Democratico 
(UCD). 

Sr Felipe Gonzales, the new 
Socialist Prime Minister, 
announced the new figure in- a 
televised broadcast at the week¬ 
end, to which he warned the 
country of a tough year ahead 
as it faced economic reality. 

In his first television inter¬ 
view since he took office to 
December, Sr Gonzales said that 
the UCD’s defective handling 
of the economy was the main 

problem inherited by foe new 
Government. 

The 1982 budget, which pro¬ 
posed a 60 per cent rise in the 
deficit, was extended in foe 
autumn because of foe elections. 
The Socialist Government is due 
to present its first budget to 
March. 

At. foe end of this month, 
however, Sr Miguel Boyer, foe 
Economy and Commerce Mini¬ 
ster, is expected to present an 
interim budget, which could 
total Ptas 400bn to meet Imme¬ 
diate obligations and debt pay¬ 
ments before foe main budget. 

The grim economic statistics 

mentioned by Sr Gonzalez in¬ 
cluded an annualized inflation 
rate of 13.4 per cent at foe end 
of November, against 14.4 per 
cent in 1981 and a jobless total 
at foe end of December of 2.15m 
or 16.53 per cent of foe labour 
force. 

Sr Diego Cordovez, foe UN top 
negotiator on. Afghanistan, said 
yesterday he is “ optimistic ” a 
political solution to the Afghan 
crisis can be found, AP reports; 
from Islamabad. 

Unemployment remained foe 
Governments chief priority and 
Sr Gonzalez restated an elec¬ 
tion promise to create 800,000 
new jobs in tire course of his 
four-year mandate. *' 1983 will 
be difficult,” Sr Gonzalez said, 
"but 1984 will show an improve¬ 
ment and 1985 and 1986 will be 
better stilL” 

Sr Cordovez, continuing a UN 
Initiative started fast year, said , 
he is carrying a " good package 
of proposals ” to put before foe l 
leaders of Iran,' Pakistan and i 
Afghanistan. ... 

The XJN’ envoy; who flew 
direct from Tehran, described 
his talks with Iranian leaders i 
as “ useful and constructive," j 
He did not elaborate. He con-: 
tinues on to Kabul - 

Dog in 4-year trek 
to find master - 

A dear called Vesna wandered, 
more than 1,100 miles across 
Russia to a~ trek lasting needy 
four years to find her master:, 
the - Soviet news .agency ITass . 
reported yesterday, Reuter 
reports from Moscow. 

It said that Vesna, a German 
Shepherd "dog, had been left 
behind wiflh friends by her 
owner when he moved from the. 
Urals town of Kuybyshey to 
Uoeyr in Byelorussia. The-dog 
broke her Chain, and ran away 
to April 1979 and began, a trek 
which took her the . width of 
European'Russia. 

The owner-said he was walk¬ 
ing home one night In Mcayr 
when he'say a “skinny, mangy' 
dog” which was standing and 
staring at him with sad eyes. 
The dog followed him to his 
flat and it was only there' -that . 
he recognised her as his 
missing pet. ' ' . V . 

Shultz to face discrimination charges in Peking visit 
BY TONY WALKER IN PEKING 

ALLEGED economic and trade 
discrimination by the VS. 
against China and foreign policy 
disputes will* be raised in 
Peking next month during the 
visit of Mr George Shultz, UJL 
Secretary of State. 

Outlining topics to be dis¬ 
cussed, a commentator in the 
latest edition of the official 
magazine, Peking Review, de¬ 
nied. however, that China 
wanted to distance itself 
equally from the ’UE. and the 
Soviet Union. 

The Chinese, foe magazine 
said, based their, position on 
their “judgment of the world 
situation rather than what is 
called equidistant diplomacy.” 

Since the middle of last year, 
it has been apparent to most 
observers in Peking that China 

has sought to steer a more even- 
handed course between the 
superpowers, handing out criti¬ 
cism of their respective activi¬ 
ties in more or less equal 
measure. 

American officials have com¬ 
plained recently about Chinese 
criticism of UE. “hegemonist" 
activities. Mr John Holdridge. 
Assistant Secretary of State for 
East Asia, told UE. businessmen 
in New York last month the 
U.S. expected “ better* from tire 
Chinese than being lumped to¬ 
gether with foe Soviets as foe 
cause of all foe world’s ills ” 

In foe period after the 
normalisation' of Sino-UJS. rela¬ 
tions in 1979,. China .sought 
closer strategic cooperation with 
Washington, but abandoned this 
policy after difficulties emerged 

over continued American arms 
sales to Taiwan. 

"China has no toteufioa of 
balancing foe scales between the 
United States and foe Soviet 
Union. We are against who¬ 
ever seeks hegemony, be it the 
United States or foe Soviet 
Union," the magazine said. 

Trade disputes likely to be 
raised with Mr Shultz on his 
visit between February 2 and 6, 
include the U.S. decision to 
declare unilateral restrictions 
on Chinese textile .imports.' 
Peking has also been angered 
by restrictions on some cate¬ 
gories of American technology,. 

The commentator identified 
UjS. support . for Israel and’ 
South. Africa in their “ aggres¬ 
sion and expansionism" as areas 
of foreign policy dispute be¬ 
tween China and tire U-S. 

' On his recent African-tour, 
Zhao Ztyang, foe Chinese 
Premier, expressed'support for 
liberation organisations in 
Southern Africa in what he 
described as their “just struggle 
against racial discrimination 

Meanwhile, the latest edition 
of the authoritative'fortnightly 
magazine. World Affairs, - has 
sharply criticised Moscow over 
jts recent. attack. .on • China’s 
position on tire . SinoSoviet 
border dispute. 

The criticism • - of. China's 
border claim was made In' a 
Soviet publication, foe New' 
Times, and surprised observers 
because Moscow has been care¬ 
ful in recent months not to give 
offence to Peking In its" efforts 
to improve-relations. - 

"Numerous indisputable and 
historical data and facts have. 

testified that.,. Tsarist Russia 
annexed &q km of Chinese 

'territory' through- a 'series'of 
unequal treaties imposed on 
China,’’ World Affairs'stated. 

. . “The -New Times observer's 
blame- on China is'- totally 
groundless. This Soviet weekly 
still takes and even flaunts'as 
a credit foe inglorious history 
.of Tsarist Russia's aggression- 
against China. This to indeed 
detrimental to tire honour and 
dimity of foe Soviet Uhlon.” ' 
. Chinese and Soviet officials 
are scheduled to resume discus-' 
Stans in Moscow to early March 
on normalisation: of relations. ' ' 

i*. 
..it*- • 

.tfj- ■ r. 
I»:r 

I*vu s«' 
oearettf' 

j?* 7 ‘ 
V*" - 

' -j -' •’ . '• 

'iJjpn' .. 
■ ,«a-; 
.««ll ’-1 t:": 7 
ptry''. 

.fciAlLJw.! :>•" 
■'•frii'' 

vdkVi *»•■! r 
V i* ’•>' • 
:ft*a 

Ih.- ' i'!»i 
•''did) iwiRl’1'"- 
-dire* rl,: 

. finplui 

■ J If A-1"*-" 
Mutril 

'spiny will i*‘ 
hat rlTort-. • 
tei 3ad ('him 
UJlf W «* i- 
3m Ibfri' *.'! 

for ...d«. 
at'* vartoor 
^irettpj*. 
.0 

JtoAN 
Sard 

"FINANCIAL' ‘DMCS/. pabUshfld dsB* 
«*c»pi Swu&ys .. holiday*. MS, 
aubicriptlon nus S30tLOa par annunii 
Second CIms -. pottage paid at Haw 
York. N,Y„ and at additional roatUne 
cantraa. . 



II 

Major boost seen 
in East Bloc’s 
trade with West 
St DAVID BUCHAN, EAST EUROPE CORRESPONDENT 

Businessmen fear Britain may lose reconstruction orders, writes Paul Cheeseright 

Pressure grows for Lebanon aid package 

MR YURI ANDOPOVS desire 
ro revive Soviet economic 
growth and reduced debt ser¬ 
vice costs for East European 
countries are among the factors 
pointing to “a major boost" 
In East-West trade this year 
from its depressed 1982 leveL 
according to Wharton Econo- 
metrics. 

Soviet exports to the 
developed West will grow 
by nearly 3 per cent in 1983 
and those of Eastern Europe by 
8.5 per cent, the UJS.-based re¬ 
search group forecasts. The 
rise in their imports from the 
West will be more dramatic. 
The Soviet Union may buy 18 
per cent more than it did in 
1982 and Blast Europe nearly 15 
per cent more. 

Wharton admits its East Euro¬ 
pean export projection is high, 
considering its assumption that 
OECD economies will only show 
a weak recovery in demand 
this year. But it believes Polish 
exports will start to grow again 
slightly, end that the rest of 
East Europe will continue its 
aggressive export push. 

Tokyo move on 
cigarette sales 

TOKYO — Japan’s cigarette 
monopoly, under pressure in 

its home market to allow 
more sales of foreign cigar¬ 
ettes and other tobacco 
products, is planning a 
counter-offensive. 

Japan Tobacco and Salt Public 
Corporation plans to estab¬ 
lish a private-sector subsidiary 
during fiscal 1983 beginning 
April 1 to market its brands 
of cigarettes overseas, an offi¬ 
cial of the Government- 
established monopoly said 
Friday. 

The official said the new com¬ 
pany is to be capitalised at 
Y550m (£L5m). Other de¬ 
tails of the company, such as 
which countries’ markets it 
will seek to enter and how 
many employees it will have, 
will be derided later 

It is believed that the new 
company will focus its mar¬ 
keting efforts on Southeast 
Asia and China. Large num¬ 
bers of overseas Japanese resi¬ 
dents there win provide a 
base for sales .of the com¬ 
pany’s various brands, of 
cigarettes. 

AP-DJ 

The Soviet Union can-afford 
to let import growth outstrip 
export growth to a .far greater 
degree than its East European 
partners because it is still 
credit worthy in the West 

Having pushed themselves 
into a collective hard currency 
trade surplus of $4.4bn last 
year, the six East European 
countries are now in a position 
to .use the 14 savings ” from 
lower interest rates on their 
debt to import more goods from 
the West, the Wharton study 

For several months Wharton 
studies have drawn attention to 
the turnaround In East Europe’s 
trade balance, though achieved 
mainly by swingeing Import 
cuts. Its latest report says: "We 
anticipate that in 1983 western 
bankers and government lend¬ 
ing officials win come to realise 
the enormous external economic 
adjustment in Eastern Europe 
over the past two years," with 
.the result that lending to East 
Europe will resume this year, 
even if there is no net increase 
in loans. 

Hitachi disc 
move to Europe 
By Charles Smith in Tokyo 

HITACHI is developing a 
CED-fype video. disc player 
for introduction into western 
European markets, it said at 
the weekend. The company 
plans to launch the player 
when it considers that the | 
availability of run <iiw» hn : 
reached the point needed to 
support demand for players ' 
at an “adequate” leveL 

The CED (Capacitance 
Electronics Disc) video «« 
system, known in other 
markets as Selects Vision, was 
originally developed by RCA 
of the UA Hitachi hats boon 
producing CED playerp for 
the VS. market for nearly 
two years and is at present 
manufacturing about 2,000 
units per moth. 

• Hitachi has also mannfae- 
tnred Laservtslon players 
(based on the system origin¬ 
ally developed by Philips of 
the Netherlands and intro¬ 
duced into Japan by Pioneer) 
on a limited scale and for 
indnstrial use only.. About 209 . 
Laservfston players have ben 
supplied to Nissan for nse in 
Nissan .ear -showroom* 

THE UK Government is about 
to come under mounting pres¬ 
sure from British businessmen 
to provide a credits and aid 
package for Lebanon. 

Without such a package, the 
commitment to which would be 
contained in a protocol signed 
with the Lebanese Government, , 
the businessmen fear that 
British industry might be 
crowded out of public sector 
contracts for the reconstruction 
of Lebanon. ' 

Dr . Mohammed A tall ah; 
chairman of Lebanon’s Council 
of Development and Recon-' 
struetion (CDS), last week told 
British industrialists assembled 
in Beirut ■ by Schroder Wagg, 
the London merchant bank, that 
without a protocol, the UK is - 
out of the market. 

He wants the UK Govern¬ 
ment to sign a protocol com¬ 
mitting flOGxn in guaranteed 
export credits. But be noted 
that the French Government 
had signed a protocol commit¬ 
ting not only export credits, but 
state aid at an interest rate of 
235 per cent repayable over 20 
years. 

France has evidently commit¬ 
ted FFrs 610m (£57.5m) and 
negotiations are taking place to 
bring this total up to FFrs lbn. 

The CDR is conceived as a 
super planning agency-with ex¬ 
ecutive powers, including that 
of negotiating with foreign 
governments. 

Dr Atallah wants the pro¬ 
tocol, he explained, to assist 
further planning. But the mare 
protocols he can sign, the 
greater the credibility which 
can accrue to a Government, 
whose writ scarcely runs outside 

SHIPPING REPORT 

Lebanon’s Council of Development and Recon¬ 
struction wants the UK Government to sign a 
protocol committing flOOm in guaranteed export 
credits. France has evidently so far committed 
FFr 610m. and negotiations are taking place to 
bring this total up to FFr lbn (£94.3m). 

Beirut and to an agency whose 
work is handicapped by lack of 
security in the country at large. 

The British businessmen are 
likely to tell the Government 
that with world markets so slug¬ 
gish they should not be handi¬ 
capped In a market which could 
see the spending of £10bn over 
the next nine years. 

This figure is Dr Atallah's 
estimate, of the cost of Leb¬ 
anon's reconstruction after 
eight years of war and foreign 
occupation. 

Probably, too, it will be 
argued that the UK Government 
should translate its symbolic 
political support for the 
Lebanese Government, signified 
by. the despatch of 80 men to 
the international peacekeeping 
force, into practical economic 
measures which would benefit 
British business. 

The demands of industry will 
be thrown the centre of a 
Whitehall debate about the cost 
of official support for trade and 
the use of aid to attain commer¬ 
cial ends. 

But the demands will also 
can into question the mechanics 
of government support for 
exporters, covering official 
agreements; export credits and 
the use of aid funds. 

Government - to - government 
agreements -covering trading 
links are not unusual. The UK 
has them with the Soviet Union 
and East European countries. 

The UK Government has 
also been prepared to sign 
more specific agreements cover¬ 
ing future co-operation with 
potential buying countries 
linked to particular industries 
and identified projects. It has 
done this with Brazil on energy 
matters, for example. 

In the Lebanese case, how¬ 
ever, the commitment to pro¬ 
vide export credits would be 
linked not to any assurance that 
British companies would win 
orders, but simply , to a list of 
areas and sectors in which 
British companies are likely to 
be interested. 

-The only sear precedent for 
this in recent times has been a 
line of credit for Malaysia, 
signed two years ago, which 
combined export credits with 
aid funds to provide finance at a 
net concessional rate of interest 
to future Malaysian customers. 

But the British position on 
aid for Lebanon is confused 
and the use of export credits is 
presently restricted. 

The UK has provided £4m of 
relief aid for Lebanon. The 

Overseas Development Admini¬ 
stration (ODAl said ten days 
ago that it had agreed to pro¬ 
vide reconstruction aid, but no 
amount had been decided and 
it was awaiting word from 
Beirut following the Lebanese 
Government's consideration of 
a World Bank report on recon¬ 
struction. 

But the Department of Trade 
has told businessmen that aid 
for Lebanon is unlikely to be 
forthcoming. 

There is a further difficulty. 
The favoured technique of sup¬ 
porting British business to 
maintain a competitive position 
through the use of aid is 
through the aid/trade provision 
in the ODA budget But this is 
linked to particular orders and 

. not to general commitments. 
At the same time, acceding to 

Dr Atallah's request would 
mean a change in the present 
policy of the Export Credits 
Guarantee Department (ECGD). 

The ECGD is at the moment 
providing cover for British 
exports to Lebanon Involving up 
to 180 days credit, thus largely 
restricting. trade to consumer 
goods. But if British companies 
take place in any reconstruction 
programme, ECGD would have 
cover credit deals running up 
to 8} years. 

Increasingly vulnerable finan¬ 
cially and paying compensation 
at record rates to exporters hurt 
by the non-payment- of foreign 
business debts—£200m in the 
six months to October—the 
ECGD is adopting a very 
cautious view of unstable 
Lebanon. 

However, any commitment on 

guaranteed credits for 
Lebanon's public sector recon¬ 
struction is unlikely to be 
activated for at least a year. 
Businessmen think that is an 
optimistic minimum for the 
security situation to improve 
and for contracts to be negoti¬ 
ated. 

But the ECGD's caution is 
certainly partially linked to the 
Whitehall debate about the cost, 
of export support. The largest i 
element of this is money, pro¬ 
vided by the Treasury and 
channelled through ECGD, to 
subsidise the interest rates on 
credits offered to developing 
nations. 

This reached £587m in the 
last financial year and could 
run at about £400m during the 
current year. The decline 
follows the closer alignment of 
commercial interest rates with 
those offered to buyers in line 
with internationally agreed 
guidelines. 

Despite Treasury reluctance 
to cvitimie spending at this 
rate, businessmen wanting work 
in the Lebanese reconstruction 
market will doubtless point out 
that even if the UK Government 
is coy about meeting Lebanese 
Government demands, there are 
plenty of other countries ready 
to step in. 

In addition to the French 
commitment to Lebanon and an 
Italian promise of funds. Dr 
Atallah said that the U.S. is 
supplementing its aid pro¬ 
gramme and six other countries 
are interested in protocols— 
Belgium, Canada, West Ger¬ 
many, Japan, South Korea and 
Switzerland. 

Market faces ‘toughest year’ World Economic Indicators 
UNEMPLOYMENT INDICES 

BY ANDREW FISHER, SNIFFING CORRESPONDENT 

FORECASTS OF yet more 
gloom to come in the shipping 
market have been in no 
shortage over the past few 
weeks. But now Simpson Spence 
and Young, the London ship- 
brokers, adds to this, with tKe 
view that “this is probably 
SVing to be the toughest year 
in shipping for SO years." 

For freight rates to reach 
truly economic levels, it argued, 
they would in many cases have 
to treble. But it added: “ There 
is no prospect of that happen¬ 
ing in 1983.” 

Certainly, last week brought 
little cheer to the market. 
Denholm Coates reposted on the 

dry cargo side the rates were 
“ still trying to edge ahead, but 
successes are few and far 
between.” 

The main improvement it 
noted was for grain cargoes 
from the VS Gulf to Japan at 
$16.25 a ton. Last month, the 
rate was around $15. But at the 
end of 1981, owners could 
obtain, nearly $18 and at the 
start of that year well over $30 
a ton. 

Denholm also drew some 
encouragement from signs that 
more interest had emerged for 
lone charter rather than spot 
business. 

In Us market renew. 

Simpson Spence and Young 
noted the continuing over¬ 
capacity due to new deliveries. 
Many new ships were efficient 
Panamas bulk carriers able to 
go through the Panama canal. 

“But wadi current freight 
rates, they are showing a net 
loss of $9,000310,000 daily or 
some $3.5m a year.” The major 
bulk cargo, iron ore. suffered 
a drop in seaborne trade from 
300m tonnes to 260m last year. 

Total world seaborne trade in 
bulk commodities as opposed to 
general or containerised goods 
fell sharply tost year, totalling 
just under 770m tonnes against 
825m in 1981. 

Dec. *82 Nov. TO Oct TO Dec. TO 
UK 000c 3,0974 3,063-0 33493 .2364.1 

% 133 133 13.1 113 
US. 000s 123363 11.906b 113763 93893 

% 108 107 105 06 
Nov. *82 Oct TO Sept TO Nov. TO 

W. Germany 000s 23383 1,920.0 13203 1,4900 
% 7.7 73 6.9 S3 

France 000s 2.14li> 2,1763 23993 2316.0 
% 93 95 09 8.9 

Italy 000s 2533.4 2,4693 2,426.7 2,1373 
% 113 10.9 103 9.6 

Netherlands 000s 6115 591.9 579.4 4433 
% 1TA 11.1 103 85 

Belgium 000s 6063 6013 6001 5183 
% 14.9 143 143 123 

Oct. TO Sept TO Aug. TO Oct TO 
japan 000s 1390A 13403 13003 13203 

% 2A 23 23 2.1 
(0xC6pt UK. U.S., Japan): Eurostat 

lata head 
warns of 
chaos on 
Pacific 

SINGAPORE — Mr Knot 
Hammarskjeld, director 
general of the International 
Air Transport Association 
(lata), has warned airlines the 
Pacific route was getting over¬ 
crowded and they might suffer 
a “severe financial haemorr¬ 
hage." 

Mr Hamnuurskjold. in Singa¬ 
pore last week for a regional 
air navigation meeting, said 
that under present ezpansiou 
plans by various airlines, pas¬ 
senger capacity' between east 
Asia and the west coast of 
North America wonld more 
than doable by the middle of 
this year. 

If not halted, the situation 
wonld become chaotic and un¬ 
controllable like the North 
Atlantic sector where severe 
competition had caused heavy 
losses to airlines, he said. 

Airlines which have 
announced expansion plans 
across the Pac.Jc include the 
United Airlines of the U.S„ 
Japan Airlines. Hong Kong's 
Cathay Pacific. Singapore Air¬ 
lines and Philippine Air Lines. 

Mr Hammarskjold said it 
wonld be in their own 
Interests to shelve or scale 
down their plans on the 
Pacific sector. 

Mr Hammarsfcjold also 
expressed concern over pro¬ 
tectionism In the aviation 
industry. Renter 

Spanish tourism 
shows increase 
By Tom Bums fai Madrid 

JUST OVER 42m visitors 
entered Spain In 1982, an 
increase of 4.7 per cent on 
the previous year, setting a 
record in tourist figures for 
the second consecutive year, 
according to provisional 
figures Issued by the Trans¬ 
port Ministry. 

Income from tonrlsm for 
the period January to 
November stood at Sfifibn. an 
increase of S2 per cent over 
the same period In 1981. 

The report showed that 
Britain had overtaken West 
Gcrmanv to occupy third 
place in the ranking of 
nationalities entering Spain 
behind France and Portugal. 
Some 4.8m Britons entered 
Spain in 1982, a 19 per cent 
increase on the previous year, 
against 4.7m West Germans, 
a 4.9 per cent increase. Hie 
figure for France was 10.8m, 
a 2 per cent rise. 
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Inflation, unemployment 
below OECD average 

Jn common with nearly all 
OECD economies, Austria's 
growth rate in 1982 made a 
much weaker recovery than 
was originally expected. This 
year is unlikely to bring a 
sufficiently high growth rate 
to prevent unemployment 
rising further. 

Inflation has fallen back, 
however, and remains lower 
than the OECD average, 
while the current balance 
position has improved. This 
is largely because of econo¬ 
mic stagnation; any upturn 
is likely to pull in more 
imports. 
Austria's comparative record 

on growth, inflation and un¬ 
employment has long been 
envied by other industrialised 
countries. The figures show¬ 
ing the 20-year change in 
employment and export struc¬ 
ture reveal a shift from an 
economy in the 1950s depend- 

Commentary by Our 
EconortUcs Staff; data 
analysis bp Financial Times 
Statistics Unit; charts and 
graphs by Financial Times 
Charts Department 

ent on primary experts and 
agricultural employment now 
having the characteristics of 
an advanced economy. 

While unemployment has 
edged up over the past 
two years, it still remains 
under half the OECD average. 
This is partly due to a reduc¬ 
tion in the foreign workforce 
from a peak of 226,000 in 
2973 to a current 250.000. But 
there are business fears that 
preserving Jobs to avoid dis¬ 
rupting the "social partner¬ 
ship" could lead to a decline 
in Austrian competitiveness. 

Some restructuring has 
occurred, notably in steel, in ' 
an attempt to concentrate on 
areas of production where es¬ 
cort demand is stranger- 
investment and productivity 
growth have slowed, but are 
still comparatively good. 

The link with the D-Mark 
is widely seen as a root cause 
of Austria's good inflation' 
record. This link is one ex¬ 
pression of the dependence 

of Austria on West Germany. 
In terms of merchandise, 
trade, and tourist receipts, 
which are very important in 
covering the trade deficit. 
West Germany is crucial to 
Austria's well-being. 

There has not been any 
marked shift in the relation¬ 
ship, despite Austrian 
attempts to diversify their 
markets. This dependence is 
particularly worrying at 
present in view of the 
depressed state of the German 
ecoaooiy. 

Regionally, Austria’s dis¬ 
parities are less marked than 
in many countries, but in 
terras of unemployment rates, 
there are significant differ¬ 
ences. 

The data an the roie of the 
OIAG group of nationalised 
enterprises shows their im¬ 
portance. especially in exports 
and employment. If the com¬ 
panies controlled by the 
banks are also taken Into 
account. 28 per cent of the 
industrial workforce is em¬ 
ployed within this sector, and 
30 per cent of the workers 
who work in plants of over 
1.000 employees. But in terms 
of taxation and expenditure 
the Austrian state is nearer 
to France and West Germany 
than to the very high 
spenders. 

Trade with Eastern Europe 
has been more important to 
Austria than any other OECD 
country except Finland. But 
the growth of export markets 
in the East is now well below 
Austria's world average from 
being well above It in the 
earlv 1970s. 

Exports to the East have 
been declining as a propor¬ 
tion of total trade. Austria 
in the past two years has had 
a rapidly Increasing deficit 
with Comecon. largely due to 
rising fuel imports and stag¬ 
nant demand for exports. 
About 60 per cent of imports 
from the Eastern Bloc are 
energy products, accounting 
for a sizeable chunk of 
Austria's energy needs. 

Austria's unique geographi¬ 
cal position also accounts for 
the importance of its transit 
trade. 

ECONOMIC STRUCTURE (% of total) 

Industrial economies 

Employment 
Agriculture 
Industry 
Services 

Exports 
Primary goods 
Textiles and clothing 
Machinery & transport 
Other manufactures 

Source; World Bank 

STATISTICAL TRENDS: AUSTRIA 

Economy 
GDP REAL GROWTH - 

* balance’ 

H^adebetance. 

m- 
— ■ Austria 

8*- Austria 

INVESTMENT (% change) 

19*0-73 1973-79 

Real capital stock SB 4. 

Capital per worker 43 5 

Real fixed apltal AS X 

productivity (% change) 

1973-76. 197842 
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ROLE OF STATE INDUSTRY (OIAG) • 

_ _ IMP 

Share of industry hi GOP . % Mi 
Value of production Sdibn 4921 
OIAG production Seh bn 110-7 
Share of OIAG • % 22S 
(MAG investment . Sdihn 93. 
Share in industrial Investment % JW 
OIAG exports Sdibn 4A7 
Share In total exports % 204 
Employees in Industry* *000 OAS 
OIAG star* % 18-1 
* Excluding small-scale and energy. 

Source: OIAG 

■ REVENUE 8c EXPENDITURE . ' '• ■•••• 
Taxon "Govern- 

corporate' merit ' 
Taxes* ■ Income outburst 
<%of OECD <%Qf <%5'. 

_GDP) rank -total) GDP) 

Austria ^ 49 . A T‘,4' ' 4ti^ 
Norway - 59 7 '-- -na - 
Sweden 5S 2-/2 ' 45J 
Netherlands 52, 3 . '7 . *25 
Ranee ‘48 S *V4»y.«" 
ftetgtam 48 6 ‘-. 4 . - . 
W. Germany 44 7 $ 449 
* Including axat security contributions, 
t Current disbursements pills grins capital femfiloib 

Source; CSo. OECD 1 
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4A —-- 

**»o -defidt) 

34 -. 3.8 . 4.4 1978 29.1 43>-i - 8SA 
27 33 - 2A 1979 - 40.3 ■423 :«JL2 
A0 5-3 4.3 1980 308 403 ?‘,8t4-- 

■ 2.7 23 341 1981 29.1 . 38* M 
1.6 ZO X2 1982* 29JS 4M tu 

7,835A 
tree: Work 

9JU4A 
1 Tourist Org 

9,8426 * Rrst half. ; 
1ertitftian Sou ree: OfiCO 

1,1 

* Annual average growth rate, t Average for the period. 
Source: Wiener Instkut tor WiracOoftsvergltiche 

Source: OECD ' All goods 
Source: Wiener Insdtut hit wimcbefrevergfejche 

Wenwro 

Flying with us could be the best way of getting to 
places we don’t even fly to. 
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No airline in the world serves every airport 
Swissair flies to 48 cities in Europe, 11 in the Near 

and Middle East, 10 in the Far East,20 in Africa,4 in 
South and 5 in North America. 98 of the world’s 
airports in ai/. 

But because flying with Swissair is so attractive 
to the knowledgeable international traveller, 
whatever his destination, we frequently find 
ourselves calling on the assistance of other airlines 

tohelp some ofour passengers to complete the final 
stage of their journey. 

Like those travelling to Shenyang who have 
benefited from Swissair service on the long flight 
from Europe to Beijing. Or passengers bound for 
B rasilia or Porto Alegre who take a short local flight 
connecting with Swissair’s intercontinental arrival 
at-Riode Janeiro. 

Flying with Swissair , you get good direct 

connections from London, Manchester and 
Dublin; ourstraightforward two-class system with 
First and Economy both respecting the needs of 
business travellers; the opportunity for full fare 
passengers to choose their preferred seat and have 
it confirmed when booking; the fact that every row 
in Economy Class on our DC-lOs has just eight 
seats and not the usual nine. 

However remote or exotic your destination, * 

there’s a good chance thatSwissaircan help you. At 
least you can enjoy our legendary service for most 
of your journey. 

Indeed, flying with Swissair might be the.best 
way ofgetting to places thatour planes never reach- 
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UK NEWS 

Labour to seek ‘planned 
trade’ and weaker £ 
BY PETER RIDDELL, POLITICAL EDITOR 

THE LABOUR PARTY wiU empha¬ 
sise, in the run-up to the next gen¬ 
eral election, that a mixture of de¬ 
valuation and protectionism is 
needed to reinforce reflation. 

This was made clear in weekend 
comments by both Mr Michael 
Foot, the Labour leader, and Mr Pe¬ 
ter Shore, the Shadow Chancellor 
of the Exchequer. 

Labour leaders believe that by 
concentrating on the rise in unem¬ 
ployment under Mrs Margaret 
Thatcher's Conservative Govern¬ 
ment and on their proposals for 
creating jobs, the Conservatives’ 
lead in the opinion polls can be re¬ 
duced as the "Falklands factor' 
wanes. - 

In television interviews on Satur¬ 
day and yesterday, Mr Shore indi¬ 
cated that a lower exchange rate for 
sterling was still a key part of La¬ 
bour’s programme. This is despite 
the controversy over the 30 per cent 
devaluation over two years as¬ 
sumed in the preferred programme 
he outlined last November. 

Mr Shore said it was “an abso¬ 
lutely fundamental condition of the 
revival of the British economy that 
we have a realistic and competitive 
exchange rate. We have not got it 
yet, although I notice we have had a 
sensible depredation of 12 per cent 
under Mrs Thatcher." 

Mr Shore: ‘sensible 
( depreciation’ 

He was reluctant to be precise 
about any further depredation 
"What I cannot easily do is to see, 
without the full panoply of Govern¬ 
ment what is precisely the figure I 
should seek to achieve.” 

Mr Shore agreed that the Confed¬ 
eration of British Industry’s view of 
Britain as being still uncompetitive 
by about 20 per cent was "in the or¬ 
der of reality," though this is in 
terms of measures of relative unit 
labour costs, not of the pound itself. 

It is dear, however, that the 30 
per cent figure wiQ not be repeated 
and it is now being treated as rele¬ 
vant to a computer simulation done 

Productivity deals 
fail to cut costs 
BY PHILIP BASSETT, LABOUR CORRESPONDENT 

SELF-FINANCING productivity 
deals have so far largely failed to 
cut costs, reduce inflation or in¬ 
crease output, according to a new 
government study. 

The two-and-a-half year study, fi¬ 
nanced by the Department of Em¬ 
ployment amounts to an indict¬ 
ment of the emphasis on self- 
financing productivity arrange¬ 
ments by both the present Govern¬ 
ment and the previous Labour ad¬ 
ministration. It covers more than 
1,000 managers, shop stewards and 
shopfloor workers in the period 
1977-80. 

"The basic aim of the government 
policy of encouraging self-financing 
productivity schemes was at least 
to hold down and preferably to re¬ 
duce unit costs," says the report. 
Biit less than 2per"cent of schemes 
covered in the study even had this 
aim as their major objective. In on¬ 
ly 13 per cent did management 
mention it as an objective at all. 

Eleven per cent of companies 
running such schemes reported a 
reduction in costs. A further 9 per 
cent gave indications which sug¬ 
gested a probable reduction in 
costs. The study notes that “very 
few senior managers or sales man¬ 
agers saw the schemes as actually 
bringing about a decrease in price 
to the consumer." 

Fewer than half the organisa¬ 
tions studied claimed to have in¬ 
creased output as a result of prod¬ 
uctivity schemes. Very few organi¬ 
sations had even adapted their ac¬ 

counting procedures to provide in¬ 
formation by which the schemes 
could be monitored. 

The study concludes: "From the 
point of view of a national economic 
policy directed towards reducing 
production costs and the rate of in¬ 
flation, it must be concluded that 
the majority of those incentive pay¬ 
ment schemes, as evaluated by 
management, were a failure.1 

Most schemes did not award only 
those wage increases justified by 
improved productivity. "A very high 
proportion of these organisations 
reported that one of their objectives 
in introducing the scheme had been 
to increase the earnings of their 
employees, and that they had suc¬ 
ceeded in doing so." 

The survey confirms the. wide; 
spread belief'*1hnt- -productivity' 
schemes were brought in simply to 
get round the pay policy of the time. 
Companies were happy with their 
scheme “because it had enabled 
them to pay increased earnings 
during a period of. incomes res¬ 
traint" 

A high proportion of organisa¬ 
tions using the schemes to reduce 
manning succeeded in doing so, but 
the survey is sceptical about other 
more general suggestions about im¬ 
proved motivation or improved 
productivity. 

"In a proportion of the cases 
there was no supporting evidence of 
improvements in economic indica¬ 
tors which would have substantiat¬ 
ed the improvement" 

Consultants form plans 
for plant closures 
BY IAN RODGER 

THE successful conclusion last 
week of a £20m voluntary rationali¬ 
sation scheme in the UK general 
steel castings industry has con¬ 
firmed the value of a new technique 
for bringing about orderly contrac¬ 
tion in overcrowded manufacturing 
sectors. 

It is the third such scheme to be 
negotiated in the past year - the 
others were in high alloy castings 
and steel wire drawing - and the 
consultants involved are already 
working on plans for other troubled 
industries. 

“WeVe got proposals in a number 
of sectors," Mr Peter Grant, the di- 
rector of Lazard Brothers which 
handled the steel castings scheme, 
said. ... 

The idea came from the knowl¬ 
edge in the castings industry that 
overall demand was not going to re¬ 
cover to early 1970s levels in the 
foreseeable future. 

However, many of the smaller 
and weaker companies either re¬ 
fused to face the inevitable or sim¬ 
ply could not afford the costs of 
closing their foundries. 

The industry was thus faced with 
the prospect of prolonged overca¬ 
pacity, cut-throat pricing and inade¬ 
quate returns. 

Two years ago, the castings trade 
association, Scrota, proposed a solu¬ 
tion. Companies would agree that a 

certain number of foundries should 
be closed Their owners (who would 
be called closers) should be com¬ 
pensated by those that continued 
(the openers) 

Although this would be costly to 
the openers at a time when cash 
flows were weak, they could spread 
payments to the closers over a num¬ 
ber of years. 

Scrota discovered a provision in 
the 1970 Income and Corporation 
Tax Act which enabled the openers 
to deduct from taxable income any 
compensation paid to the closers. 

Unfortunately. Scrota did not 
make much headway, largely be¬ 
cause not all castings companies 
were members of it. It was then 
suggested that an independent con¬ 
sultant might be more successful, 
and Lazarets were appointed 

Mr Grant split the industry into 
two groups, those that made gen¬ 
eral castings and a for smaller 
group that made high alloy cast¬ 
ings. Within a few months the high 
alloy scheme was completed and 
four of the 12 foundries involved 
closed last June. 

Touche Ross were hired to try to 
negotiate a scheme for the bright 
bar sector and Deloitte, Haskins 
and Sells were working on another 
for narrow cold rolled steel strip. 
Tjitor last summer, Touche Ross al¬ 
so took on the steel wire sector. 

Investment fund urged 
BY RAY DAFTER, ENERGY EDITOR 

tht nmraNMENT is being in current consumption, “thus 
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to a national investment fund and 
an energy conservation pro- 
grununCi 

Mr John Surrey, a leading energy 
research and senior fellow m Sus¬ 
sex University's science pokey re¬ 
search unit, states that oU taxatwn 
revenues have been swallowed up 

He argues, in the latest issue of 
Goal and Energy Quarterly, that a 
national investment fund should be 
established to finance profitable 
projects. He also proposes a conser¬ 
vation programme which would 
boost employment prospects. 

last, year and out-of-date now. 
Protection, an accompanying fea¬ 

ture of Labour's programme, was 
stressed by Mr Foot in a speech in 
Glasgow. He argued that Labour 
believed in planning both produc¬ 
tion and trade and strongly indicat- 

. ed that this meant internationally 
co-ordinated reflation and trade 
planning. 

Mr Foot said , that “those coun¬ 
tries which are prepared to restore 
growth to their economies must be 
able to prevent their plans being 
undermined by floods of imports. 
What we want is reflation protected 
by trade planning in that way 
some df the economic growth will 
happen here and some growth in 
imports will occur. All countries wOl 
benefit, and the more countries par¬ 
ticipating the better ” 

Such protectionism has been a 
part of Labour's policy for some 
time, though devaluation-has been 
given more by Mr Shore. 

Mr Shore is likely to have annoy¬ 
ed some Labour and trade union op¬ 
ponents of incomes polity by mak¬ 
ing it dear that moderation in pay 
rises would be an essential part of. 
the overall bargain in the national 
economic assessment He he 
would keep his bargain if the 
unions kept theirs, otherwise his 
options would be reduced. 

Pressure 
group split 
over Benn 
By Kevin Brown 

NEW DIVISIONS within the La¬ 
bour Party wiU surface publicly this 
week at the annual conference of 
the Campaign for Labour Party De¬ 
mocracy (CLPD). The pressure 
group has'organised the agitation 
for many of the party's constitution¬ 
al reforms in the past two years. 

Supporters of Mr Tony Benn, the 
left-wing Member of Parliament, 
win be seeking to gain control of 
the CLPD at the conference when a 
new executive committee will be 
elected. 

A counter-attack began yesterday 
when rank and file opponents of Mr 
Benn began to try to maximise the 
vote against his candidates. 

Mr Bezrn’s critics within the 
CLPD accuse of trying to turn 
the pressure group into a personal 
power base There is also concern 
that-the "Bcnnites” are being used 
as a cover by Trotskyists coming in¬ 
to the CLPD from other groups on 
the Left 

The CLPD is already split by a 
row between the supporters of Mr 
Benn and others on the executive 
wHnn'Waa over Labour’s attempted 
purge of the extreme left-wing Mil¬ 
itant Tendency members. 

The anti-Benn faction expect the 
result of vote at the conference (to 
lie held on Saturday) to be dose. 

When one of the world’s largest producers 
of packaging materials and machinery for liquid 
foods started looking for a new UX home there 
was no shortage of offers. 

. Tetra Pak Rausing & Co. of Sweden studied 
a dozen locations throughout the UX and 
plumped for Wrexham. 

Tbday, just two-and-a-half years after 
starting production, 1,500 million cartons roll 
from their Wrexham plant for the milk and fruit 
juice industries. 

They like the adaptable and enthusiastic 
labour force, and the cash and grant assistance 
available thanks to Wrexham's Development 
Area status. 

' It's a mature, prosperous town in which new 
companies have invested over £100 millions in 
the last 10 years. 

Find out why Ttetra Pak 
chose the Wrexham Pack. 

Mail the attached 
coupon to: 

Wrexham 
ThaCUof Evocative Oteca« The OnUdfaoIL 
Wtoduw LUX UOE, Owrd, Noctfc WUhm 
call Bob Hatton. Dm Jobm or Beta! Pxdbnm 
at Wtaxhn (097813C4SU. 

Please wnd me your brorhiu-* and c T 
thawing why expand™ indiram t- in Wi.-xli «r. 
have invwaed over miUiann m iho Rr.jou jh 

IS r %' •i*'.. . 

r.*r tf \i'» v *•«*» **. # \ 

Nome . 

Address- 

Company _____f f_ 
Wnuhw. Bkttabft mm* Ctttfnl SPECIAL DEVELOPMENT JUUJL 

Today most of Britain’s canine population get 
their Kennomeat and Choice Cuts delivered by train. 

Including the customer shown here. It’s since 
Spillers started using Speedlink, Railfreight’s new dis¬ 
tribution service. 

Of course Spillers didn’t decide to put their pet¬ 
foods on the rails without going into it carefully 

first they put Speedlink on triaLTesting train 
movements for timing, scheduling and quality control 

And they discovered that not only would 
Speedlink help them rationalise their distribution 
patterns, but it would save them money too. 

And at a time when the costs of manufacturing 
and distribution are on the increase, it was an 

How to explain to your 

/*■* >' \ vv V* 

<* • » . ; . . 
£ .-,:- A.V • - 

i..-; r ; •• 

coming from. 
important discovery to make. 

Now several hundred tonnes of petfood are 
freighted each day from Barrhead, Scotland, down to 
'Wfebech in Cambridgeshire. 

Here Speedlink dovetails into Spillers local road 
haulage operation. Lorries pick up the goods and 
haul them to outlying depots for delivery to the shops 
and supermarkets. 

\5fth road tax, drivers’ pay and fuel costs all 
likely to keep spiralling upwards, and as transport 
legislation becomes increasingly complex, so it could 
pay your company to take a closer look at Speedlink. 

Ydu may do more than trim costs. Spillers 
firmly believe "turning to rail actually improved cus¬ 
tomers service!7 

So now you know what to tell your hound. 
But if he wags his tail enthusiastically it’ll probably 

be because he’s not so interested in where his next 
meal’s coming from. But when. 

For more information, write to 
Mike Jones, Speedlink Marketing 
Officer; 222 Marylebone Road, 
London NW16JJ. Or telephone 
01-262 3231 extension 5633. 

Speedlink 
Put your business back on the rails. 
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Chemical Thatcher to come 
industry under sharner att< 
group 
breaks up 
By Carta Rapoport 

THE Petrochemical Sector Working 
Party, one o! the many labour- 
govemment-industry committees 
run under the auspices of the Na¬ 
tional Economic Development Of¬ 
fice (Nedo) has collapsed amid bit¬ 
ter recriminations between indus¬ 
try and trade unionists. 

The row highlights the tension in 
the heavily depressed petrochemi¬ 
cal industry, where more sweeping 
jab cuts and rationalisation are 
feared for this year. 

The working party had not met 
for nearly 12 months. It included 
representatives from all the major 
UK chemical companies as well as 
union and government officials. 

In the past, the working party ad¬ 
dressed such issues as cheap im¬ 
ports, energy costs, productivity, 
employee commitments and other 
troubles faring the sector. 

According to Nedo, Britain’s 
chemical manufacturers would 
prefer to see petrochemical matters 
discussed within the main Chemi¬ 
cal Economic Development Council, 
also a tripartite body comprised of 
senior managers and union offi¬ 
cials. 

The unions argue that the Chemi¬ 
cal EDC, which meets only four 
times a year, does not have the ca¬ 
pacity or time to deal with many of 
the pressing issues faring the in¬ 
dustry. At a meeting of representa¬ 
tives of the unions last week, the 
Trades Union Congress (TUC) 
unanimously recommended that 
the sector working party, or an 
equivalent group, be re-established 
in light of the "current crisis in pet¬ 
rochemicals.” 

Trade unionists claim that indus¬ 
try has been dragging its heels on 
this issue because many of the com¬ 
panies are unclear about their UK 
strategy. 

under sharper attack 
on Falklands issue 
BY PETER RIDDELL, POLITICAL 

MRS MARGARET THATCHER, 
tiie Prime Minister, is likely to face 
strong criticism in the House of 
Commons this week from opposi¬ 
tion leaders about the Govern¬ 
ment's handling of the Falkland is¬ 
sue before Argentina decided to in¬ 
vade the Islands last ApriL 

Labour and Social Democrat/Lib- 
era! leaders are determined to try 
to counter any feeling that the 
Prime Minister has been exonerat¬ 
ed by the report of the Franks com¬ 
mittee, published last Tuesday. 

The committee, which was 
chaired by Lord Franks and bad 

I been appointed by the Government 
to investigate the handling of the 

1 Falklands issue, found that the 
Government could not be blamed 
for Argentina’s decision to invade. 

Many opposition politicians be¬ 
lieve Mrs Thatcher was put under 
little pressure when making her 
House of Commons statement on 
the Franks report last week. They 
are keen to mount a sharper attack 
in the two-day debate tomorrow, 
and are encouraged by the criticism 
in recent days. 

Mrs Thatcher, who will open and 
dose the debate, is expected to try 

EDITOR 

to pre-empt her critics by announc¬ 
ing her response to the Franks com¬ 
mittee's call for a shake-up of the 
Joint Intelligence Committee, 
which co-ordinates intelligence 
gathering in Whitehall. In particu¬ 
lar, there is speculation about the 
appointment of an independent 
chairman who would not be a For¬ 
eign Office official. 

Labour will press a vote on Wed¬ 
nesday evening. Its attack is likely 
to focus on weaknesses in the ma¬ 
chinery Dor the assessment of intel¬ 
ligence. 

Most politicians believe that Sirs 
Thatcher has emerged from the 
Franks report strengthened and 
her position will not be shaken by 
any criticism made during the de¬ 
bate. 

Indeed, a NOP opinion poll pub¬ 
lished in yesterday’s Observer 
shows that 56 per cent of the electo¬ 
rate think that Mrs Thatcher came 
out of the Falklands episode with 
most credit 

The same poll shows, however, 
that 71 per cent of the public led 
that the Government could have 
done more to prevent the invasion 
but misread the warnings. 

Birmingham plans cut 
in vacant factory taxes 

1981 R.Y. 
The Special General Meeting of 

shareholders of Blocker 
Exploration 1981 NV originally 
scheduled for January 25, 1983, 
is being postponed until a later 
date. Notice of the rescheduled 

meeting time will be 

BY ANDREW TAYLOR 

BIRMINGHAM city council is 
planning to exempt industrialists 
from paying rates (local property 
taxes) on redundant factories and 
warehouses for at least two years 
after they become vacant 

The council is shortly expected to 
vote in favour of the recommenda¬ 
tion proposed by the local authori¬ 
ty's management and finance com¬ 
mittee. The scheme is expected to 
come into force from April 1 and 
will cost the council £750,000 a year. 

Previously companies have been 
charged half rates on industrial 
premises from three months after 
they became vacant 

As a result some of the region’s 
hard-pressed industrialists have 
taken drastic measures to reduce 
their rate burden. A recent report 

the Confederation of British In¬ 
dustry claimed that Rubeiy Owen 
Holdings had cut its rates bill by 
about £300,040 a year by removing 
roofs or demolishing about 500,003 
sq ft of industrial space in the West 
Midlands. 

Mr Neville Bosworth, leader of 
the Conservative-controlled council, 
said that in cases of exceptional 
hardship, companies would be able 
to apply for an pytmuann of the 
rates exemption after two years. 

"The levying of empty rates," he 
said, "has inhibited industrialists 
from moving to other premises for 
fear that they may have to pay 
charges on their existing building* 
if these do not find new occupiers 
quickly." 

CONTRACTS AND TENDERS 

INTERNATIONAL CALL FOR BIDS 
ONATRA 1399 F2-29 

TTi* DEPARTMENT OF TRANSPORT AND COM- 
MUNI CATIONS of tha Republic ol Zaire. rapm- 
tented by the National Transport Office 
"ONATRA." !■ calling tor international bid*, under 
a project Hnancad by tha World Bank/IOA. Wash¬ 
ington. tha Alrican Development Bank (ADB). 
ABIDJAN, and tha Calsaa Cant rale da Cooperation 
Economique (CCCEJ. PARIS, lor tha aupply ol tha 
following equipment: 

let No. 1 Four 2.5-ton front-end loaders (to bo 
procured in Franca) 

, Lot No. 2 Three tyre-mounted machines for log 
handling 

Lot No. 3 Throe fire engines 

Lot No. 4 A container pantry crane f4S tons 
under hook. 35 tone under spreader) 
on reile and e port crone on rail; 
(35 ton* under hook) (to be procured 
In France) 

Lot No. 5 Five form tractors [to be procured 
■n France) 

Lot No. > Eight road troilera lor 20-loot con¬ 
tainers and two road trailers lor «0- 
loot containers (to be procured in 
Franca) 

Participation is open to all technically qualified 
hrms from member countries of tha World Bank, 
from Switzerland or Taiwan, except for tha lot* 
indicated for procurement in France, tor whicti 
only bide Trom French firms will bt oeceotabie. 
Interested lirme may obtain one or several eats 
of document* concerning tha lot(s) al their choice, 
by requeet: 

either to: Bureau Central dEtudaa Pour Lm 
Equip* ment* d Outre-Mer (BCEOM), 
16 Square Mm Hymans. 
75741 Pane Carton 15, Franca 
again it a transfer In the amount ot 

FOUR HUNDRED FRENCH FRANCS Per 
sot ol lot documents, to account no. 
SOU 00274 — 00210 0313858 at Basque 
Nationals da Pana. Aganco Mame- 
Montoarnesse. or by bank cheque to 
the order of BCEOM. with the mention 
"Appol d'Offres International ONATRA 
1388 F2-29." 

or to: Ofltce National doe Transport*. 
Boulevard du 30 jubv. 177 ■— U. SB, 
Kinshasa. Zaire 
againat a transfer in the amount of 
FOUR HUNDRED ZAIRES per set of tot 
documents, to account po. BO1473/74 
at BCZ — Boulevard du 30 Juin. 
Kinshasa, with the mention "Appal 
d'Offrea International ONATRA 1388 
F2-29." 

Tha deadline for bid submission shell be Tuesday 
March 15. 1883 at 15.00 hours. Kinshasa tlma. 
Submissions are to be sent, in accordance with 
the format indicated m the cell tor bids, and in 
a double sealed envelope, to: 

Office National des Transport*, 
Piaaidant da la Commiaalon dea 
Adjudication* Building ONATRA. Adjudication* Building ON; 
7*me Etta*—Local 707. 
Boulevard du 30 Juin. 177. 
B.P. 98. Klnahasa 1. 
ttapubllque du Zaire 

Tha outside envelope ehalf bear no in d toad on as 
to the Identity of tha bidder, but shall show, in 
addition to the above-mentioned address, the 
number end title of the lot concerned. Bids may 
aieo be handed to the President of pig Commis¬ 
sion at the beginning of Che bid opening meeting. 
The public bid openings, which the bidders are 
at liberty w attend, shall take plica in the 
Conference Room of the Direction G6n4rat*. 
ONATRA Building. 7th Floor. Room 711. Boulevard 
du 30 Juin. Kinshasa, on Tuesday, March IS, 1883 
at 15.00 hours, Kinshasa time. 

Managers 
‘defect 
to rival 
union’ 
By Brian Groom, 
Labour Staff 

THE LIVELY contest between ma¬ 
jor unions to recruit management 
and professional staff in the private 
sector flared into a row at the week¬ 
end, when the Association ol Scien¬ 
tific, Technical and Managerial 
Staffs (ASTM5) announced it had 
acquired more than 2,000 members 
from a smaller rivaL 

The claimed defections are trom 
the Association of Management and 
Professional Staffs (AMPS), whose 
membership is mainly in the chemi¬ 
cals industiy. ASTMS says it has 
won from AMPS a variety of scien¬ 
tists, technicians, professionals and 
managers in more than fifteen com¬ 
panies, including May & Baker, La- 
porte, Glaxo, Anchor Chemical, 
Beechams. Boots, Ciba-Geigy and 
Fisons Research. 

Mr Roger Lyons, ASTMS nation¬ 
al officer, said AMPS probably had 
no more than about 3,500 members 
left, nearly all in Imperial Chemical i 
Industries. Four former members 
of AMPS’ governing board were 
now with ASTMS. 

The claims were described as a 
“total exaggeration" by Dr Maurice 
Gillibrand, executive secretary of 
AMPS. They were also attacked as 
“nothing like what ASTMS have de¬ 
scribed" by Mr Tom Rice, secretary 
of the Electrical and Engineering 
Staff Association (EESA), the staff 

: section of Mr Frank Chappie’s Elae- 
I trical and Plumbing Trades Union 
(EPTU), which is in merger talks 
with AMPS. 

Dr Gillibrand claimed that AMPS 
membership was 5,900, although he 
conceded that the May & Baker sec¬ 
tion of more than 300 members bad 
since resigned. Some Glaxo and La- 
porte members had also gone to 
ASTMS, be said, but not enough to 
jeopardise AMPS' recognition 
agreements there. 

Mr Lyons said Dr Gillibrand was 
"out of touch with what had been 
happening to his organisation." He 
had seen documentary evidence 
that Laporte had terminated its na¬ 
tional agreement with AMPS. 

Lam UK unions have stepped 
up efforts to recruit managers as 
their memberships in traditional 
areas have stagnated or fallen. 

I CEGB’S EVIDENCE LIKELY TO CONTINUE WITHOUT DEBATE 

Objectors bide their time 
FINANCIAL TIMES REPORTER 

SIR FRANK LAYFZELD, inspector 
for the inquiry into plans for build¬ 
ing a U.S- style pressurised water 
reactor (PWR) at a nuclear power 
station on the east cost of Britain, 
directed that the Central Electricity 
Generation Boanfa witnesses 
should read their proofs of evidence 
"to give objectors a further opportu- 

I nity to appreciate the contents." 
The opportunity is being passed 

j up, however, by all but a handful of 
i the 4,000 registered objectors. The 
next six weeks are likely to see the 
CEGB finish its evidence without 
major debate on the issues sur¬ 
rounding the application to build 
the PWR, 

The main Rectors to the appli» 
cation, the Town and Country plan¬ 
ning Association (TCPA), the Coun¬ 
cil for the Protection of Rural Eng¬ 
land and the Friends of the Earth 
have made only hrief appearances 
at the inquiry. 

Copies of the proofs and daily 
transcriptions are available free on 
demand and only questions clarify¬ 
ing evidence are being allowed at 
this stage. Most objectors have evi¬ 
dently decided not to spend the first 
two months of the inquiry limning 
to the “readings." 

Groups of demonstrators make 
brief appearances in the hall, and 
occasionally a class of college or 

school pupils sits alongside a hand¬ 
ful of interested observers, wit¬ 
nesses or officiate pi the CEGB. The 
inquiry has not yet caught the im¬ 
agination of. the public. 

The small' attendance bps sur¬ 
prised and disappointed some se¬ 
nior CEGB officials, who were ex¬ 
pecting a turnout of the size attract¬ 
ed to the pre-inquiry meetings last 
year. But much of the evidence is 
technical, jargonised and clearly 
unintelligible to most people. 

The fact that CEGB evidence is to 
be "taken as read" brought a claim 
of inequality last week from the 
TCPA. Sir Frank will reply to this 
cfa^TTV 

Attempts were made tins week 
by the Suffolk Preservation Society 
to persuade the inspector to order 
the release of confidential CEGB 
documents. These are reports to 
and minutes of full board meeting 
leading up to the choice of Sirewell 
as the site for Britain’s first PWR. 

The CEGB is opposing the re¬ 
lease of these documents, saying 
evidence will be given on the coke 
of tiie site. But Sir Frank had asked 
far a list of questions which the So¬ 
ciety believes toe documents would 
answer. 

Much of toe past week ha$ beep 
taken up with a dismissal of renew¬ 

able energy sources as feasible alt¬ 
ernatives to nuclear power and with 
economics.. The CEGB explained 
the methods Ruses to predict ener¬ 
gy rfgpianfj and' why it believes 
Sizewell B is needed- 

Mr Frank Jenkfo. development 
strategy engineer for the CEGB ad¬ 
mitted that predictions for 
1973-1982 were about 28per cent too 
high. But the CEGB-still believes 
that demand will rise, and is hoping 
for an early end to toe present re¬ 
cession to strengbten its band on 
purely capacity grounds. 
. Meanwhile, more' trustees have 
been appointed to toe SfaeweU B 
appeal fund launched right days 
ago with a target of £500,000. They 
are Professor Sr Hans Kornberg. 

. former chairman of the Royal Com- 
tnisrioR on environmental pollu¬ 
tion, Professor David Henderson of 
the University College, London, and 
Suffolk landowner, the Earl of 
Granbrook. It is expected that a 
leading nuclear physicist wilt be¬ 
come a trustee in the next few days. 

The fund has been welcomed by 
toe nuclear industry because if the 
opposition groups do get adequate 
funds it is felt there will be more 
pressure on them to accept the re¬ 
sult of the inquiry if it goes against 
them. 

Hoverspeed to consider deal 
BY ANDREW FISHER, SHIPPING 

HOVERSPEED will decide in the 
next weeks whether to accept a 10 
per cent <hnr»*hniHing from France 
in return for a large new hovercraft 
from SNCF, the French railway sys¬ 
tem. 

The newly-merged hovercraft 
company, owned by British Rail 
and Sweden’s Brosteoms shipping 
group, bad a rough time when it 
breezed into the cross-Channel 
market just over a year ago. Its loss 
however, resulted from the anti¬ 
quated reservations system it in¬ 
herited rather than from a lack of 
new business. 

Hoverspeed aims this year to at. 
least break even and hopefully 
move into the black. It also hopes to 
attract pew private capital and de¬ 
velop into other leisure areas. But 
Hoverspeed will first have to devel¬ 
op a healthy profits record. 

Attracting more business from 

CORRESPONDENT 
continental travellers is also high 
on its list of priorities; moat traffic 
is out of the UK. Hoverspeed has 
over a fifth <jf the cross-Channel 
market, but sees most future 
growth coming from northern Eu¬ 
rope into Britain. 

Mr John Cumberland. Hover- 
speed's managing director, knew 
that running the new company 
would have its problems, But he 
said he wasn’t expecting to have to 
put right toe snags in reservations. 

It has taken Hoverspeed about a 
year to overhaul the system, whose 
inadequacies cost toe company 
some C3m-fi4m last year. New peo¬ 
ple have been employed and new 
equipment installed 

Opponents of hovercraft have 
charged that they are too expensive 
to operate.' 

Certainly, toe companies which 
were merged into Hoverspeed after 

the go-ahead from the Monopolies 
and Mergers Commission found toe 
going hard. Seaspeed, the BR com¬ 
pany, made consistent losses and 
Hoverlloyd, the Swedish-owned op¬ 
erator, slipped into the red in 1980. 

Mr Cumberland thinks past man¬ 
agement put too much emphasis on 
technology and not enough on the 
buriness ride. Also, they ran too 
many flights, which meant volume 
was too widely spread to be profit' 
able. 

"Our strategy is to have a smaller 
fleet of large craft rather than & 
larger fleet of small ones,” he ex¬ 
plains. “It’s pure economics. We 
need fewer flights with more people 
perfli^t," 

The impending decision over the 
possible French stake will be based 
on this strategy. The French hov¬ 
ercraft worth about eKtortSOm, is 
big, modern - am streamlined. 

BOND DRAWINGS 

LATCHMERE 

LEISURE CENTRE 
Wandsworth Borough Council i* 
inviting tenders tor tha management 
ol this facility which la currently 
under construction and is scheduled 
lor completion ui April 1983. Tin 
Contra consists of a Iree-fomi 
leisure pool comptan with wavs 
making machine and dry and wet 
arass. ■ teaching pool, an area 
allacatad for a cal*/restaurant ovep- 
iooking tha pool, and assocutad 
plant changing and car parking 
areas. In addition, plans *r« 
approved lor an extension to in¬ 
clude a 32 a 26 metro Sports Hall, 
a multi-purpose hall, and an area 
(or bar and club room facilities 
which will commancs in August 
this yfsr. 

Any Arm which ham experience In 
die management ol recreation lacili. 
ties and wishes to be considered 
(or Inclusion cn the Council's list 
ol approved tenderers tor this work 
is asked to males an application by 
Tuesday. 1st February, giving 
details of tha following; 

a) Length and details of relevant 
experience together with two 
ht dependent ralerancaa, 

b) Names and addresses of 
bankers from whom tnewcjfJ 
reference* can be obtained. 

Applications Should be sent to L T, 
Garrett. Director ol Recreation, 
Wandsworth Borough Council, 
Wandsworth Town Hall, London 
SW18 2PU, telephone 01-874 6484. 
am. 380 from whom plane ana 
further derails era available. 

INVITATION 
FOR BIDS 

50KOT0 AGRICULTURAL DEVELOPMENT PROJECT (SAOP) 

invites sealed bids under international competitive bidding pro¬ 

cedure* for the supply PLANT. VEHICLES AND EQUIPMENT 

required for the construction of over 1700 km of all weather motor- 

able feeder road network In the Sokoto State of Nigeria. 

The Federal Government of Nigeria has applied tor a loan from the 
International Bank tor Reconstruction and Development^(hereinafter referred 
to at "IBRD"), in various currencies equivalent ro USS147 million towards 
the cost ol the Sokoto Agricultural Development Project and intends to 
apply part of tha proceeds of Una loan if granted ro eligible payments 
under the Contracts tor which this Invitation lor bids is Issued. Paymsnt 
by tha IBRD would be made only at tha request ot the Federal Government 

end conditions ol tha loan agreement and would be subject In all respects 
to the terms sod conditions ol thai agreement. Except « the IBRD may 
specifically otherwise agree, no party other then the Federal Government 
ol Nigeria should derive any rights from the loan agreement or have any 
claim to the loan proceeds. 

Requests for bidding documents shall be accompanied. wW _e_ now, 
refundable Bank draff er remittance in favour of SuKOTU AGRICULTURAL 
DCVELOPMSvt PROJECT In the amount of one hundred Nun or the 
equivalent gl one hundred and fifty U.S. dollars in the currency ol tha 
prospective bidder. 

Request! for bidding document* may be submitted to either ot the 
following two addreaiea from where they would be made available; 

1) The Programme Manager 2) Mr J. D. Chal* 
Sokoto Agricultural Development Room 300. 77 Main Street 

Project Haidqwnm* Winnipeg, Manitoba 

Abdullah! Fodio Road Canada ICC 3H1 

PMB 2245. Sokoto. Nigeria 

Document* may be collected at either of the above addresses In oarson or 
bidders wishing to have tha documents rent to them by post may request 
lor this service only from tha Canadian address give above, 
inquiries concerning this invitation for Bids should be s««t •« wnung to 
His Programme Manager at bis Sokoto address. 

Sealed bids complying With the requirements ol these Bid Documents wiH 
be received by the Programme Manager at the above address until lw.uw am 
on 21.3.1883 and Shall bs opened in the presence of bidder a represents- 
tivea who choose to attend at 11.00 em on the eerne daw at the seme 
address. • 

Programme Manager 

SOKOTO AGRICULTURAL DEVELOPMENT PROJECT 

Sokoto 

Sultanate of Oman 
A substantial construction organisation situated 

in Sultanate of Oman has agency facilities for 
construction equipment and specially materials: 
with particular interest in manufacturing pre¬ 

cast concrete products and aluminium windows 
and shopfitting, also construction equipment 

Interested companies should contact: 

AlrZALDI TRADING AND CONT. EST 
P.O. Box 3681 RUWI TEL OF 7Q4737 RLJWI 

Sultanate of Oman 

WANDSWORTH BOROUGH COUNCIL 
Fart Renewal of District Heating 

Mains at Roahampton 
Contractors wishing to be considered far selection to tender for the 
replacement of approximately 1.250 metre* of hat water flaw and return 
distribution mains forming part of tha district hasting main* an tlw 
Alton Warn Estate SW15. should submit names tp the Director ol 
Administration. Tha Town Hall. Wepdawonh High Street, London. 
SW18 2PU by 4* March 1883. 

Tba work Is tha flnal phase In renewing tha distribution main* and win 
involve forming a trench adjacent to the #*i*ttng heating duet and 
Installing new pr-hiuUted mains. Tha existing mains will provide a 
service to the estate dlrlng this period. It fs anticipated that rba 
specification and drawings win be Issued by tha Borough Architect to 
selected contractors In April 1883 and the contren panqd will 
commence in June/July 1983. 

AppUcanto must submit detail* el labour, technical and supervisory 
staff aveUabia together with names and addresses of two technical 
referees and wo financial referees, unless this Information has already 
baen provided tar a similar contract within the last twelve months. 

NtiMONH, 43. Queans Om NWS. 
041-844 3400. USGE LANDSCAPES A 
TOWNSCAPB4, Sr. senary Seattle wuaon. 

uemai fiuunnr, so. enum tt. yn. 
01-493 1S73JJ. COf*rEMPOft**Y 

PAINTINGS OH VIEW. Mem-Sti. 10-5 
•nd Sara, 10-12.43. 

SAffSPORD 6AUOCT, A. Maw fc, 

WC2. "THE ART OUTl«S“ A»t Show. 
Taea.-Sat, 12-3.30 **. 

WHI7KHAPB. ART OMLBtY, Cl. 01- 
377 0107. Tube Aldoses fra. Last day 
sadav. CARRY FV4WA6AMJFRANCESCO 
CUSRNTE. 11-SJHL ft**. 

*te«W GALUHT. 43 Old Bond St^ Wt. 
*24 817*. 11 Ml ANNUAL WATEH- 
cdsoim eXHlemoN. imn zsra Feo. 
MWL-Frl, 93O-SJ0: Thar, unflf 7. 

CLUBS 

Liberals 
to appoint 
full-time 
fundraiser 
THE BUDGET for toe Liberal For¬ 
ty's central organisation fa fo- bg 
doubled to just WH* £400.000 for 
1983 after a successful appeal to 
some wealthy imflvMuaJ support¬ 
ers. 

The resources wiH be natal? de¬ 
voted to promotion and publicity. A 
new director of commonlcationg 
ami' a full-tone professional fun¬ 
draiser are to he appointed ■ 

The budget fa small compand to 
those of toe two major poHticat par-' 
ties and fa separate team the money 
needed to fight a general election. 

Lower Irish:fares. ’ V.. 
WEEKEND air feres between the 
UK and the Irish Republic will be 
cut by up to one third Iran Febru¬ 
ary 5 to March 13 by British Air¬ 
ways and Aer Lingua. London to 
Dublin return will cost £55, instead 
of the present cheapest fare of £8L 

Furnace restarts 
THE British Stad Corporation is 
restarting a small Mast furnace at 
Cleveland which produces foundry 
pig iron and Jetro-mangniiesB.. - 

The furnace was shntdtoto fast 
September so tost excwsgtocfcs 
could be reduced; The 230 employ¬ 
ees have been^ short-time Work¬ 
ing and will re tom to foil tine tito. 
week. 

Record failures- . 
A RECORD number of UK compa¬ 
nies went into liquidation in 1982, 

A total ot 12439 companies failed, 
an Increase of 40 per cent over 1981 
and more than in any other year 
covered by the department re¬ 
cords. v 

Britoil discovery - 
BfflTOU* has identifiedan oQ pros¬ 
pect in Scotland’s Moray Firth, 
about 20 ntiliMi south <rf Wkfc'-Tto 
wdh drilled un block 12/J&,dH£iwt 
confirm aHnnwroW quantities ef 
oil but it Is thought that BritoiMa 
drill a farther well to cvalnate-pm* - 
peels. . . 

COMPANY NOTSCES 

ERISA AUTO ESTRADA 
PE PORTUGAL SJUU. 
Loan of EUA 75^000,000*— 

83% 1974/1989 

•ondkeWcr* are hareky Informed that 
-amortiraitqa due on Fabruray 6. 1943. 
tor wMd> an amount of ENA t.000.000 

tjnD— * * 
FoRowIng «U« draw wtiKk took alaca 

on January 7. 1943,' ie the waaance 
trt Madame Jpttora Horeae. Halaatarde 
Justice at Luxembourg, the 1.000 
hoods Ot BUA -t .OOO tmartno HUBMrsi. 

jjl| fo 4357 
Indoafve will be redeemable at oar. 
coupon «* February 6. IBM and W*- 
rebut nti attached, ao from Paha try 6. 
1943 date at sMO the* will cease 
to bear Intwesb 

The toiwwrao banka wHl cam eat 
tire redemption of the aaM bead* and 
tire payment of hfleum dug op 
Fooniary fi. 19*3: 
CRSDTT lvonwais. Liraembouig 

MBOtm. : 
CMMEtUSANKAla? Frankfurt/mahi 
BAHQUE'BINJXELIES LAMBERT £A_ 

AMjSTTHPAM-BOmWPAM BANK NV. 
Amarerdam. 

. W. B recalled Jtot tire ibUowhw 
bonds prevtoooly drawn by lots, bare 
■ot yat been orpoantod tor rauynpME 

I KSK JS2E »fS< u 
| February tjWt:®i&'nelq Su!c7f 
® Fobroary 1BB2: Mo. 2254 to 2859. 

2462 W 2B67. 2470 to 2471. 
2491 to ZBW, 3004 m 3010. 
3034 to 3035, 3076 to 3471, 
MSI to joes’. 3000 u> M97, 
5J34 so 3152. 3156 to 3159. 
3164 to 3177. 3141. 

» 3193. 3200 to 3204, 
3243 to 3444. 3244. _ 
3305 w' BOOI. 3374 to 1377. 
34K, 2441 to 3442. 3440, 
5477 to 3494. 3570 so 3571, 
3707. 3795 to 3799 

. roewhitnjj In circulation 
after mra idrnn hwtaiinanb 

SNA 0,000.000 

. CRU>rr LYOMNAfsTMJxffilBoSSc 

N^GESJCOMWNAUANK 
74% 1971/1986 UA Loan 

ta “• Bre—C"«J 
_ »be Bonds wlfl be refatbarcad an* 
coupon No. Ij ot March 13/1943- 

The drawn RooW are Chore. NOT 

*®*; *JJd 1150: 1270 to 1273 

1?IIP‘*1*^7a0”20’ iVP'V1 IJUJ7: »“ 11377: 11427 and 
1142 B; 11539: 11597 ana 11994: 

W* vfe» «■ 
tora-moure. '"•wfiBW 
January 24. 1943.‘ 

CLASSIFIED 
ADVERTISEMENT 

RATES 

Tba angirreoring daAfio tot ltti> aehaaia will tw provided by the 
Council^ Borough Arebltrct, R. Child. R.I.B.A.. Town Hall, Wandswortfi 
High Sdmi, London, SW)B 2PJ. 

TRAVEL 
BVB he* evtttred the atirera becwM of a | W 

POBc* of tab- Olay end value tar money. 

Sapper ton 10-3-30 am. Dues and top | TOKYO. Osaka. Seoul. Tekrel and Fra r-w 

metictuis. glaniernto harttMci. aachtoM I Wide toofee ot dbceent atehtab Mdara 

IMarsbbwm. 180. KtMM 9. 01-734 0957. Jim SerTIcac Travel. 01-437 5703. 

City Living at its Best 
RARBtCAN HATS to RENT 

UNFURHfaHEp 

For further damAs talophona ■ 

71»e iarfafQn Estate Office on 
«1-«2t «37Z or SIlO 

’Far 

Single 
OO/Uf&l 

line cm 

ConintotplBl & Industrial 
Property 8.EO 30.00 

Raaidwntet Property 6.50 22.00 
AppoJrermerws 9.00 31.50 
Bogina*, tavntmaet.. 

Opponunitiba 6.60 30 no 
Buamasow (or Safa/ - 

Wantad 8-50 3500 
Paraonal 8.50 22-00 
Motor Cara - 6.60 22.00 
Homla & Travel 630 22-00 
Coq crania & Tandora 8.90 30tn 
Book PubH^iara . — net 14.00 

Premium positions available 
{UlnioHun eiu 30 column cm*) 

C8.00 par cinftJe cohjmn cm **» 
For further details write ns;. 

Classified. Advertisement 
Manager 

Financial Times 
10, Cannon Street, EC4P 4BT 
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BUILDING AND CIVIL ENGINEERING 

Stan Clarke comes to town 
IF STAN CLARKE big ymr 
tlw City of Irnuhtt ris going to 
hear a lot more about him and 
Us business during 1983. 

Clarice has spent 30 years 
quietly but steadily erpancfcog 
the private housebuilding, con¬ 
struction and property develop¬ 
ment group which bears his 
name and winch, this year, will 
record a turnover of £50 m. 

Having started as a plumber 
with £100 in Ms pocket, be feels 
justifiably pleased with the way 
things have turned out. but he 
makes it dear that, at 50 years 
old. he has not done yet. 

The majority shareholder *nd 
chairman of the Clarke Group, 
which operates from an impres¬ 
sive Georgian marten at 
Barton - under - Need wood in 
Staffordshire, Clarke expects 
future successes to outshine 
past achievements. 

While many men of his age 
and with his financial resources 
might be content to sit beck and 
sell out, he has no such inten¬ 
tion. Neither does his wish to 
become better known in the 
City merely conriatute the 
courtship which precedes & 
public flotation. 

“ The City represents not 
only the prime source of 
corporate finance but a clearing 
house for contacts and informa¬ 
tion which can all prove 
instrumental in developing the 
business. The prospect of going 
public has not been ruled out, 
but I think it more likely that 
our immediate aspirations 
would lie in acquiring other, 
possibly publicly-quoted, 
companies.** . 

The group, accordingly seems 
set to adopt a higher-profile 
approach than has been the case 
in -the past and is anxious to 
let more people know what it is 
up to. 

Housebuilding is high on the 
list. It accounts for about half 
group turnover and the number 

of homes built daring 1983 Is 
expected to reach around 730 
against 497 in 1982. 

According to a league table 
produced by Lalng and Cruik- 
shank, Clarke is now the.fifth 
largest privately-owned house¬ 
builder in the country and lies 
around 24th place in the overall 
league table of house 
developers. If - this year’s 
projections are met; the group 

will join the top - -twenty 
housebuilders. 

Last week, . the ' group 
announced its largest single 
investment in the south of 
England, a £10m scheme to 
develop over 200 homes at 
Lindfleld. close to Haywards 
Heath in Sussex. 

The newly-purchased 27-acre 
site represents the latest 
property in an acquisition 

programme which last year 
gathered in over 60 acres of 
development land in the south, 
a region where the group has 
more .than. 20 residential 
schemes under way. 

Houses at Lindfield will cost 
up to £85,000, though the group 
builds homes costing from 
around' £15,000 and has con¬ 
centrated on the first-time 
buyers market. It has pursued 
an active development 
programme in partnership with 
local authorities, the latest of 
which has just been agreed with 
Farebam borough council in 
Hampshire. . 

Clarke’s commercial property 
activities are carried out under 
the Clarke St Modwen- banner, 
which last year notched up 

. 5m sq. ft of developed and let 
property since its formation. 
The subsidiary adheres to a 
strict policy of pre-let, funded 
and presold schemes, an 
approach adopted following the 
less-than-spectacular success of 
three, small-unit speculative 
projects. 

Some of its recent schemes 
include a 24,000 sq ft office 
building in Winchester, an 
industrial complex at Exeter 
and a 350,000 sq ft industrial 
estate at Plymouth. The 
company is now building up its 
business in the East Midlands. 

The group also has a general 
construction company, operating 
in the UK from Lichfield. 
Exeter and Winchester and 
offering a range of turnkey, 
design and build and fixed fee 
packages. 

With the recent acquisition 
of W. J. Wynn, the Lewisham- 
based construction company, 
which has several London 
refurbishment projects on its 
books, Stan Clarke is not only 
courting the City, he Is also 
helping to rebuild it 

MICHAEL CASSELL 

Release greenbelt land 
builders ask Minister 

THE GOVERNMENT has been 
asked by housebuilders to relax 
its restrictive policy on building 
in greenbelt areas so that new 
housing development can take 
place. 

Mr Peter Woodrow, newly- 
elected president of the House- 
Builders Federation, has sub¬ 
mitted a request for greater 
flexibility in greenbelt policies 
to Mr Tom King,, the new 
Environment Secretary. 

The Federation is preparing a 
detailed study of 60 potential 
development sites in greenbelt 
areas In outer London borougis. 
A full report is expected to be 
made to the Environment Secre¬ 
tary within the next four 
weeks. 

Mr Woodrow said that initial 
analysis of the study's 
shows that “there appears to 
be a certain amount of land 
which serves no open space or 
greenbelt function at all. It 
■would protect the integrity of 
the real greenbelt policy and 

reduce pressure on better land 
if some of these sues were 
released for development.” he 
added. 

The Federation denied, how¬ 
ever, that it was seeking a man¬ 
date to allow housebuilders to 
develop wherever they saw fit 
in greenbelt locations. “The last 
thing we as builders want to 
see it every bit of green built 
upon—regardless of whether it 
is designated greenbelt or 
whatever,” said Mr Woodrow. 

“But some of the land that 
has a greenbelt notation is just 
overgrown; there are partly de¬ 
molished buildings on it; it is 
probably infested with rats, 
and it must create all sorts of 
problems and nuisance. We are 
looking at land that really 
serves no open space purpose 
and really is not greenbelt” 

Mr Woodrow said that some 
of these sites could be developed 
without necessarily prejudicing 
greenbelt policy as a whole. He 
intended to visit individual 

sites chosen by the Federation 
as suitable for housing develop¬ 
ment before making any final 
recommendation to the Secre¬ 
tary of State. 

He stressed that the Federa¬ 
tion would continue to press for 
more land generally to be 
reieaesd for housebuilding, 
” When land supply is curtailed, 
often by the process of public 
participation, prices rise and 
access to new homes is reduced,” 
said Mr Woodrow. 

The Federation's new presi¬ 
dent claimed that land prices in 
parts of the country had doubled 
in the past IS months: “ mostly 
in the south in high demand 
areas below a line drawn be¬ 
tween the Wash and Bristol." 
This increase had been largely 
carried by builders who bad 
been unable to put up house 
prices to rise by between 8 and 
ever that he expected new house 
prices to rise by between 8 and 
10 per cent this year. 

ANDREW TAYLOR 

Industry wants £500m tax help 
THE CHANCELLOR has been 
asked by construction industry 
employers to include in the 
budget a series of taxation 
measures fo aid the depressed 
building and civil engineering 
sectors. 

The new measures would cost 
the Exchequer “no more than 
£500m a year,** say the em¬ 
ployers’ organisations. 

The budget memorandum has 
been prepared by the joint 
taxation committee represent¬ 
ing the National Federation of 
Building Trades Employers, 
Federation of Civil Engineering 
Contractors, Committee of 
Associations of Specialist En¬ 

gineering Contractors and the 
Export Group for the Construc¬ 
tion Industries. 

The employers claim that a 
£500m stimulus to the construc¬ 
tion industry could be accom¬ 
modated “ within a budget 
judgment that could envisage 
room for between £2bn and £3bn 
of fiscal adjustments.” 

The memorandum specifically 
calls for an increase in indus¬ 
trial buildings allowances from 
75 per cent to closer to 100 per 
cent; a new 100 per cent capital 
allowance to encourage the 
refurbishment, or conversion of 
redundant industrial and com¬ 
mercial buildings to other uses; 

an increase from £25.000 to 
£35.000 in the mortgage tax 
relief threshold and an increase 
in stamp duty thresholds. The 
industry also appeals to the 
Chancellor to remove VAT from 
building repairs and mainten¬ 
ance. 

The joint taxation committee 
says: “ These are modest 
measures to encourage domestic 
output and investment com¬ 
pared with the much higher 
costs of acros-the-board personal 
tax reductions for which the 
domestic output—as opposed to 
the import benefits—are highly 
dubious.” 

A. T. 

£115m Nigerian water works for Costain More orders for Finnish contractors 
FINANCING OF water works in 
Nigeria worth around £LI5m has 
now been completed. Morgan 
Grenfell has arranged Export 
Credit loans, supported by the 
ECGD, for £78m rod a Euro¬ 
dollar loan for $45zn. Work will 
start soon. 

Placed by the Water Corp. of 
Oyo State, the contracts, which 
will be undertaken, by Costam 
(West Africa) and Costain. Inter¬ 
national, are among the largest 
of their type in West Africa and 

comprise construction of a dam, 
water treatment works, pumping 
station, 59 reservoirs and 850 tar 
of pipeline. They will cover 2JB00 
sq km as part of the water supply 
expansion scheme for Oshogbo 
—Ede, Ife—Gbongan and Erin— 
Ilobu—If on. 

Costam (West Africa) will 
handle the Naira 41m (£37.4m) 
on-shore works and Costam. 
International the £67m off-shore 
supply contract. The contracts 

will take 42 months to complete. 
Sir large towns, many small 

towns and countless villages are 
spread within the area where 
Costain will work. 

To be built on the Erinle 
River, the dnm will create an 
impounding reservoir of about 
94m cu metres of water. A water 
treatment works at Ede will 
handle 160,000 cu metres of 
waiter per day and the installa¬ 
tion of a pumping station.at Ede 

will use up to 11 pumps to distri¬ 
bute the treated water, assisted 
by a further eigbt pumps in five 
remote booster pumping stations. 
The 59 reservoirs will have 
capacities ranging from 75 to 
25,000 cu metres. 

The supply of water treatment 
plant which forms part of the 
contracts is by Patterson. Candy 
International and the pumps will 
be provided by Jos Hansen & 
Soehne. 

OVERSEAS EARNINGS and 
order books for Finnish con¬ 
tractors showed big increases 
during 1982—largely due to the 
country’s special relationship 
with the Soviet Union. 

Foreign Invoicing by Finnish 
construction firms in 1982 was 
20 per cent up on earnings in 
1981 at US$830m. (£532m). 
This follows a 23 per cent 
increase to US$700m f£449m) 
in 1981 from US$575m (£369m) 

in 1980. 
But 39 per cent of Finland's 

contracting exports last year 
went to the Soviet Union, 
mainly on large industrial pro¬ 
jects. The other major market 
was the Middle East with 37 
per cent, and Africa with 21 
per cent 

At the end of 1982 Finnish 
contractors jointly had 66 
major projects under construc¬ 
tion abroad with a total value 

of US$2^00m (£1410m). Of 
these, 17 had a total value of 
US$1.200m (£769m) and were 
in the USSR. A further 23 had 
a total value of US$550m 
(£353m) and were in the 
Middle East. Twenty projects in 
Africa were worth an additional 
US$400m (£256m) while six 
projects worth US$50m (£32m) 
were underway in other 
countries. 

TOM SEALY 

Solihull • Reading 

British firms 
in £lbn bid 
joint venture 
MARBLES RID GW AY Con¬ 
struction and Fairclough 
International Construction, 
both of the UK. Fletcher Con¬ 
struction of New Zealand and 
Lum Chang of Singapore has 
formed a Joint venture to bid 
for £lbu worth of work In 
Singapore. Prequaliflcation 
submisIsons were presented 
last week. 

The work for the Singa¬ 
pore MRT Authority, com¬ 
prises the first phase of a 
new and substantially under¬ 
ground railway system for 
Singapore. Several civil and 
building contracts are to be 
let in addition to the electri¬ 
cal and mechanical work. 
Most of the civil contracts 
will require the successful 
contractors both to design 
and ronstrncL 

Marples Ridgway. Fair- 
dough. Fletcher and Lum 
Chang have extensive bear}' 
and general civil engineering 
experience and building com¬ 
petence. Marples RJdgway's 
particular contribution is its 
current experience as main 
contractor on several of the 
Hong Kong Island Line con¬ 
tracts. FaJrelough claims to 
be one of the world’s leading 
soft-ground tunnelling con¬ 
tractors, while Fletcher and 
Lum Chang have a substan¬ 
tial track record of complex 
building works, many of 
them in Singapore. 

k ie rk 

A joint venture of SALTO- 
CONSULT of Riradh and JOHN 
TAYLOR AND SONS has been 
appointed by the Ministry of 
Municipal and Rural Affairs, 
Water and Sewerage Authority. 
Jeddah, for the project treatment 
works and supervision of the 
sewerage, sewage treatment 
works and effluent ro-use pro¬ 
ject in Taif. Saudi Arabia. This 
commission includes a review of 
the design of the sewage treat¬ 
ment works and the supervision 
of construction of three major 
contracts worth around £350m. 
Construction is programmed to be 
completed in four years and the 
supervisory team will reach a 
peak of 70 engineers and techni¬ 
cians. The fee income for this 
appointment will be around £8m. 

. T* j-»*. . - . i, 

Tenth anniversary 
of U-BIX worldwide - 
copying excellence 
thai’shard 
to duplicate. 
A decade of U-BIX plain 
paper copiers, backed by a 
century o£_Konishiroku photon 
graphic and film experience. 
Back in 1873 a Tokyo pharmacist laid the foundations 
for the Konishiroku photographic company which has 
maintained its future-oriented research and 
development reputation down to the present day. 

Way ahead of the others, the company realized that 
the plain paper copier would become an indispensable 

element in office equipment and an important 
component in the office automation systems of the 
future. Building on a hundred years of experience in 
trading, and subsequently manufacturing cameras and 
film material, it designed and constructed the first all- 
Japanese plain paper copier. 

U-BIX, a copier capable of high quality reproduction. 
Ubi is the Japanese word for elegant, an appropriate 
word to describe the U-BIX range of copiers, which 
were subsequently designed. The U-BIX reputation for 
high quality copies and reliable performance has won 
praise for the machines throughout the world. 
^Excellent” is the adjective most frequently used by 
satisfied customers in over 80 countries to describe our 
copiers. 

On this tenth anniversary of U-BIX worldwide sales, 
we thank our clients for their confidence, and assure 
them that we shall 
continue to attend 
to their needs in 
the coming decade. 

THE RELIABLE COPIERS. 

O 
KONISHIROKU PHOTO HMD. CO, LTD.; Shinjuku Nomura Building, No. 26-2, Nlshbhlnjuku 1-chome. Shinjuku-ku. Tokyo 160. Japan 
U-BIX INTERNATIONAL GjbRH: Hamburger Sttaae U. 2000 Hamburg 76. West Geman^eU WO/22934-1, Tc^0215 340 
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When their new studios were little more than a building site, 
among the thousands of decisions TV-AM had to. make was a seemingly 
insignificant one: 

The 1010 around 
£30aweek. 

In true democratic fashion they asked their secretaries to choose. 

Thegirls tried six different machines and plumped for our 121. 
To quote them: 

“It's the nicest to use, the most stylish and by far the quietest’ 

(The latter point being fairly important at 5 am when any noise is 
bad noise.) 

It was a happy decision in a way they didn’t realise at the time. 

'You can upgrade our 121 typewriters into word processors which, 
in fact, they are now doing. 

As this is a very painless way to get into word pro¬ 
cessing, you might like to hear more about it 

Building bricks. 
The beauty of the idea is that when you grow out of 

a machine you don't junk.it you extend rt 

Rather like a house when the family grows. 

'You can start with one of our electronic typewriters 
as TV-AM did and simply build on. 

Bigger memories. More extensive: programmes. 
Visual displays (those things like portable TVs). 

'foursecretary won’t be thrown by the change because 
the basic machine won’t have changed. Only its capabilities. 

Your first decision. 
The first question you might have to answer is which 

of our electronic typewriters is the best for you now. 

You can’t go far wrong. 

They differ largely in the amountthey can remember: 

And they all share the featores that have made them 
Europe’s best selling machines. 

They’re much quieterthan the old electric machines, 
for example, and have far less to go wrong. Whereas the 
golf balls have some 2,500 moving parts, our electronic type¬ 
writers have just 100. ..... . . 

We replaced the oldlevers, swivel joints and springs 
with sensors and microchips. Instead of handfuls of dattery 
keys we use a daisy wheel with letters on little stalks. 

As for their memories, our basic machine, the 121, 
can store one line of type and print it for you on demand. 

While our 221 can recite two lines and show them on a small visual 
display before you type them. 

(So if they’re not the pure gems you envisaged you can cut and 
polish them first) 

When is a typewriter not a typewriter? 
Our nexttwo machines begthe question of when does a typewriter 

become a word processor? 

'fou’d be hard pressed to distinguish between our new 225 and our 
other typewriters from the outside. 

But inside you’ll see modules about the size of a tape cassette. 

They let you add more and more memory Four pages worth at 

a time. 
Until you have a machine that stores 32 pages. 

'fou can scroll them, search through them, revise and delete them 
and order all the pages of a documentto number themselves automatically 

And very soon you’ll be able to upgrade this machine to one of our 
largest word processors, just as you can the other two typewriters. 

The floppy disk that holds as much as a filing cabinet 

Next comes the first big step: to a machine with a memory store 
outside. 

Our 351 holds information on floppy disks, each of which can store 
32 pages (you can, of course, have as many disks as you need). 

More than enough to cope with all those boring, repetitive jobs; the 
documents, circulars, standard letters. 

It’s so easy to do what is known as ‘cut and paste’ in the trade. 

You can take out words or paragraphs or even chapters, insert new 
ones, and the machine will re-space and re-number them. 

You can order itfo printhundreds of the Same letter; altering names 
and addresses on each one. 

Imagine the life of a solicitor; a doctor; a scriptwriter; a charity appeal, 
a mail order business, a political party For such, people, life without a word 

The 225 around £1625 a week. 

The 351 around £18 a week. 

The1020 as described, around £145 a week. 

processor such as the 351 will soon be as unthinkable as life without cars 
and fridges and washing machines foreveryone else. 

The machine you’ll end up with. 
This is the word processor you see in the photograph by the 

coupon. Our ETS1010. 

It’s the one our other machines become when they grow up. 

When TV-AM have a moment to breathe we’ll be teaching them 
howto use it for their scripts, press releases, replies to viewers’ letters and 
their mail outs. 

Even with all their new technology we think they’ll be impressed 
with the 1010’s. 

It’ll let them split the visual display screen horizontally or vertically 
(a technique called ’windowing1). 

So that one typist could, for example, be working on 
one of Peter Jay’s speeches, split the screen, show a Michael 
Parkinson interview, change either or both, and print them, 
one after the other: 

The same piece of software will allow them to “fold’ 
wide documents to compare, say, distant columns of figures 
next to one another 

It will also do five function maths and number 
paragraphs six different ways. 

And gloriously for any harrassed new programme, 
it’ll let them correct mistakes.the moment they realise 
they’ve boobed. 

Let’s hope the critics will be as understanding. 

The Giant. 
Modern science won’t let us rest here, however We 

now have a veritable giant of a word processor the 1020. 

For the initiated, it’s an ‘always up, fully redundant 
centralised filing system! 

For the rest of us, it’s a chest about the size of a 
home freezer that stores upto120,000 pages of information. 

It does so on two rigid discs simultaneously so that 
if one ever breaks down the other carries on regardless. 

Fourteen 1010 word processors can work with it at 
the same time., . 

Who could possibly feed such a giant? 

Insurance companies, banks,publishers; anyonewith 
floors full of filing cabinets bulging with paper. 

The cost of processing words. 
We work on the principle that having a bigger word 

processor than you need is as indulgent as renting bigger offices than you 
can fill. 

The concept of starting small and building up seems more intelligent 
particularly when you compare the costs. 

'fou can lease our 121 typewriter for as little as £5 a week. 

The 221 and 225 for £7.50 and £16.25 a week respectively 

While our new dual function 351 will set you back around £18 
a week. 

The ETS 1010 under £30 a week. 

Whereas the massive 1020 with, say, a 15,000 page memory, four 
work stations and a daisy wheel printer works out around £145 a week 
over a five year period. 

We have brochures that give the complete specification of each 
machine. 

If you’ll post us the coupon we’ll 
send them to you immediately. 

Please send me details of the: 

ET121 □ ET221Q ET225D ET351Q ETSIOIOO ET51020 □ 

Name. .Position. 

Company. -Address. 

FT/AM/I Tel*______ 
Send toVtierie Belfer, British Olivetti Limited, 
86-88 Upper Richmond Road, Putney, London 5W15 2UR. 
Telephone: 01-785 6666. 
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SECOND SOVIET SATELLITE SET FOR UNSCHEDULED RE-ENTRY 

Search for nuclear safety in space 
BY DAVID FISHLOCK, SCIENCE EDITOR 
THE unscheduled re-entry of a 
Soviet nuclear-powered reactor 
into the earth's atmosphere 
coincides with a reawakening of 
U.S, interest in nuclear power 
for space systems. Last month 
bids were invited from U.S. con¬ 
tractors for a new 100 kW space 
reactor. 

The incentive is a need for 
power in space that outstrips 
the capacity of solar systems. 
The obvious drawback is public 
reaction to the threat of radio¬ 
active fallout from space. 

For two decades proponents 
of photovoltaic solar power 
systems have looked to space 
technology for the impetus 
needed to force up conversion 
efficiencies and drive down 
capital costs. But space power 
demands are outpacing solar cell 
progress, particularly for 
military requirements. 

The Soviets have recognised 
this in their use of a compact 
nuclear reactor to provide power 
for radars, etc., for their Cosmos 
spy satellite series. They 
launched four such reactors last 
year. 

Compact reactors for space, 
no bigger than a Mini but 
generating enough power to 
supply a small town, were the 
subject of a symposium in 
Washington D.C. late last year. 
The meeting was convened by 
the U.S. National Academy of 
Sciences but the prime movers 
were the U.S. defence research 
agencies and the National Aero¬ 
nautics and Space Administra¬ 
tion. Nearly half of the papers 
were classified. 

“It now looks a little more 
serious for the first time in 10 
years,” says Dr Howard Arnold, 
general manager of Westing- 
house Electric's advanced 
reactors division near Pitts¬ 
burgh. Why the U.S. military 
wants a nuclear powerpack is 
still highly classified, he says. 
But the possibilities include 
beam weapons, communications, 
and laser or radar surveillance 
from space, and also scientific 
missions into deep space. 

Dr Arnold headed the nuclear 
side of the Nerva (nuclear 
engine for rocket vehicle appli¬ 
cation) project, climax of a joint 
Nasa-AEG (Atomic Energy 
Commission) programme called 
Hover. The atm was a gas-cooled 
reactor which would serve as 
superheater for a hydrogen- 
propelled rocket Nerva, a 5,000 
MW reactor, was scrapped in 
1973. It had cost $1.4ba. 

But as prime contractor on 
the nuclear side, Westlnghouse 
retained its interest in the 

Cosmos 954, the Soviet uue 1 ear-pewered satellite radioactive 
remnants of which fell on Canada. The Canadians sent 
Moscow a bill for about 56m—about half the amount was 

paid. 

Jackass Flats site in Nevada 
where Nerva. was assembled. In 
fact, the rocket reactor was dis¬ 
mantled only three years ago. 
The facilities include a giant 
" hot cell" for engine mainten¬ 
ance and disassembly, big 
enough to accommodate an 
entire railway truck. Altogether, 
Dr Arnold's team built and 
tested about 15 space reactors 
fuelled with highly enriched 
uranium — the fuel used in 
Cosmos 1402 and the earlier 
Russian satellite which came 
down m Canada in 1978. 

The experience and facilities 
give Westingbouse a head start 
in any new U.S. programme, Dr 
Arnold believes. The company 
never abandoned space reactors 
completely but always main¬ 
tained a small team and what he 

calls “an active marketing 
effort.” 

According to Science, one 
U.S. space radar proposed at 
the Washington meeting, with 
an antenna the size of a foot¬ 
ball pitch, would require 50 kW 
of power. For comparison, the 
solar demonstration BP plans to 
build near Southampton will 
need 500 square metres of solar 
panel to generate only 30 kW. 
The current U.S. nuclear goal 
seems to be an all-purpose space 
reactor providing up to 100 kW, 
to be tested in the Space Shuttle 
later this decade. 

At Los Alamos, a defence 
research centre, outline designs 
for a space project called SP-100 
have already been drawn. This 
is a fast (unmoder&ted) reactor 
fuelled by highly enriched 

uranium and cooled by molten 
lithium metal. The coolant 
carries beat from the ceramic 
fud core—httie bigger than a 
shoebox — to thermo-electric 
generators by way of heat pipes, 
without needing pumps to keep 
it circulating. The reactor is 
designed to produce 1,600 kW of 
heat. 

The Russians already have 
reactors of thus basic type pro¬ 
viding power to some of their 
spy satellites. The early version 
was known aa Romashka, 
Russian for daisy, because of a 
daisy-tike structure of thermo¬ 
electric converters. This was 
succeeded by the Topaz, used to 
provide high power for rela¬ 
tively brief periods to such 
space equipments as ocean- 
surveillance radars. Radioactive 
remnants of such a reactor fell 
on Canada early In 1978 and 
again threaten the earth's 
surface next month, because of 
failure of the system used to 
boost the spent reconnaissance 
satellite safely into high “ park¬ 
ing” orbit 

The CanaflipTiB sent the 
Russians a bill for about $6m 
for The clean-up operation. The 
Russians finally paid about half 
the WiJ. 

The Topaz reactors are 
designed to provide a huge 
burse of pa<wer—like a nuclear 
rocket—for a relatively short 
time, a matter of a few months 
in this case. In contrast U.S. 
Interest lies in a reactor with a 
life at full-power of perhaps 
seven years, of the same order 
as the latest submarine reactors. 
It must also be robust, not only 
to withstand the launch but also 
abrupt monoeuvres in space. 
Science quotes William Ranken 
of Los Alamos saying that be 
could design a reactor far up to 
three times the acceleration of 
gravity but “ lOg is another 
story.” 

According to Los Alamos 
scientists, the Nerva project has 
already demonstrated that “a 
complete nuclear rocket system 
can start on its own power and 
operate stably over a wide 
range of conditions.” One test 
series consisted of 28 tests at 
various power levels with a total 
engine operating time of just 
under four hours. 

Present U.S. objectives 
include a strong emphasis on 
safety following the 1978 
Russian accident. The UN Com¬ 
mittee on the Peaceful Uses of 
Outer Space decreed that 
unscheduled re-entry of a space 
reactor should not expose any¬ 
one on earth to radiation doses 
exceeding the limits recom¬ 
mended by the International 
Commission on Radiological 
Protection. 

Kir Manning Mimtzing, presi¬ 
dent of the American Nuclear 
Society, told the Washington 
meeting that none of the 23 
nuclear systems used so far to 
supply power to UjS. space 
activities — the latest in 1965 — 
had been subject to licensing. 
As research systems, all had 
been exempted, including the 
Snap 10 reactor, now parked in 
an orbit where it is expected to 
remain for 4,000 years, until its 
activity has disappeared. 

Mr Mimtzing proposed that 
the revival of interest in space 
mid ear systems required a new 
licensing agency, independent of 
the Nuclear Regulatory Commis¬ 
sion, which is bogged down with 
problems of licensing terrestrial 
power plants. He believes that 
a Space Nuclear Power Systems 
Safety Board is needed, not 
only to regulate safety, but to 
reassure the public that there 
is no risk, as he put it, that 
“ technological enthusiasm can 
overwhelm prudence.” 

TELECOMMUNICATIONS 

Plessey’s third 
generation digital 
switching system 

m CUE = L-“-U 

BY GEOFFREY CHARLISH 

TELEPHONE LOGGING 

Still a demand for low-cost systems 
ACCORDING TO David Siegel, 
Ansafone's sales manager, 
there is still a big demand from 
small to medium companies for 
a relatively low cost phone call 
logging system. 

So the company is offering 
Telecost TNA64 and claims that 
it will produce savings of up 
to 38 per cent on telephone 
bills. 

The machine is customer pro¬ 
grammable and is available In 
four sizes to handle 16, 32. 48 
and 64 exchange lines and 

extensions simultaneously. 

A drawback of earlier phone 
call monitors—the need to send 
the accumulated data away to 
be processed—has been over¬ 
come in the TNA64; the system 
is self-processing and will give 
an immediate print-out of all 
nails made and received, show¬ 
ing date, time, extension num¬ 
ber, duration and cost It can 
also record how long the phone 
rings, on an incoming call 
before It is answered. 

FOR SOME time most of the 
telecom industry has . been 
promoting the idea of making 
the company PABX the basic 
switching and .communications 
network for tomorrow’s office. 

Plessey, it turns out. is the 
first to obtain approval for the 
connection of such a system to 
the public.network. 

Galled IDX, It is described as 
a totally new. third generation,. 
fully digital integrated switch¬ 
ing system. It will allow voice, 
data, facsimile, viewdata, tele¬ 
text and telex to be handled 
together with any future 
services that Will come with the 
implementation of British 
Telecom's ISDN (Integrated 
Services Digital Network); ■ 
System X and Project Mercury 
(the Cable and Wireless/British 
Rail competitive trunk net¬ 
work). 

Piecemeal 

The new exchange will form, 
the core of an overall system' 
called IBIS, which stands for 
“integrated business informa¬ 
tion system.” In user terms, 
IBIS is rather more sig¬ 
nificant *Wan the IDX switch.. 
With a range of workstations- 
Plessey has now, or will 
develop, together with the 
appropriate software, most of 
the office functions now 
offered piecemeal by the. in¬ 
formation technology industry 
will be available in unified 
form. 

The list is considerable and 
indudes word processing, telex 
compiling and access, desk top 
computing, data preparation, 
public and private - viewdata 
access, call logging, office 
management programmes, local 
area networking and even net¬ 
work planning. 

All of this data is carried 
and switched alongside normal 
voice communication over 
standard twisted pair telephone 
cable at speeds up to 64,000 bits 
per second. 

Access to the various services 
from a terminal is via micro¬ 
processor based “gateways” 
associated with the 1D9C For 
example, mainframe computer 

terminal emulation gateways 
allow-the workstations to com¬ 
municate with local or remotely 
sited computers giving the user 
the facilities of the computer 
company's own terminals." 

* Other gateways will provide 
an electronic mail service to 
workstation users allowing the 
creation and distribution of 
documents and messages 
through the organisation.-.. 

Protection 
-These . communications 

facilities are available to non- 
Plessey terminals and business 
iwapVitTiftn, protecting and allow¬ 
ing extension of investment in 
such equipment and software. 
Any terminal with a- CCTFT 
V24 interface, ' operating 
synchronously or . asynchron- 
outsiy, is simply plugged in. 
'states. Plessey. ■ : 

For off-site communications, 
a number of terminals may 

• share & common. modem, cut¬ 
ting line costs. 

There are also, several 
“ management ” features 
associated with TDX/TBIS. Call 
logging, route restriction/ 
optimisation, and allocated 
wiAstt of service to users can 
lead to substantial savings on 
PTThills. 

Because of the integrated 
nature of the system, all the 
information is available for 
future private network plan¬ 
ning. It is derived from traffic 
cables which permit ' rapid 
analysis of system performance 
for voice, text and data. 

Generations 

As ah added bonus for city 
centre companies in particular, 
the exchange itself can take up 
to 75 per cent less space than 
previous generations. And most 
of its first line servicing will 
be carried out remotely—direct 
from Nottingham over a phone 
line. 

Money puts the market in 
the UK alone, for this kind of 
exchange at 130,000 lines a 
year. At the £400 per line end 
user cost that it envisages, that 
comes to a tidy £52m. 

Computers 

Sales 
figures 
ACCORDING TO Input, the 
Mountain View, California 
computer market research 
company, world expenditure 
on personal computer soft* 
ware wOT rise from '3945m in 
1382 to a staggering $6,790m 
In 1987—-a mere four to five 
years time. 

The figures appear In a new 
study by Input called Per¬ 
sonal Computer Software 
Market Opportunities, avail¬ 
able from the London office at 
35 Piccadilly W1V.9PB (01- 
439 8985). 

In the U.S. .alone, predicts 
the report, the sales or PC 
software will reach 85,700m 
by 1987, having exhibited a 
compound annua! growth rate 
of 42 per cent per -annum. 
This compares with 24 per 
cent for the C.S. computer 
services industry and a likely 
3 to 4 per cent for the UJL 
economy as a whole. 

The forecasts were hosed on 
over LOOO Interviews con¬ 
ducted with major venders 
and users of PC hardware and . 
software. /; . v - 

Data storage 

Portable 
unit 

THE MODEL M16S3 portable 
.unit . from Microdata of 
Radlett, Herts, is designed 
for the collection and. non¬ 
volatile storage of data from 
the solid state memories of 
data loggers ..-and ' -similar 
systems. . 

The storage medium is a 
standard 025 inch magnetic 
tape data 'cartridge and 
recording Is in computer- 
compatible ANSI / K911 
serial format 

When its internal batteries 
are fully charged the device 
can record or play back a. 
complete data cartridge. It 
can also operate in a float 

. charge mode from the mains 
or from a low voltage AC or 
DC source. The input/ootput 
can be either. RS232C or 
IEEE-483 as selected by the 
customer. More an 09276 
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Sparrow and Sidewinder: 
double deterrent in 
Europe’s air defense. 
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Slicing through NATO airspace, this F-15 goes 
through its paces as one of the world’s most 
advanced fighters. It’s suitably equipped with the 
world’s most advanced medium- and short-range 
air-to-air missiles: Sparrow and Sidewinder. 

Since the original Sparrow m was developed 
some 30 years ago, Raytheon has continued as 
prime contractor for succeeding models of this radar- 
guided missile system. And we are currently in 
full production on the latest version of Sparrow, the 
AIM/RIM-7M, with greatly improved capability. 

Similarly with Sidewinder. As a long-term in¬ 
dustrial support contractor for the U.S. Navy, we 
produced the guidance control section and fuzing 
system for the currently'deployed AJM-9L, and 
have now entered production on the next generation 
Sidewinder AIM-9M. 

' That’s today. Looking further into the future, 
Raytheon has been selected by the U.S. Air Force as 
the follower producer for AMRAAM (Advanced 
Medium Range Air-to-Air Missile) that will play an 

important role in U.S. and NATO air defense. 
Bringing advanced technology to the ever- 

more-complex world of air-to-air combat is one of 
our particular skills. And we bring the same exper¬ 
tise to ground-based air defense systems like Hawk 
and Patriot, and to a broad array of radar, sonar, and 
electronic countermeasures systems for shipboard use. 

For many years, European firms have partici¬ 
pated in cooperative production of NATO Hawk and 
as members of die Raytheon-managed consortium 
established to develop and produce the NATO 
Seasparrow Missile System. 

Raytheon... a five and a half billion dollar 
company in electronics, aviation, appliances, 
energy, construction, and publishing. For copies 
of our latest financial reports, contact any of 
the offices or companies listed below or write: 
Raytheon Europe, 52 Route des Acacias, 
1227 Geneva, Switzerland, or worldwide head¬ 
quarters, Raytheon Company, 141 Spring Street, 
Lexington, Massachusetts, U.S.A. 02173. 

RAYTHEON 

/ 

0 

rf ' . l , 

• 

r*7, • 
*i*° V" - 

S&rx 
&■-*: ..... 
i w 
tt&r 

■r ;t 
& 

“■ 
!*-• . 

JIMA* 
. '! • • 

^rjilhil.-'i ' ’• 

Jgfttfv :; 
!kr* i’'" “ 
jru^ 1 " " 
3 A?n’ 

Prot 
ME rf 
jffi niaiur-'. ■> 

H fill It 

£nunnr..il 

BdlW 5 ■ 
(tfiWquT. :•> :• 
S tor n- u iv ' 
-t 1hr* l-.»: 

KW rr-Yr"' 
ni mlonn* i-i 
tUivs li: 
BffM .. 
iBwfc rvivr. 

in 

fa:!u 

MWVll ?V:. 
bmuuoiui i 
bunt Ml MjJ. 
i Bore jis.i «, 

Srsvina I; 1 

\ K 

<frvj 

wm, 

FOR INFORMATION ON RAYTHEON GOVERNMENT SYSTEMS contact any of these offices: Raytheon Overseas limited, 81 Avenue Ranklin 
Roosevelt. Brussels' 1050, Belgium * Raytheon Overseas Limited. 31 Davies Street. London WI, England • Raytheon Overseas Limited. 325 Bureaux de ls 
Coll me. 92213 Saint Oood.Cedex, France- R^theon Overseas Limited, 112 Adenauer Alice. Bonn 5300, West Germany* Raytheon Overseas LlmitedrPaseo 
De La Habana, 12.8" D, Madrid 16, Spain. . 

RAYTHEON COMPANIES IN EUROPE-- E/eermnics: Cossor Electronics Limited. Harlow. Essex, England * Data Logic Limited, London. England • 
Raytheon HaJbleiierC.m.b.H., Munich. West Germany • Rt*theon International Data Systems. Amsterdam, Netherlands; Frankfort. Germany-Raytheon " 
Marine Sales & Service. Copenhagen. Denmark; London. England -TAG HolWdrer G.m.b.H.. Boebtlngen. Wfest Germany • TAG Semiconductors-Limited. 
Zurich, Switzerland-Wise end C-Jbt*-' Electrical las tallmions Limited. Loudon, England - UFH Dynamo, S.A.. Meyricu. France* GfrentaieCabfcs Limited, 
Manchester, England - Waring G.m.bH. St Co.-. Jngoisiadt. West Germany * Lacroix & Kress G.m.b.H.&Qx, Bramsche, Yfcsi Germany - Sterling Cable 
Company Limited, Aldemuston, Berkshire, England. 
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Advertisement 

1MHE 83: shop window for the 
international handling industry 

IMHE 

The International Materials 
Handling Exhibition returns 
this year to Earls Court, Lon¬ 
don. where it will be held from 
19-26 April, inclusive. 

The exhibition will be the 
only major European show to 
be held this year now that 
IMHE is firmly established on 
its thxee-yearty cycle with 
parallel events held in Hanover 
and Paris. As such, the 
organisers — Industrial ami 
Trade Fates Ltd — b$ve devised 
one of the strangest exhibitor/ 
•visitor packages ever put to¬ 
gether since the show was first 
launched nearly three decades 
ago. 

The unique international 
character of the show will be 
as prominent as at any stage 
in the past. Apart from a 
strong contingent of UK manu¬ 
facturers, group national stands 
have been arranged from 
France, Finland and Sweden, 
with individual exhibitors also 
booked Awn Belgium, C-amda 
Denmark, West Germany. Italy, 
Bulgaria, the Netherlands and 
the United States. 

Among the many features of 
the 1988 International Materials 
Handling Exhibition are: 
• A major International con¬ 
ference on Automated Materials 
Handling (see separate article). 
• An important -one-day 
seminar on trends in distribu¬ 
tions costs (see separate panel). 
• A full package of comple¬ 
mentary UK exhibitions taking 
place in the UK during April, 
including: 
—FACTORY 83, Earls Court, 

19-28 April. 
—PAKEX, the International 

Packaging Exhibition, National 
Exhibition Centre, 25-29 April. 

—BREWEX, the International 
Brewing, Bottling and Allied 
Trades Exhibition, NEC, 25- 
29 April. 

SailRail, to be shown by Hovair, uses compressed 
air for elevating pallets along a 1J° slope to provide 

. an economical live storage system 
9 Special travel packages for of equipment -or services to 
overseas and UK visitors, fall the industry, including an 
details of which may be hydraulics and pneumatics 
obtained from Julia Marten, pavilion, a bulk materials 
EXP-O-TEL, Banda House, Cam- handling and storage area 
bridge Grove, London, W6 OLE. mounted by the Mechanical 
Tel: 01-741 7477. _ Handling Engineers1 Associa- 
• Feature areas within XMHE toon (MHEA), and sections 
highlighting specific categories devoted to industrial robots and 

materials handling consultancy. 
Organised by Industrial and 

Trade Fates Ltd, the oo-sponsars 
of IMHE 83 ere the journal 
Materials Handling News and 
the British Materials Handling 
Federation, the latter being the 
umbrella . trade association 
which represents all the manu¬ 
facturing interests of the hand¬ 
ling industry. Among the 
constituent bodies of the 
Federation are the British In¬ 
dustrial Truck Association 
(BXTA); tiie Storage Equipment 
Manufacturers’ Association 
(SEMA); the Lifting Equipment 
Manufacturers’ Association 
(LEMA) and the Mechanical 
Handling Engineers' Associa¬ 
tion (MHEA). 

An Exhibition Advaso/y Com¬ 
mittee, comprising representa¬ 
tives from ITF and the Federa¬ 
tion, 4s highly active during 
the build-up period to the show, 
deriding on both policy and 
organisational details. It was 
at the Federation's request, for 
example, that the Exhibition re¬ 
turned to its former venue at 
Earls Court following two pre¬ 
sentations at the National 
Exhibition Centre In 1977 and 
1980. This close partnership 
between the organisers and the 
industry is designed to ensure 
that IMHE retains all its 
strengths and attractions as the 
leading UK event in the 
materials handling Industry. 

Sales enquiries on IMHE 88 
should be directed to Mrs Fat 
Foster, Sales Manager, Indus¬ 
trial and Trade Fairs Ltd, Kad- 
eliffe House, Blenheim Court, 
Solihull, West Midlands B91 
2BG. Tel: 021-705 6707. Telex: 
837073. 

Visitor information may be 
obtained from Mike Coverdale, 
Publicity Manager, Industrial 
and Trade Fairs Ltd, at the 
above address. 

Probing the future of automated systems 
ONE of the most important around the world Invest in Operations Management at the 9 British Materials Ham 
events running alongside IMHE automated manufacturing and University of Manchester Federation 
83, will be tile first major djstjfbvtioa fatties as a Institute of Science and 41 British Materials Han< 
fcntecnationai conference on means of improving quality, Technology (XJM2ST). the 
automated handUng/storage increasing output and reducing conference is sponsored by: 
techniques to be held in the production posts, materials 9 The British Robot Association 
UK for nearly a decade. As handling continues tp rank as g The Industrial Robot Maga- 
sut*. the event will- offer.oap_„qf. time _... .... __ 

tinidv. tmeuhv. erf. . infwualir^ anri wwtlr iniintjipM—m..... 

• British Materials Handling 

41 British Materials Handling 
Board 

41 The Institute of Materials 
Handling. 

For a brochure and regfstra- 
suc*. the event wtfl.. offer.onp-.oifRiStefn’s. _ moa* .Whotuc.* . rime _....... tton form,.pleare contort: John 
delegates- a- tkneiy- review. ot~ -intemalvio -and nwy. JawitrW— 41 - Federation- Emopdene-Maau- Hampson, -Conference. Director 
recent progress in this field, activities. tention (AMH), IPS (Conferences) Ltd. 

EVER since it was first launched 
after the Second World War, 
Tbe International Materials 
Handling Exhibition has pro¬ 
vided a major shop window for 
the storage, handling and distri¬ 
bution industries. Equipment on 
show at this year’s exhibition— 
the 18th In tbe series—promises 
to be the most representative 
of the industry yet seen, with 
the line-up including industrial 
trucks, storage systems, con¬ 
veyors, unit load equipment, 
hoists and overhead lifting gear, 
vehicle loading systems, bulk 
handling and storage equip¬ 
ment, and a wide range of 
components including engines, 
batteries, tyres, hydraulic equip¬ 
ment, transmissions and electric 
motors. The 1988 show will also 
see greater emphasis on features 
such as automation, control 
systems and advanced handling 
installations in industry’s quest 
for greater productivity. 

The following representative 
sample of exhibits provides 
some of the new ideas which 
will be found in industrial 
trucks, storage equipment, 
conveyors, unit load equipment 
and specialised handling sys¬ 
tems at IMHE 83. 

*■ * * 

IN the industrial truck sector, 
a new model making its first 
appearance in the UK is the 
Steinbeck electric three-wheel 
fork lift—Model EFG 1. 25/1. 
6TD Enrollft—available in two 
basic capacities of 1250 kg and 
1600 kg respectively. 

Standard features of this new 
truck include a full free lift 
duplex mast offering good 
driver visibility, an ergonomic¬ 
ally designed driver’s compart¬ 
ment including suspension seat, 
wear level indicators on all 
motors, and a battery discharge 
indicator. 

The manufacturers say the 
Enrollft has been designed to 
the company's usual standards 
of quality, reliability and safety, 
with special attention paid to 
ease of maintenance and quick 
access to all working parts. 
Steiiibock UK Ltd, Unit 7, 
Warwick Industrial Estate, 
Budfaroke Road, Warwick CV34 
5FN. 

* * * 

SSI Fix Equipment, specialists 
in tbe design, manufacture and 
installation of storage systems, 
will be showing five additions 
to their range at IMHE 83. 
These are; 
L Economy Regal shelving, a 

light duty shelf which is 

simple to erect—no nuts or 
befits are needed—and can be 
quickly adjusted 

2. Long-span shelving, an exten¬ 
sion to the company's range 
which is suitable for storing 
big, bulky items 

3. A new plastic container for 
small parts storage, with 
narrow dimensions designed 
to give better volume utilis¬ 
ation within a shelving unit 

A A sliding van kit to provide 
a mobile storage facility for 
commercial service vehicles 

5. Portafix 6, a portable storage 
system suitable for the fac¬ 
tory, workshop and domestic 
DIY market. The Portafix 
can be supplied as a single 
unit with 12 containers or as 
two units hinged together 

• a medium duty system which 
includes a vertical lift, accu¬ 
mulation conveyor, inclined 
and horizontal belt conveyors, 
gravity roller conveyor and 
chain transfers. 

• a free-standing belt conveyor 
from the company’s light-duty 
series based on standard 
modular components, and 

• a MASYC electronic control 
panel with accompanying soft¬ 
ware for the necessary 
operational systems. 

Hasye Ltd, 79 Lee Lane, Hor- 
wich. Lancs. 
ANOTHER company serving the 
storage/conveyor market is 
Inierroll who will introduce 
their Flow Storage system at 
IMHE 83. This gravity storage 
arrangement is suitable for 

Driver's compartment of Steinbock’s new Eurolift 
fork lift truck 

with 24 storage compartments. 
SSI Fix Equipment. Kingsclere 
Road, Basingstoke, Hants RG21 
2UJ. 

* * * 

MAKING their UK debut at 
IMHE 83 will be the MASYC 
Group, manufacturers of con¬ 
veyors and materials handling 
systems in over 20 countries 
throughout the world. 'With a 
sales office and manufacturing 
unit now established at Hor- 
wich, Lancs, MASYC will high¬ 
light the following equipment 
on their stand: 
• a conveyor circuit from the 

company's heavy duty series 
for transporting, indexing and 
accumulation of loaded pallets 
without line pressure. 

goods which must be stored in 
chronological order to be 
despatched on a “ first in, first 
out” basis. Making maximum 
use of floor area and cubic 
density, Flow Storage only 
requires two aisles for loading/ 
unloading. Utilising standard 
pallet racking, the system is 
also said to offer less wear 
and maintenance to floor areas: 
reduced lighting, heating and 
energy costs; fewer mechanical 
handling aids such as fork lift 
trucks; and—with maintenance- 
free conveyor rollers—a cost 
effective storage system with 
the future in mind. 
Interroll (Great Britain) Ltd, 
Unit 2, Lester Road, Worsley 
Trading Estate, Worsley, Man¬ 
chester. 

* * * 
Hovair, specialists in the move¬ 
ment of heavy loads via com¬ 
pliant air bearings, will show a 
full range of their products 
with details of a number of 
recent applications In this field. 
The company will also use 
IMHE 83 to launch the -SatiHaii 
system in the UK. 

Manufactured by SailRail 
Enterprises of Canada, this 
system can be used for pallet 
loading and gravity storage 
applications. SailRail uses com¬ 
pressed air which is released 
through jets set in aluminium 
tracks. The air elevates pallets 
on the tracks to reduce sliding 
friction and a gentle push or 
puli by a fork lift can easily 
guide a full 20 or 40 tonne load 
in or out of a trailer. The same 
system can, by a combined use 
of gravity on a 14° slope and 
automatic air control, provide a 
safe and economical live storage 
system. Installed either on or 
flush in a floor, this new pro¬ 
duct can also provide a simple 
and inexpensive Inter-bay trans¬ 
fer system or production line. 
Hovair Systems Ltd, Ampere 
Road, London Road Industrial 
Estate, Newbury, Berks. 

* * ★ 
BUILDING upon their success 
in the export field ore* the past 
year, Palletower will be show¬ 
ing their new range of heavy 
duty cold store pallet conveners 
at IMHE S3. In under 12 
months, the company has sup¬ 
plied over 20.000 of these 
galvanised steel units to cus¬ 
tomers in Lebanon, Saudi 
Arabia, Kuwait, Bahrain, the 
UAE. Oman and Hong Kong. 
A further order, worth £300.000. 
has recently been received from 
a cold store operator in Dubai. 

The converters are said to be 
easy to use and can be 
assembled by one man in 75 
seconds. The method of inter¬ 
lock prevents any movements 
of the converter and there is 
no possibility of component 
parts accidentally becoming 
loose when in service. The 
converters are hot dip gal¬ 
vanised to a high standard of 
finish, with steels specially 
selected for cold store use 
where—In the Middle East— 
temperatures can vary from 
—40“C to +100°C. Standing 
6 ft high, the converters are 
designed to carry loads of up to 
1.5 tonnes each, with stacking 
5-high to a height of 30 ft within 
the cold store. 
Palletower (GR) Ltd. Orbit 
House, Heyes Lane, Alderley 
Edge, Cheshire SK9 7LEL 

with information on tbe latest The Axil programme for tire 
advances in hardware and' conference is published below, 
control systems, and summaries Delegates may book toe 
of users' experience on major indtodual session* if they do 
installations both at home and not wish to attend the full 
abrtnd. conference. Tbe venue far the 

tention (AMH), IFS (Conferences) Ltd, 
“Materials Kandlfttg News *» 35-39 High Street. Kemjwton. 
The National Materials Bedford MK42 7BT. Teh 6234 
Handling Centre 858605. Telex: 825489. Two shows for the industrial buyer 

Frequent criticism has been event is the Cromwell HaH, 
voiced in the past over UK within the Earis Corat exhSbi. 
industry’s failure to modernise, tion eamplex, which will aHaw 
“ Automate to survive" has delegates to visit tbe bow 
therefore been chosen as the between conference sevens. 
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Distribution costs seminar 

powerftd theme for this 
International Conference on 
Automated Materials Handling. 
As more and moire companies 

this Arranged by IFS (Confer:- 
on enoes) Ltd, with an organising 

ing. committee chaired by Professor 
nies R. H. HcdMer. Professor of 

AUTOMATED MATERIALS RAM DUMB CONFERENCE 

WEDNESDAY, 20 APRIL, IW3 

Session I: Finance, Management ft Systems Planning 

Absolute physical parts control wr 
a Burnham, Ingeraoll Engineers and a further speaker from BL 

B^eUmiueirt of strategies for controlling material-flow systems 
R%achers & H. J. Steffens, Institute for Manufacturing 
Engineering and Automation, West Germany 
Improving productivity by incorporating flexibility Into an 

PL^ArostiongTlBM United Kingdom Ltd, UK- ... 
Hie appraisal and Justification of automated materials JumdUng 

LPenrice, Carney Fenrice Ltd, UK 
Session II: Advanced Handling Applications 

Systems designed to handle and control production on the snop 

R°J. Mitchell. Dexion Ltd, UK 
FIGARMA—Fully Integrated garment manufaetoro 
N. Nilsson, Institute for Management of Innovation and 
Technology, Sweden __ . 
Automated handling in the 
N A_ Lee. Modem Materials Management Ltd, M*S 
Automated materials handling In a distribution centre for books 

U^wStfcen, Verelnjgte Verlagsauslieferung GmbH, Germany 
Automation in retailing^ 
J. Coates, Littlewoods Organisation FLC, uk 

THURSDAY. 21 APRIL, 1983 
Session m: Handling Heavy ft Hazardous toads 

Tbe ISOV System-steel stockyard management 
W. J. Lang, SPL International, Netherlands^ , #h 
Automated handling and preparation iff steel sections In the 

r'b2Sb£-B Roctofvale Group of Companies. UK ___ 
L teSSd S^tlon lystemfor tonsport of hazardous objects 
D. B. Lowe, Taylor Hitec Ltd, ua 
Heavy load automation—-future to ti*®**1 
B. H. Wright, Hovair Sy^texos1 LttLUK 

ofengb* component. 

J SUM WtetrW 

Automated pallet 

Sestoi VI: 
Nw concepts thrtmsh ll**™* tnmpart snd stoiaee system. 

grsssi C&w 
Induing11naterimTinsnBgeniont prednctWty tliwnstt ntttn- 

BartizSf Logtsticon TJSA 
Automated sortation system® „ ttyt 
G Shimmings, SM Consulting Group, UK 

IN addition to the. conference on automated materials 
handling, a one-day seminar on Emerging Trends to Distri¬ 
bution will be held on April 19—the opening day of IMHE 83, 
Presented by the journal Materials Handling News, the 
objectives of tbe seminar are to examine current trends in 
the distribution, costs profile, to project the pattern for the 
future and to assess the importance of these developments for 
industry as a whole. (Full details of the recent Distribution 
Costs Survey which prompted this seminar were published 
In the Financial Times, 25 November, 1982, pJLl.) 

For a brochure and registration form, contact the 
Conference Administrator. EPC Conferences Ltd, Room 1313, 
Surrey House, Tfirowley Way, Sutton, Surrey SMI 4QQ. Tel: 
01443 8049, ext 4892. 

ONE of the added features of 
this year's International 
Materials Handling Exhibition 
will be the staging of a con¬ 
current and complementary 
show concentrating on the 
manufacturing and production 
end of tbe market. 

With some sectors of British 
industry merging from the 
recession, FACTORY 88 has 
been launched to give manu¬ 
facturers and suppliers of all 
types of factory equipment and 
services the opportunity of 
improving their market share in 
the mid-1980s. 

Exhibition Director, John 

Legate feels that many visitors 
will have a common interest in 
both shows, with the Earls 
Court exhibition complex pro¬ 
viding a powerful magnet in 
April for industrial purchasers 
from all over the UK, Europe 
and other industrialised and 
developing areas. “We antici¬ 
pate that the two exhibitions 
will attract somewhere in the 
region of 25,000 visitors,’’ states 
John Legate. Visitors to any one 
of the shows will automatically 
be given free access to the 
other event. 

Stands at FACTORY 83 will 
be sold as a total package 

including floor space and basic 
stand fittings which obviate the 
need for exhibitors to commis¬ 
sion expensive stand design and 
construction. "Tbe emphasis 
throughout FACTORY 83 is on 
cost effectiveness,” says John 
Legate, “with exhibition units 
ranging from 12 sq metres 
(£660) to a maximum of 100 sq 
metres (£5,000). 

Exhibits will cover all aspects 
of the factory environment 
including construction and 
maintenance and all types of 
equipment and services used on 
the shop floor. Typical products 
on show will include commu¬ 

nications equipment, vending 
machines, heating and lighting 
units, security services, cleaning 
sysstems, safety equipment, 
washroom fixtures and supplies, 
clothes lockers and industrial 
clothing, food and cafeteria dis¬ 
pensing equipment, partitioning 
and many other dozens of useful 
factory aids. 

For further information 
about FACTORY 83. please con¬ 
tact David Hull, Sales Manager, 
Industrial and Trade Fairs Ltd, 
RadcHffe House, Blenheim 
Court, Solihull, W. Midlands 
B91 2BG. Tel: 921-705 6707. 
Telex: 337073. 

t 

Nowadays you have to 
minimise your costs just to 
survive. 

Moving it 
costs money. 
Leaving it there 
costs money. 

So, with ar 
estimated 63% oft 
cost of a manufact 
product spent on n 
storage, if s time you took a dose look at 
the latest advances in products, and 
methods and the new technology which 
could dramatically reduce your costs. 

The International Materials Hani 

_/ _ - v..: 

whole host of opportunities. Over 450 
exhibitors will take up the whole of Londo: 
premier exhibition venue - Earls Court 
Plus an International Conference on Auto 
mated Materials Handling and Seminars 
and Workshops on Distribution costs. 

Please send me details on 
□ Exhibiting at IMHE ’83 
□ Visiting IMHE ’83 
□ Exhibiting at Factory '83 
□ Visiting Factory ’83 

Post to: Industrial and Trade Fairs Limited, 
Radcliffe House, Blenheim Court, Solihull, 

West Midlands B912BG. 
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‘We’ll talk to anyone who has a better mousetrap’ 
Guy de Jonquieres reports on the vast choice of supplier now open to the American telecommunications consumer 

Uons analyst with the Yankee 
group, a Boston market research 
firm. “ A decade or so ago there 
was just one supplier, AT&T. 
Two years ago there were 20. 
Today there are 200.” 

The door was first opened to 
competition in telecommunica¬ 
tions transmission in 1969 when 
the Federal Communications- 
Commission (FCC) authorised 
MCI, then a tiny company, to 
build a microwave radio cir¬ 
cuit from St Louis to Chicago 
and challenge the giant AT&T 
for business between the two 
cities. 

S RIVAL. 
AMERICAN SATELLITE 
'Operates a satellite communications network 
owned jointly by Continental Telephone and Fair- 
child Industries 
Revenue 1981: $25m 

AS American Telephone and 
Telegraph prepares to be 
broken up, its customers are 
being urged by many smaller 
rivals to unplug themselves 
from the Bell System and make 
a new connection. Faced with 
a rapidly expanding choice of 
alternatives, increasing num¬ 
bers of American businesses 
and households are heeding 
the calL 

Cost-conscious subscribers 
can sign up with a bunch of 
'carriers such as MCI, Southern 
Pacific, or International Tele¬ 
phone and Telegraph, which 
toharge as little as half AT&T's 
Tates to transmit long-distance 
calls on 1ftelr own intercity 
■networks. ITT sells its service 
toff the shelf at Sears' depart¬ 
ment stores, just like tyres, 
tolothes and kitchen appliances. 
' Large companies which want 
to link remote computer centres 
taay call on several satellite 
operators, such as Satellite Busi¬ 
ness Systems and American 
SatelUte, which can also set up 
televised video conferences be¬ 
tween points thousands of miles 
apart. 

The really enterprising can 
club together and buy AT&T 
circuits, selling spare capacity 
on the open market Some com¬ 
panies are taking do-it-yourself 
principles even further: Merrill 
Lynch, the financial services 
group, is building a satellite 
communication centre in New 
York with Western Union. It 
hopes to attract custom from 
other high-volume corporate 
users of telecommunications. 

“ It’s a crazy market" says 
Don Gooding, a telecommunica- 

The pressures on AT&T's vir¬ 
tual monopoly have intensified 
steadily since then, culminating 
in the recent decisions to break 
up the Bell System and elimi¬ 
nate most of the remaining 
regulatory barriers to market 
entry. The process has been 
accelerated by the merger of 
the technologies of telecom¬ 
munications, for many years a 
regulated industry, and of the 
unregulated business of data 
processing. 

The impact is already being 
felt abroad. Last month the FCC 
paved the way for a free-for-all 
in international telephone ser¬ 
vices, authorising four carriers 
to compete with AT&T In offer¬ 
ing voice communications to the 
UK. It also abolished the pre¬ 
vious distinction between inter¬ 
national voice and data carriers. 

So far, competition seems to 
have worked pretty well in the 
U.S. The Bell System's long¬ 
distance rivals have expanded 
at annual rates of 30 per cent 
or more, triple AT&T’s growth 
rate. The resale carriers, which 
buy and re-sell AT&T circuits, 
bad total revenues of about 
S200m last year, their first full 
year of operation. 

Though AT&T has grumbled, 
its business -has barely been 
dented. It still carries roughly 
95 per cent of long-distance 
interstate traffic, valued at 
about $25bn a year. "AT&T 
doesn't have to give up much 
for the rest of the carriers to 
grow very fast” says Barry 
Edelson, vice-president of 
research at First Boston, the 
investment bank. 

Conditions are expected to 
start changing, however, after 
AT&T is forced to shed its 22 
local operating companies at 
the start of next year. Initially, 
that may help the so-cal led 
specialised carriers tike MCI to 
compete with it on more even 
terms. 

AT&T will no longer have 
free use of the local companies’ 

WESTERN UNION 
Provides a wide range of communications services, 
including worldwide telex, telegraph systems and 
satellites. 
Revenue 1981: $906.7m 

UNITED TELECOM 
•Second largest independent telephone system in 
U.S. Operates Unmet, a data storage network (1981 
revenue of $16.4m and ISACOMM, a satellite com¬ 
munications service. 
Revenue 1981: $2.3bn. 

SATELLITE BUSINESS SYSTEMS 
Jointly owned by Aetne Life and Casualty, Com¬ 
sat General and IBM. Operates long distance 
telephone service, satellite networks, data com¬ 
munications, facsimile, teleconferencing. 
Revenue 1981: $5.26m 

networks but will have to pay 
an “access charge" to connect 
with them, just like the 
specialised carriers. The latter 
will also be entitled to better 
quality local circuits than in the 
past, and the complicated prefix 
codes which their subscribers 
now have to dial will be 
simplified. 

But in the longer run. as 
access charges are loaded in¬ 

creasingly onto subscribers, the 
advantage is likely to tilt more 
in AT&T’s favour. It will 
have room to cut its long¬ 
distance tariffs substantially 
after the break-up. removing 
the price “ umbrella ” under 
which its competitors have 
flourished. At present more 
than one third of its long¬ 
distance revenues are used to 
subsidise the local rates charged 

AgM,abadge, 
a commitment 

The girl is Jan Wtst \%fto, after 5 veais service as a catering manager 
with Gardner Merchant, has just been appointed a district supervisor 

Our management training and dc'.ricpment programme identified 
Jan as possessing the essential attributes of experience, knowlec^e 

and commitment 
As a district supervisor in Mandtedex'shcispart of a nationwide 

^ network of regional teams who ensure that a fustdass local service Is 
provided to meet each client!, specific needs. 

And more and more companies are delegating tbe management of 
their employee catering to Gardner Merchant. Because catering can 
be a costlv distraction from an organisations main business activities. 

The badge that Jan is nearing is worn by every one of our 
employees directly invoked in presenting food. 

Gardner Merchant serves ova: 1.000,000meals a day As a division of 
Trusthouse Forte, the largest hotel, catering and leisure group in the 

vvodd, vve have enormous buying power and make considerable 
savings. All our customers benefit 

The commicroent-every year, Britain spends over one 
thousand million pounds to provide meals for people at work. 

Gardner Merdunt, Europe^ most successful caterer to industry has die 
responsibility to provide an efficient cost-effective service to tboee 

who appoint us. 

FuIfiOir^thisnsporcaMity-isourooftinutmcnt 

A total commitment to put the customer first 

For further details, please write to 
Michael OBvu; Marketing Director; 

Gardner Merchant Limited, 
FREEPOST 100, LONDON El SAXordial 

100 and ask the operator for 
FREEFONE S52S. 
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TYMSHARE 
Computer services company, 
data communications network. 
Revenue 1981:8289.7m 

Operates Tymnet 

GTE CORP. 
Largest independent telephone company in the 
U.S. 
Revenue 1981:$llbn 

Long distance transmission services: 
GTE Telenet—Revenue 1981: $105m 
GTE Satellite—Revenue 1981: $13.79m 

RCA COMMUNICATIONS 
Overseas voice/record and domestic satellite ser¬ 
vices carrier. 
Revenue 1981: $269.8m. 

GRAPHIC SCANNING CORP. 
Operates nationwide data network and radio 
paging 
Revenue 1981:865m. 

MCI COMMUNICATIONS CORP. 
Operates long distance telecommunications 
services. 
Revenue year to March 31, 1982: $506.3m 

HUGHES COMMUNICATIONS 
Operations include satellite leasing, terrestrial 
microwave network. 
Financial data na. 

SOUTHERN PACIFIC COMMUNICATIONS 
Operates long distance communications network in 
U.S. GTE has bid $750m to acquire it 
Revenue 1981: $234.5m. 

ITT TELECOMMUNICATIONS 
Operates long distance telephone service and inter¬ 
national telex service. 
Revenue 1981: $370m (worldwide) . 

CYLIX COMMUNICATIONS SERVICE Co. 
Satellite data communications network, 
chased by RCA in October 1982. 
financial data n-a. 

VTTATJNK COMMUNICATIONS CORP. 
Operates satellite data communications services. 
Owned 25 per cent by Western Union. 19 per cent 
by Hillman. 
Revenue 1981: $4m. 

Rasaareh: fthrka Nachoma 

by the Bell operating com¬ 
panies. 

Edelson believes that tbe 
difference between AT&T’s 
long-distance charges and its 
rivals’ tariffa will narrow from 
an average of 20 per cent today 
to as tittle as five per cent by 
1990. 

For the specialised carriers, 
the key to survival almost cer¬ 
tainly lies in building bigger 
and better networks- txf .-their 
own. . MCI, which currently 
relies on its own microwave 
relays and AT&T circuits m 
serve about lm customers in 
250 U.S. cities, plans to lay 
4L200 miles of optical fibre cable 
across the U.S. It claims that Its 
network, for which the optical 
fibres are being purchased from 
Northern Telecom, will be both 
cheaper to build end more 
advanced than similar systems 
planned by AT&T. 

Meanwhile, GTE, the second 
largest telephone company after 
AT&T, is expanding from its 
local telephone base into long¬ 
distance communications. It is 
building a satellite system, has 
bought Telenet, a data transmis¬ 
sion network, and is bidding for 

Southern Pacific Communica¬ 
tions, which operates an inter¬ 
city telephone service. 

Its planned acquisition of 
Southern Pacific is, however, 
opposed by several other com¬ 
panies. They argue that the 
principle behind the AT&T 
break-up—that a vertically- 
integrated company should not 
be allowed to control both local 
and long-distance services— 
Should be applied to GTE. MCI 
says that if the acquisition goes 
ahead, it may decide to bid for 
local telephone companies, on 
which it relies to connect its 
subscribers. . . 

Many carriers, including MCI, 
have also been studying ways 
of by-passing the local tele¬ 
phone networks altogether in 
urban areas. The main options 
are to use low-power microwave 
transmitters, two-way cable 
television systems or satellites 
which beam signals directly to 
rooftop aerials installed on 
customers’ buildings. 

The economics of these alter¬ 
natives are still uncertain. 
Though local telephone rates 
are expected to increase steeply 
—by as much as three times— 
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CHARBONNAGES DE FRANCE 
KUWAITI DINARS 7,000,000 
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after the Bell System is dis¬ 
mantled, -it is unclear whether 
it will be worthwhile to invest 
in new “by-pass” systems to 
reach large numbers of sub¬ 
scribers. “ 

: The possibility is, .however, 
attracting Increased Interest 
among large’ companies which 
need to. transmit information 
between a limited .number of 
points on a regular basis. It 
has come to' look even , more 
appealing' since AT&T elimi¬ 
nated bulk discounts .on private 
circuits 18 months ago. raising 
charges by more thin 50 per 
cent. 

Freer competition is also 
ptiwuiraging companies to be 
more discriminating in their 
choice of communications sup¬ 
pliers. Says Harry Freeman, 
senior vice president of 
American Express: “ Bather 
than saying ‘Let’s talk to 
AT&T first,’ we’ll talk in 
future to anyone who has a 
better mousetrap." 

Telecommunications sup¬ 
pliers are responding by selling 
their -wares more aggressively. 
For the first time, AT&T plans 
to market its long-distance 
service aggressively to house¬ 
holds, while several carriers 
have introduced premium fea¬ 
tures like computerised controls 
which route calls along tbe 
most economical circuits. 

Lower costs are only part of 
the competitive equation, how¬ 
ever. New services baaed on 
advanced technology are also 
bursting onto the market such 
as cellular mobile radio, which 
allows a vast expansion of 
radiotelephone systems. Regu¬ 
latory wrangling has delayed 
the introduction of cellular 
radio since 1968, but last year 
the FCC finally got around to 
handing out the first licences. 
By 1987, it is estimated that 
cellular could' be a $Sbn busi¬ 
ness in the U.S.. 

Another, increasingly promis¬ 
ing, market is for specialised 
networks and services which 
handle computer data flows. At 
present, data communications- Is 
a relatively small business. It 
amounted last year to about 
54b n, less than .10 per cent of 
the revenues generated by all 
long-distance telephone traffic. 
But it is growing fast, by fllningr. 
30 per cent annually,. and by 
1985. the Yankee group expects 
it to be worth almost $9bn_ - 

Both AT&T and IBM have 
announced sophisticated M en¬ 
hanced ” network services 
designed to provide universal 
data communications by trans¬ 
lating automatically between 
different makes of computer. 
Though they will probably take 
several years to gather commer¬ 
cial : momentum, their longer 
term potential appears vast. 

■ “These services will change 
the whole way in which com¬ 
panies do business," says Chris 
Mines of the Yankee group. For 
example, a manufacturer could 
use them to automate his entire 
ordering,. hilling and accounts 
by integrating his computers 
with those of his customers, his 
suppliers and his bank. IBM Is 
already working on a scheme 
to create a comprehensive infor¬ 
mation system for a group of 
insurance companies. 

AT&T, which is negotiating 
with British Telecom to extend 
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Us now network.to tbe Ujr 
believes that It will eventually 
prove popular Among the fast- 
expandlag ranks of personal 
computer owners. “ What you’re 
seeing is really a meteoric 
growth of tittle repositories of 
Information,” says John SegaiL 
AT&T’s head planner. -“Then 
you'll need something to link 
them all together." 

At present, AT&T is required 
by law to market its network 
separately from its longdistance 
telephone service. The company 
is pressing for tbe removal of 
that barrier,-which it says is 
wholly artificial. It points out 
that it is already modernising 
its national telecommunications 
system with digital technology, 
which win enable it to transmit 
voice and data traffic in exactly 
the same form, as a stream of 
zeroes and ones. -• 

e-'■ "• 

a ■ 

It may well be some' years 
yet, however, before data trans¬ 
mission becomes a profitable 
business in . its. .own -right 
Several carriers have over¬ 
estimated demand in the past 
most recently Satellite Business 
Systems (SBS), a joint venture 
between IBM, Comsat and the 
Aetna insurance group. 

When SBS started operating 
Bust over a year ago, it expected 
to make most of its money by 
beaming huge quantities of com¬ 
puter data via satellite between 
earth stations installed on the 
roofs of business customers' 
offices. But it has already 
had to change tack and diversify 
into other types of traffic, 
including a long-distance tele¬ 
phone service which alma to 
compete with AT&T, MCI and 
others. 

The twist of events Is Ironic. 
IBM is widely believedta-have 
backed SBS originally because 
it considered that AT&T was 
hindering the growth of comput¬ 
ing by continuing to concentrate 
too heavily on voice services, 
instead of providing faculties 
for high-speed data communica¬ 
tions.. 

Moreover, the supply of UA 
satellite transmission capacity, 
which wa« starting to grow 
scarce in . the late 1976s, has 
suddenly been greatly expanded 
as a result of more liberal FCC 
policies. Some ■ industry 
analysts forecast that..a-glut 
may develop in' the . next two 
or three years, which would 
force ; circuit prices ; down 
sharply. • 
. That Mnd of abrupt change 
is. however,-something that the 
XXS. telecommunications 
Industry will almost certainly 
have to learn to cope with. 
Loosening its straightfacket has 
created almost unlimited 
opportunities for the applica¬ 
tion ol new technology'and 
price competition. But the same 
process has also turned what 
was once' a utility into a 
commodity, highly sensitive to 
fluctuations in supply and 
demand. 

As Americans like to say: 
there’s no such thing as a free 
lunch. 
This is the final article is the 
AT&T series. A reprint of the 
series in booklet form is avail¬ 
able, price £3, from Nicola 
Bonham, Publicity Department, 
Financial Times. Cannon Street, 
London EC4 4BY. 
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THE ARTS 

Gainsborough 
saved for 
Kenwood 

The late Gainsborough 
portrait of the inventor John 
Joseph Merton has been 
acquired for the Iveagh 
bequest, Kenwood, by . the 
Greater London Council at a 
special price of £44,800. 

The purchase was assisted by 
the National Art-Collections 
Fund, the Victoria and Albert 
Museum and the “Friends .of 
Kenwood" organisation, which 
raised more than £4,000 is 
small donations following an 
we*1- ^ 

This as Kenwood’s- first 
attempt at a private treaty sale 
and its most important acquis¬ 
ition through purchase once 
the formation of the Iveagh 
Bequest in 1938. 

The painting, which has been 
on loan to Kenwood from .a 
British private collector since 
1973. will complement Gains¬ 
borough's society portraits and 
landscapes on show dally from 
10 am. 

Hunting Group 
art awards 

Scottish painter John Gardi¬ 
ner Crawford has won the 
watercolour prize in the annual 
art competition sponsored by 
the Hunting Group of Com¬ 
panies for Below the Cliffs, a 
study of an abandoned fishing 
boat. The prize for the best 
oil painting has gone to Ken 
Howard for his Self Portrait at1 
South Bolton Gardens. 

Both artists received a cheque 
for £5,000. Their work, along 
with those of 64 other finalists, 
is being exhibited at the 
federation of British Artists' 
Mall Galleries until tomorrow, 
Tuesday. 

In addition to its annual 
awards, the Hunting Group has 
launched a new art competition 
for British studente taking BA 
Hons courses in Fine Art 

Chenier and Garibaldi/Milan 

The second new production of 
tneScala- season, Andrea 
Cnewer, made its way untroub¬ 
led (unlike the first, Ernani) 
by any sign of audience dis¬ 
temper. The opera has not been 
given here for more than two 
decades; and one felt, in the 
noisily enthusiastic reception 
accorded the handsome scenic 
and musical eraention, a mass 
hunger for the piece . being 
pglpably assuaged. 

The renewed taste for 
Giordano’s most famous opera 
(in this country 4i$o) Is easy 
to understand; in an age yearn¬ 
ing fair the' safe and the cer¬ 
tain in art, It is the "well-made’’ 
opera par excellence. The influ¬ 
ence of an earlier and far more 
powerful work, Puccini’s Manon 
Lescaut, tells strongly, -on 

I Giordano's framing- of. verismo 
I situations with careful apptica- 
I tions of period pastiche (choral 
i divertissements, minuets, gavot¬ 
tes before the onset of Revolu¬ 
tion, “ La carmagnole n and La 

I Marseillaise touched on there: 
after). Utica's libretto drops 
names in the manner of a 
Hollyeod historical spectacular, 
and shows similarly promis¬ 
cuous, ill-defined sympathies— 
the "aristicratS and the revolu¬ 
tionaries are both alternately 
good and bad, depending on the 
immediate direction in which 
audience emotions need to be 
pulled. 

And the music, attractive in 
its detail, sometimes broad in 
the sweep of its melodies (no 
want of H big moments ” appro¬ 
priately placed' and timed). 
Pa chni3n genius, the flame of 
inspiration that could set alight 
dramatic tissues quite 'as flimsy 
in ■ intellectual ambition as 
Andrea Chgnier (and, in'the 
case of Puccini’s most success¬ 
ful operas, emotionally warped 
withal). One may recognise all 
this, and yet admit to the enor¬ 
mous pleasure that in' a per¬ 
formance such as the Scaja’s, 
fervently conducted . by Kc- 

Wlax Lpppert 

cardo' OutiUy. the opera so 
really: and:consistently gives. 
Ch silly's way with the seme 
was not ’the .unassuming yet 
magisterial control of the best 
Italian-tradition. Every effect 
was underlined, every climax 
urgently proclaimed. With 
lesser forces the moment-to- 
moment style must inevitably 
result in vulgarity; but the 
Seda orchestra unleashed its 
most brilMaht blrces of tone, in 
a way disk justified every one of 
Charily’s hot-handed interven¬ 
tions. 

In the 1950s, when ChSnier. 
was a Seal* specialty, the prin¬ 
cipals were Del Monaco (and 
later - Corelli). Tebaldi or 
Callas, Bastianinl The current 
lwiJinp -trio is tighter totting, 
as the current reduction in the 
world’s supply of lasrge-scaled 
opera voices Inevitably dictates. 
Given toe slighter dimensions 
of all tike solo outpourings, the 
choice was interesting and 
largely successful. Josd Car- 
rerqs seized every one . of 
Chduer’s phrases . with a 
warmth and a sensitivity that 
transformed their cardboard 
imagery into real poetiy: he 
was romantic, courtly, elegant. 
Only in the top notes pressed, 
ip the search for extra tonal 
Wright, beyond their natural 
safety point did the role appear 
to strain the tenor’s resources 
unwisely. 

To Maddatena’s muse Ansa 
Tpmava-Sgntov, a Mozart and 
Wagner spinto, brought tones 
cooler than those of tradition— 
but also a simpler) leas prima 
donna manner; she is an artist 
at once natural and affecting. 
Piero Cappocctiji’s immense 
assurance and reliability made 
much but not everything of the 
mom rounded role of the opera. 
tiie servant-turned-repobtimn- 
leader Gerard. Among the 
opera’s many rewarding smaller 
roles it was pleasant to note 
again Kathleen Kuhhnann, 
recently admired In the Covent 

Garden Semele, here taking her 
chance so attractively as the 
mulatto BersL Carlo Gaifa’s 
Abbfr and Walter Qullino’s 
“ iBcrpysWe " were two exact, 
and - ideally Italianste,. compri- 
morii of a kind that transalpine 
performances have of necessity 
to do without 

The production, by Lamberto 
PuggelU in the designs of Paolo 
Bregni and Luisa SpinatgQi, 
combined an appropriately con¬ 
ventional narrative manner with 
helpful borrowings from more 
recent scenographic invention. 
From - the _ famous Salzburg 
Pennell e Hoffrnom came the 
choral tableaux _ sinking and 
rising frOHi the stage floor, the' 
stanchioned facades on trolleys 
grouped and regrouped for each 
new situation- The Revolu¬ 
tionary Tribunal scene was a 
muddle; to the rest the fluid and 
colourful production style was 
excellently suited. Energy was 
well, and purposiveiy spent on 
this ChOnier revival. 

At the same time, energy was 
being witiessly and fruitlessly 
spent, at Milan's Teatro Lirico, 
on a La Scala production of 
Giraiomo ArHgo’s Addio Gari¬ 
baldi.' Arrigo (b 1930), the lead¬ 
ing Sicilian avant-garde com¬ 
poser- (and current director of 
the Teatro Massimo,-Palermo) 
first compiled this pageant of 
Garibaldian anecdotes and half- 
baked “ contemporary " reflect 
tions thereupon for the 1972 
Paris Festitol iTautomne. A 
decade later if .returns with a 
chunk of its second act re¬ 
moved, bn 5 with its imP&ct 
much as described by its first 
critics — a handful of amusing 
and brightly gathered episodes 
subsumed in a flood of postur¬ 
ing and musical arcana, -un¬ 
folded 'at a pace of mortifying 
slowness. The reason for the 
enterprise, and for so generous 
a misuse of a great theatre's 
resources, was—to put it mildly 
—obscure. 

Art in Edinburgh 
These things are hard to 

plan just right: a visit to the 
Scottish Sculpture Workshop, 
at Lumsden in furthest Aber¬ 
deenshire, arranged long ago, 
and a notable retrospective 
exhibition of sculpture by David 
Nash (of which more tomor¬ 
row) to take me to Glasgow, 
afforded the bonus of a day or 
two in Edinburgh in the inter¬ 
val. But it was an Edinburgh 
caught at an awkward, quiet 
time, with no major show to 
require attention. For the 
critic that is no real misfortune 
at all; the ehaow to Joqk not 
at particular events under the 
usual pressure of trains tq 
catch and a schedule to keep, 
but to take instead a calmer, 
more general view, was a treat 
indeed. 

Edinburgh is not unusual in 
that it has a capital city’s stock 
of museums and public 
galleries, but in the Scottish 
National Gallery it is possessed 
of a most. remarkable treasure 
of a collection, -and one all the 
more exquisite for being so 
choice within a comparatively 
modest'scope. Of all great col¬ 
lections it is perhaps the most 
assimilable, the least over¬ 
whelming. 

It has indeed one or two 
special displays current, but 
none so large that the visitor, 
having been caught for the 
moment, is not gently returned 
to the larger pool, with its great 
sequence of Poussin sacraments, 
the Trinity Altarpiece by Hugo 
van der Goes, Gainsborough’s 
Mrs Graham, the Finding of 
Moses by Tiepolo, and Rubens 
and van Dyck, Rembrandt, 
Titian, Constable and Raeburn. 

Larger ' masterpieces easily 

command attention, but it is 
In the quality and range of the 
smaller works that the flavour 
of this particular collection is 
to be savoured at its most 
piquant: a dark El Greco Fable; 
a Chardin pot of flowers; a 
Fite Vfinrtienne by Watteau a 
Vuillard ' candlestick a 
Pissarro kitchen garden; the 
Madonna, Child and Saints by 
Lorenzo Lotto—and so moeh - 
else. 

-And there-ire "the Turner 
' Vatereotours thktv under the 
terms of the Vaughan Request, 
may only be- put on show in 
January, when the sun should 
be at its weakest (it. would 
need to be strong indeed ever 
to Penetrate the gallery’s new 
watercolour'cabinet), They-give 
a splendid quick run -through 
Turner's career, besides taking 
the breath away repeatedly, no 
matter that it might be Durham 
cl800, green, grey and brown, 
or Venice in 1840, and the 
Salute all rose and ultramarine. 

The other current display-is 
of the ‘work’ of The Glasgow 
Boys as represented- in Edin¬ 
burgh’s institutional collections. 
The painters of the Glasgow 
School (until March 6) deserve 
more notice than they get, for 
theirs was a distinctive, 
if somewhat academic, 
Whistlerian post-impressionism, 
taking the term in its very 
broadest sense, and as with 
their confreres in Newlyn in 
Cornwall, their unaffected pro¬ 
fessionalism has much to 
recommend it. John Laverjr, 
Arthur Melville and David’ 
Young Cameron are the best 
known of them. Edward Walton 
and James - Guthrie un¬ 
deservedly less so. 

)f Guthrie is remembered at 
all, it is as the portrait painter 
to the early 20th century 
establishment, and just how 
good a face painter he was is 
vigorously shown at the 

Scottish National Portrait 
Gallery, where the individual 
studies for his epic composition, 
“ Some Statesmen of the 
Great War,” now in the 
National Portrait Gallery, have 
been .put up for an indefinite 
period—the first time they have 
been seen in 50 years. AH are 
substantial and accomplished 
works, some very fully realised 
indeed—Churchill, Grey and 
Hughes, . the Australian 
premier, especially. . 
y- :To Complete- the hM*dr the 
Scottish National Gallery- of 
Modem Art is showing Through 
Children’s Eyes (until February 
20), a .show organised by 
Southampton Art Gallery, and 
moving on later to Milton 
Keynes. The idea Is simple and 
engaging: children confront 
modem art with fewer preju¬ 
dices and expectations than 
their elders, and if they can see 
the Emperor’s skin unadorned 
from time to time, they can also 
recognise and delight in the 
richness and variety of toe real 
clothes he wears. 

■ The children qf WUdgroond 
Junta1 School worked with the 
organising gaStay, and' with 
the wide variety of works 
selected for the show, works by, 
among others, Gilbert and 
George. David Nash, Howard 
Hodgkin, Anthony Green, 
Gtflian Ayres and Barry 
Flanagan: a nicely didactic 
exercise. 

As for rich clothes, Gillian 
Raffles has filled the Mercury 
Gallery oo The Mound with an 
extraordinary melange of 
Japanese Kimonos, Ramis and 
Jubans (until February 12). 
The Kibttiti and Grisha articles 
spreed-enslled upon the walls in 
the upper gallery celebrate 
them for the wanderfal objects 
they are, a kind of curiously 
abstracted tapestry relief, and 
downstairs there are so many 

* Dinette * by E. A. Wfiltoa 

mare domestic garments to 
actually weir. Whether or not 
she brings this rich material to 
her London gallery remains to 
be seen, but whatever she 
decides this is a refreshing 
-enterprise. It Is certainly a 
brave initiative of hers to 
extend her operation to Scot¬ 
land—would that more English 
dealers follow her lead, for 
there is mud) to be gained on 
all sides should she succeed as 
she deserves. • 

Finally, a note to register 
fiat the Peter Phillips Retro¬ 
spective, which the Walker Art 
Gallery sent on tour and I 
reviewed when it was in Oxford, 
opens at the Scottish Arts 
Council’s Frultmarket Gallery 
this weekend. 

WILUAM PACKER 

Architecture/Colin Amery 

Blooms in the desert 
. It is no secret that the search 

is on for new forms of archi¬ 
tecture. This is -an entirely 
healthy and natural occurence 
and I find it surprising when 
pepple regard this quest as some 
form of attack on “modern 
architecture.’’ Because.it is no 
secret that 1 regard architecture 
as an art, which in its highest 
form, must be subject, to 
growth, change and develop¬ 
ment. Artistic development is 
not always related to sbeial and 
political questions and although 
architecture has 'to respond to 
the climate and needs of the 
day it is also concerned with 
the fundamental requirements 
of art. 

The principal requirement is 
that imagination and the human 
spirit should be enabled to soar 
into unknown realms through 
the medium of art. Architec¬ 
ture is unique because it is one 
ait form that surrounds all our 
everyday activities. It is there¬ 
fore not surprising that one’s 
spirits are lifted higher in 
Venice than they are In Lon¬ 
don's Oxford Street.' 

In the search for new forms 
and a new language some critics 
and . some ■- architects have . 
adopted the standpoint known 
as “ Post-Modern?’ This is some¬ 
thing I have neyer whole- 
hearedly supported because I 
believe there is a continuity in 
architectural growth that has 
tittle to do with dividing its 
development into artificial 
periods that serve the critics 
rather than the art itself. 

The new significant develop¬ 
ments are those which are 
dearly serious in their search 
for a language of architecture 
that has some meaning. The 
random adoption of snippets of 
classical style or the exaggera¬ 
tion of the functional elements 
into an aesthetic of its own are 
two of the blind alleys that have 
diverted some architects. 

On a recent visit to the U.S. 
I was very conscious of the 
fervent nature of the search for 
an architecture that his links 
with a value system that is as 
much social as aesthetic. The 
difference between New York 
and London is that in New York 
some architects believe that 

architecture is a social art. 
It is not social engineering 

that motivates these architects, 
rather it is a recognition that 
att has an intrinsic social pur¬ 
pose—to nourish the human 
spirit. 

Roger Ferri is one of the 
import am ypunger architects 
based in New York' who is 
engaged In this vital search, tie 
starts his architectural practice 
from an involvement in the 
basics of art. He is a painter 
who still regularly works in the 
studio, drawing and painting 
from the model. This establishes 
his habitual awareness of the 
human form. While this con¬ 
sciousness of the body can lead 
to a futile search for physical 
perfection (a dangerous Ameri¬ 
can disease)—it also does pro¬ 
vide a baseline for toe develop¬ 
ment of an architecture that is 
in touch with humanity as its 
first priority. . 

Nature is the other source 
of ideas that occupies Ferrt’s 
mind. He believes that integra¬ 
tion with nature is one of the 
answers to oar search for hap¬ 
piness in this troubled century. 
In architectural terms it is 
natural forms that act as 
inspiration to his own form 
making. In toe illustration that 
accompanies this article giant 
versions of Brodiaea lilies make 
op a hypostyle courtyard in his 
plans for a pedestrian city. 

This is no folly—die petals 
and stems dad an effectively 
engineered structure, each 
hexagonal arrangement adding 
together to make a glorious 
dome. Ferri is a virionary but 
there is a chance that a version 
of his pedestrian city will be 
built on a site in west central 
Florida. 

Using modem technology as 
a framework for naturalistic 
and representational forms 
means that the inspired visions 
of this young architect are 
perfectly butidable. Indeed in 
the American Hotel in Fort 
Worth, Texas, it Is possible to 
see two built examples of hjs 
work. 

Ferri has also built two small 
holiday houses. These are less 
interesting because they show 
how difficult it is for toe archi¬ 
tect, client and builder to 

Syrinx/Wigmore Hall 

David Murray 

Syrinx consists of flute, harp 
and string trio—all excellent 
nmsicians, all boasting London 
Philharmonic connections 
except for the strong young 
harpist, Gillian Tingay. They 
have repertoire problems, for 
the ensemble positively invites 
lightweight, pretty music (tike 
the staggeringly modest 
Nocturne they commissioned 
from Michael Berkeley); but 
they are assiduous, about delv¬ 
ing for novelties, and at least 
they can vary their programmes 
with duos and trios, not to men¬ 
tion the Mozart flute quartets. 
Their natural historical ground 
remains, of course, the Impres¬ 
sionist period. 

Two minor Impressionists 
were resurrected in their Fri¬ 
day concert.' One was Florept 
Schmitt, a very long-lived com¬ 
poser (1870-1958) whose best 
work predated toe op. 84 Suite 
en rocaiOe by some way—once 
the vogue for late romaotis&sm 
bad passed, he declined into 
small, playful doodlings tike 
this Suite. Efficiently played, 
it was nonetheless a dispiriting 
business, with a harp part that 
might bave been for a mere 
supporting piapo, the strings 
treated en bloc like a hotel 
orchestra and the flute used 
6quarely for top-line reinforce¬ 
ment There was more imagina¬ 
tive charm in tbe Voyage au 
“ Pays du Tendre ” by Gabriel 
Piernd, a nice man who sacri- 

Centre of * Pedestrian City \ Architect: Roger Ferri 

realise some of Fern's new 
ideas. 

In an exciting project, that 
Is now a few years old, 
this architect literally brought 
nature into the middle of 
Manhattan. A giant skyscraper 
on Madison Square was stepped 
back from the street to allow 
a cascade of living landscape 
planted on the building. 

Roger Ferri and some other 
yoqnger architects in the States 
have responded to toe visual 
emptiness of so much current 
architecture in a positive way 
that advances our understand¬ 
ing of how architecture can 
enrich our lives. There is in 
this work a yearning for an 
architecture that gives rein to 

our emotional as well as our 
intellectual needs for expres¬ 
sion. Is it all youthful fantasy, 
an extension of flower power, 
an unreal vision? 

1 am confident that it is the 
beginning of something new and 
important. The danger is that 
if the commissions do not come 
it will never be possible to 
demonstrate that these new 
ideas are build able and realis¬ 
able. 

We need more architects and 
artists like Roger Ferri who are 
prepared to tackle the problems 
of our environment with skilled 
commitment of eye and hand. 
Where are the clients who want 
to show the world that the 
deserts can bloom again? 

La Fin du jour/Covent Garden 

Clement Crisp 

ficed much of his composing 
career to conducting (and help¬ 
ing orchestrate) toe music of 
more distinguished contempor¬ 
aries like Debussy. His Voyage 
proved to be a fresh tittle river- 
poem, like Smetana’s Vltaua 
Frenchified and miniaturised. 

Kodaly*s gutty, impassioned 
Duo for violin and cello made 
a bracing contrast, delivered 
with enthusiasm and some vir¬ 
tuosity by David Nolan and 
Mark Jackson. By far tbe 
strongest piece in the pro¬ 
gramme was Debussy's late 
Sonata for flute, viola and 
harp, for which Martin Parry 
and Anthony Byrne joined the i 
redoubtable Miss Tingay. The 
performance was impressive, 
and curiously unseductive. 
Every bar of this most subtle j 
work was addressed with Beet- 
hovenian seriousness and 
muscle — no half-lights, no 
whimsy, but solid argument 
forcefully projected. In propor¬ 
tion to toe formidable grasp of 
toe work that Syrinx dis¬ 
played, its deceptively casual 
surface evaporated, I confess I 
missed it. 

BBC appointment 
Jerzy Maksymiuk has been 

appointed tbe new principal 
conductor of the BBC Scottish 
Symphony Orchestra. He takes 
over his position later this year. 

The revival of La Fin du jour 
on Friday night brings back to 
toe Covent Garden repertory 
one of Kenneth MacMillan’s 
most elegant and most auda¬ 
cious ballets. The pursuit of 
pleasure is a serious matter, yet 
to show it with toe proper tight¬ 
ness of touch, to preserve the 
bloom on frivolity, is a notable 
achievement. MacMillan’s allu¬ 
sive choreography seems as 
glossy and evanescent as toe 
fashionable ‘30s figures he cele¬ 
brates; he preserves them— 
idealised, idolised—in a choreo¬ 
graphic amber of nostalgia. 
They are the beau monde of Cap 
Ferrat or Hollywood, forever 
beautiful and at ease, awoken 
for an instant from the pages of 
The Bystander or Vogue by the 
dazzled eye of an observer from 
across toe chasm of the 1940s- 

La Fin du jour is an exercise 
in romanticism, showing us 
dream creatures as impalpable 
as Fokine’s sylphides, but this 
does not minimise the skill and 
aptness of a language which 
presents marionette figures 
turning, twisting, striking 
svoriij attitudes as chorus to 
toe central quartet of Merle 
Park and Jennifer Penney, 
Wayne Eagling and Julian 
H os king. 

Amid the glittering play that 
surrounds them, these four in¬ 
carnate both an amused 
approach to their time and also 

its life-style, its artefacts and 
machines. They are Art D*co 
objects as modish as Molyneux 
frocks and Ruhlmann furniture, 
cinema Interiors and chro¬ 
mium cocktail sets. MacMillan’s 
choreography — formidably in¬ 
genious. refracting light and 
ideas like a Cartier jewel of the 
period—becomes a homage to 
that age, matching tbe jazzy wit 
and controlled lyricism of the 
Ravel G major piano concerto. 
Friday night's cast was excel¬ 
lent, with Miss Park’s numdain 
air and Miss Fenney's fluent, 
silken dancing especially fine. 

The evening — an unusually 
well-balanced triple bill for toe 
Opera House — had begun 
with La Bayadtre. notable for 
Wayne Eagling's passion and 
broad-spanning power as a 
Solor who now deserves to be 
seen in the full-length bailer, 
and for Deirdre Eyden’s ravish¬ 
ing account of tbe first Shade's 
solo. 

The succeeding Prodigal Son 
found Ashley Page as a superb 
hero, with all the bursting 
energy needed for the first 
scene and the intensity of 
suffering at the end which 
maintains the role’s pro¬ 
portions as its physical outline 
shrinks and Its feelings deepen. 
A new Siren was Rosalyn 
Whitten, a most gifted dancer 
with a dear, true technique, 
who seemed at odds with the 
menacing sexuality of a role. 

Arts Guide 
Music 

LONDON 

Swedish Radio Symphony Orchestra 
conducted by Yevgeny Svetlanov 
with Paul ToreUer, cello. Elgar and 
Dvorak. Royal Festival Hall (Mon). 
(9283191) 

ryniy Ousset, piano. Beethoven. Liszt, 
Chopin. Faure and Debussy- ftieen 
Elizabeth Hall (Mon). (9283191). - 

Royal Phflharznonic Orchestra con¬ 
ducted by Antal Dorati with JW 
PhiHppe CoOard. piano. Debussy 
Ravel and Stravinsky. Royal Festi¬ 
val Hall (Tue). 

The Fires of London conducted by Pe¬ 
ter Maxwell Davies and John ca- 
rewe with Mary Thomas, sopra^a 
Maxwell Davies. Queen Elizabeth 
Hall (Tue). 

London PhUhanwHic Ontesvm in¬ 
ducted by Bernard Haitmk with 
Maurizio Pbliini. piano-Mozart and 
Mahler. Royal Festival Hall (Wed). 

Chamber Orchestra conducted 
byGustav Kuhn with Isabel Bu¬ 
chanan, soprano. Mozart. Queen 

Elizabeth Hall (Wed). 

PhflhanBonia Orchestra conducted by 
Sunen Rattle with Ann Murray and 
AJfreda Hodgson, mezzo-sopranos 
and John Milchinson. tenor. Mah¬ 
ler. Royal Festival Hall (Thur). 

Bernard Roberts and Yolande Wrigjey. 
piano*. Mozart Tippett and Bax. 
Purcell Room (Thur). 

Ronnie Scott’s, Frith Street Trumpet¬ 
er Humphrey Lyttelton and ha 
band. AU week. 

Music/Monday. Opera and BaBet/Tuesday. Thaaii a/Wednes¬ 

day. MribMons/Thurednr. A selective guide to aS #w Arts ap¬ 
pears each Friday. 

Avery Fisher HaH: New York Philhar¬ 
monic, Giuseppe Slnopoli conduct¬ 
ing, Malcolm Frager piano. Bussotti, 
Mozart, Schumann. (Tue); Zubin 
Mehta conducting. Yehudi Mppnhtn 
violin. Mozart, Schoenberg. Elgar 
(Thur). (8742424) 

M«rtlin Concert Han (87th W. of 
Broadway): New York Pro Arte 
Chamber Orchestra conducted by 

. Raffael Adler with soloists Ralph 
Evans vioBn. Michael Rudiakov wi¬ 
ki, Robert Johnson french’ born, 
Maryheieu Ewing, viola and Mena- 
hem Pressler, piano, n—*, Tfele- 
maim. Seymour Borah (world are- 
rniwe), Grieg. Bartok (Tue). 

. (3828718) 

’ CHICAGO 

Orchestra Hall (220 & Michigan): St 
T/mIii Symphony, Leonard Slatkfai 
conducting, Jacob Berg flute, Peter 
Bowman oboe, Geofge Stifles, clar¬ 
inet, George Berry bassoon. Weber, 
Mozart, Prokofiev (Tue); Chicago 
Symphony. Henry-Mazer conduct¬ 
ing. Ferris: Acclamation for Organ 
and Orchestra (world premiere}, 
Honegger, Raved (Thur). (4358122) 

Minkverem (BMlffi): Lucia Bmp feed¬ 
er recital. Schubert, Schoeneberg 
and R. Strauss (Mon); Vienna Sym¬ 
phony Orchestra conductor Gennadi 
Rozhdestvensky. So list Victoria 
Postnikova: Mozart and Brahma 
(Wed and Thur).' 

Roma thane (721211): Edita Grubero- 
va. Soprano. Irwin Gage, plena 

F.T. CROSSWORD 
January 21-27 PUZZLE NO. 5,079 

a Popp; 
in Vien 

.*/ .7. VbV 

pp: Recital 
lenna 

NSW YORK 

Carnegie Haiti Orpheus, whh Jan De* 
Gaetani mezzo-soprano- Haydn, 
Britten, Wagner. Dvorak (Mon); 
Boston Symphony conducted by Sei- 
ii Qzawa, with Frederica von Stade 
mezzo-soprano, Nicolai Gedda ten¬ 
or. Thomas Stewart baritone, the 
Xangfewood Festival Chorus and 
Boston Boy Choir. Berlioz: The 
Damnation of Faust (Wed). 

(2477459) 

Lieder redtaL Mozart Brahms and 
Strauss (Wed). 

Warsaw's Grazyna Bocewfcz quartet 
Beethoven. Krauze. Snwmnn (Mon) 
Radio France. Grand Auditorium. 
(2303060) 

Ensemble Orchestral de Paris con¬ 
ducted by Kurt Redel, Paul Ess- 
wopd, counter-tenor. Yvao Chiffo- 
leau, cello: Vivaldi Bach (Tue. Wed) 
SaDe Gaveau. (56320%)) 

Nonvel Orchestra Pfciihannomque 
conducted fay Hubert Soudant with 
the Radio France choir Jofevet, 
Saint-Saens (Wed) SaintGermaln- 
des-Prte church (2803184) 

Orchestra de Paris conducted by Dan¬ 
iel Barenboim with Itzhak Perlman: 
Wagner's Sehnsucht. RaintrSaens. 
Brahms (Wed. Thur) Salle Pleyel 
(56388730) 

Nooyel Orchestra PhUharmonique 
■ conducted by Emmanuel Krivine, 

Gerhard Oppitz. piano: Faure. Mo¬ 
zart. Haydn (Thur) Salle Gaveau 
(5632030) 

Concert kynomeux - Raymond d’Ar- 
co, Roger Cohen: Beethoven. 
Brahms Senates (Thur 3pn and 

6pm) PJeyal, Salle Chopin (5636873) 

ITALY - - 

Rome, Auditorium via della Conciliaz)- 
one: Arturo Bonucci, cello. Ravel 
and Debussy (Mon and Tue). 

Rohm, Auditorium Party Italica Flta- 
wflham Quartet. Tchaikovsky. 
Faurt and Beethoven (Wed). 

Milan. Conservatorio Giuseppe Verdi: 
Wolfgang Manz, piano. Chopin 
etudes (Mon). 

ACROSS 
y. Absorbing business offer 

(4-4,3) 
7 The odd drink (3) 
9 In skill the French sentry 

should be (5) 
10 China has a poor start to 

the game (9) 
11 Complicated to work pat (9) 
12 Showy fair lady? (5) 
13 It makes a man keen on 

money, and a woman on food 
(7) 

J5 Husband to rescue! (4) 
18 Support man with a record 

<4> 
20 Jewish father (7) ' 
23 A fight in the neighbour¬ 

hood (5) 
24 Lack of restriction enjoyed 

by Pinoochio (2,7) 
26 Looking for loose change, 

sir? (9) 
27 Sounding cheerful in North¬ 

umberland (5) 
28 Port or whisky (3) 
29 Kept wondering? (4,2,5) 

DOWN 
1 The difference between im¬ 

ports and exports (5.3) 
2 Not only don't come, but pre¬ 

vent others coming (4,4) 
3 Excel in striking a note (5) 

8 I Solution to puzzle No. 5.077 
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4 Take to arms! (7) 
5 They want a lot (7) 
6 Come round by car, but not 

via the underpass (5,4) 
7 Keep your thanks in check 

(6) 
8 Physical training instructor 

(6) 
14 Reform incited a number all 

the same (9) 
16 A grateful expression (5,3) 
17 One blow after ' another 

makes great entertainment 
(5-31 

19 Religious leader is quiet 
about a disagreement (7) 

20 A ship, for example, with 
first-rate missile (7) 

21 Cable was twisted in her 
grasp (6) 

22 The sun on one is a comfort 
(6) 

25 Mad about braid (5) 

The solution fo last Saturday’s 
prize puzzle will be published 
with names of winners next 

Saturday. 

FINANCIAL TIMES 
operates a subscription 
hand de/h'eij" service in 

the business centres of 

For Information contact: G. T. 
Darner, Financial Times, GlUoUrtt- 
sirasse 54, 6000 Frankfurt am 
Main. W. Germany or Laurence 
Allen. Financial Timas, 75 Rocke¬ 
feller Plaza, New York, N.Y. 10019. 



FINANCIALTIMES 
BRACKEN HOUSE,; CANNON STREET, LONDON EC4P 48Y 

■ TfeJflflraniS; Rrtarrtimo, London PS4.Tetex: 8954871 
Telephone: 01-2488000 ' 

Monday January 24 1983 

U.S. tax plans 
for the 1990s 

IT MAY seem eccentric to 
suggest that we In Britain could 
learn valuable fiscal lessons 
from the U.S.. hut before tone 
ii could be true. At the moment 
American fiscal policy is in a 
fearful mess as Mr Paul 
Volcker. chairman of the 
Federal Reserve, pointed out in 
a speech throe days ago. The 
deficit is projected at $l85bn 
for fiscal 19S3 and in future 
years will rise inexorably 
Towards $400bn or more on pre¬ 
sent policies. The President, 
who was elected on a pro¬ 
gramme combining tax cutting 
and rearmament, has so far 
been unable to bring himself to 
face the unpleasant decisions to 
put things rights. 

The question is in some ways 
even more urgent than Mr 
Volcker suggested because it is 
not only a matter of concern 
to Americans. President Reagan 
is repeating exactly the mistakes 
Republicans were so ready to 
condemn in President Johnson. 
He is trying to cover the mili¬ 
tary budget by borrowing. The 
fact that President Johnson was 
fighting a war while President 
Reagan is stockpiling weapons 
in order to avoid a war is of 
course a very large difference 
politically, but in economic 
terms it makes very little 
difference. Military expenditure 
contributes marginally to the 
economy whether die ammuni¬ 
tion is fired or not, and is a 
totally unproductive outlet for 
the nation’s savings. 

In a world of free capital 
movements in which com¬ 
modity prices are normally 
denominated in dollars, this 
strain on potential production 
becomes world-wide. America's 
trading partners face the 
unpleasant choice between 
importing the inflation which 
results from unfunded military 
spending, by allowing their 
currencies to depreciate against 
the dollar, and allowing 
American fiscal pressure to 
crowd out their own. investment 
recovery, keeping their interest 
rates in line with those of die 
U.S. Real interest rates are 
again near their all time high 
and the weakening of the dollar 
which would relieve this situa¬ 
tion is hesitant and fitful. A 
better balanced UJS. budget, is 
a matter of urgent concern, to 
the whole of the West 

If we look beyond the present 
borrowing crisis, however, the 
picture is more stimulating. 
The Americans are beginning 
to study some realy radical re¬ 
forms of taxation and expendi¬ 
ture planning, to prevent such 
crises arising in the future. 
According to Dr Martin Feld- 
stein. President Reagan's 

recently appointed Chief Econo¬ 
mic Advisor, the possibilities 
under review include an ex¬ 
penditure tax and a flat rate 
income tax. 

Dr Feldstein is also an expert 
on other radically new taxes so 
far as British and American 
taxes are concerned—such as a 
land tax which is actually in 
use in countries as varied as 
Denmark and South Africa and 
in some U.S. states, and is still 
thought of as an untried 
novelty. Furthermore the 
Administration and the Con¬ 
gress are near a compromise 
on social security spending 
which should prevent the 
burden of state finance pensions 
becoming intolerable as the 
proportion of old people in the 
papulation rises. 

There is a sad lack of long¬ 
term thinking of this kind in 
the British official machine. At 
the moment Ministers may feel 
rather complacent about fiscal 
policy. The British deficit un¬ 
like the American is tending to 
undershoot rather than over¬ 
shoot official plans, and in this 
respect the medium-term finan¬ 
cial strategy loks safe. However, 
the Government is supposed to 
be planning for its second term 
of office and during that term 
North Sea revenue which has 
helped so much in reducing the 
deficit, will be falling rather 
than rising. At the same time, 
the increasing number of old 
people and the growing prob¬ 
lems of the cities, will be 
putting a heavy strain on ex¬ 
penditure. It is certainly not 
clear that the British tax 
system as it is ran at present, 
can take this strain. 

So far as an expenditure tax 
is concerned, we have ' the 
advantage of the thorough and 
imaginative Meade Report from 
the Institute of Fiscal. Studies 
which has been quietly gather¬ 
ing dust since it was pub¬ 
lished. This outlines a com¬ 
prehensive expenditure 
which would encourage savings, 
in the long run save on adminis¬ 
tration, and wipe out the dis¬ 
tinction between income and 
capital which is such a source 
of complexity and evasion in 
our present system. It might 
raise more revenue relatively 
painlessly, and also abolish 
some of the rales which 
it so difficult to revive the 
corporate finance market 

Such proposals need study in 
dtpth. The present government 
is supposed to be bursting with 
ideas for a second term of 
office, and it Is certainly not 
short of tax expertise. It is 
much to be hoped that its ideas 
like those now being studied 
in the U.S. will be addressed to 
the problems it will face in a 
second term. 

Job security 
in academia 

WHILE ACADEMIC staff of 
universities have conventionally 
been viewed as having tenure 
of their jobs until retirement, 
the legal standing of the tenure 
is uncertain. Any university 
would find it costly to clarify 
its position through the courts, 
perhaps dangerously so in the 
case of Aston and others whose 
income was cut sharply by the 
University Grants Committee as 
part of the Government's 
economies in public spending. 

It is therefore understand¬ 
able why the threat of legal 
action by the Association of 
University Teachers led Aston's 
governing council to reverse its 
decision to permit academics to 
be dismissed. But although the 
reversal avoids unforeseeable 
legal costs, it does nothing to 
secure the university's future. 

The vice-chancellor had told 
the council that voluntary 
departures would still leave the 
Institution with about 30 aca¬ 
demics too many to make ends 
meet. If room were also to be 
made to build up promising 
small departments, some 40 
dons needed to go. But it is 
not only Aston's own emerging 
academic strengths and possibly 
survival that the council has 
risked by' bowing to the chal¬ 
lenge of the dons' union. 

Without dismissing academics 
many if not most other univer¬ 
sities will be unable to achieve 
the balance of studies ordahied 
for them by the Grants Com¬ 
mittee in its 1981 plan for 
reshaping the university sector. 
However questionable other¬ 
wise, the plan had a broad aim 
which made sense. Despite 
heavily cutting Aston and 
some other institutions empha¬ 
sising technology, the commit¬ 
tee intended to push the bal¬ 
ance of higher educational 
activity more towards engineer¬ 
ing and other studies directly 
applicable to industry. 

The balance had shifted the 
other way from the mid-1960s 
when applied scientists of 
various kinds constituted 20 per 
cent of UK students completing 
bachelor's degrees qr the 
equivalent in subjects other 
than medicine, dentistry and 
veterinary science. Since 1976. 
however, the proportion has 
stayed at around 17 per cent 

Britain’s balance Is markedly 

IF YOU ask the man in the 
street, whether the street be 
in Manchester or Mannheim, 

how we should tackle the un¬ 
employment problem. the 
chances are that somewhere in 
his reply he will mention early 
retirement, shorter working 
hours, or both. 

It is not difficult to see why. 
Ten years ago both these objec¬ 
tives were being pursued on 
social grounds, and there is a 
popular sense of justice in the 
old yielding to the young, the 
employed to the unemployed. 

But. of course, it Is not as 
easy as that If you eliminate 
one job, you do not automatic¬ 
ally create another. Indeed, 
broadly speaking, you will be 
lucky to create half a job and 
more likely one-third at a time 
of rising productivity and stag¬ 
nant demand. And even some 
of the jobs you create, perhaps 
a third of them, will be taken 
by the noo-registered unem¬ 
ployed, further reducing the 
political appeal of the action. 

Then there is the . cost. 
Actuariolly calculated, German 
social security contributions 
will need to double in the next 
50 years to meet existing com¬ 
mitments on old age pensions. 
And with non-wage labour costs 
over 40 per cent of payroll, 
German employers are already 
screaming that they can afford 
no more. 

In Belgium and the Nether¬ 
lands, the. sticky. moment has 
already come when benefits 
have had to be cut to make 
ends meet. In France. UnedTc, 
the joint ■ employer-union- 
Government dole fund has just 
collapsed, in part under the 
weight of a misguidedly 
generous early retirement plan. 

In Britain, the Commons 
Social Services Committee has 
just made a modest proposal 
to phase in a unified retirement 
age of 63, having been warned 
off more radical ideas by official 
estimates that existing pension 
commitments will cost double 
the present level by the year 
2031 and that to cut the retire¬ 
ment age to 60 would cost an 
immediate £2.5bn. Pensions and 
associated benefits already con¬ 
sume 17 per cent of Britain's 
public expenditure. 

When it comes to shorter 
working hours, the arguments 
are no less intense. Employers 
throughout Europe complain 
that fewer hours would mean 
higher costs, lost competitive¬ 
ness and so in the end fewer 
jobs. Europe's trade unions, 
meanwhile, have for long united 
around a goal of a 35-hour week 
(a 12.5 per cent cut for most 
countries) subject to this mean¬ 
ing no loss of earnings. 

The sense of intellectual stale¬ 
mate on the subject is com¬ 
pounded when you explore the 
academic findings. An immense, 
three-part study on working 
time, based on company sur¬ 
veys, by the Anglo-German 
Foundation concluded that 
shorter hours would be unlikely 
to create jobs. And a host of 
econometric ' studies - - In 
different countries found that 
cutting hours substantially, say 
by 10 per cent, would certainly 
produce short-term employment 
gains, hut researchers disagreed 
on whether these gains would 
be sustained over time as the 
competition factor crept in. 

The British Treasury’s model 
(studying a two-hour cut) 
assumed 75 per cent of the 
potential employment gain 
would be gobbled up by tfie 
country's uniquely overtime- 
hungry workers and by produc¬ 
tivity.' Only in the case where 
workers accept a matching pay 
cut was a durable cut in the 
unemployment figures (of 
260,000) achieved. 

different from that of West 
German higher education 
which, although costing less as 
a proportion of gross national 
product, has a comparable per¬ 
centage of the population 
enrolled as students. Of new 
graduates in 1976 engineers 
and technologists alone consti¬ 
tuted about 28 per cent of 
Germany’s non-medical output, 
but only 15 per cent of the 
British counterpart Since there 
is no cogent evidence that 
German higher education is now 
inferior in academic and other 
cultural achievements, there is 
a sound argument for more 
emphasis on directly applicable 
studies in Britain. 

But the effect of UK Institu¬ 
tions* restricting themselves to 
voluntary departures of 
academics as a means of re¬ 
organisation is evidently to re¬ 
duce the emphasis on applied 
study even from the low-level 
sustained since the midrl970s. 

Unlike other subject depart¬ 
ments which expanded mainly 
over the previous decade, de¬ 
partments of engineering and 
technology had their major 
growth some 10 years before. 
Their staff therefore tend to be 
older and so eligible for the 
more generous levels of com¬ 
pensation offered by the 
voluntary redundancy scheme 
for which the Government is 
giving the universities extra 
funds. Such dons also find it 
easier than most of their 
counterparts to obtain reward¬ 
ing consultancy work if not full¬ 
time jobs elsewhere. The con¬ 
sequent loss of staff is causing 
several engineering and 
technology departments to 
consider reducing their intakes 
of students.1 

If a further lurch in the 
balance is to be averted, tenure 
needs to be challenged. The 
role of government would 
necessarily be limited. It would 
be wrong even if politically 
practicable to abolish ter’ire by 
retrospective legislation. 

For the future, the insti¬ 
tutions should no longer let 
tenure be assumed to be a 
normal condition of employ¬ 
ment of dons once they have 
passed the first stages of their 
careers. Universities should be 
free to grant it to outstanding 
staff if they wish, but the award 
of tenure should be the excep¬ 
tion, not the rule. 

On their metal 
There, is little more, than the 
single letter in the names to 
distinguish Alcan from Alcoa 
as the aluminium industry 
shows first signs of recovery 
after recession. 

The two leading companies of 
yho world aluminium industry 
have been pacing each other 
since they split in the 1920s. 
Alcan, the Canadian company, 
has been gradually gaining 
ground on Alcoa, its former UJS. 
parent 

Now the results of the two 
giants for 1932 are in. And 
you have to go to three signifi¬ 
cant figures to find a technical, 
winner in terms of sales. 

Alcoa, with world sales of 
S4.67bn. nipped Alcan with 
$4.64bn — although the Ameri¬ 
can company argues that its 
lead would be more impressive 
if it consolidated the $940m 
saL» of its 51 per cent-owned 
Australian subsidiary. 

'Whereupon Alcan retorts that 
the lead would be less impres¬ 
sive if Alcoa’s revenues on 
property sales . (unspecified) 
were taken out of the calcula¬ 
tions. 

Both companies are on 
common ground In that they 
would rather not talk about 
their earnings in these difficult 
times. 

Alcoa managed to be just (a 
the black with a nominal SlO.fim 
net income. But it acknow¬ 
ledges that foreign exchange 
gains and real estate profits 
were the factors that kept it 
from joining Alcan in the red. 
Alcan’s net loss was $58m. 

On production Alcan has 
surged ahead in the last year 
having smelted nearly 1.3m 
tonnes of aluminium compared 
with Alcoa's 1.1m tonnes. And 
that gap is likely to widen. 

The Canadian company is con¬ 
tinuing to build on its low-cost 
electricity supplies in Quebec, 
while Alcoa, perhaps making a 
virtue of necessity, says it is 
concentrating upon upgrading 

Unemployment in 
Europe 

Part three of a four-part series 

Why shorter 
hours are 
here to stay 

By Ian Hargreaves 

HOURS WORKED PER YEAR 
Belgium Denmark Germany Italy UK France 

1972 1758 1703 1778 1648 1965 1976 

1975 1550 1678 1680 1520 1940 1862 

1978 1527 1709 1715 1643 1969 1785 

% change 

1972-78 -1J.1 +0J -IS -1S +0.2 -9J 

Source: Eurostat 

A model run by two German, 
universities, however, found 
that maintaining wages and 
therefore demand are the key 
to maximising employment 
effects in this area, since such 
pressures induce . employers to 
be more efficient. 

The fact that the evidence is 
confused, however, scarcely 
discourages partisans from 
using it Herr Karl-Otto Pohl, 
president of the Bundesbank, 
pointed out recently' that 
German working hours (see 
table) were already lower than 
those of toe U-S. and Japan. 
“Too much Is said about the 
impact on increasing employ¬ 
ment, which any way is in 
doubt and too little about who 
should and who can cany the 
costs," said Herr PohL Or as 
M Jean Sole, secretary-general 
of Belgium's Federation des 
Petites et Moyennes Entre- 
prises, has put it: “The coun¬ 
tries with the longest hours 
are those with the strongest 
economies.” 

In these circumstances, it 
may seem remarkable that there 
has been such a steady drop 
in EEC hours (from 41-8. hours 
a week'in 1975 to 40.7 hours 
in 1979) and that during the 
1970s • Belgium, tire leader in 
this field, cut hours by 16 per 
cent 

So far as early retirement is 
concerned, the pattern of 
change has varied greatly from 
country to country. At govern¬ 
ment level, Sweden six years 
ago created one landmark pre¬ 
cedent by establishing the 
right to a partial pension for 
part-time working for 60- to 
64-year-olds. Offering 65 per 
cent (since cut to 50 per cent) 
of previous earnings, take-up 
was extremely high and the levy 
on employers which funded it. 
has had to be doubled. A 
survey suggested that Just 

under half of the working 
hours “last” to industry were 
made up with new employment. 

The Germans, with a less 
strong “right to work ” 
approach than Sweden, went 
for a vigorous early retirement- 
strategy after the first oil shock, 
so that .Germany now has only 
35 per cent of its male over 
60s still in the workforce (see 
table for comparisons). Four 
out of five Germans retire 
earlier than the official state age 
of 63, all of them on generous 
(65 to 70 per cent of earnings) 
pensions. 

Dr Gerhard Kuhlewind of the 
Federal. Labour Research In¬ 
stitute (IAB) in Nuremburg 
argues that a further cut In the 
retirement age to 55 would 
produce 440,000 vacancies. The 
Chemical Workers Union has 

MEN AGED 60-64 IN 
THE WORKFORCE 

1979 1979 

% % 
Belgium 61* 21 
Germany 74J 39S 
France .. -«5i: .. . 38JL 
Britain 86* 75* 
Netherlands 73* 59* 
Austria 4TJ 26.1 
Sweden 79* 69 
USA. 75 61* 

Source; Intemaoonel Institute of 
Management. Berlin 

already suggested a possible. I 
per cent cut in real wages to 
fund such a scheme, but other 
major unions, such as the metal¬ 
workers, are more interested In 
pressing their' claim for a 
shorter week in this year's con¬ 
tract negotiations. 

The SFD’S official line is to 
cut the pension age to 58 and 
Chancellor Kohl has already re¬ 

affirmed hi* commitment to 
lowering the retirement age. 
The Chancellor, however, has 
suggested early retirees should 
have a lower pension which 
would then be topped up by the 
state from the money it saves 
from lower unemployment 
benefits. 

This leadership from the state 
has, no doubt, also been a factor 
in encouraging phased retire¬ 
ment deals in a number of over¬ 
manned,' capital-intensive busi¬ 
nesses, such as brewing and 
tobacco. Siemens recently 
announced a phased retirement 
scheme for over-55s, on the 
grounds that such a course is 
cheaper than the DU 125,000 
to DM 300,000 going rate to buy 
a German worker into complete 
early retirement. Last year, 55 
per emit of' Siemens "retirees- 
departed on early retirement 
schemes. 

The theme of German • 
developments has been echoed 
In'many other countries.- In 
Britain the Government has 
backed, and will probably 
shortly expand a scheme to pay 
higher pensions to older people 
wto-ie&ve- 4tehr^«&s: to make:’ 
way tor an unemployed person. 
Early retirement on generous 
terms is available at 62 in the 
Netherlands, although in that' 
country, as in Sweden, a bizarre 
broadening of definitions of 
disability to include many Jong^ 
term unemployed bas led to the 
fact that almost three-quarters 
of the over-608 are receiving ■ 
disability benefit—another way 
of keeping the unemployment 
numbers down. 

France meanwhile, made the 
mistdGe of offering such 
generous preretirement pen¬ 
sions (the Garaatie de Res- 
souroos) that it wild actually 
save money next year by 
reducing the pension age to 60 

and getting aM near pensioners 
on the same, standard, but sti&i, 
by British standards, generous 
pension basis. . 

France is -also leading the 
way, much to the horror of 
many employers, on reducing 
working hours, with a Govern¬ 
ment commitment to a 35 hour 
week by 1985. Recently, how¬ 
ever, U Jean Le Garrec. the 
Employment Minister, said that 
dug commdtment depended upon 
three conditions: Europe-wide 
agreement on reduced hours; an 
improved international climate 
and the success of the Govern¬ 
ment's “ solidarity contracts." 

. Thesecontracts,. 12,500 1 of 
which were signed in the first 
nine . months - of tins year 
(covering 2.5m. people) fell 
foul initially of the GMantle de 
Kessourge* riiisaie. TTfie ‘result 
was that 97 per cent of these 
contracts involve early retire¬ 
ment at the staggering cost of 
Fr 120,000 (£11,100) a year (or 
Ft 12m over the- ten. years 
involved) per name taken off 
the unemployment register. The 
mark two contracts, • just 
launched, aim to out the cost— 
ith»payment of wtertiw 
companies involved plus, any 
benefit costs—to Fr 20,000 to 
Fr 40,000. a worker and to 
stimulate deals -on- working 
home, rather than retirement. 
They also require that signatory 
firms agree to their 
level of production after the 
contract The Government hopes 
the contracts will create over 
80,000 jobs next year. 

Not surprisingly, many of 
the contracts so far have been 
with Fiance’s large. public 
sector, where they function as 
a kind oTlooredramed planning 
agreement Typically Workers 
are paid at 60 per cent of the 
normal rate for the hours they 
forego. • 

In the private sector, SAB, 

tive Amfeuebased .subsidiary of 
a Swedish' railway equipment 
company, concluded-what the 
Government considers a model 
agreements^ by. negotiating a 
35-haur week, new shift pat- 

. terns,, a 5 per cent-drop in real 
-wages except toe the lowest 
paid, a l5 per cent increase in 
jobs and limits to absenteeism. 

This approach of going for a 
sharp oue-step. cut in hours, 
rather than a phased out; cer¬ 
tainly is the n»06t productive 
from the emptoysneut. view¬ 
point. but It only wests foe 
capital intensive companies 
where new shift patterns can 
intensify equipment Utilisation, 
last year's cut from 40 to 39 
hours in Britain's engineering 
industry is widely considered 
to have created no jobs, 
although the French Govern, 
ment claims the 70,000 jobs 
created by its ooe hour cut 
have been important in stdbt- 
jjsdng the country's uneomloy. 
ment rate —?. the oiiiyeec 
country to achieve this—since 
July. 

In' the Netherlands and Bel¬ 
gium, the election of Conserva¬ 
tive governments has done 
nothing . to. deflect , the state 
from pursuing similarly din- 
piste policies. 

In Belgium a similar debate 
has been' stimulated by the 
theories of Professor Palasthy 
of Louvain University,- who 
argues that by working seven 
days a week vtith stofcour shifts, 
more workera' would he 
absorbed and productivity rise 
because older machines would 
be abandoned. This has con¬ 
tributed to the Government’s 
official policy of trying to per¬ 
suade unions and employers to 
trade a 5 per cent cut in boots 
for a 3 per cent cut in real 
wages. M Michel Hansexste, the 
Labour Minister, says he has 
no dotfbt that these cuts wai 
be achieved and prate durable. 
“The drop in. requirement-tor' 
labour is definitive," he toys. 

The Dutch Government is 
pushing along a similar line and 
recently backed with subsidies 
a deal. between Vroom an 
Dreesman, the. retailer, and its 
workforce forretirement at 57}, 
a phased-in -36-hour week and 
a 2.5 per cent real pay cut 
KLM, the. airline, and several 
other companies have also con¬ 
cluded shorter tune or job 

. splitting deals and the Govern¬ 
ment itself has cut to 32 horns 
the week for mitmtto to the 
civil'service. Job-splitting has 
also been tried,-very success¬ 
fully according to tbe company, 
at. GEC of- Britain and-the 
Government recently agreed t«r 
a small subsidy plan to persuade 
others to fbUow'snit.- .- 
- It may be that Bdtain’S'extra-. 
ordinary tradition'of part-time 
working, to give job sptittMg its 
more mundane titie, nukes the 
country fertile ground tor ' this 
approach. Mr Christopher'John-' 
son, the Lloyds Bank economist, 
has recently proposed that toe 
Government structure 1 its tax 
cuts next year to foster '. part 
time work, ^ which be believes 
cbuld reduce unemployment by 
2m. Britain already has 44 per 
cent' of all part-time workers in 
the EEC and is stoutly blocking 
a European. Commission Initia!- 
tive to tighten up the contrac¬ 
tual rights of-tfaese workers. - 

If. come 'the 1990s, there is 
a labour shortage, as many still' 
argue, Europe may come to 
regret this pattern of change. 
But there is little doubt that 
the unemployment crisis has 
kicked Europe Into one of those 
quantum leaps in the organisa¬ 
tion of working time which, 
sooner or later, will catch up 
with most of us. 

Previous articles in this series 
were in the FT of January 7 
and January 17. • 
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Nuclear 

Men & Matters 
its metal rather than upon 
quantity. 

The last word must be 
awarded the Americans. “Alcan 
has a need to feel it is the 
biggest," one Alcoa man 
sniffed. 

Cold pork 
One of the last comforts left for 
reluctant dieters has been a 
clandestine raid upon the 
refrigerator late at night or 
early in the morning. . 

Not any more if a little device 
from the United States catches 
on. It is a refrigerator alarm 
system. As the dieter opens the 
door he is bowled over by a 
recording of pigs dining at the 
trough Oink! Oink! Oink!" 
goes the ’fridge. The dieter, if 
he or she has any finer feelings 
left, retreats.in embarrassment. 

It costs $14JJ5 and I see that 
to order it from'a firm in Boston 
you simply dial PIGS. By the 
way, you should ask for an 
Oinkolator . . ; 

Converted' 
Some three years ago Dr Peter 
Howard was having a hard 
time from opponents of his 
scheme to lay a 2,000 megawatt 
electricity cable under the 
channel between England and 
France for swapping surplus 
power. » 

Opponents, objected to the 
converter station he wanted to 
build at Selllnge in Kent. They 
alleged it would be as big as 
Canterbury' cathedral and would 
be a noisy intrusion into their 
rural bliss. 

Howard, director general of 
the transmission division of the 
Central Electricity Generating 
Board, countered by claiming 
that noise from the station 
would be, “less than'the rustling 
of leaves in the trees." 

And, being an assertive chap, 
he made a rash boast to an FT 
man, which I duly reported. If 
stained glass windows would 

“The sky Is faffing—the sky 
Is faffing . . i” 

help his antagonists accept his 
tower, then he would put in 
stained glass windows. 

Now that the. project has 
been given the nod by' public 
inquiry and is progresing well 
Howard -has decided to honour 
his pledge, . although it was 
made In the .heat of the 
moment. 

He has organised a competi¬ 
tion among CEGB- apprentices 
tor a stained glass window de¬ 
sign which will be incorporated 
into the 90-foot tower. 

Salmon rules 
Hens’ teeth are more plentiful 
than fllshtng ■ opportunities on 
Britain's best salmon rivers. 

So the egalitarian in. me can¬ 
not but help applaud the initia¬ 
tive of the Atlantic Salmon 
Trust which is working hard as 
the watchdog body to preserve 
the species, on this ride of the 
Atlantic. 

The trust has reasoned that 
a likely source of revenue, is to 
be found by — paradoxically^— 
inviting more people to catch 
salmon. 

Several of the owners of 
prime salmon fishing waters in¬ 
cluding the Balmoral Estates, 
Captain Alwyne Compon Farq.ii- 
faaraon of Invercauld, Lord 
Thurso, The Buccleuch Estates, 
Sir Rupert Buchanan-Jardine, 
and Sir Marcus Kimball, MP, 
have donated fishing ranging 
from a single rod for one day on 
a small stretch of river up to 
five rods for a week. 

Postal bids are being asked 
tor to the Atlantic Salmon 
Trust. Famham, Surrey, and 
an auction for the fishing is to 
be hold after the bidding (lores 
on February 22. 

It is dear from the specifi¬ 
cations of the various beats on 
offer, and the restrictions speci¬ 
fied by owners, that salmon 
fishers are nothing if not 
individualists. 

A prime requirement on the 
Aberdeenshire Dee for one beat 
Is that the water roust be fished 
in a - fair and sportsmanlike 
manner ■ and such tricks as 
spinning may be M only as 
advised by the ghiffie.” 

Sir Marcus is pxoviding a 
ghillie free of charge while in¬ 
sisting his water may be fished 
by a man and a woman “. but not 
two. men.” 

Paper chase 
A freebobtfng cowboy strides 
into the sheriff's office of a 
small town in the wild and 
woolly West “ Sheriff ” he 
drawls,. “Tm a bounty hunter 
by trade. You got any two-bit 
villains round these parts you 
want invited to a necktie 
party?" 

“ Sure do," replies the sheriff. 
“Strange kin da feller, dresses 
in a brown paper suit, brows 
paper shirt, brown paper boots, 
brown paper hat and carries a 
brown paper gun." 

“Hell, sheriff, what's .he 
wanted for?”—a Hustling.” . 

The City Safe Deposit 
is now open 

Security, convenience,; 
accessibility anti privacy 

is now available in 
The City Safe Deposit 

Winchester House 
100 Old Broad Street, 

London EC2 

Observer 

Telephone 01-628 2776 
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FOREIGN AFFAIRS 

’s Euro-dilemma 
By Ian Davidson 

WESTERN EUROPE has 
seldom. If ever, attracted mare 
solicitous attention from the 
two superpowers than St is 
attracting right now. It seems 
like only yesterday flat we had 
Mr George Shultz, the American 
Secretary - of State-, gliding 
round the continent on casters, 
pouring oil on trembled waters 
and generally consigning an 
contentious issues to low-profile 
study &oups. Last week, Mr 
Andrei Gromyko, his Russian 
apposite _ number and a 
srooothte if ever there was one, 
devoted four intensive days in 
West Germany to stirring up 
trouble again. Arm at the end 
of tods week, we shaU- see Mr 
George Rush, the American 
Vice-President, on aaotoer 
ten-day tour -of European 
capitate, trying to undo the 
damage caused toy Mr Gremyko 

The Thufc visit has every 
ctoMce - of being a mistake, 
perhaps a major mistake, on the 
past of the U.S. Admku strati an. 
It was decided upon as a 
gesture to offset Europe's 
alarmed reaction to the q»<-Wig- 

A propaganda game 
and the audience 
that matters 

of Mr Eugene Rostow, until 
recently the head of America's 
Arms Control and Disarma¬ 
ment Agency. No doubt the 
primary objective of Mir Bush 
wffl toe to rally Europe’s Nato 
flock once more witihin the cost- 
fines of tite -twin-track affiance 
poUcy on Eitro-mfissWes. which 
they adopted just over three 
years ago: to go ahead worth the 
deployment of new Amerioan 
missiles in Europe from the end 
of this year, unless the Russians 
agree in the Geneva negotia¬ 
tions to get rid of the medium- 
range SS 20 missiles which they 
have already deployed. 

Hie trouble is that ft is very 
difficult Id see what Mr Bush 
can say at this stage which is 
likely to do any good; and any¬ 
thing he says fin public on this 
issue, which fails to da good, 
runs a serious risk of doing 
harm to the political cohesion 
of the aBaance. 

For the game, at this stage, 
Is a propaganda game. The 
audience -that matters is not 
Mrs Thatcher in Britain or 

ChanceHor Helmut KoW in 
Germany, wto» bortSi remain 
toady committed to the Nato 
policy enunciated at the end of 
1979, nor ahe Prime Ministers 
of Hoflaad and Belgium, whose 
more evasive postures are un- 
Htely to toe stiffened toy the 
eloquence of Mr Bush; the 
audience that matters' is Euro¬ 
pean public opinion, and most 
acutely the electorate of West 
Genxnmy. vfotch goes to tire 
PdHs in just six weeks’ time. 

Strike one against President 
Reagan, and hin right-wing 
acolytes is toot they have too 
often alarmed public opinunx in 
Europe toy toose talk about oon- 
troRaUe -and. even winnablc 
nuclear wars. 

Strike two against Nato is 
that the Russians have 330-odd 
SS 20 missiles on tbe ground, 
whereas Nato is oribr fereateu- 
togto deploy new Cruise and 
PenshSdg U mussfles. Tbe Rus¬ 
sians have only to talk loosely 
about removing some of their 
missiles finom western. Bmsiii’, 
and it sounds to nervous 
Nellies in western Europe as if 
Moscow is. toeing frightfully 
moderate, even ttKmgh most of 
the Soviet missiles would still 
be in. rangfc of -western Europe, 
and could in any case toe moved 
smartly buck again at any 
moment • 

Strike three hasn’t happened 
yet: mud: depends cm whether 
George Bxish makes any serious 
mistakes on his envning Euro¬ 
pean hour. From here, the 
result of the West German 
elections looks tads open, »nd 
if toy chance the Social Damp- 
emts should get. i»r> hato 
power, they would toe liable to 
prove much less staunch sup¬ 
porters of -the official Nato' 
posture on the Eunomissties 
then the Christian Democrats. 
For tins reason, it Is a raring 
certainty, first, tint "the Geneva 
negortaalions which reconvene 
this week will remain an empty 
charade at least until after 
March 6, and second, that in tin 
meantime tire- Russians wTR 
matoitam tbe propaganda 
pressure to influence the elec¬ 
tion result 

Ever since Yeni Andropov’s 
instaflatfion as Leonid Brezh¬ 
nev’s successor, the Russians 
have been' malting a big effort 
to put across the impression 
that tfaey are being reasonable, 
mifito ntifipfe new gestures on 
cams control. But it is obvious 
tint the seriousness -of Soviet 

ANDREI GROMYKO 
Stirring up trouble 

GEORGE BUSH 
Rallying Europe 

To appear flexible without 

departing one iota from the 

U.S. position could be tricky 

intentions can only be tested at 
the negotiating table in Geneva 

The Soviet proposal to limit 
tbe SS 20s In western Russia 
may be an encouraging .straw 
in the wind. But as it stands, 
the Soviet position treats the 
EuDomissile question as a zero- 
some game: aero American 
mfcssites. and same Soviet. How¬ 
ever, tire situation eventually 
evolves, tb*t is not a position 
which the U.S. can possibly 
accept rlfjht now. . 

The diiomma facing Mr Bosh 
as that he must try to And some¬ 
thing new to say in bis Euro¬ 
pean speeches, so os. to give the 
Impression that tbe U.S. Admin¬ 
istration is toeing reasonable, 
constructive and, above ail, 
flexible, without actually de¬ 
parting by one tote from the 

bating American and Nato 
position. That could be a pretty 
delicate (rick to poH off. 

* One solution oouhi be for him 
to RtalioB on 
anus control issues other than 
the Earo-massiles question. The 
recent Warsaw Pact communi¬ 
que urged negotiations to ban 
nuclear weapon tests, to pro¬ 
hibit chemical weapons, and to 
prevent toe deployment of 
weapons in outer space. All 
three of these notions deserve 
a positive response; and a com¬ 
prehensive test ban would re¬ 
present an impressive change 
of heart zn Washington. 

Even if Mr Bush cannot in¬ 
dicate any in be US'./ 
Nato position on intermediate- 
range Euro-missiles, he might 
be able to put a more construc¬ 

tive gloss on that position if he 
were to make the right arms- 
control noises about other 
short-range nuctear missiles 
and artillery stationed In 
Europe. There is a growing 
consensus among strategic 
analysts, which to explicitly re¬ 
floated in toe recent defence 
“whtte paper” Issued toy the 
British Social Democratic 
Party, that tbe very short-range 
battlefield nuclear weapons V* 
dangerous and destabilising. 
Tbe SDP . argues that they 
should be removed entirely, 
unilaterally if necessary. 
awj - to first in¬ 
stance (bey should be with¬ 
drawn at least 150 km from 
the West German border. 

Tbe £dea of reducing alliance 
dependence on nuclear weapons 
generally has received strong 
support from General Bernard 
Rogers, Note's top commander, 
and Nato has already unilater¬ 
ally removed 1,000 of foe 7,000 
nuclear weapons formerly Held 
In Europe. Mr Gromyko last 
week casually offered to negoti¬ 
ate cuts in shorter range 
nuclear mttstiwt bti Europe, and 
that Is an offer which should 
rt*Tta inly be explored. 

In practice, of course, the 
chances of Mr Bush toeing able 
to offer anything new on any 
of (these Issues must be rated 
pretty slim. Changes In Nato 
policy on nuclear weapons held 
ki Europe require alliance¬ 
wide consultation, and therefore 
take time. Tbe UB. committee 
established to review- American 
nuclear policy, In (he wake of 
(be rejection by Congress of 
the MX mfetafe. He still sitting 
mid does not report until the 
middle of next month, a week 
after Mr Bush returns to Wash¬ 
ington. It looks like Mr Bush 
will have to make do with the 
cards already on die table, and 
these may not be high enough 
to take any political tricks in 
Europe. 

The mokes are pretty high. 
Just how high can be gauged 
from last week's extraordinary 
spectacle of the French pru¬ 
dent urging the Bundestag la 
Bonn to stead fast by the twin- 
track decision (to w^ch France 
is not a party), on tSe grounds 
that the planned Cruise anti 
Pershing H- missiles are an 
essential Snk between Europe 
and the UE. strategic deterrent. 
That is strong stuff from a 
country whose own nuclear 
policy has been based for the 
pest 16 years on national -inde¬ 

pendence and dissociation from 
die Nato organisation and tbe 
U.S. 

If the Americans were to lose 
the propaganda war, and the 
next German government were 
to succumb to pressure from the 
anti-nude zr protesters, the 
Nato position could start to 
unravel very fast. If the Ger¬ 
mans collapsed. Mrs Thatcher's 
government could be left as the 
only one prepared to start de¬ 
ploying she new weapons. At 
that point, tbe untire policy 
would be in a shambles, what¬ 
ever Mrs Thatcher derided to 
do. 

Militarily, such a faflure 
would not necessarily be a 
disaster. Professor Michael 
Howard, tbe doyen of strategic 
commentators, has described, in 
his recent David Davies 
memorial lecture, the twin- 
track decisions as “a totally 
unnecessary piece of overinsur¬ 
ance,” given all the other 
nuclear weapons at the disposal 
of the UJS. 

The political consequences ol 
a German collapse, on the other 
hand, would be of quite * <2tf- 

The joker in the 
pack is called 
Ronald Reagan 

ferent order. The oHxanoe Eas 
survived crises before, and no 
doubt it could survive a new 
one; but -the joker in the pack 
this time is called Ronald Rea¬ 
gan, and it Is bard to predict 
the reaction of the angry men 
on the American Right. 

But the most puzzling ques¬ 
tion is tins: why are the Rus¬ 
sians pressing so hard? To 
break the wHl of the Germans 
would be quite a coup- But 
bave they really measured the 
risks to themselves of help¬ 
ing to provoke a profound and 
perhaps unbridgeable split be^ 
tween Europe and tbe U.S.? 
The Reagan rhetoric may be 
tiresome, but at least the status 
quo offers a fairly stable pota¬ 
tion hi Which the European end 
of the afliMwe can act as some 
kind of brake on American ex¬ 
cesses. A rupture of the alli¬ 
ance would create on entirely 
new situation which would be 
unpredictable, unstable and 
dangerous for everyone, includ¬ 
ing the Russians. 

Lombard 

Some good sense 
from Brussels 

By Samuel Brittan 

IT IS enormously reassuring 
when one’s own favourite 
obsessions arc found to be 
shared by a completely 
different person in a different 
place and with a different 
angle on events. 

My own obsessions over the 
past few years have been (a) 
the need for real wage adjust¬ 
ments to price people into 
work, and (b) the need for an 
objective for nominal demand 
—Le. Money GDP—to guide 
the conduct of monetary and 
fiscal policy. There is nothing 
original in either of these 
ideas, which have long had 
distinguished academic support. 
It is a very great comfort 
to find them accepted and 
developed in detail by Mr 
Michael Emerson, the Director 
of Macroeconomic Analyses of 
the EEC Commission. 

Mr Emerson takes as his 
starting point jhe figures In the 
highly revealing and under- 
publicised Commission’s Annual 
Economic Report 1982-83. These 
reveal a remarkable contrast 
between the 40 per cent growth 
in employment in the U.S. in 
the last two decades, the 30 per 
cent growth dn Japan and the 
2 per cent growth in Com¬ 
munity countries. This is a 
much greater discrepancy than 
can be explained by demogra¬ 
phic factors. The recent rise in 
unemployment in (he U.S. sug¬ 
gests that (here is Ma shared 
cyclical problem” on both sides 
of the Atlantic. Nevertheless 
“Europe has a longer and 
deeper structural employment 
problem on top of all.” 

The author attributes the dis¬ 
crepancy to relatively high 
labour cose and rigidities which 
“have encouraged capital-deep¬ 
ening in labour-saving tech¬ 
nology and discouraged 
small-scale employment crea¬ 
tion or service sectors.” 

Mr Emerson sets out a menu 
of policies for redistributing 
enterprise income in favour of 
profits, reducing real labour 
costs relative to non-European 
competitors, and improving per¬ 
formance generally. The pos¬ 
sible policies range all the way 
from pay controls, either on 
their own or to back up 
devaluation, to a Thatcher-type 
“resolute approach,” via em¬ 
ployment subsidies, reduced 
social and insurance contribu¬ 
tions and energy taxes (which 
would make labour • using 
methods more profitable than 

energy-intensive ones). 
Once an international or 

European economic upturn has 
got under way, Mr Emerson 
would like to see “continued 
profitability gains and invest¬ 
ment growth assured by 
approximately unchanged real 
wages for a period of years; 
or at least until the employment 
situation was clearly on a new 
substantial^- rising trend.” 

Some of the most promising 
actual instances of labour mar¬ 
ket flexibility are to be found 
“in the smalL business sector 
of Central and Eastern Italy in 
which improvised organisation 
and family participation seem 
to be the keynote.” A flexible 
approach to labour costs, which 
has succeeded In maintaining 
employment, has also been 
recently shown in the very dif¬ 
ferent institutional structure of 
the Mondragon industrial co¬ 
operatives In the Spanish 
Basque province. 

There is a direct link 
between holding back real 
wages and -the Introduction of 
official objectives for total 
spending or Money GDP. If 
only the first is adopted there 
is a risk that the beneficial 
effects of pricing labour into 
jabs—which are gradual and 
tang term—may be swamped 
for a crucial year or two by the 
demand-reducing effects of 
tower spending by wage 
earners. Forecasting models 
are not vroH designed to throw- 
light on such issues and the 
unions will make use of same 
quite legitimate fears to cam¬ 
paign against the exercise. 

Simply targeting “ interme¬ 
diate " variables such as money 
supply or public sector borrow¬ 
ing "leaves too many qpen 
gambles as regards what will 
happen to activity and employ¬ 
ment.” The targeting of 
nominal GDP, will provide a 
safety net It might thus “ avert 
stone of the perils of overrigid 
reliance on intermediate finan¬ 
cial targets, jrithout lurching 
back into dangerously accom¬ 
modating financial policies.” 
Thus it would seem an escape 
from the “expectations trap" 
by which .policy “is immobi¬ 
lised because of the credibility 
tosses that its more flexible 
management might risk in¬ 
curring.” 

The European Stagflation 
Disease. Directorate General fur 
Economic and Financial 
Affairs, 1I-C. 

Letters to the Editor 

Nuclear cost-benefit Unwanted NZ butter 
From the Financial Adviser 
to the CEGB 

Sir,—In a letter published on 
January 17, Dr Fitzgerald says 
that none of the evidence pub¬ 
lished to date in respect of the 
CEGB's application to build a 
FWR at Sizewell suggests that 
any rigorous cost-benefit study 
of a nuclear power station has 
been carried out He then lists 
a set of questions which suggest 
he has not read the evidence 
in any great depth. 

For example, he asks more 
than once what discount rate is 
assumed. The answer is 5 per 
cent and the reasons for choos¬ 
ing this rate are set out in 
CEGB Proof of Evidence P4. 
paragraphs 25 to 29; in brief it 
is the opportunity cost of capital 
as defined by the Government 
in Cmnd 7131. 

He asks about the potential 
cost of storage and disposal of 
nuclear waste. The answer Is 
in Proof 9. Tables 11 ff. For 
example 0.1 p/kWso for Sizewell 
B in a typical case. 

He asks if the costs indude 
the potential cost of decommis¬ 
sioning and dismantling nuclear 
power stations. The answer Is 
yes and is given in P24 and P4 
paragraph 27; a present value at 
end of useful life of £50/kw 
giving £0.6/kw pa. 

He asks if the CEGB has 
“ factored the potential cost of 
nudear accidents into its cost- 
benefit analyses.” The answer 
is that tiie safety measures 

. taken to reduce such a cost to. 
insignificance in the design of 
the station are set out in P10. 
paragraphs 548 to 555, and 
included in the costs given in 
P8 where the total cost of the 
station is put at £l,172m_ 

Alternative sources of energy 
are dealt with in P3 and P4 
section 8r at the current state 
of development no renewable 
energy source is considered to 
be as good an investment as a 
FWR. 
P. E. Watts, 
Sudbury Bouse, 
IS, Newgate Street, EC1. 

From Mr Anthony Rosen 
Sir,—Britain, hi the guise of 

Mr Peter Walker, seems once 
again to be assuming an impos¬ 
sible posture in EEC negotia- 
fiftWI. 

Firefly he is instating on the 
further importation of large 
quantities <j£ totally unwanted 
and unnecessary New Zealand 
butter. The EEC is more titan, 
self-sufficient in butter and to 
toad a further 87,000 tonnes on 
to tills market is the height of 
economic madness. The New 
Zealand government does need 
help to support Its agriculture 
tor if cost their consumers some 
£50 a head in 1982 to subsidise 
their sheep and beef farmers to 
enable them to produce and 
market tirefe- products competi¬ 
tively: it should be remembered 
that the current cost of tbe 

Common Agricultural Pioficy is 
about £31 per bead. - 

Tbe gratitude we owe to New 
Zealand tor its continuous help 
red support m two world wars, 
and indeed, toe recent Falkland 
crisis, most be rewarded but 
we canrtnt afford -the cost to 
Britain, of tbe concessions we 
have to make to our European 
partners to import this sarpftis 
batter. Let us bay it and toip 
ft dtaeatly fbam New Zealand 
to the needy of the world. 
Better . still let us lend our 
experts to New Zealand to help 
them toad new markets for 
themselves. . 
Anthony Rosea, 
Chief-Executive, 
Fennix Farming, 
Moor Batches, 
West Amesbury, 
Salisbury, Wiltshire. 

Trust in 
real money 
From Mr Owen Curtis 

Sir,—Last week I bought two 
Roman coins with the head of 
Victorious, AD 268-270 clearly 
visible. This made me think that 
the tendency to computer and 
paper transactions of money and 
the printing of paper money 
may lead to a loss of credibility. 
Even a mild local holocaust 
could cause chaos. 

There Is a saying that if you 
pay peanuts all you get is 
monkeys. The trend to pay 
workers by bankers’ drafts may 
lead to reduced motivation from 
the workforce. I suggest that 
more coinage, including a £10 
coin "with gold in ft, be issued. 

Recent changes in payment of 
wages have benefited office staff 
who do not like the risks in¬ 
volved. At least the notes were 
worth stealing. Money is a 
motivation for work: » « ® 
tangible it makes more impact. 
53. Victoria Avenue, 
Hull 

Take-up rates 
in pensions 
From Mr Leslie N. Moss 

Sir,—Messrs Massey tmd BaJ- 
iiss (Letters January 15) make 
the point tisat many additional 
voluntary contribution (AVC) 
pension seBemes ha^a veiy 
low take-up if the scheme te 
actively communicated "to mem- 

bera 
that take-up rates are cioeesy 
reeled to the tj-pe of AVC 

scheme. Many schemes allow 
the purchase »f “added yeass” 
of service on a predetecmfxKd 
scale (the NHS scheme is 
typical da this regard). Partic¬ 
ularly when they ere related to 
■vi insurance contract, it seems 
that schemes of this type are 
not weQ understood by mem¬ 
bers.. especially as they cannot 
easily evaluate toe cost-effec¬ 
tiveness of each schemes. 

AVC schemes based on a re¬ 
gular savings contract with, for 
example, a buildtog society are 
by contrast dearly comprehen¬ 
sible to members, who are able 
Co relate toe return on tote in¬ 
vestment fto -their personal sav¬ 
ings. The task of explaining 
such a scheme to membess is 
simplified considerably. ; 
Leslie N. Moss, 
Cdcfeman, Copeman and 
Partners. 
9, Staple Inn, 
Bigh Holbom, W.G1. 

Disputed value 
of Opren 
From Mr Nicholas Metcalf 

Sir,—With reference to toe 
recent BBC Panorama pro¬ 
grammes concerning the arthri¬ 
tis drug Opren, I feel if is rele¬ 
vant to point out flat in 
criticising the drug and its 
xnanufadurer .the programme 
made no reference -to rthe sup¬ 
port the drug has received from 
toe medical community, wit¬ 
nessed by tbe fact that between 
June 19 1982 and December 11 
1982 considerafrte material has 
been published in too British 
Medical Journal and the Lancet 
favourable to toe drag. _ 

Therefore I feel in. the in¬ 

terest of fairness of reporting 
Panorama nhould have made 
reference fto tins material or 
interviewed doctors who want 
the drug brought hack onto the 
market for restricted use, 
neither of which they did. This 
leads one to conclude toot tbe 
programmes ware almost en¬ 
tirely one-sided and inaccurate 
in toe whole. 
NichoJae Metcalf, 
Iff, Church Row, N.W.3. 

Mistrust of 
insurers 
From Mr Christopher J. Green 

Sir,—-While I am sure w? are 
aH grateful to Mr fkancis 
Perkins (Chairman. Insurance 
Brokers Registration Council) 
for drawing to cur -attention too 
Insurance Brokers (Regtatoa- 
tkra) Act 1977 and tbe statutory 
coda of conduct which entities a 
proposed cheat -to ask for 
details of toe commission paad 
on any partScuSax contract, I 
strongly suspect-that toe public 
at large are-coropietely unaware 
of titis right tard, unfortunately, 
UjiJl remain so. 

Bfir Perkins, wiiHe defending 
his members and attempting to 
assure us to&L everything is 
(and thae.presumably there'is 
no need for any further action) 
merely bbgbi&gtits toe reason for 
toe public's current mistrust of 
insurance brokers, insurance 
companies et aL . 

Might I suggest that a more 
useful -code of conduct would be 
one Shat required brokers to 
voluntarily state toe level of 
their commission received with¬ 
out toe need to ask. This would 
go some way. towards regaining 
the public’s confidence in toe 
impartiality of his profession. 
Christopher J. Green, 
77. Oakdale-Road, 
Downend, 
Bristol 

Electricity prices 
to industry 
From the Director General, 

■Chemical Industries Association. 
Sir,—-We naturally welcome 

the offer of toe South of Scot¬ 
land Electricity Board (January 
8) “to convince toe association 
that the SSEB is offering an 
equally attractive deal with toe 
load management scheme,” to 
that which is available south 
of tha border. Clearly, at pre¬ 
sent, there is a wide gap between 
the perceptions of toe supplier 
about toe attractiveness of toe 
SSEB “ deal” and those of cer¬ 
tain member companies who are 
SSEB’s customers. Even in a 
monopoly supply situation we 
would expect a supplier to be 
Interested in how things appear 
from toe consumers side of the 
table. 

Thus to help resolve this 
difference, we have accepted an 
invitation to meet the SSEB, 
when we hope we can discuss 
not only this particular issue 
of load management terms but 
also tbe broader question of 
competitiveness of industrial 
electricity supply in toe south 
of Scotland compared with that 
in England and Wales and in 
toe rest of the EEC. 

If “this meeting leads to a 
reconciliation of toe present 
differences of perception, we 
shall of course hope that it is 
possible to let your correspon¬ 
dent, Carla Kappaport—(who 
first raised tbe issue)—have an 
agreed appraisal of tbe facts 
of toe situation, since these 
are dearly of concern to a wide 
range of industrial electricity 
users in Scotland. 

Martin E. Trowbridge, 
Chemical Industries Association, 
Alembic House, 
93, Albert Embankment, SEl. 

Looking atjead to 
meet tbe financial needs 
of high-technology industries. 

Teamwork for 
long term financing of energy 
and energy-relatedprojects. 

Commitment to financing Banking service 
corporate growth. that paves the way 

for capital improvements. 
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SIGNS OF U.S.-ISRAEL SPLIT OVER LEBANON WITHDRAWAL TERMS 

Habib tries to break deadlock 
BY DAVID LENNON IN TEL AVIV 

MR PHILIP HABIB, the special 
U.S. Middle East envoy, met in Jer¬ 
usalem last night with Mr Mena- 
hem Begin, the Israeli Prime Minis¬ 
ter, and other senior officials 
amidst signs of deep differences be¬ 
tween the U.5. and Israel over the 
terms for an Israeli withdrawal 
from Lebanon. 

The meeting was a final attempt 
by Mr Habib to break the deadlock 
before returning to Washington to 
report to President Ronald Reagan 
on his peace mission. Lengthy and 
intensive discussions last week be¬ 
tween the American diplomat and 
Israeli leaders failed to produce any 
agreement 

Jerusalem now fears that Mr Har 
bib will blame Israel for the lack of 
progress and that this could lead to 
a further deterioration of relations 
with the Reagan Administration. 

Israel insists that in return for 
withdrawing its troops, it must be 
allowed to man three surveillance 
stations in southern Lebanon and 
has rejected the idea of having the 
spy stations operated by American 
personnel. 

Israel also wants to conduct air 
and sea surveillance of Lebanon; it 
wants Unifil. the United Nations 
troops, moved out of southern Leba¬ 
non and, a special status for the Is¬ 
raeli backed forces of rebel Leba¬ 
nese Major Saad Haddad. In addi¬ 
tion, Jerusalem wants a detailed, 
written agreement on normalisa¬ 
tion with Lebanon before the with¬ 
drawal. 

Mr Habib has tried to persuade 
the Israelis to soften these de¬ 
mands, arguing that they were im¬ 
possible for Lebanon to accept But 
the Israelis have accused the U.S. 

diplomat of influencing the Leba¬ 
nese to reject these terms. 

An Israeli official yesterday ac¬ 
cused the US. of adopting a very 
tough stance in the negotiations in 
order to impress the Arab stales 
and particularly King Hussein of 
Jordan who is considering entering 
into peace negotiations with Israel 

Dr Yehuda Ben-Meir, the deputy 
Foreign Minister, denied reports 
that Mr Habib had issued veiled 
threats to impose the American 
terms for a settlement. He admitted 
that there are differences of opinion 
on a number of points, but added: “I 
don't think there is any crisis." 

However, at yesterday's Cabinet 
meeting General Ariel Sharon the 
Defence Minister, said Israel 
should brace itself for all-out Amer¬ 
ican pressure. An unnamed official 
in Jerusalem was cited as saying 

Mr Philip Habib: 
final attempt 

that acceptance of the U.S. position 
would prevent Israel from achiev¬ 
ing its war aims in Lebanon. 

Pressure on UK over 
Lebanese aid. Page 3 ■ 

Opposition grows to Strauss calls zero 
site missiles in UK option ‘unattainable’ 
BY PETER RIDDELL, POLITICAL 

PUBLIC OPPOSITION to the siting 
of cruise missiles in Britain is grow¬ 
ing. according to two new opinion 
polls, but a majority of the public is 
still against unilateral nuclear dis¬ 
armament by the UK. 

The polls, carried out by Marplan 
for The Guardian newspaper and 
Mori for The Sunday Times, show 
that the majority of the British pub¬ 
lic still favours the retention by the 
UK of an independent nuclear de¬ 
terrent, while it disapproves of the 
proposal to go ahead with the new 
Trident system and is critical of 
UJS. policy, especially over cruise. 

These preferences do not exactly 
match the policy proposals of any 
party. The nearest overlap is with 
the multilateriali5t wing of the La¬ 
bour Party, represented by Mr De¬ 
nis Healey, its deputy leader, and 
Mr Peter Shore, its economy 
spokesman, and the leadership of 
the centrist Social Democratic Par¬ 
ty/Liberal Party alliance. 

The new findings appear as pres¬ 
sure is growing within the SDP/ 
liberal alliance for a commitment 
to a freeze on new nuclear deploy¬ 
ment. Members of the 450-strong 
Council for Social Democracy, the 
SDPs “parliament,” are being in¬ 
tensively lobbied by post by uni¬ 
lateralists and opponents of cruise, 
ahead of a vote on the issue in New¬ 
castle this Saturday. 

The findings also underline the 
dilemma faced by Mrs Thatcher, 
the Prime Minister, and Mr Mi¬ 
chael Hese! tine, her new Defence 
Secretary, in trying to win public 
support for deployment of the new 
U.S. medium-range missiles. 

The main points to emerge from 
the poll are that 
• opposition to siting of cruise mis¬ 
siles in Britain has grown since 
April 1981 from 50 to 62 per cent 
(Marplan) and is 54 per cent now 
(Mori); 
O support for the abandonment of 
nuclear weapons by Britain has 
dropped from 23 to 21 per cent since 
1981 (Marplan). Almost exactly the 
same figures and trend are shown 
by a Mori question on unilateral nu¬ 
clear disarmament, with growing 

EDITOR, IN LONDON 

support for the independent deter- 
renL 
• significantly more women than 
men are opposed to the siting of 
cruise missiles in the UK, an out¬ 
come in part influenced by the re¬ 
cent women's demonstrations at 
Greenhorn Common, one of the pro¬ 
posed sites for the missiles. 
• a massive majority (93 per cent, 
according' to Mori) favours joint 
UK/UjS. control of cruise missiles 
in the UK - the “dual key." ap¬ 
proach - rather than sole Ui>. con- 
troL 
• the nudear issue may change 
votes, particularly amongst the 
young and Alliance supporters (ac¬ 
cording to Marplan). 

There has been a lively debate 
within the SDP/Liber&i alliance on 
the nudear Issue. SDP leaders are 
watching apprehensively to see 
how big a challenge there will be at 
Die Newcastle meeting to the offi¬ 
cial line of hoping that it will not be 
necessary to site cruise missiles in 
Britain, but accepting the missiles 
if there is no agreement at the Gen¬ 
eva disarmament talks. 

An attempt to push the alliance 
towards a commitment to a nuclear 
freeze is made today in a pamphlet 
from Mr Tom McNally, a Social 
Democrat MP, and Mr Richard 
Holme, a leading Liberal and politi¬ 
cal adviser to Mr David Steed, the 
party’s leader. 

The pamphlet - entitled Freeze - 
calls for a mutual and verifiable 
freeze on the testing, manufacture 
and deployment of nuclear weap¬ 
ons. Britain should propose a freeze 
on the deployment of cruise mis¬ 
siles by the West and" a reduction in 
the numbers of SS20s held by the 
Soviet Union as a response to the 
recent Andropov proposals. 

This plan has already been 
broadly backed by the Liberal Par¬ 
ty’s coundL While most SDP lead¬ 
ers support many of the pamphlet’s 
detailed suggestions, they do not 
agree with a freeze commitment 
ahead of the Geneva talks. 
“Freeze - an Alliance for 
Peace,” Poland Street Publica¬ 
tions, 9 Poland Street, London 
Wl, 9Sp. 

BY JONATHAN CARR IN BONN 
THE Western aim of a “zero option” 
- under which the Soviet Union, in 
exchange for the U.S. deploying no 
cruise or Pershing missiles in Eu¬ 
rope, would destroy all its interme¬ 
diate-range nuclear missiles - is 
"unattainable." according to Herr 
Franz Josef Strauss, the Bavarian 
Christian Social Union (CSU) lead¬ 
er. 

He said this weekend he believed 
that the most to be expected from 
the superpower negotiations in 
Geneva was that Moscow would 
agree to give up at least some of its 
SS-20 missiles. 

That meant it was virtually cer¬ 
tain that the West would have to 
provide “a qualitative and quantita¬ 
tive counterweigh tf Herr Strauss 
added, in a reference to plans for 
deployment erf new U.S. missiles in 
Europe if the Geneva folks fall. 

The CSU leader, whose party is 
in coalition with Chancellor Helmut 
Kohl's Christian Democrats (CDU) 
in the Bonn Government, said the 
union was making this point clear 
to voters even before the election 
day of March B. 

In another statement this week¬ 
end, however, Herr Alfred Dregger, 
leader of the CDU-CSU group in the 
Bundestag, made dear he was 
sticking to the “zero option” aim. 
“We want no missiles at aU, neither 
American nor Russian." he said. 

The comments are typical of the 
tactical confusion which has 
emerged in government - party 
ranks - on mladtos and some other 
issues - as the election day ap¬ 
proaches. 

While few wmnnng the parties 
privately felt that the “zero option” 
was likely to be achieved, many - 
including Herr Kohl -have tried to 
hold fast to it in public for fear of 
undermining the UJS. negotiating 
stand. 

When Herr Hans Dietrich 
Genscher, the Free Democrat 
(FDP) Foreign Minister, recently ! 
talked in puhlk about “interim solu¬ 
tions” in Geneva he was promptly 
whistled back into line by Harr 
KohL 

But now with Herr Strauss, too, 
publicly abandoning the "zero op¬ 
tion”, and indeed half-ridiculing it; 
as a creation of the previous Social 
Democrat (SPD) Government - 
Herr Kohl is likely to be increas¬ 
ingly isolated 

The signs that the Washington 
Government fob may be changing 
its public stance bn the "zero op¬ 
tion" could, it is felt here, also leave 
Herr Kohl stranded before the elec¬ 
torate with a posture tougher than 
that of Bonn's key ally. 

Concern over U.S. nndear 
safety. Page 2; Technical 

reports. Page 10 

Opec struggles in bid 
to set output quotas 

Nakasone wins backing 
for defence changes 
Continued from Page 1 

os Mr Reagan's strong commitment 
to arms control and said he was in¬ 
tent on pursuing a peaceful settle¬ 
ment to the long-standing territori¬ 
al dispute with the Soviet Union 
over the Kurile Islands, off Japan's 
Northern coast 

He also reported that he had 
been able to bring about greater un¬ 
derstanding in Washington of Ja¬ 
pan's political problems, in meeting 
U.S. trade demands. 

But if Mr Nakasone was able 
temporarily to satisfy his own party 
at the weekend, he must also turn 
his attention to his Asian neigh¬ 
bours, whose nervousness about an 
enhanced Japanese military role is 
well known. 

The Malaysian Prime Minister, 
Dr Mahathir Mohammed, arrived 
in Tokyo for an official visit last 
night, having expressed consider¬ 
able reservations to the Japanese 
press in advance. 

“If the defence is extended to 
mean defence of the sea routes to 
Japan, including ijufanw of ftp 
Straits of Malacca as part of the de¬ 
fence of Japan, then we feel fear" 
Dr Mahathir ■airi- 

Japanese newspapers also report¬ 
ed extensively a weekend editorial 
in the People's Daily of Peking sug¬ 
gesting that Mr Nakasone had gone 
beyond his political predecessors in 
stating that the Japanese-US. rela¬ 
tionship had a military connotation. 

Continued from Page 1 

any deviation by Venezuela from its 
budgetary plan to produce nearly 
2m b/d this year and export I.6m 
b/d could result in imposition of for¬ 
eign exchange controls, devaluation 
of the bolivar, and even the risk of a 
possible default The Government 
is already attempting to reschedule 
some of its debt and can hardly con¬ 
template any such measure in an I election year. 

The Vt*TM*yi]»»Ian position remains 
that it will abide by an equitable 
system of quotas if other members 
do so and refrain from discounting. 

Real underlying demand for Opec 
oil is estimated by some of its lead¬ 
ing experts to be 19m to 20m b/d. It 
is thought that the shortfall in sup¬ 
ply has been made good by a fur¬ 
ther rundown of stocks at a rate 
that cannot continue indefinitely. 

At the same time, there is general 
recognition that a lower reference 
price could only result in a margi¬ 
nal increase of Opec’s market share 
at the expense of other producers, 
in particular the UK and Mexico. 

Moreover, a loner reference, 
while being in Opec’s long-term in¬ 
terest, would increase the tempta¬ 

tion of some members to produce 
more and to cut prices - requiring 
discipline on both fronts. That could 
be enforced only by the threat of 
Saudi Arabia opening the taps as it 
did from the beginning of 1979 to 
the autumn of 198L 

Publicly only Dr Mans al Otaiba, 
the United Arab Emirates’ Minister 
of Op, has acknowledged the pos¬ 
sibility of the conservative Arab 
producers of the Gulf realigning, 
with what would be expressed in 
Opec parlance, as a “downward 
readjustment." 

Asked about the possibility of 
such a reduction before the meet¬ 
ing, he replied; "The possibility Is 
always there because we are deal¬ 
ing with a commercial commodity ” 

Dr Otaiba said that he would like 
to see agreement on quotas, 
whether at a price of “S34 at less." 
Looking ahead, he foresaw a drop 
in demand for Opec oil of 2 to 3 per 
cent from the 18.5m b/d average in 
1982, with actual production drop¬ 
ping to 18m b/d or even 15m b/d 
with the summer seasonal run¬ 
down. 

Scala mobile 
agreement reached 
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nelly budgeted will be about 
L3 JOObn (S2Jbn). 

The settlement has at least tem¬ 
porarily increased the chances for 
survival of Sig FanfaoTs seven- 
week-old government 

The fragile political peace had al¬ 
so been threatened ity an employ¬ 
ers' warning that they would unilat¬ 
erally stop paying indexed wage 
rises if the scala mobile was not 
reformed. 

Sig Gianni de Mkfaaelis, State In¬ 
dustries Minister, yesterday de¬ 
clared foe agreement “the most im¬ 
portant document on industrial re¬ 
lations and policy fear years." 
• The scala mobile is based on an 
index of prices of basic commodi¬ 
ties. It began at 100 in 1975 and 
each point on the index was worth 
L2.389, representing one per cent of 
the average worker's baric monthly 
wage at the time. 

Every three months foe index 
was recalculated-it now stands at 
335 - so for every one per cent by 
which prices rose each employee 
obtained- 3.35 times UL389 - or 
L8.000 - in his monthly pay. Under 
the new system the index is to be 
wound bade to 100 and the value of 
each point on the index has been 
set at 141,800 - or 15 per cent less 
than a one per cent rise in inflation 
produced under the old system. 

Because the payments are added 
to everyone’s wage equally, irre¬ 
spective of his basic pay, a kw-paid 
worker who paid no tax ought to be 
folly compensated for inflation, 
while a higher-paid worker would 
get much, less protection. 

- In practice virtually all workers 
pay tax and social security contri¬ 
butions on their scaia mobile pay¬ 
ments so that even for low-paid peo¬ 
ple the degree of effective protec¬ 
tion is less than 100 per cent 

UK move 
to crack 
down on 
financial 
frauds 
By John Moore fn London 

THE BRITISH Government, City 
of London officials and depart- 

. ments responsible for the UK po¬ 
lice force are attempting to im¬ 
prove the methods of detection 
and prosecution ofhands. 

Last week, a committee 
headed by a Treasury represen¬ 
tative, including rtBfrtafc fiXKU 
the Bank of England, the Home 
Office, and the Department of 
Trade, met to consider how to 
stop foe growing incidence tA 
band within London's commer¬ 
cial community. 

The move, believed to be the 
first ^waring of the committee, 
follows a series of major Gty 
scandals involving licensed deal¬ 
ers in securities, commodity 
firms, stockbroking firms, and 
more recently, companies within 
the Lloyd’s of London insurance 
market 

Two City of London Fraud 
Squad inquiries are underway 
into the affairs of two major 
Lloyd's insurance brokers. 

Sir. Michael Meacher, a lead¬ 
ing opposition Labour MP who 
has been critical of the way in 
which the self-regulatory powers 
of Lloyd's have operated m re¬ 
cent months, said yesterday that 
be welcomed the new initiative. 

The City of London Police 
Fraud Squad has often been 
hampered in its inquiries by the 
growing internationalisation of 
band. Deads are carried out be¬ 
tween one country and another, 
in areas where the British au¬ 
thorities have no jurisdiction, 
and moreover in areas where ex¬ 
tradition might prove impossible. 
Fraud, while suspected, may be 
Hiffimh to prove. 

As commercial fraud has be¬ 
come more complex, the poUce 
argue that they need more expert 
support from tax specialists and 
accountants. They are also worri¬ 
ed by the growing number of un¬ 
successful prosecutions which 
are brought against alleged 
fraudsters in the UK. 

The issues involved in a band 
prosecution are highly technical 
and are not often understood by 
a jury in a criminal case. City au¬ 
thorities are now questioning 
whether a jury system of trial is 
appropriate to deal with complex 
baud cases. 

AD these issues are to be stud¬ 
ied by the new committee in an 
effort to tighten up the City’s sys¬ 
tem of self regulation. 

Last December, the superin¬ 
tendent of insurance for New 
York, Mr Albert Lewfs, urged the 
British authorities to take tough¬ 
er action on the question of 
fraud. 

In a letter to all members of 
Parliament he said, “The best 
method of preventing fraudulent 
activities is the greater use of cri¬ 
minal prosecution muter tins 
powers presently existing in your 
country. The alleged hesitancy to 

must he refuted by crimi¬ 
nal prosecution.” 

Lloyd's is studying ways In 
which the information which 
comes Into its possession can be 
more widely used with ether in¬ 
surance authorities, particularly 
in the American market, in an 
effort to stamp out band. 

U.S. aims to 
stimulate 
economy 
Continued from Page 1 

into a rather restrictive mone¬ 
tary policy in 1982.” The present 
record unemployment might 
have been avoided “had we bad a 
more precise monetary policy,” 
he added. 

He also acknowledged that in¬ 
terest rates had been driven up 
by feats about the Admmistra- 
tion's budget deficit. Even If the 
market’s response to these defi¬ 
cits was unwarranted by eco¬ 
nomic reality, the Administra¬ 
tion had accepted that 'fpercep- 

' tions have now become a reali¬ 
ty" 

Fears that huge deficits would 
mean higher interest .rates 
among investors in. Wall Street 
and also in Europe and die Far 
East bad prevented interest rates 
bom coming down in the U&, 
Mr Regan said. - 

' nis was why the Administra¬ 
tion had been forced to consider 
die plan for higher taxes in the 
years beyond’ 1985. However, 
these taxes would rot be Im¬ 
posed until “way In the, future so 
they vroald not interfere with the 
necessary economic stimulus 
tins year, Mr Regan repeatedly 
tail!. 

THE LEX COL UMN 

their profits 
The international banking crisis 

has left banks out of favour among 
the investing community. The Bank 
of International -Settlements last 
week reported an actual decline in 
new leading to non-Gpec develop¬ 
ing countries for the (Bird quarter, 
although the trend is likely to have 
reversed subsequently. At the same 
time, the U.S. bank reporting sea¬ 
son got under way, with some of the 
big money-centre banks showing 
strong earnings gains for 1962. 

The debate on how genuma these 
profits are is getting into full swing,. 
nprl the US. franks are adopting dif¬ 
ferent accounting procetfores on 
bad - or non-performing - debts. 
The greatest conundrum is how to. 
treat loans out to sovereign borrow¬ 
ers like Argentina and Mexico, 
which have rescheduled. Shorn of 
the technicalities, this looks an all 
or notiiing game. If a major borrow¬ 
er like Mexico defaults then the de¬ 
gree of provisioning will be irrele¬ 
vant If the international lifeboat, 
that has been estabHshed in the last 
half year is successfully main¬ 
tained, then, the banks’ income 
stream is assured, although. foe 
maturity of their assets may' be 
longer than they had planned. 

As banks' perception of risk has 
increased, spreads on international 
lending have been widening, tmd 
this should eventually show 
through in profits. At foe same time 
the capital base'of the international 
banking system may be under some 
pressure, which should boost 
spreads further in the medium 
term, if borrowing demand contin¬ 
ues to grow; 

The loan portfolio to countries on 
the “problem list" now approaches 
S200bn, which compares with the 
published equity capital of the top 
100 banks of S150bn. With figures 
tike this in -mind, there was some¬ 
thing near in the banking 
community in the weeks after Mex¬ 
ico announced a moratorium of re¬ 
payments in August Subsequently 
the central banking authorities 
have proved capable <5 marshalling 
a concerted response.' Although 
there haye been complaints. the.in- 
tenffltumal hankshaM&co-operaied 
m a simultaneous move to resched¬ 
ule debt to produce new loans and 
to wmintajn their presence in the in¬ 
terbank market 

The list of countries seeking re¬ 
scheduling is still expanding, and 
there will- no doubt be further 
shocks in coming months as the list 
grows further. But some discipline 
has been established and, even 
though the Opec surpluses are a 
thing of the past, liquidity remains 

-Net ’■ - «.«—«•—■ 
Hisraac 

healthy. Mexico and Brazil are both 
within TO per cental: their targets 
for arranging fresh loans this year 
of $5bn and S4.4bn respectively. So 

- while tending to nori-Opeic develop¬ 
ing countries : may have fallen in 
June-August it should be rising 
again by the current quarter. Bar¬ 
ring new shocks such as a fall in the 
oil price, renewed recession dr a 
squeeze-on international liquidity - 
none of which can be safely ruled 
out - it looks as if the lifeboat is 
stable. 
. The banks have seen a deteriora¬ 
tion in the quality of their loan as¬ 
sets generally, and their response 
over the last year-has been to raise 
spreads. Mmtico is paying an extra 
Tper cent on a year ago, for in¬ 
stance, while even top names may 
be paying an extra ft per cent and 
more. The improvement to profits 
takes time to come through, since 
the new debt will often replace 
loans negotiated several years ago, 
when jspreads may have been high¬ 
er stiH On rescheduled debt, how¬ 
ever, higher rates can come into 
play for significant rfumb of. exist¬ 
ing loans with immediate-effect — 
good for cash flow at least, even 
though the impact on {dofits.'wtil 
depend on bad debt treatment - 

Capital/asset ratios; in interna¬ 
tional banking have been felling for 
decades, but supervisory, authori¬ 
ties are now Insisting that the de¬ 
cline must stop. Retained earnings 
are not a significant source of new 
equity, while withdrawal of some 
hahfe - the' U-S/regibnals, far in¬ 
stance —-suggests -some actual 
shrinkage in the capital base of the 

buying system. Low¬ 
ly stock market ratings mean that 
most.bbnks. have preferred to raise 
-loan rather than equity capital in 
recent years. But many are ap¬ 
proaching the end of this particular 
road; in the UK, Midland Bank's 
loan capital is now little short of the 
third of capital base that the Bank 
of i^gland tflVoc into consider¬ 
ation. 

TbereisaslwrtageQf'^iod’bw- 
rowere from banks at the moment, 

by tbe^urtteS^jSSSta^ Jfo 
spreads remain font at foe top end 
of the market The capital base con¬ 
straint suggests that this , could 
change given an easier economic 
background. In^ theory --profits 
should rise until .the banks'return 
on capital is attractive enough fo al- 
low them to raise fresh equity. 
Stock market worries over the pros¬ 
pect both for cain'tal calls and for. a 
cautious dividend policy meatus that 
the banka profit, performance.win 
have to be all the better in order for 
share prices to rise. :- 

Bnndesbank _ 
. Turbulence in the foreign" ex-, 
change markets is perhaps not a 
bad excuse to offer for the Bundes¬ 
bank's refusal to cut Its interest 
.rates last week. 'But it/hardly 
amounts to an Adequate explana¬ 
tion. For six months now, tbeWest 
German central bank has been de¬ 
voting more attention to foe deteri¬ 
orating domestic.economy than ta 
the totertmtibrial financial marked. 

The last time the Bundesbank cot 
its leading interest rates"-Jjy a Ml 
percentage paint on December 3- 
the IMfarkwas, as it is now, above 
the l40 ta the dollar teveL .. - V. 

There are,; however, important 
differences between then .and now. 
For one thing, foe D-Mark was 
strengthening.'m-Decenjber and.foe 
trend is how in the other! direction, 
M ost important of aU, ah election; is 
due on March R. The Cassantfras.of 
the Frankfurt financial markets afe 
arguing that: if the election goes 
“wrong," which can mean anytkmg 
from ahungpariiamenttoaSodal 
Democrat Chancellors the;D-Marfc. 
could -find itself at the "centre of a' 
storm on the foreign exchanges as 
invertors who haw bfithety w^- 
comed Dr.Helmut Kohl's right-of 
centre government, suddenly panic. 

That would present the Bundes-. 
bank with ajjerplexing dilemma.-It 
could jhanfiy greet foe new gowrn- 
meht with a defensive increase in 
domestic rates hi the middle of are- 
cession. Nor can foe Bundesbank, 
like the Bank of England, claim 
that it Is acting, under orders from 
the government - it is politically at- 
dependent. The central bank could 
shift the rates at its next council 
meeting a week on Thursday, but it 
may well prefer to sit mi its hands 
and see the colour of foe incoming 
government before throwing away 
its valuable ammunition. 

The two things necessary for the . 
success of a building project are these; 

Responsibility. 
Control. - : 
Bo vis Construction have builr an 

entire contractual system around.'them. 
Itis called Design, Manage, 

Construct-or Bo vis DJVLG - 
And it works like this: 
With a broad concept in mind, and 

after agreeing a realistic cost plan, you 
appoint Bovis as contractors. 

We then jointly select the architect 

and engineers for thejob. Thereaftav " 
die responsibility for the project^ftom. 
start to finish, rests on Bovis. 

So if you’d like abuilderwfao^ 
preparedto answer fox everything, yon 
know who to ask: -/ 

• Bovis Constmetio’ii. 
01-4223488. 
Ask for Bernard Hodgson. 

■ (Bovis Constructionlimited,- 
Bovis House; Northdl Road, 
Harrow,^Mjddx. . 
HA2QEE.) . 
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Eurobond market 
starts week with 
$3bn hangover 

INTERNATIONAL CREDITS 

Small borrowers’ debt difficulties need rethinking 
BY PETER HONTAQNON, EUROMARKETS CORRESPONDENT, IN LONDON 

BY ALAN FRIEDMAN IN LONDON 

THE EURODOLLAR bond market 
is sitting on billions of dollars of un¬ 
sold bonds. That i& the governing 
factor, and some bankers would 
say, the only factor of any.impor¬ 
tance this morning. 

Records have tumbled during the 
past three weeks - the first Slbn 
Eurobond issue, the lowest coupon 
in two years (for Texaco), the first 
S3bn week the Eurodollar sector 
has witnessed. Yet none of these 
achievements, if that-is what they 
are. changes the fact that the Euro¬ 
dollar market is waking up -this 
morning with a hangover. 

It is estimated that of nearly $6bn 
of dollar bonds launched this 
month,' around half remain un¬ 
placed. As a result, prices of Janua¬ 
ry new issues are being marked 
lower and lower-and still it Is diffi¬ 
cult to find investor enthusiasm. 

Last week saw Eurodollar bond 
prices marked two points down as 
dealers tried to send a message to 
new issue managers. The new issue 
managers refused to listen and 
pushed out a farther Slbn of new 
bonds on to an already overbur¬ 
dened market 

Thus it was no surprise that the 
Texaco 9% per cent bonds should be 
selling slowly and at a discount of 3 
per cent on an issue price of 99%. 
Likewise, the BASF SI50m 9% per 
cent 1989 paper through Deutsche 
Bank, was finding few takers and 
was quoted at a discount of 4 per 
cent from par. 

There are numerous other exam¬ 
ples of new issues which are simply 
not being placed or placed only at a 
slow pace. As the Euromarket has 
been flooded with issues whtoh are 
priced in anticipation of the next 
discount rate cut from the US. Fed-* 
era! Reserve, a great number of 
new bonds do not necessarily ap¬ 
peal to investors. 

It has been very much a borrow¬ 
ers' market in recent weeks, with 
cut-throat competition among syn¬ 
dicate managers for new deals. The 
“machismo syndrome- continues 

and the result is tofff the Investor 
gets short shrift 

One banker involved. in the 
competition for new deals put it this 
.way: “These new bonds have an ac- 
■tual value wefl below the price they 
are being issued at. There is a lot of 
price adjustment which is neces¬ 
sary." 

One key reason.for the spate of. 
low-coupon issues been the pop¬ 
ularity of partly-paid deals (20 or 30 
per cent <rf the purchase price now 
and the balance next summer). The 
major Japanese securities 'houses 
have been jointly..lead-managing 
several parity-paid issues and sup¬ 
posedly placing the paper in Japan. 

The myth of full ‘Japanese place¬ 
ment" was beginning to disinte¬ 
grate on Friday as it emerged that 
some of the paper" had not actually 
gone to Japan, and was finding its 
way back on to the market 

What has happened? Two weeks 
ago the. big Japanese houses were 
actually placing partly-paid issues 
in Japan. One week ago it seemed 
as though the paper was not really 
being placed any more; London 
bankers began saying the Japanese 
were “full op.’’ 

Today it seems that the great 
Japanese placement game Is over: 
Nomura, Daiwa, Yamaichi and Nik- 
ko appear to be sated with joint 
lead-managements and toe flow of 
paper from Europe to Japan is er¬ 
ratic at best 

Things are not a great deal better 
in the Euro-sterling bond market, 
where S. G. Warburg last week won 
the mandate for a £50m 1991 issue- 
for the EEC. Warburg's winning hid 
was- a coupon- of 11% per cent at 
99.80. 

The market’s verdict on this ag¬ 
gressive pricing was seen by Friday 
when the paper was quoted at 95 to 
.98, suggesting a yield close to 13 per. 
cent, or pot another way, around 60 
basis points above the equivalent 
UK Treasury Stock 11% 199L The 
pricing of the EEC deal had pro¬ 
vided a yield below the Treasury 
Stock of 11:92 per tfent 

THE CRISIS in international bank- 
' mg may have been brought under 
control, as many central bankers 
would' have us believe, but last 
week served as a pointed reminder 
of how much remains to be done be¬ 
fore banks can revert to business as 
TVjll Irifll 

Quite apart from toe SL5bn safe¬ 
ty net arranged for Seafizst Corpor¬ 
ation of Seattle by a group of 13 
large U& banks, it was another, 
week in which toe Eurocredit mar¬ 
ket was dominated more by prob¬ 
lems than by new business. The 
debt ififficiiTtiAff of Chile, Yugosla¬ 
via, Venezuela Romania aU hit 
the headlines for one reason or an¬ 
other. 

Tn «mf»h of these ftp diffi¬ 
culties stem from ipwtHiyH econom¬ 
ic problems, generally including 
serious Tnigfw»nAgpTrK»nt of foreign 
debt at a national level But if there 
is a unifying theme, it is that the 
problems of these four countries 
have h*p» by toe 
of confidence in toe banking system 
following toe upsets caused. by 
giant borrowers such as Mexico, 
Brazil, Argentina and Poland. 

Tins hw impaired toe ability of 
lesser borrowers to raise money on 
toe international markets. After 
last week’s developments, the ques¬ 
tion befog asked in the Eurocredit 
markets is bow for the of confi¬ 
dence in international lending is go¬ 
ing to engulf a whole succession of 
countries before the rrmpi^nn fi¬ 
nally abates. 

The answer to this question de¬ 
pends heavfly on how the emerging 
problems are handled. One consola¬ 
tion is that hnTifcgj governments and 
the International Monetary Fund 
now have well-tried mechanisms in 
place to deal with debt problems as 
they occur. Using them effectively 
does, however, also depend heavily 
on the behaviour of toe borrowing 
country. 

It has long been argued in the Eu¬ 
rocredit market that Yugoslavia's 
problems need not have reached 
last week’s crisis proportions, had 
the country adopted a more orderly 
approach to its borrowing and tak¬ 
en action sooner to curb the ex¬ 
cesses of some regional entities 
such as Privredna Banka of Zagreb. 
Venezuela finds Itself in a similar 
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position, where its ability to help it¬ 
self will go a long way towards de¬ 
termining what happens in the 
months 

There was some good news, how¬ 
ever, in Venezuela last week as the 
Government got a grip on one way¬ 
ward borrowing entity, the develop¬ 
ment agency, Corporadon Venezo- 
lana de Fomento (CVF). CVF has al¬ 
ready paid about $2Bm in back in¬ 

terest due to a syndicate of banks 
led by Bank of America, and has al¬ 
so been granted budgetary authori¬ 
sation to make good some S84m of 
arrears on loans it has guaranteed 
which would otherwise be in effec¬ 
tive default 

But bad news came with the res¬ 
ignation of Sr Ignacio Sandoval, the 
country's Director General of Public 
Finance and a key figure in its rela¬ 

tions with foreign banks. The taci¬ 
turn Sr Sandoval did not enjoy a 
high reputation among foreign 
bankers, partly because of his in¬ 
ability to speak English. Concern 
has been aroused by the fact that 
his replacement, Sr Gustavo Galdo, 
is a civil engineer who, in the words 
of one banker “no one's ever beard 
of." 

Meanwhile, Venezuela's pro¬ 
gramme to refinance a large part of 
its S8.7bn in short-term debt is now 
falling seriously behind schedule 
and bankers believe it needs to be 
formally relaunched by Sr Arturo 
Sosa, toe country's new Finance 
Minister. 

Chile now seems set to negotiate 
at least a partial restructuring of its 
S16.5bn foreign debt, most of which 
is owed by its ailing private sector. 
A group of 12 leading creditor 
banks is to hold a ‘fact-finding'* 
meeting in New York today. This is 
to be followed by discussions with 
Chilean government officials. 

Romania made considerable 
progress in rescheduling talks with 
banks last week, while Yugoslavia 
is to seek about $3bn in new loans 

this year as part of a rescue pack¬ 
age that also includes refinancing 
of debt owed to commercial banks 
and governments. 

The commercial banks' part of 
this package is to refinance around 
Slbn in maturing debt, renew some 
SJ.5bn in short-term credit lines 
and provide some S750m in new 
money. There is, says one banker 
"an aura of inevitability" about all 
this, but a meeting of leading banks 
on Friday threw up one potentially 
controversial point. 

A consensus emerged that the 
borrowing entity for both the refi¬ 
nancing and the new money should 
be the National Bank of Yugoslavia, 
the central bank. This is likely to go 
down badly in Belgrade, where the 
federal government has resisted 
even the provision of a guarantee 
by its central bank to borrowings by 
the regional entities in the past. 

Creditor banks are in the process 
of forming an advisor}- committee 
to handle the Yugoslav problem. It 
will be chaired on a non-voting ba¬ 
sis by Manufacturers Hanover but 
individual membership is not yet 
firmly fixed. 
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This announcement appears a* a matter of record only 

Empresa Brasileira de Infra-Estrutura Aeroportuaria 

US$150,000,000 
First French Export Credit Facility Refinanced in Foreign-Currency 

arid 

US$150,000,000 
Medium Term Eurocurrency Loan 

financing for the radar coverage of North East Brazil in conned ion with 
the supply of equipment and services to be provided by Thomson-CSF 

Guaranteed by 

The Federative Republic of Brazil 

US $150,000,000 
First French Export Credit Facility 
Refinanced in Foreign Currency 

' Lead Managed by 
Banque Paribas 

Banque Nationals de Paris 
Credit Lyonnais 

Provided by 
Banque Paribas 

Banque National® de Paris 
Credit Lyonnais 

Banque Indosuez 
Credit du Nord 

Morgan Guaranty Trust Company, of New York 
Union da Banques Arabes at Franpafees 

Long Term Instalment 
Banque ftanpaise du Commerce Exttrieur 

US $150,000,000 . 
Medium Term Eurocurrency Loan 

Lead Managed by 
Banque Paribas 

Banque Natfonale de Paris 
Credit Lyonnais 

Managed by 
Banque Indosuez 

Co-Managed by - 
Credit du Nord 

Morgan Guaranty Trust Company of New York 

'Provided by 
Banque Paribas 

Banque National* de Paris 
Cr6dit Lyonnais 

Banque Indosuez 
Credit du Nord 

Morgan Guaranty Trust Company of New York 
Union de Banques Arabes at Franpaises 

Agent 
• Banque Nationale de Paris 

Arranged and Coordinated by 

Banque Paribas 

December 1982 
RUMBAS; 

This advertisement complies with the requirements of The Stock Exchange of the United Kingdom and the Republic 
of Ireland. It does not constitute an offer of. or an invitation to subscribe for or to purchase, any securities. 

Amsterdam-Rotterdam Bank N.V. 
(Incorporated with limited liability in The Netherlands) 

Issue of up to U.S., $ 175,000,000 
10% per cent. Notes due 1990 

of which U.S.$ 125,000,000 is being issued 
as the Initial Tranche 

at an Issue Price of 100 per cent., to be paid 
as to 20 percent, on 31st January, 1983 and 80 percent, 

(adjusted for interest) on 29th July, 1983. 

The following have agreed tp subscribe or procure subscribers for the Initial Tranche: 

Amro International Limited The Nikko Securities Co., (Europe) Ltd. 

Manufacturers Hanover Limited 

Commerzbank Aktiengesellschaft 

Deutsche Bank Aktiengesellschaft 

Merrill Lynch International & Co. 

Morgan Stanley International 

Soci&te Generate 

Creditanstalt-Bankverein 

European Banking Company Limited 

Morgan Guaranty Ltd 

Orion Royal Bank Limited 

Swiss Bank Corporation International Limited 

Union Bank of Switzerland (Securities) Limited S.G. Warburg & Co. Ltd. 

The Notes of U.S.$ 1,000 and U.S.$ 10,000 each have been admitted to the Official List by the 
Council of The Stock Exchange, subject only to the issue of the temporary Global Note 
representing the Initial Tranche. 

Interest will be payable on 1 st August, in 1983 on 20 per cent, of the principal amount, and 
annually thereafter on 100 per cent, of the principal amount. 

Particulars relating to Amsterdam-Rotterdam Bank N.V. and the Notes are available from Extel 
Statistical Services Limited and. in relation to the Notes, may be obtained during normal business 
hours up to and including 7th February, 1983 from: 

Cazenove & Co., 
12 Tokenhouse Yard, 
London EC2R 7AN 

24th January, 1983 
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U.S. BONDS HONG KONG CREDITS 

Prices fall sharply 

as markets lose 

their nerve 

Hiatus in Asian borrowing 

U.S. BOND PRICES slid sharply 
last week as the market’s mood 
turned from nervousness to 
pessimism. The change was 
fuelled by interest rate un¬ 
certainties and fears that the 
economic recovery, as yet only 
faintly signalled, coupled with 
the massive Federal government 
budget deficit, could lead to 
excessive credit demands and 
the possible re-ignition of 
inflation. 

The sell-off, which by the 
close on Friday proved to be 
the sharpest for several months, 
was concentrated at the long 
end of tbe Government sector. 
The Treasury long bond fell 
about 2} points to 96 to yield 
10.78 per cent as retail demand 
crumbled and institutional in¬ 
vestors stayed on the sidelines. 

However, it also spilled over 
into other sectors of the market 
which, having allowed for a cut 

U.S. INTEREST RATES 
Week to Week io 
Jen 21 Jen 14 

Fed Funds wUy. av. 8.49 8.42 
3-month Trees, bill .. 7,70 7.00 
3-month CO . . 8,15 8.15 
30-ycar Tress, bond TO 61 10.44 
AAA Utility. 12 00 11.75 
AA Industrial . 11.88 11.50 

Source: Salomon Bros, (estimate*). 
In the week to January 12 Ml rase by 
S6.9bn to $484.6bn from a revised 
$477 7bn. December M2 was also 
revised downwards by S2.4bn to 
SI.OT9. Ibn end M3 downwards by 
S2-3bn to $2.403.7bn. 

in the discount rate from the 
current level of 8.5 per cent, 
paid the price when it again 
failed to materialise. 

There were many factors 
behind the market’s apparent 
loss of nerve. While the prevail¬ 
ing consensus remains that the 
recovery, when it arrives, wfll 
be weak, the markets have 
become increasingly concerned 
about the immediate prospects 
for further interest rate 
declines. 

There is a growing feeling in 
the money and bond markets 
that the steep decline in short¬ 
term raxes is over. While most 
Wall Street economists believe 
that short-term rates will con¬ 
tinue to edge lower, the pre¬ 
valent view is that the decline 
will be slower and subject to 
sharp “spikes" or reverses as 
evidence of an economic re¬ 
covery mounts. 

This in part is what happened 
last week. The danger was high¬ 
lighted in comments by Dr 
Henry Kaufman, Salomon 

Brothers' chief economist, on 
Friday morning. Dr Kaufman, 
while su{ testing that “on bal¬ 
ance long and intermediate 
interest rates are likely to con¬ 
tinue to fall moderately over 
the next year or so” also 
warned that the weakness in 
bond prices last week “fore¬ 
shadows a pattern of recurring 
—but mostly Self-correcting— 
setbacks.” 

The markets were nervous 
anyway. On Thursday evening 
Mr Paul Volcker, the Fed’s 
chairman, had warned that the 
Fed had gone just about as far 
as it could in easing market 
conditions 

Tomorrow President Reagan 
delivers his “ state of the 
nation " speech in which he will 
outline the budget—the details 
of which will be published next 
Monday. Later this week Mr 
Volcker himself is to give 
evidence before Congress’s 
Joint Economic Committee. 

The markets themselves 
needed little reminder of the 
problems ahead—including the 
predicted $200m budget deficit 
Last week they swallowed, with 
reasonable ease, $7.25bn in two- 
year notes producing $2.6bn in 
new cash at an average yield 
of 9.25 per cent and ®7.5bn of 
one-year bills raising $2.2bn in 
fresh cash at an average yield 
of 8.01 per cent 

On Wednesday the Treasury 
wUl announce details of its 
quarterly refunding. This is 
expected to total $14.5bn, com¬ 
prising $6.5 bn of three-year 
notes. S4.5bn of 10-year notes, 
and S3.5bn of a new Treasury 
30-year-long bond to be 
auctioned in early February. 

The unexpectedly large S6.9bn 
increase in Ml announced last 
Friday largely reflected the 
impact of the new “ super now " 
high interest current accounts 
introduced on January 5 and 
had little impact on the-market. 

However, given tbe uncertain¬ 
ties. it was hardly surprising 
that new ' corporate issues 
dwindled to $718m from 12 
straight issues last week. 

The two largest issues came 
from Westinghouse Credit 
Corporation, which launched 
9100m of six-year notes priced 
at par to yield 10.75 per cent; 
and a S125m issue of 20-year 
12i debentures from El Paso 
Natural Gas. 

Paul Taylor 

A DC-10 in exchange for a con¬ 
signment of bananas. That is 
an example of one sort of swap 
that international bankers in 

i Hong Kong see growing in the 
region — barter trade, calling 
for special, not to say intuitive, 
skills if bankers are to turn a 
profit. 

But back in the field of regu¬ 
lar cash transactions, swaps of 
a different kind have captured 

I the imagination of big 
borrowers: Interest-rate swaps, 

I where a triple-A borrower takes 
, fixed-interest money, and swaps 
I it for floating-rate money 
raised by a less-respected name. 

Whatever happens to the 
I Asian capital markets in 1983, 
j loans are not going to get any 
simpler from a technical point 
of view. The basic desire of 
bankers, to get the margins up. 
confronts the basic desire of 
sovereign borrowers in parti¬ 
cular, to get the money in some 

1 form which looks as if the mar¬ 
gins have been kept down. 

There are two simple results: 
either loans divided into 
tranches priced over the 
lenders’ prime, which is good 
news for lenders, plus tranches 
priced over Libor (or what- 
ever-ibor) finely enough for 

the borrower to keep face; or 
perhaps a cheap floating-rate 
loan, but with an accompanying 
issue of floating-rate notes 
carrying a comforting front-end 
fee. It can however get much 
more complicated. 

In 1982, Asia-Pacific region 
borrowers raised US$36.6bn 
through international syndi¬ 
cated instruments of which 
US$22.4bn—up US$2-9bn on 
1981—came in foreign currency 
syndicated loans, according, to 
figures compiled by Asian 
Banking Magazine. 

Hong Kong bankers say this 
year’s regional total of new 
loans may be down, due to a 
reluctance more on the part of 
lenders than borrowers. Only 
the big Japanese banks seemed 
not to have tired of Aslan 
borrowers’ margin-chiselling 
desires by the end of 1532. 

South Korea, which plans to 
borrow up to USS6bn overall 
this year, is expected to be a 
major customer In the Asian 
markets. The country has a 
heavy debt burden, but bankers 
say it has a long way to go 
before it causes as much con¬ 
cern as the Philippines. 
Malaysia and Indonesia are also 

Senior post 
at NCR Corp 

I • NCR CORP is to appoint Mr 
Charles Exley Jr. president, its 
chief executive after the annual 
meeting in April. As chief 
executive, Mr Exley will succeed 
Mr William S. Anderson, who 
will remain chairman until his 
retirement in 1984. 
• Dr Julian EL Davies has been 
appointed president of BIOGEN 
SA, the Swiss subsidiary of 
Blogen NV. He continues as 
research director. He is a 
member of Biogen’s scientific 
board. 
• THE BOC GROUP has 
appointed Mr H Antenddowla, 
managing director of Bangladesh 
Oxygen, operations director of 
East African Oxygen in Kenya. 
Mr Afanl Hasanat Khan becomes 
managing director of Bangladesh 
Oxygen. 
• WESTERN ELECTRIC. New 
York, has elected Mr Joseph D. 
Williams, president and chief 
operating officer of the Warner- 
Lambert Company to the board. 
He was named to tbe executive 
committee. SJr Williams began 
his business career with Parke- 
Davi* as a. salesman and was 
elected a vice-president in 1970. 
% Mrs Erika E Tordjman has 

been appointed president of 
AMAX EUROPE for tbe metals 
group Mrs Tordjman will con¬ 
tinue to be president-director 
general of Amax International 
SA with offices in Paris, France. 
Mrs Tordjman will be responsible 
for the coordination and admini¬ 
stration of all European activi¬ 
ties of the metals group. Mrs 
Tordjman joined Amax in 1964 
and has held various positions 
within the corporation including 
those of market research 
manager-Europe for Climax 
Molybdenum Company — vice- 
president of Amax Nickel Over¬ 
seas Ventures Inc.—public rela¬ 
tions manager-Europe for Amax 
Ina—-and for the past six years 
she has held the additional res¬ 
ponsibility for Amax Investor 
Relations-Europe. 

• Hr Lee Royle has been named 
vice-president — finance of 
BASIC RESOURCES CORP, New 
York. He held the same post for 
the past five years with a Basic 
Resources subsidiary, Automatic 
Toll Systems, Inc. Mrs Jean 
Parrln has joined the company 
in the new position of director 
Of efWTuniirrifatirtfly and aS9StUt 
to the 
• Mr Taknnu Asiano, formerly 
executive director of Yamal chi 
International (Europe) has 
joined CREDIT SUISSE FIRST 
BOSTON (CSFB) and the FIRST 

AU of these Securities hove been sold. This announcement appears a* a matter of record only. 

U.S. $50,000,000 

Sanwa International Finance Limited 

11%% Guaranteed Notes Due 1989 

A 
Unconditionally and irrevocably guaranteed 

as to payment of principal, premium (if any) and interest by 

The Sanwa Bank, Limited 
(Kebtuthdci Kcdaha Sanwa Gitxko) 

SANWA BANK (UNDERWRITERS) LIMITED MORGAN STANLEY INTERNATIONAL 

BARING BROTHERS & CO- LIMITED 

BAYERISCHE VERKINS BANK AKTIENGESELLSCHAFT CHEMICAL BANK INTERNATIONAL GROUP 

CITICORP INTERNATIONAL GROUP CONTINENTAL ILLINOIS CAPITAL MARKETS GROUP 

CREDIT LYONNAIS CREDIT SUISSE FIRST BOSTON LIMITED 

GOLDMAN SACHS INTERNATIONAL CORP. MANUFACTURERS HANOVER LIMITED 

SAMUEL MONTAGU & CO. LIMITED MORGAN GUARANTY LTD 

NOMURA INTERNATIONAL LIMITED J. HENRY SCHRODER WAGG &CO. LIMITED 

SMITH BARNEY, HARRIS UPHAM & CO. SWISS BANK CORPORATION INTERNATIONAL LIMITED 
ftmrparatcd 

UNION BANK OF SWITZERLAND (SECURITIES) LIMITED 

January £4,1983 

likely to be active, with Taiwan 
making occasional forays to 
haggle for very fine prices. 

But Asia's most fascinating 
financial situation this year is 
likely to be one which falls 

’ technically outside the brief of i 
Hong Kong's international 
bankers, and into the brief of 
their domestic counterparts— 
Hong Kong itself, with its 
budget in deficit, its property 
sector in collapse, and its long¬ 
term future uncertain. 

For the moment, the overall 
Asian outlook is one of hiatus: 
Do the debt crises of Latin 
America and Eastern Europe 
mean that Aslan borrowers 
should be able to argue down1 
terms because they are rela¬ 
tively better risks, or does it 
mean that they will have to pay 
the price of greater uncertainty 
among, particularly second-tine. 
Hanks towards international 
exposure? Among the banks 
themselves one truth remains 
perennial: There are a lot more1 
banks willing to arrange loans, 
than there are willing to fund: 
them. 

Robert Cottrell 

American 
Brands net 
shows fall 

AMERICAN QUARTERLY RESULTS 

ABSOTTUBOAATOmXS msT cfnrn&McofiP max 

By Paul Taylqr In . New York 
AMERICAN BRANDS, the 
U.S. tobacco group, has re- 
ported net earnings of 
$lOL8m or $L8 * stare for 
the fourth quarter of 1982, 
compared with tlffiJm to'the 
same period bet year. 

The fourth quarter results 
made a <*"*» net result for 
the year of $38L2m or *6-55 
per share compared with 
*38&2m or *&68 a share In 
198 L. Sales were flat—at 
$&5bn last year against 
|6j3bn. 

Tbe company, which owns 
Galiaher In the I®, pro¬ 
ducing cigarette brands sure 
as Benson and Hedges, Silk 
Cut and Park Drive, as well 
as Hamlet cigars and a range 
of pipe tobaccos, said that 
had die dollar-poond ex¬ 
change rate remained at its 
1981 level consolidated sales 
for the final quarter would 
have bees $86m or &2 per 
cent, higher. For the year 
they would have been *S77m, 
or 8J per cent higher. 

On the same basis net ha- 
come for the year would have 
been *6m« or 11 cents a share, 
higher. 
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INTERNATIONAL APPOINTMENTS 
BOSTON CORPORATION (FBC) 
as executive director of CSFB 
and as a managing director of 
FBC. Following Japanese prac¬ 
tice, be will be initially 
seconded for the period from 
January 1-March 31 1983, when 
he will formally become a full¬ 
time member of the FBC/CSFB 
Group. He will have overall res¬ 
ponsibility for the group’s joint 
Tokyo office and all CSFB and 
First Boston business activities 
in Japan. Prior to joining 
Yamaichi Securities in 1976, Mr 
Amano spent four years in the 
investment hanking division of 
Merrill Lynch in New York and 
Tokyo. 
• Hr Mltsuya Oknbe, managing 
director of LTCB International 
since its establishment, is re¬ 
turning to Japan t~hi« month to 
take up a new, appointment at 
the headquarters of THE LONG¬ 
TERM CREDIT BANK OF 
JAPAN. Mr ToehiUko IshJL 
deputy managing director, will 
become the new managing 
director of the London merchant 
banking subsidiary. 
• Mr Otto Werther and Mr 
Bruno R^iraann have .been ap¬ 
pointed directors general of 
KUEHNE AND NAGEL INTER- 
NATIONAL AG. PFAEFFKON, 
the Swiss holding company of 
the Kuehne and Nagel forwarding 
agent concern. Both are members 
of the executive committee of the 

Anglo-Swiss-owned Luxembourg Peter J. Fallen, Mr Rtekud J. 
company Kuehne and Nagel SA. Gelsen and Mrs Susan C. Young 
Mr Werther is responsible for have been promoted to vice- 
worldwide forwarding opera- presidents. Mr Fullen will be 
tlons of the group. Mr Saixmann responsible for tbe data pro- 
is in charge of finance, account- . cessing area; Mr Gelson con¬ 
ing and controlling of toe group tlnues In the - research and 
and has in recent years been statistics area; Mrs Young has 
responsible for reorganisation of been given responsibility for tbe. 
toe group’s operational strut- systems, development area. 

BANK has appointed Mr Douglas • .Mnernl nuiiiaw fnr 

• Mr Donald R. Mftag has been 
named president of the . 

1 League of■. Savings Xhstiuffona’ 
new subsidiary,. H-S. LEAGUE 
INVESTMENT SERVICES, INC.: 
Chicago* the- /sponsor of tbe 
league’s new liquidity Fund for 
Thrifts, a securities investment 
fund for savings institutions. Mr 
Maag- joined toe league, head- - 
quarters staff in 1964. ' .V - 

*** Angeles office, has been 
director of creative services for unit based in Houston. Texu. 

He waspreviously sector vice- ***** *»* Aa^ust im- 
president. operations. . wttfa, • Mr John'M. Stafford, an execu- president operations. . wHh , • Mr John M. Stafford,-an execu* 
Sovran Energy Corporation to tive vice-president of / THE 
Houston. FILLSBUBY COMPANY 
_ m* A v,« intTMHi president of Finsbury's . con- 

sumer foods group, has been 
Elected t .member of toe .'Com- 

;pany’s board,, increasing its 
Rothschild. toe London memt,eiship to 25 jfo Ofiries Rothschild. tne uoaavu memt,eismp to 15. Mr orirles 
merchant bank, as jenfor^ vice- gJ. oicOtr has J>ere > etoctod 
president In charge of marketing. JeasuISr. Healso^nttaues tS 
• Mr Alfred Brittain m, chair- vice-president. Investor.relations, 
man. Bankers Trust New Yoi* He rejdaces lb Gordon M. Den- 
Corporation and Bankers Trust heyre who has taken a leave -of 
Company, has been elected a absence to become Commissioner 

• Mr AntheuY; IL Gdperu: has 
been elected a"Ylce-president or 
INTERNATIONAL TELEPHONE 
AND - TELEGRAPH CORPORA¬ 
TION and in Januaxy will asstma. 
the responsfbiliriea of diTectur- 
qualky. Since. August. Mr Gal- 
pero has been president of The 1 
business and consumer comimmi-. 
cations.. division of ITT. Tele- -■ 
communications—North. Ameri- - 
can .group* He will be based- at- 
world headquarter^ to New-York- 
and will he respoosible forJtoe 
contimied advancement of quality ■ 
control, consumer affairs, pro- ; 
duct ^safety and environmental: 
quality standards at ITT opera¬ 
tions worldwide;-■ 

class A director of tbe FEDERAL. of Finance for toe State -of Ifln- 
RESERVE BANK OF NEW nesota. . - • 
YORK; and Mr William 8. Cook, Tbe HUsbury Company has 
president. Union Pacific Corpora- also appointed Mr -RobertL 
tion, was re-elected a class B.JLtodsay, Jr; vice-president at 
director. Their three-year terms market, refrigerated - foods, to 
end December 31 1985. ' Mr its-coKumer- ioods gromJ.- 

• CONE STAR INDUSTRIES 
INC has appointed Mr Robert 
T. Kixer as president and chief 
operating ofE^r. He was execu¬ 
tive vice president- Mr -Dohal4 
M. Halsted, former president,- 
wfll remain associated with-toe" 
compur-* • --w“r 

FT INTERNATIONAL BOND SERVICE 
U.S. DOLLAR 

STRAIGHTS 
Aetna Ufa 15 86/97 _ 
Atom O/S Fin. 14VU9 
Amro Bank 13 89 
8HP Finance 14b 89... 
Ok. Montreal 14*, 87 ... 
Srttijh Col. Hyd. 14\ 59 
British Col- Hyd. 15>» 92 
Canada 14>* 87 
Canadalr 12*i 83 ...- 
Canadian Wheel II1* 90 
Can. Pic. Sec. 14% 92 
Can. Pac. Sec. 15 88... 
Citicorp 0/S IS 84/92 
Coc* Cole Irrt. 11% <9 
Credit Suiese 10b 89 ... 
Deutsche Ok. F. 14V 89 
Du Pont 11^ 95 .....—. 
Du Pont 14*. 89 WW ... 
EDC 1CW. 88 - 
EOF 12* 87 . 
EEC 11** 95 --- 
ElB 16** 92 ... 
Eksponflnane 14** 89 ... 
Eep. Dev. Con. 11% 87 
ForamerVa 13V 92 . 
Gu de France 12V S3 
Gen. Bee. Credit 12 83 
Getty Olf InL 14 89 — 
GMAC O/S Fin. -6 87 
GMAC O/S Bn. 15 63 
GuK Oil Fin. 12V 97 .. 
IBM Wfd. Trade 12V 92 
Uoydt Euro. H*a S4. 
Manitoba Prov. 11V 89 
Manitoba Prov. 13V £8 
Midland lnt F. 11** B2 
NaL W«t Fin. 11V 32 
New Brunswick 16V 87 
Newfoundland 154 90... 
Nova Scotia Pr. 15V 89 
Ontario Hydro 12V 92... 
Ontario Hydro 14V 99... 
Ontario Hydra 15 92 
Prudential 0/8 12V 87 
Quebec Hr- 114 92 (D> 
R. J. Reynolds 12V -89 
Saskatchewan P. *5 92 
Shell Canada 14V 92 ... 
Superior O/S Fin. 14 39 
Swed. Exp. Cr. 14V 90 
Swiss Bk. Cpn. 10V 90 
USS 10V 87 ........... 
UB8 11 89 -^ 
Waft Oisner Pr. 124 89 

■Worid Bank 10V 80 .. 
World Bank 114 » — 
World Bank 13*. 87 .. 

Average price chang 

Issued Bid Offer 
190 11041HA 
75 W1084 

200 105V108V 
ISO 107V1074 
100 t1074KJ8V 
200 1114 H2 
150 115V 11«4 
750 11041104 
175 10*41064 
60 984 994 
75 . 108V1094 
75 10741084 

IM 10*41064 
MO 1084106V 
IM 100V101V 
300 TM 1W4 
ISO 9941004 
2M 107V107V 
IM 984 994 
ISO 1034 
2M 874 974 
IM 112 1124 

SO 107V1074 
IM 102 1024 
75 1034M* 

175 19V 284 
IM 1084 M84 
125 108V109V 
IM 10841094 
125 11041114 
IM 10*41064 
2M 10941104 
MO 204 204 
IS 10*410*4 
100 10841TOV 
ISO -994100 
ISO 10041014 
75 1114112 
76 1114111V 
75 VM41164 

2M 1084106V 
150 11241M4 
ISO 116 1164 
190 10641084 
IM 99 984 
IM 106V1054 
160 114411*4 
125 1074 M74 
13 107 MT4 
MO 10741074 
tZS 904 884 
2M 10041034 
150 • M04104 . 
75 10*4 7064 

200 884 984 
IM 884-994 
300 10641074 

i*a .. On day -04' 

Change on 
day week Yield 
+04 -04 MAO 
-04 +0411 A* 
-04 -0411.62 
-04 -0412A7 
-04 +04 HA* 
-04 0 11A6 
—04 -04 12A8 
-04 -0411-21 

0 -0411-38 
-04 —04-11A8 
+04 -04 12-M 
+04+1 13-00 
-04 -04 M-2S 
-04 —0410-33 
+04 -04 10.28 

O -04 11A7 
-04 -IV 11.27 

O -041245 
-04 -04 10-98 
-04 O 11.88 
-04 -0V 1148 
-04 -0413.12 
+04 -04 1248 
-04 -04 11-09 
+04 “04 13-01 

0 -1412-22 
-04 -04 MAO 

0 -04 11.96 
O -0412.M 

-04 +0412-37 
-04*-0410.77 

O +04M41 
-04 -141248 
—04 —04 10.77 
+04 +04 11-87 
-0*i -0411-63 
-04 -0411A8 
-04 o 11.70 
-04 -0412A8 
+04 +0411-81 
-04 -1411-68 
-04 -04 HAS 
-04 “0412-01 

O -0411-02 
0 —0411-80 

-04 —0411-67 
-04 -1412A2 
-04-14 12*9 
-04 —04 T2JS 
_0 -04 1X06 
-04 -14MA3 
-04 -14 JAR 
-04 -.04 M.19 
-04 -0411-28 

0 -0411-11 
O -0411-3* 

—04 —0411-21 
on week —04 

Tokyo Metropolis 54 92 TOO W!\ Ml4 +84 +04 5.1* EUROBOND TURNOVER 
World Bank 64 92 . IM 1064 1064 +04 +1V 5J50 “ W 

Average Brice changes... On do +04 onweeit +OV (nominal .Value Jn tn) 
Change on . __ 

YBi STRAIGHTS Issued BM Offer day week Yield JEttTO- 
AustraUa 84 92 .—16 107 106 O —04 7AO CotM dear 
E1B 84,92 .. 16 M*4 MS4 -0V -0V 7.50 ^ * 
Jepen AWJnaa 74 87- 9 TWjItt-ArOS 739 U-S- J bonds ' . 

M S-S week...... 7,698.6 I3^2L9 World BMK »n 3Z ••••da 20 M# ■-0S ““OS 7-SO W>—n F caa oil fSM A 
Ayerage price cf,enges... On day-04 on week-OV FreriOUS week 5,S00^ 1L&Z8.4 

. _Change on Other bonds 
OTHER STRAIGHTS . Issued 8M Ofisr day weak Yield • ^ wrek 16511- 682 4 
Br. CoL Tel- 17V89 CS 50 1113411* 0 ■ 0 13A3 “T51 
Can. Utilities 17 87 CS - 36 HM 115 +04 +0412.56 PTBYlOU8 Week . 861.3 58®fi 
Gaz de France 19 89 C9 75 tM74 W6 O +0413.17 ' ' 

OTHER STRAIGHTS Issue 
Br. CoL Tel- 174' 89 CS 50 
Can. Utihtias 17 87 CS 36 
Gaz de France 19 89 CS 76 
Gaz Metro 174 90 CS... 20 
OKB 164 88 CS ......... 63 
Quebec Hyd. 14 92 CS CO 
Unlv. Queb. 184 87 CS 17. 
EIB 124 90 ECU ■ ■riiwtr GO 
Amlas 94 87 FI . 60 

•Amro Bank 94 87 FI _ TOO. 
Nader. Mitibk. 94 87 Fi IM 
Nedlloyd Gp. M4 87 FI 76 
Van Lanschot 104 87 FI GO 
Worid Bank 10 87 FI ... MO 
OKB M 88 FFr.. 400 
Sotvey at C. 144 86 FFr 200 
BFCE 1*4 87 C- 90. 
BNP 134 91 £.-- 15 
CECA 134 88 £— - 30. 
CNT 124 89 £..i— 20 
Rn. For Ind. 124 98 £^. -30 
F. Mat. Orani. 124 821 30 
Gen. Elec. Co. 124 89 £ 60 
Hiram Walker 1*4 96 C . S 
More. Bk-Fin. 114 89 C 15 
Norsk Hydro. 1*4 97 £ 30 
Quebec 144 » £-- 30 
Quebec 154 87 £*.- .36 
SOR France 154 92 C... » 
SWCF114 89 30 
Tenneco Int. 14V 87 £ 30 
Worid Bank 114-91- £■■■ 76 
Eurofime 104 .87 UncFr 500 
Europe rat T24 92 LusFr WO 

1,05L1 
. 861.3 

76 tM74«8 0 +0413.17 
20 tllO 111 +0*i+0V14A3 
63 t11*V 116V +04 +2412-2* 
CO t1074 M8 0 -0V12A8 
17. tW6 1084 0 0 14.53 
GO IM 107 ' O +0411-5* 
60 1064106V +04 -OV 8.08 
OQ. 1084M84 -04.-04 7.78 
IM 106 7064 0 -14 7JH 
7S 7064 7084 +04 -14 8A8 
GO M9 7094+04+0*1 7A2 
00 1084 M84 +04 -04 7AS 
IM 974 984 +04 +0414.67 

•No Information available— 
previous day's price. 

t Only one market maker 
supplied a price. 

Sr TS ZzITS .STRAIGHT BONDS: The yield 
»7 » o 0 15.78 is the yield to redemption of 

M*4 M64 o +0412A4 the mid-price; the amount.issued 
M04 wi4 -04 -0413-34 is in millions of currency 'units' 
w- 12T* '“2»except for Yen bonds where it is - 
■too TOT -Sl+mlixS billions. Change on week= 
1S,1S4 o' Change over; price, a week. 
88 99 -04 +0412A1 . b7U1 

TOO TOT -04 +0412.09 
224 234 o . o mm Caiange 

1024 7034 o +0411-98 earlier. 
10441064 +04 -0412A2 ’ 
23 -2* 0 -0413.36 FLO/ 23 » 0 -0413.36 FLOATING RATE NOTES: 

106J* - o o 12-81 Denominated in- dollars unless 
IS*a* +blotherwise indicated. - Coupon 
M341M4 -04 o itlio Shown is minimum.. Cdte=Date 

T74 i*4 o —04 u.ts next coupon ..becomes effective. 
10*4 MS4 +04+1 13J22 Spread =Margin above six+nonth 

2 ~2^22‘23 offered rate, (t three --month; 0 O 10A* C .Kmn, - - - - 
234 2*4 
8641004 

10*41054 o a S above mean rate) for UE. 
* ■ j dollars. C-cpn = The current 

UGATJW© RATE 
NOTES - 

DEUrrSOC MARK 
STRAIMtrS 
As report Parle 84 93_ 80 
Apian 0. B. 8V 92 . ISO 
Am. 0. B. 94 92 (Aug) ISO 
Australia 74 92 . 200 
Sayor Capital 74 89 _ 150 
8mcI>mi Bn. 84 92 ... 126 
Black and Decker 94 89 IM 
CakM Nat. Tela. 94 92 IM 
ECSC 8 9* —...300 
EEC 8 9*... 2M 
EIB 84 92 .. 200 
GKN 84 89 -- MO 
Gould Int. Rn. 84 69... 7S 
Ireland 84 91 V- 160 
ITT Antflloi 9*4 9>. MO 
McDonalds Fin. 74 92 IM 
Mitsubishi Heavy 74 87 ISO 
Norsk Hydro 9 92 . IM 
OKB 84 89 .. 7M 
Philips Lamps. 84 92 ... 190 
Sweden Kingdom 84 89 MO 
Tenneco Int. S S2 ..... MO 
World Bank 8V 92_ 200 

Issued Bn Offer day week YfeJe 
10041014 -tP. -04 - 8.11 
9941004 +04 -04 8AS 

109V 10*4 +OV —14 8A9 
1034 HH4 -04 -1 7A1 
99V 1004 -04 -IV 7A9 

7M4 W4 -04 -24 9-M 
10*4 M64 —04 -04 8.15 
10*41054 -64 —64 8-«7 
10041014 0 -14 7A9 
1004 M14 +04 -14 7A9 
1014 M2 0 -14 7A» 
974 994 0 -14 8.72 

M14 1014 -04 -14 7A5 
984 994 +04 -04 8AS 

70841074 +04-14 8-18 
9BV M04 +04 +04 7.70 
99V1004 -04 -OV 7.59 

106V 108 +04 —74 8.72 
10J*» 70*4 “04 -14 ».W 
1064 1064 -04 -04 7AO 
MOV 1014 0 -14 903 
10*41064 —04 -04 9.17 
1014 M24-04-14 7AS 
10*41064 0 -14 8.18 

AIKed Irish 64 92 - 04 
8 k, of Tokyo 64 92 (O) 04 
Bk. Nova Scotia 54 93 04 
BFCE 54 87 --..... OV 
Csisse Nat. Tele. SV 90 OV 
CCCE 54 2002 .. 04 
CB*ME SV 92- 04 
Chemical NY 5V 9* .... 80V 
Credit Agricole E4 97... OV 
Credit du Nord 5V 92... OV 
Credit Lyonnais 5V 97... 04 
Credit Lyonnais SV 94... 04 
Credit Nat. 54 9* ..— *04 
KansalHs Osske 54 92 04 
Lloyds Eurofin 54 83 ... §04 
Long Term Cred. 54 92 04 
J. P. Morgan 5V 97 «OV 
Net West. Fin. 54 91... S04 
New Zealand 54 87.. 04. 
N2 Steel Dev. 6V 92 „ 04 
Nippon Credit 54 90 ... 04 
ORshore Mining 54 81 04 
PKbanken 5 91.— 04 
Scotland int. 5V 92 ~ 04 
Sec. Pacific 54 91 . 04 
Secrete Gene re lo 54 95 04 
Standard Chartd. 64 91 04 
Sweden 54 89 .. 04 

f coupon, 
yield. 

994 984 21/4 WAS 10.80 
964 98411/3 F, 10.0* 
9*4 MO 10/8 9 A* 9 AS 
994 1004 23/3 9M 9-83 

OV 974 96415/4 104 10A3 _ 
04 994100410/6 94 9.76 CONVERTIBLE BONDS: De- 

S' 22 nominated in dollars 'unless 
£ S £>.PS MAi mM rSf-FbS 
04 984 B8411/3 94 10.0* “flange on day. Cnv. date—i lrst 
04 9*4 mo 70/e 9a* SA* date forconversion into shares.' 
»4 .994100423/3 9M 9.83 Cnv. price=NomLaal amount of 
£ S* S-S bond - per share expressed in 
Sv 9*41izt9 S • 
04 99V' 98V 5/7 8v 9ao rate fixes at issue, Prein—«p- 
ov 884 994 */3 12.18 1239 centsge premium of the1 current 
OV 9941004 8/6 loo* Tore effective price of .acquiring 

f£Z'2SS*Sf£ shares via toe ;bond over the 
& ?Sm m!m most recent price Of toe Shares. : 
104 994100415/7 *. SM The list shows toe 200 latest 

’are!JnS1 tore international bonds for which 
5 994 7004 m/2 134 * S3 an adequate secondary market- 
04 9941004 2/6 10.44 10.42 exists. Die prices over toe past 
04 994100417/8 M 9as week were supplied by: Krediet--'. 
04 - 9941004 23/3 134 • T3J3 t>ank NV; Credit .Commerdal de 
6 mat Fraa“: Credit Lyonnais: Com- 
04 99V1004 IB/s’ MA9 10A9 meizbank AG; Deutsche' Bank 
S ^ 11^ 11x7 AG; Westdeutsche LandesbanK 
04 99 99411/2 1431 1M2 Glrozentrale; Banque Genarale 

on day 0 on wmK -ov dn Luxemboury" ■ SA; '-Basque — 
‘ ‘ Internationale Luxembourg; 

S: - KredietbfiBk Luxembourg; 

Chi 

r' ■. 

</"1' ( - ’ 

1 ■ .1.( 
hV I • ' 
•J,1.-' 

«euB0' 

4V y , - - 

. .1 
;«»-• 

LL<t •" ■ 
.. tw*'1 ., 11" ‘ Irt*’ .. 

pounc 

'. 

■ v»-1 1! 
71 *' • • ' 

y-j* "*• 'J * 
vj»* ',,r- V 

1 ».■ • 

/•* w .-j-' 
■: ■>:: .• *•" 

L'Wl II ‘ 
w *• 
V.W I* '* *' •' 
XB 
UP I - ■" ■*' 
.1- *• Iv* • ' '• 

' J. 1. 

exchange; < 

bMAtCi'x) 
UBbov 

kwn".iii 
:wwu-.: 

WreFi m- 
Hatiiacr 
5l«PL>.il •.■■•11 

(Main D.4. 
kypT'ii'-: 1.' 

HONEY 

Co[ 

Toronto Domin'n 5V 92 04 99 99411/2 1A31 
Avcraga price changtm... On day 0 on wMflk -04 

g™1181* SiSKi Kredietbdfik Luxembourg; 

Worid Bank 9 92 ..... 2M 10441064 0 -14 
Average prks* change*.,. On day 0 on weak -14 

' ' “W «* STRAIGHTS lacued Bid Offer day week 
BFCE 64 92 . IM 1034 KB4 +04 +04 
Bawater Int. Fin. 6 82 IM 1034 KX34 -04 +04 
Chug Ok 11 6. Paw. 64 91 ■ MO 1034 M34 +04 +14 
City of Oslo e4 92 - IM 10641064 +04 O 
OC 6V 92 -  IM NM410*4 +04 +04 
EIB B>« 92 - 100 103410*4 0 +0V 
EEC 64 92 _ 100 
EIB 9*4 92 __ IM 
Europant 64 82 .  IM 
First Inraruan 6 92 ... IM 
Gaz da France fi S3 ... 100 
Ind. Bank Japan 6V 52 IM 
Japan Airflnas G S4 . IM 
Japan Dev. Bank 54 92 100 
Kawasaki Steal 54 92... 100 
KLM Dutch Air 6V 92... 90 
Kyushu &§c. Pwr. S 92 IM 
Montreal Urban 84 62. 100 
Naw Zealand SV 32 ... 100 
Nisshin Steal Co. 94 92 MO 
OKG OV 93 ...._ 80 
PhiKp Morris BV 32 ^ 100 
Philips Lampa BV S2 ... IM 
Ouebec ft 32.. MO 
Sweden Kingdom 54 92 IM 
Tokyo 0. Fcvrar 64 82 100 

ChvvM on 
luuad Bid Offer day week Yield 

IM 1034 1034 +04 +04 BAD 
IM 7084 1084 -04 +04 BAO 

■ MO 1034 KBS +04 +14 5A7 
IM 10641064 +04 0 BJCt 
IM KW4 10*4 +04 +04 5A7 
IM 103410*4 0 +04 5.70 
IM 70*4 W4 +04 +04 6.15 
IM 70341034 0 -04 5.50 
IM 1034 1034 +04 +04 5A7 
IM 700410*4 +04 -04 5.70 
TOO 70*4 1064 +04 +04 GAT 
IM KX14M14 +04 +04 6.05 
IM 1CB4 10*4 +04 +04 5A* 
90 10*4 We +04 +04 5.01 

100 -10241024+(fo+04 5.70 
IM 1054 1054 -04 -04 G.7I 
IM 1024 1024+04 +04 *A8 - 
MO 10341034 0 +14 5AO 
M 10141024 +04 +14 GA7 

IM 10*4 M44 +04 +04 4.70 
IM 70*410*4 0 +04 6.72 
MO M341034 0 +04 B-2S 
IM 10Z*. 7024 +04 +04 SA7 
100 1(9 1034 -04 +04 BAB 

SSSI 83»-g g ■"1^ 12 » Akrpyd and Smithers; Ban* of 

iSdU SSSl fi.” 86 P 1S2 »* ? MAT 
Honda Motor 54 97 - 3/92838A 1174 1184+1V 1.71 Mttm; CltiCOrt.--toterninOIMl 
K*wMt*ki -5V9S 9/m 229 894 7t4 -04 22.07 Bfiztic; Credit Commercial de 
Kumkgai Gtimi 84 97—10/82 400 10841094 -04 -0A« France (Securities) London; 
Manai e as.7/ai«M I20412z4+O4 7.07 ©aiwa Europe NV;’ Deltec 

-Minolta Camera &86—10/8182IL4 494 71 .0 • 3038 tspreiritles /tTKI*- EBC!-*F!xtt 
Mlnorco 94 97 ..- 5/82 8A9 tM84 IS04 -14 -2A2 ?jSSS?,«4S2El; Si £5*. 
Mu rra sv 96__ 7/8i i97i 874 o94 +34 19.32 Chicago, Goldman Sachs *nter- 
NKK64 96-7/«i itt M «*a +04 3333 natfooal Corporation; Hambros 
Nippon Electric 54 »7_ 2/8280*2 mV lift +14 B3» Bank; IBJ IntemfltionaJ; Kidder 
oiympM Optic. 8% 97—12/82 ioti Mg,i« wo Peabody Internaticnai; Merrill 
Onaot Finance 54 97 3/82 1205 954 884 —0V —7.70 , u Un*nn - CtenlPT ■ Tnlan. 
Sanyo Electric S 96 —1Q/81 862 91V 83V +34 26-32 LT^Cil. afOTgan SranJ^ JJater- 
Sumitomo Elec. 54 97... 3/82 877J 964 *84 +24 10A1 national; Nomura ImernatioQai, 
sremromo Mn. sv 98—TO/w 298.1 - 714 73—ov 39AS Orion Royal - - Bank; . Robert 
Olym. 0. **» 92 SwFr...12/82 1331 M64 MFe+14 3*06 Fleming and - Co.; Samuel 

■ Kwiahitrtu ev-m dm.m* ill; iw 4^,. Montagu and Co.; Scandinavian 
Mitsubishi H.-fl fiS 011 2/82 283 10ft 70*4 “ft --3*37. », - CenArel*''SkrauS 

• Sum Realty SV 82 DM 2/93. * M74W.-04 1-08 2gg^S«SS5P TiSSS 

m 
NssJA'".,A. 

. " Turnbidl; Sumitomo Finance 
—.. ' Internationa?: S. G. Warburg and 

6 The Financial Time* IfiL. 1983. Raproductia? ia whole CO.; Wood GundjT. ;; 
or Mi part in any tom not permitted without written ’ - - : ' w __ _ 

consent. Data supplied by CATASTREaM lonmadonal. •' Closing priCOS on January 2k 
|\? h, “>» I. 
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Financial Times Monday January 24 1983 

CURRENCIES, MONEY and CAPITAL MARKETS 
FOREIGN EXCHANGE* m miii —FINANCIAL FUTURES m 

Changing fortunes of the pound 
BY COLIN MILLHAM 

Sterling was generally firmer 
last week, but financial markets 
remained nervous because of the 
pound's low level against the 
dollar. This was largely the result 
of money flowing back into the 
U.S. currency because of the 
delayed cut it the Federal 
Reserve discount rate and the 
fall from favour of the D-mark 
on nervousness about the West 
German general election in 
March. 

On Friday sterling finished at 
a record dosing low of $1.5670 
compared with the previous low 
of $1.5700 set on October 28 
1976. But the trade-weighted 
index is now 82.8, compared with 
the equivalent of 77.6 in 1976. 

In the BJ years that have 
passed since the pound was last 
around these levels against the 
dollar, sterling has weakened 
against only the Japanese yen 
and Swiss franc as far as major 
currencies are concerned. 

Last Friday's figure of Y370.50 
against the yen, compares with 
Y461.50 in October 1976, and the 
comparable figures for. the Swiss 
franc are SwFr 3.1250 against 
SwFr 3.8150. 

Since 1976 the pound has 
generally been firmer against the 
D-mark, and despite its recent 
fall was above DM 3.80 last week, 
compared with DM 3.7625 in 
1876. 

In terms of Britain’s other 

major European competitors 
sterling is still very firm, 
although in some cases not quite 
as strong as at the end of 1980. 

During the 6i year period the 
pound has advanced to around 
FFr 10JB5 from FFr 7.85 against 
the French franc; to FI 420 from 
FI 32350 against the guilder; to 
BFr 75 from BFr 5720 In terms 
of the Belgian franc; ■ and to 
12,190 from LI,356 against the 
lira. 

At the time of the U.S. 
Presidential Election on 
November 4, 1980 sterling hit a 

FORWARD RATES AGAINST STERLING 

EMS EUROPEAN CURRENCY UNIT RATES 

Belgian Franc ... 
Danish Krona — 
Gsrman D-Mark 
French Franc ... 
Dutch Builder ... 
Irish Punt ......... 
Italian Lira ..... 

44-9704 
8.23400 
2J3337B 
6.61387 
ZJ57971 
0.691011 
1360-27 

Currency 
amounts 

against ECU 
January 21 

46.0281 
8.10322 
23DS89 
6.53337 
2.52S19 
0.691990 
1323.48 

% change 
from 

central 
% change 

adjusted for Divergence 
divergence limit % 

+ 1.17 ±1.5501 
-0.55 ±1.6430 
-031 ±1.0888 
-0.18 ±13340 
-1.03 ±14004 
+1.18 ±14691 
—146 ±4.1369 

Spot 1 month 3 month 6 month 12 month 

1.5670 1.5635 1.5590 1.5541 1.5445 
3.7327 3.B4S7 

10.8450 10-8925 11.100 11.3134 11.5534 
2^114 

Ja panes* Yon _....... 370 5 388.9 366-2 3625 356.0 

Changes are lor ECU. therefore positive change denotes ■ 
weak currency. Adjustment calculsiad by Financial Times. 

OTHER CURRENCIES 

BANK OF ENGLAND TREASURY BILL TENDER 

Bins on offer-_! £ioom I £10Cm Too accepted ■ 
Total of ! , rate of discount.[l0.7808K 10.7894 

applications l£2SB.786m| £3B4m 'Average i 
Total allocated—.' £100m i £100m , rate of discount ,10.7050% 10.751' 
Minimum I i (Average yloldL_! n.oo* lijoe* 

accepted bid—.] £97.810 i £97410 Amount on offer : 
Allotment at I 1 j at next tender...! £10Dm £100i 

minimum levsU 14g | 27% 1_: i 

CURRENCY MOVEMENTS CURRENCY RATES 

Argentina Peso...] 81,502-81 B48 62.160-53410 Austria- 
Australia Dollar..! 1.6020-i.&MO I 1.0810-l.dl 18 -SSglu™ '"". 
Brazil Cruzeiro ..i416.B4 417.84 264.7B-2B6.10 DinZk . 
Finland Markka.' 8.3065-8.4160 16.54906.3810 Fmnm . 
Oreek Drachma-130.609-184.006: 884084.10 Germany. 
Hong Kong Dollar 10 j> 5 Is-l 047 8 4300-6.9360 Italy _ ’ . 
Iran Rial. 181.90- i 83.35- JaS^ . 
KuwaltDinartKDj 0.«S«5-0.4555 038976-038996 Netherlands!"" 
Luxembourg Fr J 74.65-74.75 47.6047.70 Norway " 
Malaysia Dollar- 3.5778-3.587S 2,2776-24706 (Portugal 
NewZaalandDIrJ 2.1515-2.1605 14760.1.5170 IsoairC .. 
Saud) Arab. Rival) 5.3990-5.406013.4390 3.4410 (Sweden!. 
Singapore Dollar* 34560 54660 2.0795-2.0756 -Switzerland 
Sth.African Rand. 1.6625-1.663511.0610-1.0616 United Btrtes!" 
UJL6. Dirham....] 6.7615 5.7705 i5.670O-3.675D I Yugoslavia_! 

•SalEng rates. 

.1 2a.70-26.BS 

.1 771,-78X4 

. 1449-1342 

.1 1040.10.90 
' 541446 

2170-2210 
470474 
4.18-442 

1143-1144 
160-195 

195-20B1* 
H.66-11.67 
3.124.15 
146>a-l48i3 

12ai3D 

Bank of j Morgan 
England (Guaranty 
Index 'ChangcaS 

Staffing-824 —384 u3!s"". si* 
U-S. dollar.-1194 +10.4 Canadians"! » tn 
Canadian dollar 90.0 —17.4 AustriaSch 4b 
Austrian schining- 110-9 +29.B Belgian F i72 
Belgian franc-.lzTI 944 -1A Danish Kr10 
Danish kroner_ 83.5 -94 d mark 3 
Deutsche marlo—. 127.3 +53.0 Guilder 4u 
Swiesfranc—-153.4 +lio.o g£ 
Builder_ 119.1 +87.5 Um— 18 
French franc_ 75.6 -19.9 Yen . Bla 
Ura-;-, 53.2 -88.4 iorwanKr"! 9 
Yen —145.0 1 + 38.0 _ Spanish pta — 

awed on trade weighted changes from '££ Kr 
Washington agreement December 1071. snu 
Bank of Engl end index (base wange 0r”kD^ch 20 ^ 
1876*100). -C5/SDR rate lor . 

THE DOLLAR SPOT AND FORWARD 

|Bank Special European 
Jan.£1 irate Drawing Currency 

; x Rights Unit 

THE POUND SPOT AND FORWARD 

Sterling. 
UJS. & 7._ 
Canadians... 
Austria Sch 
Belgian F 
Danish Kr... 
D mark _ 
Guilder ...... 
French F._ 
Ura . 
Yon .. 
Norwgn Kr... 
Spanish Pta 
Swedish Kr 
Swiss Fr. 
Greek Dr*ch' 

- 0.6938* 
81* 149323 

94l! 
41,1 ia63SO 

HU 514628 
10 9.32525 

9 2.66436 
41* 2.91018 
91*: 742889 

18 | 1625.60 
at* 256.800 
9 I 7.74772 

— 140.270 
9 1 8.02321 
41* 2.17061 

201* 92,0281 

■C6/SDR rate lor Jen 20: 1.34237. 

U.S. 
Canada 
Nothlnd. 
Belgium 
Denmark 
Ireland 
W. Ger. 
Portugal 
Spain 
Italy 
Norway 
France 
Sweden 
Japan 
Austria 
Swiu. 

14640-14830 
14220-14380 
4.1«%-4.21% 
74.30-76.10 
13.40-13-50 
I. 1410-1.1520 
350>r3JM% 
148-00-15340 
201.00-202.60 
2.107-2.201 
II. 13-1140 
10.77-1048 
11.56-11.64 
388-372 
28.70-2640 
3.10%-3.13% 

1-6660-1.5680 
1-9240-14260 
4.18%-43D% 
74.66-74-75 
1345-13.47 
I. 1485-1.1505 
34ZV343*. 
148.00-151.00 
20140-201.60 
2.188-2.191 
II. 13-11.15 
10k84-1D.B5 
1146-1158 
370-371 
26.75-2640 
3-12-3.13 

047-042c pm 
0.16-O.OSc pm 
2%-2o pm 
10-20: die 
8V9Voradis 
0.77-0.91P dis 
2%-1%pf pm 
380-815c die 
95-130c dts 
13-18 lira dis 
1V2V>n die 
3V5Vc dis 
1 Wore pm 
1.70-1-50y pm 
Wrll^jn pm 
2%-2!%o pm 

% Three % 
p.a. months p.s. 

2.64 043-0.78 pm 245 
042 0.3S-0.2S pm 0.62 
6.43 6%-5% pm 543 

-241 52-62 diS -3.05 
-842 2SX,-26Vns -7.71 
-8.77 1.73-145dis -6.40 
626 544 pm 548 

51.17 626-1865dh -34.85 
-6.70 315-380 dfe -640 
-848 58-63 dis —11.05 
-1.96 5%-7 dis -229 
-5.26 26-27 cfl* -9.40 
144 par-1* dis -0.13 
6.18 440-420 pm 4.64 
547 34%-2S% pm 4.78 
8.60 6%-6% pm 8.16 

UKt 14640-1.5B30 1.5680-14680 047442c pm 
Iralandt 14845-14800 1.3645-14665 144-044e pm 
Canada 12245-12290 12280-12290 0.T7-O30C dis 
Nethlnd. 26470-2.8810 28790-2.6810 043443c pm 
Belgium 4740-47.70 47.68-47.70 18-Z1c dis 
Danmark 84260-8.5700 8460084700 S%-6%orc dis 
w. Gar. 2.4120-2.4475 24455-24465 0.74-0.69pf pm 
Portugal 9440-87.00 9640-96.50 250-7E0C dis 250-7E0C dis 
Spain 12B.15-12BJS 12B2S-12840 saiOSc dis —9.12 275-306 dis —904 
Italy 1491-1.400 1.3B6%-1r399% 13-15 lire dis -1207 45-48 dis -13.38 
Norway 7.0830-7.1020 7.0020-7.1020 2-3ora die -423 7.20-8.20diu -44s 
France 6440041.9350 64250-64300 3-90-4.40c dis —7.19 17%>18%dls -1044 
Sweden 74620-74800 74700-7.3800 O.BO-I.IOeredis —148 270-420dis -214 
Jepan 234.00238.70 236.4523845 0.67-040y pm 271 145-146 pm 254 
Austria 17.01-17.06% 17.02-17.03 4V4gre pm 3.08 13-10% pm 276 
Switz. 146B6-1496D 14935-14945 13D-1.1&C pm 7,f7 3.15-3.10 pm 647 

% Three % 
p.a. months_p.e. 

264 043-0.78 pm 205 
8.66 256-245 pin 7.14 

-141 0.42-046dis -1.42 
347 263-253 pm 348 

-440 59-63 dis -5.11 
-841 16%-17%dis -7.86 

341 210211 pm 248 
-62.83 600-1450dis -4044 
-9.12 275-305 dis -9.04 

-1207 45-48 dis -13.38 
-443 7.20-8.20dio -445 
-7.18 m-mdls -1044 

Belgian rate is for convert!Die francs, Financial franc 77.75-7745. 
Six-month forward dollar 142-147c pm, 12-month 230-2.15c pm. 

t UK and Ireland am quoted in U.S. currency. Forward premiums and 
discounts apply to tha U.S. dollar and not to tha Individual currency. 

Belgian rata la for convertible francs. Financial franc 4940-46.70. 

EXCHANGE CROSS RATES 

Jan. 20_ 

Pound Btoriins 
u.2 Dollar 

Deutachomark 
Japanese Yea 1.000 

1 1.567 f 5.633 
0.688.'-'-4nG ftf* «£ f-3 2446? - 

!UJajMkDeseYe 

[ 3704 
.±.;^ja6.4 

3. IBS ; +400 
: -2.660- 

. . .... Fran ah Franc 10 
’• Swiss Frano 

0.B22 
0.380 

1445 
O£01 

3.854 
1.226 

u.. .1*. Dutch Guilder 
Italian Ura 1,000 

0.838 
0.457 

0.575 
0.715 

0.015 
1.760 

Canadian Dollar 0.619 0.8X4 1.991 

Botgian Frano 100 1.539 2.098 5.151 

Italian Ura .Canada Dollar 

2190. 1.923 
.. 1898. - - L228 

Belgian Jfmno 

74.70 
47.67 

571.4 
5911. 

0.502 
5.196 

19A9 
201.6 

2019. 1.775 68.88 
700.8 0.616 23,90 

521j4 0.438 17.79 
1000. 0379 34.11 

use. 1. 58.81 
2932. 2.377 100. 

MONEY MARKETS 

Coping with the shortages 
Loodon’5 money market was 

very short of funds on Monday : 
and Friday last week, but 
managed to negotiate one of the 
more difficult weeks of the year 
without any major change in 
short-term interest rates. The 
day-to-day position is particularly 
short In January because of : 
corporate tax payments, and this 
has been exaggerated by large 
numbers of bills maturing in the 
hands of the authorities, and the 
unwinding of repurchase agree¬ 
ments. This refers to bill re¬ 
purchases, but as announced a 
week earlier the Bank of Eng¬ 
land also entered Into gilt-repos 
on Friday. „ 

The Friday shortage of £85Qm. 
was reduced by about flbn made 
available through gilt repos, and 
would otherwise have exceeded 
£1.5bn. Monday's shortage was m 
the region of flbn, but these 
large figures had little influence 
on interest rate trends because 
the market received generous 
assistance from the authorities. 

Sterling's weakness against the 
dollar tended to push up longer 
term fixed periods slightly, but 
this trend gained no strong 
momentum because the market 
accepted that any further pres¬ 
sure on the pound would be 
taken on the foreign exchanges 
rather than lead to another in¬ 
crease in clearing bank base 
rates. 1 

INTEREST RATES 

The stability in interest rates 
not only reflected indications 
that an upward trend would net 
be welcomed by the authorities, 
but also growing fears that a fall 
in rates is likely to be delayed 
for some time. 

This was reinforced by the 
failure of the German Bundes- 

LONDON MONEY RATES 

bank to cut its discount and 
Lombard rates at Thursday’s 
council meeting; It had been 
Imped that the German central 
bank would reduce its key lend¬ 
ing rates by $ per cent, or pis- 
sibly 1 per cent, but optimism 
tended to fade as the D-mark lost 
ground to the recovering dollar. 

A major reason behind the 
D-mark's weakness was nervous¬ 
ness about the West German 
general election in March, but 
the authorities may now have 
missed the chance of cutting 
rates in the next month or so 
without being accused of political 
bias. 

j Sterling . ; Local [Local Autfi.l 
i. 81 (Certificate Interbank» Authority negotiable 
83 | of deposit | deposits J bonds 

Finance [Discount I 
House Doth panyj Market .Treasury 

Deposits Deposits Deposits, Bills* 

Eligible Fine 
Bank Trade 

Bills* Bills* 

Overnight*,- 
9 days notice 
7 days or.., 
7 days notl 
One month 
Two months—I 
Three months.' 
She months—J 
Nine months— 
One year.. 
Two years. 

— Ill,-Has — 

lit*-ilia 
llM-HU 
in, me 
Z0i»-104i 
iotb-ios, 
1078-103, 

t lUe iii, 

8p# 
XlVi-lllB 

I 11-114 
I lOrt-lllB 
; lOtf-uig 

11 >4-113b - 
zzu-iiie 12-113a 
llis-lise lie 

12 4 use-in, 
lOTa-ll lOVXOie 

— Uto-U 
lOTa-ii* il-zosa 

ll-ll M — 

— 114.113,1 11411* _ ^ [ 

— 115» I !— I ~ j — 
— XXH-11S 1X-111*1 — \ — 

lira 113* ,10is-ll 114-lXifc IlA-lUa 
11* IIS* 101,-1078 fli 11-11* 
Ilia — jlOVU lOH-ll lOis-ir 

llll = = = “>t?w 

ECGD Fixed Rate Export Rnance Scheme IV Average Rate for Inisram period December 8 1982 to January 4 1883 
(inclusive): 10433 per cent. . 

Local authorities end finance houses Sevan days notice, others seven days fixed. Long-term local authority mortage* 
rates nominally three yeera 11*i per oent: four yssra 11% per cent: five years 12 per- cent *Benk bill rates in able 
era buying rates lor prime pspor. Buying rate for tour month bank bills IOUk-10% par cone four-month trade bills 11%, 

P°r Approxlmste selling rate lor one month Treasury bills 11 per cent: two months 10”m-11 per cent and three months 
10V11 par cent. Approximate selling rate for.one month bank bills 11-11** per cant: turo months 10*jz per cent and 
three months 10‘**-I0*i per wmb trade bills -11% per nnt: two months 11% per cbm and three months 11%, per cent. 

Finance Houses Base Rates (published by the Finance Houses Association) 10% per cent from January 1 1383. 
London end Scottish Clearing Bsnk Rates tor lending 10-10% per cent. London Deposit Rates lor sums at seven days' 

n°1'”e*»u*7* BUls; Average Wider rats of discount 10.7530 per cant. Certificate* of Ten Deposit tSeries 6). Deposit* 
of £100.000 end over held under one month 11% per cent; one-thrae-month 11% per rant; three-12-month 11% per cent. 
Under £100.000 11 pw esnt from January 17. Deposits held under Series 3-6 11% per cent. The rate for ell deposits 

withdrawn for ca«h 8% per rant. 

EURO-CURRENCY INTEREST 
(Market closing rates) 

RATES 

Bterllr»o„. 
u.s. DoHar....; 
Con. Dollar... 
D. Guilder ....( 
2 Franc—. 
Doutschm'rkj 
Frinch Franc, 
Kalian Ura 
Bole. Fntno-i 

Conv... .. | 
Fin.i 

Yon.,i 
D. Krona..! 
Asia S iSinfl-ji 

Uia IJ'a 
8*1-8 3* 

101,-1118 
4Ta-B 

1.110 
638-513 

laio-isifi 
16- IB 

12-13 
12 12% 

ev 6% 
19191a 

8(?-9is 

i ilia-ill* 
83, B 

10ic-lUa 
44a-41« 
41*-4% 
9*a-5Js 

1S1*-13>€ 
j 18-20 

12-14 
| IB’s la* 

I xlttSu 

I ii A-lift 
l Bti-Bffr 
! lOlslOS* 

4«-4« 
arirfft 

i 3“a-6ic 
< 15ifi-16>« 
I 193,-ai ta 

15U-1414 
12>,-18*8 
63*6% 

I IBlg 19 

I 0*6-® 

1 816-9*8 
10%-iOia 

' 
t 
: 191I-20U 
j 821*83 

i lStfl-141* 
i ISU-lB’e 
j 638-6** 
! 181a 193a 

llft-llft 
9»S 93s 
lD-10% 

478-5" 

SSt-Sl* 
191*401, ! 
23i,-83l« 

'till* 

MONEY RATES 
NEW YORK 

Prime rate ................. 11 . 
Fad funds (lunch-tima).„ 84% 
Treasury bllla (13-week) 742 
Traesuiy bills (2B-woek) 840 

173,-181* 
21%-aEBe 

13ia-14iB W*-13 
12 U-12% 121,-121* 
Bsa-Sia 6isf2* 

iaia-iB6a i7Ta-lB3e 

GERMANY 

Lombard -- 
Overnight rate .... 
One -month . 
Three months 
Six months ........... 

- 84 . 
_ 84 
_ 5,375 
. 6.BS 
- 6.76 

FT LONDON INTERBANK FIXING 
(11.00 a.m. JANUARY 81) 

_ „ _ | B months U4. dollars 
S months UAdoHar* * 

bid B 7rS 
bid 9 1(16 offer 9 6/1# 

The Using ** ^^^Ssoto'nSo wmb** 
WTUHnih. Of M W "^■SriuSrdSv. Tire ***** Wfratmhmse 

Oca rainy Trass* 

FRANCE 
Intorwmrion. reto ......... 
Overnight rate_.....;> 
One month .. 
Three months .. 
Six months .. 

JAPAN 
Discount rats ....... 
Coil (unconditional} .. 
Bill discount (3-month) 

SWITZERLAND 
Discount rate... 
Overnight ran .......- 
One month --- 
Three months-- 

4% - 
%-1% 
2%, -2%, 
2V'1% 

NEITIBtLANDS 

Discount rata__ 4% 
Overnight rats _  5-5% 
One month .  5-51, 
Three months .   5-5% 
Bis months___ 4VS 

5 CERTIFICATES OF DEPOSIT 

Ons month .   840-840 
Three months .   8.45-8.66 
Six months ..  8.60-8.70 
One year .   845-9.16 

LONG TB*M EURO $ 
Two years --- IOS-10% 
Three years .. W«-T1% 
Four years 1lVll% 
7lw* ysars - 11%-11% 

SDR LINKED DEPOSITS 

One month . 
Three months .. 97%-9*u 
Six months .... 9%» -9S» 
One year ... s%-9'» 

ECU LINKS) DEPOSITS 

One month.. 1Q%-10% 
Three months __... Il’u-ll'ti 
Six months-—Il'a-HS, 
One year_ 

CHICAGO 

U4. TREASURY BONDS (CBT) s*i 
8100400 32nde of 100% 

peak for recrat years of $2.4540, 
and comparable figures against 
Continental currencies were. 
DM 4.7025; SwFr 4.22; FFr 10.81; 
FI 5^850; BFr 75.35; and L2^13. 

This paints rather a strange 
picture, with the pound little 
changed from its 1076 level 
against the D-mark, when sterling 
was at a low against the dollar. 
But also hardly changed from 
1980 levels against the weaker 
members of the EMS, such as 
the French franc, Belgian franc 
and lira, when the pound was at 
a peak against the dollar. 

data High Low Frcv 
March 74-22 76-26 74-19 75-23 
June 74-01 75-02 73-31 75-00 
Sapt 73-T7 74-14 73-15 74-14 
Dec 73-05 74-02 73-04 74-00 
March 72-27 73-22 72-25 73-21 
June 72-19 73-05 72-14 73-12 
Sept 72-13 72-22 72-09 73-04 
Deo 72-06 72-12 72-02 72-29 
March 72-04 — _ 72-24 
June 72-00 — — 72-19 

LONDON 

THREE-MONTH EURODOLLAR Elm 

paints of 100% 

doss High Low Praw 
March 8045 81.12 9046 91.05- 
June 9040 90.75 90.60 90.67 
Sept 90 jM 90.06 90.40 9048 
Dm 90.00 9040 90.00 90.08 
March 88.77 8945 8945 8845 
Volume 1454 (1438) 
Previous day's Open bit. 3,128 (2497) 

THREE-MONTH STERLING DEPOSIT 

1250400 points of 100% 

Close High Low Prov 
March 89.57 89.62 B946 894* 
Juno 8947 89.79 89.68 89.70 
Sept 8945 89.65 8945 8940 
Volume 9Z7 (14991 
Previous day's open bit. 2407 (2468) 

20-YEAR 12% NOTIONAL GILT CSO.OOO 
32nd* of 100% 

March 100-02 101-02 100-00 100-23 DEWMIT (IMM) Elm points 
June 99-23 100-24 89-21 100-13 W ~ 
Volume 1.647 (1.078) - 
Previous day's open tat 2.040 (1470) Close Hloh Low Pi 
Basis quote (clean cesh price of 1S%% ^ iJj 18 3035 9040 90 
Treasury 1988 less equhralem price of March 91 13 9145 91 11 91 
raw hnures contract) -14 to -6 »!» 91 no m!t3 » 
(32nds). cap, 9040 9044 9040 SO. 

Offshore and Managed Funds—continued 
Schroder Mngt- Services (Jersey) Ltd. 
P.0. Bax 195. St, Heller. Jnw. 

063+ 27S6I 
Sorrow Moaov Funds US 
swrilna £13.1605 + 0.0220 — 
U.S. Dollar 115525.0000   — 
Drutxnmsrk DM50.D0B0 .... — 
Sartu Franc SF 50.0000   — 

U.S. TREASURY 
points of 100% 

BILLS (IMM) Sim 

Close High Low Pm 
March 92.05 92.28 92.03 9231 
Juno 91.72 9CL01 91.70 91.94 
Sept 91.45 91.66 91-42 91.60 
Doc 91.14 9134 91.14 91.28 
March 90.B8 91.06 90.87 91.00 
June 90.73 90.73 90.71 90.79 
Dec 9041 90.43 90.41 8CL46 

i 0.602036 
0.9*9410 

t 1.16217 
I 16.1885 
: 454861 
I 8.10328 
I 240469 

!: 
1383.48 
823.111 
6.73654 
181.857 
740148 
148287 
79.7280 

STERLING £26400 9 per £ 

Close High Lew Prov 
March 1.5710 14760 14706 14660 
June 1.5660 14690 14660 14600 
Volume 388 (464) 
Previous day's open int. 895 (718) 

DEUTSCHE MARKS DM 125.000 
S per DM 

Close High Lew Prov 
March 04130 0.4158 a 4130 0.4154 
Jim 04166 0.4165 0416S 0.4193 
Volume 53 (N) 
Previous day's open int. 233 (269) 

SWISS FRANCS SwFr 125400 
S par SwFr 

Cloas High Low Prov 
March 04081 04099 04081 04101 
Juno 04155 0.5155 04165 04172 
Vohmw 30 (127) 
Previous day's open bit. 206 (1S3) 

JAPANESE YS4 Y124m S per YK» 

Close High Low Prov 
March 04256 0.4270 04258 0.4269 
Jim 0.4284 04297 04287 04287 
Volume 15 (») 
Previous day's apart int. 129 (122) 

3-MTH EURODOLLAR (IMM) Sim 
points ot 100% 

Close High Low Prev 
March 90-53 9055 90.50 90.77 
June 90.17 90.46 90.15 9037 
Sept 89 £4 BO-13 89.82 90.03 
Dec 89.09 89.82 89^9 89.76 

STERLING (IMM) Ss per E 

Close High Low Prev 
March 146S 1.573S 1.5605 1.5750 
June 14600 14680 1.5660 14700 
Sept 14540 14540 14495 14640 
Dec 14510 14600 14510 14620 
March — — — — 
June — — — — 

GNMA (CBT) 8% $100400 32nds 
of 100% 

FINANCIAL TIMES 
PUBLISHED IN LONDON & FRANKFURT 

Hmd Office UN msacM Timm IMM, Bmdua Haem, SO Cm Stmt, lata KC4P 4BY. 
T«ta 8954071. TWuti (Mrarflltai) 6(6033.TApw nreattan. LanSw. Tihptam: 01-2*8 OOWl 
Fr—Wrt Otfico: Hn Ffcnichi Them (Km—1 U*. Ti hOdkk 54. SMOO FiwNfwt mm Mela i. 
»W tanij. Tdtt; 436193. TdipntJ 7M88. EdRtaWr Od^atUti. 54. The 4U0S3. 
TtHph—j 1598-357. 

INTERNATIONAL.& BRITISH EDITORIAL & ADVERTISEMENT OFFICES 
■ •ties PA Baa i ' f 
16K7. T* 276 796. MSAM: EpmcMi 32. BMrid 3. Tab 
BniilimaB relief ^ HMUa —- WL 6772- 

B13 1PB. Time 338650. Tab ih^eUr nrwtaf sad MeMo Orm'C 
°V22~ „ _ Mtaw tew St, M2 5HT. The 66613. Tab 

Mg* W—M MQ-Tsltt: 061-834 9361- 

SibiiiIii Tl* HW rsi^r - -mtn c— ti-> »*«>ta«Otr M*»r6aiiei i. Ilg4-50C.CN .IWiil. 
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Laadte- jeaSM Pw^want Tm C&iJse^a W. Tahcc 127104, Tat: 295 4050. 

KaaWo-a. TefcoS? 454969. Wmbluhia; C4M«M 1171 MW, Mat 
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For Share ' Index and Business News Summary, Tdephooe 246 8026 
(munber,. preceded by the appropriate area code vafid for London, 

Birmingham, Liverpool and Manchester). 
U sriwrlblBa b shea to the pahlhber% current Irmas and contttttni, cqm of winch are awlbhlr on 

AdWthiip P——t Ham Thar 
«. Ttfc aCC 454969. 
Pm da Dhpk 58-10, UaMa 2. Tatar; 

Close High Low Prev 
March 69-06 70-17 69-04 70-12 
June 68-05 68-17 68-03 69-13 
Sept 67-20 68-28 67-18 68-25 
Dec 67-05 68-13 67-03 68-10 
March 66-26 67-21 66-26 67-28 
June 66-16 67-12 68-16 67-18 
Sept 66-07 67-02 68-07 67-09 
Dec 65-31 66-1B 55-31 67-02 
March 66-24 — — 66-26 
June 65-18 65-31 55-18 — 

Sept — — — — 

Dec — — — — 
z -= 1 In war, in peace i you need his help 

WEEKLY CHANGE IN WORLD INTEREST RATES 

LONDON 
Base rates 
7 day Interbank 
5 tnth Interbank 
Treasury Bill Tender 
Bond l Bills 
BontfS Bills 
Bond 3 Bills 
3 Mth. Treasury nils 
1 Mth. Bonk Bills 
3 Mth. Bank Mils 

TOKYO' ' 
One-month: Bilbr-- • 
Three month-BUi*- 

BRU8SELG 
One month 
Throe month 

AMSTERDAM 
One month 
Three month 

11 

UVUS* 
10.7530 
11 
11 
11 
lOff-11 

(Change 
-i- NEW YORK 

Unch'd Prime rates 
l+hl Federal funds 
—it 3 mth Treasury Bills 
;+0.00111 6 Mth. Treasury Bills 
•Unch 'dj 3 Mth. C D i 

'unch -d FRAKICFUIIT i 
itinrh -rf! Lombard 
i4lPh “lOnsMth.brtorbaitk , 

lueoh 'dl month , 
1 ■ PARIS > I 

Intervention Rato I 
iHth’. Interbank 

>—0.062* Three month 1 

; , MILAN 
;—i ; One month 
i+A- Three month 

■ I DUBLIN 
—rtr | One month 
]+ >8 ‘Throe month 

i Unch’d 
t-% 
i+O.Sl 
•+0.37 
, + O.lD 

‘Unch’d 
+0.15 

1+0.325 

I 
(Unch’d. 

i It 

When help is needed, please 
help him and his dependants 

tendon—band 1 bale mature in op to 14 days, band 2 bills IB to 33 dsys. and 
band 3 bills to 63 days. Rotas quoted represent Bank of England buying or 
selling rates with tlw money market. In other contras rates ere generally deposit 
rates in the domestic money market and their respective changes during the 
week. • Band 4 11. 

A donation, a covenant a legacy to 

the Army benevolent fund 
will help soldiers, ex-soldiers and their families in distress 

DEPT FT DUKE OF YORKS HQ LONDON SWJ |CD 

This edvdrtlsBment complies with the requirements of the Council of The Slock Exchange 
of the United Kingdom and the Republic of Ireland. 

January 24,1935 

A/S EKSPORTFINANS 
(Forretningsbankenes Flnansierings- og Eksportkredittinstitutt) 

(Incorporated in the Kingdom of Norway with limited liability J 

U.S. $100,000,000 
91% U.S. Dollar Bearer Bonds of1983/1990 

payable as to 10% on February 1,1983 and as to 90% on August 1,1983 

The following have agreed to purchase the Bonds: 

Deutsche Bank 
Aktie nges el Ischaft 

Amro International 
Limited 

Citicorp International Bank 
Limited 

Daiwa Europe Limited 

Bergen Bank A/S 

Christiania Bankog Kreditkasse 

Den norske Creditbank 

Merrill Lynch International & Co. 

The Bonds have been admitted to the Official List by the Council of The Stock Exchange, subject 
only to their Issue. 

The offering price of the Bond3 is 100% of their principal amount, payable as to 10% on February 1, 
1983 and as to 90% on August 1,1983. Interest Is-payable annually in arrears on February 1 in 
each year. 

Particulars of the Bonds are available in tha statistical services of Extel Statistical Services Limited 
and may be obtained during normal business hours on any weekday (Saturdays excepted) up to and 
including January 31,1983 from: 

Strauss, Turnbull & Co., 
3 Moorgate Place, 
London EC2R 6HR 

The Bonds have not been registered for offer or sale In the United States and may not bo 
offered or sold In foe United States or to nationals or residents thereof. 



UK COMPANY NEWS 

Nadir family boosts Cyprus side 
BY MET IN MUNIR IN NICOSIA 

THE NADIR family is under¬ 
taking a substantial increase in 
its activities in the self 
proclaimed Turkish Federated 
State of Cyprus, which has con¬ 
tributed to the phenomenal in¬ 
crease in tbe share prices of its 
three UK based companies: 
Polly Peck, Wearweli, and 
Cornell. 

" Last year a quarter of the 
group's turnover originated from 
activities in Cyprus,” said Ur 
Irfan Nadir, 63, who, together 
with his energetic wife, is 
managing the family's businesses 
in Cyprus. -This year we hope 
to at least double this business." 

Mr Irfan Nadir is the father 
of Mr Asil Nadir who runs the 
business from its London head¬ 
quarters. 

The Nadir business in 
noibern Cyprus consists of: 

• Uni-Pac which manufactures 
cardboard boxes and trays at the 
Famagusta free zone; 
• Wearweli, which manufac¬ 
tures women's and children's 
clothes; 
• Meyna citrus fruit, grapes, 

potatoes and vegetables, pack¬ 
ing and export; and 
• Cyprus Industrial and Over- 
seas Bank founded last year with 
an authorised capital of 
Turkish lira 500m (£1.6m). 

Mr Irfan Nadir said that 
Meyna was planning to raise Its 
1382-83 citrus fruit exports, 
which are mainly made to the 
UK, to 40,000 tons from 18,000 
tons in the previous season. 

He said in order to utilise the 
large potential in the citrus fruit 
export business a second pack¬ 
ing plant would be built during 
this year. Tbe company’s first 
plant by the citrus groves in 
Guzelyurt (Morphou), was com¬ 
pleted two months ago. Its 
daily capacity is 120 tons. 

Mr Nadir said that permission 
was obtained from the Turkish 
Cypriot Government to invest 
Turkish lira 400m (£1.3m) in 
an extract plant which would 
process second grade citrus 
fruits for their juice and expen¬ 
sive oil which is used in perfume 
making. The land on which the 
plant would be built bas been 
bought and the machinery 
ordered, he said. 

According to Mr Nadir the 
group would go into exports of 
potatoes and grapes this year 
and was <>*n™ining the prospects 
for growing avocados on the 
island. 

There are also plans to double 
the capacity of Uni-Pac which 
has the capacity to manufacture 
30-40m boxes a year, depending 
on the type of box. Most of its 
Products are destined for the 
Middle East markets and Turkey, 
where Nadir is building a water 
bottling plant north of Ankara. 

Mr Nadir said that plans for 
buying two cargo planes and 
leasing two ships would be 
carried out in the first half of 
this year. Tbe planes will give 
the group a virtual monopoly 
In airfreighted cargo from 
Cyprus. 

Tbe group currently employs 
2,500 people, half of them on a 
seasonal basis. There are 1.000 
women in two dozen villages in 
northern Cyprus who work for 
Wearweli out of their cottages. 

According to Mrs Safiye Nadir 
Wearweli Cyprus makes an 
average 15,000 women’s and 

children's dresses a week. The 
dresses are cut in London and 
shipped to Cyprus where they 
are sent to cottages for sewing. 
They are re-shipped to London 
where they are ironed, labelled 
and packed for export 

In Cyprus the Nadir Interests 
benefit from the cheapness of 
labour, which costs a quarter of 
what it does In the UK. 
Electricity is also very cheap, 
as is land and leasing. The 
family has excellent political 
contacts and seems to enjoy tbe 
support of both the local govern¬ 
ment and Ankara, which is the 
patron, of Northern Cyprus. 

The family has been promised 
a five-year tax holiday by the 
Turkish Cypriot Government for 
its activities in the free zone. 
This, however, did not prevent 
the local ministry of finance 
from levying tax on Uni-Pac. 
The ministry maintains that 
there is no law which authorises 
the Government to grant tax 
holidays. The Government, how¬ 
ever, bas tabled a new bill 
which will gram tax exemption 
to all activities in tbe zone for I 
eight years. 1 

This ad vert he me at complies with iite requirements of tbe Council of Tbe Stock Exchange. 

U.S. $100,000,000 

11% Notes Due 1988 

Aktiebolaget Volvo 
(Incorporated in the Kingdom of Sweden with limited SabHit}-) 

Payable as to 25 per cent, on 1st February, 1983 and 75 per cent, on 1st August, 1983 

The following hare agreed to subscribe or procure subscribersfor the Notes: 

Merrill Lynch International & Co. Yamaichi International (Enrope) Limited 

Enskilda Securities Svenska Handelsbanken Group 
Skandinatviska Enskilda Limited 

Algemene Bank Nederland N.V. Bank of America International Limited 

Banque Paribas Credit Suisse First Boston Limited 

Deutsche Bank Aktiengesellschaft Hambros Bank Limited 

Hill Samuel & Co. Limited Soci^te G^nerale 

Soci6t4 Generate de Banque S.A. Union Bank of Switzerland (Securities) Limited 

Hambros Bank Limited 

Soci&ti Generate 

The Notes are being issued at 100 per cent, 25 per cent, of which will be payable on 1st February, 1983 and 75 
per cent of which will be payable on 1st August, 1983. The Notes have been admitted to the Official List of 
the Council of The Stock Exchange subject only to the issue of the temporary Global Note. 

Interest will be payable annually in arrears on 1st August save that the first payment will be on 1st August, 
1983 in respect of'U.S. $1,250 per Note. 

Particulars of the Notes and Aktiebolaget Volvo are available in the Ex tel Statistical Service and may be 
obtained during usual business hours up to and including 5th February, 1983 from: 

Rowe & Pitman, 
City Gate House, 

39-45 rinsbury Square, 
London EC2A 1J A. 

24th January, 1983 

This advertisement complies with the requirements of the Council qfThe Stock Exchange in Loudon, 

CAECL 

Caisse d’Aide a l’Equipement des Collectivites Locales 
(Municipal Development Authority of France) 

US $75,000,000 

11 % % Notes due 1990 

Offering Price 99%% 

The following have agreed to act as Representatives of the Underwriters: 

Banque National de Paris 

Dillon, Read ( 

Banque Bruxelles Lambert S.A. 

Deutsche Bank Aktiengtseflschaft 

Samuel Montagu & Co. Limited 

Morgan Stanley International 

Swiss Bank Corporation International Limited 

Caisse des Depots et Consignations 

Credit Suisse First Boston limited 

Merrill Lynch International & Co. 

Morgan Guaranty Ltd 

Nomura International limited 

Union Bank of Switzerland (Securities) Limited 

The Council of The Stock Exchange in London has granted permission for US 575,000,000 Notes in denomi¬ 
nations of 51,000 and S5,000 to be admitted to the Official List, subject to the issue of the temporary global 
certificate. Interest is payable annually on February 15, the first such payment being due on February 15,1984. 

Particulars of CAECL and the Notes are available from Extel Statistical Services Limited and copies may be 
obtained during normal business hours on any weekday (Saturdays and public holidays excepted) up to and 
including February 7,19S3 from the Brokers to the issue:— 

W. GreenweD & Co^ 
Bow Bells Home, 

Bread Street, 
January 24, 1983 London EC4M 9EL 

to the stores group for np to a^eut retailing ta 
18 months. other top ■ mari? 

The development marks a set- ^ve been filled, 
back in the plans announced for .. 
Woolworth when a group of .. setback is likely 

Woolworth 

intention “to recruit a chief 
executive of the highest calibre 
to manage the retail operations." 

A short list of candidates was 

tants Russell Reynolds to fill 
the top post 

Mr Beckett said yesterday: 

Sotheby market improves 
IN HIS annual statement to 
shareholders Mr G. C. Brunton, 
chairman of Sotheby Park 
Be met Group, says that with 
falling Interest rates and stock 
market recovery world wide, con¬ 
fidence is returning gradually 
which will be good for the 
company. 

The directors are sure that 
once the art market begins to 
reflect this, “ Sotheby’s will 
prosper and prosper well." 

During the first four months 
of the current season sales fell 
from £112.2m to fSOjffm, due to 
the general weakness of the 
economy which caused major 
consignors to await the outcome 
of tbe autumn sales. Mr G. D. 
Llewellyn, group chief executive 
says. 

However, the finest works have 
been fetching exceptional prices, 
and the tone of the market has 
improved recently so there are 
more encouraging prospects for 

the latter part of the season. 
During the year to August 31 

1982 tbe group made taxable 
losses of £3.06m (£7.04m profits) 
on revenue of £52.78m (£65.4m) 
and the dividend was cut from 
12.5p net per 25p share to a 
nominal O.lp. Redundancy and 
termination payments totalled 
£436.000 (£33,000). 

meeting: New Bond Street, W, 
February 14, 4.00 pm. 

FT Share 
Information 
The following securities have 

been added to the Share 
Information Service: AMEC 
(Section: Buildings); Anglo Uid. 
Devs (Mines MficeL); Bespak 
(Industrials), BOll Minerals NL 
(Mines Anst), Sindall (Wm.) 
(Buildings). Systems Designers 
Ink (Electricals), Transcon¬ 
tinental Services (Industrials). 

McAlpine earnings fall 
BY KENNETH MARSTON. MINING EDITOR 

A REFLECTION of the change 
of fortunes in the previously 
buoyant market for coal is pro¬ 
vided by tbe results for the year 
to October 31 of the South 
African coal producing. Alfred 
McAlpine In which Marchwlel 
has a stake of 70 per cent. 

Our Johannesburg correspon¬ 
dent reports that although 
VcAlpine's turnover rose by 42 
per cent in the past year the 
trading profit, before divi-jand 
receipts and tax and interest 
payments, dropped by 11.4 per 
cent to R3.08m from R3.48m in 
the previous 12 months.- 

Management blames - the dis¬ 
appointing performance on the 
economic downturn which had 
a marked effect on domestic coal 
demand. Tbe export coal market 

is showing no sign of improve¬ 
ment and the company expects 
1983 to be a difficult year. 

The Optimum, colliery, in 
which MCAlpine has a. 50 per 
cent Interest and which supplies 
coal to Escorn's Hendrina electric 
power station, increased Its divi¬ 
dend and paid R2.1m to 
McAlpine against R1.9m in the 
previous year. But highs* 
interest charges outweighed this 
improvement 

McAlpine has maintained its 
1981-82 dividend at 24 cents in 
the face of a decline in earnings 
to 30JB cents per share from 40.1 
cents. Despite the difficulties 
expected in the current year the 
directors still hope to again 
maintain the dividend. 

BOARD MEETINGS 
The following companies have notified 

dans of board mootings to the Stock 
Exchange. Such mootings am usually 
held for tho purpose of considering 
dividend!. Official indications era not 
available as to whether me dividends 
ere interims or finals end the sub- 
dhrteione shown below are based 
mainly an last year’s timetable. 

TODAY 
Interims: Dowty, P. H. Industrials. 

Scottish English and European Textiles. 
David S. Smith. William Sommervllla. 

OCEONICS BUYS 
Oceonles has completed the 
acquisition of Intersite Surveys 
and its UJC. sister company for 
a consideration of 589,609 
ordinary shares issued to the 
vendor. Royal Volker Stevtn. 

Simon and Coates has 
arranged to place 539,609 of 
these, mainly with investment 
institutions, to produce net pro¬ 
ceeds of some FI 15.1m. The 
remaining 50,000 have been 
renounced by Volker Stcvin in. 
favour of certain employees of j 
Intersite. 

The consideration takes 
account of tbe discharge of 
certain inter-company indebted¬ 
ness owing by Intersite to Volker 
Stevin of some £2.Iwi. 

Star Computer,' Stock Conversion and 
Investment Trust. 

Final: Ferguson Industrie!. 

FUTURE DATES 
Interims; 

Garford-Lilley Industrie* ......... Jan 77 
Porkfield Foundries -.. Feb 2 
Ransom (William) . Fab 3 
Sen trust Boperfc ..Cab 10 

Finale: 
U.C. Investments .................. Feb 7 
WiUovghbya Consolidated -Jan SB 

MOUNT CHARLOTTE 

TOie three hotels Mount Char¬ 
lotte Investments plans to buy' 
for £L9m from Trusthouse Forte, 
the Park Court and Whites 
Hotel in Bayswater, tile Bays- 
water Post House and the Kings¬ 
ley Hotel in Bloomsbury, raised 
their profits to £2.18m in the 
year ended October 31 1982 from 
£ 1.73m In the preceding period. 

LADBROKE INDEX 
based on FT Index 

614-619 (-7) 
Tel: 01-493 5261 

M. J. H. Nightingale & Co. United 
27/28 Lone Lane London EC3R. 8EB 

oooo*> 
capiralisetioB Company 

Change Gross Yield 
Price on week dlv.(o) % . 

4,515 Ass. Brit. Ind. Ord- ... 134 + 1 G.4 4J3 
— Ass. Brit. Ind. CULS.:. + 2 10.0 

1821 Airs prong Group m.Hn, 85 6.1 9 2 
925 Armltage ft Rhodes- 37 + 1 4.3 11.8 

17.719 Barden Hill . 290 ■+ 4 11.4 
1J538 CCL 11 pc Conv. Prel.... 123 + 2 15.7 12a 
3,857 Clndlco Group . 244 - 1 17.6 7 J2 
4,488 Deborah Services ...... btt GA 10J 
4.875 Frank Harsell _-. 153 7S 5.2 
9.535- Ftederick. Parker .. 8B + 4 

883 George Blair . 37 ~ 1 
3.067 Ind. Preeiilon Castings 76 - a 7.3 S.B 
3J40 Isis Conv. Prel. 135 + i 13.7 11.6 
3.238 Jackson Group . 128 + i 7.5 8 8 

23.73S James Burrougb . 172 + i 9-6 5.6 
1.73* Robert Jenkins . no 20jD 11.8 
3.780 Sc nitrons **A" .. 73 — i 5.7 7A 
Z556 Torday ft Carilsla . 117 114 9.7 
3.925 Unilock Holdings . 25 + i • OM 1.8 
9.434 Walter Alexander . 74 + i 6A 8.6 
SJ98 W. S. Yestaa _ 257 + 4 14-3 5.6 

Telephone 01-621 1212 

p/e 
Fully 

Actual taxed 
7.8 10.2 

7.5 l£I 
4J 7J3 

12-2 15.3 

BA 1T.1 
3 A 10.4 
6.4 6.9 
8.4 M 
6A 13.4 
6.7. 12J 

3.8 8J2 
12.6 14.0 
13 Z7A 
9.5 11* 
E-2 8.0 

5J ‘X6 
6.7 13.5 

Prices now available on Pruts) page 48146. 

FINANCE FOR INDUSTRY TERM DEPOSITS 
Deposits of £L0QO-£5Q,OOO accepted far fixed terms of 3-10 year*. 
Interest paid gros^hatf-yeariy Rates for deposits received not hrer than 
28/1/83 
Terms (years) 34SBT89 10 
INTEREST % 30 10 10} JO} 10* 11 « 
Deposits to and further information from The Treasuec Kflance for 
Industry pic, 91 Waterloo RtL, London SHI 8XP (01-9287822, Ext. 367). 
WjMj Cheques payable to “BankoFlf^sad, afchH" Rri 

-■■HhH is die Ixjdmgcumpany forlCFC. ■ 

Financial Times Monday January 24 1983 

RECENT ISSUES 
EQUITIES 

Woolworth fails to 
find chief executive 
BY JOHN MOORE, CITY CORRESPONDENT 

MR JOHN BECKETT, executive “There are more ways than one 
chairman of Woolworth Hold- of skinning a cat r have not yet 
irq«E, the company which runs found a Messiah." •_ 
the ailing F. W. Woolworth go far it appears that the new 
High Street chain of stores, is owner has not been successful 
not to appoint a chief executive ^ finding a candidate with suf- 
to the stores group for up to fcjent retailing talents, although 
18 months. other top - management posts 

F .F. 
IF J», 
F J*. 
F J*J 
F 
jr .P. 

JP. 
F 
F ,P, 

VVOOlWUfLU WIICU a va - fi._ ” 0J*r 

more than SO City institutions 
mounted a £310m takeover bid i^tuSS?all^ckS!2.i|5,Se 
for Woolworth last autumn .ElSSLHSS 
through a company called Pater- support on the assumption that 
nosier Stores. Since then Pater- jje*® fi^ ^ 
noster has been renamed management changes. 
Woolworth Holdings. In an effort to beef up the 

Is the offer document for retailing operations of Wool- 

1 = id ° • 1O0273 j 
|2 sgts * .. 
J £ *£*1 HfghJ. Lew' 

October, worth, the institutions supported 
Paternoster said that it was Its tbe appointment of Mr Peter 

Firms ton-Williams, a deputy 
chairman of tbe company making 
the bid. 

He was described by Mr 
said at tbe time to have been Beckett, at the time of the take- 
drawn up. This weekend it over, as “a man with retailing 
emerged that the new owner of in his blood. He helped build up 
Woolworth had been using head tbe highly successful Asda Stores 
hunters and management consul- and bas been recently helping to 

make the grocery supermarket 
chain. International Stores, a 
profitable company.” 

PENDING DIVIDENDS 
Dates when some bf the more important company dividend 

statements may be expected in the next few weeks- are given in the 
following table.- The dates shown are those of last yearis announce- 
meats except where the 'forthcoming board meetings (Indicated 
thus*) have been officially notified. Dividends to be declared 
will not necessarily be at the amounts in the column headed 
“Announcement last year.” . 

An noun co- 
Dite meet la«t - 

year 
Alexander* 

Discount..Jan 25 Final 13.0 
*Auoc. 

Dairies.,,.. Jen 28 .Interim.1.36 
Ault'Snd S-ur?w '■ i- 

;■ Wfborg.„Mir 5 HnefO.75- . 
•Bank 

^Lsuml-UICMFSlK. St.-FWiarV^r'- • ■ 
Barclay! Bank-Mar 1 Final 11.5 
Bath and 

Portland...Feb 17 Final 2JB 
WriB Id 

Qua least... Feb 17 Final 1.4 
Blag den (nd*....Mar 1 Sec. inn 34 

•Brown (J.) ..Jan 28 Interim 1.7S . 
Commercial 

Union..J=eh 23 Final 6.85 
Consolidated 

Plantations...Fob IS Interim 7 aen. 
Dalgety .Fab 18 Interim 11.0 . 

•Dowty ...u,M~.An 24 Interim 1-55 
Fiaona .  Mar 1 Final 6.0 

•Fitch Lovell ...Jan 26 Interim T.4S1 
General 

Accident...Mar 3 Final 8.75 
General • - 

Mining.Mar -4 ■ Final 120c 
Gillstt Brae. 

Discount...Feb 17 Final 1.7S 
•Gold Fields 

SA-Fab J intarim 165c 

-Annoanee- 
- • • . Date n»m last 

year 
•Gulnnssa (A.)..J«n 25 Final 3-305 
hmc .J..„Feb 24 interim 2.5 

.Hoover _Feb 24 Final 2,0 
ICS „.-.Fab 25 Sec. fnt. 10J> 

'•Impttfaf Gp....FW» 10 -Final 4.5 
•Uoyde •Baok.u.Rlfr *8 Final 12.75 
Lonrho ...Fob'll Final BA 

-'Txmsdat*' •: • 
Unh»areei.;.Feb 4 Final OS 

Marchwlel ......Fob 23 Pinal 43 
•Mercantile ' 

House.. Jen 25 Intarim due 
NatWeat .Fab 23 Final 15.575 
Notts. Menof—Fab ZZ Final 3A 
Pleeeey ..™....Feb 26 Interim 3.642 

•Rank Org.Jan 25 Final 6.0 
Ransomes Sim* 

and Joflrias—Mar 4 Final 8.0 
Rantokll .Mar .4 Final 1.8 
Royal Inace. ...Mar, 1 .Finalise 
Securicor —...Feb 10 Final 1.23 
Sima Darby ...Feb 18 Intarim 4 sen. 
Smith Broa- ...Fab 4 Interim 0-5 
Ultramar ...;.....Mor 3 Finel.8.0 - 
Unilever ..—.-Mar 2 Final FI <38 

•Union 
Discount,...Jan 26 Final 17-0 . . 

•Board meeting Intimated, tRights 
Issue since made. % Tax free. $ Scrip 
issue since made, f Faroe**t. 

BASE LENDING NATES 
A3.N. Bank .11 % 
Allied Irish. Bank.11 % 
Amro Bank. 11 % 
Henry Ansbacher ...... 11 % 
Arbuthnot Latham ... 11 % 
Arrnco Trust Ltd..11 % 
Associates Cap. Corp. 11 % 
Banco de Bilbao ...... 11 % 
Bank Hapaalim BM ... 11 % 
BCGI .   11 % 
Bank of Ireland . 11 % 
JBank Leumi (UK) pic 11 % 
Bank of Cyprus 11 % 
Bank Street Sec. Ltd. 10i% 
Banque Beige Ltd. ... 11 % 
Banque du Rhone ...... 12 % 
Barclays Bank . 11 % 
Beneficial Trust Ltd.... 12 % 
Bremar Holdings Ltd. 12 % 
Brit Bank of Mid. East 11 % 

r Brown Shipley . 11 % 
Canada Fermt Trust 111% 
Castle Court Trust Ltd. IU% 
Cayxer Ltd. .  li % 
Cedar Holdings_11 % 

I Charterhouse Japhet_U % 
Ctaoolartoufi ... lli% 
Citibank Savings .f 9 % 
Clydesdale Bank ....„ 11 % 
C. E. Coates 12 % 
Comm. Bk.of N. East 11 % 
Consolidated Credits ... 11 % 
Co-operative Bank.*11 % 
The Cyprus Popular Bk 11 % 
Duncan Lawrie ...:. 11 % 
E. T. Trust... 11 % 
Exeter Tract Ltd. .  12 % 
first Nat. Fin. Corp. 13 % 
First ■ Nat- Secs. Ltd. 12*% 
Robert FTOser ..12 % 
Grindjays Bank _til % 

( Guinness Mahon 21 % 
Gulf Glee Trust Ltd. 12 % 

■ Hambros Bank .11 % 
Hargrave Secs. Ltd. — ll % 
Heritable & Gen. Trust li % 

■ Hill Samuel .$11 % 
C. Hoare & Co. .til % 
Hongkong & Shanghai 11% 
Kingsnorth. Trust Ltd. 12 % 
Knowsley ft Co. Ltd.... 
Lloyds Bank .11 % 
Mall inhall Limited ... U % 
Edward Manson ft Co. 12 % 
Midland Bank ......... 11 % 

■ Morgan Grenfell ...... 11 % 
National Westminster 11 % 
Norwich Gen. Tfet ...... 11 % 
P. S. Refson ft Co. ... U % 
Royal Trust Co. Canada 11 % 
Boxhurghe Guarantee Ui% 
Slavenburg’s Bank ... 11 % 
Standard Chartered ...{111 % 

• Trade. Dev. Bank ^—. 11 % 
Trustee Savings Bank 11 % 
TCB .    11 % 
United Bank of Kuwait 11 % 
Volkskas Inti. Ltd. ... 11 % 
Westpac Banking Corp. 11 % 
Wfeiteaway Laid!aw ... 11 
Williams ft Glyn’s ...... U % 
Win trust Secs. Ltd. ll % 
Yorkshire Back .. 11 % 

■ Members ot the Accepting Houses 
Commlrzae.- - 

* 7-day deposln 8%. T-mootii 
675%. Shon-nnn £8,000/12- 
rnonths 10.6%. 

t 7-day depoelta on sums of; wider ; 
£10,000 S%, £10.000 OP to £901100 I 
8%%. £50,000 and over 9*,%. 

± Call depMits-Cl.OOO end over S%- 
J 21-day depoehe over Cl/JOO *%■ 
S Demand deposits 8%. - , 
V Mortgege beee rota. •' I 

BanKcrlreiand 
US,$75,000,000 

Floating Rate Capital Notes 1992 . 

-In accordance with the provisions of the Notes notice is 
hewrlw givejLthat for the six months interest period 
from 24th January, 1983 to 25th Julv, 1983 the Notes 

will-carry an Interest Rate of 4*% per annum. 
The interest payable on the relevant interest payment 

'dale, 25th July, 1983against Coupon No. 2 will be 
US.S477.li 

By Morgan Guaranty Trust Company of New 3forfctLondoii 
Agent Bank _ - 
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APPOINTMENTS 

Grand Met planning director 

This week’s diary [business—aits diary 

in Parliament 

;hJs ' offers 
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CRAND MrTROPOLTTAN has 
appointed Mr P. E. R Cawdron 
as director of planning from 
March L He is director and chief 
financial officer of D’Arcy-Mac- 
Mmus and Masiua Worldwide, 

*■ 
Watney Mann and Truman 

Brewera (WMTB) ha* appointed 
Hr Graeme Falconer as manag¬ 
ing director of WATNEY MANN 
NATIONAL SALES LOOTED 
(WMNS) the group’s specialist 
take-home trade company. He is 
currently managing director of 
Tollemache and Cobbold Brew¬ 
eries and will join WMTB in 
ApriL Mr John Carpenter, pre- 
2*®“*? ““■Stag director of 
WMNS, is appointed to the new 
post of managing director. 
National on-Sales. He will be 
responsible for all WMTB's sales 
to national on-trade customers. 

* 
Two directors have been ap¬ 

pointed to the board of PON- 
TIN't, the UK holiday division 
of Bass. Hr Harold Jones has 
been appointed director of per¬ 
sonnel. Before joining Pontin's 
in 1977 he was industrial rela¬ 
tions officer for the National 
Federation of Building Trades 
Employees. Mr Jack Kirkland 
has been appointed director of 
services. He jocoed Pontm'e in 
1978 as chief services executive. 
Both men are based at the com¬ 
pany's headquarters in Bourne- 
mouth. 

+ 
The board of BRABY tjbst.tp. 

has appointed the following addi¬ 
tional directors: Mr R a Wolf- 
son; Pry of. R. Smith; Mr D. J. 
Eeriest on; Hr F. A. Moody; Hr 
IX W. UdgweD- There have been 
no changes in the executive 
appointments upon these appoint¬ 
ments. 

Mr Roger Bannister has been 
appointed a director of WAL- 
FORD CARGO SERVICES, 
Felixstowe. 

* 
The following have' -been 

appointed directors of the sale 
and purchase division of H. 
CLARKSON AND CO.; Hr M. 
Blayney, Mr K. Taylor, and Mr 
R. Hacfcean. 

Mr Terry King-Smith has been 
appointed to the board of 
GROUP 4 TOTAL SECURITY. 
He was managing director of 
Avis UK. 

★ 
Mr E. W. E. Andrew es, manag¬ 

ing director of Granada TV 
Rental, has been elected chair¬ 
man of the NATIONAL TELE¬ 
VISION RENTAL ASSOCIA¬ 
TION in succession to Mr J. X. 
Johnson, managing director of 
visionhire. Mr Johnson remains 
a member of the council of the 
association. Mr A. R. Daffern, 
assistant managing director of 
Telefusion, has 'been elected 
deputy chairman of the associa¬ 
tion in succession to Mr 
Andrewes. 

* 
CHRISTIAN SALVESEN 

(FOOD SERVICES) has 
appointed Hr V. R. Irving as 
finance director, and Hr R N. 
Wheeler as regional director. 
UiiHanrin. 

* 
BUCK INTERNATIONAL 

SYSTEMS has appointed six 
special directors to the main 
board. They are Mr D. Bain, Mr 
V. Buist, Mr R. Crockatt, Mr F. 
Wade, Mr A. Wall and Mr L 
WAtidns. 

* 
Mr Peter Latham has been 

appointed an associate director 
of JAMES LATHAM. He is 
president of the Wood Forum 

and vice-chairman of the Timber 
Trade Training Association. 

* 
MILLER BUCKLEY has made 

Mr Anthony Green Its UK direc¬ 
tor with responsibility for 
turnkey projects, based in 
Rugby. He was a technical 
director at Cementation Projects. 

LIBERTY LIFE ASSURANCE 
CO has appointed two non¬ 
executive directors: Mr Geoffrey 
P. Dutton, a director of Lazard 
Brothers & Co, and previously 
investment director with Samuel 
Montagu Sc Co and pension fund 
manager with Mobil Oil Co, and 
Hr Martin A. Polden, senior 
partner 0f Polden. Bishop & 

’_* 
ULLYWHITES has appointed 

Mr XX XL S. Merton as mer¬ 
chandising director. He joined 
the company 14 months ago as 
buying and merchandising con¬ 
troller. 

* 
Mr Nigel Wright has joined 

the board of MANCHESTER 
EXCHANGE TRUST as fan ding 
director. 

★ 
Mr R X Tedder has been 

elected <o the board of BURMAH 
OIL TRADING, principal sub¬ 
sidiary of the Burmah Group. He 
joined the group in June 1982, 
as chief executive . of. Burmah 
Retailing and Distribution, and 
was previously assistant manag¬ 
ing director of Burtons Menswear 
and managing director of Dodge 
City. 

* 
CRAY ELECTRONICS has 

appointed Air Vice-Marshall 
Derek O'Hara military adviser to 
the Cray Group. Before Us 
retirement from the RAF Air 
Vice-Marshal! O'Hara was 
director general of supply. 

MG DIVIDEND1 

UNITED STATES BANKRUPTCY COURT 
NORTHERN DISTRICT OF CALIFORNIA 

_CASE NO. 3-SI-00D1-LK_‘ 

NOTICE TO EUROBOND HOLDERS 
RE: ADDITIONAL INTEREST 

(TAX INDEMNIFICATION) 
_CLAIMS_ 

lanu 

ITEL CORPORATION, Debtoc, 
a Delaware corporation. 

TO HOLDERS OF TTEUS GUARANTEED DEBENTURES (EUROBONDS): 
Hie Indenture under which your Eurobonds were issued provides (in Section 903) fat 

payment by the issuer of "Additional Interest*' to certain United States Aliens to die extent 
that the payment of interest under the Eurobonds results in a United States withholding tax: 
ltd anticipates that some portion of the distribution under its Pldu of Reorganization wfli 
be attributable to interest on the Eurobonds and that as to some of those Eurobond holders 
who are United States Aliens, Ite) wiffb^tequired to pay.a United States withholding tax, \ 
of 30% of the interest payment. Reft Plan of ReotgamzaripiLprowdes for recognition m parti 
fbffhnldmfarriiftthitedflfltBB - 

•Wfthhftjding hnr.Th* allowance of any Additional Interest riaimKwin result in a change in the - 

relative distributions to holders of Eurobonds, because Ittlk Him of Rearganization pro¬ 
vides for a fixed amount of ccmsdeiatkm to be djstnbuted on account of all Eurobcmddaims. 

In order to enable ltd to determinewhether and to what extent these tax indemmficatioii 
claims should be recognized, the Bankruptcy Court has required any Eurobond holder wbo 
intends to assert a tax indemmficatioii claim to notify the Bankruptcy Court erf the hokfert 
intention to do so-The notification must be received by the Bankruptcy Court by the dose of 
tmsmess.Febniary 22,1983. Any tax mdetmrificatioa. claim in a notification received, after 
February22,1983, will not be honorecLThe Bankruptcy Cora*address is: 

United States Bankruptcy Cent 
United States Comtoonse 

Room 15217 
450 Golden Gate Avenue 

San Francisco, California 94104 
The notification of* tax indemnificatian claim Aonld be on the form prescribed by the 

Bankruptcy Court. Rama, as well as additional information on this matter, may be obtained 
from Iteft infonnatum agent 

Morrow & Co. 
30 Gardiner Close 

London EU, ENGLAND 
Telephone Collect: 01-989-3397 

Rams and information may also be obtained from the IndentoreDnsteefor die Eurobonds: 

L Hemy Schroder Bank & Trust Company 
Attn: George Sievers, Ebcst Vice President 

One State Street 
■New York, NY 10015 

XJ.S.A. 
Telephone: (212) 269-6500 

TODAY 
' Commons: Opposition debate 

on the impact of regional un¬ 
employment. (Debate, on the 
adjournment, chosen by Lib¬ 
erals). Motion on Local Auth¬ 
orities (Appropriate Percentage 
and Exchequer contribution). 
Repairs Grants and Airey 
Houses Order. Opposed private 
business after 7 pm. 

Lords: Mobile Homes Bill 
(Report). Agricultural Market¬ 
ing Bill (Second Reading). 
Debate on the First Report of 
the EEC on Trade Marks. 

Select Committees. Energy—. 
Subject; Energy Research, 
Development and Demonstra¬ 
tion in the UK Witnesses: GEC 
Babcock Power (Room 8, 4.15 
pm). 

Education, Science and Arts 
—Subject: Public Records. Wit¬ 
nesses: Lord Chancellor’s Dept; 
Public Record Office: Depart¬ 
mental Record Officers (Room 6, 4.30 pm). 

Foreign Affairs — Subject 
Falkland Islands. Witnesses: 
The UK Falkland Islands Com¬ 
mittee; Mr C. Smith, chairman, 
D.S. and Co (Sheepfaiming) 
(Room 5, 4.30 pm). 

Treasury and Civil Service— 
Subject: International Monetary 
Arrangement. Witness: Mr G. 
W. McMahon, Deputy-Governor, 
Bank of England (Room 15, 
4^0 pm). 

TOMORROW 
Commons: Debate on the 

Franks Report on the Falkland 
Islands (Command 8787). 

Lords: Plant Varieties Bill 
(Third Reading). Statutory 
sick pay up-rating Order 1982, 
Motion for Approval. Debate 
on the Falkland Islands Review 
(Franta Report). 

Select Committees: Procedure 
(Finance)—Subject: ProsaSure 
(Finance). Witness: Sir Geoffrey 
Howe, Chancellor of the 
Exchequer (Room 15, 4 pm). 

Environment—Subject: Prob¬ 
lems of management of urban 
renewal. Witnesses: Lambeth 
Borough Council Mr Graham 
Shankland, of Shankland, Cox 
and Partners (Room 18, 4J5 
pm). 

Transport — Subject: Road 

WEEK’S FINANCIAL DIARY 
The following Is a record of the principal business and 

financial engagements during the week. The board meetings are 
mainly for the purpose of considering dividends and official 
indications are not always available whether dividends concerned 
are interims or finals. The sub-divisions shown below are based 
mainly on last year’s timetable. 

TODAY 
COMPANY MEETINGS.— 

Stockholder In*. TK.. Winchester House 
77. London Will. EC 1<MX> 

BOARD MEETINGS— 
M 
foswxi Industrial 
Interims; 
Dowtv 
P.H. Industrials 
Scottish. English «d European Textiles 
Smith TCUMd S.) 
Sommenrllle (Wnflam) 
.star Compotec 
Stock Conversion and inv Tst 

mVIDOra * 1NTEJM5T PAYMENTS— 
Atkins Bros. Mastery) 
Bank Ireland Pile. Rate Cap. Nts. 1992 

gawSkU ,5p 
»*■*«*' intnl. 3_2» 
Lennons Groin) 0.25D 
Nova (Jersey) KiHt Up 
"S&FZ&e-** 

Smlto CW. H.l Son A 1.790. Da B 
u Joo 

TOMORROW 
COMPANY MEETINGS— 

ICS- Cato Royal. ML Regent Street. W~ 
7 I -JO 

L£Sk^28& po*t Ko“*- 
BOARD MEETINGS- 

Finals: 
Glass dower 

THURSDAY JANUARY 27 
COMPANY MEETINGS— 

bo^Blo^Mrv Crest Hotel. Coracn St- 

Dawenoorts Brew.. Chamber of Commerce. 
75. HarBome Road Birmtooltana. 12-ia 

Rank Hwh McDougaJl. Tte PoiMicater 
Hotel. Park Lane, W.. 1200 

Reliable Props. Hand on Hall HoMl, 
Aim lev Lane. N.W., 11.00 

Scottish in* Tst. 6 Ntm Place. Edtav- 
burah. 11.00 

wiwssot. St EmHa's Hotel Caxton St_ 
S-W_ 12.00 _ 

BOARD MEETINGS--. 
Finals: _ 
Derby Trust 
Habit Precision EnglneerlnB 
Pratt (Fj Engineering 
Intarlma: 
Garturd-Lliley Indt 
ttalme 
UMigHNi Industrial 
Newmark (Loulsi 
Sevilla Gordon U-> 

Brora ner 0^0 
Camden (Uwdon Borouak of) Var. Roto 

Fenner H-n-l S.S7p 

or from, other agent banks: 

180 Strand 
London WC2R1ET 
ENGLAND 

ChenricatBank 
85, Avenue Marceau 
7 5116 Paris 
FRANCE 

27, Avenue Monterey and 14, Rue AMringgn 
P.O. Box 1906 
LUXEMBOURG 

Amsterdam-Rotterdam Bank N.V. 
Herengracht595 

RO. Box 1220 
Amsterdam 

THENETHEBLANDS 

r Avenue des Arts,46 
1040 Brussels 
BELGIUM 

Swiss Bank Corporation 
1 Aescheuvorstadr 
CH-4002 Basel 
SWITZERLAND 

. fcom Emodear Operations Center P.L.C. or Cedel S.A. at the ftffiowing addresses: 

jsodear Operafioas CcntwRLC 
c/a Morgan Guaranty Trust 
Company of New York 
Avenue des Arts, 35 
1040 Brussels 
BELGIUM 

Cede! SLA. . 
67 Bd. Gt D. Charlotte 
RO. Box 1006 
LUXEMBOURG 

rt^Jaimant on or before March 1,1983. Any response to such an objection 
Court on or before March 18,1983, and be served on the 

Conx^Mmdits counsel,and on J- Henry SchrodCT Bank & Ttust Company; 
on or before Match 18,1983. The addresses for siavice 

so that the response is teemvw « notificaiioii forms filed with the 
on a claimant may be otnainea irtnu —— 

Court.The otirnr addresses for service are. 

David V. Kolovat, Esq. 
ITEL CORPORATION 
One Embarcadeio Center 
San Francisco, CA 94111 

USA. ‘ 

Richard Levin,Esq. 
STUTMAN,TRBSTER &GLATT 
3701 WUsbire Boulevard, Suite 1100 
Los Angeles, CA 90010 
USJU 

Joseph Chervm,Esq. 
Counsel for 3. Henry Schroder 

SURREY &. MORSE 
485 Madison Avenue 
NewYork,NYJ0022 

US. A. 

GulnutM (Arthur) 
Kcnhaw (AJ 
Rank Organlution 
Vuntage Securities 
Vautona 
Intariom 
PMlM 
Haitihra Trust 
Maorthyx Phamwceutfcals 
MenauUto House 

DIVIDEND A INTEREST PAYMENTS— 
Ail hum Inv. 1« 
B»nk»ra Trutt New York Cun. 56JJ6 ets. 
CPC Intel. 52.Sets. 

Fow IHnl. la _ 
General Electric Oa. BSctf. 
Louden and Midland Industrial, 2.9a 
Maoofactcu-cr, Hanover Con. Tficts. 
M*Hk>g Indl. D.47a. 
smairgttw (4.1 (Knhww) 0-5p 
stockholders Inv. Tat 2.1 D 
Traas. ww 2000-03 bHdc 
Traaa. 1»gc 1«95«S. 

WEDNESDAY JANUARY 26 
_ COMPANY MEETINGS- 

“KSK 2> 
^4*h.T?S.I|rew-«- K0M 

Spring Grew. .PhylJK Court Club Henley. 
OO-Thama. 12.00 

Western SHtctlon. 25-3S. City Row. 
S--C- 12.00 

BOARD MEETINGS— 
FIMbl 
Anaita Teievisiaa 
first NatiOful Finance 
Lookers 
Scottish American lev. 
Union Discount 
Willoughby's Consolidated 
Interims: 
Aerospace Engineering 
Ashley Industrial Tst 
Associated Dairies 
Fitch Lovell 

MVMEPm- 

"SSb^A! ^.fs 
Crysalate Hldgs^ 1.S4p 
Gtoman (M. J.» Group 2.7o 
Lend Gre. 3p 
Midland Intnl. Finance Sen. BV GttL ntB. 

Rate Notes 1993 574.75. 5oT GM. 
Fllg. Rate Notes 1994 S74431 

Rothmans Intel. B 1.3a 
Trulalgar House 3.7b 
Tr«JS. 7teecLn 1995-SB noc 
Treas. 7kPcLn 7012.15 Xlipc 

RACING 
DOMINIC WIGAN 

ENOUGH—many would say 
more than enough—has been 
written over the past few 
mouths of the wealth of talent 
in Michael Dickinson’s Hare- 
wood stable but, having said 
that, it is hard not to dwell on 
some of the stable's recent 
exploits. 

At Haydock on Saturday, 
HarewooiTs Ashley House pro¬ 
duced yet another devastating 
display of fast and accurate 
jumping to encourage me 
further in the belief that be 
may be nearly the best three- 
mile chaser in the country. He 
certainly strikes me as a more 
exciting prospect than even the 
justly much-vaunted Wayward 
Lad. 

Ashley House, no more than 
a smart staying handicapper in 
the making at the end of last 
season, has been brought on 
and developed by Dickinson and 
his 24 staff into a top-class 
chaser whose principal target 
should surely be the Gold Cup 
rather than the Grand National. 

Until 16 days ago when 
Ashley House set off across the 

Fvnim- CJ- H.) B.S7o 

3SSS S±p,aJS 

TBS KA.W “ "*»• 
FRIDAY JANUARY 28 

COMPANY MuTINQS—- 
Bonhwkfc erJ Butcher's Hall, B7, Bsr- 
ItlOloiMwi Clote. t.c. 12.00 

Cooper IF.) The GoMthorn Hotel. Pane 
Hoed. Wdvartwnnpton. 12-00 

Northern Foods. Grange Park Hotel. 
WJHerty. Near HuH. 12.30 

Rrikuit ..Motor __Tjjp Gates. Tomworth. 
StaffontMilra. 12AJO 

William: OJ cart Ilf. _ Bowl Hotel St. 
Mary St. Canlrt. 2-30 

BOARD MEETINGS—— 
, Interims: 

Brown UNi4 
Cantrewav Indl 
Haynes PUMUHna 

WboJeHite RaJngs 

OTJJSm ^TM«m- 

Ass$A 
^JJngton^Motor 2.S0 

A20ifi,£4 «> ISVmtn- 
fank o» NOvs SoMM MOL 
Canadian Imperil Bank Comnierco 5ZcEL 

36-25CIV Do AOCPf. «PG. Do. 4PC 
FI. {inter. Transi.) 4oe 

Carr's Milling lads. 3Jo 
Century CHI* Grg„ IP 
Chapman lads. 2a 1 
city siw tsis-, o-2S» I 
Dominion lonl, Gro. la 

Krassup-ite^"-,p 

2r627so6*. 
Greycoat Ciw Offices 0-5p 
Hargreaves Grn. 1,750 

is&zri•»«««• 
Ho^tinSra^ms.TS&gpcP« 2A2SP 
Si?1* Srianoor Rubber 43> 
Marxian, iMnoum and Cversned 0.77a 

Raul (Alex.] 0.65c 

«■ ,bv- Ttt- =«*• 

ESJK[v 
»SS£teGrP3o,ntol- ***> 

SATURDAY JANUARY 29 
DtVIOUYD & INTESEST PAYMENTS— 

A-R TrievIMM 5-9SDcPf 2-BTSp 
s4mHti 9*e> 1-Sac. Do. A NV 15o. Da. 
a-r TrievitJOQ 5.' 

■sarK15ot 

Pennines to Haydock, for only 
his second race of the campaign, 
a tilt at this year's Gold Cup 
was thought extremely unlikely 
by Dickinson. He was firmly in 
favour of the National. 

After impressive victories in 
the Portal Development Grand 
National Trial, the Green High¬ 
lander Chase and the Peter 
Marsh Chase In the space of 
three Saturdays it would be 
strange if Dickinson was not 
coming round to the idea of 
Ashley House joining Silver 
Buck, Bregavvn and Wayward 
Lad in a four-pronged assault 
on the big Cheltenham Chase. 

Ashley House has made the 
highest grade over three miles 
—something thought unlikely 
by Dickinson—and, as far as the 
National is concerned, is still 
a young chaser with several 
Ain tree chances ahead of him. 

LEICESTER 
LQO—Staffordshire Knot 
L30—Claymore 
2.00—Black Rod* 
2.30— Very Friendly 
3.06—Skateboard 
3.30— Bronze Medal” * 

CARLISLE 

L45—Canton 
2.45—Sfannase 
3J5—Selborne Record*** 

UK TRADE FAIRS AND EXHIBITIONS 
Dale 
Current 

Maintenance. Witness: Standing 
Committee .on Highway Main¬ 
tenance (Boom 17, 4.15 pm). 

WEDNESDAY 
Commons: Second day's 

debate on Franks RejS>rL 
Motions on the Valuation (Plant 
and Machinery) (Scotland) 
Order and on the Financial Pro¬ 
visions (-Northern Ireland) 
Order. 

Lords: Short debate on the 
need for development plans to 
encourage the home fishing 
industry in the context of the 
Common Fisheries Policy. Short 
debate on the employment con¬ 
ditions of NHS staff. Trade 
Harks Act 1938 (Amendment) 
Bill (Committee). Question on 
the London Borough of South¬ 
wark and contracts at Green- 
ham Common. 

Select Committees: Welsh 
Affairs—Subject: Impact of the 
EEC on Wales. Witnesses: 
National Coal Board and 
National Farmers' Union (Room 
18, 10.30 am). 

Energy—Subject Energy Re¬ 
search Development and Demon¬ 
stration in the UK. Witness: 
Electricity Council (Room 6, 11 am). _ 

THURSDAY 
Commons: Proceedings on the 

Pig Industry Levy BilL Remain¬ 
ing stages of the Divorce Juris¬ 
diction, Court Fees and Legal 
Aid (Scotland) Bill, and of the 
Conway Tunnel (Supplementary 
Powers) BilL 

Lords: National Heritage Bill 
(Report). Questions cn the pre¬ 
sent high level of European air 
fares. 

Select Committees: Agricul¬ 
ture—Subject: Organisation and 
Financing of Agricultural 
Research and Development. 
Witnesses: Royal College of 
Veterinary Surgeons; British 
Veterinary Association; Insti¬ 
tute of Biology (Room 16. 11 
am). 

FRIDAY 
Commons: Private Members 

BilL 
Lords: British Nationality 

(Falkland Islands) Amendment 
Bill (Committee). Marriage 
Bill (Second Reading). Public 
Records (Amendment) Bill 
(Second Reading). 

Jan 25-37 ...._ 

Jan 25-27 ......... 

Jan 28-Feh 2__ 
Feb 2-6 - 

Feb 6-10_ 
Feb 9-10- 

Feb 10-11 

Title 
International Lightshow (05884 658) (until 

January 27). 
Hotel Catering and Fast Food Exhibition (01-222 

9341) .... 
London Contract Flooring and Wallcovering 

Exhibition (Surrey (0276) 74987) ..Zl 
British Toy and Hobby Fair (01-701 7127)_ 
International Swimming Pool and Leisure Show 

(Leatherhead (0372 ) 372896) . 
International Spring Fair (01-499 7324). 
Business Equipment and Services Exhibition 

(Bournemouth (0202) 20533). 
Lasers at Work—a Live Exhibition ((0480) 66290) 

Feb 13-18 ........ International Men’s and Boys* Wear Exhibition— 
EMBEX (021 705 6707) . 

Feb 19-27 . Birmingham Post/Evening Mon Boat and Caravan 
Show ((021) 236 3366) . 

Feb 20-22 _ Video Software Show (01-6S6 2599) . 
Feb 22-24 . British Yarns Show (Bradford (0274) 490067) _ 
Feb 22-25 . Information Technology and Office Automation 

Exhibition INFO ‘S3 (01-647 1001) . 

Olympia 

Bournemouth 

Cunard International Hotel 
Earls Court 

Wembley Conference Centre 
NEQ Birmingham 

Bournemouth 
Stukely Meadows Industrial 

Estate, Cambridgeshire 

Olympia 

NEC. Birmingham 
Heathrow Pcnta Hotel 
Holiday Inn, Leicester 

Barbican 

OVERSEAS TRADE FAIRS AND EXHIBITIONS 
Current 

Feb 4-7 

Feb 4-7 . 
Feb 5-9 _ 

Feb 9-12 

Feb 11-14 _ 

Feb 21-25 _ 

Feb 21-25 . 

Feb 26-March 2. 
March 11-16 .... 

March 24-27 

International Record and Music Publishing Market 
MJDEM (01-499 2317) (until January 2S) . 

International Stationery and Office Equipment 
Exhibition—Sippa (01-439 3964) . 

Trlveneto Sporting Goods Exhibition (049 38.620) 
Middle East F.lectricity and Electronics Exhibition 

(01-935 8200) . 
International Fair for Household Appliances 

Fittings and Components—DOUOTECHN1CA 
(01-730 4645) . 

International Exhibition of Household Goods, 
Glassware. Ceramics, Software and Gifts— 
MACEF (01-242 7S29) . 

Environmental Pollution Control Techniques 
ENVITECH (01-730 4645) . 

Environmental Pollution Control Techniques 
Exhibition—ENVITEC (01-730 4645) . 

International Spring Fair (01-734 0543) . 
International Exhibition for the Hotel Catering 

Bakeries and Confectioners ((0202) 732648) ... 
International Trade Fair for Garage Equipment— 

AXJTOVAK (01-228 2880) . 

Paris 
Padova. Italy 

Cologne 

Amsterdam 

Dusscldorf 
Frankfurt 

Hamburg 

Amsterdam 

BUSINESS AND MANAGEMENT CONFERENCES 
Jan 25 _ 

Jan 26 __ 

Jan 26_ 

Jan 26-27 

Jan 26-28 _ 

Feb 2-3 

Feb 7-11 
Feb 9 ... 

Feb 9-10 
Feb 15 

Feb 16-17 

Feb 21-22 

Feb 22 

Feb 22 

OFDI and Seminar Services Int: U.S. anti-trust 
policy today—its impact on European corpora¬ 
tions (Swiss (41 21) 20.68.50) . 

Elba: The security of Insurance and reinsurance 
companies (01-623 9043) .... 

BeB: So you think you want to move offices? (01-464 
5418) . 

Oyer EBC Test marketing in concept and practice 
(01-236 4080) . 

FT Conference: Cable television and satellite 
broadcasting (01-621 1355) . 

RRG: An introduction to insurance marketing 
(01-236 2175) . 

The Henley Centre for Forecasting: Freight trans¬ 
port (01-353 9961) . 

Agra Europe: Outlook 83—2nd European outlook 
conference (Tunbridge Wells (0892 ) 33813) ... 

RRG: Advanced reinsurance practice (01-236 21751 
Industrial Society; Informing and coo suiting 

employees watchpolnts for 1983 (01-839 4300) 
FT conference: Pensions in 1983 (01-621 1355) . 
Oyez IBC: The litigation letter seminar—recent 

developments and future trends in litigation 
practice and procedure (01-236 4080) . 

FT Conference: Foreign exchange risk 1983 <01- 
621 1355) . 

FT conference: Automated manufacturing—adopt 
or decline? (01-821 1355) . 

Institute of Directors: International conference 
(01-839 1233) . 

Macfarlane Conferences: Tax avoidance prevention 
(01-637 7438) . 

Brussels 

City Conference Centre. ECS 

Barbican, ECS 

Princess Anne Theatre, W1 

Inter Continental Hotel, W1 

Royal Uorseguards Hotel 

Inn on the Park Hotel, wi 

Hilton Intematnl., Park Lane 
Royal Wstxnnstr. HU . London 
Peter Runge House, SW1 

Inter Continental Hotel, Wl 

Royal Lancaster Hotel, \V2 
Grosvenor House, 

Pork Lane, Wl 

Royal Lancaster Hotel, W2 

116 Pall Mall, SW1 

Royal Garden Hotel, WS 

Anyone wishing to attend any of the above events is advised to telephone the organisers to 
ensure that there has been no change in the details published. 

The programme for 1983 includes the following conferences:— 

CABLE TELEVISION AND SATELLITE BROADCASTING 
London, 26 & 27 Jannaiy 1983 

PENSIONS IN 1983 
London, 9 & 10 February 1983 

FOREIGN EXCHANGE RISK—1983 
London, 16 & 17 February 1983 

AUTOMATED MANUFACTURING—ADOPT OR DECLINE? 
London, 21 & 22 February 1983 

THE EUROMARKETS IN 1983 
London, 8 & 9 March 1983 

THE OUTLOOK FOR WORLD GRAINS 
London, 22 & 23 March 1983 

VENTURE CAPITAL 
Edinburgh, 21 & 22 April 1983 

Details of the conference programmes and registration procedures can be obtained from: 

The Financial Tunes Limited 
Conference Organisation Tel: 01-621 3355 
Minster House, Arthur Street Telex: 27347 FTCONF G 
London EC4R 9AX Cables: FINCONF LONDON 

This announcement appears as a matter of record only 

US$ 20000000.- 
KEVOLVING LOAN FACILITY 

arranged at (be request of 

SODme S. A. 

banca commercials itauana 
(LONDON BRANCH) 

BANCA NAZIONALE DEL LAVORO 
(LONDON BRANCH) 

ISTTTUTO BANCARIO SAN PAOLO DI TORINO 
(LONDON BRANCH) 

INDUSTRIAL MULTINATIONAL INVESTMENTS LIMITED 

TURISAG 

BANCA COMMERCIALS ITALIANA 
(LONDON BRANCH) 

December 1932 
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North American Quarterly Results 
■ Financial, Times. Monday January 24 1883 

THE WEEK IN THE COURTS 

AMSTEO IHDUSHUES 

Ftrat quarter 1M2/63 1981182 

I I 
Revenue. 11242m t08£4ffl 
Net praflti. T3A4m 159m 
Net per there. — 0.33 

t Lota 

ALBERTO-CULVER_ 

First quarter 1002/83 1881/82 

Revenue. 7M3m 81Mm 
Net profits. 681,000 146m 
Net per there. 0.18 038 

FIRST SECURITY 

Frarth quarter 1982 1901 
I S 

Revenue.... — — 
Net profile.. 21 2m 13.1m 
Net per shore. 1.77 1.09 

Yew 
Revenue.   — — 
Net promt. 53m 40.6m 
Net per share. M2 349 

PARKER HANWm 

flJtC3KU> BANKS 

Fourth quarter 

AMERICAN ELECTRIC POWER 

Fourtfi quarter 1M2 1*81 

981m l.oatm 

Nat profits. 92.7m 1074m 
CLS5 048 

Ynt 
4.19ton 

Nat profits.. . 335L0bn 368JM 
Net per share. 2.03 237 

BAM CAL TRI-STATE 

Fourth quarter 1982 1981 
S S 

Ravanua. — -re— 

Nat profit*. 274m 232m 
Nat par share. 0.58 048 
Year 

Ravanua . — — 
Nat proms. 949m 11.asm 

Nat par share. 3.00 249 

CESSNA AIRCRAFT 

First quarter 1982/83 1981182 
S 3 

Ravanua . 1494m 2814m 
142m 

0.10 
15.04m 

0.78 Net per share. 

DENNY’S MC. 

Second quarter 1982183 1981182 
S % 

Ravanua. 2534m 230.8m 
Nat profit*. 8JT7m 254m 
Net per share. 0.60 0.57 

Six month* 
Revenue . 523.1m 4720m 

20.07m 
141 

1924m 
1.29 Mai par share. 

m 
Nat prone. 
Net per Share. 

Yew 
Revenue...... 
Net profits.... 
Net per share. 

Second quarter 1982/031981/82 

S 2 
Revenue.. 243gi .294m 
Net proms. «2m 11.4m 

(tot per shore. 818 MS 
Six months 
Revenue. MAt 570® 
Net profits. 78m 77.7m 
Net per share. 030 1.11 

PGMNW ALT CORPORATION 

1981 
8 

2508m 
t287m 

*035 

1982 
$ 

1991 
s 

Fourth quarter 1982 
8 

Net profit*. 41/100 

0.57 0.53 

9524m 

242m 
278 

23m 
271 

p#r stare.. 

t Lee* 

237 

IjOflhn 
38.7m 

1ST RtEMTITE BANCORP 

Fourth quarter 

Revenue. 
Net profits. 
Net per share. 

Year 
Revenue. 
Net profits. 
Net par share. 

1982 1981 
S S 

57.02m BUOn 
138 185 

228.4m 348801 
582 8.08 

MERCANTILE BANCORP 

Fourth quarter 

Net per share. 

Year 
Revenue . 

1982 
S 

9.63m 
188 

1981 
9 

14.88m 
284 

PXEUMO CORPORATION 

Fourth quarter 1082 1081 

Ravanua . . 294Am 2004m 
Nat profit*. 749m STSm 
Nat par share_..... 144 081 
Tear 

R avenue.... . 1.141m 149m 
Nat prom*. 236m 130m 
Nat par share.. 347 254 

RAINIER BAMCORRO RATION 

Fourth quarter 1982 1981 
8 8 

Revenue. , •- •_ 
Net pram*. 10.13m 1147m 
Not per share. 146 1-2S 

Year 
Reranua. . — — 
Net profits 39.19m 

4.12 
4439m 

488 

Nat pat share. 7.02 720 
RALSTON PURINA UMVERSAL FOODS 

■MDUUIT1C BANKS 

Fourth quarter 1982 1981 

First quarter 

Revenue. 

1982/831991183 
* S 

1248a 122bn 

Hret quarter 1982/83 1981/82 
2 S 

. 13743m 12521m 
S S Nat profit*. 75.Sn 535m 

042 
Net profit*. 332m 641m 

Nat profits. 
Net per share. 

1046m 
206 

842m 
1.7* RAYTHEON 

Nat par share. 

VALLEY NATIONAL 

Revenue... — — 
Net profit!. 39.13m 3112m 
Net per share. 7.81 6u48 

FINANCIAL CORF. OF AMERICA 

Fourth quarter 1982 1981 
3 S 

Revenue. 2164m 130.7m 
Net profit*. 13.73m 52am 
Nat per share. 049 037 
Year 

Revenue . 7752m 388.0m 

Net profit*. 36.73m 1743m 
Not per share. 240 120 

1ST PENNSYLVANIA 

Fourth quarter 1982 1981 
• S 

Net profit*. t&74m toian 
Net per share. 10.42 1028 

Year 
Revenue................ — — 

t1SJ6m 1523m 
Net per share. 11.17 1023 

HORTON SWON 

Second quarter 

Revenue. 

Net per share. 
Sfxreeuthe 

Revenue. 
Net profits. 
Net par abate. 

1982/83 1981/82 
S S 

7398m 772.7m 
1449m 1984m 

0.43 089 

1471m 181 bn 
3881m 4847m 

182 187 

Fourth quarter 1982 
9 

1981 
S 

143bn 
792m 

094 

Fourth quarter 1982 
2 

Net per share. 044 Nat par share. 045 
Year 

5A4tm 
324.0m 

348 Net par share. 3.78 Nat par ahara. 348 

1981 
9 

1384m 
079 

57.12m 
840 

SCtENTmC-ATLAMTA WAND LABS 

1982/83 1981/82 
8 8 

734m 908a 

1982/831981/82 
S 8 

Net per share. 001 oa 

pacific uomnn SCSI CORPORATION 

r Loss 

Fourth quarter 1982 1981 
S S 

Revenue. 181 bn 181 bn 
Net profits. 407m 204m 
Net per share. 144 071 

Year 
Revenue. 442bn 34hn 
Net profits. 1288m 123.1m 
Net per share. 487 442 

Second qua rtw 1982-93 1981-82 
S S 

Revenue. 4294m 4COOm 

■1 — a 252m 

. 6724m 8102m 

Net per share. 038 

WESTMQHOU3K ELECTRIC 

TANDY 

Second quarter 1982/831981/82 
S S 

Revemie. 778.1m 6sZL3ni 
Nat profits. 922m 734m 
Net per share. 049 071 

StsuMUtha 

Nat par share. 141 1.13 

TEXAS CMBHtf 

Fourth quarter 1982 1M1 
9 9 

Raeefiue. _ _ 

Nat profits.. 43m 33 
Nat per share. 124 145 

Veer 
Revenue. - - 

Nat profits. 170m 139m 
545 444 

7000 SMFYAM03 j 

Third quarter 1982/83 1981/82 I 

* S 
Revenue. 2014m 1804m 
Net profits. 
Net per chare. 

84m 
14S 

74m 
148 

Mhtearentta 
Revenue . 595.7m S384m 

Net profits. 25m 22761 
Net per share. 549 426 

IAS. TRUST CORPORATION 

Fourth quarter 1982 1991 

Revenue. 
Net profit*. 340* 3290 
Net per than.... 1.19 123 

Tear 
Revenue... am - 
Net profits. 1620m 142flm J 

Net per ahara. 544 477 

area Attempt to extend the 
may go beyond what is appropriate 

Net par share. 
Six months 

025 020 foreth quartai 1992 
S 

1981 
S 

Revenue . 8992m 9294m 241 bn 9«e 
Nat profits. 
Nat per ahara. 

1748m 
145 

1645m 
122 

Nat profits. 
Nat par ahara. 

1004m 
1.13 

1031 m 
120 

LAW IS sometimes like the 
rules of sport If a footballer 
commits a foul in tbe penally 
area, he knows the game 
decress that he should pay the 
price of a near-certain goal. 
But no-one suggests hfs team 
should be visited with extra 
penalties that go beyond what 
is appropriate. So it is with the 
attitude of the law to the terms 
of a commercial contract. 

Parties to a contract must 
perform their obligations 
according to the terms of their 
bargain. If one party is in de¬ 
fault, he must pay compensa¬ 
tion for the damage. be has 
caused to the other party; but 
he cannot be made to pay more 
than adequate compensation, 
not even if he has contracted 
to pay more than proper com¬ 
pensation. 

Thus, where a contract fixes 
the amount to be paid in dam¬ 
ages in the event of there being 
a breach, the court would con¬ 
sider whether at the time ft was 
so fixed it represented a genuine 
pre-estimate of the damage 
which would result from the 
breach. If it did. all well and 
good; the court would uphold 
that estimated amount, even if 
in die outcome the actual dam¬ 
age may be less. If, on the other 
hand, die amount fixed is un¬ 
related to die probable damage, 
the court would blow the 
whistle and not permit die 
aggrieved party to recover what 
is in effect something more than 
the appropriate penalty and 
will award only the ascertained 
true damage. 

These considerations have 
never been applied other than 
to the parties to a contract 
which one of them has broken. 
Relief against enforcement of 
the precise provisions of a con¬ 
tract is, after all, an exception 
to the principle that bargains 
are to be faithfully kept In 
general, contracts are strictly 
enforceable without any gloss 
or modification, even if they 

prove excessively onerous to a 
party and show him to have 
entered into an improvident 
bargain. 

In Export Credits Guarantee 
Department « Universal Oil 
Products Company and others, 
an attempt to extend tbe 
penalty area, which the law has 
so far not recognised,' was 
boldly made. The dreamstances 
were these. Three Newfound¬ 
land companies (which were set 
up by the Government of New¬ 
foundland and became con¬ 
cerned with the. purchase and 
operation of an oil refinery at 
Come-by-Chance Bay in New¬ 
foundland) entered in 1970 into 
a complex financing operation. 

In essence, the Newfoundland 
companies issued promissory 
notes maturing on different 
dates. Kleinwort Benson, acting 
on its own behalf and for ocher 
banks, provided money in 
return for the promissory notes. 
The money was paid to the 
third defendant, an English 
company called Procon (Great 
Britain) Limited (“Procon”) 
The Export Credits Guarantee 
Department (ECGD) guaran¬ 
teed the banks that if any of 
the promissory notes were dis¬ 
honoured on maturity, it would 
indemnify them. In turn, there 
was a premium agreement 
between two U.S. companies 
(which were designing and con¬ 
structing the refinery) together 
with Procon and ECGD that 
Procon should pay sums 
totalling more than £lm as 
premiums for the guarantees. 

The oQ refinery was built and 
put into operation, but because 
of the circumstances of tbe oil 
market in toe mid-1970s toe 
Newfoundland companies went 
into liquidation, leaving 17 
batches of promissory notes, 
each totalling more than £3m, 
dishonoured on presentation. 
*n»e banks were duly ■ re¬ 
imbursed by toe guarantees 
and ECGD had to pay to toe 
banks a total of £39m, which 
with interest had accumulated 
to £50m. 

ECGD claimed entitlement, to 
reimbursement because the 
three defendants were in 
default in the performance of 
their obligation. In addition, to 
toe demand for premiums 
ECGD, in-seeking to limit - too 
risk it was undertaking, 
required the companies to in¬ 
demnify it against monies 
which It might find itself 
obliged to pay to Ktemwort 
Clause 7 provided for recourse 
to the companies. 

It began by expressly stating 
that toe premiums payable 
were' not intended to and did 
not cover payments made by 
ECGD by reason of any default 
by the American building and. 
operating -companies. It then 
provided: "Upon, payment by 
Uie guarantors . to Kleinworts 
of any sum . . . the com¬ 
panies will on demand pay to 
the guarantors a sum equal to 
that paid by the guarantors to 
Kleinworts.” It was recognised 
by everyone that the very 
nature of Clause 7 was such 
that toe sums which toe com¬ 
panies might find themselves 
bound to repay might be largely 
out of all proportiefa to any 
damage which ECGD. would 
have actually suffered as a 
result of the relevant breach of 
contract by those companies. 

The question of principle was 
whether the doctrine of penal¬ 
ties is capable of applying in a 
case where the terms of toe con¬ 
tract between A and B provide 
that A is to pay B the stated 
sum in toe event of non-per¬ 
formance by A of. one or more 
of the contractual obligations 
owed by A. not to B himself but 
to a third party, C. The trial 
judge and Che Court of Appeal 
rejected any suggestion that toe 
law should extend the doctrine 
of penalties beyond toe bilateral 
agreement between contracting 
parties. 

Counsel for the defendants 
acknowledged that he could not 
argue that his clients should 
obtain some relief on the ground 
that the strict enforcement of 

a contractual provision resulted 
in oppression, or undue hard¬ 
ship, or the imposition of un¬ 
foreseen and intolerable burdens 
on a contracting party; In truth, 
it was a . penalty, notwithstand¬ 
ing.'that the indemnity .arose 
from a breach of contract as be¬ 
tween the companies and ECGD. 
The argument was that such a 
harsh and unconscionable result 
demonstrated that .Clause 7 was 
a penalty, clause.- The- judges- 
took the view-that all that this 
analysis demonstrated was that 
from the defendants' point of 

..view toe Indemnity was an 
improvident bargain, but that 
did not bring them within the 
penalty area demarcated by .the 
law. 

Last Thursday the House of 
Lords gave the defendants leave 
to appeal, mainly because the 
amounts involved are. so large 
that there ought to be an 
opportunity for the highest 
court in the land to review the 
limited nature of toe doctrine 
of penalties. 

ECGD annually guarantees, 
upon terms indistinguishable 
from clause 7, amounts to the 
order of £2bn. Since even minor 
breaches - of contract! are 
virtually unavoidable In . moat 
contracts of any size, almost all 
payments actually made by 

.ECGD are in principle repay¬ 
able by the exporter. This, it Is 
argued, provides a trap to tbe. 
unwary exporter, which. could 
lead to his insolvency where the 
overseas customer defaulted oil 
his repayments. No exporter can 
now be advised to agree to do 
business upon the basis of a 
guarantee containing something 
akin to Clause 7. This is crucial, 
as there is no signiflemt source 
of guarantees in respect of 
credit finance for exports from 
toe UK other than ECGD which 
is almost a monopoly supplier 
of finance. The exporter either 
accepts tbe onerous terms of the 
ECGD guarantee, or fails to do 
tbe export business. 

- Justinian 
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TectnoliaM Tectmeterw—_ 
Managed peto. Acc._| 
Deposa Pem.Acc.__ 
Property Pera. At*.-, 
Fht Ira. Pens. Act_ 
Equity Pea. Acc._ 
MemralMM Pent Acc. 
High Inc Pm Acc.—, 

MJ ____ 
Far Eastern Peas Aec 
gaisci.PmAcc 

Pens. Inara. Acc_- 
Pern. Am mean Cn. 
Pern. Amerton Aec. 

_ __. ___ Pea. Far Estm. Cap 
01-2476533 Pen. Far Estm. Aec. 
+01] — 

Target Life Asstnoce Co. Ltd. 
Tags House, (arahrane RSft^3t) 

SjertUra 

Wtoarbrnr U 
Butterfield Management Cn. Ltd. 
P.0. Be* 195, Hamilton. Bermuda. 

1WM .1 lih2 

l. C. Trust Mauageri Ltd. 
10. St. Geerprs St. DoupUs, IdM 062+25015 
m. Coaumndittos Tss .BT 5 4311 . I — 

NrA ttoJtotg (By Jan. 5 J) 

IGF Mairagemeitt Services Inc- 
e« Registrars, P.0. Bex 1044, Cayman Is, BWI. ,- 
Intend Gohl Fund. . |Q52^8 160311 ... J 291 - gjg jt 

. Grow in—-n»A 
tnlrrnltl Gr *._11029 
Far tJHrrn-_8686 
NormAmr>tun*... fi 96 
Settro- . FUS06 

a= i=»e-=pi?- aarjiW 
—J — Frtan at Jaa 4 hot sub da* Feb 7. 

«L1- 
CAL Investments (le Ml Ltd. 

Nma sidx iiy 'jSom 24, 

Capital Asset Managers Ltd. 
Bermuda Htc, St. Julians Aoe. SL Pen* Port, 
GiwnseyC.I. 048126268 
The Currency Trust._B5J) 90 (f . .4 LOB 

Capital Inter national Fond SLA. 
43 Botdroard Rusal, Luxemtmsrg 
Capqai lot Fun)-1 S28 90 |_4 — 

Ctartertnuse Japhet 
1 PateraMler Row, EC4 01^48 3999 

S5S?.F!T-:m m~u4 T*> 
"Prices M Jim j 

N.V. Interbehecr 
P 0. Bex 526, DrKL Holland 
Esmeralda!Ofl<*Pcr)| DFL8527 |-03d| 2J5 

Interna tip md Bond Trust 
2. Bouirwaid Royal, Luxembourg 

3M«ar?j m 

MraUcrorancy *~n-Fro« 

D Marks.J.'BOpD 
L Sterling__ffog” 

\M = 

Ihternatkmal Pacific Inv. Mgmt Ltd. 
P.O. Beu R237. 56. Pin Si, Sydney, Aim. 

" - “ 3-59NM! Javelin Equity Tn. - IAS35D -aon 820 

Inoieta Investment Management 
1 Chariiq Cron, Si Hewv. Jenry. 0534 7374] 
Gilt Growth Fund _ .11288 U 49 . J JJ5 
Grh Ineene Fund . ..p M 10DU . . 4 U 93 

DtpetH Fid 
•j. Deposit—*. 11649 16Sa*0q a IS 
_ "Am IT *‘Jin 19 — Jto. ?a 
—Jan 21 (Weekly Aralng*.) tDMy dHtragi 

Sctndor Mngt. Service* (Jersey) Ltd. 
PO Bex 195,Sl Heitor. Jersey. 053427561 

See ri—ckn Pane Man-Fit and 
Stock Drang. ttaSuei Page Sat*. 

J. Henry Schrader Wagg A. Ca. Ltd. 
1201 Chexpwto. EC2. 01-5884000 

Jardbte Fleming A Co. Ltd. 
4Mh Floor. Comaogtd Centre, Hang Kanq 
J. F. Japan Tu.- - 

% 
Dm urarag Jm3L 

Charterhairae Japhet Curmtcy Mngt Ltd. 
Dwnnel Hu, Sl Helier. Jersey. 0534 74689 

Central Asoets Crortucy Finb Ltd. 

I®as= 

Do. (aeon )__ 
J.F. Japan Srnao Co. 
JF Jqiin Tectralogv 

tf4is Acnmi). _ 

_ Managed_— 

UA Special Bond- 
Japan____ 
Malaysiai^Tpore 
Cora mod By 

PriMentW Assurance Cra. Drutsdie 
Htfbom Ban, EC1N 2NH. 01-4C692ZZ -p—— 

Guararaeed Ink. 

wotSGbJ Kl—I 
Do. hon. 

_ Managed. -D044 10BBJ-4 — GSt Pea. 

Index Lk. Cut InH_\ 
Do. Accun. „., 

MuUiaut hwestan Aseorance 
Uoo Heine, 233 High Sl, Croydon (06869171 

rPwra-- 

Eqoky Pens.._ 

1fiwsae^ 
North Anerltan _. 

Iraqwfial Life Ass. Co. uf Canada 
Invertal House, GuDdfortL 571255 
Growth FtL Jan. 14 0262 137J 

CorafederaUmt Life Imuma Co. PnMaFdSe^n21—14 
50, Chancery Lane, WC2A1HE. 01-2420282 PnlhiFd S* JaiiA.- 

Do-Pens. 
I^r fail 
Do. 

Equity Fund. 

Statfguard Man. 
Group Mngd. Pen. 
FUuMlm.Pra._- 
Index UofcedPVn— 
EqxHy Perdtop.-—■, 

BSto&tonal Pen- 
Cash Pxmum- 

L^rrenqf- UN... 
Do. Peas. 

Prudential Pemium United 
HoRwrn Bars. EC1N 2NH. 

Bwai2=" 
Fixed InL Jan 19. ee£EIL 
Pro4Jnk BeUmeid 

+li| - 
Managed Ftrad 
Cash Fuirara 

_rtlng_ 
D Marks-—- . —J 

5941 Sw Francs- 

no 92 

40 43~ 
11356 
274 B7 

Fr Francs.._. 
SDRS_J .... 

For Dnwton ConmodHin [I.OM) see 
tfaniarate TtL Mmvs 

Do. (Aecom.). .. 
J.F mini.Tu_ 

SVteTr::. 

JF. Civ.6Bd.Fd | Inc.; 

Special Shratiem.-. 
Preference__... 

fcrzrd 

ttornandy TsL Muys 

CoratriU Ins. (Guernsey) Ltd. 
P.0. Bax 157, SL Peter Port. Guernsey 
Irani. Man. Fd.-...(257.5 280<H .. ..4 - 

Carina International 
10a, Borfeord Royal, Luxexttxnasi 
Cnnexaintnl-1 S96GB i-0«lj — 

Craitftiount Fbwri InL Mngrs. (Jersey) 
P.0 Box 195. Sl Heller, Jersey. 0534 27561 
GRtFun)(Js^T-^. .(«6.7 96Jl ... 4 1U0 

T2.73) - 

vj3 fn __ 

g&nc — 
WjJ.’IU — 
5429 — 
$456 - 
urn - 
|4H - 
$29 07 — 
2»,f “ 
&3 43 -w 
SIS 00 _ 
51249 — 
55 67 — 

070 

An la T*t Jjnl, . .. 
Allan Fd Jan 17 
CAeamidr JanTD.. . 
Darting Fa Jan 21... 
JaoanFd Jan 20 
Tialaigar rdDec 91.1 

- Schroder UnK Trait Mgr*. 1st L 
2.30 Box273Sl Peter ^rt.GurnMev. 

130 

050 

240 

380 
9.00 

4.90 

ISSftw-- , 
a> Eguity.11417 
Hnng Kang Funl.. 6^56 

LMr _ ... 
11677 5 
■IS?* 

1 

Mngo. Curacy We Fdf 
L Fiird Ini LOe FO. r 
f Equity Ldr Fo .... 

Araraiu fS Z ~ . TEa? - J ‘ _1 -1’" | EiSy'wtFd” ' 
HAV JanSn 17 Mc« neJMig JamPraVd ISfirSgid^LHeFo"'! 

Uwta Agraa; Son. Flr*^ OJ^IO ?4W LH, mZ'I .. 

Leopold Joseph A Sons (Guernsey) . ^ “ J* ".Next dramg Jai te 
H«« CL. SL Peter Port. Gwrmey. 0481-36648 Satmgeoito ^mp-BeeAMgiNt-, Jersey 
L J ft S Cwrewy Fund 1, During Crow SL Helier, Jersey 053473741. 
Triephone Manager far latetl price*. SKG Capital Fund—054 I 
L.J InteraaL Fd..—10059 TgB51 — 5KG Income Fund—B5 7 
Ul.SterlmgFund.(05.90 15 9U....J — Gdt Bond -|]444 

Securities Selection Ltd. 

756 

Klelnwnrt Benson Gronp 
20, FradxxcfiSL, EC3 

wecldy 
Guernsey I 

Prices gmedera 

Refuge Imcstetsb Limited 

Tmeshdoraotioraal Life Ins. Co. Ltd. 
55-57. High Heiborn WC1V6DU 

*"»***■'*—m 

103 Oxford SL, Uancfiestor 

RSS?Sz=m:BS3 

Refianc*-Mutual 
-Sij t». _Tura»togeWelH.KenL 
-M — Equity Fmd . „ v. pj4j 

TTTJ Proptin," 

Series 2 Equity Fd. _ 
Series 2 Prop. Fd. — tUA 
Series 2 FtaediiLFd.. 
Series 2 Money Fd._ 

061^369432 fSjesSo^RL.- 

W.=d= CKV 
MMtfdlito.Fd.AGC.. 

nin—jn Men. Pea. Fd. Cara — 
0D9HZ2271 Mao. Pen. FtL Acc— 

DWS Deutsche Ges. F. Wertpapieng 
Gmtotwrgweg 11% 6000 Franidurt 
Inursa_IDMJUO 3290| ... 4 — 

Delta Group 
PO. Bex 3012. Nassau Bahamas 
Deia liwJan IB-(54.58 4811*0351 - 
IMM Agnes: KMMon BenSOu. Tel: OL623 8000 

Deutscher Investment-Trust 
Matnzer LaraHiasse 11-13, 6000 FVaiAfwt 

g = 

Do_ 
K.B. Emabond Ine. 
K.B. Eixntom Fd. Acc. 
K.B. Far Eau | 
K.B. Grit Funl 
K.B. mo. Fund__ 
K B. Japan Fund -_, 
K.B. Storf. Asset Fd.JqS 

mpsx** 
Signet Bermuda_ 
Transatlantic Fd_! 

1100 

mA23«n) (•rmrotto H»e, Sl. Peter PWL 6u'«y. 0^126269 
01-6^38000 Forotfato-T. .. B901 9S1J | _ 

-0 
(Gray.) 0056 ID 

Ki(u« ia- 
19J0 
7 46 

_5 1503 
joim ir¬ 

on mb XoSwKas 
a —4 — 

Korea hdarnottonai Trust 
Fund Man.: Korea Invest Trust Co Ltd. 

Dread Bwulratu Lambert 
77, London WaB. Lontoq, EC2. (0^28 3200 
Winchester Dtaendied Lai. NAV Dec 31 SZ3-66. 

Wtachestor Oroneas UO. NAV Ok 31 S8J6. 
Winchester U.S. Reaerros UtL Cunc« ytfW 8 JO. 

Dreyfus Intercontinental Inv. FL 

Sentry Assurance International Ltd. 
Bat 1776, Ham man 5, Bermuda. 

Managrd Fund . -. H5 4627 6 00901 4 — 

Singer & Friedbnder Ldn. Agents. 
21 Mew Sl Bnhopigiie EC2M4HR 01-6233000 

T^rjand.-::-^ ^ia -liS 

Strategic Metal Tiust Mngrs. Lid. 
3 HUI Street, Doutfas, I0M 0624 23914 
Strategic MetalTr.Zp0.90B 09311 .. . J - 
Stronghold Management Limited 
P.0. Bax 315, St. Haller. Jenry. 0534-71460 

eftVjdra^da Costa Ltd, King CommodityTrust-11390 132331 ....4 - 

;sa Z 
-25 — 

Prop Fd. (2nd Issue; 
MaratfdVdL.— 

— Trident Life Assurance Co. Ltd 

P.0. Box N3712, Narad Bahama*. 
NAV Jan »-(26.63 2BJ2J | 6.40 

Dtman Lawrie Iny. Mgt Ltd. . 
Victory Hse, Sl Peter Port, Guetwy. 0481 28034 

NAV won 6.862.45. I DR MHue S9.121.96. 

The Korea Trust 
DMhui Investment Trust Ca.Ltri. T__» --.... 
1-518, Vofdorttengt Yoowhmopo-Ku. Seod. Kbtea J? 
NAV (Jan 15, 1983) woo 10J.73 (SI/314.23). & 

Swbwcst (Jersey) Ltd. 
4. HUSuDougU*.hlraf Mrai 
Capper Tndi—-K2339 

062423914 
14551-015? - 

053473094 

Larard Brothers & Co. (Jersey) Ltd. 
.PXL Box 108, Sl Helier, Jenry. Cl. 033437361 

IFrauL.r-D4&6 156.4 

-r *Fd. 
Equity Fimd— 
Property Fund.- 

Irish Lite Asstraance Co. Ltd. 
Basil*ai House, 7/U Moorgue. EC2. 014068401 

Mtdthde Heaftb and Life Ass nr. Ca. Ltd. 
^e^Koraa. Brtirof Crrare. 

127 iK *Z< 

Boyd Life Insurance Ltd. 
NewHlfl Ptora, Uxerpoo) L69 3H5 051-2274422 
Royal Shield Fd-1283.9 30041—.4 — 
htf Uh (IMt Udkad 
Managed Raid-EU< 

Londen Road, Gloucester. 

MagmBM. 

Pen*. Maned. Acc. 
.Gtd.Drp.An 

Propet ry Mnraxet_ 

PS- Mod. Gth Ser. 
ICMP- Continental Of* iHuranctt PLC BE=«*'caii*-T 

64/70 Hlqh St, CrtJy<»n CJ«)9XN_01^805225 \ 
High Income SerC5f 

fVmkxa HnpdFd 

ConddH hnmrace PLC 
57 LadynwatL GnMIortL 

MaaGroxeUiJHS.— 

tt2£9i= 
Shi S Spot. Fd-1 

«I=J = 
_|rataZ— 

OMMMM. SSS?sJriS3^“' 

ST«Sfc 

MmmM Pen. See. Z Im? 
Cad! Pemfcm Senas 2 

Pern. Gtri. 

NEL 
MUoen CourtDnrtdna. Survey. 
Nctex Eq. Qq>._-Q37 £ 

OUeIe Money Fmd. 

Rayai Ufa (IMt Lufed. P*mJO* Fd*J Ltd. 
EmraptMan. Fd._D0L7 

isBRSstdr' 

Credit A Ceontm Insurance Go. (UK) 
CCI the., Hinumr Lane, EC3A50Q. 01-283 241L 
CCI Deposit Fnd.— 
CCI CqraraFntL 
ca Fixed InL Fnd. .- 
ca Mngd Fnd.... 
CCi Blur CUp Fd. 
CCI ML FA-_ 
cci Hum mar 
CCI Property Fd 

1ML0 1131 

_ Cra. Ltd. 
LranhpdiKse-HohnbrattDr-NWA. 01-2035211 

Elf*1 —IS*;6 l»a -1 — 

WSfiMK. M:: j - 
mSI —1 - 

Netaxl 
IWwj 

NriS Gth liie 
NetoxGUi toe Acc—(96.7 
NetoxUnragedCxp.. 
Nefex Mxnxgxd t 
Nriex DepreSlCi 
Neie* DraatH Acc.._.tH(L4 
Netox Ne.Fxd.lnL ‘ 
Nritx laLFraiit. _ 
Nel Index LlcJ5ecsXxp|i 
NrilndexUeJecsJUxE 

- Next sdneyjn; 

^0306 887766 eSqjS 

o«2 365«i gl:£5S32i55r“®i7 ® :::i 3^ 

Enson A Dudley Trt. MgL Jtsy. Ltd. 
P.0. BoxT3,SL Helier,Jersey. 053473933 
E.D.I.C.T.-|8i.9 94J»....4 — 

The EngDsh Association 
4 Fore Street, EC2. EA. Income Fd.*__IML9 _64J 

WtodSram^.-.pkJq X7D£rt : 294 
•tow (todIng Jm Sr-Nest draing Jm 31. 

Uz.BriH.lnLCip. _ 
Laz.Bros.lra. loc_ 
Laz. Bros. InL Acc — 
Laz. bos. InL Asset.. 
Lax. Bros. InL Atset- 
Laz. Bros. int. Asset- 
Laz. Bros. Im. Asset- 
Laz. Bros. inL Asset 
Laz. Bros. Far East 
Capdai Gwth Bod 

lowturt St- SL Heller. Jersey 
T5B ah Fund Ud.._|99.0 
TSBGflf FAWsy.lLtd. N9.0 
T3B Jk«rse-y FmfrZZ-lfcS J. 
TS8 Guernsey Fund .165.1 

Prices os Jm 19. Next sA day Jm 

Tokyo Pacific Holdings N.V. 
iMdlHS MmagemeM Co N.V. Cvncad 

NAV per share Jaiuiy 17 S88 18. 

Tokyo Pacific Mdgs. (Seaboard) N.V. 
IMlmls Management Co. N.V- Curacao 

NAV per store J«. 17 S64J4. 

Tyndall Bank Isle of Man Ltd. 

M 

3d Athol Sl. Douglas, isle •/Man 

Pees. Gfff Edged Acc. 
Pn*GtdJ>tLAcc. 

SSBE 
Exempt Mtmey F5T: 

Save & Prosper Grotq) 
4GtSi Helen's, Lorahm EC3P3EP. rats* 

Tyndall Assurance/Penskins 
18, Caimw Road, Bristol. 

Deposit FiL±__ 
Mon. PratFdj;_ 
EoukyPemA- 
PropJmLFtt*__i 
GUI Pera. Fd- 
Depos. Pera.FfL± — 
A t BondFuto&L.I 

Prices on tot 

+oji 

- & 
rroper 

0272732241 

national Provident Institution _ 
48, Gracectwich St, EC3P3HH. 01-623420a Schroder Life Assurance LtxL 

ERtorprise Hots*, Portsmouth. 

Crescent Life Asourant* Co. Ud- 
14 New Bridge Straet. EC4V6AU 01-3538931 

tvisp (SP) Mm Fd 11062 
Legal & General (Unit Amor.) Lid. 
Jggptotod Horee. 

Cash initial.—.- 

0705 827733 

141 = 

Managed Fend 
Managed Ira.- 
UK Empty- 

assfas— Money Martel . 
Fined Int--- 
Tokyo.—.. 

Inxeroadrart——— 

High Pturflxxirai---- - 

IR3 

mi 
1069 
117.7 

6{ 

m 
m.1 
1324 

Da AcSJm.-- 
EqnAy Initial.— 
On. Accunx- 
Fined initial- 

MES™=: 
Da Acsra. _. 
IntL (mtiBl 

taTuHto tototogain DM., 04862 MW. 

Da Accutn. .. - 
Managed Imfitf . - 
Do. AcoXi —.- 
Property l"Ua- 

Exempt Eqty. Wt— 
Da- 

dm. Fd 
Mang’dFd Acc.- 
Hing'd Fd. ImL. 
Mango. Fd. Incm..... 
Property FtL Acc. _ ... 
Property Fd Inn.. — 
Property Fd. tncnL— 
Flned ltd. FtL Atx. - 
Fixrd Ihl FtL I item. 
Equity F* ACC- 
EwhyFd. ML- 
Eaurty Fd. Incn*- 
Itle. TM FtL Acc.- 
Inv Tst Fa Intt_ 
In*. Tra Fd. loan . 
Moor* Fd. Acc. 
Money Fa tncra. . . 
Inter 1 Fd. Acc— ■ 
Irani. Fd. Htcm- - 

Utah Income Inc.. 
PECo I Coronet Fd 

SlrotrgK^lm Fd... - 
BeauHvn Man. Fd. - 
Lines & Sen Fd - 
SaqeFd.. 
HnrMageFd. 
DBS Managed -- • • 
Crown. Brit. Inn A- 
Pent Ahxed. Fd. -• • 
Pm* tlanpu dee¬ 
pen* Many'it IrH 
Pun* Equity Act..- ■■ 
Proa. Equity Ml—• 
Pens. FuL Ira. Acc,. 
Fere. Fad. IM. liHL.. 
Pm. Money Acc- 
“ — (Ml - 

U.0B 

6.00 

Exetrpl Fixed InH—| 
Da Aadim. 
Ex. Index U*. Gut— 
Do Accum.-..-..-.;—..per 4 
Exempt hot 
Do. Accra" _ 
Exempt Mngd. 
Da Acoim. —— .— 
Exenvt Prop, toil— 
Da Accra". 
So. Deposit 
Da Accra"--- 

Em*Wage Miagnouil UtL 
Granule Hse, Sl Heitor, Jersey, C.l. 0534 76007. 

BBSezzJBhr :d = 
Eura hand Holdings fLV. 
Pletermwu 15, WHtofttttnd, Ctracao. 

. . London EC2 

Lloyds Bank (CJ.) If/r Mgs. 
P.Q. Bax 195, SL Holier. Jersey. 053427561 Sig. Money Find—.( — 

1 130 «""* 
Lloyds Trua GBt -—{00113 10j6n .... I 1200 

Next dealing Juxrary 27 l dealing Jannro 

Lloyds Barak International, Geneva 
PJ3. Box 438. 1211 Germa 11 (Swtoerfaxd). 
Uoyds InL Growth—pnsiOO 804 5(H I 11 
Hoy* ML Income...BraL» S7OT - J 700 

(NorvJ AlX. Ut* ) . 
Gill Fd Jan 19... 

9.50 

WU1 
1 
UB 

S.G. Europe Obligations SJL 
9. Awoue 9e ta Ljtorw, LuxeoilM., 

Empe-ObUgulore ...| 546 06 |-0OT( 

Eurotex Investments Ltd. 

“ ““ ww 
Eixotax irw. Fund.. H12.9 11B9| .- J — 

Executive Lite (C.LF. Managers Ltd.) 
FD. Box 10b3 Grand Cayman B.W.l. 
Trens Attoc Gwth. Ft) (SHOO -*0.03! - 

F & C Mgmt. Ltd. Inv. Advisers 
1. Laraence Poontney H9, EC4. 01-623 4680 

as Li w 
Prion Jm 12. WeeHy deatings 

Fidelity InteruattoiBL 

P.a Box 670, KamUldn. B 
American AoetMi)-. 
Am.Vah.Cun FlSM 
American Vxh Corn X 
Auniaiatz).^. 

Lloyds Dank International, Guernsey 
P O Bor 136, Guernsey. 0481 26761 (Auimi'Thain) 
Alexander Fund.. - -1X1688 ....I — 

y 17 Net asset mine Jinwry 

Louis Dreyfus Commodity Fund 
c/o Trent, PA. Box 1092. Cayman Islareh 

January 14. VMiiaUtm S5,9488o 

MAG Group 
Timee Ouoyi, Tower Hill EC3R bBQ 
Adanuc Ex Jan 11_ 
Australan E> Jan 12. 
Gold Ex Jan 12-.. . 
jAcun. Units)_ 

01-6264588 

(Accun Urals)._13395 

2.94 
294 
17) 
327 

Management International Ltd. 
Bh. of BermuiM BWg« Bermuda 
Bdz. list Bd Fd Czpi 515 95 
Bdl. Irri Btt Fd Inq 51) 79rt 

in 14. Med deal if 

2 New St. St Heitor. Jersey. 
TOFSL Jan 20_U465 
(Amrai shires).. .. 26 ID 
American Jan 20- 196 6 
(Atcum stores). 2242 
Far Eastern Jap ZD... 1668 
(Accun stores)-.. . 179 4 
Jenry Fd Jan 19 .. .1441 

1092 
1134 
I2U.I 

l^^lgST3i-nT5rtTs'!»‘¥-" 
'Accun. Stores)_f 
Intrmatdmil Equity. | 

Da S. 
Pacdic Equity - 

Da.5 ..... 
North Amer. Equity— 

Ihl S.—.. - 

UK^- Z 
iixrnuil Fixed 1ri« . 

DO. 5 .... .— I „ 
SieriHW Fi.ed Int_ 

Dollar Dr. " 
Do S. 

Fixes on Jan 

■ai«” 

J1200 
. 

tn Hanover Asset Mgf 
PO Box 92, 5t Peter Pori. Guernsey 0481239b] 
GeolixMLjq Ass lnoitfl(&23102 44^-0 J4{ 15 77 

- — 1527 
,_»Ljq Ass Ino*. 151022310244x0-0241 
GeoliBdUqAu.Acci) 0137.71 117 951-QJM 

— Dohar SanM> Tst (zi. 
_ Far East (*);,..... _ 

InternaUmal (z)- 
Onrnf Fundfz)_ 
Pacific (z) 

'Next deMtag "*"* 

Hew Zealand Sth. Brit litsce. PLC 
■BWand Home, Soraherxl SSI 2JS 070262955 

(Acorn Units)— 

Vanbrugh life Assurance 
41-43 Maddux SL, Ldn. W1R9UL 

2674 

-am 

o 
on, 

31 

Midland Bank Tst Corp. (Jersey) LH. 

Commodify . 
Do S . - 

Gold - 
Dp S . . . - 

Uh Preoeitr — 
DO S . 

Intr-njit Managed 
Do. i . 

UK Managed. 
Do %. 

191 

1046 

162 B 

SK 
no 
1.370 
740 

0 

i) 5SO 
P1B6 
W985 

m 
R4i° 
L505 

1199 4 
’3120 

m 
213 2 
13 335 

rtra1 TyndoH—Guardian MngmnL Ltd. 

8-39 
0A4 
0.49 

» 
12 91 

Jl 

338 

Legal 8> General Prop. Fd. Hgn. Ltd. 
Ilftraen VictoriaSL.EC4N4TP. 01-2489678 

Life Amur. Co. of Peransrfrairia 
» New Bd, Ctodtom. KenL Medway81234* 
LACOP Units_U3J» 14501+0061 
Uoytk Life Assurance 
» mion SL. EC2A 4HX 01-920 0202 

. sasfsGtis<y' 
_ OpBPrraJrazO^—fZJO.9 

^_£' 
□trier prices on rrqnesL 

Scottish Am lea Me Investments 

Fixed ire. Fd._P383 

F O. Bex 25. Craiglorth, Stirilng. 

natiss=r~ 

Vanbrugh Pensions Limited 
07863141 41-43, Maddox Sl. Lda,WlR9LA 

WSlEtz 

toSStii3i9rCKr.!'.l! 
index Ludord Gilt.. 

P&SFn 
8 Inc D Jan 20-.- 

Crmoder IrasueanM WL€ qa82S2S 
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Index-Linked & Variable “Rate "“ • 
-2AN.-24 MajiTrevr- VanaWe-'a3~-. | —99iJJ1810UU26I-1U6 

9.67 1084 
12.47 12.01 
1184 1130 
10.81 1113 
11.93 1186 
1134 1131 
12.02 1189 
1233 12.03 
1183 1188 
12.14 1193 
1136 1156 

7.70 9.71 
11.73 1165 
10.43 1072 
1163 1161 
1184 1169 
994 1037 

10.48 1063 
5 U] 1121 1117 

36*4X1 291 
32% 251 
38*2 25 
29*2 I 
23*4 1 
23% 25 

1121101 - 

IU 1086 - 
58 936 - 
L910.49 - 
14 10211 - 
58 1107 - 

30M» lOSanlTriMS. 2k I.L_88 
16 M«. lt.5 Do 2K * L 16 . 
MUr?4<M Dn ?l«c I L. 2001 

_ Ul%Ml 10 L __ 
624Spt| Do.2*3*Tl.2001 103*. - ] 237 2.47 

20May Do. 2i^K I L 2003. 101% - 141 230 
»I9Jui Do.2pclL2006_. 106 1312 235 2« 
- 00.2*3*11 2009. 102 - 142 2.49 

Do2lSc I.L 2011.. 108*4 HI 237 2.43 
do 2%Kl L. 2016 25,1 - I 240 246 

PflNpectn* reat redemption rale on pm petti** mflilion ot 
Hi 10% -ttU '2' 7% 

INT. BANK AND 0’SEAS 
GOVT. STERLING ISSUES 

a 28Jh AiMr.ilwi 13*jK 2010 IOVtuI 2912112.95 12.92 
1M Finland 14Ijk Ln I486 10S% 1257 

- IN 0oi Or,» 7003 23*. - 1345 1335 
31U30C ini Ba-* 13'^x 1986 104 71C 1338 IZg 
- Do 14kLn 1987.. 106*2 »S 1318 12.04 

IS Me» 16*2K 2«» • 87 14 20 51 22-81 
y 29Da N.Z 14%K 1987 106% 29 ll 13 35 12 22 

15M S-mten 13*2K 1986 103*. 15 13 14 12J6 

28J4 28Jly Australia 13*jK 2010 
IN 1M Finland 14i^Jt Ln I486 

— IN Am Dn 86 l?1’pr 7001 
31M30C Ini Ba* 13'jx 1986 
- Do 14k Ln 1987.. 

1M IS Me» 16*jK 2M8 •• 
29Jiy 29Da N.Z I4I4K 1987 
15S 15M|S«Hten 13*2K 1986 

CORPORATION LOANS 
30A 310 
ID U 
ID 1J 
2JA 240 
15F. 15Ag 
15F 15A 
IF 1A 
1A 10 
15N ISM 
UaAJO 

ISM L5N 
1A 10. 
131 15J 
110 11J 
10J.1 1DJ 
1MJ5D 

15J 150 

Bath 1I*4K 1985 
BirmStwi 12*2pc 1985. 
Bumley 13k 1987 
Carmll 11k 1986 
G LC lJUpc 1984 
Do 6%Ov 9ft-92 
Heri> 6%k 1985-87 
Leeds 13*?K 200b 
Lihttioch 9'.K "80-84 
0 jijpc Irrrrt 

Lon Carp. L3*4K "83 
Do 9%k "84-85 . 

LCC5'2K "82-84 . 
Da S*jK '8S-82 
Do b%K *88-90.. . 
Do 3k 120 Alt .... 

SundManl 12*4pr 1«84 

10 4| 1143 
LII 12.34 
244 1268 
249 U39 
171 12.96 
17 1 926 
L11 813 
99 1259 

151® 995 
14 1208 

1510 13 06 
1« 972 

1512 595 
llll 6 70 
W12 8.72 

14 12 64 
10 12 1216 

COMMONWEALTH AND 
AFRICAN LOANS 

Ll lDlAusi 6k 1 **81-83 
Ua 1J N Z 7*4K 1988 92 
ISO 15J Do 7»jK "a-'-* 

_ S HlKd 2l.*K Nnn-A.-. 
inuu 10501 Do V2K8085A.40 

7F 7A Po 4*2K H7-«2 A .Mil 
ISO ISA ZitAUMn Am" 10^1' 

LOANS 
Public Board and Ind. 

IJlAoric. Ml 5k "59-89 1 75*91 113 668] 
lS|Met Wlr Jk B | 13*.| W 418] 

FT SHARE INFORMATION SERVICE 
Finaincial Tiraes Monday January 24 1983 

‘^FOOCt <»kQC E R l ES~Cont. 

.ubiR'w'Rii 
LOANS—Continued 

FFI 1«K "83 . I 
FT |L'k FaKLpcOb "81-841 
0# 10*K IMbLn. "8% 
Do. llpt Uix.Ln W 
M Jl%pe U«U> IB 
Do LMrft Un Ln 1942 

Do 7%nc A Deb "89-92 
Do 7l<KADetL 91-94 
Do. 9k "A1 -91-94.,. 
Do 8%kUi 92-97 | 

Financial 
102 

xOb m-84 92% 
hi.Lr. 86 98*2«1 
ix.Ln 88 97%Sl 
los Ln 90 98*jM 
, in 1942 US 
ebW-tS 76m 
ft 91-44 75 

BANKS & H.P.—Cont. 
! UKtl Dn | JVTd I 
| Pm c I Art | CVr! Gr'i I P.t 

CHEMICALS, PLASTICS—Com. ELECTRICALS—-Continued 
Dnotadi I { |Ufl| 0b | I rut OwMs 1 ■ :. 1 1 ILnrl «* ] Jn 

PM | Stock I Mu [ d { Nri I C«r [ G»31P/C Mi | Udi | Price | -N | Net |cw|tr" 

315|13 73 
i 111 685 
7411 1066 
2411 U28 
2911 11.93 
168 12 80 

12911 959 
l u j u.oa 
») 1107 
19.7 1L45 

1 Aug 7 Frb 
B Aug 14 Mju 
29 Spt 4 An 
100a 25 Mar 
17 Nv 23 NUr 
7Da lllune 
380a 4Jul» 
14JM 25JU* 
4Feb 15 Aug 
Zffet XPu*) 
27 Mar 30a 

Building Societies 
Nat'»<hl5%ic7^83 H»V« 

Do. 14%K 14.383. 100*, 
DO. 14%PC 4.4.83 „. 100% 

Do 14%nc 25.483 _. 
Do 13%K 23.583.... 

DO. L3',lK 136.M 
Do. 14k 4.7.83- 
Do 13%pc 25.783.. 
Do 11%k 15883 - 
Do ll%pc 30883... 

Do. ll%pc 3.1083. 
Do 9 \1K 31.10.83 .. 
Do. 9%K2B.1J-W.. 

Do ll'«K 19.12.83 _ 

FOREIGN BONDS & RAILS 

Chni»4l«clB98 12 - 
Do 5k 1912... 11 - 
Do. 5k 1913 - . 11 - 
Do 5k "25 Borer 8 

Greek 7k Am. ... 43 111 
Do tox 28 SUj. tut. 41 18 
Do 4k Mined An. 38 11C 

Him. "24 An. 27 L! 
iwkItalian; loflm ill 

Iceland 6%x "83-88 75 3.1! 
Do 1®jsc Ln 2016 95%«d 311 

Irelandlltfc-Hl^l 9fih 1017 
Do. 9%k 91-96... 81 138 

JapanAK "lOAss 295 LU 
Do. 6k 83-88 .. 88*d XU 

Peru Ass. 2007 ... 161 1 ID 
Pa Mi 14i?k "Ob. 66*2 18 
Tirifl 9k 1991.. S75 4.4 
Turin 6%K 1984. DM90 15 1C 

AMERICANS 

Ssf! 
237 2.47 
2.41 280 
235 242 
242 249 
237 243 
240 246 

Abbott LaM.B_ 
Alcoa IS_ 
Ama»$l__ 
Amdahl.. 
Amur. EapreK SOM 
Amer. MKW1 M tt 
Arner. Nat Ah. SI. 
AmericanT AT.Co 
Amfac Inc .._.... 
Ba*A America Com. 
Bankers N.Y. S10 
Bendik Corp. 55 - 
VBmH Steel S8.... 
Bnmng Fer. clbi|. 
Bnaitwick Cofpn.lL 
C.P-C.Slj... 
Campbell Soup.... 
CaterplUarn..—.... 
Ome Mlitn.512-5. 
OmehoiNhSl... 
CtarJa 
Citicorp S4_ 
Cltylmr.SUS 

Do. Cm. Pri. B SI. 
Coigaie-P $1. 
Coh In*. SI- 
Com. Foods 51%. 
ConL Illinois S5_. 
Crown Zell. 55.... 
DamtonOll USS0.4 
Dana Corp. SI — 
Eaton Cap. 50.50. 
EwnarkSl. 
•Ejoconll -.. 
Em.Corp America. 
Flnt Chicago 55.. 
Fluor Corp. 
Ford Motor $2 ... 
GATX $%...™.— 
Gen. EleeL 52% .. 
Gillette 51- 
Gulf 0,ll|- 
Honeywell SU50. 
Hutton (E. FJSl. 
I.B.M. Corp. S125- 
[ngerv>llnR 52. 
InsHco SI... 
I. U. inteimutotulll. 
lnt.Tm.4Te8.Sl 
KaiserAI.Stj.~- 
Lone Star Inds. 
Locvaia UmSO.15 
Lowes USS0J50. 
Maul. Kan. USS7 50 
Merrill Lynch 51. 
Uorgwi(JPJllSS25 
Mortal Smor toe. SX- 
Pemnoa Co. 
Quaker Oats US55.. 
Rep. N.Y. Com 55. 
Re«nordS5- 
Rockwell Inti. 51. 
Satd(B. FJSl 
fS*H0ilSl_~~. 
YSimpllctry Part.. 

TRW Inc. Sl%__. 
Temeco 55- 

Do lift In SIl 41-95 
TrwoPl USS0J61, 
Texaco 56 2S — 
Tune Inc. 51.. 
Tiamawerica 51. 
Union Cartade 51 
UULTedi.SU 55. 
MU .S. Steel 51 — 
VWoolwortta S3*;.. 
Zapata Corn. 25c. 

Dn % I Bed. 
Grow ] TkW 

3b 825 
3 759 
2 527 

2% 11035 
15 1471 
6*2 14.75 

14% 1457 
7*j 1230 

522 982 
14% 2532 

9 0200 
6% 1140 

B». 
1 Cm Cw 

84c — 
5120 _ 

20c - 
40c — 

5240 — 
52c — 

53 00 _ 
S5.40 - 
SJ-44 - 
51.52 — 
5225 — 
♦5332 - 
5100 - 
MJOc - 

5210 — 
5220 - 
51.50 — 
53.50 - 
5184 — 

SL20 - 
5180 -I 
5232 — 1 
5200 - 
5100 - 

5160 — 
51.72 - 
hS147 - 
53.00 - 

68c — 
5120 - 

80c — 

S6%<4 2* M 625 10 98 
77«d 11! 945 1133 

88%>d 1511 8 52 1184 
161 - - - 

80 108 12 04 U 19 
51nl M 882 1440 

380 159] - 17-20 

305 30M 
15a U 

1M _ IN 
IF 1A 
1A 10 
IMay INor 
30N 31M 

Mav 1 , 
L5A. 150.. 

FMrA^N. 
F.Mt An N 

LtaJuSe.De ; 
Fb-Mr Aufri 

F.MA.S. I 
F.MvAu N. I 

M.A.N.F. i 

MJSD 
F MAN 

A. J 0. Jj 
D.MrJuSP 
MJe.S.D. 

Ja ApJvO. 
F My.Au N. 
J8pJy.O. 

F MyAu N. 
FMyAuN 
Mr Je.S.D 

Mr Jn.S 0 
My-Au-N F. 
My Au.N.F. 

MyAuN.F. 
F MvAlN. 

MaJu.Se.Oe. 
0 Ja Ap Jy 

F.MAN 
ApJy.OJa. 

MrJn.Sc DC. 
F.MA.N. 
JAJ.O. 

MrJu.S-D. 
F. M. A N. 

JAJ.O 
J. Ap Jy. 0 

MrJe.SO- 
Mr JfuSD 

fiSjuS-O0' 
F.M.O.N. 

MrJu.S.0. 
MJ8D. 

MrJe8m.De. 
MrJuS.D. 

UrJT S8. 
JJUO. 

F.MyAuN. 
MA.N.M 

Maju SO. 
JnAp Jr.Oc 

J.AJ.O 
FeMyAuN 
JuApJy.O. 

N.FMyAu. 
M J.S D. 

Ju.0cJA. 
JAJ.O. 

F.MyAuN. 
MJ.SD 
MrJaSi) 

Mr Je.S.D. 
Fb My Ag.Dc 
Au.N.F. My 

MJSD 
MJJaSr Dec 
Fee MyAu No, 
June Dec. 

NJSD 
M-.Je 5.D 
Mr.Ju.5 0 
Ja ApJuO. 
MJSD 

MjrJnSpDc 
MrJeS.O 1 
Mr Je.S.D. 

0 JjlAo Jy. 

MaSJO. BkMontreal 52 13% 
JAJ.O B*. Nova Seoul... 17% 

Ajy.OJa Bell Canada S8*j. 12 
May Nov VBow ValleyU — 977p 

J A JO. Bra tcadl-- 12 
F.MyAuN Can.lmo.BlL 52. . 16 

July Jon Can.Paci(icS5.... 19% 
July Jan. Do 4k Deb. £100 32% 
Ja Ap Jy Oc Can. P. Em.ll 10% 

J.Ap.Jv.O GiifCanJl- 815p 
AnJyOJa. VHawker Sid Cans . 770p 

FMyAuN pHollmger55.. . 14 
Mr Jn So Oc. Hudson'* Bay H ... 10^d 

Mi Je.5 D. »lmpertai Od|l.„ 15*2 
JanAgjO. Incoll. 802p 
F My.Au N. VI ml Nat Gas 51. 665o 
MrJeSD. Massey Ferg.0— 239p 

June Da VRio Alqom „ .... ZZ% 
MJ»5D Royal BL. Can.51 14 

SeDeMiJu Seagram Co. CS1 49% 
FMyAuN Tor Dorn Bk. SI. 21% 
J.ApJyO IVTrans Can Pipe 13% 

BANKS & HIRE PURCHASE 
IMdmH I | Last I Db IWj 

Pttd [ Stock Pnce | d | Net Cvr|Brt|WE 

Jan JuMANZSAl. 228 3112 Q28c 311 73] 4.4 
Fm Aug AieuiwmO.il 286 21 18.5 — 9.2 — 
May Aug. Algemov FI.100 £72 178rQ2fa% 18 88 6.4 
Drc June Allied Irish. 1(W 15 U W5 3°«f 48 9-8 JJ 

Jdv Ansoxher (H)5p 13 5 7 035 — 3-8 — 
July Jan Bk. Ireland El.. 255 1SU824W — 10.8 — 
May Nov Bank Lrtuni - 2'j 115} — — — — 

CANADIANS 

Corporate Currency Risk 
by J. A. Donaldson 

CORPORATE CURRENCY RISK is an authoritative manual on foreign 
exchange management. 

Written specifically for the corporate freasurer and finance manager this 
report will help you in seven ways. 

£ understand hew the foreign exchange market works. 

& avoid unnecessary foreign exchange risk. 

* negotiate more advantageous foreign contracts, 

tfc reduce the cost of forward cover. 

3: safeguard your company against fraud and misappropriation. 

4 identify and quantify exposure. 

* improve the quality of your exchange rate lorecasting. 

-ORDER FORM- 
Please nMurn lo MarheunR Oepanmeni The Financial Tunes Business 

Inlormation LID Bracken House 10 Cannon Street London EC4P4BY 

Please send me . copy.cooie-j of CORPORATE CURRENCY RISK Single 

cocos £ 18 SO UK. SUSmS lover ymu me! D&P SubsequenI copies al £9 95 SUS24 

Cficaucs should be made payable to "Business Information 
ALL ORDERS TO BE ACCOMPANIEDBY PAYMENT 

BLOC** CAPITAL S Pit .W 

.Organisation. 

Sundlure 
1 BCtlSItffMOlticu IruFi/untuI f ifnc—- BusmuSS InlornuPk^i L'P 

| B’Kiwfii IQ C-ii">K> 5;>n:' tcind«K’lC-M>46v Rej~>te»rt ■" Bio 202281 

Aug F*ti I 
Nov May 
Ajjr Oct 
Jar JJy 
Jan July 
Fb Ap, Soi 
May Nov 

May 
March 

Jan ak 
Mat 

May Ok 
Jin? NO* 

June Dee. 
Mir Aug 

AOrf 
NOV Aonl 

Mar. NOV. 
. Dec. July 

Da jtriv 
| SepL Mar 

June Nov. 
, Jan. June 
1 June Drc. 
. May Nov. 
I Av» Apr. 

Mar. Oct. 
■ Ai* 
I OCt. Apr. 

Dec June 
June Da 
Dec July 
June Dec. 
Aug Mar. 

June 
Jan. Jtdy 
May Nav. 
Jan July 
Fb.MyJkg.Ni 
No*. June 

Aug Od 
June 

SepL Jine 
J . A Jy 0 
Jan July 
Apr Oct Dec 

8k L-iwii (UK)£1 
Ban* Scotland Cl 
Bartlam El. 
Ba»rShwl(f Cl 
Carer Allen £1. 
Ourterhmive Gp 
Clnre DlS'fX Ski 
Com'zt* DM 10 
C'nmHIiL.KrlOO 
Dn«rs(G. R l... 
OnBdchN.OV£g. 
English Assoc... 
Fust Nat lQp... 

Da Wrre.7583 
Gerram Maim... 
GHlen Brtx. £1. 
Goode D i Mr*.So 
Grind lays_ 
Gulmes* Peat.. 
Hamtrm 5p._... 
Hill Samuel_ 
HongSmg 5250 
JnsH Toyiiee: 
Javeph(Leol £1.. 
King&5haa2Qp. 
Klemwort B.L.. 
Lloyds £1.— 
Manson Fiil20D- 
Mercury Secs... 
MWandll-...- 

Do 7%%8>93 
Dfl.l05%93J». 

Minster Assets. 
hS.bon.AH.A51.. 
Nat West. El- 
Ottoman Bank £20 
Royal Bk. of ScnL 
Sehmders £1_ 
SocunbeMCn 
Sec. Pacific Corp. 
Smith SLAub... 
Sand'd Chart £1. 
Trade Dev. 5130 
Union Disc Cl. _ 
Wells Fargo 55. 
WestpacSAl. .. 
Wincrust 20p . . 

I ft 1015 - 114 - 
Alt i210 42 6 7 38 
168 1220 3.8 7 7 37 

29U 70 - 42 - 
1SU 238 - 103 - 
204 4.93 IS 8 51(96) 

IS It Tl.6 - 64 _ 
6 5 — - - - 

life 

— jCroda Inc Held. 
— »De*"Mr Grp .. 

Aped ll>i*or.5irJi*i 5p 
Feb. On iElie. & Everard 
May to».'naMead (J) lOp 
Aug. Feb Hfcvn Welch 500 
Dec Mar Hoechsi DM5 — 
June Dec 3: FH itPoU* Li 
Apr Nor imp. Chrm.El.. 
Frb. Aug Da. 5“tPf. £1. 
Feb. Aug. Il4.8%m| 
July Nov Laparre Ms. 50p 
Jm Jsiy Leigh Inc. 5p... 

— Ntodey(RM)3fti 
— No*g indc AS'B" 

Feb. July Pfysii 10p- 
Apr. Sept. ftoiNMi Win. 10d 
May No* RetdokU lOp_ 

Apr Nov. Scot Ag Ind £1. 
Feb No*. Sir*,art Pt«ics„ 
May Oct Thw Banin lfti. 
Nov. Slay Woblrnhoime- 
Apr. Oct Yorks Cham — 

111 tl5.75 - 
69 6875 - 
13 0 88 — 

US 413 29 
28 4 — — 

2411 528 - 
1511+0 0 - 
109s055c - 
Ill 15.25 - 

1312 1045 — 
1511 6.5 - 
411 10.0 - 

2JS +2L38 5.4 
4K 2.0 13 
57 77 - 

US 24.0 3.Z 
76 Q7%% 24.5 

24 U 01061 245 
16 It 45 24 
2411 Q22c 31 

2.8 t252 54 
ISA 040% - 

1312 6.7 48 
204 135 - 

15.22 hvl5.75 — 
3 It 052.40 — 
Lll +45 - 
20 4 h2467 27 
L6QSL4G - 
28 t26 0 - 

24 12QSL92 - 
216 024c « 

1312 <1355 - 

» - - 
30 - ul.6B 
20 379 ~ 

170a 111 H591 
202 18 IQ Iuf4 
32QK 17 1 7 5 
285 76 i«U1 
004 1312 010* 
370 168 190 

44*z 13.12 35 
170 29.11 50 
232 W 7.0 

64 1312 $553 
18 261 — 

156 4J 923 
262 21 6.5 
210 1712 t235 
212 289 14.75 
108 20.4 hdl.74 

12% 174 ifl.9 
112 4M625 
59 174 05 

17 5 0171 
31 34132 
28 34 137 
LZ — 8.0 
- m - 
17 73 9.9 
"a 112 - 

3.1 42(85) 
18 4 j ton 

6 0 07 233 
4J 2114.8 
24 3515.9 
27 19 274 
21102 63 
43 23137 
14 *[851 
25 8.0 65 

Dmtfmds ] ■ I - |Ln+f «• I TM] 
PH | such j Prn | -4 j Wt (CW Eri|fyc 

December pawnh.V.HIUSJ 31.10701. - -i — — " 
Feb. On. Ward 4Gcdd 47 5112 2.0 - 6.1 - 
OCt. April MtterS lia*. M3 - +35 17 35205 
0<* oa WBn.Setoa2Cb. 43 UX2 25 • 8.3 4 

Daember WWtwonhELSp 95 6.9 151 7.7 23 65 
AprB Oct WOTnafeFtQlOD 315 69 «54 3C 21230 
5ept. April {wij^all tH.) —. 190 7JQ - — —- — - 

ENGINEERING 
MACHINE TOOLS 

Apr. No*. 
No*. Jnr 

" Od 
: 

May ’ 00 
Aug Feb 
July . On. 
Feb? - Aug. 

January - 
Jw. July 
Jan. Jine 
MJSD 

Jan. . June 
No*June 

October 
On. - Apr- 
Nov Apr 
Jan.- Apr 
Mar. SepL 
Apt. Oa 

| _ Stock .. I Priir | 4 | Net. 1CW 

Inert Trade Sul. 85 28«6.75 I \ 
Mdrm'nfW )10p U2 4U|tl4 
KAmo S«b hs- £24 271 
Nteiflen ——„ 64 15. 
NiOi.’i; (Vvnto). 360 20' 
Northern Food) 19&d 17.! 
NurtlnPTc lOp 184 MfltdZ. 
PatmonJei*s. 44 16ijTd2i 
Pyke hio4l ito., 68.' 12™ — 
R.H.M._ 55% 1)13356 
Rountree M#50p 2S& 15JJ]9fl.O 
SafeuaySLW). £28% 25. 
Sunburn O.I.- 368 12, 
Smote lOp. *J 
SoBbWrte*—. 45 
Squirrel H'nl2te 31 
Tate & Lyle U 270 

T^Sp--: 32W 

WataenPM».10p 71 

HOTELS and caterers 

DRAPERY AND STORES 
26 I15.nl 83.7 I- 

Hire Purchase/ etc. 
May OnJCatile's (Hdgs) 1(M 31*2 6 9J+10 18| 45|1A5 

May C* B"oe Fr 100 £25 27 g019% — 5.5 — 
Dec June Lnd Sul FteLlOp 56 171 256 * 65 6 
Feb. QcL Maorptr Merc 1£6 U 3112 10 16 7.9 [9.B3 
On. Mar Pro*. Financial. 126 20.4 75 lb 85 M.7 

Jan Aug Siuria HUga. lOp 6% — — — — — 
Ak- Oct (Wagon Fmanoe 41 6.4| 231 0.8 8.1)235 



Feb Aim 

L(V Group'i£ 

June Dee. 
tor Sna. 

MBdeUan2Cta_ 
**aqrt»noq(D.). 

81 t S.9I&75 | 

May Nw. 
toll Oct 

Do.8NCxs. 
SpejtMwk. 

to. Am 

MOTORS, AIRCRAFT TRADES | 
55 Motors and Cycles 

DM '—1 ‘ 
A » II. UCh 

Powell DufLKjp 
Prestige Group, 

SHIPPING 
BrtL&Cotiun._| 610 115.1UM2Z7 

Fisher (Jl_ 
Gntam-Larirn 

111, 
M 5 3 

29X1 105' 
2D.M9J5 

Kenning Utr. 
Lex Service- 

Sept Mar 
33 Jan. 

U ft" 

L8 Apr. 
as - 
22 Itods 

Undew_ 
UnMLV.fl.12. 
U. Guarantee 5o. 
United Parcels. 

5 

1 
95 
ao 
60 
68 

490 
58 
BS1; 
52 

100 
12 

134 
£8S 
18 

167 
£81 

54 - — 
2S5 £9 gOLSe 
165 2D* tt>173 
56 an 5.5 
45 20.0 bJ 75 

£505 - 0520.0 
£540 
520 
780 
160 

5 

The Nihko Securities Co* (Europe) Ltd. 
Nikko House. 17 Godiimon Street 
London. IC4 England 
Tet.- 3-w-inni leiex: 854717 

MIN ES—Continued 
Central African 

— untwk 
;alconRti» | 240 I 1H OKe JlOJj 71 

SSSA-i 

Australians 

58 
13 
28 

T4D 
53 
22 

29.UJ3.75 
17Tfl <8 
17.11 2L75 

24 - 
13 - 
62 - 
63 - 

151 7J 
254 is; 

52 _ 
30 - 

305 - 
u 
12 - 
121, - 

725 Ml 
236 UU 

ST* r 
16 _ 
32 - 
U - 

118 - 
158 - 

£ 
24 

270 u: 
11 _ 
8 - 

28 - 
28 - 

170 »u 
59 - 
82 X* 
«ffl - 
78 - 

118 - 
432 151 

11 - 
218 - 
195 - 
64 - 
12 - 
30 - 

8 - 
36 - 

269 4)0 
92 . 
19 - 

qQIOc 23 
7>c 12 

W5c - 

Ml 10c I • 
110 28 

iira i.viy1 

April OcL 

£ 
-r 

f 

TOBACCOS 
a BAT link_I 700 I IU238 1 3.71 4.71 6-i 

Imperial- 122 2DJ7.2S lS 83H7.9 
RoOnancUl^-) 123 |112j|t4.4 \ 65] 5.11 3J 

TRUSTS, FINANCE, LAND 
Investment Trusts 

PROPERTY If I s us 

n «s 

Aberdeen Trust. 

69 
iZQ.63 

29.111 U 
a1 

18.11 
v; 

15.1 

to. Ai*. 
Ok. Aup. 

Faria* Bow lOn 
W. tod 
SepL Mar. 

tl20 Lfl « 
M30 11 1-8 
83 LI 64 

124 0.9 2.i 

5.75 1 
4.15 L 
L8 O 
96 1 

t*7 ’ 

araExwnSl 

AsumDooanEl. 
Lawir Plants Q. 

MINES 
Central Rand 

NOTES 

Uniass DthenMsc mricatrd pncet and rut rindendt m* w owe* aw 
drown Inatums are 25p Estimated pmcranimgs ratals and coven aro 
b«d an latcn mail reports ant mun and, wherrpnw, an- 
xriated m hoJLycarly figures P/8» are uluUM on -net“ 
tonbuion tall, earnings per share being covnpadrd an preM after 
Unuan and smAcvcd ACT whnv applicable: bracketed hgmes 
■rnSute 10 per cent or more Afferenee d uU«m an ~mi~ 
dntrlbuuon. Covers are based an "nnlnur rixtnwmon. ttwv 
camoares ecu wads an costs to pnrfn aher uvatMW, rnMq 
reepuonal profits/knwi tan inObdhig rsunuled ester* al offirHatXe 
ACT. VleMi are based on imotpr Briers. are adanirn n ACT of 
30 per cent and Mow far value of drctarttl dnlnlMJoa aad npdv 
• “Tap- Stack. 
’ Highland Lews narked Iten hose been bdpnlrdM Mow larngMy 

hum ter cash 
T Interim since mcremed or remand. 
8 interim iMe reduced, passed or deferred. 
U Tar-bee to HweesMcms o* anricamn. 
* Figures or report awaited. 
V nm officially UK Lined, dealings pennittrd undrr Ihdr 163t4Hji 
4 U5M; ma listed on Stock Exchange and company not wdnecMd la 

tame degree at recitation » titled sccwuirs. 
77 Beat! m under Rule 16301. 
a Price at ww at unprmion. 
f Imhcatad dhrsdrad after pending scrip ana.nr rights issue- cover 

reUies to areetaui dividend or larecaH. 
4 Merger M or reargamiabew ki progress. 
4 Not comparable. fSamr ndermr reduced Anal and/or reduced ewmlngs Mukd. 

Forecast dividend, caver on earned* updated bp latest interim 
tucrmcnL 

7 Corer allows ter conversion af shams not now ranking Iw Owndtnos 
or ranking only lor irsirtctrd dnHXnd 

t Cover dors noi allow lor shares wiucli may arm fiauk far dnndend at 
a fukwe date. No P/E rauo usually provided. 

II No par value. 
S-Fr. Belgian Francs. Fr. French Francs. H Vreid tuned on 
aswingdaim Treasury Bill Rale stays unchanged untd maturity of stack, 
a Tax tree, b Figures hated cm pramactm or other official estimate 
c Cents, d OMdrruf rate paid or payankr on put of upul. cover 
based on Mftnl on full tmul e Redemption ytrtd f Flat yleML 
g Assumed (kndend and yield, h Asmaucd dMndend and ytetd after strip 
issue J Payment houi emmat tames, k Kenya, m Intnrun Higher wan 
pnrviaat total, a ngha rune panting, q Carmngs based on prPiaMury 
rignrrs. s Owtdend ami ymtd exclude a tpecul payment, t Hebcmed 
dlndrnd: cover relates (0 previous cHvtdmfL f>x ratio based an latest 
annual earmngs. u Forecast dividend: cover bawd on prevumt year's 
rammgs. » Sidijcei to local u>. r DtvWend ewer In evens of 100 
tlmev y DMdeiri and yield based ten merger ierm i Omwnf and 
yield mduae a special payment Cow dees not «*y to special 
payment. A Nef rseidend and yield 8 Preference dMndend passed or 
deferred. C Canadian, C Uvimm imow Ortce F OrvWtnd and 
weld based on prospectus or ocher oihuai ecumaus lor 
1083414. C Assumed Weidend and yield alter penring senp andior 
rigMshsuo. H Onddeod and ytetd based on mnawctMi or other affioal 
estkmatm l» 1984. K Flgms tuned on prtnpectm Or other oHkuI 
eamutes lor 1482-83. M DMdnd and yield baked on prospectus or 
Other official estimates ter 1483. N OuucUnd and ytetd based on 
prospectus or other official estimates lor 1982-83. P Fkgonrs based 
<m prospectus or other official rsUmatrs for 1982.8 Gmss. T Ffewn 
assumed. Z DMtfend total to dne. 
AObrPukUns: « ex rixMend; K Cm scrip Issue; ri *u rigHS; U n 
an: ri m capital dHtribnlian. 

73 
15.9 I Aug. Feb 
(8311 Dec 
72.9 Feb. Aug- 
64 Feb Aug- 

May Nor. 
Hay Nov. 
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TIM same it avalhbla to Mem Company dealt ip on Slock 
Exctome* tnrouB&out the United Kingdom for a fee of £600 

pa- annum lor uch security 
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High , Low > Stock 

WORLD STOCK MARKETS 

20 I Idle 
375, I 17* 
MS, i 207b 
49* 24* 
491, ; 321, 
371* < 201* 
287* 14>« 
40 ! 21* 
70S, ; 36* 

241* 1 17 
50* I 36 
8* j 37* 

3270 18 
24* I 137* 
as* , 45 
25* 143, 
83* [ 1470 
273* [ IS* 
20 ; 121| 

'ACF Industries...; 
*AMF..-. 
AMR Corp..! 

■ARA-. 
ASA..i.-.i 
AVX Corp-. 
Abbott Lab*.| 

; Acme CVeve. 
.Adobe Oil & Ga*i 
Advanced Mkirol 

Aetna Life A Oaa, 
Ahmansen (H.F.) 
‘Air Prod * Chom; 
jAlbary Hit.., 
Alberto Culv.. 
lAlbertaan'a.I 
Alcan Aluminium; 
Alco standard.-' 
Alexander A Al—| 
Allegheny Int...... 

■Allied BaneshrsJ 
'Allied Corp. 
Allied Stores.i 
'Aiiie Chalmers- 
■Alpha Portd.1 

■Alcoa. 
A max..' 
'Amdahl Corp —> 
Amerada Hess- -| 
Am. Brands...| 
Am. Broadcast **i 
Am. Can.I 
’Am. Cyanamld 
[Am. Elect. Powr. 
Am. Express.! 
.Am. Gen. 1 nance.i 

Am. Holst & Dk-i 
Am. Home Prod-1 
Am. Inti. Grp.. 
Am. Hoap.Suppy, 
Am. Medical Inti.1 
Am. Motors-. 
Am. Nat. Rescoa. 
.Am. Petflna . 
Am. Quasar Pet. 

Am. Standard....' 
Am. Stores. 
Am. Tel 1 Tel. 
-Ametek Inc. 
lAmfac.I 
AMP. 
Amstar., 
lAmsted Inds. 
Anchor Hoc kg ...' 
Anheuser-Bh. 
'Apple Comp. 
Archer Daniels— 
' Arizona Pub.Ser; 
.Arkla. 
lArmco...! 

rArmstrongd Wl—' 
Asarco.. 
Ashland Oil—.—! 
Asad D. Goods ... 
'Atrantlo Rich.; 
•Auto-Data Prg ... 
Avco. 

.Avery Inti. 
Avnet..I 

Avon Prod ...—...I 
Baker Inti .I 
.Baldwfn-Utd .> 
Bally.. 
Balt Gas A El. 
Bangor Punta ... 
Bank America ...: 
Bank of n.y..; 
Ban hers Tat. N.YJ 
Barnett Bka FI...j 
Barry Wright. 
BauschALomb...[ 
Baxt Trav Lab ...| 

Baatrioe Foods...' 
Becton Dlck'son , 
Baker Inds. 
-BallAHowall _• 
Bell Industries...' 
Bendix..| 
'Beneficial .I 
Beth Steel.• 
Big Three Inds — 
'Blaok A Decker...1 

43 ■ 256* 
34 | 20* 
36* ; 15* 
41 ! 197, 
517* 27 
43* 1 82* 
36* 827* 
73 51 r* 
83>* , 17* 
18* | 127* 
44* : 281* 
61* ! 26* 
IB* ■ 10 
393, 17* 
27* ! 15 

Block HR.. 
Blue Bell.... 
Boeing. 
Boise Cascade. 
Borden-.. 
Borg Warner .... 
Briggs Strata..., 
Bristol-Myers... 
BP .. 
Brockway Glaai 
Brown Forman 
Brown Grp_ 
Brown A Sharp 
'Browng Ferris 
Brunswick. 

...: 37* 
- 31* 

d W 
::! 
J 32* 
...' 66* 
.... 21 
■ 18* 
Bl 37* 
...: as 
. 13* 
-l 34* 

257s 

Buoyrus-Erie—AS* 
Burilgton Ind — ■ 27* 
.Burlington Nrthn. 61* 
•Bumdy.| 81 
Burroughs-- 45* 

.CBI Inds..! 41 
ICBS.: 58* 
cpcinu.  4i* 
CSX-.I 631, 
Cabot-., SB* 
Cameron Iron .—! 22* 
Campbell Red L- 26* 
Campbell Soup-, 46* 
Can Pacific -. 29* 
Can. Randolph 58 
Cap. Cities Com. 123* 
Carlisle Corp—.| 33* 

■Carnation.I 40* 
iCoralina Power-- 22* 
■Carp Tech.> 3B* 
Carter Hawley—i 157s 
Caterpillar.' 44* 
Celanase Corp...’ 49* 
CenteL.-I 34* 
>Centex.I 373, 
.Central A Sw — IB 
Central Soya.' 16* 
lCertain-teed. IB* 
Cessna Airaraft-i 24* 
Champ HornoBId 6* 
'Champ Int., 84* 
■Champ Sp Plug-: 10* 

Charter Co.■ 11* 
.Chase Manhattan 46* 
'Chemical NY.' 417s 
Cnesebr. Pond—; 48* 
iChicago Pneum.< 14* 
-Chrysler.: IB 
Chubb.' 49* 

'■Cigna.j 41* 
■Cincinnati MH....I 38* 
’Citicorp............. 34* 
'City Invest -.i 30 
'dark Equipment 28* 
Cleve Cliffs Iron. 20* 

26* | 16* 
87s I 4* 

24* , 14* 
96* 66 
35* 22* 
20* 10* 
27* 17* 
493, jar, 
7* 2* 

27T, 13* 
63 40* 
18 7* 
49* 28* 
357a I 18* 

247s | 16* 
71 1 38* 
35* | 18* 
17* ; s 
29* 18* 
31* ! 25 
36* • 28* 
21* ; 12* 
40* : 29* 
6* i 8* 

28* . 19* 
BIT, 41* 
88* 1 18 
86* ) 7* 
307s 16 
53* J 33* 
58* I 17* 
80 i 97a 
43* ; 27* 
on <? * 

227, 13* 
33* 16- 
37* 28* 
157, 6* 
39* 81* 
5* 8* 

58* SO* 
7* I 2* 

42* ; 10* 
277, J5* 
37* ! 88* 
31* | 117, 
41* 17* 
447, 29* 
51* | 38* 
15* , 97, 
S3* j 12* 
30 I 15* 

;Enaerch--1 21* 
lEsmark-.' 68 
'Ethyl.| 34* 
■Evans Prod-.I 12* 
jEx Cell O-. 28* 
I Exxon.. 30 7g 
FMC..I 35 
Faberge., 20* 
.Farmers Grp...—. 36* 
Tedders.— 4* 
'Federal Co.. 27* 
Fed. Express..• 78* 
'Fedoral.Mogul... 26* 
Ted. Hat. Mort.J 20* 
iFed. Paper Brd—j 21* 
iFed. Dep. Stores, 44* 
FleldcrestMl.. 30* 

j Firestone-.| 17* 
1st. Bank System- 30* 
lstin- Charter F 1 18* 

1st Chicago-' 19 
lotCttySankTex 80* 
1st interstate—.. 307, 
list.Mississippi... 9* 
1st Nat. Boston.. 30* 
list Penn .—, 5* 
Finch bach.,—_49* 

-Flsons -.7 
.Fleetwood Ent...- 38* 
Flex/van__ 21* 
Florida Pwr A L! 36* 
'Fluor..-.1 22* 
:Ford Motor-. 36*- 
Foremost Mok_.: 39* 
Fort Hwd Paper. 47 
Foster Wheeler-' 14* 
'Freeport McM... : 20* 
.Fniehauf._■ SB* 

■oaf..’ 
IGATX.-.' 
GE1CO.-■ 
.GTE Corp -. 
Garnet. 
On | CO-.— — 
[Gen Am Invest...' 
Sen Cinema.- 
.Gen Dynamics.— 
Gen Electric. 
Gen Foods.. 
Oen Instruments' 
IGen Mills. 
iGen Motors. 

•Gen Pub Utilities 
:Qen. Reinsur. —: 
.Gen 8ignai. 
Gen Tire—. 
'Genatech -. 
Genuine Parts...., 
’Georgia Pac.——. 
'Oerber Prod— —j 
'Getty Oil. 
.Gillette.-.1 
Global Marin. 
•Goodrich tBW— 
Goodyear Ti re- 
:Gouid—.. 
Grace-...... 
Grainger (WW).—> 

Indices 
NEW YORK DOW JONE8 

Jan. Jan. ' Jan, Jan. i Jan. - Jan. 
21 i 20 19 < 18 17 14 ! 

• lndi™tr**lM2Jfl'lQ7a.«2 WB8.0ma7S.eS I0M.B1 lOMJfijlimjB 770.82 
I ’iia/uss), (iui 

ITme Bndt] - ■ 71.65 72.05' 72.38 72.22- 72.07| 7Z.U1 : 66.87 
; rfllrtiUV niizi 

T7onsport_448.78| 450.88 447.5S 4S8.0fl 469.zr4e7.G8i 176.14 . 292.12 
• ' i(12/liSS). (12i8i 

Utilities — ,125.95. 125.78 124.49-124.4A124.63'124^69 123.78 ; 103.22 
! I ' (M IT) 

TradlngVoi; I ' 

[ 11.35 

Rises and Falla 
Jan. 21 Jan. 20 Jan. 19 

IndUft'i PiE ratio . \ 11.35 ■ 

Long Gov. Bond yield 10.60 

Rises and Falla 
H.YAE ALL COMMON Jan. 21 Jan. 2D Jan. 11 

jan. Jan.! Jan. Jan. ■_—issues Traded l.flia ,1,913.1,969 
21 ■ 20 19 .18. ! High 1 Low RIM*.-.' 576 804 ; 642 
** *_1 ■ Falls.-.1.172 i 737 '1,066 

83.1884.5183.9984.63 84.79 BS^O . Unchanged-■ 364 | 372 ; 351 
, . •; (I7mib3) 1 m j ®f j 10§ ! 

“°“T»EAL ■: ".tar. ■ tan. i Jan. i Jn. j-- 
1 21 { 20 19 : IB . High_Low ' 

Industrials K7.I1' 664.14 558.711 368.42 (19/I/M) 249.98 (21/61 
Combined 135.61. 640.46: £88.49 54M4' 348.75 <10/1/88) . 237X7 <21161 

TORONTO Composite VUAJi- 2057.81 205*. 1'2877.8 ■ 21 HU llO/VM) '. UG2X (7(71 

ISO 
:6S> 

. 5.5 
-G.i6Sr.M- 

18.5V- 8,8 

41&JDSOO- 

!ran war bi 

1^001 -eaasbnrp 

849! 11 

[Since Cmpirt'n 

j High ; Low 

WS2.a ■ 41X2 
<10/1/88} (2l7i82) 
I - 1 - 
I 473.14 I 12JS2 
(I2|1|6S) Kill 13) 

1MJ2 ! 10.5 
<20/4(39] (28(4/42) 

SOUTH AFRICA 

1962/3 
High ■ Low 

r****.:r 

-M Of tun/ 

I nraingvoi. ; ■ , i , 
000-t 77,110! 02,798 80X0073,580;a9.210'M.480 — j — I — j — 

4 Days high 1060.46 (1080.39) low 1045.16 a060.16) 

Jan. 14 i Jan. 7 : Dec. 31 Year* ago/Approx 

Slndusris J 101.71 184,59' IBS.Jfr 164.85 484,73, 164.61- 166.76 < 114X6 186.76 < 6X2 
1 I 1 Jllil/SI)- turn ClS.!iWKH/6in> 

OComp'e'te 143.86 148X6. 148.27 148.40 148.71; 146.S5| 147.77,102X2 > T47.77 . 4.40 
i II KlO/liSi): |12X) 4111 1186(41/9(62) 

NEW YORK ACTIVE STOCKS 
Change Change 

Friday . Stocks Closing on Stacks Closing an 
traded price day traded price dey 

IBM  _1,7®,100 94* -3* - Beneficial . 707.1® 2Pz -1 
Exxon ......... 1.063.3® 30* - * Chrysler _ 703.1® IE - * 
ATT  .1.007.7® 67* — * Mobil _  675.800 27* - * 
Stand. Oil Ind. 796.3® 44* -1* Schlumberger .- 673.400 50* 4- * 
Archer-Do nlolo W,nn *** * Testes .. 661.000 7P — 

Mdrid se (nnaw ; mu2: iis^a; hum ioni! ioajw igniuan i ninm 

Slip. (1/1158) :wnJ3; 10B2j!lOaB^11612.09:16)2^7 (17/1/83) 666 J2 (26/4) 

tlSriSSlkC^fSI/IW), 299.1 2».7 1 288-2 2*5.4 MU (7(1/631 ■ (17(0) 

0%bm inti. (1/1/70)’ ' - j 1S8i ■ 15M - 160.1 I IKJflO/IXff) | 1)1.4 CW® 

r3E■ ^ ■ am IBM. t 
40 mm, 40 

12.00 Smith 10.0.)— 
5j 5.5 .Tongaat Huieta.' 

I 2^5,Unlsec.__ 

Financial land USffl-Wi 
(Discount oI X$X> 

Jan.-si- r-Priae 

.MOTTO Prlcsa on tWa PMP «• ® 
Quoted on At MMdM 
and are fast traded prices- pPetfng 
suspendsd. xd Ex (WdorttE xc 6k VfP 
issue. XT Ex rights. jMBi sn. 


